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The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Forms 10-K, 10-Q and 8-K filed with the U.S. Securities and Exchange Commission (the “SEC”). The results of operations for interim periods should not
be considered indicative of results to be expected for the full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 33.

Caution Regarding Forward-Looking Statements

This Investor Supplement may contain or incorporate by reference information that includes or is based on forward-looking statements within the meaning of the safe-
harbor provisions of the Private Securities Litigation Reform Act of 1995. Forward-looking statements give expectations or forecasts of future events and can be identified
by the fact that they relate to future actions, performance or results rather than strictly to historical or current facts.

Any or all forward-looking statements may turn out to be wrong, and, accordingly, readers are cautioned not to place undue reliance on such statements, which speak only
as of the date this Investor Supplement was included as an exhibit to the Company's Current Report on Form 8-K. Forward-looking statements involve a number of risks
and uncertainties that are difficult to predict and are not guarantees of future performance. Among the general factors that could cause actual results and financial
condition to differ materially from estimated results and financial condition are those factors listed in periodic reports filed by Kemper Corporation with the SEC. The
COVID-19 outbreak and subsequent global pandemic (“Pandemic”) is an extraordinary event that creates unique uncertainties and risks. Kemper cannot provide any
assurances as to the impacts of the Pandemic and related economic conditions on the Company’s operating and financial results.

No assurances can be given that the results and financial condition contemplated in any forward-looking statements will be achieved or will be achieved in any particular
timetable. Kemper assumes no obligation to publicly correct or update any forward-looking statements as a result of events or developments subsequent to the date of
this Investor Supplement, including any such statements related to the Pandemic. The reader is advised, however, to consult any further disclosures Kemper makes on
related subjects in its filings with the SEC.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

! Non-GAAP Financial Measure. See page 33 for definition.
%See Capital Metrics on pages 8-9 for detail calculations.

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average
Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
For Period Ended
Earned Premiums $1,0853 | $1,166.4 $1,1458 $1,1352 |[$1,1166 | $1,0748 |$2,251.7 $2,191.4
Net Investment Income 67.8 85.6 93.9 91.7 96.0 82.7 153.4 178.7
Other Income 1.5 90.3 3.7 7.2 22.7 1.9 91.8 24.6
Income (Loss) from Change in Fair Value of Equity and Convertible SECUrities ......c..cocevererieerierenenenenee 71.6 (117.8) 39.2 9.8 25.5 64.4 (46.2) 89.9
NEt INVESEMENT GAINS (LOSS) ..uveueeviereriirteieieieieete sttt sttt ettt ettt st ettt be et st b e s s e sa et et e st ebeebesbensenneneens 4.7 4.5 1.1 (0.1) 14.6 12.5 9.2 27.1
TOTAl REVENUES  vvevevverrveeeeereeeereeseeseesesessesesssssessesessesessesesseseeseeessesessssessesessaessasesssesessesessesesseeesesessenesseseees $1,230.9 | $1,229.0 $1,2837 $1,2438 [$1,2754 | $1,2363 [$24599 $2511.7
Net Income $ 1261 S 64.0 S 1247 S 129.0 S 1221 $ 1553 $ 190.1 S 2774
Adjusted Consolidated Net Operating Income * $ 792 |$ 1629 S 979 $§ 1300 |S 915 | $ 989 |S 2421 $ 1904
Per Unrestricted Common Share Amounts:
Basic:
Net Income S 1.93 S 0.96 S 1.87 S 1.93 S 1.87 S 2.38 S 2.88 S 4.25
Adjusted Consolidated Net Operating Income * ... S 121 | $ 245 S 146 S 195 |$ 139 | $ 1.52 |S$ 367 $§ 291
Diluted:

INEE INCOME ettt sttt et st e st e et e e te e et e et e sat et eeasesseesaesatesaesaseesseseessesatenseentesteesesasessesntesseessnanns S 191 | $ 095 S 1.85 S 191 |$ 184 | $ 235 |S 285 $§ 420

Adjusted Consolidated Net Operating INCOME  ........c.veivceeiereeeeeeseeessse e ssess s es s eseessssesens S 120 | $ 243 S 145 S 193 |$ 138 | $ 150 |$ 363 $§ 288
Dividends Paid t0 Shareholders PEI SNAre .....c.ecveveeeieeieeeeeeeeeeteeee et seeete et e et et e st e sresaeeseessestesaesesesseesseens $ 030|S$ 030 S 028 $ 025 |S$ 025|S$S 025 |$S 060 S 050
At Period End
Total Assets $13,489.4 | $12,932.3 $12,989.1 $12,819.9 $12,616.5 $12,182.2
Insurance Reserves $5,3750 | $5,4424 $5,4718 $5,4413 |$5,426.1 | $5,370.4
{1 o OO OO OO S PRSPt S 7777 S 7781 S 7784 S 7787 S 8733 S 908.5
SHArENOIAEIS” EQUILY uovevieieieeiietieiitete st etestst ettt ettt ettt s et ss et ese b ebess b esesaebassesese s ebe e ebesesesessebenesesens $4,1879 | $3,760.8 $3,9723 $3,894.2 |$3,6837 | $3,320.1
Shareholders’ Equity EXCIUGING GOOGWIl™ .........ovrveeeeeeeeeese e esee s ees s sse e $3,0739 | $2,6468 $12,8583 $2,780.2 |$2,569.7 | $2,208.6
Common Shares Issued and Outstanding (IN MillIONS) ....cocuiviiiieriinieieeeeee e 65.282 65.365 66.666 66.642 66.564 64.931
Book Value Per Share? S 6415 | $ 5754 $ 5959 § 5843 |S 5534 | $§ 51.13
Book Value Per Share Excluding Goodwill™? .........c.cccceeuvereeren. S 47.09 | $ 4049 S 4287 § 4172 |S 3860 | $ 34.01
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities™ $ 5513 | § 5353 $§ 53.08 $§ 5151 |S 4982 | $ 47.41
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and Goodwill™..........cc..cc....... S 3807 | S 3649 S 3636 § 3480 |S 33.08 | $ 30.29
Debt t0 TOtal CAPItANIZATION? .......v.vveeveeeeeeeeeeeeeeeeseeesses s ee s ss s ss s s ee s sesesenes 15.7% 17.1% 16.4% 16.7% 19.2% 21.5%
Rolling 12 Months Return on 5-point Average Shareholders EQUity®? ..........ccoooovveivereeeerenressessssssesnnenns 11.4% 11.8% 14.8% 12.1% 12.4% 10.8%
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Kemper Corporation
Consolidated Statements of Income
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Revenues:
EQrNed Pr@MIUMS  ..eiiiiiiiieiieet ettt sttt ettt et e b e st s bbbt e et et sat e b e e st e nbeesnesanesbesanenreens $ 1,085.3| $ 1,166.4 S 1,1458 S 1,135.2 |$ 1,116.6| S 1,074.8 |$S 2,251.7 S 2,191.4
NEt INVESTMENT INCOMIE  ..eeeiiiieee ettt st e e s bt e e s s bt e e e s bbbt e e s anb e e e e snbeeeesnnaeeesanns 67.8 85.6 93.9 91.7 96.0 82.7 153.4 178.7
Other Income ............. 1.5 90.3 3.7 7.2 22.7 1.9 91.8 24.6
Income from Change in Fair Value of Equity and Convertible SEcUrities ..........cccvveeverienenieneenieeeereene, 71.6 (117.8) 39.2 9.8 25.5 64.4 (46.2) 89.9
Net Realized Gains on Sales of INVESTMENTS .....ccc.eviiririiiriiieeieee ettt s 11.7 16.5 2.8 1.7 21.3 16.1 28.2 37.4
[MPAITMENT LOSSES .vecviiiieieiiieteeteeteeiteetesteetesseeseessesseesessaeseessesseessesssesseessesssesesssesseensesseesseensesssensessenns (7.0) (12.0) (1.7) (1.8) (6.7) (3.6) (19.0) (10.3)
TOLAI REVENUES ...eeeiteieieieteie ettt sttt ettt ettt st b et et e st a e st s st eb e be s e e e et e st e st eb e b e sbeseebenbeneeneeneenesnesas 1,230.9 1,229.0 1,283.7 1,243.8 1,275.4 1,236.3 2,459.9 2,511.7
Expenses:
Policyholders’ Benefits and Incurred Losses and Loss Adjustment EXPENSES .......ccceevvververeenienvenieeneeseeennes 747.5 835.2 814.9 782.6 825.4 765.4 1,582.7 1,590.8
INSUFANCE EXPENSES ..neeeiuiieiiiie ettt ettt ettt ettt st e st e st e st e e st e e s abeesab e e sab e e sabeesabeesabeesabeesabeesaneesaneenanee 272.7 271.6 265.4 256.0 263.5 234.8 544.3 498.3
Loss from Early Extinguishment of Debt .. - - - 5.8 - - - -
INtErest aNd OthEr EXPENSES ...cc.eiicuieiiieiiieeieeeteeette et et e et e et eeteeeteeebeeesteeenseeesseeesseeenseesnseeenseeensesennen 51.0 44.5 46.5 37.9 38.0 41.4 95.5 79.4
TOLAI EXPENSES  .oueviteierieieiieieeet et st sttt et e s et etesaeste b e b e e esees e e st sseeb e be s e et en s e st e st ebeebesbese et e senseneeneeneenesees 1,071.2 1,151.3 1,126.8 1,082.3 1,126.9 1,041.6 2,222.5 2,168.5
Income before Income Taxes . 159.7 77.7 156.9 161.5 148.5 194.7 237.4 343.2
INCOME TaX EXPENSE .eveiniiiiieieiteettett sttt sttt ettt b et e bt e bt et sae e b e e st e nbeesnesanenbesanenbeen (33.6) (13.7) (32.2) (32.5) (26.4) (39.4) (47.3) (65.8)
NEEINCOME ..ttt b bt h et b ettt s ae e b e e bt et e e et saeenae st e b e et e eaeenaesanenaean $ 1261 S 640 S 1247 S 1290 |$ 1221| S 1553 |§ 1901 S 2774
Income Per Unrestricted Share:
BaSIC  eittete ittt h et h e bt et h e e b e b e e a e ae e sae e b e e bt e bt et satenaesnenbeereea S 193]S 096 S 1.87 S 193 |S 1.87] 8 2.38 |S 288 $ 4.25
[0 1 [U T USRS § 1.91 § 0.95 §_ 1.85 § 1.91 § 1.84 §_ 2.35 § 2.85 § 4.20
Net Income Per Unrestricted Share:
BASIC  eietieiiiie ettt b et a e bt e a e e bt e Rt e Rt e bt eabe s bt et e ekt e bt e At e sh e e be e R benbe et ehtenheenbenbeenteene $ 193] $ 0.96 S 1.87 $ 193 [$ 1.87] 8 2.38 |S 2.88 S 4.25
[ 11104 OO OO OO TSP PRSPPI S 191 S 095 S 185 S 191 |S 184 S 2.35 |$ 285 $ 4.20
Dividends Paid to Shareholders Per Share ..............ccccooeoiiiiiiinininiicc e S 0.30] 8 030 S 0.28 $ 0.25 |$ 0.25] S 0.25 |$ 0.60 S 0.50
Weighted Average Unrestricted Common Shares Outstanding (in Millions) ..............ccccccevvvvvvinenenencnne. 65.258 66.516 66.650 66.622 65.408 64.815 65.887 65.113
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)
(Unaudited)

Assets:

Investments:
FiXed MAtUFIties @t FAIFr VAIUE  ..eouiiiiiiiiiect ettt ettt sttt s bt et s bt e be e st e s et et e e a e et e e ste s st e bt eabeabeente e st esbeensesaeenbeeneanee
Equity Securities at Fair Value
Equity Securities at Modified COSt ....ccvvviriieriiieeee e
Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings
CoNVErtible SECUTLIES At FAIN VAlUE ....c.oiuiiiiitiieieiee ettt ettt ettt a e ea et b e b et e st e st e ae e bt e b e e b e sa et en s et e st ebeebesaeneenbenens
Short-term Investments at Cost which Approximates Fair Value
Other Investments

TORAI INVESEMENTS ...ttt ettt h et e bt e st e et s a e e b e e bt e s b e e e e s et e b e e a s e e b e e mb e e st e saeea b e e bt em b e e st e sae e b e sat e b e esbeeseenbesatenbeenteebeanseenne
Cash
Receivables from Policyholders
OLNEI RECEIVADIES ...ttt sttt et et esbe et b e beeabeeseesaeeasesbeeabeessesseensesasenbeesbenseenseease b e esbeabeenbeensesaeenbasssentanssenseensenanan
Deferred Policy Acquisition Costs
Goodwill

Current Income Tax Assets
OTNEI ASSEES ettt ettt sttt ettt et s bt et s b et e e st e s st e b e s h e et e e ae e e bt e et sa s e e b e ea s e bt e et e as e sh e e A b e R £ et e e RE e Sae e b e eR e e bt et eh s e naeea b e bt et e entenaeerenaeen
TORAI ASSELS ...ttt bttt b ettt s bttt e bttt e s s h e b b e bt bt s a s bt e s e b e e bt e R e sh e e b e e b e e Rt e Rt e eh e e bt e he e bt e bt e e bt e bt et e s be e beebeenaeeane
Liabilities and Shareholders’ Equity:
Insurance Reserves:
LIfE @N0 HEAITN ..ttt ettt et e e e sae e beeate et e esbeeaeesaeeabeeb e e teesaeea e et e e Rt e beenbeeReeabeeabeehe e teeseeateebesneebeentenseanen
Property and Casualty
Total Insurance Reserves

UNEAINEA PrEIMIUMS  ..iiiitiiiiietieteete st et stt et e e st e bt st e b e e st e e aeesbesatesbeeat e e bt e bt eaeesaeeabeebe e bt e st e sate b e es b e bt e st e e st e saeeabesbeenteentesaeensesasenbeensenananne
Policyholder Contract Liabilities
Deferred Income Tax Liabilities .....
Liability for Unrecognized Tax Benefits
Accrued Expenses and Other Liabilities

Long-term Debt, Current and Non-current, at Amortized Cost ..
Total Liabilities
Shareholders’ Equity:
Common Stock
Paid-in Capital
RETAINEA EQININGS  veeuieiuieiteeiiesieeteetesteetesteeteetesteetesteesteeseesseessesasenbeassanseessesasasseentenseenteeaeesaeenbees s e teessesaeenbeeatebeenteeseanseensenbeentensnenseannn
Accumulated Other Comprehensive Income ...
Total Shareholders’ Equity
Total Liabilities and Shareholders’ Equity

Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

2020 2020 2019 2019 2019 2019
S 7,480.4 S 69985 S 69221 $ 6,883.6 S 65402 $ 6,573.1
783.3 709.8 907.3 928.7 923.3 916.9
48.1 44.8 41.9 41.2 38.1 39.2
209.9 226.3 220.4 213.4 219.7 197.8
35.0 32.8 373 35.6 343 33.8
154.2 166.7 470.9 424.2 642.5 350.4
757.5 760.2 661.5 561.6 554.3 485.9
9,468.4 8,939.1 9,261.4 9,088.3 8,952.4 8,597.1
389.3 301.3 136.8 133.6 104.4 107.0
1,165.3 1,219.1 1,117.1 1,139.8 1,095.2 1,048.6
207.1 207.8 219.7 217.1 248.1 254.6
560.8 551.5 537.7 536.5 521.0 499.2
1,114.0 1,114.0 1,114.0 1,114.0 1,114.0 1,111.5
3.5 17.8 44.7 44.1 41.0 19.7
581.0 581.7 557.7 546.5 540.4 544.5
$13489.4 $129323 $12989.1 $128199 $12616.5 S$12,182.2
$ 3,497.7 $ 3,500.8 S 3,502.0 $ 3,499.7 $ 3,5142 $ 3,501.7
1,877.3 1,941.6 1,969.8 1,941.6 1,911.9 1,868.7
5,375.0 5,442.4 5,471.8 5,441.3 5,426.1 5,370.4
1,642.6 1,621.4 1,545.5 1,574.9 1,545.6 1,499.5
520.3 430.5 309.8 204.1 221.8 254.5
226.8 116.0 178.2 175.3 124.1 82.6
— — — — — 3.9
759.1 783.1 733.1 751.4 741.9 742.7
777.7 778.1 778.4 778.7 873.3 908.5
9,301.5 9,171.5 9,016.8 8,925.7 8,932.8 8,862.1
6.5 6.5 6.7 6.7 6.7 6.5
1,792.5 1,788.2 1,819.2 1,812.9 1,806.4 1,673.0
1,891.6 1,791.2 1,810.3 1,704.5 1,593.7 1,489.7
497.3 174.9 336.1 370.1 276.9 150.9
4,187.9 3,760.8 3,972.3 3,894.2 3,683.7 3,320.1
$13489.4 $129323 $12989.1 5128199 $12616.5 $12182.2
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Six Months Ended
Jun 30, Jun 30,
2020 2019
Operating Activities:
INEE INCOME oottt ettt ettt et e et e eatesaesate e bt et s eseesatensesatenteeseessteseesaseaseemssessesesensesaeenteesesesseseesmeesseensseseesesemtesssenteen s e e s emeesmte s e esseeseesesemeesesenteesse et eneesatenseenseeseenesentesaeenteeseessseneesetenseentesseeressnes 190.1 S 2774
Adjustments to Reconcile Net Income to Net Cash Provided by Operating ACTIVITIES:  .....c.ciiiiieiiiriiieiieseet ettt ettt ettt e s h e e st et e saeesbesatesbeesteeseesbeebesheenbeeseesaeenbesabenbeenbeeseenseenbesseebenneenne
INCrease in Deferred POLICY ACGUISITION COSES  ...iiciiiiiieiieeitesteitestesteeitesttestestesbeesteeteesseessesaeesbeesseseessesasesseessenseenseeasesaeensesssanteesseseeeasesasenbeensaeseanseease s eenbeaseanaeensesasenbeesbenseansesasenbeenbenbaenbesnnesaes (23.1) (51.1)
AMOrtization Of INTANGIDIE ASSEES ACGUITET  ..e.eiiieiiieit ettt ettt et h e bt s ae st et e b et e st eb e eh e sh e et e b e s e st ea e eaeeaeeh e b e s e e e st ea e ea e ebeeb e bt se e e ea s easeneeb e e bt sae et et easeaees e ebeeaesh e et en b et ententebesae et eabennennen 9.5 16.7
Equity in Earnings of Equity Method Limited Liability INVESTMENTS  ...ciuiiieieiiieieetiste sttt ettt ettt sa e se st e b et e s e e bt e bt s et st e b e s e e e st e st e st eb e b e b e s e et e st eneeheebeebesa e st ententeneeseebesae st ebenseneeneeneane 10.9 (1.0)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS ......ciiiiiiiiieiiiecie ettt sttt ste st e st te e st e e e s taeesaee e sae e saeessseesseessaeesseesseeseeesseesseenseeesseesseensneenssaens — 6.3
Decrease (Increase) in Value of EQUILY SECUTITIES @t FAIF VAIUE  ...c.eiieiuiiiiiieriiei ettt ettt et ettt s bt et e h et e st e sae e s b e e st e bt e st e e st e sa e e st e eb e em b e esbesae e b e eh b e b e en b e ea e e bt sabenbeenbeestenaeenbesbeenbenneenseenne 46.2 (89.9)
Amortization of Investment Securities and Depreciation Of INVESTMENT REAI ESTATE .......ccuiiiiiiiiieiieie ettt sttt ettt et e s bt b e it e s bt esbesat e be e s tesbeebesaaesheeabeebeebeeneesaeenbesstenbeensesneenss 1.0 5.9
Net Realized Gains 0N SAIES Of INVESTMENTS  .....iiiiiiiiiieiiciest ettt ettt et e st e st e e teeteesteeaeesae e beestesbeessesaseseeatenseesseessesseansesseenteessesaeeasesasenbeensaeseanseaaseseen b eeseanbeenbesasenbeesbenseensesasenbeenbenbaensesnnanaes (28.2) (37.4)
L0 aT o X5 L 0= a1 A I LTS TP PPRPTTPPTONE 19.0 10.3
Depreciation and Amortization of Property, EQUIDMENT @Nd SOTEWAIE  .....iiiiiiiiiiiieiie ettt st e st e st e st e e sateesateesaseesaseessseessseesaseessseeasseeasseeasseessseesaseesaseeanseesaseesnseesnteesnseesnseesnseenns 16.8 14.8
INCIEASE IN RECEIVADIES  ..oeiiiiitiiiiieiieite sttt ettt e st e et eete e s et e tesae e beeae e seeasesasesseeasesaesseeseesaseaseassenseesssassesseassenseesseessesseease s s esseessanseeasesesenseessessensesasesseessenseenseaasesseenseassenteensesesensesssensessseensesaeanes (36.3) (95.0)
INCrease (DECIEASE) IN INSUIANCE RESEIVES  ......iciiuieiieeeitieeiteeeteeeteesteesteesteesteeasteeasseeasseeassaeasseesssaeassseassaeasseeasseeasseeasseeasseeanseesaseeanseeasseeanseeanseeanseeanseeanseeansaeaaseeasseeanseeanseennsaeanseesnseennsennnseennen (96.7) 56.2
INCrEASE IN UNEAINEM PIrEMIUMS  ..eiiiiitieteiteriet ettt ettt st ettt et eh e bt s b e et et e st e bt e bt s et st e s e s eaees e ebesaese £ b e s e s e st ee e eaeee e e b e b e s e e ee e e aeeaeeb e b e eae s e e e et e aeea e e b e bt H et e e s e s e st eh e eb e s bt eb et et e s eseemesaesbe et e s e naeneenes 97.1 121.3
CRANZE IN INCOME TAXES  1.vveivieutestierieetesieeitesstesteestesueessesssaseassesseessesssesseenseassesssansesssenteassenseensesssensesssenssensssnsessesnsenssenseensesssensesssensesnsesssessesssensesnseessessesnsesssensenssenseensesssensesnsenseensesnsessesnsensannsesnnn 46.5 23.2
Change in Accrued EXPenses anNd OTNEr LIADIITIES  ....c..oiririiiiiiteetee ettt sttt et h e he s ettt be b et ea e e st e ae e et ek e be s s et ea s e ae e st eb e e b e ea e seeabea s ea e eb e eb e eaese et et et enteb e eaese e eb et et e s esbeneenesteebenens 10.7 (22.5)
{04 o =T o N = TSRO P OO PP PR 0.3 13
Net Cash Provided by Operating Activities (CArryfOrWard t0 PABE 7) ......cccoccviiiieiiiiiecii ettt et e st et e st e st e e eeteebesaeesbeeateese e seeasesasesbeass e saesseessesseeaseeseessseasesesenbesssenseensesasesseessenseenseensesssensenseans 263.8 236.5
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Six Months Ended
Jun 30, Jun 30,
2020 2019

