LIONSGATE REPORTS RESULTS FOR FIRST QUARTER FISCAL 2020

Aug. 08, 2019

Revenue was $963.6 Million; Net Loss Attributable to Lionsgate Shareholders was $54.0 Million or Diluted Net Loss Per Share of $0.25; Adjusted
Diluted Net Loss Per Share was $0.02

Operating Loss was $3.2 Million and Adjusted OIBDA was $67.3 Million

Total Starz Global Subscribers Increase 2.6 Million Year-over-Year to 26.5 Million; Starz Domestic OTT Achieves One of its Best Subscriber Growth
Quarters

Strong Theatrical Performance of John Wick: Chapter 3 Leads Motion Picture Segment

SANTA MONICA, Calif., and VANCOUVER, British Columbia, Aug. 8, 2019 /PRNewswire/ -- Global content leader Lionsgate (NYSE: LGF.A, LGF.B) today
reported revenue of $963.6 million and net loss attributable to Lionsgate shareholders of $54.0 million, or fully diluted net loss per share of $0.25, on
216.1 million diluted weighted average common shares outstanding for the quarter ended June 30, 2019. Adjusted net loss attributable to Lionsgate
shareholders was $3.3 million, or adjusted diluted net loss per share of $0.02, operating loss was $3.2 million, and adjusted OIBDA was $67.3 million.
The Company generated cash flow from operations of $37.3 million and adjusted free cash flow of $24.0 million in the quarter.

LIONSGATE

Starz ended the quarter with 26.5 million total global subscribers, up 2.6 million from the prior year quarter, and 24.4 million total domestic subscribers.
Starz domestic OTT subscribers grew 400,000 sequentially to 4.4 million, its third best subscriber growth quarter ever.

"We're pleased to report strong financial results in the quarter and a great start to the fiscal year," said Lionsgate Chief Executive Officer Jon Feltheimer.
"All of our businesses are performing well. Our Television Group had its best development season ever, John Wick: Chapter 3 reaffirmed our thesis that
mid-priced action films have a valuable place in the market, and STARZ achieved strong growth in its domestic OTT business while continuing to expand
its premium SVOD platform around the world."

Segment Results

Media Networks segment revenues increased by 4.9% to $372.4 million driven by strong OTT subscriber growth. Segment profits for our domestic Starz
Networks business increased by 3.4% to $103.7 million which was offset by our continued investment in our premium international OTT service,
STARZPLAY. As a result of this investment in STARZPLAY, overall segment profit declined from the prior year quarter to $60.6 million. Starz ended the
quarter with 26.5 million total global subscribers and 24.4 million total domestic subscribers. Starz domestic OTT subscribers were up 400,000
sequentially.

Motion Picture segment revenues increased by 8.9% to $397.8 million in the quarter due to the strong theatrical performance of John Wick: Chapter 3 --
Parabellum, which has grossed over $320 million at the worldwide box office to date. Segment profits declined from the prior year quarter to $7.6 million
reflecting an increase in P&A spend associated with a greater number of theatrical releases during the quarter relative to the prior year.

Television Production segment revenues of $279.8 million were largely in line with the prior year quarter while segment profits increased 60.3% to $25.0
million driven by the timing of episodic deliveries for certain series.

Lionsgate senior management will hold its analyst and investor conference call to discuss its fiscal 2020 first quarter results at 5:00 PM ET/2:00 PM
PT this afternoon, August 8. Interested parties may listen to the live webcast by visiting the events page on the Lionsgate corporate website or via
https://services.choruscall.com/links/Igf190808Z0zQ61Jo.html. A full replay will become available later this afternoon by clicking the same link.

ABOUT LIONSGATE

The first major new studio in decades, Lionsgate is a global content platform whose films, television series, digital products and linear and over-the-top
platforms reach next generation audiences around the world. In addition to its filmed entertainment leadership, Lionsgate content drives a growing
presence in interactive and location-based entertainment, gaming, virtual reality and other new entertainment technologies. Lionsgate's content
initiatives are backed by a nearly 17,000-title film and television library and delivered through a global licensing infrastructure. The Lionsgate brand is
synonymous with original, daring and ground-breaking content created with special emphasis on the evolving patterns and diverse composition of the
Company's worldwide consumer base.

For further information, investors should contact:
James Marsh

310-255-3651

jmarsh@lionsgate.com

For media inquiries, please contact:
Peter Wilkes

310-255-3726
pwilkes@lionsgate.com

The matters discussed in this press release include forward-looking statements, including those regarding the performance of future fiscal years. Such
statements are subject to a number of risks and uncertainties. Actual results in the future could differ materially and adversely from those described in
the forward-looking statements as a result of various important factors, including the substantial investment of capital and increased costs required to
produce and market films and television series; budget overruns; limitations imposed by our credit facilities and notes; unpredictability of the commercial
success of our motion pictures and television programming; risks related to acquisition and integration of acquired businesses; the effects of dispositions
of businesses or assets, including individual films or libraries; the cost of defending our intellectual property; technological changes and other trends
affecting the entertainment industry; other trends affecting the entertainment industry; and the other risk factors as set forth in Lionsgate's Quarterly
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Report on Form 10-Q filed with the Securities and Exchange Commission on August 8, 2019. The Company undertakes no obligation to publicly release
the result of any revisions to these forward-looking statements that may be made to reflect any future events or circumstances.

