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The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Forms 10-K, 10-Q and 8-K filed with the U.S. Securities and Exchange Commission (the “SEC”). The results of operations for interim periods should not
be considered indicative of results to be expected for the full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 33.

Caution Regarding Forward-Looking Statements

This Investor Supplement may contain or incorporate by reference information that includes or is based on forward-looking statements within the meaning of the safe-
harbor provisions of the Private Securities Litigation Reform Act of 1995. Forward-looking statements give expectations or forecasts of future events and can be identified
by the fact that they relate to future actions, performance or results rather than strictly to historical or current facts.

Any or all forward-looking statements may turn out to be wrong, and, accordingly, readers are cautioned not to place undue reliance on such statements, which speak only
as of May 7, 2020,, the date this Investor Supplement was included as an exhibit to the Company's Current Report on Form 8-K. Forward-looking statements involve a
number of risks and uncertainties that are difficult to predict and are not guarantees of future performance. Among the general factors that could cause actual results and
financial condition to differ materially from estimated results and financial condition are those factors listed in periodic reports filed by Kemper Corporation with the SEC.
The COVID-19 outbreak and subsequent global pandemic (“Pandemic”) is an extraordinary event that creates unique uncertainties and risks. Kemper cannot provide any
assurances as to the impacts of the Pandemic and related economic conditions on the Company’s operating and financial results.

No assurances can be given that the results and financial condition contemplated in any forward-looking statements will be achieved or will be achieved in any particular
timetable. Kemper assumes no obligation to publicly correct or update any forward-looking statements as a result of events or developments subsequent to the date of
this Investor Supplement, including any such statements related to the Pandemic. The reader is advised, however, to consult any further disclosures Kemper makes on
related subjects in its filings with the SEC.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)
(Unaudited)

For Period Ended
Earned Premiums

Net Investment Income
Other Income
Income (Loss) from Change in Fair Value of Equity and CONVErtiDIE SECUILIES .....cvuiviiriiiieieirirerterert ettt ettt s
NET INVESTMENT GAINS (LOSS)  cuveueeuteuirtirtirtestest ettt et ettt este st ettt et e bt e bt sa e st et et e st es e eb e eheee e et e b e s e st es e eaeeaeeh e b e s e eeeabeatea e eseebeebene e et et et e st ebeebesaese et e be s eneenes
TOTAI REVENUES ..ttt sttt ettt b sttt ettt e h e ehe sttt e e e e st ebe e st ea e eb e b e s ea e es e ea e eaeee e b e s e e em b ea e ea e es e ek e bt ee et ea b eaeeseeb e b e seene et ententeseebenaese et e be s eneeneene

Net Income

Income from Continuing Operations

Adjusted Consolidated Net OPErating INCOME  .........cuivueueeeeeeereeeseeseeeesessesesesseeseeseeeseessesssessesesessessesesessese e ssessesesess s e eseessessesesesse st eeesessesesesseseeesassene

Per Unrestricted Common Share Amounts:
Basic:
Net Income

Income from Continuing Operations

Adjusted Consolidated Net OPErating INCOME T ........ovuiveveeeeeereeeeeeeeseesese e eesseeseeseese s sess s sessesesessese s ssessesesess s sseteeseassesesssesssessessesesassesssssenns
Diluted:

LAV = o LT T =S

INCOME frOM CONTINUING OPEIAtIONS  .evviruiiiiiiieitieite e st et et e st et e st e sbe et te bt e besatessesatesbeenbe e st e saeeabeestenbeesbeeaee s e eateabeenteeseesaeenbesseebeenbesaeensesnsenbeentenns

Adjusted Consolidated Net OPErating INCOME T ........ovuiveveeeeeereeeeeeeeseesese e eesseeseeseese s sess s sessesesessese s ssessesesess s sseteeseassesesssesssessessesesassesssssenns

Dividends Paid t0 SHAar€holdErs PEI SNArE ......cciiiiiiiiiieitieteseeite ettt sttt et te s bt et et e s beebesatesbeesbesseesbeeatesbeenbeeseanbeensesaeenbesstebeensesaeessesnsenbeentaans

At Period End
TOTAI ASSEES ettt ettt ettt ettt b e st st et et et e s e bt e bt se et e e e R e b e bt SRt SR e R e s e e e R R SRS E e R e R e e R e e R SRt ee £ R SRR e e e R e e Rt e Rt e Rt R e R e e e e et e a e e bt b e e b se et e n e e neereene
LTV =Y el 2T =T VTP
[ 1=] o OO E OO SO O OO S OO O O O OSE O O O O O PSSO U PR PP POUSOSURUOP
Shareholders’ Equity

Shareholders’ Equity Excluding Goodwill™* ...

Common Shares Issued and Outstanding (In Millions)
BOOK VAIUE PEI SNAIEZ  ....ooveoveoeeteeeseeseeessees s s sses s s s s st sess s s s s ss e ss e e s s s s s e s s s s e ss e e s e e s s e s e st es e s saneseeessses s s saesssnssaneon
Book Value Per Share EXCIUGING GOOGWIlI™ ...........ieeveieeeeeeee oo eeeeees e eeees e eese s et s s se s es st ees s esese s sse et s s ssesesessees s ssesseesesneeseeesens
Book Value Per Share Excluding Net Unrealized Gains 0n FIXed MAtUFITIES™ ..........cueeiveeeeeeeeeesseseeseeseesess e sesssessessses s ssesssssesssessessesesessesssssesnenees

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and Goodwill

DDt t0 TOAl CAPILANIZATION?  ...e.vveeeeeeeeeeeeeeesee e eeeseees s ssas s e eesees s ss e s s e as s se e se s e s s s ssee s se e s e s s es s s sseesssesesesses e esasesssessaseseeesesesasssseesses s
Rolling 12 Months Return on 5-point Average SHareholders EQUITY™> ..........covovveiveieeeeeesesssesssssesssesessssssssssessesssesssssssssssssssssssssssssssssssesssessssenees

! Non-GAAP Financial Measure. See page 33 for definition.
?See Capital Metrics on pages 8-9 for detail calculations.

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
$1,166.4 | $1,1458 $1,1352 $1,116.6 |S 1,074.8

85.6 93.9 91.7 96.0 82.7
90.3 3.7 7.2 22.7 19
(117.8) 39.2 9.8 25.5 64.4
4.5 11 (0.1) 14.6 12.5

$ 1,229.0

$1,283.7

$ 1,243.8

$ 1,275.4

$ 1,236.3

$ 640 | ¢ 1247 ¢ 1290 ¢ 1221 |$ 1553
$ 640 | ¢ 1247 ¢ 1290 ¢ 1221 |$ 1553
$ 1629 | ¢ 979 ¢ 1300 $ 915 [$ 989
$ 09 |$ 187 ¢ 193 ¢ 187 |[$ 238
$ 09 |$ 187 ¢ 193 ¢ 187 |[$ 238
$ 245 | ¢ 146 ¢ 195 $ 139 [$ 152
$ 095 |¢ 18 ¢ 191 ¢ 184 |[$ 235
$ 095 |¢ 18 ¢ 191 ¢ 184 |[$ 235
$ 243 |$ 145 ¢ 193 ¢ 138 [$ 150
$ 030|$ 028 ¢ o025 $ o025 [$ 025
$12,932.3 | $12,989.1  $12,819.9  $12,616.5 |$12,182.2
$54424 | $54718 $54413 $54261 |[$5,3704
$ 7781 | s 7784 ¢ 7787 ¢ 8733 |$ 9085
$3,760.8 | $3,9723 $3,8942 $36837 |[$3,3201
$2,6468 | $2,8583 $2,7802 $2,569.7 |$2,2086

65.365 66.666 66.642 66.564 64.931
$ 5754 | ¢ 5959 ¢ 5843 ¢ 5534 |[$ 5113
$ 4049 | ¢ 4287 ¢ 4172 ¢ 3860 |[$ 34.01
$ 5353 | ¢ 5308 ¢ 5151 $ 49.82 |[$ 47.41
$ 3649 | $ 3636 ¢ 3480 $ 33.08 [$ 3029

17.1% 16.4% 16.7% 19.2% 21.5%
11.8% 14.8% 12.1% 12.4% 10.8%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average

Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Kemper Corporation
Consolidated Statements of Operations
(Dollars in Millions, Except Per Share Amounts)
(Unaudited)

Revenues:

Earned Premiums

Net Investment Income

Other Income ...........
Income from Change in Fair Value of Equity and Convertible Securities
Net Realized Gains on Sales of Investments
Impairment Losses
Total Revenues
Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses
Insurance Expenses

Loss from Early Extinguishment of Debt .
Interest and Other Expenses
Total Expenses

Income before Income Taxes .

[[aTole] s g TR I = o =] o Y PP PP UPPRRTPPRN
LA L T Tele Ty TP PO PR PPR PR
Income Per Unrestricted Share:

Basic
DIIULEA  oooeeiiieiteeteet ettt ettt et e st e et e e bt esbeeseesaeesseeseenteeseees e e seeat e b e enteeR e e beeabe ke enteeR e e At easeeaeenbeente st enteeate bt ente ekt e bt enaeeasenbeesteeteenteeatenbeententeeteenenaen
Net Income Per Unrestricted Share:

Basic
(311114 OO OO OSSP P TSP P OO P TOPOUPIUPPOPRRTPIORY
Dividends Paid to Shareholders Per Share

Weighted Average Unrestricted Common Shares Outstanding (in Millions)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

S 1,166.4| $ 1,1458 $ 1,1352 $ 1,116.6 |$1,074.8
85.6 93.9 91.7 96.0 82.7

90.3 3.7 7.2 22.7 19
(117.8) 39.2 9.8 25.5 64.4
16.5 2.8 1.7 21.3 16.1
(12.0) (1.7) (1.8) (6.7) (3.6)
1,229.0 1,283.7 1,243.8 1,275.4 1,236.3
835.2 814.9 782.6 825.4 765.4
271.6 265.4 256.0 263.5 234.8

- - 5.8 - -

44.5 46.5 37.9 38.0 41.4
1,151.3 1,126.8 1,082.3 1,126.9 1,041.6
77.7 156.9 161.5 148.5 194.7
(13.7), (32.2) (32.5) (26.4) (39.4)

S 640| S 1247 $ 1290 S 1221 |$ 1553
S 0.96| S 187 S 193 $ 1.87 [S$ 238
S 0958 185 $ 191 $ 1.84 [$ 235
S 0968 187 $ 193 $ 1.87 [$ 238
S 0.95] 8 18 S 191 S 1.84 |S 235
S 0.30] 8 028 S 025 S 0.25 [S 0.25
66.516 66.650 66.622 65.408 64.815
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)
(Unaudited)

Assets:

Investments:
FIXEA MAtUFILIES @t FAIF VAIUE  ...eeiieeiiieiieiecte sttt st b ettt e sb e et e s bt et e e bt e bt e st sae e b e es e e bt enbe s et e sbeeabeebtebe e st e saeenbeestenbeanbesanenns
Equity Securities at Fair Value
Equity Securities at Modified COSt  .....cccevveeririeriieniee e
Equity Method Limited Liability Investments at Cost Plus Cumulative Und
CONVErtiDIE SECUMTIES @t FAIN VAIUE  ..oiviiiiciieiicie sttt ettt ettt ettt et e et e s te e aesat e beesaeeseesaesasesbeesbeese e seensesssenbeesseeseensessse b eenbenseensesnnessnensans
Short-term Investments at Cost which Approximates Fair Value
Other Investments

TOAI INVESEMENTS  ....ooiiiiiiiieeieet ettt sttt a e bt et sheesb e s ab e s bt e st e e bt e s et e asesheea b e e bt e bt eme e sas e be e st e bt ems e e sbesaeeabeeb b enbeenbesat e besatenbeenteeneenaesanen
Cash
Receivables from Policyholders
OLNEE RECEIVADIES ...ttt ettt et e et e te s aeeabeebeebeeaeesae e beessesbeenseessasseeaseaseenteeseesseensesasenbeessanseanseeaseseenbenseansesnsesaeenbansaans
Deferred Policy Acquisition Costs
Goodwill

Current Income Tax Assets
OTNEI ASSEES  .eeitiiieiertest ettt ettt ettt ettt sat e b e e bt et e e et satesa e s et e e bt et e e st e se e e a s e e bt e b e e R et ea e e et SR e oAbt e R et eR e e et e aseeh e e R b e e R e e et e et sa s e b e e Rt et e et e natenreenbenreens
TOAI ASSELS ...ttt ettt b et et e s et st e e bt et e bt e a et s h e bt e bt e e b e e bt Sa s e b e SRR e b e e bt e R n e She e b e e R e e R e e Rt e R e e R e e e b e bt et e eh e e nae e b e eh e e bt e st e et e nenanen

Liabilities and Shareholders’ Equity:
Insurance Reserves:
Life and Health

Property and Casualty
TOUAl INSUFANCE RESEIVES  .......oviiiiiiiiiiiie ettt et b b s e s e e et e et bt b e s R se e s e st e b e e bt e bt se e s e e st e e ese e bt saese e b e snennennenens

Unearned Premiums
Policyholder Contract Liabilities
Deferred Income Tax Liabilities

Liability for Unrecognized TaxX BENEFITS .......ccieiiiiiiiiiieitieteetee sttt sttt b et st e s b e st e s be et e e bt e saeetesae e beesbesbeeaesatesbeeabesbeentesnnenaes
Accrued Expenses and Other Liabilities

Long-term Debt, Current and Non-current, at AMOITIZEA COSE ......cceiiiieiiieiiieereeereeertte et e et e et e e steeestee e teeeteeeseeeseeesaeeseeeseeeseesseeeseen
TOtAl LIADIlItIES ...o.eoeiee e e a e
Shareholders’ Equity:

COMIMON STOCK  etiiiiiiiie ittt ettt e st e b e et e bt e et s aeesbeeabe b eenbeeseesaeeabesasenbeenbeseeenseesse b e en b e ebe e st enbeebeenbeessaeeenbesasenbeestenbeansesnsanbeenbanseans
L 1 To KT oW @ T T - | EE OO OO OSSOSO SO P STRPROTPOR
Retained Earnings
Accumulated Other Comprehensive Income
TOal SNArEROIAEIS’ EQUILY  ....c.vicuiiiiiieieieitecte ettt ettt et et e st e et e s te et e e saeeseeaesasebeesseeseesaeesaesaeenbeessanseessesasenseesseseenseeasesaeensesseensanssesseenns
Total Liabilities and Shareholders’ EQUILY ...........cccoiiiiiiiieiieie ettt sttt b e e ettt b e b sa et et et et e st ebesbesaenbebens

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

2020 2019 2019 2019 2019
$ 69985 $ 69221 $ 68836 S 6540.2 $ 6,573.1
709.8 907.3 928.7 923.3 916.9
44.8 41.9 41.2 38.1 39.2
226.3 220.4 213.4 219.7 197.8
32.8 373 35.6 34.3 33.8
166.7 470.9 424.2 642.5 350.4
760.2 661.5 561.6 554.3 485.9
8,939.1 9,261.4 9,088.3 8,952.4 8,597.1
301.3 136.8 133.6 104.4 107.0
1,219.1 1,117.1 1,139.8 1,095.2 1,048.6
207.8 219.7 217.1 248.1 254.6
551.5 537.7 536.5 521.0 499.2
1,114.0 1,114.0 1,114.0 1,114.0 1,1115
17.8 44.7 44.1 41.0 19.7
581.7 557.7 546.5 540.4 544.5
$129323 $12989.1 $128199 $12616.5 $12,182.2
$ 3,500.8 $ 3,502.0 $ 3,499.7 S 3,514.2 $ 3,501.7
1,941.6 1,969.8 1,941.6 1,911.9 1,868.7
5,442.4 5,471.8 5,441.3 5,426.1 5,370.4
1,621.4 1,545.5 1,574.9 1,545.6 1,499.5
430.5 309.8 204.1 221.8 254.5
116.0 178.2 175.3 124.1 82.6
- - — - 3.9
783.1 733.1 751.4 741.9 742.7
778.1 778.4 778.7 873.3 908.5
9,171.5 9,016.8 8,925.7 8,932.8 8,862.1
6.5 6.7 6.7 6.7 6.5
1,788.2 1,819.2 1,812.9 1,806.4 1,673.0
1,791.2 1,810.3 1,704.5 1,593.7 1,489.7
174.9 336.1 370.1 276.9 150.9
3,760.8 3,972.3 3,894.2 3,683.7 3,320.1
$129323 $12989.1 $128199 $12616.5 $12,182.2
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Mar 31,
2020 2019

Operating Activities:

[T R TeTo Y22 =TT S 640 S 1553
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities:

AMOrtization Of INTANGIDIE ASSEES ACQUITEA  ..cc.iiiuieiieieieitieteete sttt ee et este et e st e e beettesteeaesaeesbeeasanbeantesasesseease s senteessesaeenseessanbeesseeaee st easesbeen b eeseesseeasesaeenbees e e s e ensesasebeentaebeenseensesaeenbenssanteensesans 4.7 8.7
Equity in Earnings of Equity Method Limited Liability INVESTMENTS  ..c..eouiiiieietiitire sttt sttt ettt ettt b e b e s bt e e st e st e bt e bt s bt se et et e e e st eh e eh e sa e et et et en b ea b ea e eatee e b e b e ne et en s eneeaeebeebesae st enbentenean (1.8) (3.6)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS  ...couiiiiiiiiiiei ettt st b et b et e et e sae s b e e b e et e e bt e sae e b e sas e b e et e saeennesanenrean 11 4.3
Decrease (Increase) in Value of EQUILY SECUTITIES @ FAIIr VAIUE  .....iciiiiiiieeiieieetee ettt sttt ettt e e st e te et e s te e seeasesaeeasestaesseessesaeessesasesteesseesse s e esse s s enbeessessseasesesenseessenseessesaseseessenseenseensesasensesseens 117.8 (64.4)
Amortization of Investment Securities and Depreciation of INVESTMENT REAI ESTATE  ....c..cciuiiiiriiiieiieieet ettt h et b ettt sae e b b e s bt e bt saeesa e e st e e bt ente e st e sae e b e ssbebeenbesaeenbesabenbeentenn 0.4 1.6
Net Realized Gains 0N SAIES OF INVESTMENTS  ...c...iiiiiiiiieciee et e et et e et e st e st e e s teestbeesateesaseesaseesaseesaseeasseeasseessseeaaseeasseessseesaseeasseeaaseessseeasseeasseessseesaseesaseessseessseeasseesaseeasseessseesaseesnseessseessseesnseens (16.5) (16.1)
180T o E 110 1= o1 Mo Ty T O T T PO U RO U SRR 12.0 3.6
Depreciation Of Property @Nd EQUIPIMENT  ..oc.iii ittt ettt st sttt et h e eb s bt st et e s e e e st es e es e ea e et e b o4 e s ea e ea e e st e et eb e bt seeateateaees e eb e ehe s H e esea b easea e es e eb e eh e ee et ea s e s enten e ehesae et e b e b e s e st eneenenseebenbens 8.0 3.1
INCIEASE IN RECEIVADIES  ...eeiiieieciiecieete ettt ettt e st e et e e bt et e et e sue e beetae s e easeeseeseesseaseesseessasssensesssenseesseaseesseeasesseesseeseassseasesseenseessanseessesasenseessensaenseasseseseaseseenseesseassenseassenseesseeseasseansanseensenseanns (89.4) (56.1)
Increase in Deferred POLICY ACGUISITION COSES  .....iciiiiieieiieiteeteeeeste et esteetesteesteeeesae e sesssesseesseeseessesssesseesseessasssessesssansaesseeseessesasesseesseessesseesse s s enseessenseensesasensesssenseenseesseseeasenseenseensesssensesnnensenns (13.8) (29.2)
INCrease (DECIEASE) IN INSUIANCE RESEIVES  .....cccuieiiieiieeiieesteesteestee sttt essteessteesseeessseeasssessseeassseasssessseesssseasseeasseessseesseesssesseessseeasseesssessaeasseessseesseessseeasseeasseesseensseensse e sseesseessseensseensseensseans (29.4) 3.8
INCrEaSse IN UNEAINEM PIrEMIUMS ...ttt ettt sttt et ettt et s e et b e s e et e st e st e aeeh e b e s e se e e e e s e et es e eb e bt se e se et et eaeeh e es e s bt se e s e s e s e st ea e eaeee e eE e R e s e s e et e et eaeeh e b e st se et easeaeeaeeb e e b e see et et et entebeenesaenaerennens 75.9 75.2
CRANZE IN INCOME TAXES  weeuvieuiertiriestieteeseesseessestaesteessesseessesssesseessesseasseessesseassesssesseensesssensesssenseessssssessesnsenssessesssesssensesssensenssssssensesssensessseessensesnsenssentenssesseensesssensenssenseessesssessessenseensesssessensensanns 14.7 40.1
Change in Accrued EXPenses and OTNEr LIADIITIES  .....c.eoiiiriiiiteiei ettt ettt et h b s bttt e e e e st eh e eb e s bt et e b e s e e es e eaeea e ee e ke b e eeem s ea e eae e et eb e b e st et et en s enteseebeebene et e b et enteneenesaenen (76.3) (42.4)
(04 T=T =T SRR (9.1) 5.1
Net Cash Provided by Operating Activities (CarryfOrWard t0 PABE 7) ......c.cccvcciiiieiiiieceeteeee st e ste et et e e e st e steeaeste e seeaeesaeessesssesteessesasesseess e seenseeasesssesseasaenseessesaeesseeas et eenseeseesaeensesnsenteeseesneennes 62.3 89.0
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Mar 31,
2020 2019