Net Cash Provided by Operating Activities (CarryfOrWard frOmM PAZE 6) ..........cccccciriiriirerieieieiie sttt et e et e et s et ste e ssessesee st e st eseesesse st eseeseenseseeseesesaessensenseneeseeseesesse s ensenseneeseeseasessensensensensaneann 263.8 236.5
Investing Activities:

Sales, Paydowns and MatUurities Of FIXEA IMTATUIITIES  ....cc.eeriieiiriiiteritesteete ettt sttt et sae e bt sa e b e st e s ate s b e e ate e bt e st e e bt e s et easeeae et e eatesbeens e e a s e bt en b e es e e saeea s e shten b e es b e ea e ens e sabe b e en b e eb e e st eabesaeenbeenbenbeensesatenbenn 482.5 959.0
VT P =T e Yl =T I\ =T U A= TR UPRRRN (832.2) (721.5)
Sales Of EQUILY @Nd CONVEITIDIE SECUITIES  ..icuieiiiieitiiieitieiteste sttt sttt et e st et e st e et e e tteste e besasesbeeateesee st easesaeenbeesaeaseensesasenseenseeseeseaasesaeenbeesae s e essesasenbeesbe s s enbeeasesbeeabeeseanteensesasenbeenbenbeenaesnsenseentans 382.6 82.7
Purchases of EQUIity and CONVEITIDIE SECUFILIES  ....c.eiiiieertirietetet ettt sttt ettt h s h ettt et et e a e st s h e et e b et e e eat e st eaees e eb e bt se et ea b e a e eaeeb e eb e ea e ee et easeates e eb e eaese e et e b e s emees b en e es e et e b e b e seensenteneeneebeebenaennenee (309.2) (231.7)
Acquisition and IMprovements Of INVESTMENT REAI ESTATE  ......ceccuiiiieiiiiieieeiteete et eite st esteete et esaeeaesteesbeeseesseesesssesseesseeseassesasesseesseassasseensesssenseessesseenseaaseseesteesaesseeasesasensenssenseersesnsesseensenseasennnn (0.1) (0.6)
SalES OF INVESTMENT REAI ESTAtE  .....eiiiiiiieeeecie et ettt e b s bt s e e e s e et h e e st s et ee e b e s e e e s e e Rt e et e et b e R s e e e e e et e Rt e b e R e sa e s e e s et et e st e R e e bt sa e e e s et e e eseenesaese e b e nnennennennnn 5.4 —
Sale of and Return of Investment of Equity Method Limited Liability INVESTMENTS  .......eciiiiiiiiiieiteeterteee ettt ettt ettt et e bt sat e sb e s st e s bt e te e st e sae e b e eb e et e eseesatenbe s st e b eenbeeseesaeenbesbtenbeensesanennes 12.0 13.7
Acquisitions of Equity Method Limited Liability INVESTMENTS  .....c.uiiiiiiiieitieeetere ettt st s bttt e ste et e s he e beestesbeesbesateabees e e e bt e b e eatesheembeeseesbeenbesat e be e s beebe e bt eatesbeenbeebbebeeneesatenbesntenbeensennna (12.4) (51.6)
DeCrease (INCrease) iN SNOMT-TEIM INVESTMENTS  ..ciiiiiiiiiiieiteiteete st ert et e st e et e st e bt e testeebeeseesbeesaesaeessesasebeanteeasesaeeaseesaenteeasesaeeabeeasenbeenteeseaseeabe s eenteessesseanbeeatenbeesteeseesaeeabenseenteensesbeebesasebenntenns 326.7 (353.4)
ACGUISTTIONS OF IMOITZAZE LOBNS  c..eeitiuteieiteitettet ettt s e st et et e st e bt e b e s b e st et e s s e st e st ebesaesa et e st e s e st es e ea e ea e ee et e s e s en e eaeeheeh e ek e b e se et eatea e es e eh e eb e st se et easea e ea e eb e e bt se e et oo b et ea e es e eh e eaeee e b e b e s entesseaeebeebeebenae st entensenean (10.5) —
[}V [T oYl o T == Y- T e Y- Yo TR 13.1 —
INCrease (DECrease) iN OTNEI INVESTMENTS  ......cciieiieeeeitieiee it este et e et ete st estestsesteesseeseesseesseaseanseessesasesseassenseesseassesseessessenseesseassenseessenseesseessesseeasessaeaseessesssessesssensaesseessesesasesseenseeseesseensesssensenseenns 0.1 (29.2)
PUrchase Of COrporate-0WNEA LIfE INSUMANCE  ...cc.eiiiiiiiiieierieeteet ettt sttt ettt ettt e s te et e s bt et e e s et satebesat e b e e st e eatesa e e s b e ebe e eeeseeseeeabeeat e bt en b e es e e st eabeab e em b e eseesae e b e eae e b e enteeatenaeeabeebeenteeneesaeenbesasebeentenne (100.0) (50.0)
ACQUISItION Of SOftWAre aNd LONG-TIVEA ASSELS  ...ccuiiiuiiiiiiiieitietee ettt st ettt ettt e st e s b e e te s bt et e s atesbeeabeebee bt eaee s et eabeeaseebeensesatesheenbeebeemee e st e saeenbees b e be e st e sate b e ea b e bt en e e eabenae e beesbenbeenaesatenbesntesbeenbeennenaes (39.4) (30.7)
(04 YT 1< OO OO OO OO RO PPRPION 4.6 (0.3)
Net Cash Provided (Used) DY INVESHING ACHVITIES  ........cciiiiiiiiiieieie ettt b ettt e h e bt e b e s b st et e st e st e bt eb e eh e se et e b e s e st eb e ea e eae et e b e s e s e st e st e st ee e eb e b e se et emteates e ebeebenaese et en b e e eneebeebesaentenee (76.8) (413.6)
Financing Activities:

o Tol=Y=Te 3 de]a g W o] [TV oo Lo [T @foY Yl r= Lot I E=Y X1 L =TSSP 322.9 259.0
Repayment of POIICYNOIAEr CONTrAC LIADIIILIES  ....cioveeieiieieiiesteet ettt ettt et s ae e s bt s a e e bt et e e st e sae et e e bt e bt eae e sa e e bt e abe bt em e e e st e saeea b e eb b em b e es b e sa e e bt e et e bt ent e eabenaeeabesbeenteensesaeenbesabenbeentenn (112.8) (113.9)
Proceeds from Issuance of COMmMON StOCK, NEt Of TraNSACHION COSTS  ....cuiiiiiiiiiiiiieeiieeiee et e et e et e et e e teeesbeeesteeesbeeeseeebaeeseeeseeeseeeasasensasenseeeaseseasesensseensaeensseeasesensseensaeensaeenseeenseeensseenseeesnean — 127.5
REPAYMENTES OF LONG-TEIM DEDT  ...vtiiiiiiete ettt sttt ettt et e et et e et e s teestesbe e teessesaeessessaenteessesseeseease b e enteeseesaeensesssenbeeseeaeeanseeate b e embeeseeeeeenseeasenbeeneeeseanseaasebeen b aese e aeeasenesenbeesbesbeensesnsenbenntenseanen — (35.0)
COMMON STOCK REPUICNASES ..ttt ettt ettt ettt b st sttt et et et e bt e bt s et et e b e s e e e st eaeeaees e eb e b e se et en s e et es e eh e bt ea e eE oot easen e es e eh e eh e se et e b e s en e es e ea e ea e eh e b e s e s ea b eaeea e eeeeb e b e sh et eatentestebeebenaese et enbenteneeneane (110.4) —
Dividends and DiVIdENd EQUIVAIENTS PAIA  ....iiiiiieieiieitieite st este et e st et e st e stesteste e beeseesaeesseessesseesaesasesseesseseesseessesseesseessenseesseseseaseessenseenseeseesseenseseenseesseessesseess et eesseeseesaeeasesssenseensesseesessseseensenns (39.7) (32.8)
Proceeds from Shares Issued under EMPIoYEe STOCK PUICNASE PIAN  .....c.iiiiiiiiiie it cctieestee ettt et e et e et e e te e e bt e e teeesteeeateeeaseeenseeaaseeeaseeaaseeeaseeeaseeeaseeanseeansaeenseeanseeenseeenseeentaeenseeenseeenseeenseeensnean 1.9 —
CaSh EXEICISE Of STOCK OPTIONS  .eiiiiiieiiieitieieetert ettt ettt s et s et et e e she e bt s atesb e e s be e bt esbeeasesaeea b e easeeseens e eas e b e e a e e es e e st easesaeeabeea b e et emsesa s e b e ea b e e b e e et e st e sheea b e e st e e e en s e sat e b e ea b e eb e embeeasenaeenbeebbenbeeneesasenbeentens 3.6 2.0
(@14 01T\ =Y SRS — (0.4)
Net Cash Provided DY FINANCING ACHIVITIES  ..........cooiiiiiiiiie ittt et et et e et e st esbe et tesbeesaesaeesbesase b eeateeasesaeesseeseebeensesee e seeasenbeenbeeseesaeenbeessenbeeseeeae e s s e eate b e enbeeaeesaeeabenssenbeensesseenbesasenbenntenns 65.5 206.4
INCIEASE TN CASK .ottt ettt h e ettt b et et e st ea e e st ee e b e b e se e st e st e st ea e eb e bt se et ea b ea s ea e e R e eh e eh e Sh et e b oA s enEeh e eh e ea e et e b e H e s ea e ea e ea e eh e eh e heSA e R Ao aE oA e e Rt ek e b e eh e nE et e a s e n e eh e eh e ehese et et et et eneeneeaeeten 252.5 29.3
[0 T T 22T T 1Yo T =T T PSP 136.8 75.1

Cash, End of Period

104.4
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2020 2019 2019 2019 2019

Book Value Per Share

Numerator

SNArENOIAEIS” EQUILY  .eerueeteriieitietieite sttt sttt et st et st s b e st e bt e bt s ate s b e e st e e bt e et e se e sae e b e es s e bt ene e sae e bt s et e ebeent e e st e saeeaseeseembeestenaeenesatenbeennesseenne S 4,187.9 $ 3,760.8 $3,972.3 S 3,894.2 $ 3,683.7 $ 3,320.1
Less: GoodWill  ...ooevrveiiieeeeeeee, . (1,114.0) (1,114.0) (1,114.0) (1,114.0) (1,114.0) (1,111.5)
Shareholders’ Equity EXCIUGING GOOGWIllY ..........ovuieieieeeeeeee et ee s sses s see s se s s s ssesesesseees $3,073.9 $2,6468 $2,8583 $12,780.2 $2,569.7 S 2,208.6
SNArENOIAEIS" EQUILY  .eerueeteiiteetietieite st sttt et sttt sat e s b et et e bt s a e s bt e st e e bt e bt e aeesae e b e es s e bt ene e sae e bt s et e abeent e e st e saeeabeeseembeestenseensesasenbeenseeseenne S 4,187.9 $ 3,760.8 $3,972.3 S 3,894.2 $ 3,683.7 $ 3,320.1
Less: Net Unrealized Gains 0N FIXEA IMATUITIES ......ccveiuiiiuieieieieie it eiteseee e eee st e stestaesteeseeseesaeeasestaesbeesseeseessesssenbaessesseessesrsessesssessesnsennnn (588.6) (261.6) (434.0) (461.3) (367.8) (241.9)
Shareholders’ Equity Excluding Net Unrealized Gains on FIXed MatUIItIES” ...........oooiveeeeviieeeeneesseseseseesssssesssssesseseeessesssssssssssessssees $3,599.3 $3,499.2 $3,5383 $3,4329 $3,3159 S 3,078.2
Less: Goodwill . (1,114.0) (1,114.0) (1,114.0) (1,114.0) (1,114.0) (1,111.5)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and GOOAWillL .........ccceeerueerieeriererenieeeseeseeeesessaeeeens $2,4853 $2,385.2 $2,4243 $2,3189 $2,2019 $1,966.7

Denominator
Common Shares Issued and Outstanding

BOOK VAlUB PEI SNAIE .ottt h et ettt et h et h e s et et e sa e b e e st e s bt e bt s et e bt ea b e e bt e et e et e saeeabees b enbeeneesat e besabenbeenteennenaesanen

Book Value Per Share Excluding Goodwill*

Book Value Per Share Excluding Net Unrealized Gains on FIXed MatUFIties” ............o.oveveivieeieeeeeeeseeseeessessesssssesssssesssesessseseesseesesens $§ 5513 $§ 5353 $ 5308 S 5151 $ 4982 S 4741

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and GOOAWIll" ............co.ovveveeereveeeseeeeeeees e esneeens $ 3807 S 3649 S 3636 S 3480 S 33.08 S 30.29

Return on Shareholders’ Equity

Numerator

ROIIING 12 MONTNS NEE INCOME ..ttt ettt b e b b e e bbbt b et b et s et e st e s et na st e enes S 4438 $ 4398 S 5311 S 4129 S 3761 S 2916
Denominator (5-point Average)

5-p0int AVErage SNAr€NOIUEIS’ EQUILY  ...coceeresveirieieistetesietesistesestesssessesessesesessesessesasessesassesessssesessesessesesessesensnsasessesessesassssesessesasessesessase $3,899.8 $3,726.2 $3,584.1 $3,402.4 $3,032.7 $2,708.7
Rolling 12 Months Return on Average Shareholders' EQUity (5-POINt AVEIABE) ...ecevvereereeiririiriesieseeeeseeessestessessesseseeeeneesessessessessensens 11.4% 11.8% 14.8% 12.1% 12.4% 10.8%

Return on Shareholders’ Equity Excluding Goodwill"

Denominator (5-point Average)
5-point Average Shareholders’ Equity EXCIUAING GOOAWIII® ...........oviveiveieeeieeieseeeeisee e sseesese e es s sees s s sesees $2,785.8 $2,6127 $2,4709 $2,293.8 $2,0823 $1,916.5
Rolling 12 Months Return on Average Shareholders' Equity Excluding Goodwill (5-point AVErage)® .........cccoeeveerevreeeereeeseeseessssenens 15.9% 16.8% 21.5% 18.0% 18.1% 15.2%

Return on Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities*

Denominator (5-point Average)
5-point Average Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities” ..............ooeverereeeeeereeseesssseessseseessesssesnons $3,477.1 $3,3729 $3,261.0 $3,1446 $2,8380 S 12,5495
Rolling 12 Months Return on Average Shareholders' Equity Excluding Net Unrealized Gains on Fixed Maturities (5-point Average)... 12.8% 13.0% 16.3% 13.1% 13.3% 11.4%

Return on Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and Goodwill*

Denominator (5-point Average)

5-point Average Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and Goodwill® .............cc.coeuevreereeeeenenenen. $2,363.1 $2,2594 $2,147.8 $2,0360 $1,8876 $1,757.3
Rolling 12 Months Return on Average Shareholders' Equity Excluding Net Unrealized Gains on Fixed Maturities and Goodwill (5-
point Average)1 ................................................................................................................................................................................. 18.8% 19.5% 24.7% 20.3% 19.9% 16.6%

! Non-GAAP financial measure. See definitions beginning on page 33.
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2020 2019 2019 2019 2019
Debt and Total Capitalization
[ =] < TP S 7777 S 7781 S 7784 S 7787 S 8733 S 9085
SharEhOIdErs” EQUILY  ...ooiuiiiiiiiiiiiiiccec bbb e bbb e bbbt sa b 4,187.9 3,760.8 3,972.3 3,894.2 3,683.7 3,320.1

Total Capitalization
Ratio of Debt to Shareholders’ Equity
Ratio of Debt to Total Capitalization

$4,965.6 $45389 $4,750.7 $4,6729 $4557.0 $4,228.6

Parent Company Liquidity
Kemper Holding Company Cash and Investments $ 1991 $§ 2068 S 1691 § 3127 S 1186

Borrowings Available Under Credit Agreement ...

