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The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Forms 10-K, 10-Q and 8-K filed with the U.S. Securities and Exchange Commission (the “SEC”). The results of operations for interim periods should not
be considered indicative of results to be expected for the full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 33.

Caution Regarding Forward-Looking Statements

This Investor Supplement may contain or incorporate by reference information that includes or is based on forward-looking statements within the meaning of the safe-
harbor provisions of the Private Securities Litigation Reform Act of 1995. Forward-looking statements give expectations or forecasts of future events, and can be identified
by the fact that they relate to future actions, performance or results rather than strictly to historical or current facts.

Any or all forward-looking statements may turn out to be wrong, and, accordingly, readers are cautioned not to place undue reliance on such statements, which speak only
as of February 10, 2020, the date this Investor Supplement was included as an exhibit to the Company's Current Report on Form 8-K. Forward-looking statements involve a
number of risks and uncertainties that are difficult to predict, and are not guarantees of future performance. Among the general factors that could cause actual results and
financial condition to differ materially from estimated results and financial condition are those listed in periodic reports filed by Kemper with the SEC. No assurances can
be given that the results and financial condition contemplated in any forward-looking statements will be achieved or will be achieved in any particular timetable. Kemper
assumes no obligation to publicly correct or update any forward-looking statements as a result of events or developments subsequent to the date of this Investor
Supplement. The reader is advised, however, to consult any further disclosures Kemper makes on related subjects in its filings with the SEC.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
For Period Ended
EGINEM PIEIMIUMS +.vvooveereeereeeereeeeseeeseseesesesseessssesessesessesesseseessseessssessesesssssssessssesessessesassessenees $1,145.8 1,135.2 1,116.6 $1,0748 |$1,063.6 | $1,0529 ¢ 6581 $ 609.8 |[$4,4724 $3,384.4
Net INVestmMeNnt INCOME .....cciiiiiiiiiiii e 93.9 91.7 96.0 82.7 91.3 92.0 78.4 79.2 364.3 340.9
OTNEI INCOME .ttt e e ste et e st et e e teesaeebesba e beesaesseesesatesbeessesseesseensessaenseesaanns 3.7 7.2 22.7 1.9 2.0 37.8 1.2 1.2 35.5 42.2
Income (Loss) from Change in Fair Value of Equity and Convertible Securities........ccccecueuenee. 39.2 9.8 25.5 64.4 (76.4) 11.0 0.4 0.7 138.9 (64.3)
Net Investment Gains (Loss) 11 (0.1) 14.6 125 14.2 1.8 3.8 2.1 28.1 21.9
TOTA REVENUES  +errvveeervereeeeeseesesseseeeeseseeessaeseesesessesesseessssesessesessesesseesseseessssessesessesassaessnsssrens $1,283.7 | $1,243.8 $12754 $1,2363 [$1,0947 | $1,1955 $ 7419 S 693.0 [$5039.2 $3,725.1
INEE INCOME ettt e b e e s et e e s s b b e e e seabb e e e s enbeeeesans S 1247 S 129.0 S 1221 $ 1553 S 6.5 S 92.2 S 376 S 53.8 $ 531.1 $ 190.1
Income from ContinUING OPEratioNns ........cccoevveueveeueuerieteieeteeeteseesetee et e s seas s as s be e sessssereas S 1247 | $ 1290 $ 1221 § 1553 |S 50| $ 923 $ 375 $§ 536 |$ 531.1 $§ 1884
Adjusted Consolidated Net Operating INCOME » ..........vueueveeeeeeeeeeeseeeeseeeseesseeseessessesseseeenes $ 979 | $ 1300 S 915 $§ 989 |$ 599 | $ 1045 S 365 S 575 |S 4183 S 2584
Per Unrestricted Common Share Amounts:
Basic:
Net Income S 1.87 S 1.93 S 1.87 S 2.38 S 0.10 S 1.42 S 073 S 1.03 S 8.04 S 3.25
Income from ContinUINg OPErations .........cccecveveeirieireereisietesee e et e e eseressesesesenens S 187 | $ 193 S 187 $ 238 |$S o008 | S 142 $ 073 S 103 |$ 804 S 3.22
Adjusted Consolidated Net Operating INCOME » .......c.euevereeeeerereeeseeseseeseeseess s S 146 | S 195 S 139 $ 152 |$S 092 | S 161 $ 070 S 111 |$ 633 S 4.42
Diluted:
INET INCOME .ttt s e s e e st esab e e s st e e sab e e saneesabeesareesnneenaee S 1.85 S 191 S 1.84 S 2.35 S 0.10 S 1.40 S 073 S 1.02 S 7.96 S 3.22
Income from ContinUINg OPErations .........cccccveveirieiriereisieesee e et te e eseseas s e senens S 185 | $ 191 S 184 $ 235 |$S 008 | S 140 S 073 S 1.02 |$ 79 S 3.19
Adjusted Consolidated Net Operating INCOME » .......c.eueverveeeerereeeseeeseseeseeseess s S 145 | $ 193 S 138 $ 150 |$ 0091 | S 159 $ 070 S 110 |$ 627 S 437
Dividends Paid to Shareholders PEr SRAre .....ccuecveveeeeeeieeeeeeeeteee e st eevee e seeereseeeeveeeaesenene S 028|S$ 025 S 025 $§ 025 |S 024 | S 024 S 024 S 024 |$ 103 S 0096
At Period End
TOUAI ASSEES  1nvtiiieieiiie sttt sttt et st b ettt et st s b e et be et e et s he e been b e beete et e nbeentens $12,989.1 $12,819.9 $12,616.5 $12,182.2 $11,544.9 $11,772.6 $8,840.5 $8,371.0
INSUFBNCE RESEIVES ...ttt eteseeete et e etteaesetesaestesteesessaeesaeetesssestsensesatessesssesseeneesneesees $5471.8 | $5,4413 $5,4261 $53704 |$5,366.8 | $5,303.4 $4,536.4 $4,472.6
D] o SO OO PSR PRRPRR S 7784 | § 7787 S 8733 S 908.5 S 909.0 $1,123.7 S 951.8 S 5923
Shar€holders” EQUILY ..c.eeovieiieriiieniieieeie sttt sttt ettt sb ettt sb e sttt sseesaeenaesbeeteen $3,972.3 $ 3,894.2 $ 3,683.7 $ 3,320.1 $ 3,050.1 $ 3,063.8 $2,045.7 $2,063.8
Shareholders’ Equity Excluding Goodwill*? $2,8583 | $2,780.2 $2,569.7 $22086 |$1,937.7 | $1,972.6 $1,722.7 $1,740.8
Common Shares Issued and Outstanding (In MillIONS) .....coceviriiniininienieeeeee e 66.666 66.642 66.564 64.931 64.757 64.738 51.559 51.533
BOOK VAIUE PEF SHAIE? oot ee s s e s e s s eeseseeseseeseseeseseeseseeseneseen $ 5959 | § 5843 § 5534 § 5113 |S 4710 | $ 4733 S 3968 S 40.05
Book Value Per Share Excluding GoOdWIll™ ..........ccoooceeurieuureeesnneessessesssesessesssssessssensssens $ 4287 | $ 4172 $ 3860 $ 3401 |[$ 2992 | $ 3047 S 3341 $ 3378
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities™..........cccocoeu.... S 5308 | $ 5151 S 4982 $§ 4741 |S 4540 | $ 4566 S 36.85 36.35
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and Goodwill**... |$ 36.36 | ¢ 3480 ¢ 3308 ¢ 3029 |[$ 2822 | ¢ 2881 ¢ 3059 30.08
Debt t0 Total CAPItAliZAtION? ..........eveeeverreeseeeeseeseeeessesesesesssesss s sesesesess s seseees 16.4% 16.7% 19.2% 21.5% 23.0% 26.8% 31.8% 22.3%
Rolling 12 Months Return on 5-point Average Shareholders Equity®® .........cccccoovvnrvrrvreren. 14.8% 12.1% 12.4% 10.8% 7.7%) 9.7% 8.5% 8.5%

! Non-GAAP Financial Measure. See page 33 for definition.
?See Capital Metrics on pages 8-9 for detail calculations.

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average Shareholders’

Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Kemper Corporation
Consolidated Statements of Operations
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018

Revenues:
EQrned PremMilUMS .c..ooiiiiiieiiciieieeitesee ettt sttt st b et e sae e $1,145.8| $ 1,1352 $1,1166 $1,0748 |$1,063.6| $1,052.9 $ 6581 S 609.8 |$4,472.4 $3,384.4
Net INVeStMENT INCOME ...eiiiiiiieee et nee e 93.9 91.7 96.0 82.7 91.3 92.0 78.4 79.2 364.3 340.9
Other Income 3.7 7.2 22.7 1.9 2.0 37.8 1.2 1.2 35.5 42.2
Income (Loss) from Change in Fair Value of Equity and Convertible Securities............ 39.2 9.8 25.5 64.4 (76.4) 11.0 0.4 0.7 138.9 (64.3)
Net Realized Gains on Sales of INVEStMENTS ......cceevvirieririenieieneereeeeeeeeee s 2.8 1.7 21.3 16.1 16.4 3.6 3.8 2.6 41.9 26.4
Other-than-temporary Impairment Losses:

Total Other-than-temporary IMmpairment LOSSES .......ccvevvereevreeienieerieseesieereeeenne s (1.7) (1.8) (6.7) (3.5) (2.2) (1.8) — (0.5) (13.7) (4.5)

Portion of Losses Recognized in Other Comprehensive INCOME ......cccceveeveieennenne. — — — (0.1) — — — — (0.1) —
Net Impairment Losses Recognized in EArnings .......ccccovevvveneenienieeneenieseeniesieesieeneesens (1.7) (1.8) (6.7) (3.6) (2.2) (1.8) — (0.5) (13.8) (4.5)
TOAl REVENUES .ttt sttt st bbbttt sae et e sbt et e et e saeenaesaeen 1,283.7 1,243.8 1,275.4 1,236.3 1,094.7 1,195.5 741.9 693.0 5,039.2 3,725.1
Expenses:
Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses............... 814.9 782.6 825.4 765.4 772.8 757.3 499.5 436.9 3,188.3 2,466.5
INSUFANCE EXPENSES ..evveiiiteierieeeteeeieet st st sttt be b saeste st s et e s e b saeseestesseneeneenenne 265.4 256.0 263.5 234.8 273.2 296.0 171.2 160.1 1,019.7 900.5
Loss from Early Extinguishment of Debt .. — 5.8 — — — — — — 5.8 —
Interest and Other EXPENSES ......cvieiieiereriesiiesieeee st estesieesbesae e esaesieessesssesseesesnneses 46.5 37.9 38.0 41.4 42.6 61.7 25.7 29.0 163.8 159.0
TOUAl EXPENSES .eouveiiiieiieiiieieiitesteeite sttt sttt sttt st e s b be st este et e sae e besstebeentesseensesanan 1,126.8 1,082.3 1,126.9 1,041.6 1,088.6 1,115.0 696.4 626.0 4,377.6 3,526.0
Income from Continuing Operations before Income Taxes ...........c.cccecevvrviereeniennens 156.9 161.5 148.5 194.7 6.1 80.5 45.5 67.0 661.6 199.1
Income Tax Benefit (EXPENSE) ..couevverierieiiiririieierteseeseet ettt s (32.2) (32.5) (26.4) (39.4) (1.2) 11.8 (8.0) (13.4) (130.5) (10.7)
Income from Continuing OPEratioNns ............cccoceverierierieieinineeese st 124.7 129.0 122.1 155.3 5.0 92.3 37.5 53.6 531.1 188.4
Discontinued Operations:

Income (Loss) from Discontinued Operations before Income Taxes.........cccoeecveneene — — — — 2.1 (0.2) 0.1 0.3 — 2.3

Income Tax Benefit (EXPENSE) ..ccueeiirieiierieieeiesieeee sttt s — — — — (0.6), 0.1 — (0.1) — (0.6),
Income (Loss) from Discontinued Operations ...............ccccceeveeviecieeeenieciee s — — — — 1.5 (0.1) 0.1 0.2 — 1.7
NEE INCOME ...ttt sttt sttt b bt s e st ettt neebesae e $ 12478 1290 $ 1221 S 1553 |[$ 65| S 922 $ 376 S 538 [§ 5311 S 190.1
Income from Continuing Operations Per Unrestricted Share:
BASIC  eteutertieteet ettt st b e a bbb e s a e b e et e bt et e aeenaeebenaean S 187158 193 & 187 S 238 |$ 0.08|S8 142 S 073 S 103 |S 804 S 322
DIIULEA .ottt st b e s a e st b et enaesnesaeen S 18518 191 S 184 S 235 |S 0.08]S8 140 S 073 S 102 |$ 79 S 319
Net Income Per Unrestricted Share:
BaSIC ittt e et e s e et e e e ba e e e s e bt e e s e nrreeeeas §_ 1.87 § 1.93 § 1.87 § 2.38 §_ 0.10 § 1.42 § 0.73 § 1.03 § 8.04 § 3.25
31U T OSSPSR $_ 1.85 § 1.91 § 1.84 § 2.35 $_ 0.10 § 1.40 § 0.73 § 1.02 § 7.96 § 3.22
Dividends Paid to Shareholders Per Share .............cccocevveevinieninienenienees S _028]8 025 & 025 $§ 025 |$ 024]| S 024 $ 024 S 024 S 103 S 0.6
Weighted Average Unrestricted Common Shares Outstanding (in Millions) .. 66.650 66.622 65.408 64.815 64.748 64.580 51.550 51.503 65.881 58.149
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2019 2019 2019 2019 2018 2018 2018 2018

Assets:
Investments:

Fixed MatUFities @t FAIr VAIUE ...ocveieeeieieeiceeeeee ettt ee st st e et eeae st e saeetesbeetsessesaeesesatenbeensesasesaesarenreas $6,922.1 $ 68836 S 6,540.2 $ 6,573.1 $ 6,4242 S 6,1086 S 52603 $ 5,301.2

Equity Securities at Fair Value 907.3 928.7 923.3 916.9 684.4 815.8 514.9 568.2

Equity Securities at Modified COSt ......ocviieiiiriiieiiie et saee e 41.9 41.2 38.1 39.2 41.5 50.9 54.1 59.3

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings 220.4 213.4 219.7 197.8 187.0 170.0 170.9 168.8

Convertible SEcUrities at FAIr VAIUE .....cicceiieciiiieieeiest ettt sttt ettt sae e beesaesbeeaesseesbesnsenseens 373 35.6 343 33.8 31.5 — — —

Short-term Investments at Cost which Approximates Fair Value 470.9 424.2 642.5 350.4 286.1 688.5 169.0 188.8

Other Investments 444.5 447.4 442.8 425.6 414.8 412.8 411.7 413.0
TOTAl INVESEMENTS  ....oviiiiiiiiieee ettt ettt b et e a e s bt st esbe et e e st e sae e besat e b e e st e eaeesaesabesbeenteeneesaeenses 9,044.4 8,974.1 8,840.9 8,536.8 8,069.5 8,246.6 6,580.9 6,699.3
Cash 136.8 133.6 104.4 107.0 75.1 92.8 649.9 115.4
Receivables from Policyholders 1,117.1 1,139.8 1,095.2 1,048.6 1,007.1 1,029.9 407.5 386.0
O RECEIVADIES  ...eviiiieiieieete ettt sttt ettt et e st e be e st e s beesaesasesbeesbasbeenbeeneesaeenbeessanseenaesanenseensans 219.7 217.1 248.1 254.6 245.4 243.1 189.2 187.9
Deferred Policy Acquisition Costs .. 537.7 536.5 521.0 499.2 470.0 447.4 388.9 378.0
GOOAWIll oo 1,114.0 1,114.0 1,114.0 1,111.5 1,112.4 1,091.2 323.0 323.0
Current Income Tax Assets 44.7 44.1 41.0 19.7 38.9 58.1 0.9 —
Deferred INCOME TAX ASSEES  ....eivuiiiirieeririterte et st ettt st et s sttt et sat e s aesa b e s bt et e satesaeebeessebeeneesatenbesatenbeenseennenaes - - - - - - 10.6 -
Other Assets 774.7 660.7 651.9 604.8 526.5 563.5 289.6 281.4
Total Assets §12 819.9 §12 616.5 §12 182.2 §11 544.9 §11 772.6 §_ 8,840.5 §_ 8,371.0
Liabilities and Shareholders’ Equity:
Insurance Reserves:

Life @Nd HEAITN ..ottt b ettt b e st b et s h bbbt b e nbe et e naeenbeas $ 3,502.0 S 3,499.7 S 3,514.2 S 3,501.7 S 3,491.9 S 3,4843 §$ 3,476.7 S 3,467.5

Property and Casualty 1,969.8 1,941.6 1,911.9 1,868.7 1,874.9 1,819.1 1,059.7 1,005.1
Total Insurance Reserves 5,471.8 5,441.3 5,426.1 5,370.4 5,366.8 5,303.4 4,536.4 4,472.6
Unearned Premiums 1,545.5 1,574.9 1,545.6 1,499.5 1,424.3 1,470.9 723.8 690.2
Policyholder CoNtract LIabiliti@S .......ccucoieiirieniieieseeite ettt sttt st et e e steenaesaeenbessaesseesesnne 309.8 204.1 221.8 254.5 76.8 77.1 76.8 76.8
Current Income Tax Liabilities - — — — — — — 0.2
Deferred Income Tax Liabilities 178.2 175.3 124.1 82.6 26.2 40.4 - 11
Liability for Unrecognized TaX BENEFILS ......cccccciieiiieiiieiiieetie ettt tee st s e ste e s te e ssteessteesnteessteesnseesnseesnseesnnen — — — 3.9 4.4 4.5 9.2 8.1
Accrued Expenses and Other Liabilities 733.1 751.4 741.9 742.7 687.3 688.8 496.8 465.9
Long-term Debt, Current and Non-current, at Amortized Cost ..... 778.4 778.7 873.3 908.5 909.0 1,123.7 951.8 592.3
Total Liabilities 9,016.8 8,925.7 8,932.8 8,862.1 8,494.8 8,708.8 6,794.8 6,307.2
Shareholders’ Equity:
Common Stock 6.7 6.7 6.7 6.5 6.5 6.5 5.2 5.1
Paid-in Capital 1,819.2 1,812.9 1,806.4 1,673.0 1,666.3 1,661.3 681.5 676.9
RETAINET EQIMINGS  .eoueiieetiitisterteie ettt sttt ettt ettt sttt et et s e bt sa st et e s et e st e st eae et et e b et en b e st eseebeebenbeneeneeneens 1,810.3 1,704.5 1,593.7 1,489.7 1,355.5 1,365.1 1,289.4 1,264.9
Accumulated Other Comprehensive Income 336.1 370.1 276.9 150.9 21.8 30.9 69.6 116.9
Total Shareholders’ Equity 3,972.3 3,894.2 3,683.7 3,320.1 3,050.1 3,063.8 2,045.7 2,063.8
Total Liabilities and Shareholders’ EQUILY ............cccooiiiiiiiiiiiiiiieniercsiesiceie sttt s sbe et see e $12,989.1 $12,819.9 $12,616.5 _$12,182.2 5115449 $11,772.6 S 88405 S 8371.0



Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31,
2019 2018
Operating Activities:
[T R TeTo Y22 =TT $ 5311 $§ 190.1
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities:
AMOrtization Of INTANGIDIE ASSEES ACQUITEA  ..cc.iiiuieiieieieitieteete sttt ee et este et e st e e beettesteeaesaeesbeeasanbeantesasesseease s senteessesaeenseessanbeesseeaee st easesbeen b eeseesseeasesaeenbees e e s e ensesasebeentaebeenseensesaeenbenssanteensesans 29.7 156.3
Equity in Earnings of Equity Method Limited Liability INVESTMENTS  ..c..eouiiiieietiitire sttt sttt ettt ettt b e b e s bt e e st e st e bt e bt s bt se et et e e e st eh e eh e sa e et et et en b ea b ea e eatee e b e b e ne et en s eneeaeebeebesae st enbentenean (1.0) (11.0)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS  ...cccuiiiiiiiiiieiie ettt ettt s e et e e st e e ae e e aee e bee e see e see e see e see e seeenseeeseeensaeesaeeseeenseeenseeennnes 11.9 13.9
[@fo YN T e TUNa oY g TR e TN =T oL o 4 T - o TSRS RR (55.3) (5.1)
Increase in Value Of EQUItY SECUNLIES @t FAIT VAIUE  .....c..iiiiiiiiieeiesie ettt sttt ettt et et s bt st e s bt et e e st e saeeabeshe et e e st e e bt e bt e et e eb e ea b e eb e e et eateaheen b e es b e bt eneesat e b e esbe e b e enbeeatesaeeabeebeenbeeneesaeenbesntenbeens (138.9) 64.3
Amortization of Investment Securities and Depreciation of INVESTMENT REAI ESTATE  .......cciieiiiiiiiieiieieete sttt ettt st st e et e ae e s teeaesae e beestesbeesaesaeesseeabeebeanteensesaeenbesssenbeessesseassesasenseantenns 0.5 7.7
Net Realized GaiNs ON SAIES OF INVESTMENTS  .....ciiiiiiiiertiet ettt ettt et h e bt s ae sttt e b et es e e bt eb e sa e st e b et e s ea e es e es e ee e eb e b e seea b eatea e es e ebeehe s e e e ea b ea s eaeebeebeebese et ea s et en e es e ebesae et e b e s et e st eneeaesaeebenbens (41.9) (26.4)
NIy e e Yo 1T g e U= ol Mo T T Y=o e e T12=To I T o 2= 1Y =3P 13.8 4.5
LOSS from Early EXTINGUISNMENT Of DEDT  ...cccuiiiiiiiiiie ettt st e st e st e e sttt e st e e sateessseessteessseessseeasseessseessseessseessseeasseeasseeasseeasseeasseeasseessseeasseensseeasseeassaensseensseeasseessseensseennseensseensseenssennn 5.8 —
Depreciation Of ProOPErty @ EQUIPIMENT  ...coiiiiiiiieiierieit ettt st st ettt ettt esae e besbe e beeaeesaeesbesate bt eseeeseesaeeasesheentees e e neeeaeesaeem b e ea b e eheens e ea s e bt ea b e eh e eme e eatesaeeabees b et e enbesatenbesabenbeenteeneenaeenbesneenteans 32.8 15.6
INCIEASE IN RECEIVADIES ..ottt ettt ettt ettt et e s u e et e e st e e st e st sateabeenteestenaeeabesheembeesbeeaeestesatenbeen b e bt em et eatenheen b e ebeem b e e st e seeeabees e et e emeees e e et eate bt em b e e st e naeenbeesaenbeenbesbeenbesasenbeentenseanee (84.3) (80.7)
INCrease in Deferred POlICY ACGUISITION COSES  .....iiiiiiiiieiieiteeteseestesteste e te s bt e s bt eeesaeesbesstesteessesseessasssesseesteeseesseansesasenteessenseensesasenbeeateaseensesate s e enbaessaneeeasesaeenbeesse st e anseaaeenbeentenbeenseeneasseenbenstentenns (66.9) (104.6)
aTel = R =T T L R = T ol == =T PPN 102.3 183.2
Lo lol g R g W U= Ty aT=Te I 4= 4o LUy gL OO P TP 121.2 54.7
CRANEE IN INCOME TAXES  uveesvieiureesteesteestteesteessteessseassseessseassseessseessseessseessseessseessseessssssssssssssessssssssesssssesssssssssssssssssssessssensssesssssssssssssssssssesssssssssssssssssssessssssssssssssssssssssssssssesssseesssessssessseesssennsees 58.8 13.1
Change in Accrued EXPEnses and OTNEI LI@DIlILIES  ..c..eoouiiiiiiiiiecieseee ettt ettt ettt st e bt e s e e bt e et e abe s bt e st e e bt e bt easesa e e b e ea b e b e e me e est e s bt e st e eb e em b e eaeesae e b e eh b et e enbesae e st satenbeenteeneenaeennenaeen (16.0) 49.9
OTNEE, NBT oottt et e et e e beeetee e bee e tee e teeeteeeseeeaseeaaseeaateeaaseeanteeeaseeenteeeateeenseeanseeeateeenteeenteeenteeenteeeateeenteeeneeenteeeteeenteeenteeeateeeteeenteeeteeeteeeseeentaeetee e teeebeeereeetaeeteeereeereeereean 30.7 13.7
Net Cash Provided by Operating Activities (CArryfOrWard t0 PABE 7) ......ccccceoiiiiiiiiiiieiieit et e st ite st e st e et st e sbeste st e e teeaeesaeesbesseenteastesae e seeate bt anbeeaeesseenbeeseenteensesaeesbeeate b e enteeseesaeenbenseenbeeneesaeansas 534.3 539.2
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31,
2019 2018

Net Cash Provided by Operating Activities (Carryforward from page 6) 534.3 539.2
Investing Activities:

Sales, Paydowns and MatUurities Of FIXEO IMATUIITIES  ...cc.eeiueiierieeiirieite ettt ettt ettt et st e bt saee bt e st e e bt et e s atesh e e st e e bt e b e eaeesae e b e eabeebeess e e aeesh e ea b e eb e e ee e st e sht e b e e st e bt eneeeatesbeeabeebeeseennesatenbeenbesbeensesane 1,229.1 2,643.3
VT P =T e Yl =T LY F= T U A= SRS RRURR (1,284.9) (2,413.2)
SAIES OF EQUITY SECUITIES  uiiiuiiitiiiestieiteetestee st e et et et e st e st e st e s bt e tesaeesaeeabesteenteeasesaeenbeeatesbeenseeseesseeaseebeenbeessesaeenbeeasenteemeeeaee s e eabe b e enteesseaaeenbeee b e b e ea s e eaea s e easeebeenteenbesaeeabeeaae b e eneeeseenbeeasenbeenteeseesaeensas 217.3 351.9
PUICNESES Of EQUILY SECUITLIES  ..e.ueititiititeiet ettt ettt sttt ettt b e st st et e et e bt eb e e bt sa et et e s e st es e eh e e st se et et e s ea e ea e eaeea e eb e b e ss e e e st emtea e eh e eb e ehese e e ea s easen e eh e eb e ea e eb et easentenees e eheeh e eb e b e ne et enbeneeseebeebenaesaententens (307.0) (478.5)
Return of Investment of Equity Method Limited Liability INVESTMENTS  ....cc.eiiiiiiiiieieiet ettt b e e bttt ab e s et e b e s a s e bt e et e e st e sa e s s e eb e et e ea bt sae e bt s aa e bt eae e eaeesae e b e sne et e esnesaeennes 29.5 141
Acquisitions of Equity Method Limited Liability INVESTMENTS  ......ccviiieiieceeciecee sttt ettt et e st e et e et e sae et e sae e beessesseessesasesseesseesaesseessesseensesseenseessesasensesssenseesseeseessesasesbaesseessesseensesssensenssenseenns (73.7) (43.1)
Decrease (INCrease) iN SNOIT-TEIM INVESIMENTS  ......iiiiiiiiiieiieeceeesteesteeseeestteesteeesteeesteeessae e seeesseasseasse e sseassssaasseassssassssansseeasseeasseensseensseanssaensesenseeaasseensseeasseenseeensseensesenseeensaeenseeenssseseeensaeansenn (176.0) 52.7
IMProvements Of INVESTMENT REAI ESTATE  .....c.iiiiiiiiiiiiieitieie ettt et st ettt ste et e sue e b e et e s bt esaesatesbeesteeseesbeeasesheeabeeseeabeesseease b e ea b e e s e e st e abesaeen b e estees e e et eate b e en b e eh e e e e easeshe et e es b e beenbesatenbeenteesea bt entesaeenteas (1.4) (1.5)
Acquisition Of BUSINESS, NET Of CASN ACQUINET  ..c.uiiiiiiieieetieieete sttt ettt ettt st e st e st e et e eteesaeestesaeeabeesaesseessesasesbeesteeseeaseeasesaeeabe s aenteesseseeensees s e teenbeeaee s e enbe b e enteeseeseensesaeenbeesbenseensesasenbenntenseansesnna — (560.6)
ACGUISTTIONS OF IMOTTZAZE LOBNS  ..viteiiieiteuieiteiteteete st sttt et et ea e sae sttt b et e st ea e e aeea e ek e b e sae e ea s ea s es e eheeb e st se et easea s esteh e ea e saeeE et easen s eneea e ea e ee e ek oo b e Ae et en s ea e eateh e eb e st seea b ea s eateneeh e ebene e ee et et et enteneeaenaeebe b e nsennenes (44.5) —
L)V [T T oY Y, o T == Y- T e Y- Yo T USSP 17.2 —
INCrease (DECrease) iN OTNEI INVESTMENTS  ...c..cciiiieiieiieiteeiteeeeeteerte st e teetesteessesasesbeesseeseesssessesssessaassesseesseassesseesseassasssessesssensensseassensesssesseesseesse s s easesssenteessesseensesssensaessenseesseessesssensenssenseensesasensens (0.1) (2.0)
PUrchase Of COrporate-0WNEA LIfE INSUMANCE  .....oeiiriiiiiitieitieteet ettt ettt se e et e s bt et e et esae et e sat e be e st e e bt e saeeabesheemtees e e saeeasesa e e b e e st e es e e st e st e bt em ke ea e e se e e a st eh e e b e e s b e e st e et e abeab e e st e e st e naeensesa e e beentenbeensesnsenbean (150.0) —
ACQUISItION Of SOFtWAre aNd LONG-NVEA ASSELS  .....iiiiitiiiietieieeite sttt ettt ettt e st e et e s bt e te e st e sae e beshe e beesee s st enbesateabeesteebeenseeabesaeeabeebeemeeea e e seeeasees e et e en bt e et e b e ea b e b e em e e es e e st enbesheenbeesbesaeensesatebeentesbeenaesane (84.0) (65.3)
ONEI, NBE ittt ettt et e st e bt et e s teebe s bt e teeste s st esbeessebeesteeseesaeeasesbeenteeReeeaeensesate s e e s teeR e e s e ease b e enbe e Rt e eR e oA beeRten ke enteeR e e AeeAte ke enEeeReeeA e oA te oA ten bt ente oAt e At eAteheenEeeReeee e e beehsenbeeneeeReehe e tenbe e teententeebenaen (4.9) 4.6
Net Cash Provided (Used) DY INVESEING ACHIVITIES  .......oooiiiiiiiitiieee ettt ettt ettt h e h e he et e b e b e st e st e st e st ea e eb e e b e s s e 4o a b ea s ea e eb e ebeebese et oo b easen e es e eh e ea e eh e b e s e s e st eaees e eaeeb e b e nae st et et eneeseebenne s (633.4) (497.6)
Financing Activities:

Net Proceeds from ISSUGNCES Of LONG-TEIM DEDT  .....couiiuiiiitirterteiet ettt ettt ettt b bttt sttt et eb e eb e she sttt e b e s estea e e a e ea e et e b e s e s eateateaeeheebeebesh e s ea s eaten e eh e eh e eh e eh et et e s eseebeebeeee et e bena et ententeneebeebennens 49.9 249.4
REPAYMENES OF LONG-TEIM DEDL  ..oiiiiiiiiieitieieeeeste ettt et e et et e et e st e et e eaeesaeessesae e beesse et e essesasesseasseessasseessesasenseesseaseessesasesseesseeseesssense s e enseessasseessesssenseesseeseanseeasesseensaessanseensesasesseessanseenneersesasensens (185.0) (215.0)
Dividends and DiVIdENd EQUIVAIENTS PAIA  ....cc.iciiiiiiiiiiieiteeitiet et et e st et e et e st esaeste e beesaeeseesseessesbeessaassasseeasesssesseesseaseesseessesseeasenssessensesssenbeesseessessssaseseeaseessesseessesasenbaessenseessesssesseensensaeseensesssensens (67.8) (56.4)
Proceeds from POliICYNOIAEr CONTIACt LIGDITITIES  ....covuiiiiiitieiieiertee ettt s et s h e bt et s bt e saesatesb e e s te e bt e saeeasesh e ea b e e st e ea e e be e et e bt eatees e e na e e aseeh e embees b e es e e st saseeb e e st e bt e naeeasesaeenbeestenseensesanenbean 615.8 11.4
Repayment of POIICYNOIAEr CONTrACE LIADIIILIES  ...cviriiiiitieiieiiei ettt sttt ettt ettt e b et e e bt e s a e e atesbeesbeeatesaeenbeshe e b e e st e ea e e st eateebeem b e es e e se e easeea b e b e en b e e b e e s e e abeabeen b e e st e saeensesa s e beentesbeesesntenbean (383.6) (2.5)
Proceeds from Issuance of CoMmON StOCK, NEt Of TrANSACHION COSTS  ....iiiiiiiuiiiitieiitieieiie ettt eetteeeteeeeteeeeteeesteeeeteeeeteeeabeeeabeeeseeeseseseeeseeeaseeensaeensaeensesesaeenseeenbesenseeenseeensaeenseeenseeenseeenseeenseeenseeenses 127.5 —
Proceeds from Shares Issued under EMPIOYEE STOCK PUICRASE PIAN  ......c.oiiiiiiiteieet ettt h sttt ettt h e h e s a4 b b e e e st e st e st eh e eb e b e sH et e a s ea s es e eb e eb e e bt se et et e st esteseesesae et e bens et eneenenaens 1.6 —
Cash Exercise of Stock Options 2.4 0.9
Net Cash Provided by Financing Activities 160.8 (12.2)
AT T T I o T TP PPN 61.7 29.4
Cash, BEZINNING OFf YEAr ...ttt et b e s a e s e et a e b bt s et s e e s e s e e e bt e bt e a e ee e R e s e e e e e Rt e et e et e R e b e s s e e e et e Rt e R e e R e e R SR e e s s R e R e Rt Rt e e R e e s et et R e sa R e b na e e e enn s 75.1 45.7
Lo T T T e 1 TR 136.8 S 75.1