Net Cash Provided by Operating Activities (CarryfOrWard frOmM PAZE 6) ...........ccccooiiiiiiirieiieieieee sttt e e et et eetestestestesseteseeseesessessetessesseseeseesees et e sessessenteneeseeseebesae st entensensaneeseasessestensensannen 62.3 89.0
Investing Activities:

Sales, Paydowns and MatUurities Of FIXEO IMATUIITIES  ...cc.eeiueiierieeiirieite ettt ettt ettt et st e bt saee bt e st e e bt et e s atesh e e st e e bt e b e eaeesae e b e eabeebeess e e aeesh e ea b e eb e e ee e st e sht e b e e st e bt eneeeatesbeeabeebeeseennesatenbeenbesbeensesane 225.5 402.6
PUICNASES OF FIXEA IMATUIITIES  ..eeuiiitieiiiieiteete ettt sttt et e st et s e s b et e s bt e saeeaeesbe e be e st e bt easesae e beea b e e bt e s s e eatesheeabees e e et ea s e sateabeeste e b e emee e et e nheea b e es b et e eneeseeea b e ente b e enbeeateaheenbees e e beeneesheenbeenbenbee st sasenaeenbens (393.9) (368.4)
SAIES OF EQUITY SECUITIES  uiiiuiiitiiiestieiteetestee st e et et et e st e st e st e s bt e tesaeesaeeabesteenteeasesaeenbeeatesbeenseeseesseeaseebeenbeessesaeenbeeasenteemeeeaee s e eabe b e enteesseaaeenbeee b e b e ea s e eaea s e easeebeenteenbesaeeabeeaae b e eneeeseenbeeasenbeenteeseesaeensas 372.1 39.6
PUICNESES Of EQUILY SECUITLIES  ..e.ueititiititeiet ettt ettt sttt ettt b e st st et e et e bt eb e e bt sa et et e s e st es e eh e e st se et et e s ea e ea e eaeea e eb e b e ss e e e st emtea e eh e eb e ehese e e ea s easen e eh e eb e ea e eb et easentenees e eheeh e eb e b e ne et enbeneeseebeebenaesaententens (290.0) (207.6)
Return of Investment of Equity Method Limited Liability INVESTMENTS  ....cc.eiiiiiiiiieieiet ettt b e e bttt ab e s et e b e s a s e bt e et e e st e sa e s s e eb e et e ea bt sae e bt s aa e bt eae e eaeesae e b e sne et e esnesaeennes 4.0 7.1
Acquisitions of Equity Method Limited Liability INVESTMENTS  ......ccviiieiieceeciecee sttt ettt et e st e et e et e sae et e sae e beessesseessesasesseesseesaesseessesseensesseenseessesasensesssenseesseeseessesasesbaesseessesseensesssensenssenseenns (9.2) (18.6)
Decrease (INCrease) iN SNOIT-TEIM INVESIMENTS  ......iiiiiiiiiieiieeceeesteesteeseeestteesteeesteeesteeessae e seeesseasseasse e sseassssaasseassssassssansseeasseeasseensseensseanssaensesenseeaasseensseeasseenseeensseensesenseeensaeenseeenssseseeensaeansenn 301.8 (53.3)
IMProvements Of INVESTMENT REAI ESTATE  .....c.iiiiiiiiiiiiieitieie ettt et st ettt ste et e sue e b e et e s bt esaesatesbeesteeseesbeeasesheeabeeseeabeesseease b e ea b e e s e e st e abesaeen b e estees e e et eate b e en b e eh e e e e easeshe et e es b e beenbesatenbeenteesea bt entesaeenteas (0.1) (0.4)
ACUISTEIONS OF IMOITEAEE LOGNS  .oiuviiieitieiietesiteite st e tee et st estesteste e teestesaeessesssenteastesseesseaasenseanseaseesseensesssenteesseeaeensesasenseenteeaseaeensesasenbeesseeeeense e et enbeenseeseeseenseessenbeessenbeensesasenbeenteeseenseenbenseenbenssenne (4.6) —
PaYAOWNS OF IMIOITEAEE LOGNS  ..eevitiiiteteteteitett et ettt ettt et ettt b e s ae st et e e st e bt eb e e bt se et et et e st es e eh e s et et e b e s e s entea e eaeea e ek e b e ss et ea b en s ea e eh e eb e bt se et ea s easen e eh e eb e ea e eb et et entenees e eheeb e et e b e ne et enbeneeseebeebenbenaententens 8.5 —
INCrease (DECrEase) iIN OLNEI INVESTMENTS  ...c.icciiiieriiiteiteeiteetesteesteseesteetesteesaesssesseesseeseasssessesssessaasseeseesseassesseesseessasssesseseenseesseessansesssesseessees s e s s easeassenseessenseenseassenseesbanseesseensesssenseessenseensesnsensens (0.4) (10.6)
PUrchase Of COrporate-0WNET LIfE INSUIANCE  ......ccciiiiiiiiieeiieesie st e st e st e e st eestteestteesseeessseessaeeasseesseeesssaasseeassseesseessseessseessseensseesseensseessseensseensseensseenseeenseeesseeseeensaeenseeenseeesaeenssaensseensseensnnannnnn (100.0) —
ACQUISItION Of SOFtWAre aNd LONG-NVEA ASSELS  .....iiiiriiiieetiiitiete et et ettt st s bt st s bt et e e ttesuesateshe e be e st esae e eesa e e beea e e st emseeabesa e e e b e e b e eme e e st e saeea b e eh b e bt e st e eaee st ea b e bt emtees e e et easeebeenbeessenaeenbesat e beentenbeennesane (20.1) (9.3)
(@14 o T=T o L= SO SRRSRRUSRRPRRRNY (1.5) (0.8)
Net Cash Provided (Used) DY INVESEING ACHIVITIES  .........ccooiiiiiiiiiiiiteitieiteet sttt e st st e st esbe et e e st e saeesbesaeesbeeseesaeessessse b eesteeseenseeasesssenbeenseseeenseeate b eenbees e e st enseessenbaeseeeseansesasebeenteeseesseensenanan 94.0 (219.7)
Financing Activities:

Proceeds from issuance of common stock, Net Of SHAres WItNNEIA fOr TaX .....eiiiiiiiiiiiecieee ettt et e e b e st e s b e e s be et e e st e eaeesaeeabeaba e beentesaeesbeeaae b e enteeseesaeenbesaeenbeeseesaeenss (95.9) —
Dividends and DiVIAeNd EQUIVAIENTS PAIH  ...c..cuiiiiiiieteriertet ettt sttt ettt ettt sh et et e b e s e et e st ea e e st eb e eb e bese et easea e eseeb e bt sa e se oot easeates e eb e eh e se e b e b e s emtea e es e eh e eb e b e b e neeaben s eaeeheeb e b e ne et et e s enteneebeeaeneentebens (20.0) (16.4)
[ o Tol=TTe 3 i deT g g W o] [1ea¥] oo [ [T @foT oYl =Tt K=Y X1 L =TSR SPSURSUPRIY 156.6 187.7
Repayment of POlICYNOIAEr CONTrAC LIADIIILIES  ....c.ciieiiiiieiiieiiee st et sttt ee et et e st e et e et e e aeestesteesbeesseeteesseessesssesseessasseesseessessaesseesea s e ease s s enseessesssensesssenteensenseesssensesseentanseeaseensesasenseensenseesseennesseen (36.2) (10.0)
Proceeds from Shares Issued under EMployee STOCK PUICNASE PIAN  .......oiuiiiiiiiiiieieetiestee sttt ettt ettt b et s ae e b e s a e s bt e st e e st e sa e e st e e bt em b e ehb e saeeabeea b e b e e st e ea e e naeeabeebeen b e eneesaeenbesat e beenbesaeenaesanes 1.0 -
CaSh EXEICISE Of STOCK OPTIONS  ..eiuiiitiiiiiitesiteiteette st et sit e st e te s bt e teeateste e beebtesteeseesaeesbeeate b eenteeseesaeeabeestenbeeneesatesseeate b e emteeaeesaeeabeeh e enteeseeoate s e ea b e b e en b e eaeenaeeabeeb e et e en b e se e e b e eate b e enteeseenaeeabeebeenbeeneesaeenss 2.7 13
Net Cash Provided DY FINANCING ACHIVITIES  ........cccoiiiiiiiiiiieiieiiese ettt ettt e st e et e et esteesbesaeesbeesteeseesseeasesseenteeseesaeeasesssenbeestees e e seease s e eateeseese e enseeatenbeesbeeseeseaaseabeenbeeseenaeensesasenbeensenseensesnsensean 8.2 162.6
INCIEASE TN CASR ...ttt b et s et sttt e et e h e bt e h e s et b e b e s e s e ea e e ae e et eh e e R e R e nE e e e e R e e aeeh e eR e Rt SR e R e R e s e R e e R e e R e SRt SE e R e R s e s e R e e R e SR e ea e R e R e s e e e R e e R e aeeh e bt bt nh e e et et st eh e e Rt saeee e b e s e e eneeneene 164.5 31.9
Cash, BEZINNING Of YEAT  .....ouiiiiiiiiiiii ettt ettt ettt et e et st e sbeeate st e e beeseesaeeabeessesbeanseasee s e eatesbeenteassesaeeabeeasanteenseoae e seease b e enteeseenaeeabeestentees s e eaeenseease b e e s teeseenaeeabeehaenteeneeese e besatenbeenbeeseenaeentas 136.8 75.1
Cash, ENA OF PEIIOT  .......oooiiiiiticieectecee ettt ettt et ete et e et e eteeteeaeesaeeateeteeteeaseeaseseesseseeasseaseasseaseesseasseaseeasenseeasenteensseaseseeease et s enteessesaseateeasentseaseeasessseaseetseaseeasesasenseebsenseeasseasenseeasenteenteersesasenees $ 3013 S 107.0
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

Book Value Per Share

Numerator

R 10T aTe] fo L=l el o U1 OSSOSO PP TSOPU PPN $ 3,760.8 $3,972.3 S 3,894.2 $ 3,683.7 $ 3,320.1
Less: GoodWill .....oevevevrieniieieniene . (1,114.0) (1,114.0) (1,114.0) (1,114.0) (1,111.5)
Shareholders’ EQuity EXCIUGING GOOGWIllY .........ovuveieieeieeeeeeeeee s ee s ss s s e e ese s s se s s s aen e essessessses s ssesssassesnes $2,6468 $2,8583 $2,780.2 $2569.7 $2,208.6
SNATENOIAEIS” EQUILY  cuveeuvieiierieitesteeiteeit sttt ettt et sttt st s bt et e eb e et e e ateshe e b e eb e e et eseesae e b e sa e e b e eme e es e e et e aseabeem b e es e e sae e s seshe et e es b e bt eneesate bt enseebeeeeentenaeenbenseens $ 3,760.8 $3,972.3 S 3,894.2 $ 3,683.7 $ 3,320.1
Less: Net Unrealized Gains 0N FIXEOA IMATUITIES  ...c..ccviivieiiiireeieiteete st ete et esteeeesteesaestaesteesseeseesseessesssesseeseeaseessesssenbeesseseessesasesseessenseenseeneesssensessaensenns (261.6) (434.0) (461.3) (367.8) (241.9)
Shareholders’ Equity Excluding Net Unrealized Gains on FIXed MAUIITIES" ...........o.iveiveieiieeeeeeeeseseeesesseesessesssssssessessssssessssesesesssssessssssssssssssssssnees $3,499.2 $3,5383 $3,4329 $3,3159 S 3,078.2
Less: Goodwill (1,114.0) (1,114.0) (1,114.0) (1,114.0) (1,111.5)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and GOOAWIllL .........cceveirieierisieinieeisieesie et seseesenas $2,3852 $24243 $23189 $2,201.9 S 1,966.7

Denominator
Common Shares Issued and Outstanding

BOOK VAlUE PEI SNAIE ...ttt sttt sttt e ae et e s et e s bt e st e e bt e se e e aee s a e e a b e ea e e bt eae e sa e e b e ea b e eb e eme e ea e e se e e e b e e b e ent e eseenaeesesa s e b e enbesaeenbesasenbeenteeneenee

Book Value Per Share Excluding Goodwill*

Book Value Per Share Excluding Net Unrealized Gains on FIXed MAtUFITIES! ...........co.oveiveiieieeeeeeieeeieseeseseessssesssessessses s ssesssessesssssessesssessess s ssessesees S 5353 § 5308 S 5151 § 4982 S 47.41

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and GOOAWIllY .............ccovveeuiveieeierereeseeeeseesei s sseeses s seeeens S 3649 S 3636 S 3480 S 33.08 S 30.29

Return on Shareholders’ Equity

Numerator

ROIING 12 IMIONTNS NET INCOME  ...evieiiieieetieieeteet ettt ettt ettt et et et eteeaeeseete st esbe s essesseaseseebeesesse s essessensesaebeeases e b essessensessenseaeeb et ese s ensensenseneesaesesaesenne $ 4398 $§ 5311 $ 4129 $ 3761 S§ 2916
Denominator (5-point Average)

5-point Average Shareholders’ Equity ... $3,726.2 $3,584.1 $3,4024 $3,032.7 $2,708.7
Rolling 12 Months Return on Average Shareholders' EQUity (5-POINT AVEIAEE) ..coeruirierierieieiiriiriiriesiesterteit ettt sttt ste sttt ettt sbe st et et et ebesbesaesaenne 11.8% 14.8% 12.1% 12.4% 10.8%

Return on Shareholders’ Equity Excluding Goodwill"

Denominator (5-point Average)
5-point Average Shareholders’ EqUity EXCIUAING GOOUWIII® ..........ov.veiuuveeeieeeeeeeeeeeeseeseesseeesessese s esess e s ss e ssees e ssess s sess s s ssesesessese s esesresesesseseseeeen $2,6127 $2,4709 $2,293.8 $2,0823 $1,916.5
Rolling 12 Months Return on Average Shareholders' Equity Excluding Goodwill (5-point AVEIrage)" ...........ocuevveerverveereeereeneeessnssesssseessessessssessessnes 16.8% 21.5% 18.0% 18.1% 15.2%

Return on Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities*

Denominator (5-point Average)
5-point Average Shareholders’ Equity Excluding Net Unrealized Gains on FIXed MatUrItIes” ............o.ovevveeeeereresiesessesssseessseseesssssssssesssessesssssessens $3,3729 $3,261.0 $3,1446 $12,838.0 S 25495

Rolling 12 Months Return on Average Shareholders' Equity Excluding Net Unrealized Gains on Fixed Maturities (5-point Average)’ ........ccc.ccocunneen. 13.0% 16.3% 13.1% 13.3% 11.4%

Return on Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and Goodwill*

Denominator (5-point Average)
5-point Average Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and GOOdWill® .............cocovureeereeeerrmseeeseeresessessesessssesens $2,259.4 $2,1478 $2,036.0 $1,887.6 $1,757.3

Rolling 12 Months Return on Average Shareholders' Equity Excluding Net Unrealized Gains on Fixed Maturities and Goodwill (5-point Average)* .. 19.5% 24.7% 20.3% 19.9% 16.6%

! Non-GAAP financial measure. See definitions beginning on page 33.



Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Debt and Total Capitalization
[ =] ¢ TP S 7781 S 7784 S 7787 S 8733 S 9085
Y ETa= ool o LT 1o TV A TP TPt 3,760.8 3,972.3 3,894.2 3,683.7 3,320.1

Total Capitalization
Ratio of Debt to Shareholders’ Equity ..
Ratio of Debt to Total Capitalization

$4,5389 $4,750.7 $4,672.9 $4557.0 $4,228.6

Parent Company Liquidity

Kemper Holding Company Cash and Investments $ 1991 $§ 2068 S 1691 § 3127 S 1186

Borrowings Available Under Credit Agreement

Parent Company Liquidity

Capital Returned to Shareholders
[0 1 ol D1V e [=T o o S =TT« OO OO OO OO PO PO SO PSR SOUPRUPOROTIN 20.0 18.7 16.7 16.2 16.2
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Kemper Corporation
Debt Outstanding, FHLB Advances and Ratings
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Kemper Corporation:
Term LOAN AU JUNE 29, 2020 ..vieieeieeeeieeeeeieteete ettt et eteeseseeesetesesteseesessssssetessesteseeseasssas et e sessensensenesssessasessensensensentessesessessensensensensereane S - S — S - S - S 34.9
TermM LOAN AU JUIY 5, 2023 ..o.vivieieeeetieee ettt et ettt et e e et e et s te et e st e s easeteebesaeeseebessesseseeseessese s enbessensesseasesses e be s ensensessensereebensessensenserseneetenee 49.9 49.9 499 S ) —
Senior Notes at Amortized Cost:
5.0% Senior Notes due SEPEMBEr 19, 2022 ......ocioveiierieeiiriterieste st e te et este st e she e be e st e s teesbesaeesbeesbesbeebesaeesbeeabeebtenbeeneesaeebesstenbeenteeaeenss 279.6 279.9 280.3 280.6 281.0
4.35% Senior NOtes dUe FEDIrUAry 15, 2025  ......ccuioiiiiieieriietetest ettt sttt et sttt et b b s b s e e et et eseeb e s bt sae et e b e s e st eseeaesbeebeebesbeneeneennens 448.6 448.6 448.5 448.5 448.4
7.375% Subordinated Debentures due February 27, 2054 at AMOITiZEA COSt ....ceeuiruiririirierierieieieeie st eetest ettt se et eneene — — — 144.2 144.2
(0= o OV 51 =T o [T = TP ﬂ ﬂ ﬂ Sﬂ ﬂ
Federal Home Loan Bank Advances to Insurance Subsidiaries:
Reported as Policyholder Account Liabilities:
Federal HOme LOan Bank Of CRICAZ0 ....ccvcveuieiereiereeeeeeteeeeteteeeete et se et te et e tesesaeseesetese et esssesensesessesesenseseasesesesesensasesesseseneesesensesensesenensesens S 3642 S 2434 S 1376 S 1550 S 1877
Reported as Debt Outstanding:
Federal HOmME LO@N Bank O DAIIAS .........ceueururiiuieeueiriiseieieteires ettt eaetetesseses s st es st et e e eaeses et et e eseaesesesseseseseses s esesesesesseaesssnsesnsnen S - S - S - S - S —
Federal HOme LOan Bank Of CRICAO ....ccvcveicieiiiiieiieteiietee ettt ss et et a et et et et e s etese et ese b esassesessssesassebase s ese s ebesebesesseteasebesessesens S - S - S — S ) —
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
5.0% Senior Notes due SEPTEMDET 19, 2022 ......cciiiiiiieieieieet ettt ettt b et st e bt s ae st et e s b et ese e st e bt ea e ek e b e ss et e st e st eaeebeebenae st et enteneas BBB- Baa3 BBB BBB
4.35% Senior NOtes dUE FEDIUAIY 15, 2025  ...ouiiiiieiiie et eteeetee et e et e st e s bt estee s bt eesbeesabeesabeesabeeeaseeeaseesaseesaseesnseesnseesnseesnseeenseesnseesseeans BBB- Baa3 BBB BBB
Term LOAn dUE JUIY 5, 2023  ..ooiiiiiieeitieetieetee et ee et e et e et e e teeeateeeateeeateeaaseeeaseeeaseeaaseeenseeaateeaaseeanseeenseeanseeanseeanteeenseeenseeenteeenteeenreeenteeenreean NR Baa3 BBB BBB+
Insurance Company Financial Strength Ratings:
Trinity UNiversal INSUFANCE COMPANY  ....iiieriiriieitieieettesteeitesteestesttesteetesaeessesatesbeestesseessesasesbeenteeseesaeensesseenbeessesbeensesatenbeenteebeensesnsesaeenbenseans A- A3 A A
United INSUrance COMPANY Of AMEBIICA .icvivuiiiieiieitietereeite et et et e st e st e sbe s besbeesbeeseesaeesbesaeenteessesbeessesssenbeesbeeseansesasesbeenbaeseensesnsesaeenbansaans A- A3 A- A-
Reserve National INSUFANCE COMPANY  ....iuiieuiiiriieterte sttt et et sbe st e st e e e st ebeeb e e bt se et et e e eseebeeaesa e et e b e s eates e eaesaesb e b e s et eneeaeeneseeebenbensennennens A- NR NR NR
INFINTLY INSUIANCE COMPANY  .tiiiiiiiiiieeiieeteeetee et e et e et e et e e beesteesabeeeateeeateesaseesaseesaseeaaseeeaseeaaseeaaseesaseeasseesaseeenteeenseesnseeenseesnseesnseesnseesnseesn A- A3 A NR

NR - Not Rated
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Kemper Corporation
Segment Revenues
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Revenues:
Specialty Property & Casualty Insurance:
Earned Premiums:
SPECIAITY AULOMODIIE  o.veitiiviieietitee ettt ettt ettt et e e et e e teete b e b et eseese et e esees e b esbensessesseaseseeb et e sesseasessensere et ebesse s ensensensereessaaeeresensensensereersenserin $ 7532 | S 7331 $ 7192 S 703.7 |$S 669.6
CoOMMETCIAl AUTOMODIIE ...ttt st b b e a e s e e e e e et et e b e b sa e e e e et e bt e b e saesa e a e ne s e e e e eneeneenis 69.3 66.6 64.2 62.3 59.7
Total Specialty Property & Casualty INSUrance EAarN@d PrEMIUM ........cciiiiiiriiieeieeesieeestee et e et e et e eaeeeteeesteeesteeesbeaesseeesseeenseeenseeanseesnseeenseeeseeesenn 822.5 799.7 783.4 766.0 729.3
LAV 7=y 4= g Tl g 28.8 28.3 28.8 28.9 21.5
Other Income 0.9 0.8 4.4 1.0 0.8
Total Specialty Property & Casualty INSUIANCE REVENUES .......cccueiiiiiiiiiieiitieeieeeteeeteeeteesteesteessaeeasteessseeasseeassesassessssesanseesnsessssessnsessssessnsessnsesssessnsesnnee 852.2 828.8 816.6 795.9 751.6
Preferred Property & Casualty Insurance:
Earned Premiums:
Preferred AUTOMODIIE  .....c.ooiiiie ettt ettt s e R e b s e e e et a e e b e b s R e e st et R e bRt sa e e b e et eae e 114.9 117.2 119.7 117.9 115.4
L 0T =TT g TN 56.8 58.7 61.5 60.8 60.3
(014 aT= gl =T =TT -1 TSP T SRR 9.2 9.3 9.8 9.8 9.9
Total Preferred Property & Casualty INnSUrance EArN@d PrEMIUM .......cciiiiiiriiieeieeeteeeiee et e eieeeteeeteeeteeesteeesteessseeesseesnseeanseeenseesnsessnsessnsessnsessnsenn 180.9 185.2 191.0 188.5 185.6
LAV A =y a4 =T g Tl g 9.7 11.5 12.0 12.3 8.3
Total Preferred Property & Casualty Insurance Revenues 190.6 196.7 203.0 200.8 193.9
Life & Health Insurance:
Earned Premiums:
LT e et e R R R e R e Rt RS R e R e s e e e R e oAt R e R ea e e E e e Rt Rt Rt e e R e b e e et aeeaeerenne e 97.2 95.6 96.2 97.0 95.8
ACCIAENt AN HEAITN .ottt et b e sa e s et R bRt e R b ettt e R b s aesa et aeerene 49.4 48.5 47.6 47.9 46.9
Property 16.4 16.8 17.0 17.2 17.2
Total Life & Health Insurance Earned PremiUMS .......ccooiiiiiiiiiiiee ettt st sttt s e e b a e ettt ereen e s nesaen s 163.0 160.9 160.8 162.1 159.9
LAV A 7=y 4= g Tl TP 51.0 52.0 49.7 53.0 51.7
(04 g T=T g T ToeT 4 o =TT TSR P TP 0.1 2.9 2.9 1.6 1.1
Total Life & Health INSUrANCE REVENUES .....cc.ciiiiiiiiiieietee st ettt st et b e a e e et b e b sa e s e e bt et e bt b e s aesaesn e neneseenis 214.1 215.8 213.4 216.7 212.7
TOTAI SEEMENT REVENUES  ...oeeiiiiiiiieeieeeteeeteesteestee sttt e stteessteessteessseessseeasseeasseeasseeasseeasseeasseeasseessseeasseeasseeaaseeanseeanseesnseeasseessseeanseesnseesnseesnseesnseesnseesnsnssnnen 1,256.9 1,241.3 1,233.0 1,213.4 1,158.2
Income (Loss) from Change in Fair Value of Equity and CONVErtible SECUITIES .......coiivieiieeiiieeeieete sttt st a e e et e e sre e b e reesaeenesaeesbeesaesreenns (117.8) 39.2 9.8 25.5 64.4
Net Realized Gains 0N SAleS OF INVESTMENTS ......c.oiiiiiiiiree et ettt b e s a e se et b e e e et aesaesn e b e sneseenennne 16.5 2.8 1.7 21.3 16.1
IMIPAITMENT LOSSES  1euvieuiiiieetiettieteeiteetesteeteeteesseeaesse e tesssesseessesssesseassesseesseaasesssessesssesseessesasesseessanteesseassesseesseseenseesseasseasesssenseessesasesseenseteensenssesaeensensen (12.0) (1.7) (1.8) (6.7) (3.6)
Other 85.4 21 1.1 21.9 1.2
Lo =TI ==t U= TP TR U PSR PRPRTOPO S 1,229.0| S 1,283.7 S 1,243.8 S 1,275.4 |$1,236.3
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

2020 2019 2019 2019 2019

Segment Operating Profit:
Specialty Property & Casualty Insurance S 75.0| $ 785 S 986 S 79.4 |$ 99.4
Preferred Property & Casualty Insurance 23.0 16.1 26.5 6.4 3.3
Life & HEAITN INSUIANCE ..ottt b ettt a e bt b e e bt s e et e st e st ea e eb e e bt sa e eb et e s e e e st eh e e aeeb e b e b e e ent e st eaeeaeeb e b e naene et enteneeneebeane 26.5 35.5 41.0 16.1 29.3
TOtal SEEMENT OPEIAtING PrOfit  ..oiiiiieiieieiiere ettt ettt e st et e et e e bt e s tesabesheeabeese e beeneesase b eesteabeanseeatesbeenbeessanbeessesatenbeenbenbeentesatenbeenbenseans 124.5 130.1 166.1 101.9 132.0
Partial Satisfaction Of JUASMENT  ...ouiiiiiieieeeee ettt et st e s b e e be e b e e beeaeesae e beea e et e essesas e beeabeabeen b e estesseenbeestenbeenbesaeenbeeasenbeenteeneanaeensas 89.4 — — 20.1 —
OEREE ettt ee e e e ee et e e s s e ese e s e st et aeeese e eeeee et e ee e e et eee e et ee s et ee et e e e et et e se et ee et e s e e ee e et es e e ee e s et ee e en e en e (11.1) (7.3) (3.1) (12.4) (8.6)
Corporate and Other Operating Income(Loss) 78.3 (7.3) (3.1) 7.7 (8.6)
Total Operating Profit 202.8 122.8 163.0 109.6 1234
Income From:

Change in Fair Value of EqQuity and CONVEIIDIE SECUITIES .....cciiiiiriiiriiiieiieieet ettt ettt s sb e st e st eeste e e e saeesbesbe e beeseesaeenbesssenbeensesseensesnsensenn (117.8) 39.2 9.8 25.5 64.4

Net Realized Gains 0N SAIES Of INVESTMENTS  .....c.eiuiiiiiitiitetet ettt b e b sttt e b e bt sb e et e b e s et e st e bt e bt saeeb e b e sa et esseaeeseebeebesbeneenensens 16.5 2.8 1.7 21.3 16.1
IMIPAITIMENT LOSSES  1euvieuviiuieteeitesttestestesteestesteestesstesseesbesssesseassesssessesssesseessesasesseensansaenseessesaeensesstenteesteeaseseaateseenteessesaeenseeasenbeesteeaeenseanbenbeenteeseesaeansensean (12.0), (1.7) (1.8) (6.7) (3.6)

Acquisition Related Transaction Integration and Other Costs (11.8), (6.2) (5.4) (1.2) (5.6)

Loss from Early Extinguishment of Debt — — (5.8) — —
Income from Continuing Operations before Income Taxes S 7771 $ 1569 S 1615 S 148.5 |$ 194.7
Segment Net Operating Income:
Specialty Property & CASUAILY INSUFANCE  ...cecveveiiieuiieteeisteteseetesessetestete e sesessesessesesessesassesesesesessesessssesessesasessebessebessebeses s et essetesesesensesesesbesensesenessesessess S 60.1| $ 623 S 785 S 62.7 |$ 79.6
Preferred Property & Casualty Insurance 18.4 12.8 21.1 5.2 2.8
Life & Health Insurance 223 28.9 334 13.3 23.1
Total Segment Net Operating Income 100.8 104.0 133.0 81.2 105.5
Corporate and Other Net Operating Income (Loss) From:

Partial Satisfaction Of LEGAl JUAGMENT ...cc.iiiiiie ittt sttt b et e s a e s b e e s e e bt e be s st e sb e e st e eb e e beeseesaeeabesb b e beesbesseensesasenbeentenseanne 70.6 - — 15.9 —

OLNBI ettt h bbbt b et b et st a et b st eeh e Ao b e e b e R e e e bt e e bR b eb e e e b oA e b ek £ ek e A e e Ao R e £ oA oA e e A e R AE b e RS A eh e eE b e e b e R e R e b et e bRt et e b et et en et be st ne st enen (8.5) (6.1) (3.0) (5.6) (6.6)
Corporate and Other Net Operating INCOME (LOSS)  .o.iivuiriieiiriieriierit et sieeste st e st e te st e sbeetesbe e bt estesaeeabesae e beesbesaeenbessbesbeenbeestesseenbesbtenbeesbesseenbesntenbeensenn 62.1 (6.1) (3.0) 10.3 (6.6)
Adjusted Consolidated Net OPErating INCOME ......ccciiiiriiritirieiteetesteet e st e st e st e st e e te et e s teebesae e beestesseesbesatebeestease e st easesheenbeesaesbeensesatenbeentesbeensesatenbeensens 162.9 97.9 130.0 91.5 98.9
Net Income (Loss) From:

Change in Fair Value of Equity and CONVEItIDIE SECUITIES .....cciiiiiriiiriiieiieieet ettt sttt sttt st esae et e s bt et e e b e saeebesatenbeenbesseensesssenaean (93.1), 30.9 7.8 20.1 50.9

Net Realized GaiNs 0N SAIES Of INVESEMENTS  .....c.eiuiiiiiriitetetee ettt sttt et et b e bt sh e s e b a et et e bt e st sa e b e b e sa e e e e eae e st ebeebesneseenennens 13.0 2.2 1.4 16.8 12.7

IMIPAITIMENT LOSSES  .ueeutieiiiitieiietesttetesttesteettesuteste st tesbeeste s st e st sasesbeesbeeseabeeasesbeeabeeseeneeenbesat e b e es b e b e e st e eaee et eabe bt emb e e st e saeeabeeatenbeesbeebeenbesasenbeentenseensennne (9.5) (1.3) (1.5) (5.3) (2.8)

Acquisition Related Transaction, INtegration and OThEr COSES  .......ciiiiiriiiirieiieeiere ettt et s e et e s bt et et e s et e sbe s bt e beesbesteesbesatenbeentesseensennns (9.3) (5.0) (4.1) (1.0) (4.4)

Loss from Early EXEINGUISHMENT OF DEDL .....ocuiiiiiieiieeeeeee et h et s e bbb e s bt et e saee s b e e st e be e s bt satesbeeabesbeenbeeseesaeenbesbeenbeeneenee — - (4.6) — —
INCOME frOmM CONLINUING OPEIAtIONS  ..vcuiiictiiietiieitetiieteeetetete s et st etestetes e ssesesaeseseesese s et esaebese b esess et essebesessesessesess s esessesese s et essebesess et essebesabesensetessasesensasans S 640 $ 1247 S 1290 S 122.1 |$ 1553
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)
(Unaudited)

Three Months Ended Mar 31, 2020

Specialty Property & Preferred Property &

Casualty Insurance Casualty Insurance Life & Health
Segment Segment Insurance Segment Consolidated
Number
Number Losses Number Losses Number Losses of Losses

of Events and LAE of Events and LAE of Events and LAE Events and LAE

Range of Losses and LAE Per Event:

Below $5 $ 4 $ 02 7 ¢ 48 6 $ 08 9 $ 58
$5-510 - - - — _ _ _ _
S10 = S15 oo — - - — - - — -
S15 = $20 oovromieeieeiee s — - - — - - — -
$20 = $25 oo — - - — - - — -
Greater Than $25 ... — — — — — — _ _

Total

Three Months Ended Mar 31, 2019

Specialty Property & Preferred Property &

Casualty Insurance Casualty Insurance Life & Health
Segment Segment Insurance Segment Consolidated
Number
Number Losses Number Losses Number Losses of Losses

of Events and LAE of Events and LAE of Events  and LAE Events and LAE

Range of Losses and LAE Per Event:

BEIOW S5 ettt ettt bbb b bbb bbbttt S 6 S 0.6 9 S 4.3 4 S 0.3 9 $ 4.7
— — 1 123 — — 1 12.8
TOTAl bbb 6 S 0.6 10 S 16.6 4 S 0.3 10 $ 175
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Kemper Corporation
Specialty Property & Casualty Insurance Segment
Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Results of Operations
LA =S o =10 VI KA ) =T o TP T TR PPRO PR

EGINEO PI@MIUMS ittt ettt ettt ettt h bt sh e sttt e et e st ea e eheee e et b e s et e st eaeea e es e eb e e b€ He e s e a s e et ea e eh e eb e eh e ee e b e s e s e s e ea e eh e eh e et e b e s e e ea s eat e st ebeebeabe st et ennenneneenes
LAV T N2 o g =T o o g T o = PP
OhEE INCOME ettt b bt ettt h e eb e eb e s etk e b e e e s e e st e a e ea e e b e b e e e e e a e ea s e aeeh e eb e bt HH e s et easea e eh e eb e ebene et e s e e ent e st e aeeae et e b e b et ententeneeneerene
TOTAI REVENUES ..ttt ettt ettt h et sttt et h e bt s bt s et e s e b e st e bt e bt e et et e b e s e st es e ea e ea e e e e b e s e s ea e ea e e aeeh e eb e bt ne et ea s e aseaeeb e b e ne e na e st et enteseebenbese et e te e eneenene
Incurred Losses and LAE related to:

Current Year:
[\ oY o 1= T A o] o o T Mo Ty =L [ o o N 2 SRS

[0 ] =1y oY o] Tl W 1Y T =T oo I USRS
Prior Years:
[\ oY a o 1= T d o] o] o ol e T I [ o N 1 Y SR SPRTRN
(O] &= 1 oY o] L=l Mo Ty T T o To 1A USRS
TOtal INCUITEA LOSSES @NT LAE  .....oiiiiiiiicicc ettt a e sh b b e e Rt e e e b e s e e b e e et e b e b s e e e e st e s eb e b e snesaenennns
INSUFANCE EXPENSES  ..eeiiieiiiieieiiiteeeeititee e ettt e e s tat e e s e bteeeeesate e e e esabaeee s e saneeeesaseeeeeassaeee e e sseeeeesasaeeeeaasas e e e e asaeeeesaseeeeeease b e e e e snneeeesaaneeeesnnbaeeesansaeeesannneessnnns
Other Expenses
Operating Profit

LLaTeToTa = I g b o 1= TP PP PP
Segment Net Operating INCOME ... a e a e e b e e e s he e e ba e e s ha e e b b e e s b b e e s ba e e ba e e s ba e e ba e e ba e e s aa e e sbaeenns

Ratios Based On Earned Premiums
Current Year Non-catastrophe LOSSES @Nd LAE RATIO  ...c.evieruirieruieieeitenieete st ettt st et st e sb ettt e st e st e s bt st e e bt et e e st e saeebeeb s e bee st e saeenbesasenbeenbeeneensesnsenaean