Parent Company Liquidity

Capital Returned to Shareholders
CaSh DIVIAENAS PAIA  ...veueeieeiieiiiiieesiesteeetee e ee st s te st et e et e et esestessessessesseseeseeseasess e sensenseneeseeseasess e st ensenseseeseesesse et ensenseneeseeseeneesentensenseneeneans 19.7 20.0 18.7 16.7 16.2 16.2
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Kemper Corporation
Debt Outstanding, FHLB Advances and Ratings
(Dollars in Millions)

(Unaudited)
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2020 2019 2019 2019 2019
Kemper Corporation:
Term LOan dUE JUNE 29, 2020 ..oviveeieeeeieeeieteeeeeeeet et eeeeteteeseseseseesestesteseesssas et eesessessassenssnseesasessessessensensesseseaseseessensensensereesessessenseneenean S - S - S - S - S - S 34.9
TErm LOAN AUE JUIY 5, 2023  ..oviiiieieeeeeeee ettt et et et et eteeteetesae s e b e s esseseeteeseesesbensessesseseessese et essessensessensese et e s esaessensensensebeebessensensensennes 49.9 49.9 49.9 499 S ) —
Senior Notes at Amortized Cost:
5.0% Senior Notes due SEptemMbBEr 19, 2022 .......occiiiiiieiieieeie sttt sttt et e st et e st e s et e sbesatesbe e s te e st e sae e beshe e be et e s et e nbeeatenbeenteen 279.1 279.6 279.9 280.3 280.6 281.0
4.35% Senior NOtes dUe FEDIUAY 15, 2025 .....cc.coiiiieieiieierie ettt sae et b ettt et b e b e b e se et e s e e e e st e bt e b e sae st et e s e e eneebeebenaentenne 448.7 448.6 448.6 448.5 448.5 448.4
7.375% Subordinated Debentures due February 27, 2054 at AMOItiZed COSt ......cceririrerierierieieieeeieete sttt seeneas — — — — 144.2 144.2
DEbt QUESTANAING ..o s bbb s s a b et h b e e r e S 7777 S 7781 S 7784 S 7787 S 8733 S 9085
Federal Home Loan Bank Advances to Insurance Subsidiaries:
Reported as Policyholder Account Liabilities:
Federal Home Loan Bank Of ChiCAZO0 ......cccciiiiiiiiiiiiici e e s s s S 4543 S 3642 S 2434 S 1376 $ 1550 S 1877
Reported as Debt Outstanding:
Federal HOME LOAN BanK OF DAIlAS  .....cceieuiieeiieieieiiteeteeeetete st ete st e vt eeesetestesseesbeeseseseesasensesseesteessesesessesnsesseensseseesaeentesseenssensesasenees S ) — S - S - S ) —
Federal Home Loan Bank Of ChICAZO ....icivieveuirietiieteeietete ettt ettt ettt st s s te st et se st et s e bessebese s et essebessbesensesesessesessesesessesesneseneas ) — S - S — S ) —
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
5.0% Senior Notes due SEPLEMDEr 19, 2022 .......coiiiiiierieieieiet ettt ettt ettt ettt b e b s e e et e st e bt e bt sae st et e b e e e st eb e e bt et enens BBB- Baa3 BBB BBB
4.35% Senior NOtes dUe FEDIUAY 15, 2025  ......coiiiiiiiiieieieieet ettt ettt eb bt sttt b et e st e bt s bt se e b e b e ns et e st e st sae et e b e sb et et ent e st ebeebesaeeen BBB- Baa3 BBB BBB
Term LOAn dUE JUIY 5, 2023 ...oiiiiiiie ettt ete et ettt et e e te e e et e e bt e et eeeateeeaseeeaseeeaseeeabaeeaseeeaseeeaseeenseeeaseeenbeeenbeeenbeeenteeenbaeenaeereeenes NR Baa3 BBB BBB+
Insurance Company Financial Strength Ratings:
Trinity UNniversal INSUrANCE COMPANY  .o..eiiiriirieriesieeteettestestesteeteesteseeestesueesbeestesaeessesatesbeesteeseeseeaseshe e beessesaeensesasenbeesbenbeensesasenseensens A- A3 A A
United INSUrance COMPANY OF AMEBIICA  ...coieiirieiieiieiteeie sttt st sb ettt e sttt e st e be et e e s beeaesaeesbees b e ebeenbessaesbeenbeebeenbeeneesatebesstenbeensesanenas A- A3 A- A-
Reserve National INSUrANCE COMPANY  ..c.iciiieierieiieriesteetesteetesetesbeestesseessesssesseestesssessesnsesaeessesssensesnsesssessesssenseensesnsesseensessennsesssesssenses A- NR NR NR
INFINILY INSUFANCE COMPANY  .eiiuiiiiitietetest ettt ettt ettt b e bt et st et e s e e e st e bt e ae e et et e b e s e e ea e e st e st e bt ebeebese et et et eneebeebesaeneebebe s eneeneene A- A3 A NR

NR - Not Rated

Page 10



Revenues:
Specialty Property & Casualty Insurance:
Earned Premiums:

Specialty AUTOMODIIE  ....ooiiieiecce e
Commercial AUOMODIIE ......cooiiiiiiiicec s
Total Specialty Property & Casualty Insurance Earned Premiums .........ccccccveevuveennenn.
Net Investment INCOME ......cciiiiiiiiiiiiiii s

Other Income

Total Specialty Property & Casualty Insurance REVENUES ........ccceeeveeeerieeeieeiieeeiee e

Preferred Property & Casualty Insurance:
Earned Premiums:

Preferred AULOMODIIE ......cc.ccviiiiiiiicc e
HOMEOWNETS .ottt
Other PErsonal .....cccoviiiiiiiieierece e e
Total Preferred Property & Casualty Insurance Earned Premiums ........c.cccceeveveennenn.
Net Investment INCOME ......cciiiiiiiiiiiii s

Other Income

Total Preferred Property & Casualty InSUrance REVENUES .........cceeveeevieeeieeiiieeeieeeieeenns

Life & Health Insurance:
Earned Premiums:

Accident and Health

[ 0] o 1] o 1Y PP P PTRPPON

Total Life & Health Insurance Earned Premiums ........ccccveeeviiininininicneicenenesenenns
Net Investment INCOME ......cciiiiiiiiiiiiii s
Other INCOME ..o e
Total Life & Health Insurance REVENUES .........ccceoveveiiiiiiiiircceeeeeese e

Total SEZMENT REVENUES  ....eeeuiiiciieeiieciie et etee et e st s et e s teesteeesteeenteesnteeenbeesnseesnseesnnen

Income (Loss) from Change in Fair Value of Equity and Convertible Securities

Net Realized Gains on Sales of INVESTMENTS .....cc.coveviiiiiriinieicreeeeeeee e

Impairment Losses .

(013 T OO PO TP P TR OPTOPUSROPONN
TOTAl REVENUES ..ottt sttt ettt st b e et e s b et e s beenaesanennees

Kemper Corporation
Segment Revenues
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
S  689.8 7532 § 7331 § 7192 |$ 703.7| $ 669.6 |S 1,4430 S 1,3733
............................ 69.2 69.3 66.6 64.2 62.3 59.7 138.5 122.0
............................ 759.0 822.5 799.7 783.4 766.0 729.3 1,581.5 1,495.3
............................ 16.9 28.8 28.3 28.8 28.9 215 45.7 50.4
0.1 0.9 0.8 4.4 1.0 0.8 1.0 1.8
............................ 776.0 852.2 828.8 816.6 795.9 751.6 1,628.2 1,547.5
............................ 99.1 114.9 117.2 119.7 117.9 115.4 214.0 2333
............................ 55.6 56.8 58.7 61.5 60.8 60.3 112.4 121.1
............................ 8.9 9.2 9.3 9.8 9.8 9.9 18.1 19.7
............................ 163.6 180.9 185.2 191.0 188.5 185.6 344.5 374.1
............................ 43 9.7 11.5 12.0 12.3 8.3 14.0 20.6
0.1 — — — — — 0.1 —
............................ 168.0 190.6 196.7 203.0 200.8 193.9 358.6 394.7
............................ 95.7 97.2 95.6 96.2 97.0 95.8 192.9 192.8
50.8 49.4 48.5 47.6 47.9 46.9 100.2 94.8
............................ 16.2 16.4 16.8 17.0 17.2 17.2 32.6 34.4
............................ 162.7 163.0 160.9 160.8 162.1 159.9 325.7 322.0
............................ 443 51.0 52.0 49.7 53.0 51.7 95.3 104.7
............................ 0.5 0.1 2.9 2.9 1.6 1.1 0.6 2.7
............................ 207.5 214.1 215.8 213.4 216.7 212.7 421.6 429.4
1,151.5 1,256.9 1,241.3 1,233.0 1,213.4 1,158.2 2,408.4 2,371.6
............................ 71.6 (117.8) 39.2 9.8 25.5 64.4 (46.2) 89.9
............................ 11.7 16.5 2.8 1.7 21.3 16.1 28.2 37.4
. (7.0) (12.0) (1.7) (1.8) (6.7) (3.6) (19.0) (10.3),
............................ 31 85.4 2.1 1.1 21.9 1.2 88.5 23.1
S 1,230.9| S 1,229.0 S 1,283.7 S 1,243.8 |S 1,2754| S 1,236.3 |S 2,459.9 S 2,511.7
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Kemper Corporation

Segment Operating Results

(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019

Segment Operating Profit:
Specialty Property & Casualty INSUFANCE ....c.ccvevveeereetiieeitireteeeeeteeaeereeressesseeeseesessesessessesseseessessesessessennan 84.5 75.0 S 785 $ 98.6 |$ 79.4| S 994 |S 1595 $§ 1788
Preferred Property & Casualty INSUMANCE .....cccoiiriiririenienientesteete sttt st sttt s sae st sbe et e 0.8 23.0 16.1 26.5 6.4 3.3 23.8 9.7
Life & HEAIth INSUFANCE ..c.eiiiiiit et sttt st 19.9 26.5 35.5 41.0 16.1 29.3 46.4 45.4
Total Segment Operating Profit .. 105.2 1245 130.1 166.1 101.9 132.0 229.7 233.9
Partial Satisfaction of Judgment . - 89.4 - - 20.1 - 89.4 20.1
OthET oo (4.7) (11.1) (7.3) (3.1) (12.4) (8.6) (15.8) (21.0)
Corporate and Other Operating INCOME (LOSS) ...cveevirrieriiieeiieeiesteesteeeesteestesteesreeeesseesaesaaesbeessesseessessnessens (4.7) 78.3 (7.3) (3.1) 7.7 (8.6) 73.6 (0.9)
Total OPErating PrOfit ..c.ccueeeriiecirieieire ettt s b e nes 100.5 202.8 122.8 163.0 109.6 123.4 303.3 233.0
Tt 0 =30 o] o o S

Change in Fair Value of Equity and Convertible SECUNtIES .......ccvviririierieriieie et 71.6 (117.8) 39.2 9.8 25.5 64.4 (46.2) 89.9

Net Realized Gains on Sales of INVESTMENTS ......c.ceiririiinieieieieeee ettt 11.7 16.5 2.8 1.7 21.3 16.1 28.2 37.4

IMPAITMENT LOSSES ..euviivieiiieiieieiteetesteesteeeeseeessesssesseesseeseesseessesseesseessesasessesssessaessesssessesssenseensenssessesnses (7.0) (12.0) (1.7) (1.8) (6.7) (3.6) (19.0) (10.3)

Acquisition Related Transaction Integration and Other COStS .......ccccerierieieerieeieeneeee et (17.1) (11.8) (6.2) (5.4) (1.2) (5.6) (28.9) (6.8)

Loss from Early Extinguishment of DL .......cocueviiiiiiiiiiieeee et - - - (5.8) - - - -
INCOME DEFOIE INCOME TAXES ..evieviieiieeeieeeeteeeeeteeetestesteetesttesesatessessesssestsessesasessesssenteessesssessesssessessesseenes 159.7 777 S 1569 $ 1615 |S 1485| $ 1947 |S 2374 § 3432
Segment Net Operating Income: -
Specialty Property & Casualty INSUFANCE ....c.ccvevveierieuiieiititetee ettt et ete st ss e e et e e eaeebesbessessessenseneesesbessasnas 67.5 60.1 S 623 $ 78.5 |$ 62.7| $ 796 |$ 1276 S 1423
Preferred Property & Casualty INSUIANCE ..cccueiiiieiiiieiiie ettt e e et eestee et eeeeeennes 0.9 18.4 12.8 21.1 5.2 2.8 19.3 8.0
Life & HEAItH INSUIANCE  ..ovoeiiieiicic ettt ettt 16.1 223 289 334 13.3 23.1 38.4 36.4
Total Segment Net Operating Income 84.5 100.8 104.0 133.0 81.2 105.5 185.3 186.7
Corporate and Other Net Operating Income (Loss) From:

Partial Satisfaction of Legal JUJZMENT .....ccviiiiiiiieietee ettt — 70.6 — — 15.9 — 70.6 15.9

OBNEE oot (5.3) (8.5) (6.1) (3.0) (5.6) (6.6) (13.8) (12.2)
Corporate and Other Net Operating INCOME (LOSS) ...cvevuieieiieeiieeienieeeeseesteeresteesteeseesaeeaesseeseeseesseesesanas (5.3) 62.1 (6.1) (3.0) 10.3 (6.6) 56.8 3.7
Adjusted Consolidated Net Operating INCOME .......oiiciiiiiieiiiie ettt te e sae e s re e s reessreesteesnneeas 79.2 162.9 97.9 130.0 91.5 98.9 242.1 190.4
Net Income (Loss) From:

Change in Fair Value of Equity and Convertible SECUNtIES ........cvcireriierieriieie e 56.6 (93.1) 30.9 7.8 20.1 50.9 (36.5) 71.0

Net Realized Gains on Sales of INVESEMENTS ......c.coeiiriiriiririeicieeeeeee ettt 9.3 13.0 2.2 1.4 16.8 12.7 223 29.5

IMPAITMENT LOSSES ...ttt ettt ettt ettt b e bt et b e s bbbt et sae e sbe st b e et e ebnesaeeanes (5.5) (9.5) (1.3) (1.5) (5.3), (2.8) (15.0) (8.1),

Acquisition Related Transaction, Integration and Other COStS ........cccevieriiieniieniieiese e (13.5) (9.3) (5.0) (4.1) (1.0) (4.4) (22.8) (5.4)

Loss from Early Extinguishment of DEbt .......coocveiiiiiiiiece ettt — — — (4.6) — — — —
NET INCOME ittt b st s b e b et b bt e b et b st b b et et e st b b et ea et nae st seenenennene 126.1 640 $ 1247 $ 1290 |$ 1221 $ 1553 |$ 1901 $ 2774
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Kemper Corporation

Catastrophe Frequency and Severity

(Dollars in Millions)

(Unaudited)

Six Months Ended June 30, 2020

Specialty Property &

Preferred Property &

Casualty Insurance Casualty Insurance Life & Health
Segment Segment Insurance Segment Consolidated
Number
Number Losses Number Losses Number Losses of Losses
of Events and LAE of Events and LAE of Events and LAE Events and LAE
Range of Losses and LAE Per Event:

Below $5 S 26 S 4.7 27§ 25.4 7 S 4.0 27 S 2741
$5-5$10 — — — — — — 1 7.0
S10 - 815 ittt ettt en et e R et Ae At A e Rt e e R et Re R e A e R etk e e b e s et et et ete st s esenseseneeaenan - - - - - - - -
S15 =820 1iiiiieiee et ettt ettt ettt Re e A en e A e Rt A e Re At s e Rt ee e R e e e Re R e A e R et ek et b e s et et et et e st senentesenenaenan - - - - - - - -
S20 = 825 ettt ettt A et Aen A e Rt et e R n A e Rt e e R et e Re Rt e R et ke e b e R et et et et e st s enenseteneeaenan - - - - - - - -

Greater Than $25
Total

Six Months Ended June 30, 2019

Specialty Property &

Preferred Property &

Casualty Insurance Casualty Insurance Life & Health
Segment Segment Insurance Segment Consolidated
Number
Number Losses Number Losses Number Losses of Losses
of Events and LAE of Events and LAE of Events  and LAE Events and LAE
Range of Losses and LAE Per Event:

BEIOW S5 oottt ettt ettt ettt ettt et ettt ettt te b be e bese b e b et et ese et ete bt eas et eae b ebeasebeasetetensebessebetenaebannas S 21 S 5.0 25 §$ 21.4 17 S 2.1 24§ 16.7
— — 1 5.3 — — 3 16.1
— — 1 12.5 — — 1 135
Lo} - | OO OO OO RUOU U TORUPURTRTROPRRRt 21 S 5.0 27 S 39.2 17 S 2.1 28 S 463
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Kemper Corporation
Specialty Property & Casualty Insurance Segment

Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
Net Premiums WHEEEN ..ocoooiiiiiiii e S 7809 | $ 9112 $ 7825 S§ 8150 8047 | $ 809.1 |$1,692.1 S 1,613.8
EQrNEd PrEMIUMS  eiiiiiiiiiieieete st e ettt e sttt e s ae e besae e beestesae e besate st e enbeestesaeeabesbeenteesaesseenbesssenbenssenseanen S 759.0 S 8225 S 799.7 S 7834 766.0 S 7293 $1,581.5 $ 1,495.3
Net INVeStMENT INCOME ..ot 16.9 28.8 28.3 28.8 28.9 215 45.7 50.4
OTNEI INCOME 1ttt ettt ettt s bt et e bt e saeebesae e be e st e sbeesbe s st esbeeabeebeeteeabesaeenbesseenbeensesasenbesnsansenns 0.1 0.9 0.8 4.4 1.0 0.8 1.0 1.8
TOUAl REVENUES  ..oovviiiieiieieete ettt sttt ettt st b et e b e e bt et e sae e be e s tesbeeabe s et e sbeeabeebeenteeneesaeenbessaenteensesseensesanan 776.0 852.2 828.8 816.6 795.9 751.6 1,628.2 1,547.5
Incurred Losses and LAE related to:
Current Year:
NON-Catastrophe LOSSES aNd LAE ......cccueeviiiiiieiiieiieectee st e sttt e s teesteesteesnteesbeessaeessaeesnseesnseesnseennne 515.8 619.8 599.5 579.4 579.2 544.3 1,135.6 1,123.5
Catastrophe LOSSES @NT LAE .....ccuiiiiiieeiieeiieeieeetee et e et e e teeeteeeateeeteeesbeeenseesnseeenseeenseesnseesnseeenseeenseeans 4.5 0.2 3.8 2.3 4.4 0.6 4.7 5.0
Prior Years:

NON-Catastrophe LOSSES AN LAE .......cccueieeiieeiieieieeceesteeteeteesteeaese e veesaesseesaessaesbeenseessasseesessnenseensenns 9.6 5.3 (4.1) (4.1) (8.6) (18.3) 14.9 (26.9)

Catastrophe LOSSES AN LAE .....ccuiiuieeiieiiieeitecteeteet et este et et esteeaesseesaeesaessaeseesaesssenbessaenseensesnsesseensans — 0.2 0.2 0.2 (0.1) 0.2 0.2 0.1
Total INCUITed LOSSES N LAE  ......viiiiiiciiieieirteeree ettt ettt s 529.9 625.5 599.4 577.8 574.9 526.8 1,155.4 1,101.7
INSUFANCE EXPENSES ..ottt st e bbb s b e b e n s 161.2 152.1 150.7 139.2 140.9 124.8 313.3 265.7
Other Expenses 0.4 (0.4) 0.2 1.0 0.7 0.6 — 1.3
Operating Profit 84.5 75.0 78.5 98.6 79.4 99.4 159.5 178.8
INCOME TAX EXPENSE .ottt ettt st b et a e bt st b b e e be e sae e b e sbe e b e eabesaeenne (17.0) (14.9) (16.2) (20.1) (16.7) (19.8) (31.9) (36.5)
Segment Net OPerating INCOME ......ociiuiiieiieieieiecteete ettt ettt stesae b e s e s eseebesbesseebessenseneeseesessessenbenseneas S 6751 S 601 S 623 S 785 627 | $ 796 |$ 1276 § 1423
Ratios Based On Earned Premiums |- | |
Current Year Non-catastrophe Losses and LAE RAtIO .......ceceevuerierieeriieieniniienieesiee sttt 67.9% 75.4% 75.0% 74.0% 75.6% 74.6% 71.9% 75.2%
Current Year Catastrophe Losses and LAE RAtIO ...ccuevieriiriiniriieniieiieiesceiesite ettt 0.6 - 0.5 0.3 0.6 0.1 0.3 0.3
Prior Years Non-catastrophe Losses and LAE RAIO .....cocueveevieriiniiriienierieeienieeie ettt 1.3 0.6 (0.5) (0.5) (1.1) (2.5) 0.9 (1.8)
Prior Years Catastrophe LoSSes and LAE RAtiO .....cccuevervierieiieeiiniieiie sttt sttt nbeen - - - - - - - -
Total Incurred LOSS and LAE RAtIO ....ceveriiieieieieeiieenereteeeee et 69.8 76.0 75.0 73.8 75.1 72.2 73.1 73.7
Insurance Expense Ratio 21.2 18.5 18.8 17.8 18.4 17.1 19.8 17.8

Combined Ratio

Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE RAtIO .......cocuevueriierieeniinieniniiesieesiee sttt see e

INSUFrAaNCe EXPENSE RATIO  ..oueeeiiiiiiiieie ettt e st e sse e e sae e e sneeenneees
Underlying CombINEd RAtIO ...ccueeiiriiiieiiieieeiesieete sttt ettt et st st b et sae et e s e sbeebeeaee e
Non-GAAP Measure Reconciliation

Combined Ratio @S REPOIEA ......eoviriieiiriierieiiestt ettt sttt b ettt e bt st sae e bbb e aeenesaeenbesneens

Less:
Current Year Catastrophe Losses and LAE RATIO ....cceveruerieieirinieeierie sttt

Prior Years Non-catastrophe Losses and LAE Ratio ..