Page 7



Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2019 2019 2019 2019 2018 2018 2018 2018

Book Value Per Share
Numerator
SHArENOIEIS” EQUILY ..veviieeeeirieiinteieiriee sttt ettt ettt s b e e s e e se b nenenne $ 39723 $38942 $36837 $3,3201 $3,0501 $3,0638 $2,0457 S 2,063.8
Less: GOOdWill ...c.ooveevveenineeeciiceee (1,114.0) (1,114.0) (1,114.0) (1,111.5) (1,112.4) (1,091.2) (323.0) (323.0)
Shareholders’ Equity EXCIUAING GOOGWIII® ............cvuerveereeeeeieeseeceeeseesseesssessses s sessssssssss s s s sessssenssss e $ 28583 $2,780.2 $2569.7 $22086 $19377 $19726 $1,7227 $ 1,740.8
SHArENOIEIS” EQUILY ..veveieeeeirieiinteieiriee sttt ettt ettt sttt s b e s b e se b nenenne $ 39723 $38942 $36837 $33201 $3,0501 $3,0638 $2,0457 S 2,063.8
Less: Net Unrealized Gains 0N FIXed MatUIITIES .......ccieevieiieiieiienieeiee e esiesee e ereeteesreeeesreebeenseeseenesaeeseennens (434.0) (461.3) (367.8) (241.9) (110.4) (107.6) (145.6) (190.5)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities” ..............coovevveeruevesrmeeesienesnens $ 35383 $3,4329 $3,3159 $3,0782 $2939.7 $29562 $1,900.1 S 1,873.3
Less: Goodwill (1,114.0) (1,114.0) (1,114.0) (1,111.5) (1,112.4) (1,091.2) (323.0) (323.0)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and Goodwill* $ 24243 $23189 $2,2009 $1966.7 $1,8273 $1,8650 $1,577.1 S 1,550.3
Denominator
Common Shares Issued and Outstanding 51.533
BOOK VAlUB PEE SNAIE ...oveieiieiceeeeteeee ettt ettt e et eae st et e e e eteeeaesatesaeeateebeeesentesaeentesreeteenessaseneesneesseeneeans S 40.05
Book Value Per Share Excluding Goodwill* . . . X . . . m
Book Value Per Share Excluding Net Unrealized Gains on Fixed MALUFIEIESY oo SSW HT W W m m MT ST
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and GOOAWIIl e SST W m W SZT W W m
Return on Shareholders’ Equity
Numerator
ROIIING 12 MONthS NET INCOME  ..eiiiiiiiiiie ettt ettt ae e st e s be e ebe e e beeebeesnbaesbeeeseeenes $ 5311 S 4129 S 3761 S 2916 $ 190.1 S 2205 $ 176.0 $ 175.0
Denominator (5-point Average)
5-point Average Shareholders’ Equity $3,402.4 $3,032.7 $2,7087 $2,4678 $2,2743 $2,0682 $ 20558
Rolling 12 Months Return on Average Shareholders' Equity (5-pOint AVErage) ......ccceveeerererereenieneenenenenens 14.8% 12.1% 12.4% 10.8% 7.7% 9.7% 8.5% 8.5%
Return on Shareholders’ Equity Excluding Goodwill*
Denominator (5-point Average)
5-point Average Shareholders’ Equity EXCIUAING GOOAWIII ..........c.eivreeieeeeeeeeeeeeeseeeseessese s ssess e s $ 24709 $2,293.8 $2,0823 $19165 $1,8333 $1,797.6 $1,7452 S 1,732.8
Rolling 12 Months Return on Average Shareholders' Equity Excluding Goodwill (5-point Average)'.............. 21.5% 18.0% 18.1% 15.2% 10.4% 12.3% 10.1% 10.1%
Return on Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities’
Denominator (5-point Average)
5-point Average Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities” ..............cccoo..... $3,261.0 $3,1446 $2,8380 $2,5495 $2,2999 $2,0810 $1,850.2 S 1,827.3
Rolling 12 Months Return on Average Shareholders' Equity Excluding Net Unrealized Gains on Fixed

MatUIIties (5-DOINt AVEFAEE)! ...v.ucverveereeeeeeeiesiesssesseesseeessessses s esssessasssssesses s asesssessesesasnssesensssenaens 16.3% 13.1% 13.3% 11.4% 8.3% 10.6% 9.5% 9.6%
Return on Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and Goodwill*
Denominator (5-point Average)
5-point Average Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities and Goodwill*.... $ 2,147.8 $2,036.0 S 1,887.6 $1,757.3 $1,6654 $1,6044 $1,527.2 $ 1,504.3
Rolling 12 Months Return on Average Shareholders' Equity Excluding Net Unrealized Gains on Fixed

Maturities and GOOAWill (5-POINT AVEFAEE)Y .......ovuveeeeeeeesereseeseeseeeseese st esees e ssees s esses s s sesseessesseses 24.7% 20.3% 19.9% 16.6% 11.4% 13.7% 11.5% 11.6%

! Non-GAAP financial measure. See definitions beginning on page 33.
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Kemper Corporation
Capital Metrics

(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2019 2019 2019 2019 2018 2018 2018 2018
Debt and Total Capitalization
DEDT e h bt a et a ettt e b nes S 7784 S 7787 S 8733 $ 9085 $ 909.0 $1,123.7 $ 9518 $ 5923
SHArEhOIErS” EQUILY ....c.ioviuiiiieiiiiieirie ettt sttt s n et n et 3,972.3 3,894.2 3,683.7 3,320.1 3,050.1 3,063.8 2,045.7 2,063.8
Total Capitalization $ 4,750.7 $4,6729 $ 45570 $4,2286 $3,959.1 $4,1875 $29975 S 2,656.1
Ratio of Debt to Shareholders’ Equity T 287%
Ratio of Debt to Total Capitalization T 223%
Parent Company Liquidity
Kemper Holding Company Cash and Investments $ 2068 $ 1691 $§ 3127 $ 1186 S 1006 S 913 S 7086 S 1844
Borrowings Available Under Credit Agreement 400.0 400.0 400.0 300.0 300.0 300.0 300.0 225.0
Parent Company Liquidity S  606.8 S 569.1 S 7127 S 4186 S 400.6 S 3913 $ 1,008.6 S 409.4
Capital Returned to Shareholders
Cash DIVIAENAS PAIA .....oueuirieiirieieirieiiriet ettt ettt sttt s b et b e et n bbb s 18.7 16.7 16.2 16.2 15.6 15.6 12.4 12.5
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Kemper Corporation
Debt Outstanding, FHLB Advances and Ratings
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2019 2019 2019 2019 2018 2018 2018 2018
Kemper Corporation:
Term Loan due JuNE 29, 2020 .......ccueiiiiiiiiiiiiicieeee et e e S ) - S — S 349 S 349 $ 2494 S 2494 S —
Term Loan dUu@ JUIY 5, 2023 ....oouioviereeeeeteeteete ettt ettt ete v e e beste et e s e s esseseebesaesse s ensensenseseebesneesensensenees 49.9 49.9 — — — — S ) —
Senior Notes at Amortized Cost:
5.0% Senior Notes due September 19, 2022 .....cccocevieririenieiieeie sttt st st sbe et esaeeaesaean 279.9 280.3 280.6 281.0 281.5 281.7 — —
4.35% Senior Notes due FEDruary 15, 2025 ......ccieeiueeierieriesiesieeieseesieeeesieessesssesseesaesasessesssessesssesnns 448.6 448.5 448.5 448.4 448.4 448.4 448.2 448.1
7.375% Subordinated Debentures due February 27, 2054 at Amortized COSt ........ccceverveeeererenennens — — 144.2 144.2 144.2 144.2 144.2 144.2
Debt OUESTANAING ..oueoiiiiiiiitieec e b ﬂ Sﬂ Mﬂ Mﬂ Mﬂ Slli ﬂ Hi
Federal Home Loan Bank Advances to Insurance Subsidiaries:
Reported as Policyholder Account Liabilities:
Federal Home Loan Bank of ChICAZ0 .....ccevveveueeeeteeeietieteteeeeteeeresesetesseseseseseseseas s sessesesssneseeesesennene S 2434 $ 1376 $ 1550 $1877 S 100 $ 100 S 100 S 10.0
Reported as Debt Outstanding:
Federal Home Loan Bank 0f DAlIAS .......c.ceurereeeueueiriririieieeriricieieeeiseseseneeetessesesesssese s esesesesseenssssssesnens S ) - S - S ) - S — $ 550 S —
Federal Home Loan Bank of ChICAZO ....cocevieiiiiiiniiiesiiestce sttt sttt st - — — — — — 55.0 -
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
5.0% Senior Notes due September 19, 2022 ........cociveierierieiieieeeiese sttt sttt see e bbb- Baa3 BBB- —
4.35% Senior Notes due FEbruary 15, 2025 .......ooiiiiiiieiieeie e eree et esee e e et stee e esaaeesneeeaeeene bbb- Baa3 BBB- BBB
Term Loan du@ JUIY 5, 2023 ... cie ettt et e et e et e et e et eete e et e e be e eateeeteeenteeeneeeneeereeereeans NR Baa3 BBB- BBB+
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrance COMPANY ....c.cocueeieriiriierienieetesieestestestestesteeste et e saeesbesseesbesseesaeensesssessesnsenn A- A3 A- A
United Insurance COmMpPany Of AMEIICA ....ocvieiiriiiiiiieieeie sttt besaa et aesaeesbesasesbeenee e A- A3 A- A-
Reserve National INSUrance COMPANY ...c.cueirirerieriinietet ettt sttt et b e sbesae st st s et eseenesaeseesbesnennen A- NR NR NR
INFINItY INSUrANCE COMPANY .oiiuiiiiiieiiiecieeeieeeieeetee et e et e et e et e st esbeesbeessbeesateesnseesnseesnseesnseesnseesneeens A- A3 A- NR

NR - Not Rated

Page 10



Revenues:
Specialty Property & Casualty Insurance:
Earned Premiums:
Specialty Automobile
Commercial Automobile

Total Specialty Property & Casualty Insurance Earned Premium

Net Investment Income
Other Income

Total Specialty Property & Casualty Insurance Revenues
Preferred Property & Casualty Insurance:

Earned Premiums:
Preferred Automobile
Homeowners
Other Personal

Total Preferred Property & Casualty Insurance Earned Premium

Net Investment Income
Total Preferred Property & Casualty Insurance Revenues
Life & Health Insurance:

Earned Premiums:

Life
Accident and Health
Property

Total Life & Health Insurance Earned Premiums ...........

Net Investment Income
Other Income
Total Life & Health Insurance Revenues
Total Segment Revenues

Income (Loss) from Change in Fair Value of Equity and Convertible Securities

Net Realized Gains on Sales of Investments

Kemper Corporation
Segment Revenues
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
§ 733.1| $ 7192 $ 703.7 S 669.6 |S 660.5| S 655.3 S 307.5 S 266.2 |$2,825.6 $1,889.5
66.6 64.2 62.3 59.7 57.3 55.9 125 12.2 252.8 137.9
799.7 783.4 766.0 729.3 717.8 711.2 320.0 278.4 3,078.4 2,027.4
28.3 28.8 28.9 21.5 22.6 20.7 10.2 9.9 107.5 63.4
0.8 4.4 1.0 0.8 0.8 0.9 0.4 0.3 7.0 24
828.8 816.6 795.9 751.6 741.2 732.8 330.6 288.6 3,192.9 2,093.2
117.2 119.7 117.9 115.4 115.2 111.4 108.7 104.9 470.2 440.2
58.7 61.5 60.8 60.3 63.6 62.5 62.2 61.8 2413 250.1
9.3 9.8 9.8 9.9 10.0 10.1 10.2 10.1 38.8 40.4
185.2 191.0 188.5 185.6 188.8 184.0 181.1 176.8 750.3 730.7
11.5 12.0 12.3 8.3 14.0 20.1 14.0 13.7 44.1 61.8
196.7 203.0 200.8 193.9 202.8 204.1 195.1 190.5 794.4 792.5
95.6 96.2 97.0 95.8 94.1 95.2 95.4 93.7 384.6 378.4
48.5 47.6 47.9 46.9 45.5 44.9 43.8 433 190.9 177.5
16.8 17.0 17.2 17.2 17.4 17.6 17.8 17.6 68.2 70.4
160.9 160.8 162.1 159.9 157.0 157.7 157.0 154.6 643.7 626.3
52.0 49.7 53.0 51.7 51.7 51.0 54.5 53.7 206.4 210.9
2.9 2.9 1.6 1.1 1.1 1.2 0.9 0.8 8.5 4.0
215.8 213.4 216.7 212.7 209.8 209.9 212.4 209.1 858.6 841.2
1,241.3 1,233.0 1,213.4 1,158.2 1,153.8 1,146.8 738.1 688.2 4,845.9 3,726.9
39.2 9.8 25.5 64.4 (76.4) 11.0 0.4 0.7 138.9 (64.3)
2.8 1.7 21.3 16.1 16.4 3.6 3.8 2.6 41.9 26.4
(1.7) (1.8) (6.7) (3.6) (2.2) (1.8) — (0.5) (13.8) (4.5)
21 1.1 21.9 1.2 31 35.9 (0.4) 2.0 26.3 40.6
$1,283.7 | $1,243.8 $1,275.4 S$1,236.3 |$1,094.7 | $1,1955 S 7419 S 693.0 |$5,039.2 $3,725.1
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)

Segment Operating Profit:
Specialty Property & Casualty Insurance

Preferred Property & Casualty Insurance

Life & Health Insurance

Total Segment Operating Profit ...
Partial Satisfaction of JUDZMENT ....ccceovuiiiiiiiiiieiece s
Other

Corporate and Other Operating Income(Loss)

Total Operating Profit

Income (Loss) From: .............
Change in Fair Value of Equity and Convertible Securities

Net Realized Gains on Sales of Investments

Net Impairment Losses Recognized in Earnings

Acquisition Related Transaction Integration and Other COStS .........ccccovcveviervenienns

Loss from Early Extinguishment of Debt

Income from Continuing Operations before INCOME TaXeS .......ccccvvveriervenienivenieenienns

Segment Net Operating Income:

Specialty Property & Casualty Insurance
Preferred Property & Casualty Insurance

Life & Health Insurance

Total Segment Net Operating Income

Corporate and Other Net Operating Income (Loss) From:

Effects of Tax LaW Changes .......coceveeieriiniieiieriesieete ettt s
Partial Satisfaction of Legal Judgment
Other

Corporate and Other Net Operating Income (Loss)

Adjusted Consolidated Net Operating Income
Net Income (Loss) From:

Change in Fair Value of Equity and Convertible Securities

Net Realized Gains on Sales of Investments

Net Impairment Losses Recognized in Earnings

Acquisition Related Transaction, Integration and Other Costs
Loss from Early Extinguishment of Debt

Income from Continuing Operations

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018

S 7851 $ 986 $ 794 $ 99.4 61.5] $ 269 S 282 S 290 |$ 3559 S 1456
16.1 26.5 6.4 3.3 6.6 14.1 (8.7) 16.6 52.3 28.6
35.5 41.0 16.1 29.3 18.3 33.5 33.8 30.3 121.9 115.9
130.1 166.1 101.9 132.0 86.4 74.5 53.3 75.9 530.1 290.1
— — 20.1 — — 35.7 — — 20.1 35.7
(7.3) (3.1) (12.4) (8.6) (11.4) (14.3) (8.4) (5.5) (31.4) (39.6)
(7.3) (3.1) 7.7 (8.6) (11.4) 21.4 (8.4) (5.5) (11.3) (3.9)
122.8 163.0 109.6 123.4 75.0 95.9 44.9 70.4 518.8 286.2
39.2 9.8 25.5 64.4 (76.4) 11.0 0.4 0.7 138.9 (64.3)
2.8 1.7 21.3 16.1 16.4 3.6 3.8 2.6 419 26.4
(1.7) (1.8) (6.7) (3.6) (2.2) (1.8) — (0.5) (13.8) (4.5)
(6.2) (5.4) (1.2) (5.6) (6.7) (28.2) (3.6) (6.2) (18.4) (44.7)