Additional Information Available on Website
The information in this press release should be read in conjunction with the financial statements and footnotes contained in the Company's Quarterly
Report on Form 10-Q for the quarter ended June 30, 2019, which will be posted on the Company's website at http://investors.lionsgate.com/financial-

reports/sec-filings, when filed with the Securities and Exchange Commission. Trending schedules containing certain financial information will also be
available at http://investors.lionsgate.com/governance/governance-documents.

LIONS GATE ENTERTAINMENT CORP.

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

JUNE 30, MARCH 31,
2019 2019

(UNAUDITED, AMOUNTS IN MILLIONS)

ASSETS
CASH AND CASH EQUIVALENTS $ 196.0 §$ 184.3
ACCOUNTS RECEIVABLE, NET 710.6 647.2
PROGRAM RIGHTS 274.3 295.7
OTHER CURRENT ASSETS 178.6 267.2
TOTAL CURRENT ASSETS 1,359.5 1,394.4
INVESTMENT IN FILMS AND TELEVISION PROGRAMS AND PROGRAM RIGHTS, NET 1,619.5 1,672.0
PROPERTY AND EQUIPMENT, NET 152.0 155.3
INVESTMENTS 28.6 26.2
INTANGIBLE ASSETS 1,843.3 1,871.6
GOODWILL 2,833.5 2,833.5
OTHER ASSETS 600.9 436.1
DEFERRED TAX ASSETS — 19.8
TOTAL ASSETS $ 84373 $ 8,408.9

LIABILITIES

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES $ 539.8 § 531.2
PARTICIPATIONS AND RESIDUALS 488.0 408.5
FILM OBLIGATIONS AND PRODUCTION LOANS 469.3 512.6
DEBT - SHORT TERM PORTION 57.4 53.6
DEFERRED REVENUE 144.8 146.5
TOTAL CURRENT LIABILITIES 1,699.3 1,652.4
DEBT 2,837.6 2,850.8
PARTICIPATIONS AND RESIDUALS 378.2 479.8
FILM OBLIGATIONS AND PRODUCTION LOANS 145.6 143.1
OTHER LIABILITIES 282.2 114.0
DEFERRED REVENUE 67.6 62.8
DEFERRED TAX LIABILITIES 36.9 56.5
REDEEMABLE NONCONTROLLING INTEREST 134.9 127.6
COMMITMENTS AND CONTINGENCIES

EQUITY
CLASS A VOTING COMMON SHARES, NO PAR VALUE, 500.0 SHARES AUTHORIZED, 82.6 SHARES ISSUED
(MARCH 31, 2019 - 82.5 SHARES ISSUED) 651.2 649.7
CLASS B NON-VOTING COMMON SHARES, NO PAR VALUE, 500.0 SHARES AUTHORIZED, 135.0 SHARES
ISSUED (MARCH 31, 2019 - 133.5 SHARES ISSUED) 2,176.9 2,140.6
RETAINED EARNINGS 149.2 208.7
ACCUMULATED OTHER COMPREHENSIVE LOSS (125.3) (80.3)
TOTAL LIONS GATE ENTERTAINMENT CORP. SHAREHOLDERS' EQUITY 2,852.0 2,918.7
NONCONTROLLING INTERESTS 3.0 3.2
TOTAL EQUITY 2,855.0 2,921.9

TOTAL LIABILITIES AND EQUITY $ 8,437.3 $ 8,408.9



https://c212.net/c/link/?t=0&l=en&o=2547668-1&h=2774748127&u=http%3A%2F%2Finvestors.lionsgate.com%2Ffinancial-reports%2Fsec-filings&a=http%3A%2F%2Finvestors.lionsgate.com%2Ffinancial-reports%2Fsec-filings
https://c212.net/c/link/?t=0&l=en&o=2547668-1&h=2100778015&u=http%3A%2F%2Finvestors.lionsgate.com%2Fgovernance%2Fgovernance-documents&a=http%3A%2F%2Finvestors.lionsgate.com%2Fgovernance%2Fgovernance-documents

LIONS GATE ENTERTAINMENT CORP.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

THREE MONTHS ENDED
JUNE 30,

2019 2018

(UNAUDITED, AMOUNTS IN MILLIONS,
EXCEPT PER SHARE AMOUNTS)