Prior Years Catastrophe Losses and LAE Ratio ...
Underlying Combined Ratio

91.0%

94.5%

93.8%

91.6%

93.5%

89.3%

92.9%

91.5%

67.9% 75.4% 75.0% 74.0% 75.6% 74.6% 71.9% 75.2%
21.2 18.5 18.8 17.8 18.4 17.1 19.8 17.8
89.1% 93.9% 93.8% 91.8% 94.0% 91.7% 91.7% 93.0%
91.0% 94.5% 93.8% 91.6% 93.5% 89.3% 92.9% 91.5%
0.6 — 0.5 0.3 0.6 0.1 0.3 0.3
13 0.6 (0.5) (0.5) (1.1) (2.5) 0.9 (1.8)
89.1%] 93.9% 93.8% 91.8% 94.0%] 91.7% 91.7%

93.0%]

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Specialty Property & Casualty Insurance Segment
Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)

(Unaudited)
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2020 2019 2019 2019 2019
Insurance Reserves:
NON-STANAAIrd AUTOMODIIE ...eiiiieiiiieeie ettt ettt b e bt s bt e bt s st e s b e et e ebe e bt e st e saeeabesbbenbeeneesanenbesasenbeentenas S 12526 $ 1,3263 S 11,3219 $§ 122787 $ 12297 S 1,181.2
CoMMENCIAl AULOMODIIE ..ttt ettt et b et e e sae e bt s et e b e e st e satesae s s e sb e e st e entenaeensesanennens 221.0 215.1 229.1 223.9 218.9 218.4
INSUFGNCE RESEIVES  ..ueiiuiiiiieteeiteett ettt sttt ettt et st b et b et s et e s bt e b e eb e e et e as e s et e b e e st e bt e bt sas e s bt et e eb b et e e et saseabeembe bt ennesanenaeeanens $ 14736 S 15414 $ 15510 S 15026 S 14486 S 1,399.6
Insurance Reserves:
Loss and Allocated LAE Reserves:
CaSE AN AIOCALEA LAE ....eiiieiiieieiteetesteet ettt et e et e e e e st e sbe s e e beeste e st essesatesbeesbeeseesaeensesssenbeesseeseensesssebeenbaeseansesnsesanansans S 667.9 $ 716.0 $ 7300 S 760.2 S 7216 $ 696.1
Incurred but Not Reported 660.8 679.1 672.2 598.8 587.8 565.6
TOTAI LOSS RESEIVES  ..ueieuiiietii ettt ettt etee et e et e e te e e bt e e stee e tee e taeebae e seeesseeeseeesseeeasseeaseeenseeenseeenseeenseeenseeenseeenseeenseeeseeesaeeseeans 1,328.7 1,395.1 1,402.2 1,359.0 1,309.4 1,261.7
UNQIIOCAEA LAE RESEIVES ...cuviiuieeiiisieeiieitesteeitestt ettt e st e tesbt et e st e s et ebesat e b e e st e ebe e st s st e sheenbeebeenseenbesae e beebb e beenbesanenbesabenbeenteens 144.9 146.3 148.8 143.6 139.2 137.9
INSUTANCE RESEIVES ...ttt ettt ettt e s et e s he e e s h et e b et e e ae e e b et e e b et e sae e e sme e e sbe e e e me e e smeeesmneeasneennneesnneennneennne S 14736 S 15414 $ 15510 S 15026 S 14486 S 1399.6
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Kemper Corporation

Specialty Property & Casualty Insurance Segment

Specialty Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
NET Premiums WITEEEN ..oviiiiiieieeiect ettt ettt sttt ettt sb et e e bt et e et e sae e besat e be et e saeennesaeen $ 7005 | S 8303 $ 7149 S 7495 |$S 7345 | S 7422 $1,530.8 $1,476.7
EQrNEd PrEMIUMS .ottt te e et et s he b e bt et e et e s at e b e sa b e b e eneeeaeesae e st e sbeenteeneesaeennesaeen S 6898 | $ 7532 $ 7331 $ 7192 |$ 703.7 | S 669.6 $1,4430 $1,373.3
Net Investment Income 15.2 24.8 24.5 24.9 24.6 18.4 40.0 43.0
ONEI INCOME ettt ettt b e b ettt sae bt sa e bt e st e e bt e bt st e s b e et e ebeesbeeabesaeebeesbenbeennenane 0.1 0.8 0.8 4.3 0.9 0.8 0.9 1.7
TOUAl REVENUES ...etieieiieiie ittt ettt et ettt ettt et et e st e be s b e e beesaeeseesaesas e beesbaeseenseeasesbeensesseansesseesasensenssensanns 705.1 778.8 758.4 748.4 729.2 688.8 1,483.9 1,418.0
Incurred Losses and LAE related to:
Current Year:
NON-Catastrophe LOSSES aNd LAE .......cooiiiiiieiiieciee ettt st te e te e ste e sateessteessaeessteesnteesnseessseessseas 472.4 576.0 557.5 538.2 537.0 498.8 1,048.4 1,035.8
CatastropPhe LOSSES @NT LAE ......ooiiuiiiiieeiie ettt e etee st e et e st e et eetaeestaesateeenbeeenseesnseeenseesnseesnseesnnes 4.2 0.2 3.3 2.0 4.1 0.5 4.4 4.6
Prior Years:
NON-Catastrophe LOSSES AN LAE .....cceeciieiiiriieieiienieeteste e etestee e et e saeessesaaesbeebesseesaesssesseensesneasseensas 11.2 17.8 (4.4) (1.8) (3.7) (14.4) 29.0 (18.1)
Catastrophe LOSSES @NA LAE ...cc.eiviiiiiiierteeieseesie ettt ettt sttt sae st e s be et esseesbeeaesaeenbesnsenseenne 0.1 0.2 0.2 0.2 — 0.1 0.3 0.1
Total INCUITEd LOSSES AN LAE .....vveieiiiiiee ettt ettt e et e e ettt e e e s aaae e e e sate e e s eeaateeeesanteeessnsenesenes 487.9 594.2 556.6 538.6 537.4 485.0 1,082.1 1,022.4
INSUFANCE EXPENSES ooiiitiieiiiiitetieiieee e sttt e s settt e e s st e e s ssabeeeessabaaeesesbaeeeessbaeeesaabaeeesesabaeessnnbaseesenssneesnssrneeenns 146.7 139.2 138.1 128.4 128.9 114.7 285.9 243.6
OLNEE EXPENSES  ..viviiiieiieitieteeteeeteeste st esteestesteesesssesseessesseesseessesasesseaseenseessesssessesssenseesseeseesseessesseensenseenseanns 0.4 (0.4) 0.2 1.0 0.7 0.6 — 1.3
OPEIALING PrOFit .oicuieiiiieitieieetese et ettt et et e s ae et e st e e teeseesseebesseebeessesseesesssensaessenseenseenns 70.1 45.8 63.5 80.4 62.2 88.5 1159 150.7
INCOME TAX EXPENSE  .eeviiuiieiiiitieiesitenteetesitestesstesteetesseesaeessesaeesbessaesteessesasebesstenseensesneasaeensesseenteensessesnsesanan (14.2) (8.8) (10.5) (18.4) (13.0) (17.8) (23.0) (30.8)
Total Product Line Net Operating Income $§ 559 |6 370 $§ 530 S 620 |S 492 |S8 707 $§ 929 S 1199
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE RAtIO .....ccceeevveeiiieiieeiieesie et esre e sire e see e e sene e 68.5%) 76.5% 76.0% 74.9% 76.3% 74.5% 72.7% 75.4%
Current Year Catastrophe Losses and LAE Ratio ....... 0.6 - 0.5 0.3 0.6 0.1 0.3 0.3
Prior Years Non-catastrophe Losses and LAE Ratio 1.6 2.4 (0.6) (0.3) (0.5) (2.2) 2.0 (1.3)
Prior Years Catastrophe LOSSes and LAE RAtiO .......ccccevierieeiienieiieniienteeiteseesieseestestesseessesnesaeensessaessesnsesans — — — — — — — —
Total Incurred LOSS and LAE RALIO ..cc.civiriiriieieiiiesieeite sttt sttt et ettt sttt sttt st e be st e sbeenbesneenbeennens 70.7 78.9 75.9 74.9 76.4 72.4 75.0 74.4
INSUIrAaNCe EXPENSE RATIO ....oiiiiiiiieiiieeie ettt sttt e sae e e sme e st e e snreesanee e 21.3 18.5 18.8 17.9 18.3 17.1 19.8 17.7
COMBINEA RATIO  ..etieiieiieiteeteet ettt ettt ettt s bt et eae e sa e e be s bt e b e e st e saeennesanenbeentenbeeneenane 92.0%| 97.4% 94.7% 92.8% 94.7% 89.5% 94.8% 92.1%
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE RAIO ....cc.eoveieeeiririinienienieieieceie ettt 68.5% 76.5% 76.0% 74.9% 76.3% 74.5% 72.7% 75.4%
Insurance Expense Ratio ... 21.3 18.5 18.8 17.9 18.3 17.1 19.8 17.7
Underlying Combined Ratio 89.8%| 95.0% 94.8% 92.8% 94.6% 91.6% 92.5% 93.1%
Non-GAAP Measure Reconciliation
Combined Ratio 92.0%| 97.4% 94.7% 92.8% 94.7% 89.5% 94.8% 92.1%
Less:
Current Year Catastrophe Losses and LAE Ratio .... 0.6 — 0.5 0.3 0.6 0.1 0.3 0.3
Prior Years Non-catastrophe Losses and LAE Ratio 1.6 2.4 (0.6) (0.3) (0.5) (2.2) 2.0 (1.3)
Prior Years Catastrophe Losses and LAE RAtiO ....c.c.cceeuerieriiriieniieiieeienieeee sttt see s sae s sae e = — — = — — — —
Underlying Combined Ratio 89.8%| 95.0% 94.8% 92.8% 94.6% 91.6% 92.5% 93.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Specialty Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
NET Premiums WITLEEN ..oviiiiiiieeiect ettt ettt sttt ettt sb et b et et sae e b e sa s et e et e sneennesanen 80.4 8.9 S 676 65.5 70.2 669 S 1613 S 137.1
EQrNE@d PrEMIUMS .ottt sttt et st b e b ettt st e b e s ab e bt et e eaeesae st e s bt et e enbenaeenesanen S 692 |S 693 S 666 S 642 |S 623 $ 597 |$ 1385 $ 1220
NEt INVESTMENT INCOME ..ottt e s e e e e e e s b e e e sebab e e e e sabneeeesbneeeaas 1.7 4.0 3.8 3.9 4.3 3.1 5.7 7.4
Other Income — 0.1 — 0.1 0.1 — 0.1 0.1
Total Revenues 70.9 73.4 70.4 68.2 66.7 62.8 144.3 129.5
Incurred Losses and LAE related to:
Current Year:
NON-Catastrophe LOSSES aNd LAE ...cc.eioiiiiiiieiiieeieeste ettt ettt te e s aeessae e s ste e snteesnseesnseesnneas 43.4 43.8 42.0 41.2 42.2 45.5 87.2 87.7
Catastrophe LOSSES AN LAE ....c.oiiiiiieiiitiitereent ettt sttt ettt sttt ettt sttt n 0.3 — 0.5 0.3 0.3 0.1 0.3 0.4
Prior Years:

NON-Catastrophe LOSSES AN LAE .....cc.eiciiiiiriieieiiienieet ettt ettt sae s et et e st e saesatesbeente e e e saeeneas (1.6) (12.5) 0.3 (2.3) (4.9) (3.9) (14.1) (8.8)

Catastrophe Losses and LAE .. (0.1) — — — (0.1) 0.1 (0.1) —
Total INCUITEd LOSSES N0 LAE ....ceiiiiiiiriieteeteet ettt sttt se e st s b et be e et eanesaeebeennens 42.0 313 42.8 39.2 37.5 41.8 73.3 79.3
Insurance Expenses 14.5 12.9 12.6 10.8 12.0 10.1 27.4 22.1
Operating Profit .. 14.4 29.2 15.0 18.2 17.2 10.9 43.6 28.1
Income Tax Expense (2.8) (6.1) (5.7) (1.7) (3.7) (2.0) (8.9) (5.7)
Total Product Line Net Operating INCOME ......c.couerieirieriieniiriiesiiesie et ste et st ettt saesatesbesstesbeesaesnsesbeensens $ 116 | § 231 S 93 S 165 |§ 135 S 89 |S 347 $§ 224
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE RAtIO .....cccueevveeiiieiieeiieesie e esre e sire e seee e e seae e 62.7%) 63.2% 63.0% 64.2% 67.7%) 76.1% 63.0% 71.9%
Current Year Catastrophe Losses and LAE RAtIO ....c..eevvieiiierieiiieeiie ettt siee e enaee e 0.4 - 0.8 0.5 0.5 0.2 0.2 0.3
Prior Years Non-catastrophe Losses and LAE RAtIO ...c..covevueuieirerienierienieiesieeeiceie sttt (2.3) (18.0) 0.5 (3.6) (7.9) (6.5) (10.2) (7.2)
Prior Years Catastrophe LOSSes and LAE RAtiO .......ccccevierieeiienieiienienieeiteseesiesaesteetesseessessesaeessessaensesnsesans (0.1) — — — (0.1) 0.2 (0.1) —
Total Incurred Loss and LAE Ratio .. 60.7 45.2 64.3 61.1 60.2 70.0 52.9 65.0
INSUFrAaNCe EXPENSE RATIO ....oiuiiiiiieiiieee ettt ettt e sae e sme e san e e snneesnnee e 21.0 18.6 18.9 16.8 19.3 16.9 19.8 18.1
COMBINEA RATIO  ..etieiieiieiteeteet ettt ettt ettt s bt et eae e sa e e be s bt e b e e st e saeennesanenbeentenbeeneenane 81.7%| 63.8% 83.2% 77.9% 79.5% 86.9% 72.7% 83.1%
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE RIO ....cc.eoveieeriririinienienieietecee sttt 62.7% 63.2% 63.0% 64.2% 67.7% 76.1% 63.0% 71.9%
INSUFANCe EXPENSE RALIO ...eeiiiiiiiieiiieetee ettt ettt et s e e st e sab e e sab e e sate e sabeesabeesabeesaneea 21.0 18.6 18.9 16.8 19.3 16.9 19.8 18.1
Underlying ComMbBINEd RAtIO .....oveiiueriiiiieiisierieste ettt ettt sttt et st sb e st e be et e eneenaeenees 83.7%| 81.8% 81.9% 81.0% 87.0% 93.0% 82.8% 90.0%
Non-GAAP Measure Reconciliation
COMBINEA RATIO  ..etieiiiiieiteeteettet ettt sttt et st s bt et e st e sa e e be s st e b e estesaeensesanenbeentenreenseeane 81.7%| 63.8% 83.2% 77.9% 79.5% 86.9% 72.7% 83.1%
Less:
Current Year Catastrophe Losses and LAE RATIO ....c.couerieieieirieeine ettt 0.4 — 0.8 0.5 0.5 0.2 0.2 0.3
Prior Years Non-catastrophe Losses and LAE Ratio (2.3) (18.0) 0.5 (3.6) (7.9) (6.5) (10.2) (7.2)
Prior Years Catastrophe LOSSes and LAE RAtiO .......cccevierieriinieiieniienieeiesiee st stestee st eseesnesbeenbesseessesnnesaes (0.1) — — — (0.1) 0.2 (0.1) —
Underlying CombBINEd RALIO .....ooeeiiruiiiieieriteiene ettt ettt sttt et st bbb et e s e naeennes 83.7%| 81.8% 81.9% 81.0% 87.0% 93.0% 82.8% 90.0%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation

Preferred Property & Casualty Insurance Segment

Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
NEt Premiums WILEEN ..c.iiiiiiieeeciee ettt ettt s st b ettt sae b san b et e saeenaesanes $ 1615 | S 1641 S 17266 S 1896 S 1975 | S 179.6 |$ 3256 S 3771
EQrNEd PrEMIUMS  .oiuiiiiiiieiesiteite sttt ettt e ste st e st et e s bt e saeestesae e beestesbeeneesasebessbenbeenteeneesaeenbesbeenteensesseensasanan $ 1636 S 1809 S 185.2 $ 191.0 S 1885 S 185.6 S 3445 S 3741
NETL INVESTMENT INCOME .ottt e e e e e e e e ee s e s ab e babareeeeeeeeeeseseesesasassararereeeeeseesesesannen 4.3 9.7 11.5 12.0 S 12.3 8.3 14.0 20.6
Other Income 0.1 — — = — — 0.1 —
Total Revenues 168.0 190.6 196.7 203.0 200.8 193.9 358.6 394.7
Incurred Losses and LAE related to:
Current Year:
NON-Catastrophe LOSSES AN LAE .....cceeciieiiriieieiienieetestesiestesiee et esaeessesaaesteebesseesaesssesseentesnsesseensas 82.5 108.5 120.2 121.7 119.1 120.8 191.0 239.9
Catastrophe LOSSES AN LAE ...cc.eiviiiiiiieiteeieeieesie et ste ettt sie et ettt e sbesatesbe et esbeesaeenaesaeenbesnsesseenne 20.6 4.8 11.9 11.9 22.6 16.6 25.4 39.2
Prior Years:
NON-Catastrophe LOSSES @NT LAE .......cuiiriiitiriireiteiet ettt ettt eae sttt ettt st et ae s e e ennne 8.2 (3.3) (7.1) (1.1) (4.3) (5.1) 4.9 (9.4)
Catastrophe Losses and LAE 0.4 (1.1) (3.1) (15.4) (0.9) 1.0 (0.7) 0.1
Total Incurred Losses and LAE 111.7 108.9 121.9 117.1 136.5 133.3 220.6 269.8
Insurance Expenses 55.5 58.7 58.7 59.4 57.9 57.3 114.2 115.2
OPEratiNg Profit (LOSS) .viiveecreeiuiseeiteiitesteeitesteesteetesteestesseesseesesaeesesssesseessesssesseessesssessessessssessesssensesseesseenns 0.8 23.0 16.1 26.5 6.4 3.3 23.8 9.7
Income Tax Benefit (Expense) 0.1 (4.6) (3.3) (5.4) (1.2) (0.5) (4.5) (1.7)
Segment Net Operating Income (Loss) § 0.9 § 18.4 § 12.8 § 21.1 § 5.2 § 2.8 § 19.3 § 8.0
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio 50.5%] 59.9% 64.9% 63.8% 63.2% 65.1% 55.4% 64.1%
Current Year Catastrophe Losses and LAE Ratio .... 12.6 2.7 6.4 6.2 12.0 8.9 7.4 10.5
Prior Years Non-catastrophe Losses and LAE Ratio 5.0 (1.8) (3.8) (0.6) (2.3) (2.7) 1.4 (2.5)
Prior Years Catastrophe Losses and LAE Ratio 0.2 (0.6) (1.7) (8.1) (0.5) 0.5 (0.2) —
Total Incurred Loss and LAE Ratio .. 68.3 60.2 65.8 61.3 72.4 71.8 64.0 72.1
Insurance Expense Ratio 33.9 32.4 31.7 31.1 30.7 30.9 33.1 30.8
COMBINEA RATIO  ..ivieiiiiieitieieeit ettt st b ettt et st s ae et e s bt et e e bt e saeebeshe e beestesbeebesatenbeentesbeensesnns 102.2% 92.6% 97.5% 92.4% 103.1% 102.7% 97.1% 102.9%
Underlying Combined Ratio !
Current Year Non-catastrophe Losses and LAE RAtIO .....ccceevveeiiieiieeiieesie et esre e sere e see e sveeesne e sene e 50.5% 59.9% 64.9% 63.8% 63.2% 65.1% 55.4% 64.1%
INSUrANCE EXPENSE RATIO .eeiiiiiiiiiiiiiie ettt e st e e s et e e e e sabae e e ssbateesenasneeeesarneeenas 33.9 32.4 31.7 31.1 30.7 30.9 33.1 30.8
Underlying COMDINE RALIO ..eveuiiiiieiiiteriertetet ettt ettt b b e et e et eneene 84.4%| 92.3% 96.6% 94.9% 93.9% 96.0% 88.5% 94.9%
Non-GAAP Measure Reconciliation
Combined Ratio @S REPOIEA ....cceevuiiiiiiieieeiiee ettt sttt et be s bt et e et e saeesbesasenbesntesseenee 102.2% 92.6% 97.5% 92.4% 103.1% 102.7% 97.1% 102.9%
Less:
Current Year Catastrophe Losses and LAE Ratio . 12.6 2.7 6.4 6.2 12.0 8.9 7.4 10.5
Prior Years Non-catastrophe Losses and LAE Ratio 5.0 (1.8) (3.8) (0.6) (2.3) (2.7) 1.4 (2.5)
Prior Years Catastrophe Losses and LAE RAtIO .....ccceeeruerieieiieirienierie ettt 0.2 (0.6) (1.7) (8.1) (0.5) 0.5 (0.2) —
Underlying COmMDINE RALIO ..c.veuiiiiieiiiteriestete ettt sttt sre et ne e eneene 84.4%| 92.3% 96.6% 94.9% 93.9% 96.0% 88.5% 94.9%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)

(Unaudited)
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2020 2019 2019 2019 2019
Insurance Reserves:
Preferred AULOMODIIE .....ooviieieeeceiceee ettt ettt ettt st e et et e et e e e et eatesaeesteeseeeseessesatenseestesteeseesatessesntesteeneseneesasensesaeenteeneens S 252.8 § 2548 S 2623 $ 2673 § 2645 § 268.0
HOMEBOWNEIS ..ttt ettt ettt et e s bt e s e et e e b et e s b et e e bt e e e be e e e b et e be e e ebe e e e be e e s be e e abe e e ssaeeemeeeasneesmneennneesnneennnees 99.5 90.8 95.3 108.8 131.6 133.5
OTNEI PEISONAI <.ttt ettt st b e bttt et s et e bt s h e e bt e st e e bt e et sa s e b e et e e bt e sa e e b e she e b e e bt e bt e nesan e beeanens 25.7 28.8 30.9 32.2 34.0 34.3
INSUFANCE RESEIVES ...ttt ettt ettt ettt ettt e e e siab et e e sttt e e e ba bt e e e abb et e e aabe e e e e e ba b e e e e aa b e e e e s abs e e e e e ababeeeesanbeeeesabnbeeeeabnbeeeesansaeens § 378.0 § 374.4 § 388.5 § 408.3 § 430.1 § 435.8
Insurance Reserves:
Loss and Allocated LAE Reserves:
CaSE AN AIIOCALEA LAE ....eiiieiiiiieiteeiteeitete ettt ettt e st et e s et e beesbe s st e besatesbeesbeeseesaeeasesssenbeesbanseensesasenbeenbeaseansesnsesanensans S 230.7 S 2311 $ 2413 S 277.8 S 2785 S 290.2
INCUITEd DUL NOT REPOITEA ...ttt sttt ettt st b et e bt e bt et e s ae et e e bt e beentesaeenbessbesbeesbeentesbeenbesbaenteens 119.6 115.1 118.8 100.4 120.2 113.0
TOLAI LOSS RESEIVES  .ueeiieiieiteeiiesie et sttt ettt ettt sbe st e bt et e st e s aeebe s bt et e e st e s bt e bt s at e e b e e st e e bt e bt e abesbeen b e eb e e bt enbesae e beentenbeennesanennes 350.3 346.2 360.1 378.2 398.7 403.2
UNQIIOCAEA LAE RESEIVES ...oueeiuieiiiiieetieite st et sttt et ste et e sbt et e st sat e st sas e b e es e e ebe e st s atesbe et e eb e e b e eabesaeenbeessenbeensesanensesasenbeentenn 27.7 28.2 28.4 30.1 31.4 32.6
INSUFANCE RESEIVES ...ttt st e e et ha e s bt e a e e s aa e e s ba e e s ba e e s aa e e s aa e e s aa e e san e e sbaeesaneesaneesnneennne S 3780 S 3744 S 3885 4083 S 4301 S 435.8
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Results of Operations

Net Premiums Written .......cccccovveeviieniienieenieene

Earned Premiums ....cccoeceeveriienieenieeiieneenieseesieens
Net Investment Income .......cccceevviieiiiiiiicniiineens

Other Income
Total Revenues ..
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE ....
Catastrophe Losses and LAE

Total Incurred Losses and LAE .......cccccovvvevveriennenne

Insurance Expenses
Operating Profit

Income TaxX EXPeNSe ......ccceeeveeeneeeneeenieesieeeneene
Total Product Line Net Operating Income (Loss)

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio

Current Year Catastrophe Losses and LAE Ratio

Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio

Total Incurred Loss and LAE Ratio ......c..cccceeceenneee

Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio !

Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio ...
Underlying Combined Ratio .
Non-GAAP Measure Reconciliation
Combined Ratio ...
Less:

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio

Underlying Combined Ratio .......ccccocevviiievciennnenn.

Kemper Corporation
Preferred Property & Casualty Insurance Segment
Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
..................................................................................... $ 956 | $ 1059 $ 1115 $ 1175 |S 1234 | $ 1165 |S 2015 S 2399
..................................................................................... S 99.1 S 1149 S 117.2 S 119.7 S 1179 S 1154 S 214.0 S 2333
...................................................................................... 2.5 5.8 5.4 5.6 5.8 3.9 8.3 9.7
0.1 — — — — — 0.1 —
101.7 120.7 122.6 125.3 123.7 119.3 222.4 243.0
53.8 75.9 86.2 83.2 82.9 80.2 129.7 163.1
2.0 0.2 1.5 2.1 1.7 2.5 2.2 4.2
9.7 2.2 (2.8) (0.5) (3.7) (1.2) 11.9 (4.9)
(0.3) (0.1) 0.2 (0.1) — (0.1) (0.4) (0.1)
...................................................................................... 65.2 78.2 85.1 84.7 80.9 81.4 143.4 162.3
34.0 36.1 36.3 36.8 35.5 35.0 70.1 70.5
2.5 6.4 1.2 3.8 7.3 2.9 8.9 10.2
...................................................................................... (0.4) (1.2) (0.2) (0.7) (1.5) (0.5) (1.6) (2.0)
........................................................................................ S 21 |18 52 S 10 S 31 |S 58 | .S 24 |$ 73 S 8.2
................................................................................. 54.3% 66.1% 73.5% 69.5% 70.3% 69.4% 60.6% 69.9%
...................................................................................... 2.0 0.2 1.3 1.8 1.4 2.2 1.0 1.8
9.8 19 (2.4) (0.4) (3.1) (1.0) 5.6 (2.1)
(0.3) (0.1) 0.2 (0.1) — (0.1) (0.2) —
...................................................................................... 65.8 68.1 72.6 70.8 68.6 70.5 67.0 69.6
34.3 31.4 31.0 30.7 30.1 30.3 32.8 30.2
100.1% 99.5% 103.6% 101.5% 98.7% 100.8% 99.8% 99.8%
54.3% 66.1% 73.5% 69.5% 70.3% 69.4% 60.6% 69.9%
34.3 31.4 31.0 30.7 30.1 30.3 32.8 30.2
88.6%! 97.5% 104.5% 100.2% 100.4% 99.7% 93.4% 100.1%
100.1% 99.5% 103.6% 101.5% 98.7% 100.8% 99.8% 99.8%
...................................................................................... 2.0 0.2 1.3 1.8 14 2.2 1.0 1.8
9.8 19 (2.4) (0.4) (3.1) (1.0) 5.6 (2.1)
(0.3) (0.1) 0.2 (0.1) — (0.1) (0.2) —
...................................................................................... 88.6%| 97.5% 104.5% 100.2% 100.4% 99.7% 93.4% 100.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation

Preferred Property & Casualty Insurance Segment

Homeowners and Other Personal Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
Net Premiums Written 65.9 58.2 S 61.1 S 72.1 74.1 63.1 S 1241 S 137.2
EQrNEd Pr@MIUMS  .eiiuiiiiiiitieieeitete et e sttt st et et e steebe st teteeste s st ebesatesbeenteeseenaeeabesbeenbeessenseensesanebennsans 64.5 66.0 S 68.0 S 71.3 70.6 70.2 $ 1305 S 1408
Net INVESTMENT INCOMIE ....eiiiiiiiii e s st e e ee e e s b e e e s enbbeeeesannes 1.8 3.9 6.1 6.4 6.5 4.4 5.7 10.9
TOUAl REVENUES .ottt sttt sttt ettt et e st e b e st e s teesbesabesbeenbeeseesaeentesaeenbeesbanbeensesasenbennsans 66.3 69.9 74.1 77.7 77.1 74.6 136.2 151.7
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LOSSES anNd LAE .......cccoiieiiieiinieie ettt sttt sseeseesnesaean 28.7 32.6 34.0 38.5 36.2 40.6 61.3 76.8
Catastrophe LOSSES AN LAE  ..c..cocuiiieiiieiieiesieeite st et et et esaesae s e e te s e e saeesbesaaenbeesaesseensesnsenseensanns 18.6 4.6 10.4 9.8 20.9 14.1 23.2 35.0
Prior Years:
Non-catastrophe LOSSES anNd LAE .......cccoiieiiieiinieie ettt sttt sseeseesnesaean (1.5) (5.5) (4.3) (0.6) (0.6) (3.9) (7.0) (4.5)
Catastrophe Losses and LAE 0.7 (1.0) (3.3) (15.3) (0.9) 1.1 (0.3) 0.2
Total Incurred Losses and LAE 46.5 30.7 36.8 32.4 55.6 51.9 77.2 107.5
Insurance Expenses 21.5 22.6 22.4 22.6 22.4 22.3 441 44.7
OPEraAtiNG Profit (LOSS) ..vevveeriirierierieniieiteetesiestesteetesttesteetesaeesbesstesseessesseessesssessesssesseessessesssensessannns (1.7) 16.6 14.9 22.7 (0.9) 0.4 14.9 (0.5)
INCOME Tax BENEFIt (EXPENSE) .uviriiiiiiieitieieeieeste ettt stt ettt et e st et testeesaesabesbeenteeseesaeensesanensens 0.5 (3.4) (3.1) (4.7) 0.3 — (2.9) 0.3
Total Product Line Net Operating INCOME (LOSS) ....cveveveviereirreriiereieresessesesesesesesessesesesseseeesesessesens (1.2) 132 $ 118 $ 18.0 (0.6) 04 |S$ 120 S (0.2)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio 44.5% 49.3% 50.0% 54.0% 51.3% 57.8% 47.0% 54.5%
Current Year Catastrophe Losses and LAE Ratio 28.8 7.0 15.3 13.7 29.6 20.1 17.8 249
Prior Years Non-catastrophe Losses and LAE Ratio (2.3) (8.3) (6.3) (0.8) (0.8) (5.6) (5.4) (3.2)
Prior Years Catastrophe Losses and LAE Ratio 1.1 (1.5) (4.9) (21.5) (1.3) 1.6 (0.2) 0.1
Total Incurred Loss and LAE Ratio 721 46.5 54.1 45.4 78.8 73.9 59.2 76.3
INSUFANCE EXPENSE RAIO .eiiuiiiiiiiiiii ettt et et b e e e e be e e beeebeesbeeens 33.3 34.2 32.9 31.7 31.7 31.8 33.8 31.7
COMBINEA RATIO .eiuviiuietieiiieiterie ettt sttt st s bt et e s bt et e e st e sae e besbe e beesbesseenbesasenbeentesseanes 105.4% 80.7% 87.0% 77.1% 110.5% 105.7% 93.0% 108.0%
Underlying Combined Ratio !
Current Year Non-catastrophe Losses and LAE RAtiO ......ccceccveerieeniieenieesiee e e sree e svee e 44.5% 49.3% 50.0% 54.0% 51.3% 57.8% 47.0% 54.5%
Insurance Expense Ratio 33.3 34.2 32.9 31.7 31.7 31.8 33.8 31.7
Underlying Combined Ratio .. 77.8% 83.5% 82.9% 85.7% 83.0% 89.6% 80.8% 86.2%
Non-GAAP Measure Reconciliation
COMBINEA RATIO .eouviiiietieiieeieesie ettt sttt s bt et e s bt et e e st e sae e besbt e beesbesbeenbesasenbeensensaanee 105.4% 80.7% 87.0% 77.1% 110.5% 105.7% 93.0% 108.0%
Less:
Current Year Catastrophe Losses and LAE RALIO .......ccocueriiiiiriininiiiniciicee et 28.8 7.0 15.3 13.7 29.6 20.1 17.8 249
Prior Years Non-catastrophe Losses and LAE Ratio (2.3) (8.3) (6.3) (0.8) (0.8) (5.6) (5.4) (3.2)
Prior Years Catastrophe Losses and LAE Ratio .... 1.1 (1.5) (4.9) (21.5) (1.3) 1.6 (0.2) 0.1
Underlylng Combined Ratio 77.8% 83.5% 82.9% 85.7% 83.0% 89.6% 80.8% 86.2%

'Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation

Preferred Property & Casualty Insurance Segment

Homeowners Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
Net Premiums WHEEEN ..ocoooiiiiiiii e 572 | $ 499 $ 525 S 623 64.2 541 |$ 107.1 $ 1183
Earned Premiums 556 | $ 568 S 587 $ 615 60.8 603 |$ 1124 S 1211
Net INVeStMENT INCOME .....iiiiiiiiii bbb 1.6 3.6 5.2 5.5 5.6 3.8 5.2 9.4
TOTAI REVENUES ..ottt sttt st ettt s e s s ettt seeen e renne e e e e eneenin 57.2 60.4 63.9 67.0 66.4 64.1 117.6 130.5
Incurred Losses and LAE related to:
Current Year:
NON-Catastrophe LOSSES AN LAE ......cooueiiiiieeiinieeie ettt sttt ettt e e st sbe et e st e saeenesaeebesnee e 25.4 28.7 30.0 34.2 31.6 35.8 54.1 67.4
Catastrophe LOSSES @NG LAE ....cocueiuiiiiiiiireierieeitesttete sttt sttt ettt et b et et sae et s bt e sae e e e saeenbeeatens 18.2 4.5 10.3 9.3 20.6 13.8 22.7 34.4
Prior Years:
NON-Catastrophe LOSSES AN LAE ......cocueiiiiieeiiniieie sttt sttt ettt sae st sbe et s st e saeenesaeebesnne e (0.8) (4.3) (2.7) 0.2 0.9 (1.1) (5.1) (0.2)
Catastrophe Losses and LAE . 0.6 (0.7) (3.4) (13.6) (1.0) 1.0 (0.1) —
Total INCUrred LOSSES @Nd LAE  ......c.ioiiiiiiiieieictet ettt st sttt s ees 43.4 28.2 34.2 30.1 52.1 49.5 71.6 101.6
INSUFANCE EXPENSES ...ttt ettt e eb e et e bt e e bt e e bt e e bt e e bt e e be e e bee e beeenseeenbneenneeeneeen 18.6 19.5 19.6 19.8 19.7 19.6 38.1 39.3
OPEIratiNg Profit (LOSS) wevueeieeriiiieeienteeie sttt sttt ettt sttt ettt st e s b et e bt et st e sbeesbeebtesbeentesaeenbesneens (4.8) 12.7 10.1 17.1 (5.4) (5.0) 7.9 (10.4)
INCOME TaX BENEFIL (EXPENSE)  ..veeueiiiiieriieieeiteste ettt ettt sttt et b ettt st e b st e b e et e saeenbe s s e sbeenteeneenes 1.1 (2.6) (2.1) (3.5) 1.2 11 (1.5) 2.3
Total Product Line Net Operating Income (Loss) 3.7)| $ 101 S 80 $ 136 (4.2) (3.9) |s 64 S (8.1)
Ratios Based On Earned Premiums T
Current Year Non-catastrophe Losses and LAE RAtIO .......coceeverieriieniinienieiiesieesiee sttt see e saeas 45.7% 50.5% 51.2% 55.6% 51.9% 59.3% 48.1% 55.7%
Current Year Catastrophe Losses and LAE RAtIO ...cc.evieriiriiririieniieie ettt sttt 32.7 7.9 17.5 15.1 33.9 22.9 20.2 28.4
Prior Years Non-catastrophe Losses and LAE RAIO .....cocueveriieriiniiiiieniesieeiesieeee ettt (1.4) (7.6) (4.6) 0.3 1.5 (1.8) (4.5) (0.2)
Prior Years Catastrophe LoSSes and LAE RAtiO .....ccccevervieriiiierieniieiiesiiesieete et sre sttt sae e s neeen 1.1 (1.2) (5.8) (22.1) (1.6) 1.7 (0.1) —
Total Incurred LOSS and LAE RAtIO ....ceveriiieieieiieieeenereteeee ettt s 78.1 49.6 58.3 48.9 85.7 82.1 63.7 83.9
INSUFraNCe EXPENSE RATIO  ...eeeiiiiiiiieie ettt et e st e snn e e snn e e sneeenneeen 335 34.3 334 32.2 324 325 33.9 325
COMDBINEA RALIO .ttt ettt st se e ettt b e resn e e e e e ene e 111.6%| 83.9% 91.7% 81.1% 118.1% 114.6% 97.6% 116.4%
Underlying Combined Ratio * - (- - 1
Current Year Non-catastrophe Losses and LAE RAtIO .......cocuevueriierieeniinieniniiesieesiee sttt see e 45.7% 50.5% 51.2% 55.6% 51.9% 59.3% 48.1% 55.7%
INSUrAaNCe EXPENSE RATIO  ..ouuiiiiiieiiieiie ettt ettt et et e e e snn e e sne e e sneeennnees 335 34.3 334 32.2 324 325 33.9 325
Underlying CombINed RAtIO .....coeiiririiiiieiceeere ettt 79.2% 84.8% 84.6% 87.8% 84.3% 91.8% 82.0% 88.2%
Non-GAAP Measure Reconciliation
COMDBINE RALIO .viriieiiiciet et ettt e ettt b e nesn e e e e e ene s 111.6%| 83.9% 91.7% 81.1% 118.1% 114.6% 97.6% 116.4%
Less:
Current Year Catastrophe Losses and LAE RALIO ....cc.eecuerierierieniiiiinienieeiesiteeet sttt 32.7 7.9 17.5 15.1 33.9 22.9 20.2 28.4
Prior Years Non-catastrophe Losses and LAE RALIO ......cceevuerieniiriieniiiieniiesieeee sttt (1.4) (7.6) (4.6) 0.3 1.5 (1.8) (4.5) (0.2)
Prior Years Catastrophe Losses and LAE RAtiO ......cccevvveruerierieniiniie ettt sttt et sne s nreens 1.1 (1.2) (5.8) (22.1) (1.6) 1.7 (0.1) —
Underlying Combined Ratio 79.2% 84.8% 84.6% 87.8% 84.3% 91.8% 82.0% 88.2%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Other Personal Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
NEE PremiUmMS WELEEN ..ocviiiiieiiieeeee ettt ettt et st et et e satesaesatesbeeateeteeseseatesaeentesssesseneesasessesrtenteensesnsesaesnees S 87 1| S 83 § 86 S 9.8 |S$ 99 | S 9.0 170 S 189
EQrNEA PrEMIUMS  woiueiieiieieiee ettt sttt et et e set st e st et e eaeesaseseesatesteenee et s eaeesatesseeste st eenesentesaseneesreenteensesasensesaeas S 89 | $ 92 § 93 § 9.8 |S$ 98 | S 9.9 181 $ 19.7
Net INVeStMENT INCOME  ..ociiiiiiiiic e 0.2 0.3 0.9 0.9 0.9 0.6 0.5 1.5
TOTAI REVENUES ...ttt et st b b e et e b b s b e se e e e n e e ereenesaenees 9.1 9.5 10.2 10.7 10.7 10.5 18.6 21.2
Incurred Losses and LAE related to:
Current Year:
NON-Catastrophe LOSSES AN LAE .....cc.eocuiriiriiiieniienieete sttt sttt ettt sb et st saesatesbeebeeseesaeennes 33 3.9 4.0 4.3 4.6 4.8 7.2 9.4
Catastrophe LOSSES @NG LAE ...cc.ccviiiiiiieiteeierieenie st st ettt ettt st st st sae st e sbe et esbeesaeenesaeenbeensenseenne 0.4 0.1 0.1 0.5 0.3 0.3 0.5 0.6
Prior Years:
NON-Catastrophe LOSSES AN LAE .....cc.eecuiiiiriiiieniienteete st sttt ettt ettt s e b s be b et eaeesaeennes (0.7) (1.2) (1.6) (0.8) (1.5) (2.8) (1.9) (4.3)
Catastrophe Losses and LAE . 0.1 (0.3) 0.1 (1.7) 0.1 0.1 (0.2) 0.2
Total INCUIred LOSSES @NT LAE .....c.oiiiiiiiieriieneetet ettt sttt s e enis 31 25 2.6 2.3 35 24 5.6 5.9
INSUFANCE EXPENSES ...neiiiiiieiieee ettt ettt et e be e et e bt e e b et e bt e e sbe e e beeesbeeeaseeennneenneeennneenn 2.9 3.1 2.8 2.8 2.7 2.7 6.0 5.4
OPEIALING PrOfit .ooceeeiieieitieiee ettt b et et sa et e s bt e b e e sbesbeenbesabenbeentesbeensesane 3.1 3.9 4.8 5.6 4.5 5.4 7.0 9.9
INCOME TAX EXPENSE  ..euviiuiieiiiniieieeitesteete sttt st e sb et e bttt st s ae e b e e bt e bt et e s ae e b e s st e sb e et e eatesaeeatesbeenteeneesaeensesaeen (0.6) (0.8) (1.0) (1.2) (0.9) (1.1) (1.4) (2.0)
Total Product Line Net Operating INCOME .......ccivueirieieirieireeeesseeseeeessesessetessste e sesessesessssesessessssssesessesas S 251 S 31 S 38 $ 44 |S 36 | S 43 56 S 7.9
Ratios Based On Earned Premiums - (- - -
Current Year Non-catastrophe Losses and LAE RAtIO ........coceeeireerienienienieneeie sttt 37.1% 42.4% 43.0% 43.9% 46.9% 48.5% 39.7% 47.7%
Current Year Catastrophe Losses and LAE RAIO .....cccevieriieieniinierieniceientesie ettt st 4.5 11 11 5.1 3.1 3.0 2.8 3.0
Prior Years Non-catastrophe Losses and LAE Ratio . (7.9) (13.0) (17.2) (8.2) (15.3) (28.3) (10.5) (21.8)
Prior Years Catastrophe LoSses and LAE RAtiO .......cocevieriiriiniriieniienieeiesieesie st st ettt sae e st snee e e 11 (3.3) 1.1 (17.3) 1.0 1.0 (1.1) 1.0
Total Incurred LOSs and LAE RAtIO ..c..cceeeriririieteieieece ettt s s 34.8 27.2 28.0 23.5 35.7 24.2 30.9 29.9
INSUIrAaNCe EXPENSE RATIO ....oiuiiiiiieiiiecie ettt et e e s e sse e san e e snreesanee e 32.6 33.7 30.1 28.6 27.6 27.3 331 27.4
COMDBINEA RALIO vttt sttt r e sae e e e s nenne e 67.4% 60.9% 58.1% 52.1% 63.3% 51.5% 64.0% 57.3%
Underlying Combined Ratio * - (- - -
Current Year Non-catastrophe Losses and LAE RAtiO ........ccceeeireeiieriinienieneeee sttt sieeee e 37.1% 42.4% 43.0% 43.9% 46.9% 48.5% 39.7% 47.7%
INSUIrAaNCe EXPENSE RATIO ....oiiuiiiiiieiiieie ettt sttt et e s e sse e san e e snreesnnee e 32.6 33.7 30.1 28.6 27.6 27.3 331 27.4
Underlying CombINEd RAtIO .....coeiiieruiiiieieriteiest ettt ettt st ettt et st bbbt e s e naeenees 69.7% 76.1% 73.1% 72.5% 74.5% 75.8% 72.8% 75.1%
Non-GAAP Measure Reconciliation D e e
COMDBINEA RALIO vttt sttt b e b sne e e eneenenne e 67.4% 60.9% 58.1% 52.1% 63.3% 51.5% 64.0% 57.3%
Less:
Current Year Catastrophe Losses and LAE RAIO ......coveverierieeiiinienieniesiteieete ettt 4.5 11 11 5.1 3.1 3.0 2.8 3.0
Prior Years Non-catastrophe Losses and LAE RGO .....cecvevuiriieriinienienieerie ettt (7.9) (13.0) (17.2) (8.2) (15.3) (28.3) (10.5) (21.8)
Prior Years Catastrophe Losses and LAE Ratio . 11 (3.3) 1.1 (17.3) 1.0 1.0 (1.1) 1.0
Underlying Combined Ratio 69.7% 76.1% 73.1% 72.5% 74.5% 75.8% 72.8% 75.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation

Life & Health Insurance Segment
Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
EQrNEd PrEMIUMS .ottt ettt ettt sttt ettt s et e b e st e bt et e e st e sae st e s be et e ebeenaeenbesae e beennenaeenne 1627 $ 163.0 $§ 1609 S 1608 |$ 162.1| $ 1599 |$ 3257 $§ 3220
Net Investment Income . 443 51.0 52.0 49.7 53.0 51.7 95.3 104.7
OTNEI INCOME ettt ettt s et b s he e bt e b e s bt e bt sa b e s b e e a b e eb e e et s atesae et e e bt e bt eneesaeennesnsenbeens 0.5 0.1 2.9 2.9 1.6 11 0.6 2.7
TOLA REVENUES ..ttt sttt h ettt et b e e b et et saeesb e st e e b e et e e st e sae e b e eb e et e ennenaeenesanen 207.5 214.1 215.8 2134 216.7 212.7 421.6 429.4
Policyholders’ Benefits and Incurred LOSSES and LAE .......c.coccuieiiieiiieesiieesieesreesreesveesreesreessseessseessneesnnes 105.9 100.7 95.0 88.8 113.5 105.4 206.6 218.9
INSUFANCE EXPENSES ...ttt ettt et b e e bt e bt e e se e e re e e ebe e e nneeenneeeneees 81.7 86.9 85.3 83.6 87.1 78.0 168.6 165.1
OPEIALING PrOfit oottt sttt b e e bttt et s b et e bt e n e sanesreebeereens 19.9 26.5 35.5 41.0 16.1 29.3 46.4 45.4
INCOME TAX EXPENSE  .vieueeiteeteeiteeteete st esteettesteeseestesaeessessaeseessesssessessseseesseassesseessesseensesseesssensesssensenssenseenns (3.8) (4.2) (6.6) (7.6) (2.8) (6.2) (8.0) (9.0)
Segment Net OPErating INCOME .....ccvciiueiveieeeeieeeereeteste et et eeereetesteeseeaessenseseetessesseesensensessesessessesrensenseneas 16.1| S 223 S 289 S 334 |S 13.3| S 23.1 |S 384 S 36.4
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2020 2019 2019 2019 2019
Insurance Reserves:
FULUTE POLICYNOIAEE BENEFILS  ..cviievieieieeiieteiistetc et et ettt e et et te et e e b et et eaeesesesaesese st ese s esese s es e s ebeses s et ens et eseebesessesensesesessesassnsesessasn $ 3,407.0 S 3,397.1 $ 3,385.3 S 3,3746 S 3,362.6 S 3,346.1
Incurred Losses and LAE Reserves:
L@ ettt ettt bt h e et et sh e bt e b e et e a bt sa e e bt eR e e b e e Rt e he e ea e e b e e R e e Rt e Rt eh e e b e e R s e bt e et e st e et et e e Rt e b e e st e naeenenanen 61.6 75.5 89.2 97.0 121.4 127.0
ACCIAENT AN HEAITN ..ottt ettt et e e et e e e bt e e ebeeeeteeeeteeeebeeeebaeeabeeeasseeaseeebeeeabeeetseensseeseeenteeesseenseeensesetes 290.1 28.2 27.5 28.1 30.2 28.6
Property ..coccceeiiiiiieiieeeeeeee 3.8 3.1 3.3 3.5 4.2 3.6
Total INCUITEd LOSSES NG LAE RESEIVES  ...eouiiuieiieiieiieritete st eteettesteete st e sbe s te s bt e besstesaeesbesbaesbeeseesaeebesst e beenteeseesbesabesbeenbeeseenseenbesaeenbens 94.5 106.8 120.0 128.6 155.8 159.2
INSUTANCE RESEIVES ...ttt ettt ettt eh et e sh et e s bt e e s bt e e s bt e e bt e e be e e b et e b et e s et e s et e se e e b e e e b et e se e e be e e be e e b et e abeeeaseeeasaeenneeenneeennneenneeen S 35015 $ 35039 S 35053 S 35032 S 35184 S 35053
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Kemper Corporation
Life & Health Insurance Segment
Life Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
EQrNed PremMIUMS ..oviiiieiciciet ettt st st e s sn e e ne et S 95.7| $ 97.2 §$ 956 $ 9.2 |$ 97.0| $ 958 |$ 1929 $ 1928
Net Investment Income . 44.8 48.7 50.1 47.8 51.0 49.9 93.5 100.9
OhEr INCOME .ot et b e s et b e sa e saea e e enesne e 0.1 — 2.7 2.8 1.6 1.0 0.1 2.6
TOTAl REVENUES ..ttt st s se et st b b sae e se e eneens 140.6 145.9 148.4 146.8 149.6 146.7 286.5 296.3
Policyholders’ Benefits and Incurred LOSSES and LAE .......c.coccuieiiieiiieesiieesieesreesreesveesreesreessseessseessneesnnes 76.7 68.1 654 S 56.0 75.9 72.8 144.8 148.7
INSUFANCE EXPENSES  ..vviiiiiiiiieiieiiieesieitteesssiteeessetaeeesebaeeessateeessabaeeesaabaeeesasstaeessstaeeesassseeesasseeesssstaeeesnnsenes 50.9 60.3 55.4 53.3 56.7 49.9 111.2 106.6
OPEratiNg Profit ..ocveeiececc e 13.0 17.5 27.6 37.5 17.0 24.0 30.5 41.0
INCOME TAX EXPENSE  .vieueeiteeteeiteeteete st esteettesteeseestesaeessessaeseessesssessessseseesseassesseessesseensesseesssensesssensenssenseenns (2.4) (2.3) (4.9) (7.0) (3.0) (5.1) (4.7) (8.1)
Total Product Line OPErating INCOME ......icvevveeereetieieitiereteteeeteeteeteereetesseeeseessesseseebessessesaessesseseetensesaensenes S 106| S 152 S 227 S 30.5 |S 14.0| S 18.9 |S$ 258 S 32.9
Kemper Corporation
Life & Health Insurance Segment
Accident & Health Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
EQrNEA PrEMIUMS oottt ettt ettt ettt et e st e st e st e s bt e s abe e st e e sabeesabeesabeesabeesabeesabeesabeesabeesnsaesabeesnbes S 50.8| $ 49.4 S 485 $ 476 |$ 4791 S 469 |$ 1002 S 94.8
NEt INVESTMENT INCOME ..ottt ettt b e bbbt st b e st bt et et e sbesbesbeebeen (0.4), 2.0 1.5 15 15 1.5 1.6 3.0
OhEI INCOME ittt ettt a et h e b b s e et et et e st e bt bt sbese et et et eseebeebesae et e bensennen 0.4 0.1 0.2 0.1 — 0.1 0.5 0.1
TOUAl REVENUES ..etiniieiiieieiteete ettt sttt et e st e e e s ae e s b e e te et e e teesaesae e beesaenbeesaesaeesaeesseebeenteeneesseenbeassenseensesneanss 50.8 51.5 50.2 49.2 49.4 48.5 102.3 97.9
Policyholders’ Benefits and Incurred LOSSES @Nd LAE .........cccociririinienieieieinieeieeiesie ettt eve e s 22.0 28.1 25.3 27.6 30.6 26.3 50.1 56.9
INSUFANCE EXPENSES et ba e s a e 24.6 20.1 22.8 22.7 224 20.8 44.7 43.2
OPEIALING PrOfIt (LOSS) uveuveueeiieuiriirtieterte sttt ettt st sttt et bbbttt se bt sb et bens et en b et eseebeebenaeneen 4.2 33 2.1 (1.1) (3.6) 1.4 7.5 (2.2),
Income Tax Benefit (Expense) (0.9) (0.7) (0.5) 0.3 0.8 (0.3) (1.6) 0.5
Total Product Line Net Operating INCOME (LOSS) ....ccvveueirieuerieieinieieneeteesieeeeeeesteeseesesessesesaesesessesesseseneenas S 33| $ 26 S 1.6 S (0.8) |$ (2.8) $ 1.1 |$ 59 $ (1.7)
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Kemper Corporation
Life & Health Insurance Segment
Property Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Results of Operations
EQrNed PremMIUMS ..oviiiieiciciet ettt st st e s sn e e ne et S 162 | S 164 S 168 S 170 |S$ 172 | S 172 |S 326 S 344
Net Investment Income . (0.1) 0.3 0.4 0.4 0.5 0.3 0.2 0.8
TOTAl REVENUES ..ttt st s se et st b b sae e se e eneens 16.1 16.7 17.2 17.4 17.7 17.5 32.8 35.2
Incurred Losses and LAE related to:
Current Year:
NON-Catastrophe LOSSES aNd LAE ......ccceeviiiiiieiiieceesiee st et e st e s reeste e s teessteessreessaeesnseesnseesnseesnsennnn 3.5 4.0 3.8 4.5 4.7 5.1 7.5 9.8
Catastrophe LOSSES @NT LAE .....ccuiiiiiieeiieeiieeieeetee et e et e e teeeteeeateeeteeesbeeenseesnseeenseeenseesnseesnseeenseeenseeans 3.2 0.8 0.5 0.5 1.8 0.3 4.0 2.1
Prior Years:
NON-Catastrophe LOSSES @Nd LAE .....c..ccueieeiieeiieieeiie e st ete et eeteeae s e beeaesseesaesaaesbeensesssesneesessseseensens 0.3 (0.4) (0.1) 0.1 0.2 0.6 (0.1) 0.8
[0 ] &= 1 oY o] L=l Mo 1Y TN T Vo I 1A PSRN 0.2 0.1 0.1 0.1 0.3 0.3 0.3 0.6
Total Incurred Losses and LAE . 7.2 4.5 43 5.2 7.0 6.3 11.7 13.3
INSUFANCE EXPENSES  ..vviiiiiiiieiieiiieesieitteesssiteeessetaeeeseabaeeessstaeessataeessaabaeeesasstaeessstaeessassseessasseessssstaeeesnnssnes 6.2 6.5 7.1 7.6 8.0 7.3 12.7 15.3
(@] oY1 1] Y= o 1 S USRS 2.7 5.7 5.8 4.6 2.7 3.9 8.4 6.6
INCOME TAX EXPENSE  .veeveeitieteeeteeteete et esteetsestee st eseesaeessessaeseessesssessesssesaesseessesseessesseensesseesssensesseentenssenseenes (0.5) (1.2) (1.2) (0.9) (0.6) (0.8) (1.7) (1.4)
Total Product Line Net OPerating INCOME ....c.ccvevveveiereerieteiteereeeeereeteetesreeresesseeeseesessesreesensensessesesssssserenne S 22| S 45 § 46 S 3.7 |S 21| S 3.1 |S 6.7 S 5.2
Ratios Based On Earned Premiums - - - -
Current Year Non-catastrophe Losses and LAE RAtIO ......cccueeerieeiiiieiiiie s cies et eeestee e eveeevee e e 21.5% 24.3% 22.6% 26.5% 27.3% 29.7% 23.0% 28.6%
Current Year Catastrophe Losses and LAE RATIO .....cccueeieeeiieeiireiie e csiteeieeeeeeeeestee e eeeeestee e ennne e 19.8 4.9 3.0 2.9 10.5 1.7 12.3 6.1
Prior Years Non-catastrophe Losses and LAE RAIO ......cccceevieeieeieiieiiesieetesteesee e s sreesreeeesae e snneseens 19 (2.4) (0.6) 0.6 1.2 3.5 (0.3) 2.3
Prior Years Catastrophe Losses and LAE RAtiO .....ccccieeiiieiieeiiieiiee st esteesteesteeseteeseteeseeessaeesnaeessaeesnseennnes 1.2 0.6 0.6 0.6 1.7 1.7 0.9 1.7
Total Incurred LoSs and LAE RAtIO ....ccoiriiiiiiiiiiiie ittt s 44.4 27.4 25.6 30.6 40.7 36.6 35.9 38.7
INSUrANCE EXPENSE RATIO  ..uviiiiiiiieiiiiiies sttt ettt e st e e e e e e s abae e e seasbaeeseabaaeesnbaeeesnnssnes 38.3 39.6 42.3 44.7 46.5 42.4 39.0 44.5
COMDBINE RALIO .t et ettt 82.7% 67.0% 67.9% 75.3% 87.2% 79.0% 74.9% 83.2%
Underlying Combined Ratio * - (- - 1
Current Year Non-catastrophe Losses and LAE Ratio 21.5% 24.3% 22.6% 26.5% 27.3% 29.7% 23.0% 28.6%
INSUrANCE EXPENSE RATIO  ..uviiiiiiiiieiiiiiiee ettt s e e st e e s st e e e s abaee e seabbaeeseabaaeesnbaaeesnnsnnes 38.3 39.6 42.3 44.7 46.5 42.4 39.0 445
Underlying Combined RAtiO ......cceeiiiriiiiiieicieir ettt s 59.8% 63.9% 64.9% 71.2% 73.8% 72.1% 62.0% 73.1%
Non-GAAP Measure Reconciliation - -
COMDBINE RALIO .viviiiiiecieicte e et 82.7% 67.0% 67.9% 75.3% 87.2% 79.0% 74.9% 83.2%
Less: i
Current Year Catastrophe Losses and LAE RAtIO .....ccceevvieiiieiiieiiiesiee e esteesreesereesereessteessaeessneesnneennnes 19.8 4.9 3.0 2.9 10.5 1.7 12.3 6.1
Prior Years Non-catastrophe Losses and LAE RAIO .......cccccueeeerrieieerieeiieeieesteeee e steereeree e esnesrnenreens 19 (2.4) (0.6) 0.6 1.2 3.5 (0.3) 2.3
Prior Years Catastrophe Losses and LAE RAtiO ...c.cccceeeviieiiiieiiiecieecieeeteseteesteesteesneesteesnveesnneesnseesnneenn 1.2 0.6 0.6 0.6 1.7 1.7 0.9 1.7
Underlying Combined RAtiO .......ceeiiiriiiiieicieir et s 59.8% 63.9% 64.9% 71.2% 73.8% 72.1% 62.0% 73.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Insurance Expenses and Interest and Other Expenses
(Dollars in Millions)