Current Year Catastrophe LOSSES @Nd LAE RATIO ...cc.iiiiiriiiriiierieteeie sttt sttt ettt st b ettt sae e b e s st e e bt et e e st e s et et e sb e et e e st e sae e b e sas e beenbesaeensesanenbean
Prior Years Non-catastrophe LOSSES @Nd LAE RATIO  ....ciuiiiiiiiiiiiiite sttt ettt sttt sttt ettt et s bbbt e sa e et sat e b e e st e s bt e bt satesbe e st e ebeemteeanesaeenbesnsenteans
Prior Years Catastrophe LOSSES N0 LAE RAtIO .....cceeviriireriereeiti et siee sttt et sae e sae st et e e s bt e b e s et e s bt e s te e bt e bt easesheembeeae et e eneesaeenbessbesbeenbesaeesaeenbesbeentean
Total INCUITEd LOSS @NT LAE RALIO  ..ecveriiieiiiieiieteetenie sttt ettt sttt ettt st e ettt s e e e e s s e e e et ae e et R e b e ne e e e e et e et e b e e b e saeseesa et e st eneenenneneenennns
Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio *
Current Year Non-catastrophe LOSSES @Nd LAE RALIO  ...cc.evieruirieriieiieitenitete sttt ste ettt sb ettt et e sat e s bt st e e bt et e e st e sae e b e ebt e beeseesaeenbesasenbeenbeeseensesnsenaeen

INSUFANCE EXPENSE RATIO  .neiieiiieiiie ettt ettt s et s e e st e s at e s a bt e sa st e e a e e e e as e e sa bt e sa et e sab e e eae e e eat e e sa b e e eab e e sab e e eab e e sabeenaseenaneenmbeenaneennneenanees
UNAErTYiNg COMDINEA RATIO  ..eouvieuiiiiiiiiieit ettt sttt ettt s bt b e ae e s et et e s at e bt e a b e e bt e b e s aeesbeea b e e bt e st eseesaeeabees e et e eab e satenaeeabenbeenbeeaeesseenbesaeenbeennanne
Non-GAAP Measure Reconciliation

COMDBINE RATIO @S REPOITEA  ...ueiiieiieiiieiterie ettt ettt ettt b e bt s et s a e e s bt e a b e s bt et e e st e sh e e st e e bt et e e st e s et e b e ea s et e es e e eae e bt e aseabeen b e e b e e st ensesheenbeentenaeentesanenbenntens

Less:
Current Year CatastrOphe LOSSES @NG LAE RATIO ....ec.eiuiiieieieietieterte sttt ettt eb st sttt et b e h e se et b et et e st e st e st eb e b e b e se et ea s et ebeebeebesae st et et e e eneebenae s

Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Underlying Combined Ratio

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

S 9112 | S 7825 S 8150 S 804.7 809.1

S 8225 | $ 7997 S 7834 S 766.0 729.3

28.8 28.3 28.8 28.9 21.5

0.9 0.8 4.4 1.0 0.8

852.2 828.8 816.6 795.9 751.6

619.8 599.5 579.4 579.2 544.3

0.2 3.8 2.3 4.4 0.6

5.3 (4.1) (4.1) (8.6) (18.3)

0.2 0.2 0.2 (0.1) 0.2

625.5 599.4 577.8 574.9 526.8

152.1 150.7 139.2 140.9 124.8

(0.4) 0.2 1.0 0.7 0.6

75.0 78.5 98.6 79.4 99.4

(14.9) (16.2) (20.1) (16.7) (19.8)

S 60.1 | § 623 § 785 S 62.7 79.6
75.4% 75.0% 74.0% 75.6% 74.6%

- 0.5 0.3 0.6 0.1

0.6 (0.5) (0.5) (1.1) (2.5)

76.0 75.0 73.8 75.1 72.2

18.5 18.8 17.8 18.4 17.1

94.5%

93.8%

91.6%

93.5%

89.3%

75.4% 75.0% 74.0% 75.6% 74.6%
18.5 18.8 17.8 18.4 17.1
93.9%] 93.8% 91.8% 94.0% 91.7%
94.5% 93.8% 91.6% 93.5% 89.3%

— 0.5 0.3 0.6 0.1
0.6 (0.5) (0.5) (1.1) (2.5)
93.9% 93.8% 91.8% 94.0%

91.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Specialty Property & Casualty Insurance Segment

Specialty Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
Net Premiums Written

Earned Premiums

Net Investment Income

Other Income
Total Revenues
Incurred Losses and LAE related to:

Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE

Catastrophe Losses and LAE

Total Incurred Losses and LAE

Insurance Expenses
Other Expenses
Operating Profit
Income Tax Expense
Total Product Line Net Operating Income
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio
Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
Combined Ratio
Less:
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio

Underlying Combined Ratio

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

S 8303 | $ 7149 § 7495 S 7345 |S 7422

$ 7532 | $ 7331 $§ 7192 $ 703.7 |$ 669.6

24.8 24.5 24.9 24.6 18.4

0.8 0.8 4.3 0.9 0.8

778.8 758.4 748.4 729.2 688.8

576.0 557.5 538.2 537.0 498.8

0.2 33 2.0 4.1 0.5

17.8 (4.4) (1.8) (3.7) (14.4)

0.2 0.2 0.2 — 0.1

594.2 556.6 538.6 537.4 485.0

139.2 138.1 128.4 128.9 114.7

(0.4) 0.2 1.0 0.7 0.6

45.8 63.5 80.4 62.2 88.5

(8.8) (10.5) (18.4) (13.0) (17.8)

$ 370 ]|6 530 S 620 S 492 |S 707
76.5% 76.0% 74.9% 76.3% 74.5%

— 0.5 0.3 0.6 0.1

2.4 (0.6) (0.3) (0.5) (2.2)

78.9 75.9 74.9 76.4 72.4

18.5 18.8 17.9 18.3 17.1
97.4% 94.7% 92.8% 94.7% 89.5%
76.5% 76.0% 74.9% 76.3% 74.5%

18.5 18.8 17.9 18.3 17.1

95.0%

94.8% 92.8% 94.6%

91.6%

97.4% 94.7% 92.8% 94.7% 89.5%
— 0.5 0.3 0.6 0.1
2.4 (0.6) (0.3) (0.5) (2.2)

95.0% 94.8% 92.8% 94.6% 91.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Specialty Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Results of Operations
L= o =10 VI o T A o =1 o T TPV P RO RO PRTOPRN 80.9 67.6 65.5 70.2 66.9
EGPNEA PrEMIUMS  ooovieuiietiieteeie et eete et eeteeete et eete et e eseeeseeateeaeeabeessaessensesaseseesseesserssessesasenteesseesseaseseseseesseeseensseaseebsenbeesseeaseasesaseseesseessernseasestsentenssenseenes $ 693 | S 666 S 642 S 623 S 597
INEL INVESTMENT INCOME .ottt e e s bt e e e s bbbt e e e aa b e e e e s as bt e e e s abb b e e e e ba b e e e e aabb e e e e e abb e b e e e s ba b e e e e bbb e e e e aabbe e e s aababeeseabbbeeaeanbneeeaas 4.0 3.8 3.9 4.3 3.1
Other Income 0.1 — 0.1 0.1 —
Total Revenues 73.4 70.4 68.2 66.7 62.8
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE 43.8 42.0 41.2 42.2 45.5
Catastrophe Losses and LAE — 0.5 0.3 0.3 0.1
Prior Years:

Non-catastrophe Losses and LAE (12.5) 0.3 (2.3) (4.9) (3.9)

Catastrophe Losses and LAE — — — (0.1) 0.1
TOtAl INCUITEA LOSSES @NT LAE ...ttt ettt ettt ettt et st e b e e a e b et ab e s ae e et e bt et e e st e sbe e b e ebe et e e st e ea e e bt s et e bt e a b e eb e e bt eabenbeeabeebseeeennesaeeabesanens 313 42.8 39.2 375 41.8
Insurance Expenses 12.9 12.6 10.8 12.0 10.1
Operating Profit 29.2 15.0 18.2 17.2 10.9
INCOME TAX EXPENSE  wuteiieiieiieiteeteetteste e e steesteettesteebesatesbeeabesbeeseeeaeesaeeabeestesaeensesatenbeea b eeseesteease s et ea b e es b e bt ense e et e nbeeabeebe e beeabeshe e beesbenbeenbesatenbeentenbeensennne (6.1) (5.7) (1.7) (3.7) (2.0)
Total Product LiNe NEet OPErating INCOME .....cc.eiiiiuieiiieierieeite st esteete st et e sut e beestesteesbesatesbeesseebeesbeeatesaeeabees e et e esbesaeebesab e beestesaeenseeabesbeenteeseenseennesaeenneas $ 231 | 93 § 165 S 13.5 S 8.9
Ratios Based On Earned Premiums
Current Year Non-catastrophe LOSSES aNT LAE RATIO ...ccciiiiiieiieiiieeiteeiieertte ettt ettt e et e et e e steeeteeeteeesaeeebeeesseeensaeensaeenseeenseeeseeenseeeseeenseesnsnns 63.2% 63.0% 64.2% 67.7% 76.1%
Current Year CatastrOphe LOSSES @G LAE RATIO  ..cc.euiieirieiieteriestete ettt st sttt et b bt sa et b e s et et ae e st sb e b e b e se et ea b et e st e bt ebesaese et e b et eseebesnesaentenne — 0.8 0.5 0.5 0.2
Prior Years Non-catastrophe Losses and LAE Ratio (18.0) 0.5 (3.6) (7.9) (6.5)
Prior Years Catastrophe Losses and LAE Ratio — — — (0.1) 0.2
TOtal INCUITEA LOSS @NTA LAE RALIO  ..eveiuiieiiiitiiiesttete ettt st et ettt et st b e e a e e bt e ste s st e sae e s b e e bt et e esbesa e e b e ea s et e eme e ea e e st s ate b e embeebeenaeenbesaeenbeensenbeenbesaeenbenatens 45.2 64.3 61.1 60.2 70.0
Insurance Expense Ratio 18.6 18.9 16.8 19.3 16.9
Combined Ratio 63.8% 83.2% 77.9% 79.5% 86.9%
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio 63.2% 63.0% 64.2% 67.7% 76.1%
Insurance Expense Ratio ........... 18.6 18.9 16.8 19.3 16.9
Underlying Combined Ratio 81.8%| 81.9% 81.0% 87.0% 93.0%
Non-GAAP Measure Reconciliation
COMBINEA RALIO  1neiiiiiiieiteet ettt sttt b et e b e et s b e s bt et e bt e bt e s e she e b e ebe e st e as e sas e bt e et e bt et e e abesee e b e e b e et e eht e sae e bt s as e b e e st e ebeennesanenbeeabeebeeneeane 63.8% 83.2% 77.9% 79.5% 86.9%
Less:
Current Year Catastrophe LOSSES @Nd LAE RATIO  .ic.eiiiiiieiieiieieiti et sttete st et et e st estestte st e e testeesaesasesbeesteebeesaeessesaeenbeessenbeessesasebeantenbeansesnsesaeenbensnentenns — 0.8 0.5 0.5 0.2
Prior Years Non-catastrophe Losses and LAE Ratio (18.0) 0.5 (3.6) (7.9) (6.5)
Prior Years Catastrophe Losses and LAE Ratio — — — (0.1) 0.2
{01 Te L= VT o= @] g o] o 1T aT=Te I 2 - d o SR 81.8% 81.9% 81.0% 87.0% 93.0%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Results of Operations
LA =S o =10 VI KA ) =T o TP T TR PPRO PR

Earned Premiums

Net Investment Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
NON-CAtASIIOPNE LOSSES AN LAE  ..euiiiiiiiiiiieetieteet sttt et ettt sae et e s bt et e e st e s et e be s st e sb e e st e e st e saeeabeeb e e st e es b e saeea b e s at e b e es b e eaeenaeeaseebeenteeseesaeesesatebeensena
[0 ] =1y oY o] Tl W 1Y T =T oo I USRS

Prior Years:
NON-CAtASIIOPNE LOSSES AN LAE  ....uviiiiiiiiiieetietee ittt ettt et e et este et e s bt e be et e saeessesate s b e ente e st e saeeabeeb e et e esbesaeenbe s et e been b e eheesaeeabeabeenbeesbesaeebesasenbenntann

Catastrophe Losses and LAE
Total Incurred Losses and LAE

INSUFANCE EXPENSES  ..eeiiieiiiieieiiiteeeeititee e ettt e e s tat e e s e bteeeeesate e e e esabaeee s e saneeeesaseeeeeassaeee e e sseeeeesasaeeeeaasas e e e e asaeeeesaseeeeeease b e e e e snneeeesaaneeeesnnbaeeesansaeeesannneessnnns
Operating Profit (Loss)
Income Tax Benefit (Expense) ..........
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years NON-catastrophe LOSSES @N0 LAE RALIO  ....cueiiiriietirtirtitetet ettt st sttt ettt et a ettt ae et eb e b e bt s e et et et es e e bt e bt sae st et e b et e st eneenesaeebene
Prior Years Catastrophe Losses and LAE Ratio ..
Total Incurred Loss and LAE Ratio

INSUFANCE EXPENSE RATIO  ..neieeiiiiiiie ettt ettt s et e st e s et e s ae e s h st e sa st e s a b e e e ae e e sa et e e e et e eae e e ea bt e eae e e sa b e e ea b e e e et e e sab e e sabeesaneenaneenabeenaneennneenaneas
[Oe Yo TTaT=Te I 28 Lo TP OO PPNt
Underlying Combined Ratio *

Current Year Non-catastrophe LOSSES @N0 LAE RGLIO  ....ecueiuiriiiieuieirieeteetest ettt ettt et sttt et b s bt sttt et h bt s et et et e b et e st e bt eaesb et et e ns et enteneeaeebenne
Insurance Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

[@feY 4] o110 =Yo I T A o X I 2Y=T o Yo T (=T S RUSUROE
Less:
Current Year CatastrOphe LOSSES @G LAE RATIO ....ec.iiuiiieieiiieiieterte st ettt eh st sttt et b e he et et b e s et e st e st e st et e b e b e se et eas et ebeebeebesae st et et e e eneebenae s
Prior Years Non-catastrophe LOSSES @Nd LAE RATIO  ....ciiiiiieiieiiieieiiieite sttt eite st e ste st esbe e testeestesatesbeesbessaebeeseesaeebeesbesbeessesasesseenbenseenteensesseensesssansenns
Prior Years Catastrophe Losses and LAE Ratio
Underlying Combined Ratio

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

S 1641 15 1726 S 1896 S 1975 (S 1706 |

$ 1809 | $ 1852 $ 1910 S 1885 |$ 1856

9.7 11.5 12.0 12.3 8.3

190.6 196.7 203.0 200.8 193.9

108.5 120.2 121.7 119.1 120.8

4.8 11.9 11.9 22.6 16.6

(3.3) (7.1) (1.1) (4.3) (5.1)

(1.1) (3.1) (15.4) (0.9) 1.0

108.9 121.9 117.1 136.5 133.3

58.7 58.7 59.4 57.9 57.3

23.0 16.1 26.5 6.4 33

(4.6) (3.3) (5.4) (1.2) (0.5)

$ 184 | $ 128 S 211 S 52 |S 2.8
59.9% 64.9% 63.8% 63.2% 65.1%

2.7 6.4 6.2 12.0 8.9

(1.8) (3.8) (0.6) (2.3) (2.7)

(0.6) (1.7) (8.1) (0.5) 0.5

60.2 65.8 61.3 72.4 71.8

32.4 31.7 31.1 30.7 30.9
92.6% 97.5% 92.4% 103.1% 102.7%
59.9% 64.9% 63.8% 63.2% 65.1%

32.4 31.7 31.1 30.7 30.9
92.3% 96.6% 94.9% 93.9% 96.0%
92.6% 97.5% 92.4% 103.1% 102.7%

2.7 6.4 6.2 12.0 8.9

(1.8) (3.8) (0.6) (2.3) (2.7)

(0.6) (1.7) (8.1) (0.5) 0.5
92.3% 96.6% 94.9% 93.9% 96.0%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Insurance Reserves:
Preferred AULOMODIIE ....ooviieieee ettt e e et e et e s et et e sae et e e st e esee s e saeeabeestseseeeesemeesesenteesteesseneesatesseemteeseenssenteseeenteensessensesesenseeneens S 2548 S 2623 $ 2673 § 2645 § 268.0
HOMEBOWNEIS ..ttt ettt ettt e b et e b et e bt e e be e e b e e e be e e b e e e b et e s et e b et e be e e be e e be e e be e e b e e e be e e be e e beeeabee e be e e be e e baeenneeeneeennees 90.8 95.3 108.8 131.6 133.5
OTNEI PEISONAI .ttt ettt sttt h ettt sat e bt s et e e bt e ab e eat e s a e e b e eb e et e e ae e s et e s e s a s e bt e et e et e na e s b e e bt et e e h b e nat e b e s ar e bt en b e eaeennenaren 28.8 30.9 32.2 34.0 34.3
INSUFANCE RESEIVES ..ottt ettt ettt e bt e e s b bt e e s e a bt e e s e s be e e e s abb e e e s eaab e e e s eaabe e e e e s bb e e e s eaabb e e e e s ba e e e s aabb b e e e eabbeeeeaabbeeeseabbbeesenabbeeeenabneeenas § 374.4 § 388.5 § 408.3 § 430.1 § 435.8
Insurance Reserves:
Loss and Allocated LAE Reserves:
[ TR L e YL Yot 14T [N 17 =SSR S 2311 S 2413 § 2778 $ 2785 § 290.2
QYo g =Te l oYU Lo} 2T o =T USSP 115.1 118.8 100.4 120.2 113.0
TOLAI LOSS RESEIVES ..ttt ettt ettt b ettt e sae et s bttt e at e s et e s e s a e e bt e st e e bt e bt s as e e bt et e ebe e sa e e b e s ae e b e ea b e eb e e et s et e bt et e ebeenbeeabesbeebeenbenseenne 346.2 360.1 378.2 398.7 403.2
Unallocated LAE Reserves . 28.2 28.4 30.1 31.4 32.6
INSUFANCE RESEIVES ..ttt ettt ettt e e s bt e e s e s be e e s e s b bt e e s aa bbb e e s aasbb e e s eaabe e e e e abbe e e e e s bb e e e e s ba e e e s aabbe e e s e abb e e e e e bbe e e s aabbbeesenbbeeeeanbbaeesas § 374.4 § 388.5 § 408.3 § 430.1 § 435.8
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Results of Operations

Net Premiums Written ......cccceeviiiiieiiiecieeeeee

Earned Premiums .....ccoceeieeneenienienieeie e
Net Investment Income  .......ccccevviiieiiiiiieiiniieee
Total REVENUES  ..eoeieiiiieiecieeieeree et

Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE ........cccceeeeueenne

Catastrophe Losses and LAE
Total Incurred Losses and LAE

INSurance EXPenses .......cccoccueeevriiiieniiiieeeeniieeee s

Operating Profit
Income Tax Expense

Total Product Line Net Operating Income (Loss) .....

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio

Insurance Expense Ratio  .....cccceevveveeviniieeeeniiieenns
Combined RAtio  ..ooccevviieriieiieeniee s

Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Combined RAtio  ..ccocvevviieriieiieeniee s

Less:

Current Year Catastrophe Losses and LAE Ratio ...

Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Underlying Combined Ratio

Kemper Corporation
Preferred Property & Casualty Insurance Segment

Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

$ 1059 | $ 1115 $ 1175 S 1234 |$ 1165

$ 1149 | $ 1172 $ 1197 $ 1179 |$ 1154

5.8 5.4 5.6 5.8 3.9

120.7 122.6 125.3 123.7 119.3

75.9 86.2 83.2 82.9 80.2

0.2 15 2.1 1.7 2.5

2.2 (2.8) (0.5) (3.7) (1.2)

(0.1) 0.2 (0.1) — (0.1)

78.2 85.1 84.7 80.9 81.4

36.1 36.3 36.8 35.5 35.0

6.4 1.2 3.8 7.3 2.9

(1.2) (0.2) (0.7) (1.5) (0.5)

S 52 | S 1.0 3§ 31 S 58 |S 24
66.1% 73.5% 69.5% 70.3% 69.4%

0.2 13 1.8 1.4 2.2

19 (2.4) (0.4) (3.1) (1.0)

(0.1) 0.2 (0.1) — (0.1)

68.1 72.6 70.8 68.6 70.5

31.4 31.0 30.7 30.1 30.3
99.5%| 103.6% 101.5% 98.7% 100.8%
66.1% 73.5% 69.5% 70.3% 69.4%

31.4 31.0 30.7 30.1 30.3
97.5%| 104.5% 100.2% 100.4% 99.7%
99.5%| 103.6% 101.5% 98.7% 100.8%

0.2 13 1.8 1.4 2.2

19 (2.4) (0.4) (3.1) (1.0)

(0.1) 0.2 (0.1) — (0.1)
97.5%| 104.5% 100.2% 100.4% 99.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Homeowners and Other Personal Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Results of Operations
Net Premiums Written

EQINEA PrEIMIUMS ..ottt ettt ettt ettt ettt ettt et b b e s e et ea e st e st eb e b e s bt s e et e s eat e st eb e e bt se et e s e e e aees e eh e eaeeE e b e b e e eaeeaeeaeeh e eb e b e ss et eateaseseebeebenaesa et e senneneenenne
NEt INVESTMENT INCOME ..o bbb b b e s b e s b e s ab e e s ab e e s ab e s ab e e s ab e e s R b e e s b e e s b e sab e e sab e e sabe e sabeesabeesates
TOTAI REVENUES ...ttt sttt b bt sh ettt et e st e bt e hesa et e b e s e e ea e e st eae e b e b e bt se et e a e e et es e eh e eb e se e e e oot e s eaeeh e eb e e bt ea et e b e ne et es e eaeeaeeb e benbens et ententeneebene
Incurred Losses and LAE related to:
Current Year:
NON-CAtAStrOPNE LOSSES NG LAE  ....ciiiiiiiiitieiestiete ettt et e st e st et e et esaesate s b e e te e st e saeessesseeabeesaesbeansesate b e esteebeesseeasesaeenbeasbesseensesasebeenbenseenbesnsanaeensans
CataStrOPNE LOSSES AN LAE  ..euieiieiiiiieiteeiestteteete st etesteesteestesaeessesssenbeestesseesseeasasseenteeseesseansesasanbeaseeeseasseeasesseenbeeseesaeensesasenbeesbenseensesnsensennsensnanen
Prior Years:
NON-CAtAStrOPNE LOSSES NG LAE  ....ciiiiiiiiitieiestiete ettt et e st e st et e et esaesate s b e e te e st e saeessesseeabeesaesbeansesate b e esteebeesseeasesaeenbeasbesseensesasebeenbenseenbesnsanaeensans
Catastrophe Losses and LAE
Total Incurred Losses and LAE

Insurance Expenses
OPEIATING PrOFit (LOSS)  .vivueerteetietieriieitesieeitesttesteetesteestesttesteeseesstessesasesseesseeseessesasesseenteessaseensesasesseeaseseensesaseseaabeabeanteeseeaseeabeassanbeeseesaeenbesssenbenntenseanes
INCOME TaX BENEFIT (EXPENSE)  cuvieiieiiiriieiteetesteete et e st e te st e st e et e st e e besatesbeesteeseesaeeasesbeanbeeseesseesbeeste b eenteeseesseeabesbeenbeeseesaeenbeeasenbeenseeseenbeenbenbeenteaneesaeentas
Total Product Line Net OPerating INCOME (LOSS) ....veeeeruiriuerieriuestiesteetesteessessaestessesseessesssessesssesseansesssessesssessesssesssesssensesssensessssssessesssessesnsesseessesssesseen
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
INSUFANCE EXPENSE RAIO .ottt b e e bt e b et e bt e e bt e e bt e e bt e eabeeea bt e e bt e e abeeeabeeeab e e eabeeeabeeeabeeeabeeeabeeeabeeaabeeeabeeeabeeeabeesnbeeebeeennes
COMDBINEA RATIO  1uviiiiiiiitieteeit ettt sttt ettt st st e et e s b et e e st e sae e besbe et e e st e eseeabesate b eea e e b e eas e e aeesb e ea b e eh e embeeaeesee e beea b e b e en e e saeenbesabeabeenbeebeenaeenbesbeentensaanseenne

Underlying Combined Ratio !
Current Year Non-catastrophe LOSSES aN0 LAE RATIO ....ccccuiiiiieiiieiiieiieeiie ettt ettt e steestteesteeestaeessteesaee e saeesseeesseessseessseesaeesesasaeensseensseeseeansseenssennsnns

Insurance Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
COMDBINEA RATIO  1uviiiiiiiitieteeit ettt sttt ettt st st e et e s b et e e st e sae e besbe et e e st e eseeabesate b eea e e b e eas e e aeesb e ea b e eh e embeeaeesee e beea b e b e en e e saeenbesabeabeenbeebeenaeenbesbeentensaanseenne
Less:
Current Year Catastrophe LOSSES @N0 LAE RATIO  ..iccveiiciiiiiieiiieeitieeieesteestee st e steesteesateesateessteessteessseessseesaseesnseesnsaesnseesnseesnseesnseesnsessnsessnseesnsessnseenn
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Underlylng Combined Ratio

'Underlying Combined Ratio is a non-GAAP measure, WhICh is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

Three Months Ended

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

S 58.2 611 S 721 S 74.1 63.1

S 66.0 680 $ 713 S 70.6 70.2

3.9 6.1 6.4 6.5 4.4

69.9 74.1 77.7 77.1 74.6

32.6 34.0 38.5 36.2 40.6

4.6 10.4 9.8 20.9 14.1

(5.5) (4.3) (0.6) (0.6) (3.9)

(1.0) (3.3) (15.3) (0.9) 11

30.7 36.8 32.4 55.6 51.9

22.6 22.4 22.6 22.4 22.3

16.6 14.9 22.7 (0.9) 0.4

(3.4) (3.1) (4.7) 0.3 —

S 13.2 11.8 S 180 S (0.6) 0.4
49.3%| 50.0% 54.0% 51.3% 57.8%

7.0 15.3 13.7 29.6 20.1

(8.3) (6.3) (0.8) (0.8) (5.6)

(1.5) (4.9) (21.5) (1.3) 1.6

46.5 54.1 45.4 78.8 73.9

34.2 32.9 31.7 31.7 31.8
80.7% 87.0% 77.1% 110.5% 105.7%
49.3%| 50.0% 54.0% 51.3% 57.8%

34.2 32.9 31.7 31.7 31.8
83.5% 82.9% 85.7% 83.0% 89.6%
80.7% 87.0% 77.1% 110.5% 105.7%

7.0 15.3 13.7 29.6 20.1

(8.3) (6.3) (0.8) (0.8) (5.6)

(1.5) (4.9) (21.5) (1.3) 1.6
83.5% 82.9% 85.7% 83.0% |  89.6%
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Homeowners Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Results of Operations
NEt PremiUMS WEEEN ..ot b e s a et b e b sa e s e b e e e e R e e R se e b e b s e e st ae s e e eb e b e a e se e b e s nnenn b ne 49.9 525 $ 623 S 642 |S 54.1
Earned Premiums 56.8 587 $§ 615 S 608 |$ 603
LAV A 7=y 4 1= 0 o gl o] 4= TR 3.6 5.2 5.5 5.6 3.8
TOTAI REVENUES ..ottt ettt et b e bt se e b e s e e st e ae e et e et R e R e se e e e a e e et e et e b e e bt ea e s e e s e s et e et e bt e et se e e e s e s e e e ee e et e et ee bR e nene e e e e et e st eneereneeneen 60.4 63.9 67.0 66.4 64.1
Incurred Losses and LAE related to:
Current Year:
NON-CAtASIIOPNE LOSSES AN LAE  ...eiiiiiieiiieieeiteette ettt ettt ettt sae et e e bt e be e st saeesbesat e bt e st e e st e bt s abeebeem b e eb e e st eabesheenbeebbeeaeenbesabenbeesbeebeenbesnnesaeenbenneens 28.7 30.0 34.2 31.6 35.8
CataStrOPhE LOSSES @NT LAE  ....iuiiiieiieiteite ettt sttt ettt et sttt et e et e bt sa s e b e e st e e bt e st e aeesh e e s be e bt e bt es b e sae e b e e st e bt en bt s atenbeea b e eb e et e e st e saeenbesat e beentesaeenbenaten 4.5 10.3 9.3 20.6 13.8
Prior Years:
NON-CAtASIIOPNE LOSSES AN LAE  ...iiiiiiiiitieteeiteette sttt ettt ettt sae et e s bt e bt et sae e besa s e bt e st e e st e sb e s aseebeea b e eb e e sseeabesh e e s b e estesbeensesatenbe e st e ebeenbesntesaeenbenneens (4.3) (2.7) 0.2 0.9 (1.1)
Catastrophe Losses and LAE . (0.7) (3.4) (13.6) (1.0) 1.0
Total Incurred Losses and LAE 28.2 34.2 30.1 52.1 49.5
INSUTANCE EXPENSES ..t etie ettt ettt ettt ettt et e e b et st e e s bt e e bt e e bt e s aseesab e e e e b e e eas e e e e b e e e ab e e s as e e e ab et e as e e e abe e s ab e e e s e e e e b et e b e e sabeeeab e e s b e e sabeesabeesabeesaneeereenane 19.5 19.6 19.8 19.7 19.6
OPEIALING PrOfit (LOSS)  wouveeeertieteetierteeite st st et st et et ste st e e bt et e et e sae e besa e e b e e st e eaee st e ate s bt emteeaeesaeeasesae e b e es e e es e e st eateebeea b e eb e e et enbesht et e esbenbeensesasenbeenbeebeensennne 12.7 10.1 17.1 (5.4) (5.0)
INCOME TAX BENEFIL (EXPENSE)  .veviiiieiiiitieteeitestt et sttt et s it e bt st e s bt et e e bt et e eabesa e e b e ea b e b e enb e s aeesb e e st e bt e st e e st e sae et e eh e e b e en b e eaeens e s abe bt emteentesaeenbeebbenbeentesaeenbesanen (2.6) (2.1) (3.5) 1.2 1.1
Total Product Line Net Operating Income (Loss) 10.1 80 $ 136 S 4.2) |S (3.9
Ratios Based On Earned Premiums - 1
Current Year Non-catastrophe LOSSES @Nd LAE RALIO  ...cc.cecueiuiriieriiriteiteritesteei sttt st st et sb ettt sae e b e s bt e b e e st e saeesae s st e ebeente e st e saeeabessbenbeenbesaeenbesatenbeensenns 50.5%] 51.2% 55.6% 51.9% 59.3%
Current Year Catastrophe LOSSES @NG LAE RALIO ...ccuiiiiriirieitiiieetterit et sttt ettt st sh st sb et s st e sae et e s bt et e esbesae e be s st e s b e enbeestesseeabesbeenbeestesaeebesatenbeensenas 7.9 17.5 15.1 33.9 22.9
Prior Years Non-catastrophe LOSSES @Nd LAE RALIO  ....civueiiiiiieiiriieiteiiest ettt sttt ettt et b et b et e st e sbe et e bt et e e e e sae e bt eat e beenbesaeesbesabesbeentesnnenaee (7.6) (4.6) 0.3 15 (1.8)
Prior Years Catastrophe LOSSES N0 LAE RALIO .....cceiieriiitieieiiteite sttt ett ettt sttt s h st e e sat e s beea e beebe e st e s aeea b e e bt et e e st e satebeea b e beenbeeatenbeeabesbbenteeneesaeenses (1.2) (5.8) (22.1) (1.6) 1.7
Total INCUITEd LOSS @NT LAE RALIO  .ecveiteiiieiieiieieiteterte sttt ettt se b e e et e e bt b e s h e s e e e e e et e st e bt e bt se e ee e b e s et e e emeseese e b e s e snene e e eneenis 49.6 58.3 48.9 85.7 82.1
INSUFANCE EXPENSE RATIO  ...neeiiiiiiiiieitie ettt ettt e h et e bt e bt e e bt e e bt e e b et e bt e e s et e b et e be e e s e e e be e e be e e be e e b e e e s e e e bt e e beeeseeebee e neeeaseeenneeennneenne 34.3 334 32.2 324 325
[0 Y o TTaT=Te I 2 o OSSOSO TSSO PSPPSRSO TRURON 83.9%| 91.7% 81.1% 118.1% 114.6%
Underlying Combined Ratio * e
Current Year Non-catastrophe LOSSES @Nd LAE RALIO  ...cc.eecueiiiiieriiiniiiiteritesteeit ettt st st et sbt ettt sae e b e s at et e et e saeesbe s st e s bt enb e e st e saeeabessbenbeenbesaeenaesatenbeentenns 50.5%] 51.2% 55.6% 51.9% 59.3%
INSUFANCE EXPENSE RATIO  ...neeiiiiiiiiieie ettt ettt e s et e bt e b et e bt e e b e e e b et e b et e be e e b et e be e e s e e e be e e be e e be e e b e e e s e e e b et e beeesee e beeeanaeeaneeenneeennaeenne 34.3 334 32.2 324 325
UNAErTYiNG COMDINEA RATIO  ..eiuvieiiiiiiiiitieieeit ettt sttt ettt a et s bt ettt sa e e b e e a e e s bt e st e s atesb e e st e eb e e st e e aeesh e et e eh b et e ens e ehe e b e sat e bt embeeatesaeenbesbeenbeentesaeesesanen 84.8%| 84.6% 87.8% 84.3% 91.8%
Non-GAAP Measure Reconciliation |
[OeT Yo 1T g T=Te I 2 o OSSOSO PSPPSRSO PR 83.9%| 91.7% 81.1% 118.1% 114.6%
Less:
Current Year Catastrophe LOSSES @A LAE RLIO ....ccuieiiriiiiirieitietieiteste ettt ettt et sat st e et sb e s b e s be et e e st e s st e b e sate bt esbesaeenbesaseebeenbe e st enaeenbesasebeentenne 7.9 17.5 15.1 33.9 22.9
Prior Years Non-catastrophe LOSSES @Nd LAE RALIO  .....ciuiiiiiriiriiiieiiteteete sttt st ettt ettt st sb e bttt et st e s b e st e bt et e e st e saeebeebbenbeeneesatesbesabesbeenteennenaee (7.6) (4.6) 0.3 15 (1.8)
Prior Years Catastrophe LOSSES @Nd LAE RAtIO .....ccciriieriiriiietieitieie sttt ettt et sat st e st e s bt et st e she et e ebt et e ease s et e b e ea b e b e esbe e st e saeeabeebtenbeeneesatenbesabenbeentesanenaes (1.2) (5.8) (22.1) (1.6) 1.7
Underlying Combined Ratio 84.8%| 84.6% 87.8% 84.3% 91.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Other Personal Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Results of Operations
INEE PrEMIUMS WEILEEN  oeiiveiieiieeeceeeee ettt et e teeeee st esteeateeteeseesaeessesste st eessseseesesensesaeestseseessteseesat et eesesessesessmtesseenseeseenesenaesesenseeneensseneesateseeentesseenssennesans S 83 1| S 86 S 98 § 99 |S$ 9.0
LT =Te I T =10 2110 L 4L S 92 | S 93 § 98 § 9.8 |S 9.9
LAV A =Ty 4 T=T o gVl o] 4= PP ROPRN 0.3 0.9 0.9 0.9 0.6
TOTAI REVENUES ..ottt ettt e b bt s a e e e e bt e bt e bt se e e e s e e et e bt e et s et e E e s e s e seeae e et e et e et e R e R se e e e aeeat e et e Rt e Rt sa e se e s e e e e et e bt e bt se e n e ne e e ens 9.5 10.2 10.7 10.7 10.5
Incurred Losses and LAE related to:
Current Year:
NON-CAtASIIOPNE LOSSES AN LAE  ..cueiiiiiiiiiieeiieeteet sttt ettt ettt st et e e bt e s bt et e sate s b e e st e bt e bt e aeesheeabeest e bt e aeesate bt ea b e eb e et e eabeshe e b e esbenbeenbesatenbeenbesbeeseenne 3.9 4.0 4.3 4.6 4.8
CataStrOPNE LOSSES @NT LAE  ....eiuiiieiiieeteiieeite sttt sttt ettt et e st e s bt et e bt e bt e abe s bt e st e e bt e bt eas e sae e b e e st e b e ese e ea e e sb e e ab e bt eab e e st e seeeaseebeenbeesbenbeenbesasenbeenbesaeennenane 0.1 0.1 0.5 0.3 0.3
Prior Years:
NON-CAtASIIOPNE LOSSES AN LAE  ..cuiiiiiiiiiiieetieeteet sttt sttt et sttt e e bt et e e sate s b e e st e bt e et e st e s he e b e ebs e bt e sb e sat e b e eat e e bt e e e eabesaeenbeesbenbeenbesatenbeenbeebeenteenne (1.2) (1.6) (0.8) (1.5) (2.8)
Catastrophe Losses and LAE ... (0.3) 0.1 (1.7) 0.1 0.1
Total Incurred Losses and LAE 2.5 2.6 2.3 35 24
INSUIANCE EXPENSES ..ottt ettt ettt e h et e s bt e e b et e s bt e e b et e be e e be e e b et e s et e s e e e s e e e s et e s et e s e e e s e e e se e e b et e s et e be e e se e e s et e be e e beeeaneeeaseeenneeeanneenneeeas 3.1 2.8 2.8 2.7 2.7
OPEIALING PrOfit oottt b e h et e bt s at e s bt e a b e e bt e et e st e sh e e s b e eat e beeae e s et e s he e et e bt em et e st e se e e abeeh e e bt e Rt e e ae e b e s a e e bt e n b e eheenbeenbenbeenteehee e 3.9 4.8 5.6 4.5 5.4
INCOME TAX EXPENSE  oeeiueiriietieiteetteie st e st et e et e bt et e sae e bees e e bt et e saeesbesateebeen s e eaeesaeeaseeheem b e eaeees e enbeea e e b e es b e es e e et eatenbeen b e ebe e bt e asesa e e b e es b e bt ensesatenbeenbeebeenbeennenaes (0.8) (1.0) (1.2) (0.9) (1.1)
Total Product Line Net OPErating INCOME .....ccccicueirieieirieistesitssesestetesasesessesesesesessesessesesessesassasessssesassesasessesessasasessesessesessasesessesessnsessssesessssessssesansssans S 31| S 38 $ 44 S 36 |S 43
Ratios Based On Earned Premiums - - - -
Current Year Non-catastrophe LOSSES @Nd LAE RALIO  ...cc.eecveririieriieitieierieeitesite sttt st ste st e s bt et eaeesbesabesbe e be e bt e saeenbesat e b e e st e eb e e bt satesbeenbeebeenseenbesaeebenneens 42.4% 43.0% 43.9% 46.9% 48.5%
Current Year Catastrophe LOSSES @Nd LAE RALIO ...cc.iiviiiiiriiiiiiientieie et st ettt ettt sttt sa e bt et sae e bt s ate s bt et e e bt e s st e asesht et e ebtesbe e b e satenbeeabe b e enbeentesaeensenseens 11 1.1 5.1 3.1 3.0
Prior Years Non-catastrophe Losses and LAE Ratio (13.0) (17.2) (8.2) (15.3) (28.3)
Prior Years Catastrophe LOSSES N0 LAE RALIO .....cceiririeriiitenieritete st ettt e sttt st sbe st e bt e bt e ate st e et e eb e et e e st e saeebe s st e b e e st e saeesaesabesbeenteebeenaeenbesaeenbeenbenseenne (3.3) 1.1 (17.3) 1.0 1.0
Total INCUITEd LOSS @NT LAE RALIO  ..ecveiuiiiieieieietieie sttt ettt b e et e b b e s bt s e e e e e et e st e bt e hese et e b e e e e e st e st s et se e ne s e nneseenneneeneeneane 27.2 28.0 23.5 35.7 24.2
INSUFANCE EXPENSE RALIO  ...ueiiiiiiiiiieie ettt ettt ettt e b et e bt e b et e be e e b e e e be e e b et e b et e b et e s et e be e e be e e ase e e be e e be e e st e e b e e e seeeneeebeeeabeeenneeeneeens 33.7 30.1 28.6 27.6 27.3
[OeT Yo TTaT=Te I 25 Lo TSSOSO PP 60.9% 58.1% 52.1% 63.3% 51.5%
Underlying Combined Ratio * - - I
Current Year Non-catastrophe LOSSES @Nd LAE RALIO  ...cc.evvereriiertiiitirieniteite sttt st st st s bt et e ae e bt st e sbe e be e bt e sae e b e sat e b e e st e sb e e bt satesbeeabeebeenseenbesaeebenneens 42.4% 43.0% 43.9% 46.9% 48.5%
INSUFANCE EXPENSE RATIO ...ttt ettt b e e b et e bt e e b et e b et e b e e e b e e e s et e b et e b et e s et e be e e be e e ase e e be e e be e e st e e b e e e seeeabeeebeeeabeeeaneeenneeeas 33.7 30.1 28.6 27.6 27.3
UNAErTYiNg COMDINEA RATIO  ..eeuvieiiiiieiiiitieieetteee ettt ettt s st s b et at e s et et e sht et e e st e s st e besa e e b e e st e e bt e ss e e asesheem b e e b b e st e naesa e e b e es b e e bt e bt satenaeenbeebeenteentenaes 76.1% 73.1% 72.5% 74.5% 75.8%
Non-GAAP Measure Reconciliation e
[Oe Yo TTaT=Te I 25 Lo TSSOSO PR TSP 60.9% 58.1% 52.1% 63.3% 51.5%
Less:
Current Year Catastrophe LOSSES @Nd LAE RALIO ....ccueiiiriiiiirieiteeiteeieese sttt ettt ettt e b ettt e b s et e s b e ea b e bt et e e atesaeeabeebt et e e st e satenbeeabe b e enbeeabesaeenbenneans 11 1.1 5.1 3.1 3.0
Prior Years Non-catastrophe LOSSES @Nd LAE RALIO  ....covuiiiiiiuiiriieiiriieitesite sttt sttt sttt ettt et sht et e st sbe e sbe s st e bt e st e e bt e saesabesb e e beebtenseenbesasenbesntenseenne (13.0) (17.2) (8.2) (15.3) (28.3)
Prior Years Catastrophe Losses and LAE Ratio (3.3) 1.1 (17.3) 1.0 1.0
Underlying Combined Ratio 76.1% 73.1% 72.5% 74.5% 75.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Life & Health Insurance Segment
Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Results of Operations
EQINEA PTEIMIUMS  o.veviuietiuitetitetesestesestesessstesessesesessesessesasessesessesessesesessesessesesessesensesessssesessesessssessssnsenssesensesessesesensesensesensesesensesensesesessesensesesessesensesasensas S 163.01 $ 1609 S 1608 S 1621 |$ 159.9
Net Investment Income 51.0 52.0 49.7 53.0 51.7
OTNEI INCOME ettt ettt ettt e b ettt s et e bt s at e b e e st e e st e sa e s et e sb e ea e e e bt e saeea st sae e b e ea et eae e et s et e bt e et e eh e e et e s s e sheea b e en s e st e et sa s e bt eateeb e e et ennesaeenbeenneseennenane 0.1 2.9 2.9 1.6 11
TOLAI REVENUES ..ottt sttt ettt st b et h et e e she et e e st e st e ae e sas e b e ea s e bt e ms e s asesh e e a s e eh e et e eae e sa e ea b e ea s e bt eaeesatesae e e b e e b e emt e e st e se e e b e sa s e b e e st e eaeenaeentenneenteen 214.1 215.8 213.4 216.7 212.7
Policyholders’ Benefits and INCUITEA LOSSES @NT LAE .....cc.uiiiiieiieeiieesteeste e sttt e sttt e ssteessteesseeessseessseessseessseessseessseesssasssseessseessseessseessseessseesnseessseessseesssenns 100.7 95.0 88.8 1135 105.4
INSUTANCE EXPENSES ..ottt ettt ettt ettt e bt e e bt e s bt e s abe e s bt e e be e s bt e e be e e be e e b e e eab e e eab e e e abe e e abe e eabeeeab e e e b e e st eeeab e e e abeesabee e reesareeeneeernenan 86.9 85.3 83.6 87.1 78.0
(0] o= 4 Y= o0 (o] {1 OO SOSR PP P SRR OPTPRTUPOPSOPPRIRY 26.5 35.5 41.0 16.1 29.3
INCOME TAX EXPENSE  .eeeuviiuietietteeteeiteetesteesteeteeeseesesteesbeessesseassesaseseesseassesseeasesssenseessesseensesasessees s et s esseessesssessesssenseesseaseeasesasenseesseessesssensesssenseeseesaeensessen (4.2) (6.6) (7.6) (2.8) (6.2)
SEEMENT NEt OPEIAtING INCOME  ..vviviivicteiteeiitet et et ete e e ete et eete e et et et eseeseebesse s essessesseseeseabesae s ensessessese et eesessesensensesseseesseaees et ensensensensessensesebessensensenseneas S 223] S 289 S 334 S 13.3 |$ 231
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