REVENUES $ 9636 $ 932.7
EXPENSES

DIRECT OPERATING 568.0 530.0
DISTRIBUTION AND MARKETING 250.5 203.5
GENERAL AND ADMINISTRATION 102.6 110.2
DEPRECIATION AND AMORTIZATION 40.1 40.3
RESTRUCTURING AND OTHER 5.6 10.5
TOTAL EXPENSES 966.8 894.5
OPERATING INCOME (LOSS) (3.2) 38.2
INTEREST EXPENSE

INTEREST EXPENSE (49.0) (35.4)
INTEREST ON DISSENTING SHAREHOLDERS' LIABILITY — (15.9)
TOTAL INTEREST EXPENSE (49.0) (51.3)
INTEREST AND OTHER INCOME 2.8 3.0
OTHER EXPENSE (2.3) —
GAIN (LOSS) ON INVESTMENTS 0.1 (0.9)
EQUITY INTERESTS LOSS (7.9) (6.2)
LOSS BEFORE INCOME TAXES (59.5) (17.2)
INCOME TAX BENEFIT 1.1 5.8
NET LOSS (58.4) (11.4)
LESS: NET LOSS ATTRIBUTABLE TO NONCONTROLLING INTERESTS 44 35
NET LOSS ATTRIBUTABLE TO LIONS GATE ENTERTAINMENT CORP. SHAREHOLDERS $ (54.0) $ (7.9)
PER SHARE INFORMATION ATTRIBUTABLE TO LIONS GATE ENTERTAINMENT CORP. SHAREHOLDERS:

BASIC NET LOSS PER COMMON SHARE $ (0.25) $ (0.04)
DILUTED NET LOSS PER COMMON SHARE $ (0.25) $ (0.04)
WEIGHTED AVERAGE NUMBER OF COMMON SHARES OUTSTANDING:

BASIC 216.1 211.8
DILUTED 216.1 211.8
DIVIDENDS DECLARED PER COMMON SHARE $ — 3 0.09

LIONS GATE ENTERTAINMENT CORP.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

THREE MONTHS ENDED
JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS)

OPERATING ACTIVITIES:
NET LOSS $ (58.4) $ (11.4)
ADJUSTMENTS TO RECONCILE NET LOSS TO NET CASH PROVIDED BY OPERATING ACTIVITIES:

DEPRECIATION AND AMORTIZATION 40.1 40.3

AMORTIZATION OF FILMS AND TELEVISION PROGRAMS AND PROGRAM RIGHTS 436.6 385.5



INTEREST ON DISSENTING SHAREHOLDERS' LIABILITY — 15.9

AMORTIZATION OF DEBT FINANCING COSTS 4.0 2.9
NON-CASH SHARE-BASED COMPENSATION 9.6 15.1
OTHER NON-CASH ITEMS 8.3 3.7
EQUITY INTERESTS LOSS 7.9 6.2
LOSS (GAIN) ON INVESTMENTS (0.1) 0.9
DEFERRED INCOME TAXES (BENEFIT) 0.2 (13.0)
CHANGES IN OPERATING ASSETS AND LIABILITIES:

ACCOUNTS RECEIVABLE, NET AND OTHER ASSETS 4.1 126.3
INVESTMENT IN FILMS AND TELEVISION PROGRAMS AND PROGRAM RIGHTS, NET (364.5) (358.0)
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 3.0 (70.2)
PARTICIPATIONS AND RESIDUALS (21.9) (29.4)
FILM OBLIGATIONS (34.8) (11.3)
DEFERRED REVENUE 3.2 9.8
NET CASH FLOWS PROVIDED BY OPERATING ACTIVITIES 37.3 113.3
INVESTING ACTIVITIES:

INVESTMENT IN EQUITY METHOD INVESTEES (0.9) (2.8)
BUSINESS ACQUISITIONS, NET OF CASH ACQUIRED — (77.3)
INCREASE IN LOANS RECEIVABLE — (4.0)
CAPITAL EXPENDITURES (8.6) (9.2)
NET CASH FLOWS USED IN INVESTING ACTIVITIES (9.5) (93.3)
FINANCING ACTIVITIES:

DEBT - BORROWINGS 115.0 2,069.5
DEBT - REPAYMENTS (128.2) (2,139.7)
PRODUCTION LOANS - BORROWINGS 29.9 100.1
PRODUCTION LOANS - REPAYMENTS (34.6) (90.7)
DIVIDENDS PAID — (19.0)
DISTRIBUTIONS TO NONCONTROLLING INTEREST (0.3) (0.8)
EXERCISE OF STOCK OPTIONS 0.5 2.2
TAX WITHHOLDING REQUIRED ON EQUITY AWARDS (0.3) (2.5)
NET CASH FLOWS USED IN FINANCING ACTIVITIES (18.0) (80.9)
NET CHANGE IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH 9.8 (60.9)
FOREIGN EXCHANGE EFFECTS ON CASH, CASH EQUIVALENTS AND RESTRICTED CASH 1.9 (1.6)
CASH, CASH EQUIVALENTS AND RESTRICTED CASH - BEGINNING OF PERIOD 184.3 378.1
CASH AND CASH EQUIVALENTS - END OF PERIOD $ 196.0 $ 315.6

LIONS GATE ENTERTAINMENT CORP.