Insurance Expenses:
Commissions

General Expenses

Premium Taxes

Total Costs Incurred

Net Policy Acquisition Costs Deferred

Amortization of Valuation of Business Acquired ("VOBA")

Interest and Other Expenses:
Loss from Early Extinguishment of Debt

Insurance Expenses

Interest Expense

Other Expenses:
Acquisition Related Transaction, Integration and Other COSES ........cccviireriirieeneniieneneseee e
Other

Other Expenses

Interest and Other Expenses

Total Expenses

Three Months Ended

Six Months Ended

Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019

1782 ¢ 1888 S 1727 $ 1783 |$ 183.8| S 1740 |$ 3670 S 357.8
79.2 70.5 70.4 69.8 74.9 62.9 149.7 137.8
23.1 248 22.0 21.8 25.0 24.7 47.9 49.7
280.5 284.1 265.1 269.9 283.7 261.6 564.6 545.3
(9.3) (13.8) (1.0) (15.2) (21.7) (29.0) (23.1) (50.7)
1.5 13 1.3 13 1.5 2.2 2.8 3.7
272.7 271.6 265.4 256.0 263.5 234.8 544.3 498.3
— — — 5.8 — — — —
8.9 7.5 10.0 9.2 11.8 11.5 16.4 23.3
17.1 11.8 6.2 5.4 1.2 5.6 28.9 6.8
25.0 25.2 30.3 233 25.0 243 50.2 49.3
42.1 37.0 36.5 28.7 26.2 29.9 79.1 56.1
51.0 44.5 46.5 43.7 38.0 41.4 95.5 79.4
32371 $ 3161 $§ 3119 $§ 299.7 |$§ 3015 $ 2762 |S 6398 $§ 5777
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Kemper Corporation

Details of Investment Performance

(Dollars in Millions)

Three Months Ended

Six Months Ended

Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Net Investment Income
Interest 0N FIXEd INCOME SECUITIES .....ivviiuieiieeiiceeeeeseeeeteereeeeeeee st e steeseeeteeeseaeesaseneessessesenessasensesreesteeneeens S 743| S 710 S 739 S 73.5 |S 75.6| S 76.4 1453 $  152.0
Dividends on Equity Securities Excluding Alternative INnVeStMents ........ccccccveviieiieerie e 3.6 4.3 8.3 5.2 6.9 2.5 7.9 9.4
Alternative Investments:

Equity Method Limited Liability INVESTMENTS .......ccuiiiiiiiciecicie ettt s sreere e (12.7) 1.8 0.4 1.6 2.6 (3.6) (10.9) (1.0)

Limited Liability Investments Included in EQUity SECUNTIES ....ceevvierieiiieerieecie e 1.1 3.8 5.1 5.2 5.1 2.6 4.9 7.7
Total AREIrNAtiVE INVESTMENTS ...ccveiiviiiecticiieeeete ettt ae s beeteeaesaaesaeesbesseeseeasesasensesssesesnsesneennes (11.6) 5.6 5.5 6.8 7.7 (1.0) (6.0) 6.7
ShOrt-termM INVESTMENTS ...ttt st se e 0.3 1.6 13 2.5 2.6 1.8 1.9 4.4
Real Estate 2.3 2.5 2.7 24 2.2 2.5 4.8 4.7
| IeF=Ta I ol 2o [To1 Vg o] o =T oSSR 5.5 5.6 5.7 5.9 5.7 53 11.1 11.0
(0 4 T=T OO TP T TR PO 24 4.2 0.6 0.6 0.3 — 6.6 0.3
Total Investment Income 76.8 94.8 98.0 96.9 101.0 87.5 171.6 188.5
Investment Expenses:

REAIESTALE ..oueeiiieiciiee e e st 2.7 2.6 24 2.5 2.3 24 5.3 4.7

Other INVESTMENT EXPENSES ....ociciieiiieiiieciieeieesiee et e st e s teestee st e ssteessteessseessteesnseesnseesnseessseesnseesnseesnsens 6.3 6.6 1.7 2.7 2.7 2.4 12.9 5.1
TOTal INVESTMENT EXPENSES  .eeuvieiiieeiieeteeeteeeteeeteesteeeteeeteesbeessseeesseesnteeasseeanseesssesassesanseesnseesnsessnsesssenans 9.0 9.2 4.1 5.2 5.0 4.8 18.2 9.8
NEL INVESTMENT INCOME ..ottt ettt ettt e st e et e e e et e et e satesaesree et e entseseesaseneesneenteenessssensesreenteeneesseenes S 67.8| S 856 S 939 $ 91.7 |$ 96.0| S 82.7 1534 S 178.7
Net Realized Gains (Losses) on Sales of Investments |
Fixed Maturities:

GAINS ON SAIES ..ttt e S 109] S 159 § 1.4 S 1.9 |S 2271 $ 15.1 268 S 37.8

LOSSES ON SAIES ..evecieiiiieieeiecteete ettt ettt e et a e st e s be e b e e te e ae e b e b e et e eaa e aeeaeeaa e beeabeereeaeeasesreenreeraenreennn (0.5) (1.1) — (0.3) (1.9) (2.6) (1.6) (4.5)
Equity Securities:

Gains on Sales 0.1 13 13 0.2 0.7 3.6 1.4 4.3

Losses on Sales — (0.2) 0.1 (0.1) (0.2) — (0.2) (0.2)
Real Estate:

GAINS ON SAIES ...t 1.2 0.6 — — — — 1.8 —
Net Realized Gains 0N Sales Of INVESTMENTS .....cviiviiieiiiiiriiieceeeiee sttt e ees e sasesteereeeteeeseneesaesneesneeneeens S 11.7| S 165 S 28 § 1.7 |S 21.3] S 16.1 282 S 37.4
Net Impairment Losses Recognized in Earnings |
FIXEA MATUFILIES .ot sr et e n e ne e S (7.0 $ (10.0) $ (1.7) $ (1.7) IS (6.3) $ (3.6) (17.0) $ (9.9)
EQUILY SECUITLIES .vieuiiiuieieitietecte et ete et e e et e s e e aeeaeesteesbesse e seessesseessesssesseesseessesseessesseessenseesseensesseentenssenseenns — (2.0) — (0.1) (0.4) — (2.0) (0.4)
Net Impairment Losses Recognized iN EArNINGS .....c.covcvievriererrerieeeteeeereeseetesseseseesseseeseesessessesessesseseesessens S (7.0) S (12.0) $ (1.7) S (1.8) |S (6.7)] S (3.6) (19.0) S (10.3)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Jun 30, 2020 Dec 31, 2019 Dec 31, 2018
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total®
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and Authorities 711.6 75% S 815.9 8.8% $ 865.7 10.6%
States and Political Subdivisions 1,508.1 15.9 1,515.8 16.4 1,619.1 19.9
Foreign Governments 5 0.1 16.8 0.2 5.9 0.1
COrporate SECUNTIES: ....iiiiiiiiiiiiie e b e b b
7o TaTe I TaTe I A\ o TR 4,324.3 45.7 3,859.7 41.7 3,393.8 41.8
Redeemable Preferred STOCKS ..ottt 6.7 0.1 6.7 0.1 — —
Collaterized LOan ODBIZAtIONS .....ccceeeririirierieieteieeie sttt ettt e 711.1 7.5 618.2 6.7 524.0 6.4
Other Mortgage- and Asset-backed 213.6 2.3 89.0 1.0 15.7 0.2
Total Fixed Maturities Reported at Fair Value 7,480.4 79.1 6,922.1 74.7 6,424.2 79.0
Equity Securities Reported at Fair Value:
PrEferred STOCKS  ..o..oieieieeet ettt sttt b ettt b e bttt erene 54.5 0.6 59.2 0.6 54.2 0.7
COMMON STOCKS ..ttt ettt ettt b b ettt b b bt se et et et e s e bt s aesae st e b e s et ebeenenaeetenne 8.4 0.1 13.2 0.1 10.9 0.1
Oher EQUILY INTEIESTS: ..euviiiieiiieiteeitenteete sttt te sttt et e st b e saa et et e s st e sbesabesbeesbeeseesaeenbesasenbesnsesseesesasan
Exchange Traded Funds 445.5 4.7 586.8 6.3 427.3 5.3
Limited Liability Companies and Limited Partnerships . 274.9 2.9 248.1 2.7 192.0 2.4
Total Equity Securities Reported at Fair Value 783.3 8.3 907.3 9.8 684.4 8.5
Equity Securities Reported at Modified Cost:
Preferred STOCKS ..ottt sttt ettt st e b bt erene 9.1 0.1 9.1 0.1 9.2 0.1
COMMON STOCKS ..ttt ettt ettt bbbttt b b bt se et et e e e st e bt s aesae st e b e s et eseenenaentenne 18.6 0.2 12.3 0.1 8.8 0.1
Limited Liability Companies and Limited Partnerships .........cccecuerieniriieniesieneencce e 20.4 0.2 20.5 0.2 23.5 0.3
Total Equity Securities Reported at Modified Cost 48.1 0.5 41.9 0.4 41.5 0.5
Convertible Securities at Fair Value ............ 35.0 0.4 37.3 0.4 31.5 0.4
Equity Method Limited Liability Investments . 209.9 2.2 220.4 24 187.0 2.3
Short-term Investments at Cost which Approximates Fair Value 154.2 1.6 470.9 5.1 286.1 3.5
Other Investments:
Company OWNEM Life INSUFANCE ..o.viieuiiieieeieiiereestee ettt ettt eb e sttt et ebe st st be s eneeae 322.6 3.4 217.0 2.3 59.3 0.7
Loans to Policyholders at Unpaid PrinCiPal ......cc.eoieieereniniiieieeee ettt 301.0 3.2 305.6 3.3 300.6 3.7
Real Estate at Depreciated Cost 101.8 1.1 111.4 1.2 114.2 1.4
Mortgage Loans . 30.7 0.3 27.5 0.3 — —
Other 1.4 - - - - -
Total Other Investments 757.5 8.0 661.5 7.1 474.1 5.8
Total Investments 9,468.4 100.0% $ 9,261.4 100.0% $ 8,128.8 100.0%

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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S&P Equivalent Rating for Fixed Maturities

AAA, AA, A
BBB
BB, B

CCC O LOWET ettt
Total Investments in Fixed Maturities

Duration (in Years)

Total Investments in Fixed Maturities

Kemper Corporation

Details of Invested Assets (continued)

(Dollars in Millions)

(Unaudited)
Jun 30, 2020 Dec 31, 2019 Dec 31, 2018
Carrying Percent Carrying Percent Carrying Percent
Value of Total* Value of Total' Value of Total®
S 4,738.9 63.4% $ 4,387.1 63.4% S 4,156.6 64.7%
2,241.7 30.0 2,044.1 29.5 1,752.6 27.3
325.1 4.3 319.2 4.6 333.7 5.2
2.3 171.7 2.5 181.3 2.8
100.1% $ 6,922.1 100.0% $ 6,424.2 100.0%
7.1 6.2

........................................................................................................ 7.5

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Jun 30, 2020 Dec 31, 2019 Dec 31, 2018

Percent Percent Percent

of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
Finance, INsurance and REAI ESTAtE .......cccoiiuiiieiiiiiieeeiiree ettt eeere e e e stree e e eeanre e e e nreeeesnraeeesennreeeenns S 1,811.3 19.1% S 1,522.8 16.4% S 1,269.3 15.6%
IMANUFACTUIING ettt se e et st e b it e bt e et st e s b e et e ebe et e eanesaeebeennenreen 1,597.4 16.9 1,356.4 14.6 1,270.0 15.6
Transportation, Communication and Utilities 794.7 8.4 650.2 7.0 449.0 5.5
Services ... 561.4 5.9 604.4 6.5 516.4 6.4
Mining 268.1 2.8 154.5 1.7 158.6 2.0
RELAI TraO@ ittt b et b e se e b s bt e b e bt e bt et sat e b e e it e bt et s e e nae e b e sbe et en 206.1 2.2 183.3 2.0 164.8 2.0
WhOIESAIE TraOE ...ttt sttt bt et st sb e st bt et e st e sae e b e sb s e bt e st enseenesaneneas 0.7 - 72.9 0.8 78.4 1.0
Agriculture, FOrestry and FISNING .....cc.ooiiiiiiiiiie ettt et eetaeesaaeesaaeenee s - - 12.4 0.1 13.7 0.2
(0135 T ST OO ST PO T TP PO PP PRUPORTPN 16.0 0.2 16.6 0.2 13.3 0.2
Total Fair Value of Non-governmental Fixed Maturities ........cccecvveiiriiiriiie st 5 5,255.7 55.5% $ 4,573.5 493% S 3,933.5 48.5%

Jun 30, 2020

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States including their Political Subdivisions:
Texas S 132.0 1.4%
Georgia 101.4 11
Colorado 95.0 1.0
New York 75.7 0.8
California 69.3 0.7
Louisiana 68.1 0.7
Michigan 68.0 0.7
(0] 1T T OO OO OO OO OO SRS PSRRI 56.6 0.6
WWASIINGLON  .eiieiiiieitieteeee ettt ettt et et e st e te s te st e et e e st e s st easesaeenteeseesseensesasenbeeateeeeeneeease b e ea b e ebeeneeeaseseeenbees s et e e s e e oee e seeate b e en b e e s s e s e easeee e en b e es s e eeeenseehsenbeen e e eReebeeatebeenbeebeebeenaenanenbennaans 54.8 0.6
Equity Securities at Fair Value—Other Equity Interests:
VanNGUATrd TOTAl WOIIA STOCK ETF  ..iuiiiuiiieiieiteetisttestestesteete st estesssesbeesbeessa st essesasesseassanseasseeasesseeatenssenseeneeseeenseessenteeseesaeesseaasenbeenseesee e e eabeebeenbeestenseensesasenbeentenseanseentenaeenbensaanteennenans 157.9 1.7
Lo} - | OO OO OSSOSO PRSP POUSURRRPRSRRTRPOY S 878.8 9.3%

! Excluding Investments in U.S. Government and Government Agencies and Authorities at June 30, 2020.
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Kemper Corporation
Municipal Bond Securities
(Dollars in Millions)

(Unaudited)

L2 L PP OPPPRTIN
Georgia
Colorado
INEW YOIK oottt ittt e st e et e et e e teese e sa e e beesbeebeeste e st e saeeabeeseenbeessesaeenbeestebeanteeaeesaeenbenseenteensesaeenss
California ...

Louisiana

Michigan
[0 ] 0T TSP USSP POUPPTOPRPRROPONt
ALV T g 11 Y= o PRSI
AT A L= 1 PP PP
PENNSYIVANIA  eiiuiiiiiitieieeitese ettt ettt sttt ettt e s be et e sae e beeae e beeaaesae e be e s tebeenbeeaeesheeabees b e beenaeseeenbeenbenbeenteeneenaen
(0] 4= =0T H OO OO U PP PPRTUPPRRPPPON
Utah .......

LAY LT =T ] v IO OO OP PSS PROPRTOPROPRTON
FIOTI ettt ettt h e bbbt sh e b e b bR bt sae bt st e bttt et e sae e re e bt e bt e e sanens
Massachusetts .
INEW IMIEXICO ..ttt ettt ettt ettt s e a e e s h e s bt e e s bt e e s ht e e e bt e e eat e e a bt e bt e e be e e hb e e bt e e she e e sb e e beeenbeeesbeeennbeennbeennbeennneenaee

|4 Te 1= o T OO PP SPOTRRPPPTPRI
DiSErICt Of COIUMDIA ..eiuieitiiiieie ettt st b ettt s bt et b e et e et e sa e e bees b e bee b e sseesaeenbesbeebeeneenaee
e T8 14 o T @ T o] 114 T O OO OO SEO PP OUR PP PPSROPONN
IMISSOUNT ettt ettt e b et e sbe e e s be e e ba e e ba e e bb e e s ba e e ba e e ba e e s ba e e sba e e s ba e e bn e e s baeennaeenee
TITINOIS  1eeteeteeie ettt ettt ettt et st et e et e et e et e st e et e easesseeseeeae e beesbeebeenseeasesae e bees e e beeRaeeae e beenbe b e enteeaeeeae e beeseenteenaesneenres
Nebraska
Hawaii
Tennessee

Arkansas
Kentucky
New Jersey
Maryland

LAY [ [ oo T T T PP PO U RSP PO PPTOTPOPPRTOR
ATSKA ettt b h e bttt a e bbbt e bt et sh e e b e e h b e he e bt s a e e nheen b e ehe et e e b e saeenbeeaeens
JY ] o = o - IR OO PP PP USRS

WWISCONSIN ettt et e b e b e s b e e b e e e b e e e b e e e be e s b e e e be e e be e s be e s be e e beesbeesbeesbeeebneeas
J Y 4o ] o I E OO TP PP PP PR PPPPPROPPPPRRRPIRt
Connecticut ..
| oY TP PP P PPN
[ o =] 0o T OO PSPPSR PSP PPOPRUPPTPRIP
Oklahoma

Rhode Island
AlLOTNEE STALES  .uvieiieiieitieite ittt e ettt e b et e et et e s te e beesae s st ebesssesbeesbeeseesseensesaeenbeessesseensesseebeenseeseeseennesseentans
Total
! Sum of percentages for individual lines may not equal total due to rounding.