— (5.8) — — — — — — (5.8) —

S 1569 $ 1615 $ 1485 S 194.7 6.1 S 80.5 $ 455 S 670 |S$ 6616 S 199.1
623 $ 785 $ 627 S 79.6 485 $ 215 S 224 § 234 |S 2831 $§ 11538
12.8 21.1 5.2 2.8 6.0 12.2 (6.0) 135 41.9 25.7
28.9 334 13.3 231 13.6 27.1 26.7 24.1 98.7 91.5
104.0 133.0 81.2 105.5 68.1 60.8 43.1 61.0 423.7 233.0
— — — — 0.4 26.0 — — — 26.4

— — 15.9 — — 28.2 — — 15.9 28.2
(6.1) (3.0) (5.6) (6.6) (8.6) (10.5) (6.6) (3.5) (21.3) (29.2)
(6.1) (3.0) 10.3 (6.6) (8.2) 43.7 (6.6) (3.5) (5.4) 25.4
97.9 130.0 91.5 98.9 59.9 104.5 36.5 57.5 418.3 258.4
30.9 7.8 20.1 50.9 (60.4) 8.7 0.3 0.6 109.7 (50.8)
2.2 1.4 16.8 12.7 13.0 2.8 3.0 2.1 33.1 20.9
(1.3) (1.5) (5.3) (2.8) (1.8) (1.4) — (0.4) (10.9) (3.6),
(5.0) (4.1) (1.0) (4.4) (5.7) (22.3) (2.3) (6.2) (14.5) (36.5)

— (4.6) — — — — — — (4.6) —
1247| $ 1290 $ 1221 S 1553 50/ ¢ 923 ¢ 375 ¢ 536 |$ 5311 $ 1884
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)
(Unaudited)

Year Ended Dec 31, 2019
Specialty Property & Preferred Property &

Casualty Insurance Casualty Insurance Life & Health
Segment Segment Insurance Segment Consolidated
Number
Number Losses Number Losses Number Losses of Losses

of Events and LAE of Events and LAE of Events and LAE Events and LAE

Range of Losses and LAE Per Event:

Below $5 41 § 11.1 53 30.9 29 S 3.1 56 S 424
$5-510 — — 3 19.0 — — 3 20.8
S10 = S15 ittt R ettt A et Aen e A e Rt e R en e A e Rt ee R et sene et et et bene s et et eteneten — — 1 13.1 — - 1 14.0
S15 = S20 ittt ettt s st e et et A e Rt et e Rt e R e At e s e st ea s e Rt s e R es et et ebene s et e e eteneten — — — — — — — —
G20 = 825 ittt ettt bRt et et A et A e Rt et e Rt e R e Rt ea e Rt ea e R et s e R e s et et ebene s et eneeteneten — — — — — — — —
Greater Than $25 ... — — — — — — — —
Total

Year Ended Dec 31, 2018

Specialty Property & Preferred Property &

Casualty Insurance Casualty Insurance Life & Health
Segment Segment Insurance Segment Consolidated
Number
Number Losses Number Losses Number Losses of Losses

of Events and LAE of Events and LAE of Events  and LAE Events and LAE

Range of Losses and LAE Per Event:

BEIOW S5 ettt ettt bbb b bbb bbbttt S 35§ 4.7 45 32.9 24 S 4.0 45 § 347
— — 3 21.3 — — 4 27.6
— — 1 33.1 — — 1 33.7
TOTAl bbb 35 S 4.7 49 S 87.3 24 S 4.0 50 $ 96.0
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Kemper Corporation
Specialty Property & Casualty Insurance Segment
Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Results of Operations
Net Premiums WHTEEN ......ccooiiiiiiiiiiiecc s S 7825 | S 8150 S 8047 S 809.1 |S$ 6747 | S 7354 S 3389 $ 3184 |S$3,211.3 $2,067.4
EQrned PremMiUMS ..oovicieiieie ittt et sttt st aesatesbe e tesbeesaeentesaeenbessaasseennn S 799.7 S 783.4 S 766.0 S 7293 S 717.8 S 711.2 S 320.0 S 2784 $3,078.4 $2,027.4
Net INVeStMENt INCOME ...cciiiiiiiiie e e e 28.3 28.8 28.9 21.5 22.6 20.7 10.2 9.9 107.5 63.4
Other Income 0.8 4.4 1.0 0.8 0.8 0.9 0.4 0.3 7.0 2.4
Total Revenues 828.8 816.6 795.9 751.6 741.2 732.8 330.6 288.6 3,192.9 2,093.2
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .........cccccovvirinienieniienine e 599.5 579.4 579.2 544.3 530.3 527.6 247.2 212.3 2,302.4 1,517.4
Catastrophe LoSSES aNd LAE ........ccceieiiieeiiie e cieeeiee e eeeeeteeeteeeteeeeeeeneeens 3.8 2.3 4.4 0.6 1.0 1.4 2.1 0.2 11.1 4.7
Prior Years:
Non-catastrophe Losses and LAE ........ccccieeveeeerieieenieeieeeeneeeeesve e see e ene s (4.1) (4.1) (8.6) (18.3) — (1.6) 4.1 (0.5) (35.1) 2.0
Catastrophe LOSSES @Nd LAE ........ccueeeereieiieieenieeieeeeereeseesreeneeseesresaesveesresseens 0.2 0.2 (0.1) 0.2 — — — (0.3) 0.5 (0.3)
Total Incurred Losses and LAE .........ccociviiiiiiiiiiiiniene et 599.4 577.8 574.9 526.8 531.3 527.4 253.4 211.7 2,278.9 1,523.8
INSUFANCE EXPENSES ...evviiiiiiiiiiric et s 150.7 139.2 140.9 124.8 148.0 176.8 49.0 47.9 555.6 421.7
Other Expenses 0.2 1.0 0.7 0.6 0.4 1.7 — - 2.5 2.1
OPEratiNG Profit ..iiieieieiecieeeie ettt st a e s saeeaeeraens 78.5 98.6 79.4 99.4 61.5 26.9 28.2 29.0 355.9 145.6
INCOME TAX EXPENSE vttt sttt sttt ettt sttt (16.2) (20.1) (16.7) (19.8) (13.0) (5.4) (5.8) (5.6) (72.8) (29.8)
Segment Net Operating INCOME .......cviierieieiieeeeeeiee ettt sre v S 623 | $ 785 S 627 S 796 |$ 485 | S 215 $ 224 S 234 |$ 2831 $ 1158
Ratios Based On Earned Premiums e e
Current Year Non-catastrophe Losses and LAE Ratio ......ccccceceeverienieenieneeneeniennns 75.0% 74.0% 75.6% 74.6% 73.9% 74.2% 77.2% 76.2% 74.7% 74.9%
Current Year Catastrophe Losses and LAE Ratio .......ccccecveeveneenenienenieneenieeieaees 0.5 0.3 0.6 0.1 0.1 0.2 0.7 0.1 0.4 0.2
Prior Years Non-catastrophe Losses and LAE Ratio ........ccccovervienienienieeneenenieniens (0.5) (0.5) (1.1) (2.5) — (0.2) 1.3 (0.2) (1.1) 0.1
Prior Years Catastrophe Losses and LAE Ratio ........coceevvereenierienieenieeieneesiesieniens — — — — — — — (0.1) — —
Total Incurred Loss and LAE RAtiO .......cccvevereriinienieieiecene st 75.0 73.8 75.1 72.2 74.0 74.2 79.2 76.0 74.0 75.2
Insurance EXPense RAtio ........ccccouieriiiiiiiniieeieeseee e 18.8 17.8 18.4 17.1 20.6 24.9 15.3 17.2 18.0 20.8
Combined Ratio 93.8%| 91.6% 93.5% 89.3% 94.6%| 99.1% 94.5% 93.2% 92.0% 96.0%
Underlying Combined Ratio * - (- - "% 1 " " '
Current Year Non-catastrophe Losses and LAE Ratio ......ccccceceeverveeneesieneeneeniennees 75.0% 74.0% 75.6% 74.6% 73.9% 74.2% 77.2% 76.2% 74.7% 74.9%
Insurance EXPense RAtio ........cccoouiiriiiiiiiiiiesieese et 18.8 17.8 18.4 17.1 20.6 24.9 15.3 17.2 18.0 20.8
Underlying Combined Ratio .......ccecvrirerierinieieicecenenee s 93.8%| 91.8% 94.0% 91.7% 94.5%| 99.1% 92.5% 93.4% 92.7% 95.7%
Non-GAAP Measure Reconciliation |
Combined Ratio as REPOrted ........ccceveririrrerieiieicine e 93.8%| 91.6% 93.5% 89.3% 94.6%| 99.1% 94.5% 93.2% 92.0% 96.0%
Less:
Current Year Catastrophe Losses and LAE Ratio ....c..ccceoveererenerenienienieeeenenaens 0.5 0.3 0.6 0.1 0.1 0.2 0.7 0.1 0.4 0.2
Prior Years Non-catastrophe Losses and LAE RAtio .......ccceceverenenenienienieenenene (0.5) (0.5) (1.1) (2.5) — (0.2) 13 (0.2) (1.1) 0.1
Prior Years Catastrophe Losses and LAE Ratio ......ccevvevveereririenienienieieineseeiene — — — — — — — (0.1) — —
Underlying Combined RAtIO .......ccevuirierieriiriiieieieeeiese sttt 93.8%)| 91.8% 94.0% 91.7% 94.5%| 99.1% 92.5% 93.4% 92.7% 95.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

Page 14



Kemper Corporation

Specialty Property & Casualty Insurance Segment

Specialty Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Results of Operations
Net Premiums WILEEN ...oouiiiieiiiieeieneereseee ettt st s S 7149 | § 7495 S 7345 S 7422 |S 6185 | S 679.1 S 3254 S 304.9 $2,941.1  $1,927.9
EQrned PreMIUMS .o.eiiiiiieiieiesieeie ettt ettt ettt sttt et st be et et saeenesaees $ 7331 | $ 7192 $ 7037 S 6696 |S 6605 | S 6553 S 3075 S 266.2 $2,825.6  $1,889.5
Net Investment Income 245 24.9 24.6 18.4 19.1 17.2 8.8 8.4 92.4 535
ONEI INCOME ettt st sb et s beeab e bt ene s 0.8 4.3 0.9 0.8 0.7 0.9 0.3 0.3 6.8 2.2
TOLAl REVENUES ..ottt ettt ettt s te e st be et e beebeensesaaebessaentanns 758.4 748.4 729.2 688.8 680.3 673.4 316.6 274.9 2,924.8 1,945.2
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .......ccceviererienieniinieneeie st 557.5 538.2 537.0 498.8 492.0 485.6 237.8 202.8 2,131.5 1,418.2
Catastrophe LoSSES and LAE ......ccoieviieeiiiiiiieeieeeicesieeeieeetee et esteeseeeeaeesnaeeens 3.3 2.0 4.1 0.5 0.7 1.3 1.7 0.2 9.9 3.9
Prior Years:
Non-catastrophe Losses and LAE ........cccevvvereriieniienieeiieneesieseesteeee e essesaeesiesnnens (4.4) (1.8) (3.7) (14.4) 2.4 (1.1) 4.2 0.2 (24.3) 5.7
Catastrophe LOSSes and LAE ......cccovuerienieeiiinienieeienieeie sttt s 0.2 0.2 — 0.1 — — — (0.2) 0.5 (0.2)
Total INcurred LOSSES @Nd LAE .....ccoouvieiiiiieeec ettt et e e eavee e e senneees 556.6 538.6 537.4 485.0 495.1 485.8 243.7 203.0 2,117.6 1,427.6
INSUFANCE EXPENSES ...vviriieniieiiiiieteeite sttt ettt st sbe sttt eatesaesbesbe et e eseesaeenesanen 138.1 128.4 128.9 114.7 132.5 160.8 46.7 45.2 510.1 385.2
OLhEr EXPENSES .eeevevieiiiieeiieeieesiteesieesteesteesteessteessseessteessseessseessseessseessseessseessseesnes 0.2 1.0 0.7 0.6 0.4 1.6 — — 2.5 2.0
OPEratiNg Profit .oueciecieieiiesieceseete ettt s e e e st eaeenen 63.5 80.4 62.2 88.5 52.3 25.2 26.2 26.7 294.6 130.4
INCOME TAX EXPENSE vviiuveiieieeiienieeiesitesteste st eteseesaesbesbeesteestesaeesbesssenbeensesnsansesanes (10.5) (18.4) (13.0) (17.8) (10.9) (4.8) (5.4) (5.2) (59.7) (26.3)
Total Product Line Net Operating Income $ 530 |6 620 S 492 S 707 |S 414 | S 204 S 208 S 215 $ 2349 $ 1041
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio .......ccccceeevieeeieeiiiinecieeciee e 76.0% 74.9% 76.3% 74.5% 74.5% 74.1% 77.3% 76.2% 75.4% 75.1%
Current Year Catastrophe Losses and LAE Ratio .... 0.5 0.3 0.6 0.1 0.1 0.2 0.6 0.1 0.4 0.2
Prior Years Non-catastrophe Losses and LAE Ratio (0.6) (0.3) (0.5) (2.2) 0.4 (0.2) 1.4 0.1 (0.9) 0.3
Prior Years Catastrophe Losses and LAE RAtiO .......ccceceveuenierieneenieniienieeiieseesieenennes — — — — — — — (0.1) — —
Total Incurred Loss and LAE RALIO .....ovueeverierieerienienieeie ettt 75.9 74.9 76.4 72.4 75.0 74.1 79.3 76.3 74.9 75.6
INsurance EXpPense RAtio .......cocceiiiiiiiiiiieeie e 18.8 17.9 18.3 17.1 20.1 24.5 15.2 17.0 18.1 20.4
COMBINE RALIO .uveviiiieiierieeeciet ettt sttt be e s 94.7% 92.8% 94.7% 89.5% 95.1%| 98.6% 94.5% 93.3% 93.0% 96.0%
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio .......ccceceverereenienieneeinencnenienne 76.0% 74.9% 76.3% 74.5% 74.5%) 74.1% 77.3% 76.2% 75.4% 75.1%
Insurance Expense Ratio ... 18.8 17.9 18.3 17.1 20.1 24.5 15.2 17.0 18.1 20.4
Underlying Combined Ratio .... 94.8% 92.8% 94.6% 91.6% 94.6%| 98.6% 92.5% 93.2% 93.5% 95.5%
Non-GAAP Measure Reconciliation
Combined Ratio .. 94.7% 92.8% 94.7% 89.5% 95.1%| 98.6% 94.5% 93.3% 93.0% 96.0%
Less:
Current Year Catastrophe Losses and LAE Ratio . 0.5 0.3 0.6 0.1 0.1 0.2 0.6 0.1 0.4 0.2
Prior Years Non-catastrophe Losses and LAE Ratio .......ccccevueveerieniienennienienieenieens (0.6) (0.3) (0.5) (2.2) 0.4 (0.2) 1.4 0.1 (0.9) 0.3
Prior Years Catastrophe Losses and LAE RAtiO ......ccccovceevuerienienieenienenieseenieeee s — — — — — — — (0.1) — —
Underlying Combined Ratio 94.8% 92.8% 94.6% 91.6% 94.6%| 98.6% 92.5% 93.2% 93.5% 95.5%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation

Specialty Property & Casualty Insurance Segment

Commercial Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Results of Operations
Net Premiums WILEEN ...oviiieriiieeieceeseetesee ettt 67.6 65.5 70.2 66.9 56.2 56.3 13.5 135 |$ 2702 S 1395
EQrNEd PreMIUMS ..oiiiiiiiieiiee ettt ettt et ettt sttt e bt e st e sabeesbeesnbeesanes S 66.6 S 64.2 S 623 S 59.7 $ 573 $ 559 125 S 122 S 252.8 S 1379
Net Investment Income . 3.8 3.9 4.3 3.1 3.5 3.5 1.4 1.5 15.1 9.9
ONEI INCOME .ttt sttt et sae et e s esbe et e saeebesasenbeeneeee — 0.1 0.1 — 0.1 — 0.1 — 0.2 0.2
TOLAl REVENUES ..ottt sttt et sae st sb et e saeenesaaebeas 70.4 68.2 66.7 62.8 60.9 59.4 14.0 13.7 268.1 148.0
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LOSSES anNd LAE .......cc.cceeiriririerienienieieieeeiesie st neeeenene 42.0 41.2 42.2 45.5 38.3 42.0 9.4 9.5 170.9 99.2
Catastrophe LOSSES aNd LAE ......cceceerieeiienieniesienieeieeeesaeeaesiee e e aeseeessesssesseans 0.5 0.3 0.3 0.1 0.3 0.1 0.4 — 1.2 0.8
Prior Years:

Non-catastrophe Losses and LAE ........cocceveerierieneeiienienieeiesee e 0.3 (2.3) (4.9) (3.9) (2.4) (0.5) (0.1) (0.7) (10.8) (3.7)

Catastrophe LOSSES aNd LAE ......cceceeeiieiieiieiieciesteeeeeeeseeeae e sreeae e snesanenneens — — (0.1) 0.1 — — — (0.1) — (0.1)
Total Incurred LoSSes and LAE .......occoviiiiiiiinieie ettt 42.8 39.2 37.5 41.8 36.2 41.6 9.7 8.7 161.3 96.2
Insurance Expenses . 12.6 10.8 12.0 10.1 15.5 16.0 2.3 2.7 45.5 36.5
OLNEI EXPENSES ..uveviiiieiiiriieiesitestestesteesaesieestessbesseassesssesaeessessaenseessesseensesssensesssenss — — — — — 0.1 — — — 0.1
OPErating Profit ...eceeeieeiieieseceee e et 15.0 18.2 17.2 10.9 9.2 1.7 2.0 23 61.3 15.2
Income Tax EXPense .......ccceveveevveeeenne (5.7) (1.7) (3.7) (2.0) (2.1) (0.6) (0.4) (0.4) (13.1) (3.5)
Total Product Line Net Operating INCOME ......cccvveiiierieerieesie e see e S 9.3 S 165 S 135 S 8.9 S 7.1 S 1.1 S 1.6 S 1.9 S 482 S 11.7
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio ........ccccevereeieirenenenenienienne 63.0% 64.2% 67.7% 76.1% 66.9% 75.1% 75.2% 77.8% 67.6% 72.0%
Current Year Catastrophe Losses and LAE Ratio ......cccceeieririieneenieeiieneenie e 0.8 0.5 0.5 0.2 0.5 0.2 3.2 — 0.5 0.6
Prior Years Non-catastrophe Losses and LAE Ratio ......cccoverieneenienienieniieniesieseenne 0.5 (3.6) (7.9) (6.5) (4.2) (0.9) (0.8) (5.7) (4.3) (2.7)
Prior Years Catastrophe Losses and LAE RAtiO ......ccceceevervienienieniieneenieniesieeiesieenne — — (0.1) 0.2 — — — (0.8) — (0.1)
Total Incurred Loss and LAE RALIO .....ovueerverienieerierienieeiesieeie e 64.3 61.1 60.2 70.0 63.2 74.4 77.6 71.3 63.8 69.8
Insurance Expense Ratio 18.9 16.8 19.3 16.9 27.1 28.6 18.4 22.1 18.0 26.5
Combined Ratio ............... 83.2% 77.9% 79.5% 86.9% 90.3% 103.0% 96.0% 93.4% 81.8% 96.3%
Underlying Combined Ratio !
Current Year Non-catastrophe Losses and LAE Ratio 63.0% 64.2% 67.7% 76.1% 66.9% 75.1% 75.2% 77.8% 67.6% 72.0%
INsurance EXPense RAtio .......cooceiiiiiiiiiiiienieeseeee e 18.9 16.8 19.3 16.9 27.1 28.6 18.4 22.1 18.0 26.5
Underlying Combined RAtio .......ccceevuiriiririieniieiietesee sttt 81.9% 81.0% 87.0% 93.0% 94.0% 103.7% 93.6% 99.9% 85.6% 98.5%
Non-GAAP Measure Reconciliation
COMDINE RALIO 1.veuveuieieiieieeieee ettt sttt 83.2% 77.9% 79.5% 86.9% 90.3% 103.0% 96.0% 93.4% 81.8% 96.3%
Less:
Current Year Catastrophe Losses and LAE Ratio ......ccccuevieririienienienienieesie e 0.8 0.5 0.5 0.2 0.5 0.2 3.2 — 0.5 0.6
Prior Years Non-catastrophe Losses and LAE Ratio ........cceverieneenieniencniieniesieeeenne 0.5 (3.6) (7.9) (6.5) (4.2) (0.9) (0.8) (5.7) (4.3) (2.7)
Prior Years Catastrophe Losses and LAE Ratio ......ccccceeveevueeeenieeieeseenieseesreeneeneenns — — (0.1) 0.2 — — — (0.8) — (0.1)
Underlying Combined RAtio .......ccceevuiriiririieniieiicicse ettt 81.9% 81.0% 87.0% 93.0% 94.0% 103.7% 93.6% 99.9% 85.6% 98.5%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Results of Operations and Selected Financial Information
(Dollars in Millions)

Results of Operations
Net Premiums Written

EQrNed PreMiUMS ouiiiiiiieiieiieeieesie sttt et sttt sa e s b e bt et eeseesaeebesssenbeessenes

Net Investment Income .
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LoSSes and LAE ......c.cccuevuevienieeienieniesieseeieseesaeesaesieensesaesseenns
Catastrophe LOSSES aNd LAE .....cc.covueeierieiiiisienieeiesieesieeeesiee e steeae e ssesaaenseens

Prior Years:
Non-catastrophe Losses and LAE ........cccceveriiiieiiiiniinienieieerese e

Catastrophe LOSSES aNd LAE .....cceevveeieniieiiiiienieeieeiee e steeae e sae e nreens
Total Incurred Losses and LAE

Insurance Expenses ....
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss) ..
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio .......cccceveevienienennienieniesieseenees
Current Year Catastrophe Losses and LAE RatiO .......cccceevvevienieniinienienieneeieseenieee
Prior Years Non-catastrophe Losses and LAE Ratio ......c.ccceeevereereenienienenienienieniens
Prior Years Catastrophe Losses and LAE RAtiO .....ccccceevieeriieeniieeniee e eiee e seee e
Total Incurred Loss and LAE RALIO .....cccuevvieiiiriiniiiiiniiciicic et
Insurance Expense Ratio
Combined Ratio ..

Underlying Combined Ratio
Current Year Non-catastrophe Losses and LAE Ratio ........ccceveeveinienersieneenieeieneenen

Insurance Expense Ratio
Underlying Combined Ratio ....
Non-GAAP Measure Reconciliation

Combined Ratio as REPOIEM .......cccueriieiiirieiieiiestesie ettt saees
Less:
Current Year Catastrophe Losses and LAE Ratio .......ccceveereriieneenienienenic e
Prior Years Non-catastrophe Losses and LAE Ratio .......cccoevueereeerieeniienieesieeseeens
Prior Years Catastrophe Losses and LAE RaAtiO ......c.ccccevervieriiniieiiinienienicnesieeeene
Underlying Combined Ratio

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
S 1726 15 1806 5 1975 5 1796 |5 1847 |5 1956 5 1980 51705 |S 7393 5 7488 |
S 185.2 S 191.0 S 1885 S 185.6 S 188.8 S 184.0 $ 181.1 $ 176.8 $ 750.3 S 730.7
11.5 12.0 12.3 8.3 14.0 20.1 14.0 13.7 44.1 61.8
196.7 203.0 200.8 193.9 202.8 204.1 195.1 190.5 794.4 792.5
120.2 121.7 119.1 120.8 120.8 116.6 107.8 114.2 481.8 459.4
11.9 11.9 22.6 16.6 214 18.3 40.3 7.3 63.0 87.3
(7.1) (1.1) (4.3) (5.1) (3.0) (1.9) 0.6 4.2 (17.6) (0.1)
(3.1) (15.4) (0.9) 1.0 (0.8) (0.2) (1.8) (5.4) (18.4) (8.2)
1219 117.1 136.5 133.3 138.4 132.8 146.9 120.3 508.8 538.4
58.7 59.4 57.9 57.3 57.8 57.2 56.9 53.6 233.3 225.5
16.1 26.5 6.4 33 6.6 141 (8.7) 16.6 52.3 28.6
(3.3) (5.4) (1.2) (0.5) (0.6) (1.9) 2.7 (3.1) (10.4) (2.9)
§ 12.8 § 21.1 § 5.2 § 2.8 § 6.0 § 12.2 § 6.0) § 13.5 § 41.9 § 25.7
64.9% 63.8% 63.2% 65.1% 64.0% 63.4% 59.5% 64.6% 64.2% 62.9%
6.4 6.2 12.0 8.9 11.3 9.9 22.3 4.1 8.4 11.9
(3.8) (0.6) (2.3) (2.7) (1.6) (1.0) 0.3 2.4 (2.3) -
(1.7) (8.1) (0.5) 0.5 (0.4) (0.1) (1.0) (3.1) (2.5) (1.1)
65.8 61.3 72.4 71.8 73.3 72.2 81.1 68.0 67.8 73.7
31.7 31.1 30.7 30.9 30.6 31.1 314 30.3 31.1 30.9
97.5% 92.4% 103.1% 102.7% 103.9% 103.3% 112.5% 98.3% 98.9% 104.6%
64.9% 63.8% 63.2% 65.1% 64.0% 63.4% 59.5% 64.6% 64.2% 62.9%
31.7 31.1 30.7 30.9 30.6 31.1 31.4 30.3 31.1 30.9
96.6% 94.9% 93.9% 96.0% 94.6%| 94.5% 90.9% 94.9% 95.3% 93.8%
97.5% 92.4% 103.1% 102.7% 103.9% 103.3% 112.5% 98.3% 98.9% 104.6%
6.4 6.2 12.0 8.9 11.3 9.9 223 4.1 8.4 11.9
(3.8) (0.6) (2.3) (2.7) (1.6) (1.0) 0.3 2.4 (2.3) -
(1.7) (8.1) (0.5) 0.5 (0.4) (0.1) (1.0) (3.1) (2.5) (1.1)
96.6% 94.9% 93.9% 96.0% 94.6% 94.5% 90.9% 94.9% 95.3% 93.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2019 2019 2019 2019 2018 2018 2018 2018
Insurance Reserves:
Preferred AUTOMODITE .....c.coiiriii et st sb et S 262.3 S 267.3 S 264.5 $ 268.0 $ 2700 S 2723 S 276.3 S 278.8
HOMEOWNEIS ettt ettt sttt ettt a e bt st e s bt e e st e bt sasesbeebeebeenseennenane 95.3 108.8 131.6 133.5 147.9 139.4 137.2 124.6
OEr PEISONAIL ettt st b et san e saesbesbeeneea 30.9 32.2 34.0 34.3 35.0 32.6 34.8 35.3
INSUFANCE RESEIVES ..oiiiiiiiiie ittt ettt ettt sttt e st e st e sabe e s bt e sabeesabeesabeesabeesabeesabeesane S 3885 S 4083 S 4301 S 4358 S 4529 S 4443 S 4483 S 438.7
Insurance Reserves:
Loss and Allocated LAE Reserves:
Case and AlIOCAtE LAE .......ooiiieeiiiieeiesieet ettt sttt st et sbt ettt sbesaaenbeens S 264.1 S 277.8 S 2785 $ 290.2 $ 3125 $ 3044 S 307.7 S 313.6
Incurred but NOt REPOITEA ....ceovuiiieriieiieiietere ettt s 96.0 100.4 120.2 113.0 110.0 109.0 109.6 95.5
TOLAl LOSS RESEIVES ...cuviiiiiieieiiteiecte ettt sttt st b et et sae e bbb saeenesanes 360.1 378.2 398.7 403.2 422.5 413.4 417.3 409.1
Unallocated LAE Reserves . . 28.4 30.1 31.4 32.6 30.4 30.9 31.0 29.6
INSUFANCE RESEIVES oieeeiiiiiitteee ettt st e st e e e s b bt e s s bt e s s siab e e e e sabaeessnnnees § 388.5 § 408.3 §_ 430.1 § 435.8 § 452.9 § 444.3 § 448.3 § 438.7
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Kemper Corporation
Preferred Property & Casualty Insurance Segment
Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31 Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Results of Operations
Net Premiums WIEEEN ..oo.iiiiiiinieieriest ettt et s sbe s sbe e eee S 1115 | $ 1175 $§ 1234 $ 1165 |$ 1157 | $ 1193 $ 1209 S 106.2 |S 4689 S 462.1
EQrnNed PreMIUMS ..ooiiiieitieieete sttt sttt st sb et e sttt e e s be e besb e e be et e saeenbesasenbeeneenes S 1172 S 119.7 S 1179 S 115.4 $ 1152 S 111.4 $ 108.7 $ 104.9 S 470.2 S 440.2
Net Investment Income . 5.4 5.6 5.8 3.9 6.5 9.3 6.5 6.3 20.7 28.6
TOLAl REVENUES ..ttt ettt sttt st b et be et s s et e s bt et e e e e saeenes 122.6 125.3 123.7 119.3 121.7 120.7 115.2 111.2 490.9 468.8
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LoSSES aNd LAE .......ccevverieeiiieienieniesieesieeteseeesiesete e e aesanesvessaesseens 86.2 83.2 829 80.2 85.6 74.9 74.7 73.6 3325 308.8
Catastrophe LOSSES aNd LAE .....cc.cccueriieriirienieeiesieesieeite sttt st sae s b e te s esseesesaeen 15 2.1 1.7 2.5 0.4 2.3 3.9 0.6 7.8 7.2
Prior Years:
Non-catastrophe LOSSES aNd LAE .......cccevueienieeereneriesiesienieneeeeesneseestessessessenseneeneeses (2.8) (0.5) (3.7) (1.2) (2.2) (2.6) (1.4) 0.5 (8.2) (5.7)
Catastrophe LOSSES aNd LAE .....cceccueeuieiiiiiesieeteeieeeteesee s esteeee e e esaesaesveeseeseesseesesnees 0.2 (0.1) — (0.1) — — (0.1) — — (0.1)
Total INCUrred LOSSES @Nd LAE ......ooiiiiiiieiiterieesie ettt ste e st site e st sateesaneesnneens 85.1 84.7 80.9 81.4 83.8 74.6 77.1 74.7 3321 310.2
INSUFANCE EXPENSES ..oeiiiiiiiieiiiiiiee ettt sttt ettt et e e st e e s et e e e s s bb e e e senbeeeeenannes 36.3 36.8 35.5 35.0 34.9 34.0 32.1 31.7 143.6 132.7
Operating Profit ...... 1.2 3.8 7.3 2.9 3.0 12.1 6.0 4.8 15.2 25.9
Income Tax Expense (0.2) (0.7) (1.5) (0.5) (0.3) (2.0) (1.0) (0.8) (2.9) (4.1)
Total Product Line Net Operating INCOME (LOSS) ...veveveeerirereirienieieeereseeseeseessenseneeneenenns S 10 | $ 31 S 58 S 24 |S 27 | S 101 S 50 S 40 |$ 123 S 218
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio .........cccoveeiverieniinienennieniceeicneeen 73.5% 69.5% 70.3% 69.4% 74.3% 67.2% 68.7% 70.1% 70.6% 70.2%
Current Year Catastrophe Losses and LAE RatiO .....ccccceevvevienieeienienie e 13 1.8 1.4 2.2 0.3 2.1 3.6 0.6 1.7 1.6
Prior Years Non-catastrophe Losses and LAE RatiO .....ccccevveeierienieriieniiniieseenie e (2.4) (0.4) (3.1) (1.0) (1.9) (2.3) (1.3) 0.5 (1.7) (1.3)
Prior Years Catastrophe Losses and LAE RAtiO .......ccevervenierieneenienienieeieeeesie e s 0.2 (0.1) — (0.1) — — (0.1) — — —
Total Incurred Loss and LAE RALIO ...ccvevveeviirieniirieniteieeteseete sttt st 72.6 70.8 68.6 70.5 72.7 67.0 70.9 71.2 70.6 70.5
INSUraNCe EXPENSE RATIO ...vieiiiiiiiiiiiiieee ittt et e e e e e s 31.0 30.7 30.1 30.3 30.3 30.5 29.5 30.2 30.5 30.1
[@0e] 0] o110 [=To I 3 1 4 o USSP SPRRPRNE 103.6% 101.5% 98.7% 100.8% 103.0% 97.5% 100.4% 101.4% 101.1% 100.6%
Underlying Combined Ratio !
Current Year Non-catastrophe Losses and LAE Ratio ......ccceceeererenienienieinincncseesieeeene 73.5% 69.5% 70.3% 69.4% 74.3% 67.2% 68.7% 70.1% 70.6% 70.2%
INSUranNce EXPense RO ......cccueiiiiiiiiiiiiie e s 31.0 30.7 30.1 30.3 30.3 30.5 29.5 30.2 30.5 30.1
Underlying Combined Ratio .... 104.5% 100.2% 100.4% 99.7% 104.6% 97.7% 98.2% 100.3% 101.1% 100.3%
Non-GAAP Measure Reconciliation
[@fe] 0] o110 [=To I 31 4 o PSPPSRt 103.6% 101.5% 98.7% 100.8% 103.0% 97.5% 100.4% 101.4% 101.1% 100.6%
Less:
Current Year Catastrophe Losses and LAE RAtiO .....cccccevervienienieniiiniesiesiesiceie e 13 1.8 1.4 2.2 0.3 2.1 3.6 0.6 1.7 1.6
Prior Years Non-catastrophe Losses and LAE Ratio ......cccecvveveenerieenienienieneenee e (2.4) (0.4) (3.1) (1.0) (1.9) (2.3) (1.3) 0.5 (1.7) (1.3)
Prior Years Catastrophe Losses and LAE RatiO .....cccceevrvrerienienieieieeeesese e neeneenes 0.2 (0.1) — (0.1) — — (0.1) — — —
Underlying Combined RAtIO ......ccceevuiriiniiiieiieieeiesieeeee et 104.5% 100.2% 100.4% 99.7% 104.6% 97.7% 98.2% 100.3% 101.1% 100.3%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation

Preferred Property & Casualty Insurance Segment
Homeowners and Other Personal Insurance - Results of Operations and Selected Financial Information

Results of Operations
Net Premiums Written

EQrNed Pr@MIUMS ..ottt ettt ettt b e sttt sn e
Net Investment INCOME ..o
TOLAl REVENUES ...ttt ettt sttt sttt ettt e b nne e
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LOSSes and LAE .......ccceeverieniiniiinieieniesieeee et sae e
Catastrophe LOSSES aNd LAE ......ccceveeuerieeniisierieeiesieesieeeesieesiessae e eaesnessessesseens
Prior Years:
Non-catastrophe LOSSes and LAE .......ccccevuerieriiriienieieniesieeie e sie et seesae e
Catastrophe Losses and LAE

Total Incurred Losses and LAE .

Insurance Expenses
Operating Profit (Loss)

Income Tax Benefit (Expense)

Total Product Line Net Operating Income (Loss)

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio !

Current Year Non-catastrophe Losses and LAE Ratio .......cccceeeeieeeieeecieescieeciee e,
Insurance Expense Ratio
Underlying Combined Ratio .
Non-GAAP Measure Reconciliation

COMBINEA RALIO 1.uvetieiieiieriieieeite ettt ettt sttt st et st b et e bt e bt sntesaeenbeas
Less:
Current Year Catastrophe Losses and LAE RAtio .......cccevveeviieriiieriiieneiee e ciee e
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio ...

Underlying Combined Ratio

(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018

61.1 S 721 S 741 S 63.1 S 69.0 S 763 S 771 S 64.3 S 270.4 S 286.7
68.0 S$ 713 S 706 $ 70.2 S 736 S 726 S 724 S 719 $ 280.1 $ 2905

6.1 6.4 6.5 4.4 7.5 10.8 7.5 7.4 23.4 33.2
74.1 77.7 77.1 74.6 81.1 83.4 79.9 79.3 303.5 323.7
34.0 38.5 36.2 40.6 35.2 41.7 33.1 40.6 149.3 150.6
10.4 9.8 20.9 14.1 21.0 16.0 36.4 6.7 55.2 80.1
(4.3) (0.6) (0.6) (3.9) (0.8) 0.7 2.0 3.7 (9.4) 5.6
(3.3) (15.3) (0.9) 1.1 (0.8) (0.2) (1.7) (5.4) (18.4) (8.1)
36.8 324 55.6 51.9 54.6 58.2 69.8 45.6 176.7 228.2
224 22.6 22.4 22.3 22.9 23.2 24.8 21.9 89.7 92.8
14.9 22.7 (0.9) 0.4 3.6 2.0 (14.7) 11.8 37.1 2.7
(3.1) (4.7) 0.3 — (0.3) 0.1 3.7 (2.3) (7.5) 1.2
118 | ¢ 180 $ (06) ¢ 04 |$ 33|¢ 21 $ (110 $ 95 [$ 296 $ 3.9
50.0% 54.0% 51.3% 57.8% 47.9%| 57.5% 45.6% 56.5% 53.4% 51.9%
15.3 13.7 29.6 20.1 28.5 22.0 50.3 9.3 19.7 27.6
(6.3) (0.8) (0.8) (5.6) (1.1) 1.0 2.8 5.1 (3.4) 1.9
(4.9) (21.5) (1.3) 1.6 (1.1) (0.3) (2.3) (7.5) (6.6) (2.8)
54.1 45.4 78.8 73.9 74.2 80.2 96.4 63.4 63.1 78.6
32.9 31.7 31.7 31.8 31.1 32.0 34.3 30.5 32.0 31.9
87.0% 77.1% 110.5% 105.7% 105.3% 112.2% 130.7% 93.9% 95.1% 110.5%
50.0% 54.0% 51.3% 57.8% 47.9%| 57.5% 45.6% 56.5% 53.4% 51.9%|
32.9 31.7 31.7 31.8 31.1 32.0 34.3 30.5 32.0 31.9
82.9% 85.7% 83.0% 89.6% 79.0% 89.5% 79.9% 87.0% 85.4% 83.8%
87.0% 77.1% 110.5% 105.7% 105.3% 112.2% 130.7% 93.9% 95.1% 110.5%
15.3 13.7 29.6 20.1 28.5 22.0 50.3 9.3 19.7 27.6
(6.3) (0.8) (0.8) (5.6) (1.1) 1.0 2.8 5.1 (3.4) 19
(4.9) (21.5) (1.3) 1.6 (1.1) (0.3) (2.3) (7.5) (6.6) (2.8)
82.9% 85.7% 83.0% 89.6% 79.0% 89.5% 79.9% 87.0% 85.4% 83.8%

'Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WIITEEN ....oooiiiiiiiiiiiic e

Earned Premiums

Net INvestment INCOME ..ot
TOtAl REVENUES ...ttt sttt ens
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LoSSes and LAE .......ccevievieriirienieniesieeie ettt sneen
Catastrophe LOSSES aNd LAE ......c.ccievieiiirienieeienieenie ettt see st sbe et saeenesaees
Prior Years:
Non-catastrophe LoSSes and LAE ......cccevieriiriirienieniesieeie ettt saeens
Catastrophe Losses and LAE ..

Total Incurred LOSSeS aNd LAE .........ccoeiierieieieieieesenee et
INSUFANCE EXPENSES ...vuveriiiireteieiestetettt ettt es ettt st se bbbt b e es e ee
OpPerating Profit (LOSS) ..eecveierrieeierieeie sttt sttt sttt sbe et sae b st beas
Income Tax BENEFit (EXPENSE) ...oveeruirieriieieniienieeie sttt ettt st et s sae st sbe et ene
Total Product Line Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE RAtiO .......cocceveriereenieniienennienienieeee e
Current Year Catastrophe Losses and LAE RAtiO ......cccceeveeriiiienieneeiienieneseesieeee e
Prior Years Non-catastrophe Losses and LAE Ratio .....cc.cevveeierienierienenieneeniesee e
Prior Years Catastrophe Losses and LAE RAtiO .......ccecevverieeienienienienieeieeeesee e
Total Incurred Loss and LAE RAtiO .....cccevereirrenieieieine et
INSUranNce EXPeNnse RO ......cocueiiiiiiiiiiiiiie e
COMDBINE RALIO vt
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE RAtiO .......coceverierieenieniieneniieniesieeee e
INSUranNce EXPense RO ......cocueiiiiiiiiiiiiiieeiee e s
Underlying Combined RAtIO ......coceeverieriiriinieieeie ettt
Non-GAAP Measure Reconciliation
COMDBINEA RALIO .eeiiiieieieieete e s
Less:
Current Year Catastrophe Losses and LAE RAtiO ......cccevervieriienieniiinieneniesieeeeeee e
Prior Years Non-catastrophe Losses and LAE RatiO ......ccceecveveeninieenienienieneeeeseenieeiens
Prior Years Catastrophe Losses and LAE RAtiO ........ccoceevverieneenienienienieneenie e

Underlying Combined Ratio

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

Kemper Corporation
Preferred Property & Casualty Insurance Segment
Homeowners Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018

525 | $ 623 $ 642 S 541 |$ 596 | S 660 S 666 S 551 |S 233.1 S 2473
587 | S$ 615 S 608 S 603 |$ 636 | S 625 S 622 S 618 |$ 2413 $ 2501

5.2 5.5 5.6 3.8 6.7 9.3 6.5 6.3 20.1 28.8
63.9 67.0 66.4 64.1 70.3 71.8 68.7 68.1 261.4 278.9
30.0 34.2 31.6 35.8 30.7 36.8 28.8 35.2 131.6 131.5
10.3 9.3 20.6 13.8 16.8 16.0 35.9 6.5 54.0 75.2
(2.7) 0.2 0.9 (1.1) 0.3 1.8 2.7 5.6 (2.7) 10.4
(3.4) (13.6) (1.0) 1.0 (0.7) (0.1) (1.3) (5.1) (17.0) (7.2)
34.2 30.1 52.1 49.5 47.1 54.5 66.1 42.2 165.9 209.9
19.6 19.8 19.7 19.6 20.0 20.5 21.9 19.2 78.7 81.6
10.1 17.1 (5.4) (5.0) 3.2 (3.2) (19.3) 6.7 16.8 (12.6)
(2.1) (3.5) 1.2 11 (0.3) 14 4.4 (1.3) (3.3) 4.2

80| $ 136 S (42) S (3.9 |S 29 | S (1.8) S (149 S 54 |S 135 S (8.4)
51.2% 55.6% 51.9% 59.3% 48.3%| 58.9% 46.4% 57.0% 54.5% 52.5%
17.5 15.1 33.9 22.9 26.4 25.6 57.7 10.5 22.4 30.1
(4.6) 0.3 1.5 (1.8) 0.5 2.9 4.3 9.1 (1.1) 4.2
(5.8) (22.1) (1.6) 1.7 (1.1) (0.2) (2.1) (8.3) (7.0) (2.9)
58.3 48.9 85.7 82.1 74.1 87.2 106.3 68.3 68.8 83.9
33.4 32.2 324 32,5 31.4 32.8 35.2 31.1 32.6 32.6
91.7% 81.1% 118.1% 114.6% 105.5% 120.0% 141.5% 99.4% 101.4% 116.5%
51.2% 55.6% 51.9% 59.3% 48.3%| 58.9% 46.4% 57.0% 54.5% 52.5%
33.4 32.2 324 32,5 31.4 32.8 35.2 31.1 32.6 32.6
84.6% 87.8% 84.3% 91.8% 79.7% 91.7% 81.6% 88.1% 87.1% 85.1%
91.7% 81.1% 118.1% 114.6% 105.5% 120.0% 141.5% 99.4% 101.4% 116.5%
17.5 15.1 33.9 22.9 26.4 25.6 57.7 10.5 22.4 30.1
(4.6) 0.3 1.5 (1.8) 0.5 2.9 4.3 9.1 (1.1) 4.2
(5.8) (22.1) (1.6) 1.7 (1.1) (0.2) (2.1) (8.3) (7.0) (2.9)
84.6% 87.8% 84.3% 91.8% 79.7% 91.7% 81.6% 88.1% 87.1% 85.1%
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Kemper Corporation

Preferred Property & Casualty Insurance Segment

Other Personal Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Results of Operations
NEt Premiums WEILEEN ..oocviiiiieiiieceeeete ettt ettt et sae et sre et s et e saeeaesntesteeseesneeses S 86 | S 98 § 99 § 9.0 |$ 94 | $ 103 105 S 9.2 |$ 373 S 394
EQrned PremilmS ...cvciciiiiieiiieiee ettt st s S 93 | $ 9.8 § 9.8 § 99 |$ 100 | S 101 102 $ 101 |S 388 S 404
Net Investment INCOME ......ccooiiiiiiiiiiiii s 0.9 0.9 0.9 0.6 0.8 1.5 1.0 11 33 4.4
TOtAl REVENUES ...ttt sttt s eas 10.2 10.7 10.7 10.5 10.8 11.6 11.2 11.2 42.1 44.8
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .......ccccceevierierieiienienieeie ettt 4.0 4.3 4.6 4.8 4.5 4.9 4.3 5.4 17.7 19.1
Catastrophe LOSSES aNd LAE .......cccuevieiierienieeienieene sttt st 0.1 0.5 0.3 0.3 4.2 - 0.5 0.2 1.2 4.9
Prior Years:
Non-catastrophe LoSSes and LAE .......ccceeerieriereeiienienieeie ettt (1.6) (0.8) (1.5) (2.8) (1.1) (1.1) (0.7) (1.9) (6.7) (4.8)
Catastrophe Losses and LAE . 0.1 (1.7) 0.1 0.1 (0.1) (0.1) (0.4) (0.3) (1.4) (0.9)
Total Incurred LOSSES anNd LAE ......c.coevvieeiiiiieineneneeteree e 2.6 23 35 24 7.5 37 3.7 34 10.8 18.3
INSUFANCE EXPENSES ..oeeiiiiieiiee ettt s 2.8 2.8 2.7 2.7 2.9 2.7 2.9 2.7 11.0 11.2
OPEratiNg Profit ..ccceiieiieieeieree e 4.8 5.6 4.5 5.4 0.4 5.2 4.6 5.1 20.3 15.3
INCOME TAX EXPENSE  .ouviiiiriieieriiesttete ettt ettt sae bbbt be bt e st et saeennes (1.0) (1.2) (0.9) (1.1) — (1.3) (0.7) (1.0) (4.2) (3.0)
Total Product Line Net Operating INCOME ........ccevvvveereereesierereeesesiesessesessssesssesssesees S 38 1| S 44 S 36 S 43 |S$ 04| S 3.9 39 § 41 |$ 161 S 123
Ratios Based On Earned Premiums | - |
Current Year Non-catastrophe Losses and LAE RAtiO ......cccceceveevierieneenienieeneniienens 43.0% 43.9% 46.9% 48.5% 45.0% 48.5% 42.2% 53.5% 45.6% 47.3%
Current Year Catastrophe Losses and LAE RAtiO ......c.ceeeerieeeineenienienieeieseesiesieniens 1.1 5.1 3.1 3.0 42.0 — 49 2.0 3.1 12.1
Prior Years Non-catastrophe Losses and LAE Ratio . (17.2) (8.2) (15.3) (28.3) (11.0) (10.9) (6.9) (18.8) (17.3) (11.9)
Prior Years Catastrophe Losses and LAE Ratio ......cccecueveeieerienienieneenieneesieeieeieeneeenne 1.1 (17.3) 1.0 1.0 (1.0) (1.0) (3.9) (3.0) (3.6) (2.2)
Total Incurred Loss and LAE RAtiO .....cceovereieieinincnieieeeeeeeese e 28.0 23.5 35.7 24.2 75.0 36.6 36.3 33.7 27.8 45.3
INsurance EXPense RAtio ........cccoceeiiiiiiieiiieeeee e 30.1 28.6 27.6 27.3 29.0 26.7 28.4 26.7 28.4 27.7
COMDBINEA RALIO -.uviiiieiiiirieeete et s 58.1% 52.1% 63.3% 51.5% 104.0% 63.3% 64.7% 60.4% 56.2% 73.0%
Underlying Combined Ratio * | - | -
Current Year Non-catastrophe Losses and LAE Ratio ......cccceceveerierieneenienieenensienneens 43.0% 43.9% 46.9% 48.5% 45.0% 48.5% 42.2% 53.5% 45.6% 47.3%
Insurance EXpPense RAtio ........cccoceiiiiiiiieiiieeee et 30.1 28.6 27.6 27.3 29.0 26.7 28.4 26.7 28.4 27.7
Underlying Combined RAtio ........ccoceriirierieiiiiincri e 73.1% 72.5% 74.5% 75.8% 74.0% 75.2% 70.6% 80.2% 74.0% 75.0%
Non-GAAP Measure Reconciliation - 1 - - 1\ " " " — — ¥
COMDBINEA RALIO vttt s s 58.1% 52.1% 63.3% 51.5% 104.0% 63.3% 64.7% 60.4% 56.2% 73.0%
Less:
Current Year Catastrophe Losses and LAE Ratio ......coceverienrieiienienenienieieeieseee 1.1 5.1 3.1 3.0 42.0 — 49 2.0 3.1 12.1
Prior Years Non-catastrophe Losses and LAE Ratio .......cccceeceeveerienerieneenienieniennnen (17.2) (8.2) (15.3) (28.3) (11.0) (10.9) (6.9) (18.8) (17.3) (11.9)
Prior Years Catastrophe Losses and LAE Ratio .. 1.1 (17.3) 1.0 1.0 (1.0) (1.0) (3.9) (3.0) (3.6) (2.2)
Underlying Combined Ratio 73.1% 72.5% 74.5% 75.8% 74.0% 75.2% 70.6% 80.2% 74.0% 75.0%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Life & Health Insurance Segment
Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Results of Operations
EQrned Premilms .....ocioiiiiiiiiiiinieeseeee ettt s s S 1609| $ 1608 S 1621 S 159.9 |$ 157.0| $ 157.7 S 157.0 S 1546 |S 643.7 S 626.3
Net Investment Income 52.0 49.7 53.0 51.7 51.7 51.0 54.5 53.7 206.4 210.9
Other INCOME ...t e s 2.9 29 1.6 1.1 1.1 1.2 0.9 0.8 8.5 4.0
TOtAl REVENUES ...ttt e 215.8 213.4 216.7 212.7 209.8 209.9 212.4 209.1 858.6 841.2
Policyholders’ Benefits and Incurred Losses and LAE .........ccccueevveeveeeiieeneeeneeesee e 95.0 88.8 113.5 105.4 103.1 97.0 99.2 104.9 402.7 404.2
INSUFANCE EXPENSES ..veiiiiiiiiieiiiiiieeisitteeesiiteeessateesssabeeeessbteeesastaeessssbaaessssseesssnssaesesnsnns 85.3 83.6 87.1 78.0 88.4 79.4 79.4 73.9 334.0 321.1
0Perating Profit ......cooiviiiiieieieee e 35.5 41.0 16.1 29.3 18.3 335 33.8 30.3 121.9 115.9
INCOME TAX EXPENSE .vevveveeeiieieeeteete st eteetesteesaesraesbeessesteessessaesseessesssensesssesseessesssensensnenns (6.6) (7.6) (2.8) (6.2) (4.7) (6.4) (7.1) (6.2) (23.2) (24.4)
Segment Net Operating INCOME ......vcvcueeiieiericreeeeeteee et se e reeteere bt s eeneenseneenes S 289 $ 334 S$ 133 $ 231 |$ 136| S 271 S 267 S 241 |S 987 S 91.5
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2019 2019 2019 2019 2018 2018 2018 2018