SEGMENT INFORMATION

The Company's reportable segments have been determined based on the distinct nature of their operations, the Company's internal management
structure, and the financial information that is evaluated regularly by the Company's chief operating decision maker.

The Company has three reportable business segments: (1) Motion Picture, (2) Television Production and (3) Media Networks.

Motion Picture. Motion Picture consists of the development and production of feature films, acquisition of North American and worldwide distribution
rights, North American theatrical, home entertainment and television distribution of feature films produced and acquired, and worldwide licensing of
distribution rights to feature films produced and acquired.

Television Production. Television Production consists of the development, production and worldwide distribution of television productions including
television series, television movies and mini-series, and non-fiction programming. Television Production includes the licensing of Starz original series
productions to Starz Networks and STARZPLAY International, and the ancillary market distribution of Starz original productions and licensed product.
Additionally, the results of operations of 3 Arts Entertainment is included in the Television Production segment from the acquisition date of May 29, 2018.

Media Networks. Media Networks consists of the following product lines (i) Starz Networks, which includes the domestic licensing of premium
subscription video programming to distributors, and on a direct-to-consumer basis (ii) STARZPLAY International, which represents revenues primarily from
the OTT distribution of the Company's STARZ branded premium subscription video services internationally and (iiij) Streaming Services, which represents
the Lionsgate legacy start-up direct to consumer streaming services on its SVOD platforms.

In the ordinary course of business, the Company's reportable segments enter into transactions with one another. The most common types of
intersegment transactions include licensing motion pictures or television programming (including Starz original productions) from the Motion Picture and
Television Production segments to the Media Networks segment. While intersegment transactions are treated like third-party transactions to determine
segment performance, the revenues (and corresponding expenses, assets, or liabilities recognized by the segment that is the counterparty to the
transaction) are eliminated in consolidation and, therefore, do not affect consolidated results.



LIONS GATE ENTERTAINMENT CORP.

SEGMENT INFORMATION (CONTINUED)

SEGMENT INFORMATION IS PRESENTED IN THE TABLE BELOW:

THREE MONTHS ENDED
JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS)

SEGMENT REVENUES
MOTION PICTURE $ 3978 §$ 365.3
TELEVISION PRODUCTION 279.8 279.4
MEDIA NETWORKS 372.4 354.9
INTERSEGMENT ELIMINATIONS (86.4) (66.9)
$ 9636 $ 932.7
GROSS CONTRIBUTION
MOTION PICTURE $ 329 § 785
TELEVISION PRODUCTION 34.7 26.0
MEDIA NETWORKS 80.9 114.1
INTERSEGMENT ELIMINATIONS (1.7) (11.2)
$ 146.8 $ 207.4
SEGMENT GENERAL AND ADMINISTRATION
MOTION PICTURE $ 253 § 26.9
TELEVISION PRODUCTION 9.7 10.4
MEDIA NETWORKS 20.3 25.6
$ 553 $ 62.9
SEGMENT PROFIT
MOTION PICTURE $ 76 $ 51.6
TELEVISION PRODUCTION 25.0 15.6
MEDIA NETWORKS 60.6 88.5
INTERSEGMENT ELIMINATIONS (1.7) (11.2)
TOTAL SEGMENT PROFIT $ 915 $ 144.5
CORPORATE GENERAL AND ADMINISTRATIVE EXPENSES (24.2) (27.6)
ADJUSTED 0OIBDA(") $ 67.3 $ 116.9

(1)SEE "USE OF NON-GAAP FINANCIAL MEASURES" FOR THE DEFINITION OF ADJUSTED OIBDA AND RECONCILIATION TO THE MOST DIRECTLY
COMPARABLE GAAP FINANCIAL MEASURE.

THE COMPANY'S PRIMARY MEASURE OF SEGMENT PERFORMANCE IS SEGMENT PROFIT. SEGMENT PROFIT IS DEFINED AS GROSS
CONTRIBUTION (REVENUES, LESS DIRECT OPERATING AND DISTRIBUTION AND MARKETING EXPENSE) LESS SEGMENT GENERAL AND
ADMINISTRATION EXPENSES. SEGMENT PROFIT EXCLUDES CORPORATE GENERAL AND ADMINISTRATIVE EXPENSE, RESTRUCTURING AND
OTHER COSTS, SHARE-BASED COMPENSATION, OTHER THAN ANNUAL BONUSES GRANTED IN IMMEDIATELY VESTED STOCK AWARDS
WHEN APPLICABLE, CERTAIN PROGRAMMING AND CONTENT CHARGES AS A RESULT OF MANAGEMENT CHANGES AND ASSOCIATED
CHANGES IN STRATEGY, WHEN APPLICABLE, AND PURCHASE ACCOUNTING AND RELATED ADJUSTMENTS, WHEN APPLICABLE. THE
COMPANY BELIEVES THE PRESENTATION OF SEGMENT PROFIT IS RELEVANT AND USEFUL FOR INVESTORS BECAUSE IT ALLOWS
INVESTORS TO VIEW SEGMENT PERFORMANCE IN A MANNER SIMILAR TO THE PRIMARY METHOD USED BY THE COMPANY'S MANAGEMENT
AND ENABLES THEM TO UNDERSTAND THE FUNDAMENTAL PERFORMANCE OF THE COMPANY'S BUSINESSES.