Jun 30, 2020

Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond® Investments®
103 S 139 $ 107.8 |$ 132.0 8.8% 1.4%
47.3 6.1 48.0 101.4 6.7 11
— 11.0 84.0 95.0 6.3 1.0
6.8 9.0 59.9 75.7 5.0 0.8
7.1 5.1 57.1 69.3 4.6 0.7
41.5 5.4 21.2 68.1 4.5 0.7
40.3 - 27.7 68.0 4.5 0.7
6.6 - 50.0 56.6 3.8 0.6
15.7 — 39.1 54.8 3.6 0.6
7.0 20.5 17.0 44.5 3.0 0.5
6.4 2.6 34.4 43.4 2.9 0.5
34.6 — 4.3 38.9 2.6 0.4
0.6 - 37.5 38.1 2.5 0.4
- - 35.4 35.4 2.3 0.4
5.2 — 30.2 35.4 2.3 0.4
2.7 1.5 30.7 34.9 2.3 0.4
— — 33.4 334 2.2 0.4
— — 33.0 33.0 2.2 0.3
4.7 - 28.3 33.0 2.2 0.3
17.5 1.8 10.9 30.2 2.0 0.3
— — 26.4 26.4 1.8 0.3
— — 24.5 24.5 1.6 0.3
— 8.5 14.6 23.1 1.5 0.2
20.7 0.3 - 21.0 14 0.2
3.6 8.7 7.9 20.2 13 0.2
19.3 - - 19.3 13 0.2
— — 18.7 18.7 1.2 0.2
— — 18.4 18.4 1.2 0.2
2.1 8.7 7.0 17.8 1.2 0.2
13.6 — 2.6 16.2 11 0.2
19 3.0 10.3 15.2 1.0 0.2
- - 15.1 15.1 1.0 0.2
— 7.4 7.4 14.8 1.0 0.2
- 0.8 12.8 13.6 0.9 0.1
13.5 — — 13.5 0.9 0.1
— — 12.3 12.3 0.8 0.1
- - 121 121 0.8 0.1
- - 11.7 11.7 0.8 0.1
— — 11.3 11.3 0.7 0.1
4.7 7.3 49.8 61.8 4.1 0.7
§ 121.6 § 1,052.8 § 1,508.1 100.0% 15.9%|
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Jun 30, Jun 30, Dec 31,
Asset Class 2020 2020 2019

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

Mezzanine Debt S 535 $ 1333 S 129.3

Senior Debt 15.6 9.9 16.0

Distressed Debt - 12.9 22.7

Y=Tele ] aTe F= T VA =T g 1S Tot d o T -3 15.5 12.0 115

[V =T o= CTo B 2O 1Y U PRSP - 0.1 0.1

[TV oI o [T Y S USRPRSTSRIE — 4.3 5.3

Real Estate — 30.5 29.9

Other — 6.9 5.6
Total Equity Method Limited Liability Investments 84.6 209.9 220.4
Reported as Other Equity Interests at Fair Value:

LAV L= 2T T =N D =T < TPt 86.7 136.5 126.1

SENIOT DEDT .ttt b et s bt R s s s Rt e R st E R ea Rt e R R R e R e R bR s R R Rt seh et e R et a st e e R Rt sa R e bt aen e s e Rt re st nene 21.0 37.0 39.5

[D T =IS1=To D=1 ) TP T TPt 20.8 16.7 16.8

Secondary Transactions 6.8 4.6 4.9

Hedge Funds - 66.6 48.2

Leveraged Buyout 2.1 4.3 4.4

OENEI ettt h e Rt R R R e R R R RSt Rt R Rt E R s e Rt e e R e R R e e e R e R R bR e R R R s Rt Rt s bt e e Rt s e Rt be st s s s e Rt re st nene 6.5 9.2 8.2
Total Reported as Other EQUItY INTEIrEStS @t FAIr VAIUE ......c.ciiiiiiiii ittt et e et e et e et e s bt e e ateeeateeeabeeeaseeeaseeeabeeeaseeaaseeeaseeeaseeeaseeenseeenseeenseesnseeenseeenseennne 143.9 274.9 248.1
Reported as Other Equity Interests at Modified Cost:

LAV L= 2T T =N D =T < OO PPNt 0.2 23 1.6

Other - 18.1 18.9
Total Reported as Other Equity Interests at Modified Cost .............. . 0.2 20.4 20.5
Total Investments in Limited Liability Companies and Limited Partnerships ... S 2287 S 505.2 $ 489.0
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Goodwill is a calculation that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity excluding goodwill by
total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share Excluding Goodwill is a
common measure used by analysts and investors to compare similar companies.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities is a calculation that uses a non-GAAP financial measure. It is calculated by dividing
shareholders’ equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value
per share is the most directly comparable GAAP financial measure. The Company uses the trends in book value per share excluding the after-tax impact of net unrealized
gains on fixed income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between
periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period
to period and are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are not influenced by management.
The Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and Goodwill is a calculation that uses a non-GAAP financial measure. It is calculated by
dividing shareholders’ equity after excluding the after-tax impact of net unrealized gains on fixed income securities and goodwill by total Common Shares Issued and
Outstanding. Book value per share is the most directly comparable GAAP financial measure. The Company uses the trends in book value per share excluding the after-tax
impact of net unrealized gains on fixed income securities and goodwill in conjunction with book value per share to identify and analyze the change in net worth excluding
goodwill attributable to management efforts between periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the
effect of items that can fluctuate significantly from period to period and are generally driven by economic developments, primarily capital market conditions, the
magnitude and timing of which are not influenced by management. The Company believes it enhances understanding and comparability of performance by highlighting
underlying business activity and profitability drivers.

Adjusted Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Net Income (Loss) the after-tax
impact of:

1) Net Realized Gains on Sales of Investments;

2) Impairment Losses;

3) Income (Loss) from Change in Fair Value of Equity and Convertible Securities;

4) Acquisition Related Transaction, Integration and Other Costs;

5) Loss from Early Extinguishment of Debt; and

6) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Net Income (Loss).

The Company believes that Adjusted Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals
underlying operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments, Impairment
Losses related to investments, and Income (Loss) from Change in Fair Value of Equity and Convertible Securities included in the Company’s results may vary significantly
between periods and are generally driven by business decisions and external economic developments such as capital market conditions that impact the values of the
Company’s investments, the timing of which is unrelated to the insurance underwriting process. Acquisition Related Transaction, Integration and Other Costs may vary
significantly between periods and are generally driven by the timing of acquisitions and business decisions which are unrelated to the insurance underwriting process.
Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as, external economic developments such
as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature,
they are not indicative of the Company’s business or economic trends.
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A reconciliation of Net Income to Adjusted Consolidated Net Operating Income is presented below:

Definitions of Non-GAAP Financial Measures (continued)

Three Months Ended

Six Months Ended

Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,

Dollars in Millions (Unaudited) 2020 2020 2019 2019 2019 2019 2020 2019
INET INCOME . b e s b e e s b e e s b e e s b e e sb e e sabeesbeesaree s S 126.1] S 640 $ 1247 S 129.0 |S$ 1221 S 155.3 |$ 190.1 $ 2774
Less Net Income (Loss) From:

Change in Fair Value of Equity and Convertible SECUNTIES .......ccveirirerinerierieieeee e 56.6 (93.1) 30.9 7.8 20.1 50.9 (36.5) 71.0

Net Realized Gains on Sales of INVeStMENLS .........ccciviiiiiiiiiiiii 9.3 13.0 2.2 1.4 16.8 12.7 22.3 29.5

IMPAITMENT LOSSES  ..eiviiiieiiitieititt sttt ettt b bbbt b e sb e s s be e b e e bt e sbeeabesanenbeesbesbeenne (5.5) (9.5) (1.3) (1.5) (5.3), (2.8) (15.0) (8.1),

Acquisition Related Transaction, Integration and Other COSS ........cceevuireriiriieneniieneene e (13.5) (9.3) (5.0) (4.1) (1.0) (4.4) (22.8) (5.4)

Loss from Early ExtinguiShment Of DEDT .......cccoiiiririirieieiere e — — — (4.6) — — — —
Adjusted Consolidated Net Operating INCOME .......coovvcveeriereriereieietee et ee et sa et e st s et e s seseesens S 79.2]1 $ 1629 § 979 $ 130.0 |S$ 91.5| $ 989 |$ 2421 $§ 1904

Adjusted Consolidated Net Operating Income Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Adjusted Consolidated Net Operating Income by the
weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Net Income Per Unrestricted Share-basic. A reconciliation of Net Income Per
Unrestricted Share-basic to Adjusted Consolidated Net Operating Income Per Unrestricted Share-basic is presented below:

Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
(Unaudited) 2020 2020 2019 2019 2019 2019 2020 2019
Net INCOME PEr UNTESIICEA SRATE ....voiviieiieieeei ettt sttt et et eseestesae et e sbteseseatesaeestesnsesteeneesasessesssesreensesns S 193| $ 096 § 187 S$ 193 |[S 187 $ 238 |S$ 288 S 425
Less Net Income (Loss) Per Unrestricted Share From:
Change in Fair Value of Equity and Convertible SECUNLIES ........covieririiriiiiieiereeeseee et 0.87 (1.40) 0.46 0.11 0.31 0.78 (0.55) 1.09
Net Realized Gains on Sales of INVESTMENTS .......ccciviiiiiiiiiiiiicr e 0.14 0.19 0.03 0.02 0.26 0.19 0.34 0.45
IMPAITTMENT LOSSES  .euvetieuieeiiistteitesitestee e st esteetesbe e be e st e saeebesutesbeeabesbeesaesabesbeenbeebbesseenseshtenbeesbesseenaesnsesbeenbenseenee (0.08) (0.14) (0.02) (0.02) (0.08) (0.04) (0.23) (0.12),
Acquisition Related Transaction and INteration COSLS .........ccceeviiriiriiiieriinieiiene et s (0.21) (0.14) (0.06) (0.06) (0.01) (0.07) (0.35) (0.08)
Loss from Early EXtinguiShment 0f DT .......ccoviiiiiiiiiiceeeresee ettt st nee e - — — (0.07) - — — —
Adjusted Consolidated Net Operating Income Per Unrestricted SNAre ..........ccccvevveeerieeiieciesieeeeeeeese e eveevesnenees S 1211 $ 245 S 146 $ 195 |[S$ 139 $ 152 |$ 367 S 2.91

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense Ratio. The most
directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred losses and LAE, including the impact of catastrophe losses and loss and LAE
reserve development from prior years, with the Insurance Expense Ratio. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the
trends in the Company’s property and casualty insurance businesses that may be obscured by catastrophe losses and prior-year reserve development. These catastrophe losses cause loss
trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve
developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from earlier periods, it has no bearing
on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these components separately and in the aggregate when
reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall

underwriting profitability of our business.
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As Adjusted or As Adjusted for Acquisition Non-GAAP Financial Measure

As Adjusted or As Adjusted for Acquisition amounts are non-GAAP financial measures. For the periods subsequent to acquisition, the three months ended
June 30, 2020, March 31, 2020, December 31, 2019, September 30, 2019, June 30, 2019 and March 31, 2019 the As Adjusted or As Adjusted for Acquisition
amounts are computed by subtracting the impact of purchase accounting adjustments from the comparable consolidated GAAP financial measure

reported by Kemper. The Company believes computing and presenting results on an adjusted basis are useful to investors and are used by management to
provide meaningful and comparable year-over-year comparisons.
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As Adjusted for Acquisition - Consolidated Financial Highlights

(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Earned Premiums
KEMPET = GAAP AS REPOIEU ..o eeeeee v s eee st ees et se s sesesessess e sassese s ssees et sseeesesseessessesesaees $ 1,0853| $ 1,166.4 ¢ 1,1458 $ 1,135.2 |$ 1,116.6| $ 1,074.8 |$ 2,251.7 $ 2,191.4
Adjusted Consolidated Net Operating Income (Loss)
KEIMPET ettt et ettt bttt e bt et a et e b b st n b n e nen e ne S 7921 $ 1629 $ 979 $ 130.0 |[$ 915 | $ 989 |$ 2421 S 1904
Less: Impact Of PUIChase ACCOUNTING ..ccviviiriirieiieieeiterie ettt sttt ettt et sba et et saeenes (4.4) (4.4) (4.4) (6.1) (4.2) 2.1 (8.8) (2.1),
AS AGJUSEEA ..ottt en e saeeran S 836| $ 1673 S 1023 S 136.1 (S 957 | $ 96.8 |$ 2509 S 1925

! As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting.
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As Adjusted for Acquisition - Specialty Property & Casualty Insurance Segment

(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Earned Premiums
Kemper Specialty P&C - GAAP AS REPOIEA ....ccuevieiiieiieiieiiieiesieeteeee st eeesiee e esaesteesesseesseessesseesseeseesaes $ 759.0 S 8225 S 799.7 783.4 $ 766.0 S 7293 $ 1,581.5 $ 1,495.3
Current Year Non-CAT Losses and LAE
Kemper Specialty P&C - GAAP AS REPOIEU .....cevveeerietiiireierieiesietesesseseseesestesessesessssessssesessesesessesessesesens S 515.8 S 619.8 $§ 599.5 579.4 |S 579.2 S 5443 |$1,1356 $1,1235
Less: Impact of Purchase Accounting
Amortization of Fair Value Adjustment to Infinity's Unpaid Loss and LAE .........ccccevveverienieevieneennennen 0.8 0.7 0.8 0.8 1.2 1.5 1.5 2.7
S ATUSEEAY ettt ettt ettt ettt et et ee e st eesenene $ 5150 | $ 6191 $ 5987 5786 |$ 5780 | ¢ 5428 [$1,1341 $1,120.8
Insurance Expenses
Kemper Specialty P&C - GAAP AS REPOITEA .....covveuiriiriiiieiiieieieretretr et $ 161.2 S 1521 $§ 150.7 139.2 |$ 140.9 $ 1248 |$ 3133 $ 2657
Less: Impact of Purchase Accounting
AMOTTIZAtion OF VOBA .....oiiiiiciiieieittet ettt sttt bbbttt st nnene 0.6 0.6 0.6 0.6 0.8 1.5 1.2 2.3
Amortization of Estimated Legacy Infinity Deferred Policy Acquisition Costs ("DPAC") .......ccccevuenene — — — - (3.1) (12.1) - (15.2)
Amortization of VOBA, Net of Legacy INfinity DPAC ......cccovcieviriienieeiiineenieeiesieesteseesie e seeessesssenseens 0.6 0.6 0.6 0.6 (2.3) (10.6) 1.2 (12.9)
Amortization of Finite Life Intangible ASSets ACQUIred .........cceveeeriririenienieieereseesese e 0.9 1.2 1.2 33 33 33 1.8 6.6
OLNET et sttt n et 3.0 34 34 3.4 34 34 5.9 6.8
Total Purchase Accounting AdJUSTMENTS .....c.eeiviiuieiiieieceeie ettt sre e s re e be e sreesaesas e beenneens 4.5 5.2 5.2 7.3 4.4 (3.9) 8.9 0.5
AS AGJUSEEA ..ottt ettt ran $ 156.7 S 1469 S 1455 1319 |$ 1365 S 1287 |$ 3044 S 2652
Underlying Combined Ratio®
Kemper Specialty P&C Segment - GAAP AS REPOItEd .......ccevieriiriiinieniieiee sttt ettt 89.1 %) 93.9% 93.8% 91.8% 94.0 % 91.7% 91.7% 93.0%
AS AGJUSEEA ..ottt s st saeeran 88.5 % 93.1% 93.1% 90.7% 93.3 % 92.1% 91.0% 92.7%|

! As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting. See page 34.
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Selected Financial Information

As Adjusted for Acquisition - Specialty Personal Automobile Insurance
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2020 2020 2019 2019 2019 2019 2020 2019
Earned Premiums
Kemper Specialty Personal Automobile Insurance - GAAP As REPOIted ........ccevvreeirieuenirieerieenieieennne S 689.8 | $ 7532 $ 7331 719.2 |$ 7037 | $ 6696 |$1,4430 $1,3733
INFiNity = Prior £0 ACQUISTTION ..iiiuiiiiiiiiieeie ettt et e e et e et e et e e taeebeeebeeenseeesneenseeen — — — — — — — —
AS AGJUSEEAY ..ottt a sttt seeeen S 6898 | $ 7532 $§ 7331 719.2 |$ 703.7 | $ 669.6 |$1,4430 $1,3733
Current Year Non-CAT Losses and LAE
Kemper Specialty Personal Automobile Insurance - GAAP As REPOIrted .........cccvevevereererrevrerveeeeeeesenns 4724 | $ 5760 S 557.5 538.2 537.0 | S 4988 |$1,0484 $1,035.8
Less: Impact of Purchase Accounting
Amortization of Fair Value Adjustment to Infinity's Unpaid Loss and LAE .........ccceceevirvienernieneenennns 0.6 0.6 0.6 0.6 0.9 13 1.2 —
As Adjusted1 ........................................................................................................................................... S 4718 $ 5754 S 556.9 537.6 $ 536.1 S 4975 $1,047.2 $ 1,035.8
Insurance Expenses
Kemper Specialty Personal Automobile Insurance - GAAP As REPOrted .........ccceeeeeereeresieveereeeeeeeerenns S 1467 | $ 1392 $ 1381 128.4 S 1289 | $ 1147 |$ 2859 S 2436
Less: Impact of Purchase Accounting
AMOTTIZation OF VOBA  ....coiiiiicirtceetee sttt ettt 0.4 0.4 0.4 0.4 0.7 13 0.8 2.0
Amortization of Estimated Legacy Infinity Deferred Policy Acquisition Costs ("DPAC") — — — — (2.8) (9.8) — (12.6)
Amortization of VOBA, Net of Legacy Infinity DPAC ........ccceveeienernienienieeie e 0.4 0.4 0.4 0.4 (2.1) (8.5) 0.8 (10.6)
Amortization of Finite Life Intangible Assets ACQUIrEd .........ceceeiiirieniiriienieeiieneene et 0.7 1.1 11 3.0 3.0 3.0 1.4 6.0
(0411 OO OO OO OSSOSO 2.4 3.0 3.0 3.0 3.0 3.0 4.8 6.0
Total Purchase AcCounting AdJUSTMENTS ......ccveviiiieiiieiesieete ettt ee e esae e e e steeaeeseesseesaesseesessnenns 3.5 4.5 4.5 6.4 3.9 (2.5) 7.0 1.4
As Adjusted1 ........................................................................................................................................... S 1432 S 1347 S 1336 122.0 S 1250 S 1172 S 2789 S 2422
Underlying Combined Ratio®
Kemper Specialty Personal Automobile Insurance - GAAP As REPOIted .......ccccveevieerveenieenieesieesieenenes 89.8% 95.0% 94.8% 92.8% 94.6% 91.6% 92.5% 93.1%
AS AGJUSEEAY ..oooeeeeeceec ettt sttt naeeen 89.2% 94.3% 94.2% 91.7% 93.9%| 91.8% 91.9% 93.1%|

! As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting. See page 34.
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