Insurance Reserves:
FULUTE POLICYNOIAEE BENEFILS  ..o.veviuieieuiieiiieteeestete st tes sttt e et et s et et et e et e se s s et eseesesessesesessesessesasses et e esese s ebases s e s e s e b ese s eses s et eas et ese b esens et ensssesensesasensesesen $ 3,397.1 $ 3,385.3 $ 3,3746 S 3,362.6 S 3,346.1
Incurred Losses and LAE Reserves:

L@ ettt b e a e bt a e it e bt b e b e et e e R et Sh e e Rt e R e e R e e R et eh e e SRt e R R e b e e R e e e aE e na e e b e eh e e Rt e R et ee e e bt eat e b e et e eR e e eae s b e ehe e b e e bt e nae et e sanerean 75.5 89.2 97.0 121.4 127.0

ACCIAENT AN HEAITR ettt et e s ae e b e ste e be e st e e st ebeeas e b e esteese e seeaseabeenteesseeseensesasenbeessenseasseeasenbeesbeeseanseennesaeenbanssans 28.2 27.5 28.1 30.2 28.6

Property ....ococceieiiiiiieeeeee 3.1 3.3 3.5 4.2 3.6
TOtal INCUITEA LOSSES N0 LAE RESEIVES  ...ouiiuiiiiieiietieitestesitesteete et estestesueesbesstesteeseesaeebeestesbeensesatesaeeabeebeenteesbesaeeabeebe et e esbesbeenbesatenbeenbeebeenseentesbeentens 106.8 120.0 128.6 155.8 159.2
INSUTANCE RESEIVES  ...eeeiiiiieiiiie ettt ettt e e s h et e e et e s bt e e ea et e sh et e s he e e sh et e b et e abe e e s et e b e e e s et e be e e s et e eh et e b et e s et e se e e eh e e e be e e s e e e am e e e abeeenseeesseeennneennneenneeennneenns $ 35039 S 35053 S 35032 S 35184 S 3,505.3
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Kemper Corporation
Life & Health Insurance Segment
Life Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Results of Operations
EQrNEA PTrEMIUMS oottt sttt et ettt s et et e s bt et e st sae e b e sa s e b e ea s e eb e e et s ae e b e ea b e eh e e et easeSh e e b e eh b e bt eae e sae e b e e et e b e eme e es e e saeeaneebeembeenbenaeensesanenbeennenneanne

Net Investment Income

(04 aT=T gl T Yo 4 o =TSRSS PR U PRt
TOTAI REVENUES ..ottt et ettt s e e e a e b e a e e et e et e et e et b e s e s e e e et e et e et e R e b sa e e e s s et e Rt e bt R e s et e e b a et b e b e s a e se e n e ne e e nene
Policyholders’ Benefits and INCUITEA LOSSES @NT LAE  ........iiiiiiiiieiieesiee sttt e sttt e sttt e s teessteessteessseessseessseessseessseessseessseessseesssessssesssseessseessseessseessseessensseen
INSUPANCE EXPENSES  .uviiiieiiiiiteiiititeeieittteteesteeeessstateesatsaeesasstaeeeesasaseesessaaeeeesssaeeeesssaseesessseeeesssaeeeeassaaeeeasasaeeeesaseeeeeeaseteee e ssaeeeessssaeeessnteeeennnsaeeesnsnneeesnnns
(@] oY1 L] =4 o 1 SRRSO
aTole] g =T I bt o1 PRSPPI
Total Product LiNE OPErating INCOME ..o..uiiiiiiiiiieiieeite e sttt ettt e sttt e sttt e stteesaaeesseeesaeeesaeeesae e sseesseesaeessseessseesseeasseessseessseesseeenseeesseensseensseensseensseensneenseeans

Kemper Corporation
Life & Health Insurance Segment

Three Months Ended

Accident & Health Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
[T 01T I o =T o 110 4 T TP UPPPS

LA =S A=t g =T o o g Tl o =TT PT PP
ONEI INCOME ettt h bt a ettt e h e eb s bt s et e 4o b e s e s e e st e a e eaeeb e b e s e e e atea s ea e e st eb e bt sa et e ot easen e es e eb e eh e ee ek et e s entes b eaeeae et e b e nbe st ent et eneeaeebene
TOTAI REVENUES ..ttt ettt ettt b st sttt et s e bt e bt s et et e e e st e bt eh e e et a4 e b e s ea e e st ea e ea e ee ek e s e s em b eaeea e es e ek e b e ee et ea b ea s eaeeb e b e saeneeabenteatebeebesaeseebebenneneeneene
Policyholders’ Benefits and INCUITEA LOSSES @NT LAE  .......c.oiuiiiriiriiteietetet et sttt ettt ea et s ae et be s e et et e st e st eb e eb e s bt sb et et et entebe e bt sae st et e b et eseeneenesaeebenne
LT UL =Yg TeT= =g o 1= ] =TT
OPEIALING PrOTIL (LOSS)  +euveteteuteuietieiteteet st sttt ettt e b et sttt et et e bt e bt sae sttt e b e s eates e ea e eaeeb e b e b e ssea b ea e ea e e st eb e e bt sa et em b easenteh e eb e eaese et e b e s entesteneeaeebeebenbennensentens
Income Tax Benefit (Expense)

Total Product Line Net OPerating INCOME (LOSS)  ...veueeueeteruirteteteiettetestestestet et et et euesae st be st et e st e st e aeee e b e b e ss e st eae e st eaeeb e b e sa et en b eateaeebeebesbe st et et eneeneebenaens

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
S 97.2| $ 956 $ 9%.2 $ 97.0 |$ 95.8
48.7 50.1 47.8 51.0 49.9
— 2.7 2.8 1.6 1.0
145.9 148.4 146.8 149.6 146.7
68.1 65.4 56.0 75.9 72.8
60.3 55.4 53.3 56.7 49.9
17.5 27.6 37.5 17.0 24.0
(2.3) (4.9) (7.0) (3.0) (5.1)
S 15.2] S 227 $ 30.5 $ 14.0 |S 18.9

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

S 4941| $ 485 S 476 S 479 |$ 46.9
2.0 15 1.5 1.5 1.5

0.1 0.2 0.1 — 0.1

51.5 50.2 49.2 49.4 48.5

28.1 25.3 27.6 30.6 26.3

20.1 22.8 22.7 22.4 20.8

33 2.1 (1.1) (3.6) 14

(0.7) (0.5) 0.3 0.8 (0.3)

S 26| S 1.6 $ (0.8) $ (2.8) |$ 1.1
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Kemper Corporation
Life & Health Insurance Segment
Property Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Results of Operations
LT T=e I =10 2110 L 4 L3OO S 164 | S 168 § 170 S 17.2 |S 17.2
Net Investment Income 0.3 0.4 0.4 0.5 0.3
TOTAI REVENUES ..ottt et ettt s e e e a e b e a e e et e et e et e et b e s e s e e e et e et e et e R e b sa e e e s s et e Rt e bt R e s et e e b a et b e b e s a e se e n e ne e e nene 16.7 17.2 17.4 17.7 17.5
Incurred Losses and LAE related to:
Current Year:
[\ oY o 1= T A o] o o T Mo Ty =L [ o o N 2 SRS 4.0 3.8 4.5 4.7 5.1
[0 ] =1y oY o] Tl W 1Y T =T oo I USRS 0.8 0.5 0.5 1.8 0.3
Prior Years:
NON-CAtaStrOPNE LOSSES @GN LAE  ...cviiiiieieiectieeteeee et e ste et e stee st eseesaeesesta e beessessseseessessaesseessesssensesssenseessesseenseessenbeesseeseessseasesssenseessesseensesnsensennsenns (0.4) (0.1) 0.1 0.2 0.6
[0 ] =1y oY o] L=l Mo Ty T3 T o Vo A USRS 0.1 0.1 0.1 0.3 0.3
Total Incurred Losses and LAE 4.5 4.3 5.2 7.0 6.3
INSUFGNCE EXPENSES  .uviiiieiiiieteiiiteteeteitttet e e sttt e sstaeeesessaeesasutaeeeesasaseesassaaeeeesssaaeeesssaseesesssseeeesssaeeeeassaaeeeesassaeeesaseeeeeeasateee e ssaaeeesssseeeessntaeeennnsaeessnsnneessnnes 6.5 7.1 7.6 8.0 7.3
(@] oY1 L] =4 o 1 SRRSOt 5.7 5.8 4.6 2.7 3.9
INCOME TAX EXPENSE  uveiuviieieieeteeteeiteetesteeseeteeseeseesseessesssesseesseassesesssesseasseassesssessesssenseessesssensesesesseessenseesssaasesseesseseesseessesasensesssenseessesasensessseseessenseanns (1.2) (1.2) (0.9) (0.6) (0.8)
Total Product Line Net OPErating INCOME ...c.cvviviieeerieteiteeteteteeeteetestesreesessesseseeseetesseesessensesseseesessses e s ensessesseseesseseesensensessensersesseseebesessensessenseseetesens S 45 | $ 46 S 3.7 S 21 |S 3.1
Ratios Based On Earned Premiums - -
Current Year Non-catastrophe LOSSES aNd LAE RATIO  ....uiiciiiiiieiie ittt estee et e ertteestteette et eeteeeteeeteeesbeeeseeenseeensaeessaeenseeenseeenseaensaeenseeenseeenseeesneenseeanss 24.3%) 22.6% 26.5% 27.3% 29.7%
Current Year Catastrophe LOSSES a0 LAE RATIO .....ccviiiieiiieiitieeiieeiteeetee et e et e eteeesteeeteeesteeesseeesseeesseeeaseeanseeaaseeanseeenseeanseeenseaensaeensesenseesnseeensesensesnnse 4.9 3.0 2.9 10.5 1.7
Prior Years Non-catastrophe LOSSES @Nd LAE RELIO  ....ccceiiiiiecieiteiieeieeste ettt ete et e stestaeste et e eteesaeeasesaeesteessesseessesasesbeeasesseesseensesseessesseenseensesasensessaensanns (2.4) (0.6) 0.6 1.2 3.5
Prior Years Catastrophe LOSSES @Nd LAE RAIO ..c..iiiciiiiiieiiieiieesieeste ettt e stteestteesteeesteeesseeesseeesssaesaeesaeesaeessaeessseassaeesseeasseenseeeseeensseensseensseessseenssennsenn 0.6 0.6 0.6 1.7 1.7
Total INCUITed LOSS @Nd LAE RALIO  ..ccuiiiiiiiiiiieiieiere ettt et e e s ettt a e b s sa e e e et e et e bt b s aesa e a et et ebeebesnesaenennens 27.4 25.6 30.6 40.7 36.6
INSUFANCE EXPENSE RATIO  .uviiiiiiiiiiiiiiiiit e sititee ettt ettt e e sttt e s ettt e e e s aaae e e e saaatee e e aaaeeeesasae e e e e s saeeeeessaaeeeesassaeeesass e e e e e asbeeeesasneeeesassbeeeenanbaeeesnnsaeeesnnsteaeennns 39.6 42.3 44.7 46.5 42.4
[Oe Yo TTaT=Te N 25 Lo TP OO PR PPNt 67.0% 67.9% 75.3% 87.2% 79.0%
Underlying Combined Ratio * e
Current Year Non-catastrophe Losses and LAE Ratio 24.3%) 22.6% 26.5% 27.3% 29.7%
INSUFANCE EXPENSE RATIO  .uviiiiiiiiiiiiieiiiii e sttt ee et ee ettt e e st e e e sttt e e e e saaae e e e saaatee e e aaaeeeesasaaeeesasaeeeeessaseeeesassaeeesase e e e e e ssbeeeesasneeeesassteeeenanbaeeesnnseeeesnnntaeeennns 39.6 42.3 44.7 46.5 42.4
{81 Te L= VT o= 0 4o o 1T qT=Te I 2 - d o RS 63.9% 64.9% 71.2% 73.8% 72.1%
Non-GAAP Measure Reconciliation |
[Oe Yo TTaT=Te I 25 Lo OO PO OO PR PPNt 67.0% 67.9% 75.3% 87.2% 79.0%
Less: i
Current Year Catastrophe LOSSES aN0 LAE RATIO ....cccceiiiiiiiiiieiiieiieesieestee st e et e seteessteessteessteessseessseessseessseesnseessseesnsessnseessseesssessnseesssessnseesnseesseesnsen 4.9 3.0 2.9 10.5 1.7
Prior Years Non-catastrophe LOSSES @Nd LAE RALIO  .....ccciccueiieiiieiiieieite it eite et e steeseeseesteeavesteesaesaaesseessessaeseessesssesbesssesseesseeasesseensensaessesssesssesesssansanns (2.4) (0.6) 0.6 1.2 3.5
Prior Years Catastrophe LOSSES @N0 LAE RAIO ....iiiciieiiiieiiieiiieeitiesteestee sttt e ssteessteessteessseessseessseessseeasseessseessseessseessseeasseessseessseesssesssseesssesssseessenssenns 0.6 0.6 0.6 1.7 1.7
{81 Yo L= VT oY= 0o 4o o T qT=Te I 2 - d o TS 63.9% 64.9% 71.2% 73.8% 72.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Insurance Expenses and Interest and Other Expenses
(Dollars in Millions)