LIONS GATE ENTERTAINMENT CORP.
SEGMENT INFORMATION (CONTINUED)

THE FOLLOWING TABLE SETS FORTH SEGMENT INFORMATION BY PRODUCT LINE FOR THE MEDIA NETWORKS SEGMENT FOR THE THREE
MONTHS ENDED JUNE 30, 2019 AND 2018:

THREE MONTHS ENDED
JUNE 30,

2019 2018




(UNAUDITED, AMOUNTS IN MILLIONS)

MEDIA NETWORKS REVENUE:

STARZ NETWORKS $ 3629 $ 351.1

STARZPLAY INTERNATIONAL 3.1 0.1

STREAMING SERVICES 6.4 3.7
$ 3724 $ 354.9

MEDIA NETWORKS GROSS CONTRIBUTION:

STARZ NETWORKS $ 1194  $ 123.4

STARZPLAY INTERNATIONAL | (39.1) (4.9)

STREAMING SERVICES 0.6 (4.4)
$ 809 114.1

MEDIA NETWORKS GENERAL AND ADMINISTRATION:

STARZ NETWORKS 8 157  § 23.1

STARZPLAY INTERNATIONAL 3.1 1.1

STREAMING SERVICES 15 1.4
$ 203§ 25.6

MEDIA NETWORKS SEGMENT PROFIT:

STARZ NETWORKS $ 103.7 § 100.3

STARZPLAY INTERNATIONAL (42.2) (6.0)

STREAMING SERVICES (0.9) (5.8)
$ 606 % 88.5

LIONS GATE ENTERTAINMENT CORP.

USE OF NON-GAAP FINANCIAL MEASURES
This earnings release presents the following important financial measures utilized by Lions Gate Entertainment Corp. (the "Company," "we," "us" or
"our") that are not all financial measures defined by generally accepted accounting principles ("GAAP"). The Company uses non-GAAP financial measures,
among other measures, to evaluate the operating performance of our business. These non-GAAP financial measures are in addition to, not a substitute
for, or superior to, measures of financial performance prepared in accordance with United States GAAP.

Adjusted OIBDA: Adjusted OIBDA is defined as operating income (loss) before adjusted depreciation and amortization ("OIBDA"), adjusted for adjusted
share-based compensation ("adjusted SBC"), purchase accounting and related adjustments, restructuring and other costs, and certain programming and
content charges as a result of management changes and associated changes in strategy.

Adjusted depreciation and amortization represents depreciation and amortization as presented on our consolidated statement of operations, less the
depreciation and amortization related to the amortization of purchase accounting and related adjustments associated with recent acquisitions.
Accordingly, the full impact of the purchase accounting is included in the adjustment for "purchase accounting and related adjustments", described
below.

Adjusted share-based compensation represents share-based compensation excluding the following items, when applicable: (i) immediately vested
stock awards granted as part of the Company's annual bonus program issued in lieu of cash bonuses (which are, when granted, included in segment
or corporate general and administrative expense), and (ii) the impact of the acceleration of certain vesting schedules for equity awards pursuant to
certain severance arrangements, which are included in restructuring and other expenses, when applicable.

Restructuring and other includes restructuring and severance costs, certain transaction and related costs, and certain unusual items, when applicable.
Programming and content charges include charges resulting from the implementation of changes to the Company's programming strategy in
connection with recent management changes, which are included in direct operating expenses, when applicable.

Purchase accounting and related adjustments primarily represent the amortization of non-cash fair value adjustments to certain assets acquired in
recent acquisitions. These adjustments include the accretion of the noncontrolling interest discount related to Pilgrim Media Group and 3 Arts
Entertainment, the amortization of the recoupable portion of the purchase price and the expense associated with the earned distributions related to 3
Arts Entertainment, all of which are accounted for as compensation and are included in general and administrative expense.

Adjusted OIBDA is calculated similar to how the Company defines segment profit and manages and evaluates its segment operations. Segment profit also
excludes corporate general and administrative expense.

Adjusted Free Cash Flow: Free cash flow is typically defined as net cash flows provided by (used in) operating activities, less capital expenditures.
The Company defines Adjusted Free Cash Flow as net cash flows provided by (used in) operating activities, less capital expenditures, plus or minus the
net increase or decrease in production loans, plus shareholder litigation settlement charges and interest paid. The adjustment for the production loans is
made because the GAAP based cash flows from operations reflects a non-cash reduction of cash flows for the cost of films and television programs
associated with production loans prior to the time the Company actually pays for the film or television program. The Company believes that it is more
meaningful to reflect the impact of the payment for these films and television programs in its Adjusted Free Cash Flow when the payments are actually
made. The adjustment for shareholder litigation settlement and interest charges paid is to exclude the non-recurring, one-time payment included in cash
flows from operating activities that is associated with litigation matters arising from the Starz merger.

Adjusted Net Income (Loss) Attributable to Lions Gate Entertainment Corp. Shareholders: Adjusted net income (loss) attributable to Lions

Gate Entertainment Corp. shareholders is defined as net income (loss) attributable to Lions Gate Entertainment Corp. shareholders, adjusted for share-
based compensation, purchase accounting and related adjustments, restructuring and other items, loss on extinguishment of debt, and unusual gains or
losses, net of the tax effect of the adjustments at the applicable blended statutory rate and net of the impact of the adjustments on non-controlling
interest.

Adjusted Basic and Diluted EPS: Adjusted basic earnings (loss) per share is defined as adjusted net income (loss) attributable to Lions Gate
Entertainment Corp. shareholders divided by the weighted average shares outstanding. Diluted EPS is similar to basic EPS but is adjusted for the effects
of securities that are diluted based on the level of adjusted net income (loss), similar to GAAP.



LIONS GATE ENTERTAINMENT CORP.
USE OF NON-GAAP FINANCIAL MEASURES (Continued)

These measures are non-GAAP financial measures as defined in Regulation G promulgated by the SEC and are in addition to, not a substitute for, or
superior to, measures of financial performance prepared in accordance with United States GAAP.

We use these non-GAAP measures, among other measures, to evaluate the operating performance of our business. We believe these measures provide
useful information to investors regarding our results of operations and cash flows before non-operating items. Adjusted OIBDA is considered an
important measure of the Company's performance because this measure eliminates amounts that, in management's opinion, do not necessarily reflect
the fundamental performance of the Company's businesses, are infrequent in occurrence, and in some cases are non-cash expenses. Adjusted Free
Cash Flow is considered an important measure of the Company's liquidity because it provides information about the ability of the Company to reduce net
corporate debt, make strategic investments, dividends and share repurchases. Adjusted Net Income (Loss) Attributable to Lions Gate Entertainment Corp.
Shareholders and Adjusted EPS are considered important measures of the Company's business operations as, similar to Adjusted OIBDA, these
measures eliminate amounts that, in management's opinion, do not necessarily reflect the fundamental performance of the Company's businesses.

These non-GAAP measures are commonly used in the entertainment industry and by financial analysts and others who follow the industry to measure
operating performance. However, not all companies calculate these measures in the same manner and the measures as presented may not be
comparable to similarly titled measures presented by other companies due to differences in the methods of calculation and excluded items.

A general limitation of these non-GAAP financial measures is that they are not prepared in accordance with U.S. generally accepted accounting principles.
These measures should be reviewed in conjunction with the relevant GAAP financial measures and are not presented as alternative measures of
operating income, cash flow, net income (loss), or earnings (loss) per share as determined in accordance with GAAP. Reconciliations of the adjusted
metrics utilized to their corresponding GAAP metrics are provided below.

LIONS GATE ENTERTAINMENT CORP.

RECONCILIATION OF OPERATING INCOME (LOSS)

TO ADJUSTED OIBDA

THE FOLLOWING TABLE RECONCILES THE GAAP MEASURE, OPERATING INCOME (LOSS) TO THE NON-GAAP MEASURE, ADJUSTED OIBDA:

THREE MONTHS ENDED

JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS)

OPERATING INCOME (LOSS) $ (32 % 38.2
ADJUSTED DEPRECIATION AND AMORTIZATION(") 10.7 10.3
RESTRUCTURING AND OTHER®?) 5.6 10.5
ADJUSTED SHARE-BASED COMPENSATION EXPENSE(®) 9.2 15.1
PURCHASE ACCOUNTING AND RELATED ADJUSTMENTS#) 45.0 42.8
ADJUSTED OIBDA $ 673 § 116.9

(1)ADJUSTED DEPRECIATION AND AMORTIZATION REPRESENTS DEPRECIATION AND AMORTIZATION AS PRESENTED ON OUR CONSOLIDATED
STATEMENTS OF OPERATIONS LESS THE DEPRECIATION AND AMORTIZATION RELATED TO THE NON-CASH FAIR VALUE ADJUSTMENTS TO
PROPERTY AND EQUIPMENT AND INTANGIBLE ASSETS ACQUIRED IN RECENT ACQUISITIONS WHICH ARE INCLUDED IN THE PURCHASE
ACCOUNTING AND RELATED ADJUSTMENTS LINE ITEM ABOVE, AS SHOWN IN THE TABLE BELOW:

THREE MONTHS ENDED
JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS)
DEPRECIATION AND AMORTIZATION $ 401  $ 40.3
LESS: AMOUNT INCLUDED IN PURCHASE ACCOUNTING AND RELATED ADJUSTMENTS (29.4) (30.0)
ADJUSTED DEPRECIATION AND AMORTIZATION $ 107  § 10.3

(2)RESTRUCTURING AND OTHER INCLUDES RESTRUCTURING AND SEVERANCE COSTS, CERTAIN TRANSACTION AND RELATED COSTS, AND
CERTAIN UNUSUAL ITEMS, WHEN APPLICABLE, AS SHOWN IN THE TABLE BELOW:

THREE MONTHS ENDED
JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS)




RESTRUCTURING AND OTHER:

SEVERANCE®)

CASH $ 38 $ 0.8
ACCELERATED VESTING ON EQUITY AWARDS 0.3 —
TOTAL SEVERANCE COSTS 4.1 0.8
TRANSACTION AND RELATED COSTS(®) 15 9.7

$ 5.6 $ 10.5

(A) SEVERANCE COSTS IN THE THREE MONTHS ENDED JUNE 30, 2019 AND 2018 WERE PRIMARILY RELATED TO RESTRUCTURING
ACTIVITIES IN CONNECTION WITH RECENT ACQUISITIONS, AND OTHER COST-SAVING INITIATIVES.

(B) TRANSACTION AND RELATED COSTS IN THE THREE MONTHS ENDED JUNE 30, 2019 AND 2018 REFLECT TRANSACTION, INTEGRATION
AND LEGAL COSTS ASSOCIATED WITH CERTAIN STRATEGIC TRANSACTIONS, RESTRUCTURING ACTIVITIES AND LEGAL MATTERS. IN
THE THREE MONTHS ENDED JUNE 30, 2018, THESE COSTS WERE PRIMARILY RELATED TO THE LEGAL FEES ASSOCIATED WITH THE
STARZ CLASS ACTION LAWSUITS AND OTHER MATTERS, AND THE ACQUISITION OF 3 ARTS ENTERTAINMENT.

(3)THE FOLLOWING TABLE RECONCILES TOTAL SHARE-BASED COMPENSATION EXPENSE TO ADJUSTED SHARE-BASED COMPENSATION
EXPENSE:

THREE MONTHS ENDED

JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS)
TOTAL SHARE-BASED COMPENSATION EXPENSE $ 95 % 15.1
LESS: AMOUNT INCLUDED IN RESTRUCTURING AND OTHER) (0.3) —
ADJUSTED SHARE-BASED COMPENSATION $ 922 § 15.1

(A)REPRESENTS SHARE-BASED COMPENSATION EXPENSE INCLUDED IN RESTRUCTURING AND OTHER EXPENSES REFLECTING THE IMPACT
OF THE ACCELERATION OF CERTAIN VESTING SCHEDULES FOR EQUITY AWARDS PURSUANT TO CERTAIN SEVERANCE ARRANGEMENTS.

(4) PURCHASE ACCOUNTING AND RELATED ADJUSTMENTS PRIMARILY REPRESENT THE AMORTIZATION OF NON-CASH FAIR VALUE
ADJUSTMENTS TO CERTAIN ASSETS ACQUIRED IN RECENT ACQUISITIONS. THESE ADJUSTMENTS INCLUDE THE ACCRETION OF THE
NONCONTROLLING INTEREST DISCOUNT RELATED TO PILGRIM MEDIA GROUP AND 3 ARTS ENTERTAINMENT, THE AMORTIZATION OF THE
RECOUPABLE PORTION OF THE PURCHASE PRICE AND THE EXPENSE ASSOCIATED WITH THE EARNED DISTRIBUTIONS RELATED TO 3
ARTS ENTERTAINMENT, ALL OF WHICH ARE ACCOUNTED FOR AS COMPENSATION AND ARE INCLUDED IN GENERAL AND ADMINISTRATIVE
EXPENSE. THE FOLLOWING SETS FORTH THE AMOUNTS INCLUDED IN EACH LINE ITEM IN THE FINANCIAL STATEMENTS:

THREE MONTHS ENDED
JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS)
PURCHASE ACCOUNTING AND RELATED ADJUSTMENTS:

DIRECT OPERATING $ 15 § 8.0
GENERAL AND ADMINISTRATIVE EXPENSE 14.1 4.8
DEPRECIATION AND AMORTIZATION 294 30.0

$ 450 § 42.8

LIONS GATE ENTERTAINMENT CORP.