Insurance Expenses:
[@0e 74014 0TI o] o T PO T TS O PR P P UPSOPRIN

General Expenses

L =T 0 0 TV g T I (= PPN
TOTAl COSES INCUITEA ...ttt sttt b e et e oo e et e bt e h e s et R e R e e e e e et e et e et e et R e s e se e e e s e e et e bt e b e b e na et et e e e st ebeeresaese e s e s eneneenene
Policy Acquisition Costs:
Deferred
Amortized
Net Policy ACQUISITION COSES DEFEITEA  ....c.eiiiiieitieieet ettt ettt b e s a e bt e et e bt e s bt st e s bt e st e e bt e sa e e b e s ae et e est e e bt e bt sabesbeenbeebeenbeennesaeenbens
Amortization of Valuation of BUSiness ACQUITED ("VOBA™) ....cuieiiiieieiiesteeteet sttt ste ettt ettt st e bt et st e et s st e s be et e ebe e bt esbesae e besstenbeenbesanenbesasenbeens
INSUFANCE EXPENSES  ..viieitiuieieieeiieie sttt ettt ettt ae s e et e b b e sa e e e e e s e st e st e b e e bt se e s e s e e e e e et e et s et e e e R e s e e e seeme e et ee e eb e b e se et e e e e eseebeebennesae s e s enneneerene
Interest and Other Expenses:
Loss from Early EXtINGUISHMENT OF DEDE ...cc.viuiiiieiiee ettt ettt et s et e s bt e a b e s bt et e s st e sae et e s bt et e e b e saeenbesatesbeenbesnnenaes
L0 = o (o= YT U PP UPPUPPRPPROY
Other Expenses:
Acquisition Related Transaction, INtegration and OThEr COSES ........ciiiiiiriiiieiiriee sttt st sb ettt sa e st esbe et e e bt e bt et e satesbeesbesbeebesanesaeensesbeens
Other
OTNEE EXPENSES  .envieniieiieiteeteetteett e et st e ste et e s bt e bt s atesae e st eebeete e st e sateabesaeea b e e st eeseensesase bt ea b e eseens e eaeesaeea b e ea e et e eabesa e e b e eas e b e enteeatenbeeabeabeenteebeesaeenbenbeenbeenaenseenee

INTEIESt ANA OTNEI EXPENSES  ..cuviiiiiiiieriieieittestee et st st st s bt ettt e ste et e s bt e be e st e sae e st sate s bt en b e eaeesaeeasees e et e eseeea e e st ea b e be e st e eatenae e e b e ebe et e esbesseenbesabenbeenteeseenseentes
TOTAI EXPENSES  .uveuietieieeiterte ettt e e et e ste et e s bt et e e bt e saeebesat e bt eateebeess e satesaeeabeeb e et e e st e seeeasees s eabeese e ea e e st e a b e bt ea b e eh e e et e aeeeh e e A b e e Rt e At e n b e sh e e be e Rt e ebeenteeatenbeebeebeens

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

S 1888| S 1727 $ 1783 S 183.8 |S 1740
70.5 70.4 68.9 75.8 62.9
248 22.0 22.7 24.1 247
284.1 265.1 269.9 283.7 261.6
(175.4) (105.6) (119.9) (120.9) (128.8)
161.6 104.6 104.7 99.2 99.8
(13.8) (1.0) (15.2) (21.7) (29.0)
13 13 1.3 1.5 2.2
271.6 265.4 256.0 263.5 234.8
7.5 10.0 9.2 11.8 11.5
11.8 6.2 5.4 1.2 5.6
25.2 30.3 233 25.0 243
37.0 36.5 28.7 26.2 29.9
445 46.5 43.7 38.0 41.4
$ 3161 S 3119 S 299.7 S 3015 |S 2762
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Net Investment Income
Interest on Fixed Income Securities .........c.......

Kemper Corporation
Details of Investment Performance
(Dollars in Millions)

Dividends on Equity Securities EXCluding AIRErNativVe INVESTMENTS  .....cc.uiiiiiiiie it cce st e et e e et e et e et eestaeestee e saeesaeensaeesseensaeenseeensneenes

Alternative Investments:
Equity Method Limited Liability Investments

Limited Liability Investments INClUDed iN EQUITY SECUITTIES ....uiiiiiiiieiiie ettt estte et et e et e et e e ste e e teeestaeesaeeaee e saeesaeesaaeseeesaeeseaenseeenseeenseeenseen

Total Alternative Investments ........cccoccevevennee
Short-term Investments ........ccccecevivenriniennne.
Real Estate ................
Loans to Policyholders
Other e
Total Investment Income
Investment Expenses:
Real EState .....cocoeivevvenicieinceieeceee
Other Investment EXpenses ........ccccceeeveeennen.
Total Investment EXpenses .......ccccceceeevveeereeens
Net Investment Income  ......ccccccvvviiiiiiiiiinnenns

Net Realized Gains (Losses) on Sales of Investments

Fixed Maturities:
Gainson Sales .....cccoovevieiiiiinine
Losses 0N Sales  ....ocevveveiiiiiiieee
Equity Securities:
Gains on Sales
Losses on Sales
Real Estate:
Gainson Sales .....cccocovevieiiiiiinne
Net Realized Gains on Sales of Investments .....
Net Impairment Losses Recognized in Earnings
Fixed Maturities .......ccccevevevviniiiinienencecee
Equity Securities .....cccccvvvieeiiriieeeereeee e,
Net Impairment Losses Recognized in Earnings

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019

S 71.0| S 739 S 735 § 756 |S 76.4
43 8.3 5.2 6.9 2.5
1.8 0.4 1.6 2.6 (3.6),

3.8 5.1 5.2 5.1 2.6
5.6 5.5 6.8 7.7 (1.0),

1.6 13 2.5 2.6 1.8

2.5 2.7 2.4 2.2 2.5

5.6 5.7 5.9 5.7 5.3

4.2 0.6 0.6 0.3 -

94.8 98.0 96.9 101.0 87.5

2.6 2.4 2.5 2.3 2.4

6.6 1.7 2.7 2.7 2.4

9.2 4.1 5.2 5.0 4.8

S 85.6| $ 939 S 91.7 $ 96.0 |$ 82.7
S 159| S 1.4 S 19 $ 22.7 |S 15.1
(1.2) - (0.3) (1.9) (2.6),

13 13 0.2 0.7 3.6

(0.2) 0.1 (0.1) (0.2) -

0.6 - - - -

S 16.5| S 28 S 1.7 S 213 |S 16.1
S (100)f $ (17) s (1.7) s (6.3) IS (3.6)
(2.0) - (0.1) (0.4) -

S (12.0)] 8 (17) S (1.8) $ (6.7) IS (3.6)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)
(Unaudited)

Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and AULNOTILIES .....c.ooevveieiieirenereseree e
States and Political Subdivisions .

Foreign Governments

Corporate Securities:
BONAS N0 NOTES .eeiiiiiiiiiiiiiet ettt st et sae bbbt b e sae s nre s
Redeemable Preferred STOCKS ......coiiiriiieee et s
Collaterized LOan ODBlZAtIONS ......ceeiriirtirieriiieiee ettt sttt se et e e ebe e
Other Mortgage- and Asset-backed

Total Fixed Maturities Reported at Fair Value
Equity Securities Reported at Fair Value:
PrEfErred STOCKS ....eieieeieieeee ettt ettt ettt b b et e et b b nae e
COMMON STOCKS ettt sttt ettt eh et sttt ettt et b b b st et et e e e st e b e e b e sae st et et e e eneebeeaesaentenne
Oher EQUILY INTEIESTS: .uviiuiitieiiestieiie st ettt et ste et e st et e e e st e sbessbesbeesbesaeesseenbesseenbeeseesasebesnsensenns
Exchange Traded Funds

Limited Liability Companies and Limited Partnerships .

Total Equity Securities Reported at Fair Value

Equity Securities Reported at Modified Cost:
PrEfErred STOCKS ..ottt ettt ettt b bttt b b naenen
COMMON STOCKS ..ttt sttt ettt sttt ettt et eb b b e se et et et e st e b e e bt sae st et et e e eseebeeaenaennenne
Limited Liability Companies and Limited Partnerships ........cccoccoverienieeiiinienesieseeieeeese e

Total Equity Securities Reported at Modified Cost

Convertible Securities at Fair Value

Equity Method Limited Liability Investments .

Short-term Investments at Cost which Approximates Fair Value
Other Investments:
Company OWNEM Life INSUTANCE ....eiviruiriiieieieieeteeie sttt sttt ettt ettt sae et et ebeene
Loans to Policyholders at Unpaid PrinCiPal .......cocoeeiririnerienciceeee et
Real Estate at DepreCiated COST ..ottt sttt ettt sttt ens
Mortgage Loans

Total Other Investments

TOTAl INVESTMENTS .ttt ettt bttt sttt et et b e a e sa ke b e et e st e st e st e bt e b e b e ss et et et eneebesbesaenaenee
! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.

Mar 31, 2020 Dec 31, 2019 Dec 31, 2018
Carrying Percent Carrying Percent Carrying Percent
Value of Total* Value of Total' Value of Total®
760.6 85% S 815.9 8.8% S 865.7 10.6%
1,529.0 17.1 1,515.8 16.4 1,619.1 19.9
5.0 0.1 16.8 0.2 5.9 0.1
3,934.0 44.0 3,859.7 41.7 3,393.8 41.8
6.7 0.1 6.7 0.1 - -
593.5 6.6 618.2 6.7 524.0 6.4
169.7 1.9 89.0 1.0 15.7 0.2
6,998.5 78.3 6,922.1 74.7 6,424.2 79.0
50.8 0.6 59.2 0.6 54.2 0.7
9.2 0.1 13.2 0.1 10.9 0.1
374.7 4.2 586.8 6.3 427.3 5.3
275.1 3.1 248.1 2.7 192.0 24
709.8 7.9 907.3 9.8 684.4 8.5
9.1 0.1 9.1 0.1 9.2 0.1
15.3 0.2 12.3 0.1 8.8 0.1
20.4 0.2 20.5 0.2 23.5 0.3
44.8 0.5 41.9 0.4 41.5 0.5
32.8 0.4 373 0.4 31.5 0.4
226.3 2.5 220.4 2.4 187.0 2.3
166.7 19 470.9 5.1 286.1 3.5
320.4 3.6 217.0 2.3 59.3 0.7
307.1 34 305.6 33 300.6 3.7
108.6 1.2 111.4 1.2 114.2 1.4
24.1 0.3 27.5 0.3 — —
760.2 8.5 661.5 7.1 474.1 5.8
8,939.1 100.0% $ 9,261.4 100.0% S 8,128.8 100.0%
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S&P Equivalent Rating for Fixed Maturities

AAA, AA, A
BBB

BB, B eeeeeeeeeeeeeeeeeeeeee et et e e e eeeseeeee e s see s ese e eeeeeeeeneen
CCC OF LOWET ittt
Total Investments in Fixed Maturities

Duration (in Years)

Total Investments in Fixed Maturities

Kemper Corporation

Details of Invested Assets (continued)

(Dollars in Millions)

(Unaudited)
Mar 31, 2020 Dec 31, 2019 Dec 31, 2018
Carrying Percent Carrying Percent Carrying Percent
Value of Total* Value of Total® Value of Total
S 4,507.8 64.4% S 4,387.1 63.4% S 4,156.6 64.7%
2,058.3 29.4 2,044.1 29.5 1,752.6 27.3
3.9 319.2 4.6 333.7 5.2
2.3 171.7 2.5 181.3 2.8
100.0% $ 6,922.1 100.0% $ 6,424.2 100.0%
7.1 6.2

....................................................................................................... 7.4

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Mar 31, 2020 Dec 31, 2019 Dec 31, 2018

Percent Percent Percent

of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
Finance, INSUrance and REAI ESTALE .......cccuuiiieiiiiieieiiieeeeeciree et etee e e e are e e e eare e e e seabeeeesennreeeeenbeeeesenrenes S 1,598.8 17.9% S 1,522.8 16.4% S 1,269.3 15.6%
IMANUTACEUIING ettt ettt e b e s b et e bt e s et st e sbe et e et esaeenaesanenbeenteene 1,281.0 143 1,356.4 14.6 1,270.0 15.6
Transportation, Communication and Utilities ... 691.6 7.7 650.2 7.0 449.0 5.5
Services ... 640.0 7.2 604.4 6.5 516.4 6.4
Retail Trade 243.5 2.7 183.3 2.0 164.8 2.0
IVIININE ettt ettt b ettt s he b h b e bt e bt st e bt b e e bt e ea e et sae e b e e Rt e bt e et s reshe e b e enne et 155.7 1.7 154.5 1.7 158.6 2.0
WhOIESAIE TraOE ...ttt ettt sttt b et et st e b et e e bt e bt st e s be et e e bt e st ennesanenrens 66.1 0.7 72.9 0.8 78.4 1.0
Agriculture, FOrestry and FISNING .....cooiiiiiiiiiieiiee sttt st s e s e sate e snseesnaeesnreenns 12.8 0.1 12.4 0.1 13.7 0.2
(013 T OO OSSP PR PP P PR UPPRPTPRPPN 14.4 0.2 16.6 0.2 13.3 0.2
Total Fair Value of Non-governmental Fixed Maturities .......ccccveviveriieiiiieenieenie e S 4,703.9 52.5% $ 4,573.5 493% $ 3,933.5 48.5%

Mar 31, 2020

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States including their Political Subdivisions:
Texas S 123.7 1.4%
Georgia 100.0 11
Colorado 92.7 1.0
New York 70.0 0.8
Louisiana 67.0 0.7
Michigan 69.5 0.8
California 68.3 0.8
(0] 1T T OO OO OO OO OO SRS PSRRI 55.4 0.6
Washington 53.6 0.6
Pennsylvania 49.1 0.5
Total S 749.3 8.3%

! Excluding Investments in U.S. Government and Government Agencies and Authorities at March 31, 2020.
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Kemper Corporation
Municipal Bond Securities
(Dollars in Millions)

(Unaudited)

JLI=2 TP
Georgia ..
Colorado
INEW YOIK  eeiteiiteteete ettt ettt ettt et s et e e et e e bt e saesate s b e e s be e s e e st essesaeenbeesseeseensesas e beenteeseenseeasesaeenbeesaenseensesnsenbannsans
Michigan ...
California

Ko T U1 - - [P SP ST ROPRPOPRRPI
[0 ] T T PO T PSSO PUSTOPPRTPRTRON
RV T £ 11 Y= o TSSOSO
PENNSYIVANIA ittt et bttt et h e b bt ettt a bt h e sh e e e bt et eh e bt eae et e b e e e enes
VIFEINTA oottt ettt ettt et e et e e et e e a bt e e bt e e a bt e e a bt e ea bt e et e e e bt e et e e e bt e eabee et e eebeeeabeeeabeeebeesbeeeneeeas
Florida
Utah

Indiana

[ 74=Y= o] o P PO PP URPPPROPPUPROPIRt
Minnesota
IMIASSACKUSEEES  ..ouviiiiiiiieiieie sttt ettt ettt et e st et e s b e et et ae s bt e sbe s et e bees b e s beebesatesbeeabeeseebeensesae e beestenbeenbesntenbeentans

INEW IMIEXICO ..ttt ettt ettt s ettt e bt e e he e e h et e s a et e s h et e st e e sh e e e b et e ae e e b e e e eh e e e ahe e e sbeeeameeeaseeenbeeeasbeennneennneennneennnean
DiSErICt Of COIUMDIA  1.eiieieieitieteet ettt st e b et s bt e bt st e s bt et e e bt e bt e e e sae e beestesbeeaesatenbeentens
SOULN CAr0lING oottt st b et b et st e sh e et e e bt et e et sa e e b e et e bt et e ea e e sae et e bt et e nnenaeenes
LT olo] 4T o OO P OPTPTTOPRTOPROOE
IVIGIYIANT ettt b bt e st b e bt e a e a e a e h ek b E et a e h e bt bt sh et et et e e en bt e hese et et e et ens
[@fo T Yo T=Tox d ol ¥ OO P OO PPRTPUROTUPRRROPPROS

Missouri .
Illinois
TENNESSEE ..ttt ettt ettt s e st e st e st e s et e st e e st e e s bt e sa bt e s bt e s bt e ea b et s bt e e bt e s bt e s bt e sar e e sneesneesneennee e
Nebraska
HAWATT ettt e st e e st e e e b et e e s h b e e e e e ha et e e e e a bt e e e e b bt e e e e hat e e e e ahnb e e e e e bneeeeebneeeeas

Arkansas
LA LT 1T Y OO P PO PRPPT
KBINEUCKY ettt ettt b ettt s h e bt e bt et e e bt s ae e s bt e a b e e bt et e e abeshe e beea b e bt ene e sat e beeabe b e enbe e s e naeenbenneens
4 aTeTe [N IS = o o OO P TP PU PSP OUPUPPRRPN
LA LT Yo o] PSSP PUPRTPPPTRRPPI
F N1 o = o 1 - RO OO USSPt
Alaska
Arizona

lowa
Idaho ..... .
OKIGNOMA e e sa e
AlLOTNEE SEALES ettt ettt a st b et et a e a e bt b e b e s s et e st et e st e bt eb e e bt sb et et et eseebeebesae st e be s ennan
Total
! Sum of percentages for individual lines may not equal total due to rounding.