RECONCILIATION OF NET LOSS ATTRIBUTABLE TO LIONS GATE ENTERTAINMENT CORP. SHAREHOLDERS TO ADJUSTED NET INCOME
(LOSS) ATTRIBUTABLE TO LIONS GATE ENTERTAINMENT CORP. SHAREHOLDERS, AND BASIC AND DILUTED EPS TO ADJUSTED BASIC AND
DILUTED EPS

THREE MONTHS ENDED

JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS, EXCEPT
PER SHARE AMOUNTS)
REPORTED NET LOSS ATTRIBUTABLE TO LIONS GATE ENTERTAINMENT CORP.
SHAREHOLDERS $ (54.0) $ (7.9)
ADJUSTED SHARE-BASED COMPENSATION EXPENSE(!) 9.2 15.1
RESTRUCTURING AND OTHER 5.6 105

PURCHASE ACCOUNTING AND RELATED ADJUSTMENTS(®) 44.9 42.4



LOSS (GAIN) ON INVESTMENTS
TAX IMPACT OF ABOVE ITEMS®)

DEFERRED TAX VALUATION ALLOWANCE()
NONCONTROLLING INTEREST IMPACT OF ABOVE ITEMS

ADJUSTED NET INCOME (LOSS) ATTRIBUTABLE TO LIONS GATE ENTERTAINMENT CORP.

SHAREHOLDERS

REPORTED BASIC EPS
IMPACT OF ADJUSTMENTS ON BASIC EARNINGS PER SHARE
ADJUSTED BASIC EPS

REPORTED DILUTED EPS
IMPACT OF ADJUSTMENTS ON DILUTED EARNINGS PER SHARE
ADJUSTED DILUTED EPS

ADJUSTED WEIGHTED AVERAGE NUMBER OF COMMON SHARES OUTSTANDING:
BASIC
DILUTED

(1)REPRESENTS SHARE-BASED COMPENSATION EXPENSE EXCLUDING AMOUNTS RELATED TO SEVERANCE AWARDS INCLUDED IN
RESTRUCTURING AND OTHER. SEE THE TABLE UNDER FOOTNOTE (4) TO THE RECONCILIATION OF OPERATING INCOME (LOSS) TO

(0.1)

0.9

(12.5) (16.2)

11.1 —

(7.5) (4.3)

$ (3.3) 40.5
$ (0.25) (0.04)
0.23 0.23

$ (0.02) 0.19
$ (0.25) (0.04)
0.23 0.22

$ (0.02) 0.18
216.1 211.8

216.1 219.7

ADJUSTED OIBDA FOR A RECONCILIATION OF SHARE-BASED COMPENSATION EXPENSE TO ADJUSTED SHARE-BASED COMPENSATION

EXPENSE.

(2)REPRESENTS THE AMOUNTS INCLUDED IN ADJUSTED OIBDA NET OF INTEREST INCOME ON THE AMORTIZATION OF NON-CASH FAIR VALUE
ADJUSTMENTS TO FINANCE LEASE OBLIGATIONS ACQUIRED IN THE ACQUISITION OF STARZ.

(3)REPRESENTS THE TAX IMPACT OF THE ADJUSTMENTS TO NET INCOME ATTRIBUTABLE TO LIONS GATE ENTERTAINMENT CORP.

SHAREHOLDERS, CALCULATED USING THE BLENDED STATUTORY TAX RATE APPLICABLE TO EACH ADJUSTMENT.
(4)IN THE THREE MONTHS ENDED JUNE 30, 2019, REPRESENTS A CHARGE FROM AN INCREASE IN THE VALUATION ALLOWANCE FOR CERTAIN

OF THE COMPANY'S DEFERRED TAX ASSETS.

LIONS GATE ENTERTAINMENT CORP.

RECONCILIATION OF NET CASH FLOWS PROVIDED BY OPERATING ACTIVITIES

TO ADJUSTED FREE CASH FLOW

THREE MONTHS ENDED

JUNE 30,
2019 2018
(UNAUDITED, AMOUNTS IN MILLIONS)
NET CASH FLOWS PROVIDED BY OPERATING ACTIVITIES(") $ 373 % 113.3
CAPITAL EXPENDITURES (8.6) (9.2)
NET BORROWINGS UNDER AND (REPAYMENT) OF PRODUCTION LOANS (4.7) 9.5
ADJUSTED FREE CASH FLOW $ 240 § 113.6

(1)CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FOR THE THREE MONTHS ENDED JUNE 30, 2019 INCLUDES THE NET PROCEEDS OF
APPROXIMATELY $41.1 MILLION FROM THE MONETIZATION OF TRADE ACCOUNTS RECEIVABLE PROGRAM.

View original content to download multimedia:http://www.prnewswire.com/news-releases/lionsgate-reports-results-for-first-quarter-fiscal-2020-

300899115.html

SOURCE Lionsgate


http://www.prnewswire.com/news-releases/lionsgate-reports-results-for-first-quarter-fiscal-2020-300899115.html

	LIONSGATE REPORTS RESULTS FOR FIRST QUARTER FISCAL 2020