Mar 31, 2020
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond* Investments®
7.1 S 138 S 102.8 |$ 123.7 8.1% 1.4%
47.3 6.0 46.7 100.0 6.5 11
— 11.1 81.6 92.7 6.1 1.0
6.3 8.9 54.8 70.0 4.6 0.8
394 — 30.1 69.5 4.5 0.8
7.0 5.1 56.2 68.3 4.5 0.8
40.8 5.3 20.9 67.0 4.4 0.7
6.2 - 49.2 55.4 3.6 0.6
15.3 — 38.3 53.6 3.5 0.6
11.0 2.6 35.5 49.1 3.2 0.5
6.9 19.8 15.0 41.7 2.7 0.5
7.1 — 33.1 40.2 2.6 0.4
0.6 - 37.6 38.2 2.5 0.4
- - 37.0 37.0 2.4 0.4
32.2 — 4.2 36.4 2.4 0.4
— — 36.4 36.4 2.4 0.4
2.6 1.5 29.7 33.8 2.2 0.4
— — 32.8 32.8 2.1 0.4
4.6 - 26.1 30.7 2.0 0.3
17.7 1.8 10.6 30.1 2.0 0.3
15.0 7.3 7.3 29.6 1.9 0.3
2.1 8.5 18.4 29.0 1.9 0.3
25.8 — — 25.8 1.7 0.3
— — 24.5 24.5 1.6 0.3
- - 24.2 24.2 1.6 0.3
3.6 8.0 10.7 223 1.5 0.2
— 7.8 14.4 22.2 1.5 0.2
19.7 0.3 — 20.0 13 0.2
18.8 — — 18.8 1.2 0.2
— — 18.2 18.2 1.2 0.2
- - 17.1 17.1 11 0.2
4.5 - 11.3 15.8 1.0 0.2
13.1 — 2.5 15.6 1.0 0.2
— — 14.9 14.9 1.0 0.2
1.9 3.0 10.0 14.9 1.0 0.2
— 0.8 12.6 134 0.9 0.1
- - 123 12.3 0.8 0.1
- - 12.3 12.3 0.8 0.1
— — 11.2 11.2 0.7 0.1
4.7 7.2 48.4 60.3 3.9 0.7
§ 1,048.9 § 1,529.0 100.0% 17.1%|
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Mar 31, Mar 31, Dec 31,
Asset Class 2020 2020 2019

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

Mezzanine Debt S 56.4 $ 1324 S 129.3

Senior Debt 17.6 20.4 16.0

Distressed Debt - 19.5 22.7

)<Yol aTe F= T VAN =T o 15T Tot d o T o TSRS 15.5 12.2 115

[V =] oY= CTo 2 U 1Y T U PPN - 0.1 0.1

[T oY oI o U1 Y SRS — 4.3 53

Real Estate — 30.6 29.9

Other ..o e——— — 6.8 5.6
Total Equity Method Limited Liability Investments 89.5 226.3 220.4
Reported as Other Equity Interests at Fair Value:

IMEZZANINE DEDT ..ttt s e b bR h e e E R R s a bR R e e b e e e en e 88.6 134.1 126.1

SENIOT DEDT .ottt b et bbbt R R a st h et e a Rt R R e R e R AR R e R e bRt R e R Rt R st ea et e eea et a e se b an 21.4 36.4 39.5

[D T (=TTl D=1 ) TSP PP PPN 17.3 18.3 16.8

Secondary Transactions 6.8 4.6 49

Hedge Funds - 68.3 48.2

Leveraged Buyout 2.2 4.6 4.4

[0 4T PSPPI 7.9 8.8 8.2
Total Reported as Other EQUity INTErests At FAIr VAU .......c.oiiiiiiiiiiiiiie sttt st st e st e st e st e s ate e s ate e sateesabeesateesabeesabeesabeesaseesnseesnseesnseesnseesnseesnsens 144.2 275.1 248.1
Reported as Other Equity Interests at Modified Cost:

IMEZZANINE DEDT ..ttt s e b bR h e e E R R s a bR R e e b e e e en e — 23 1.6

Other 0.1 18.1 18.9
Total Reported as Other Equity Interests at Modified Cost ......... . - 0.1 20.4 20.5
Total Investments in Limited Liability Companies and Limited Partnerships S 2338 § 521.8 § 489.0
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Goodwill is a calculation that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity excluding goodwill by
total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share Excluding Goodwill is a
common measure used by analysts and investors to compare similar companies.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities is a calculation that uses a non-GAAP financial measure. It is calculated by dividing
shareholders’ equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value
per share is the most directly comparable GAAP financial measure. The Company uses the trends in book value per share excluding the after-tax impact of net unrealized
gains on fixed income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between
periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period
to period and are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are not influenced by management.
The Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and Goodwill is a calculation that uses a non-GAAP financial measure. It is calculated by
dividing shareholders’ equity after excluding the after-tax impact of net unrealized gains on fixed income securities and goodwill by total Common Shares Issued and
Outstanding. Book value per share is the most directly comparable GAAP financial measure. The Company uses the trends in book value per share excluding the after-tax
impact of net unrealized gains on fixed income securities and goodwill in conjunction with book value per share to identify and analyze the change in net worth excluding
goodwill attributable to management efforts between periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the
effect of items that can fluctuate significantly from period to period and are generally driven by economic developments, primarily capital market conditions, the
magnitude and timing of which are not influenced by management. The Company believes it enhances understanding and comparability of performance by highlighting
underlying business activity and profitability drivers.

Adjusted Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing
Operations the after-tax impact of:

1) Net Realized Gains on Sales of Investments;

2) Impairment Losses;

3) Income (Loss) from Change in Fair Value of Equity and Convertible Securities;

4) Acquisition Related Transaction, Integration and Other Costs;

5) Loss from Early Extinguishment of Debt; and

6) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations.

The Company believes that Adjusted Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals
underlying operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments, Impairment
Losses related to investments, and Income (Loss) from Change in Fair Value of Equity and Convertible Securities included in the Company’s results may vary significantly
between periods and are generally driven by business decisions and external economic developments such as capital market conditions that impact the values of the
Company’s investments, the timing of which is unrelated to the insurance underwriting process. Acquisition Related Transaction, Integration and Other Costs may vary
significantly between periods and are generally driven by the timing of acquisitions and business decisions which are unrelated to the insurance underwriting process.
Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as, external economic developments such
as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature,
they are not indicative of the Company’s business or economic trends.
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Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Income from Continuing Operations to Adjusted Consolidated Net Operating Income is presented below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

Dollars in Millions (Unaudited) 2020 2019 2019 2019 2019
INCOME frOM CONTINUING OPEIatiONS  ..cvecviiuiiiietiteieteeteeteeteeteetestestete st eseeseeseebessessessessesseseeseesesseesessessesseseeseesses e b essessessessessesseb e besse s ensensensereeseesesaesenne S 64.0| $ 1247 $ 1290 S 1221 |$ 1553
Less Net Income (Loss) From:

Change in Fair Value of Equity and CONVEITIDIE SECUITIES  ...c.eeuiiiiiiriiiteie ettt ettt sttt et a e sae st be st et eneeneene s (93.1) 30.9 7.8 20.1 50.9

Net Realized Gains 0n Sales of INVESTMENTS ........cciiiiiiiiiiiii bbb 13.0 2.2 1.4 16.8 12.7

IMPAITMENT LOSSES .ottt ettt sttt ettt ettt sttt e bt s bt e be s et e b e e it e e bt e bt s as e e b e oot e ebbeea e e bt s as e b e e et e eae e bt e ab e e b e et e e bt e sae e s e sas e b e e st e ebe e bt sabesbeenbeebnenne (9.5) (1.3) (1.5) (5.3) (2.8),

Acquisition Related Transaction, INtegration aNd Other COSTS .......ciiiiiiriiiriiiie ittt ettt ettt sbe st e b e et e s bt e sbe st e sbeeabesbtesbeebesaeenbesssesseenne (9.3) (5.0) (4.1) (1.0) (4.4)

Loss from Early EXtINGUISNMENT Of DEDT  .....couiiuiiiiiiiieieie ettt sttt ettt b b s et et e st e st et e b e s b et e st e st e st e bt ebesbe st et enbenteneebeebesaentenee — — (4.6) — —
Adjusted Consolidated Net OPEratiNg INCOME .......cciiieveirieririeteistetistetessteseteseseste e ssesesesseseseebesessesess et eseesesessesess et essssesessesessssesassesesessesessebasessesessetenes S 1629 $ 979 S 130.0

S 91.5

S 98.9

Adjusted Consolidated Net Operating Income Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Adjusted Consolidated Net Operating Income by the
weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income from Continuing Operations Per Unrestricted Share-basic. A reconciliation
of Income from Continuing Operations Per Unrestricted Share-basic to Adjusted Consolidated Net Operating Income Per Unrestricted Share-basic is presented below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

(Unaudited) 2020 2019 2019 2019 2019
Income from Continuing Operations Per UNTESriCtEd SHAIE ......cccciivieuiiiiieiiieeie ettt ettt sa et e s s s e te e e be e s ebe s et esesbesessesesseseseesesansesans S 096]| $ 187 S 193 § 1.87 |S 2.38
Less Net Income (Loss) Per Unrestricted Share From:

Change in Fair Value of Equity and CONVEItibIE SECUITIES .....ccuiviiiiirieitieieseee ettt sttt sttt st bbbt et e st e sae et e e baesbeetesaeenbesabenbeens (1.40), 0.46 0.11 0.31 0.78

Net Realized Gains 0N Sales Of INVESTMENTS  .....c.ccviuiiiiiiiiec ettt b et bbb e 0.19 0.03 0.02 0.26 0.19

IMPAITIMENT LOSSES  1.veeuvieiteetieitetestteteettesteertesatesbe e s te e bt e tesstesheeabeestesbeesbesae e beasteebeesbeeaeesheeabeeheem b e eatesae e b e es b e b e en b e eaeena e e abeeb e et e eseeseeenbesatebeenbesaeensesaten (0.14) (0.02) (0.02) (0.08) (0.04),

Acquisition Related Transaction and INTEGIation COSES ........cceiruiriiiiiriiitiieet ettt sttt ettt s b e bttt e bt sae e be s bs e bt e bt sbtesae st e s be et e ebtesaeenesanen (0.14) (0.06) (0.06) (0.01) (0.07)

Loss from Early EXtINGUISNMENT OF DEDT  ....eiuiiiiiieiieetese ettt et s a bbbt et s a e e be e a b e skt et e s st e sae e st e eb e e be e st e saeenbesabesbeenbesaeenas - — (0.07) - —
Adjusted Consolidated Net Operating INCOME Per UNrestriCted SNATE .........cccccveiiieriiieiieieeieeeeeeree ettt e s et e e saesseebesbesesaeseesseseesesbessessensenseneas S 245] S 146 S 1.95 S 1.52

S 1.39

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense Ratio. The most
directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred losses and LAE, including the impact of catastrophe losses and loss and LAE
reserve development from prior years, with the Insurance Expense Ratio. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the
trends in the Company’s property and casualty insurance businesses that may be obscured by catastrophe losses and prior-year reserve development. These catastrophe losses cause loss

trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve

developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from earlier periods, it has no bearing
on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these components separately and in the aggregate when
reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall

underwriting profitability of our business.
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Kemper Corporation
As Adjusted for Acquisition Non-GAAP Financial Measure

As Adjusted for Acquisition amounts are non-GAAP financial measures. For the periods subsequent to acquisition, the three months ended March 31,
2020, December 31, 2019, September 30, 2019, June 30, 2019 and March 31, 2019 the as adjusted amounts are computed by subtracting the impact of
purchase accounting adjustments from the comparable consolidated GAAP financial measure reported by Kemper. The Company believes computing and

presenting results on an adjusted basis are useful to investors and are used by management to provide meaningful and comparable year-over-year
comparisons.
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Kemper Corporation
As Adjusted for Acquisition - Consolidated Financial Highlights
(Dollars in Millions)
(Unaudited)

EQrNEA PrEMIUIMS ..ottt ettt ettt ettt e sat e b e e st e s b e et e satesb e e s beeb e e teesee s et e b e este b e esbeoatenaeeabeebeembeanbesaeen b e e st e been b e satenaeeabenbeenteentesaeenbenseenbenns
KEMPET = GAAP AS REPOITEA  ..iuieiieiietieitietesieete et et e te st e be s st e teetesseesseeasesbeesteaseesaeeasesseenbeasbaseensesasenbeesbenbeeneeease b e eabeebeenbeeseesaeenbesabenbeensesseasesanen

Adjusted Consolidated Net Operating Income (Loss)
(1G] 0] o 1= S PP PP PP PP PRPPPORN
Less: IMPACt Of PUICNASE ACCOUNTING  ...vivuiiiiiieitieiestteste ettt ettt e st e be st e s teestesae e besatesbeesteeseesbeeaeesbeenbeesbebeensesaeenbeesaebeensesatesbeenbenbeentaaseesaeensas
AAS AJUSEEAY .ottt ettt e e e sttt ee e ee e e e eeee et ee e et e e s ee st e et eeee et ee e s et et ee e ee e s er e sneseee

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
S 1,166.4| $ 1,1458 S 1,1352 $ 1,116.6 |$ 1,074.8
S 16291 $ 979 $ 1300 S 91.5 |$ 98.9

(4.4) (4.4) (6.1) (4.2) 2.1
$ 1673 $ 1023 S 1361 S 95.7 |$ 96.8

'As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting and including the historical results of Legacy Kemper and Legacy Infinity in periods prior to the

acquisition date of July 2, 2018.
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Kemper Corporation
Selected Financial Information
As Adjusted for Acquisition - Specialty Property & Casualty Insurance Segment
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
Earned Premiums
Kemper Specialty P&C - GAAP AS REPOIEA ......ccveuveuiereerieteiteetiteeeeeteetesteeseesesesseseeseesesseesessessessessessesseseesessessensensensessesessessesss S 8225 S 7997 $§ 7834 S 766.0 |$S 7293
Current Year Non-CAT Losses and LAE
Kemper Specialty P&C - GAAP AS REPOITEA ......ccivieieieieriietiieteeste et eteseste et e sesessesessese e sesesese st esesessesessesessssesessesassssesessesanens $ 619.8 S 5995 § 5794 S 579.2 |$ 5443
Less: IMPACt Of PUICHASE ACCOUNTING ..iccuviiieiieiieeiieeiieesteestteertte et e e stee e stee e te e e ste e e tae e saeessaeesaeeseeesseeeseeeseeeseeenseeenseeenseeensneens
Amortization of Fair Value Adjustment to Infinity's Unpaid LOSS @Nd LAE .......coecueiiiiieiiiieiiiiesiee e sieesieesieesveeseeeseee e 0.7 0.8 0.8 1.2 1.5
AS AGJUSTEAY oottt s e S 619.1 $ 5987 $ 5786 S 5780 |S$ 5428
Insurance Expenses
Kemper Specialty P&C - GAAP AS REPOITEU ......c.cevieieieieriietiieteestetet st esesae et e sesessesessese e sesessesessesesessesessesessstesessesassssesessesanens $ 152.1 $ 1507 $§ 1392 S 1409 |$ 1248
Less: Impact of Purchase Accounting
Amortization of VOBA .......ccceceeeene 0.6 0.6 0.6 0.8 1.5
Amortization of Estimated Legacy Infinity Deferred Policy Acquisition Costs ("DPAC") .....cccueieevieeeerreerieseenreereeee e eneseees — — — (3.1) (12.1)
Amortization of VOBA, Net of Legacy INFINItY DPAC ......cocuiriiierieriieitieterie sttt st et sttt st esae st e sbeeteesaesaeenbesasenbeens 0.6 0.6 0.6 (2.3) (10.6).
Amortization of Finite Life Intangible Assets Acquired ... . 1.2 1.2 3.3 3.3 33
[0 43T OO OSSPSRt 3.4 3.4 3.4 3.4 3.4
Total Purchase ACCOUNTING AGJUSTMENTS .....oouiitiriiieieiieieri ettt ettt sttt b e b b et et e st eb e eb e sae st et et et eneebesaeneen 5.2 5.2 7.3 4.4 (3.9)
As Adjusted1 ............................................................................................................................................................................. S 146.9 S 1455 S 1319 S 1365 S 128.7
Underlying Combined Ratio®
Kemper SPECIalty P& SEEMENT  ....iiiiiiiiieiieeiie ettt se e sttt e s e e sttt e ste e e s aeeesteeesseeesseeessseesee e see e seeesseeseeesaeenseeenseeenseeennseens 93.9 % 93.8% 91.8% 94.0% 91.7 %)
As Adjusted® 93.1 % 93.1% 90.7% 93.3% 92.1 %

! As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting in 2018 and including the historical results of Legacy Kemper and Legacy
Infinity in periods prior to the acquisition date of July 2, 2018. See page 33.
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Kemper Corporation
Selected Financial Information
As Adjusted for Acquisition - Specialty Personal Automobile Insurance
(Dollars in Millions)
(Unaudited)

EQrNEd Pr@IMIUIMS  ....ooiiiiiiiiieietiee ettt ettt e h b b s e et e et e st e bt b e s b e s e e s e e e st e b e e b e e bt s e et e s e e es e eh e e bt se et e b e s e st ebe e bt saeee e b e s e s emeeneeaesaeenennens
Kemper Specialty Personal Automobile INSUrance - GAAP AS REPOITEA ......cccuiiiiiiirieniieitestesieete st et eee st ebesitesteeaesaaesbesssesbeesbeeseesaeenbesssensesnsesnns
INFINILY = PriOF 1O ACQUISTTION  .euvititiieieitet ettt sttt h e sttt b e b s e s et e e e e st eb e e bt sh e et et e s ea e eh e eh e eaeeb e ek e b e s enbestea e ese ek eebesa et enbenseneeneebesaens
As Adjusted®

Current Year Non-CAT Losses and LAE
Kemper Specialty Personal AULOMODIIE INSUIGNCE .....ociiiiieiiiieiecie sttt sttt et e et e s et e be st b e beesbe s st ebesabesbeanbeensesaeenbessaentenseesanenss

Less: Impact of Purchase Accounting
Amortization of Fair Value Adjustment to Infinity's UNPaid LOSS @Nd LAE ......cocueiuieiiriiniieie sttt sttt sae et st sat et et saeesbesanesbeens

AAS AJUSEEAY oottt ettt et e et et te e e et e e et e et e ee et e e te et ee et e et s et e s et er et en s eneesseenes

Insurance Expenses PSP PPPTRROPPPPRTPY
Kemper Specialty Personal Automobile Insurance - GAAP As Reported

Less: Impact of Purchase Accounting

AMOTTIZAtION OF VOBA ..ttt sttt sttt st s bt et b e e st e et e she e b e e bt e e bt e bt s ate e b e e et e e bt e st e a b e sh e eabeeb e e bt enbesate b e eabeebeenbesaeenheenbeeneenbeennesane
Amortization of Estimated Legacy Infinity Deferred Policy Acquisition COStS ("DPAC") ...cvecieerieieieerieeeeereeee et re et e e e saeesesra e reenneeneennas

Amortization of VOBA, Net Of LEGACY INFINILY DPAC  ......ooiiiiiiiiieiteetteste ettt sttt st esae st e s bt et e e st e saeebesae et eesbesseensesaseabeesteestesaeesesaeenbesnsenen
Amortization of Finite Life INtangible ASSETS ACQUITE .......cciiiieiiriiieriereete sttt ettt ettt e st e e be st e s b e e tesbeesbeeabesbe e beesseseeesesatenbens
(043 1= OO OSSOSO TP O OSSOSO PO PRI TSP PRUPOUPTORIPOPRONY

Total PUrChase ACCOUNTING AGJUSTMENTS  .....ouiiiirtirtiitiititet ettt sttt ettt a e ae st b e e e e e st ea e e st e bt eb e bese et ea b e aeeaeeb e eb e s bt se et e b e s estebeeaeste et enbense e eneeneeaeas
AAS AJUSEEAY oottt ettt et et e et te e et e et e et e s e et eete et et e et sese e et et en et en s eneesseenens
Underlying Combined Ratio®

Kemper Specialty Personal AUTOMODIIE INSUIANCE  ....c..iiiiiiiiieeiie ettt ettt e st e st e s tee s teessteesabeessseesateessseesaseessseessseesnseesnseesnseesnseesnsessnseennsens
As Adjusted1 ..........................................................................................................................................................................................................

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2020 2019 2019 2019 2019
$ 7532 | $ 7331 $ 7192 S 7037 |$ 669.6
S 7532 | $ 7331 $ 7192 $ 7037 |$ 669.6
5760 | $ 5575 & 5382 $ 537.0 498.8
0.6 0.6 0.6 0.9 1.3
$ 5754 | $ 5569 $ 5376 S 5361 |$ 4975
$ 1392 | $ 1381 $ 1284 $ 1289 |$ 1147
0.4 0.4 0.4 0.7 1.3
— — — (2.8) (9.8)
0.4 0.4 0.4 (2.1) (8.5)
1.1 1.1 3.0 3.0 3.0
3.0 3.0 3.0 3.0 3.0
45 4.5 6.4 3.9 (2.5)
$ 1347 | $ 1336 $ 1220 S 1250 |$ 1172
95.0%] 94.8% 92.8% 94.6% 91.6%|
94.3%] 94.2% 91.7% 93.9% 91.8%|

! As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting in 2018 and including the historical results of Legacy Kemper and Legacy Infinity in periods prior

to the acquisition date of July 2, 2018. See page 33.
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