Insurance Reserves:
Future Policyholder BENEfitS ........ccooiiiiiiiiiiiiiiicrceec e $3,3853 $3,3746 $ 33626 S 3,346.1 S 3,333.6 S 3,3223 $ 3,313.0 S 3,299.9
Incurred Losses and LAE Reserves:

LIf @ reetiete ettt ettt ettt ettt et e b e e et e e bt et sa e e beeab e beeaaeeaeeaheeRaebeenteeseenbeenaeaaeenteereenteenaenaen 89.2 97.0 121.4 127.0 130.5 134.3 137.7 142.4

Accident and Health . 27.5 28.1 30.2 28.6 27.8 27.7 26.0 25.2

PrOPEITY oottt b e 3.3 3.5 4.2 3.6 4.4 4.5 3.8 4.1
Total Incurred LOSSeS and LAE RESEIVES .......ccceivrerieieiiiiieiierenre sttt s et sae s ne e 120.0 128.6 155.8 159.2 162.7 166.5 167.5 171.7
INSUFANCE RESEIVES ...oviiiietiiieieeetete ettt ettt s st n b se et ene e $ 35053 535032 S 35184 S 35053 S 34963 S 34888 S 34805 S 34716
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Results of Operations

Earned Premiums .....ccceceeverieneenneneenenniennens

Net Investment Income .

Other INCOMEe .....coviriiiiiiciereee
Total REVENUES ....c.ooviriiiiiiciiiciereneeceeee
Policyholders’ Benefits and Incurred Losses and LAE
INSUrance EXPENSES ......ceovvvvveveniveerenniineeesninens
Operating Profit ......cccceeeevveercieneeeee e
Income Tax EXPENSe ......ccoevuveveeriiveeeiniieeniniinens
Total Product Line Operating Income

Results of Operations

Earned Premiums .....ocoveeienieeniesieenieesieseenieenns

Net Investment Income ..

Other INCOME ....ovveieiiieeeenceeeeeee e
Total REVENUES ...cveuvenieiieiiricrieetesiereeeeeeeeieeiee
Policyholders’ Benefits and Incurred Losses and LAE
INSUrance EXPENSEes ........cccceeeeieveeieinneeeeniieenenns
Operating Profit (LOSS) ....cccoceveverierivenienierienns
Income Tax Benefit (Expense)
Total Product Line Net Operating Income (Loss)

Kemper Corporation
Life & Health Insurance Segment
Life Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
................................................ S 956 $ 9%.2 $ 97.0 $ 95.8 |$ 94.1| $ 952 § 954 §$ 93.7 |$ 3846 S 3784
50.1 47.8 51.0 49.9 49.6 48.9 52.4 51.7 198.8 202.6
................................................ 2.7 2.8 1.6 1.0 1.0 0.9 0.9 0.7 8.1 35
................................................ 148.4 146.8 149.6 146.7 144.7 145.0 148.7 146.1 591.5 584.5
....................................... 65.4 56.0 75.9 72.8 69.9 66.7 69.4 73.4 270.1 279.4
................................................ 55.4 53.3 56.7 49.9 57.3 51.8 51.2 47.4 215.3 207.7
................................................ 27.6 37.5 17.0 24.0 17.5 26.5 28.1 25.3 106.1 97.4
................................................ (4.9) (7.0) (3.0) (5.1) (5.1) (4.5) (6.0) (5.1) (20.0) (20.7),
............................................................... S 227 $ 305 $ 140 S 18.9 |$S 124 S 220 S 221§ 20.2 |$ 86.1 S 76.7
Kemper Corporation
Life & Health Insurance Segment
Accident & Health Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018

......................................... S 485] S 476 S 479 S 46.9 |$ 455] S 449 S 438 S 433 |$ 1909 S 177.5

1.5 1.5 1.5 1.5 1.5 1.5 1.6 1.5 6.0 6.1

0.2 0.1 — 0.1 0.1 0.3 — 0.1 0.4 0.5

50.2 49.2 49.4 48.5 47.1 46.7 45.4 44.9 197.3 184.1

................................. 25.3 27.6 30.6 26.3 26.1 23.5 24.1 25.2 109.8 98.9

......................................... 22.8 22.7 22.4 20.8 233 19.7 19.7 19.5 88.7 82.2

.......................................... 2.1 (1.1) (3.6) 1.4 (2.3) 35 1.6 0.2 (1.2) 3.0

(0.5) 0.3 0.8 (0.3) 0.8 (1.0) (0.3) (0.1) 0.3 (0.6)

........................................ $ 16| $ (0.8) $ (2.8) $ 1.1 |$  (15) $ 25 $ 13 $ 01 |$ (09 $ 2.4
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Kemper Corporation
Life & Health Insurance Segment
Property Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Results of Operations
Earned Premiums ......cocciiiriniinienceieceeneerere e s S 68| $ 170 S 172 S 172 |$ 174 | S 176 S 178 S 176 |S 682 $ 704
Net Investment Income . 0.4 0.4 0.5 0.3 0.6 0.6 0.5 0.5 1.6 2.2
TOtal REVENUES ....oviiiiiiiieieieieeere et 17.2 17.4 17.7 17.5 18.0 18.2 18.3 18.1 69.8 72.6
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccccveveeevieeiieeeriee e 3.8 4.5 4.7 5.1 5.0 5.9 4.5 5.1 18.1 20.5
Catastrophe Losses and LAE ........cocceevieerieenieesieesieesiee e e sneenenes 0.5 0.5 1.8 0.3 2.3 0.4 11 0.2 3.1 4.0
Prior Years:
Non-catastrophe Losses and LAE ........cccceeeveeeevieecieneenreeeeceesee e (0.1) 0.1 0.2 0.6 (0.3) 0.6 0.1 0.9 0.8 1.3
Catastrophe Losses and LAE ......ccccveeveeveereeerieeeeereeies e v sreesne s 0.1 0.1 0.3 0.3 0.1 (0.1) — 0.1 0.8 0.1
Total Incurred Losses and LAE .. 4.3 5.2 7.0 6.3 7.1 6.8 5.7 6.3 22.8 25.9
INSUFANCE EXPENSES .oeiiiiiieiieiiieeeeriieeeseittee s e srae e e e staee e s s siane e s e sabaeeesnnans 7.1 7.6 8.0 7.3 7.8 7.9 8.5 7.0 30.0 31.2
Operating Profit ........cooveviiiiiiiicce e 5.8 4.6 2.7 3.9 3.1 35 4.1 4.8 17.0 15.5
INCOME TAX EXPENSE .vveuvieriiiieeieeeieteereeteeseeetesteesreeeesreesaesanesseeneennesnns (1.2) (0.9) (0.6) (0.8) (0.4) (0.9) (0.8) (1.0) (3.5) (3.1)
Total Product Line Net Operating INCOME ......ceeveveveeeeereereereereeereenean S 46 | S 37 S 21 S 3.1 |S 27| S 26 S 33 S 38 |$ 135 S 124
Ratios Based On Earned Premiums | - - |
Current Year Non-catastrophe Losses and LAE Ratio ........ccccccvevveennnen. 22.6% 26.5% 27.3% 29.7% 28.7% 33.5% 25.2% 29.0% 26.5% 29.2%
Current Year Catastrophe Losses and LAE Ratio ........cccceevveerveerveennnen. 3.0 2.9 10.5 1.7 13.2 2.3 6.2 1.1 4.5 5.7
Prior Years Non-catastrophe Losses and LAE Ratio ..........ccoecvevveeveennens (0.6) 0.6 1.2 3.5 (1.7) 3.4 0.6 5.1 1.2 1.8
Prior Years Catastrophe Losses and LAE Ratio .......ccceecveevveesieescieesnennns 0.6 0.6 1.7 1.7 0.6 (0.6) — 0.6 1.2 0.1
Total Incurred Loss and LAE Ratio .......cccceveveeveieininincncieceeceiene 25.6 30.6 40.7 36.6 40.8 38.6 32.0 35.8 33.4 36.8
Insurance EXpense RAtio ......cccveeeieiiieiiiiiiieeecnieee e 42.3 44.7 46.5 42.4 44.8 449 47.8 39.8 44.0 44.3
Combined RAtio ...cccovivririieiicieicieere e 67.9% 75.3% 87.2% 79.0% 85.6%) 83.5% 79.8% 75.6% 77.4% 81.1%
Underlying Combined Ratio * - - - % " [/
Current Year Non-catastrophe Losses and LAE Ratio 22.6% 26.5% 27.3% 29.7% 28.7%) 33.5% 25.2% 29.0% 26.5% 29.2%
Insurance EXpense RAtio ......cccveeeieiiieiiiiiiieeecnieee e 42.3 44.7 46.5 42.4 44.8 449 47.8 39.8 44.0 44.3
Underlying Combined Ratio .......cccoevueieiiiiiniiirinicecceencceenene 64.9% 71.2% 73.8% 72.1% 73.5% 78.4% 73.0% 68.8% 70.5% 73.5%
Non-GAAP Measure Reconciliation | | —
Combined RAtio ....ccovivririiieiicicciee e 67.9% 75.3% 87.2% 79.0% 85.6%| 83.5% 79.8% 75.6% 77.4% 81.1%
Less: .ovivienne
Current Year Catastrophe Losses and LAE Ratio ........ccccceeevvveeieecnnnnns 3.0 2.9 10.5 1.7 13.2 2.3 6.2 1.1 4.5 5.7
Prior Years Non-catastrophe Losses and LAE Ratio ..........ccccceeeveeneenee. (0.6) 0.6 1.2 3.5 (1.7) 3.4 0.6 5.1 1.2 1.8
Prior Years Catastrophe Losses and LAE Ratio .......ccccecevevveeeiieeeiieeennns 0.6 0.6 1.7 1.7 0.6 (0.6) — 0.6 1.2 0.1
Underlying Combined Ratio ........cccoevveiiiiiiiiniiiiiieieeeeeeceenene 64.9% 71.2% 73.8% 72.1% 73.5% 78.4% 73.0% 68.8% 70.5% 73.5%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of
prior-year catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

Page 25



Insurance Expenses:
COMIMISSIONS ettt ettt ettt e e s s e e e s bt e s b e s b e e sabe e s bt e sabeesneesaneesneesaneesneenn

General Expenses

Premium TaXES .....cciiiiiiiiiiiiiiii s
Total COSES INCUITEA ...eeiiiiieieececee et s
Policy Acquisition Costs:
Deferred
Amortized
Net Policy Acquisition Costs DEferred ........coceeveeierieerierienenieneeneeee e
Amortization of Valuation of Business Acquired ("VOBA") ......cccccovvirverienenieeneeniennen
INSUFANCE EXPENSES ...veiiiiriiereee ettt ettt st s
Interest and Other Expenses:
Loss from Early Extinguishment of Debt .......ccccoocviiiiiiiiniinceeeeeeee
INEEIEST EXPENSE .eeeiiiieiiieeiie ettt ettt sttt et ettt e s e e e san e e sat e e snneesneeennnee e
Other Expenses:
Loss (Gain) on Cash FIOW HEAZE .....cceovuiiieriiiiiiiienieieresieeetee et
Acquisition Related Transaction, Integration and Other Costs ...
ONEE e e et

OTNEI EXPENSES ..ottt ettt ettt sttt s be et s e s bt et e st esae e sbesatesbeentesseenaesanes

Interest and Other EXPENSES .....covivvieriierieeieniieiie ettt sttt sae st bt saeenee
TOTAl EXPENSES ..cuveeuiieiieieeieeiteste ettt ettt ettt sae bbb e et st e b e st e sbeebe st e saeenbesbaenseenne

Kemper Corporation
Insurance Expenses and Interest and Other Expenses
(Dollars in Millions)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
S 17271 ¢ 1783 $ 1838 S 1740 |$ 1587| $ 1666 S 1231 $ 1103 |$ 7088 S 558.7
70.4 68.9 75.8 62.9 74.9 67.0 43.9 46.1 278.0 2319
22.0 22.7 24.1 247 19.3 22,5 15.1 14.1 93.5 71.0
265.1 269.9 283.7 261.6 252.9 256.1 182.1 170.5 1,080.3 861.6
(105.6) (119.9) (120.9) (128.8) (122.8) (156.1) (106.1) (96.5) (475.2) (481.5)
104.6 104.7 99.2 99.8 99.4 98.2 93.7 85.8 408.3 377.1
(1.0) (15.2) (21.7) (29.0) (23.4) (57.9) (12.4) (10.7) (66.9) (104.4)
1.3 1.3 1.5 2.2 43.7 97.8 1.5 0.3 6.3 143.3
265.4 256.0 263.5 234.8 273.2 296.0 171.2 160.1 1,019.7 900.5
— 5.8 — — — — — — 5.8 —
10.0 9.2 11.8 11.5 141 134 8.0 7.9 42.5 43.4
— — — — — (0.2) — 0.2 — —
6.2 5.4 1.2 5.6 6.7 28.2 3.6 6.2 18.4 44.7
30.3 233 25.0 243 21.8 20.3 14.1 14.7 102.9 70.9
36.5 28.7 26.2 29.9 28.5 48.3 17.7 21.1 121.3 115.6
46.5 43.7 38.0 41.4 42.6 61.7 25.7 29.0 169.6 159.0
S 3119| $ 2997 §$ 3015 S 2762 |$ 3158| $ 3577 $ 1969 S 189.1 |$1,189.3 $ 1,059.5
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Kemper Corporation
Details of Investment Performance
(Dollars in Millions)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Net Investment Income
Interest on Fixed INCOME SECUILIES ....cvevveeevieeieeieeeeeeiecreeeee et S 739]| $ 735 $ 756 S 76.4 |$ 715| $ 706 S 644 S 624 |S 299.4 S 268.9
Dividends on Equity Securities Excluding Alternative Investments............... 8.3 5.2 6.9 2.5 6.6 2.5 2.6 19 229 13.6
Alternative Investments:

Equity Method Limited Liability INnvestments .........c.ccceeeeeveereeveseenreenens 0.4 1.6 2.6 (3.6) 2.9 (0.4) 1.4 7.1 1.0 11.0

Limited Liability Investments Included in Equity Securities ..........cccecuveeunen 5.1 5.2 5.1 2.6 3.6 13.7 5.2 3.9 18.0 26.4
Total Alternative INVESTMENTS .....c.ceciieiieecieeceese e 5.5 6.8 7.7 (1.0) 6.5 13.3 6.6 11.0 19.0 37.4
Short-term INVESTMENTS ......ccooieiiiiiieiiiec s 13 2.5 2.6 1.8 2.7 23 1.2 0.8 8.2 7.0
Real Estate 2.7 24 2.2 2.5 24 24 24 24 9.8 9.6
Loans t0 POlICYNOIAEIS .....ccveiiiieeiiecee e 5.7 5.9 5.7 5.3 6.0 5.5 5.5 5.5 22.6 22.5
OhEr s 0.6 0.6 0.3 — 0.3 0.2 0.4 — 1.5 0.9
Total Investment Income 98.0 96.9 101.0 87.5 96.0 96.8 83.1 84.0 383.4 359.9
Investment Expenses:

REAIESTAte ..cueieiciiiiiieeiceeee s 24 2.5 23 24 2.2 2.6 2.6 23 9.6 9.7

Other INVestMeNnt EXPENSES .....ccevecveeeieieeiieeiieciee e eeeetee e e sane s 1.7 2.7 2.7 2.4 2.5 2.2 2.1 2.5 9.5 9.3
Total INVeStMENT EXPENSES ..ocvvieiieeiieeiiieeiie ettt eseteesiae e eseeeseeeeseeeeneeeesene s 4.1 5.2 5.0 4.8 4.7 4.8 4.7 4.8 19.1 19.0
Net INVesStMeNnt INCOME .....c.ooiviiiiiiiieeeeer e S 93.9| $ 91.7 § 96.0 $ 82.7 |$ 91.3| $ 920 § 784 §$ 79.2 |S 3643 S 3409
Net Realized Gains (Losses) on Sales of Investments - - - - 1 """
Fixed Maturities:

GaiNS ON SAIES ..ot S 14] S 1.9 S 227 $ 15.1 |$ 14.1] S 59 § 1.2 S 4.1 |S 411§ 253

LOSSES ON SAIES ..vvivieiieiecteete ettt ettt b e s reeae e — (0.3) (1.9) (2.6) (4.6) (2.5) (1.9) (2.1) (4.8) (11.1)
Equity Securities:

Gains on Sales 13 0.2 0.7 3.6 6.9 0.2 4.6 0.6 5.8 12.3

Losses on Sales 0.1 (0.1) (0.2) — — — — — (0.2) —
Other Investments:

LOSSES ON SAIES ..vvivieiieeiectiete ettt ettt be e s reene e — — — — — — (0.1) — — (0.1)
Net Realized Gains on Sales of INVESTMENTS ......ceevvvvveireeieieieceeeeee et S 28| S 1.7 S 213 S 16.1 |$ 16.4| S 36 S 38 § 26 |$ 419 $ 26.4
Net Impairment Losses Recognized in Earnings - - - ' 1 " " — — —/+¥ "
Fixed MatUFIties .....cccccviiiiiiiinieiececceee e S (1.7) $ (1.7) S (6.3) S (3.6) |$ (1.5) $ (0.2) $ ) (03)|$ (133) $ (2.0)
EQUILY SECUNILIES woiviiieiieeteeieieteeiee e ste et esre e ste et reeaesaeesbeesaesreeseenns — (0.1) (0.4) — (0.7) (1.6) — (0.2) (0.5) (2.5)
Net Impairment Losses Recognized in Earnings ........cccceevevveevevvevvevereeresneenns S (1.7)] S (1.8) S (6.7) S (3.6) |S (2.2) S (1.8) S — S (0.5) |S (13.8) S (4.5)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Dec 31, 2019 Dec 31, 2018 Dec 31, 2017
Carrying Percent Carrying Percent Carrying Percent
Value of Total* Value of Total' Value of Total®
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and AULNOTILIES .......cc.eeviveirieerinieirieesecseee e S 815.9 9.0% $ 865.7 10.7% S 556.1 8.2%
States and Political Subdivisions . 1,515.8 16.8 1,619.1 20.1 1,701.8 25.0
Foreign Governments 16.8 0.2 5.9 0.1 3.2 —
Corporate Securities:
BONAS QN NOTES ..eiiiiiiiiieiiie ettt ettt ettt st e st e st e e s bt e sabeesabeesabeesabeesabeesabeesnbeesnbeesane 3,859.7 42.7 3,393.8 42.1 2,980.6 43.8
Redeemable Preferred STOCKS ......coiiiriiieee et s 6.7 0.1 — - 0.1 -
Collaterized LOan ODBlZAtIONS ......ceeiriirtirieriiieiee ettt sttt se et e e ebe e 618.2 6.8 524.0 6.5 139.8 2.1
Other Mortgage- and Asset-backed 89.0 1.0 15.7 0.2 1.1 —
Total Fixed Maturities Reported at Fair Value 6,922.1 76.5 6,424.2 79.6 5,382.7 79.1
Equity Securities Reported at Fair Value:
PrEfErred STOCKS ....eieieeieieeee ettt ettt ettt b b et e et b b nae e 59.2 0.7 54.2 0.7 78.8 1.2
COMMON STOCKS ettt sttt ettt eh et sttt ettt et b b b st et et e e e st e b e e b e sae st et et e e eneebeeaesaentenne 13.2 0.1 10.9 0.1 24.8 0.4
Other Equity Interests:
Exchange Traded Funds 586.8 6.5 427.3 5.3 219.5 3.2
Limited Liability Companies and Limited Partnerships . 248.1 2.7 192.0 2.4 202.9 3.0
Total Equity Securities Reported at Fair Value 907.3 10.0 684.4 8.5 526.0 7.7
Equity Securities Reported at Modified Cost:
PrEfErred STOCKS ..ottt ettt ettt b bttt b b naenen 9.1 0.1 9.2 0.1 — —
COMMON STOCKS ..ttt sttt ettt sttt ettt et eb b b e se et et et e st e b e e bt sae st et et e e eseebeeaenaennenne 12.3 0.1 8.8 0.1 — —
Limited Liability Companies and Limited Partnerships ........cccoccoverienieeiiinienesieseeieeeese e 20.5 0.2 23.5 0.3 — —
Total Equity Securities Reported at Modified Cost 41.9 0.4 41.5 0.5 — —
Convertible Securities at Fair Value 37.3 0.4 31.5 0.4 — —
Equity Method Limited Liability Investments . 220.4 24 187.0 2.3 161.0 2.4
Fair Value Option Investments — — — — 77.5 1.1
Short-term Investments at Cost which Approximates Fair ValUe .........ccocvveieiirenenencnieeeeeeeeseseseene 470.9 5.2 286.1 3.5 2355 35
Other Investments:
Loans to Policyholders at Unpaid PrinCiPal .......cocoeeiririnerienciceeee et 305.6 34 300.6 3.7 298.6 4.4
Real Estate at DepreCiated COST ..ottt sttt ettt sttt ens 111.4 1.2 114.2 1.4 116.8 1.7
Mortgage Loans 27.5 0.3 — — — —
Trading Securities at Fair Value — — — — 6.7 0.1
[0 4T OO PO OO SO SO OTRPEIPRPRR — — — — 0.1 —
TOtal OLNET INVESTMENTS  ..eiuieiieiietiitirteet ettt ettt ettt ettt ettt be s e et ae st b e sbe st et et et e st ebesbesaentenne 444.5 4.9 414.8 5.1 422.2 6.2
TOTAl INVESTMENTS .ovviiviiieieeecticeteet ettt et e et ettt e eaeeteeaeeeteesbeeseesaeeabeeteeseeasesasenseesseseensesasestsenseetseseensesaes S 9,044.4 100.0% $ 8,069.5 100.0% $ 6,804.9 100.0%

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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S&P Equivalent Rating for Fixed Maturities

AAA, AA, A
BBB

BB, B e
CCC OF LOWET ittt

Total Investments in Fixed Maturities

Duration (in Years)

Total Investments in Fixed Maturities

Kemper Corporation

Details of Invested Assets (continued)

(Dollars in Millions)

(Unaudited)
Dec 31, 2019 Dec 31, 2018 Dec 31, 2017
Carrying Percent Carrying Percent Carrying Percent
Value of Total* Value of Total® Value of Total
S 4,387.1 63.4% $ 4,156.6 64.7% S 3,481.8 64.7%
2,044.1 29.5 1,752.6 27.3 1,335.2 24.8
4.6 333.7 5.2 357.2 6.6
2.5 181.3 2.8 208.5 3.9
100.0% $ 6,424.2 100.0% $ 5,382.7 100.0%
6.2 6.2

....................................................................................................... 7.1

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Dec 31, 2019 Dec 31, 2018 Dec 31, 2017

Percent Percent Percent

of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
Finance, INSUrance and REAI ESTALE .......cccuuiiieiiiiieieiiieeeeeciree et etee e e e are e e e eare e e e seabeeeesennreeeeenbeeeesenrenes S 1,522.8 16.8% S 1,269.3 15.7% S 780.2 11.5%
IMANUTACEUIING ettt ettt e b e s b et e bt e s et st e sbe et e et esaeenaesanenbeenteene 1,356.4 15.0 1,270.0 15.7 1,168.8 17.2
Transportation, Communication and Utilities ... 650.2 7.2 449.0 5.6 353.7 5.2
Services ... 604.4 6.7 516.4 6.4 453.3 6.7
Retail Trade 183.3 2.0 164.8 2.0 102.6 1.5
IVIININE ettt ettt b ettt s he b h b e bt e bt st e bt b e e bt e ea e et sae e b e e Rt e bt e et s reshe e b e enne et 154.5 1.7 158.6 2.0 163.5 2.4
WhOIESAIE TraOE ...ttt ettt sttt b et et st e b et e e bt e bt st e s be et e e bt e st ennesanenrens 72.9 0.8 78.4 1.0 81.3 1.2
Agriculture, FOrestry and FISNING .....cooiiiiiiiiiieiiee sttt st s e s e sate e snseesnaeesnreenns 12.4 0.1 13.7 0.2 14.5 0.2
(013 T OO OSSP PR PP P PR UPPRPTPRPPN 16.6 0.2 13.3 0.2 3.7 0.1
Total Fair Value of Non-governmental Fixed Maturities .......ccccveviveriieiiiieenieenie e S 4,573.5 50.5% $ 3,933.5 48.8% S 3,121.6 46.0%

Dec 31, 2019

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States including their Political Subdivisions:
Texas S 118.6 1.3%
Georgia 101.8 11
Colorado 86.0 1.0
Louisiana 70.9 0.8
Michigan 69.6 0.8
CAlIFOMNIA ettt ettt et et h bt s h e st b b e st e st ea e e aeeh e ek b e e E e e e et e aEea e ek e b e AR €A a s e e s e R e eR e eh e ehe SRt £ e aEea s e R e eh e eh e Sh e eE e R e R e b e R e eR e eR e eh e e R e H e s et ea e eaEeR e eh e b e eRenE et et e a e eh e e b e bt she b et et e e enen 67.8 0.7
INEW YOIK ottt sttt h b e bt s h et et et e st eh e e bt s et et e b et e e ea e eh e e h e e e e e R e b e eE e R e enEea e eh e eh e b e s e e e R A ea s e aEeh e b e R e SE et e s et e R e eh e eheeh e eE e b e s e e e R e e Rt e h e eh e e R oAb e e en b ens e st eae e b e b e et e e et et ene s 60.4 0.7
(0] 1T T OO OO OO OO OO SRS PSRRI 55.1 0.6
Equity Securities at Fair Value—Other Equity Interests:
Vanguard Long-Term Corp Bond ETF 106.1 1.2
iShares Long-Term Corporate Bond ETF 69.7 0.8
Lo} - | OO OO OSSOSO PRSP POUSURRRPRSRRTRPOY S 806.0 9.0%

! Excluding Investments in U.S. Government and Government Agencies and Authorities at December 31, 2019.
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Kemper Corporation
Municipal Bond Securities
(Dollars in Millions)

(Unaudited)
Dec 31, 2019
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total

Obligation Obligation Revenue Value Muni Bond* Investments®
TEXAS  +euveeurerteeteeutesttente st e s bt et esue e s bt et e eb e e st e e a e e h e e st e e h e b e e h e e e Rt e a e e At e bt e Rt e eh e e nh e et e eh e e b e e Rt e e bt e bt eat e bt et e eh e e e e enbenhe e beententeenne S 325 $ 140 S 72.1 |$ 118.6 7.8% 1.3%
Georgia .. 60.7 5.2 35.9 101.8 6.7 11
Colorado — 11.2 74.8 86.0 5.7 1.0
LOUISTANA  etiieiiitiee ittt ettt e e st e e st e e e s e aab e e e e s aab bt e e s an b e e e e aa b e e e e sanb e e e e e hab e e e e hnbe e e e eab e e e e e hneeeeenanbeeeas 47.4 5.9 17.7 71.0 4.7 0.8
Michigan ... 39.5 — 30.1 69.6 4.6 0.8
California 13.6 5.1 49.1 67.8 4.5 0.7
INEW YOTK ettt ettt et sa e s bt et b e e et e aee s bt et e e bt e bt e bt sat e b e ea b e e be e bt e ateshe e beebtenbe e s e saeenbesarens 6.3 2.7 51.5 60.5 4.0 0.7
[0 ] T T PO T PSSO PUSTOPPRTPRTRON 6.3 - 48.8 55.1 3.6 0.6
WASHTINEBLON .ttt b ettt st b e e bbbt et sat e bt s et e eb e et e e st e sa e e b e e bt e bt et e sae e besas e bt et e ennesaeeanes 15.1 0.3 38.4 53.8 3.5 0.6
PENNSYIVANIA ittt et bttt et h e b bt ettt a bt h e sh e e e bt et eh e bt eae et e b e e e enes 111 2.6 31.0 44.7 2.9 0.5
VIFEINTA oottt ettt ettt et e et e e et e e a bt e e bt e e a bt e e a bt e ea bt e et e e e bt e et e e e bt e eabee et e eebeeeabeeeabeeebeesbeeeneeeas 8.0 19.5 14.8 42.3 2.8 0.5
Utah 5.8 — 34.3 40.1 2.6 0.4
Florida 12.7 - 27.2 39.9 2.6 0.4
Minnesota — — 37.1 37.1 2.4 0.4
INAIANA ettt ettt b et h et h bbbttt s aE bt a b e bt e et e b e s bt b e e bt et e e nenan e reearens - 1.6 35.4 37.0 2.4 0.4
Oregon . 32.4 — 3.5 35.9 2.4 0.4
IMIASSACKUSEEES  ..ouviiiiiiiieiieie sttt ettt ettt et e st et e s b e et et ae s bt e sbe s et e bees b e s beebesatesbeeabeeseebeensesae e beestenbeenbesntenbeentans 2.7 1.5 29.9 34.1 2.2 0.4
INEW IMIEXICO ..ttt ettt ettt s ettt e bt e e he e e h et e s a et e s h et e st e e sh e e e b et e ae e e b e e e eh e e e ahe e e sbeeeameeeaseeenbeeeasbeennneennneennneennnean — — 33.8 33.8 2.2 0.4
DiSErICt Of COIUMDIA  1.eiieieieitieteet ettt st e b et s bt e bt st e s bt et e e bt e bt e e e sae e beestesbeeaesatenbeentens - 4.9 26.7 31.6 2.1 0.3
SOULN CAr0lING oottt st b et b et st e sh e et e e bt et e et sa e e b e et e bt et e ea e e sae et e bt et e nnenaeenes 22.6 1.8 5.6 30.0 2.0 0.3
IVIAEYIANG ettt st b e a e s h e bbbt bt s a bt et e bt e et e b s he b e e bt et e bt san e reearens 2.1 20.4 6.7 29.2 19 0.3
WWESCONSIN ettt ettt e et e e s bb et e e e bbb e e s e bbb e e e e s abb et e e aaba e e e s e bbb e e e e abb e e e e aabbeeeseabbbeeeenabaeeesanbbeeesanntnes 15.2 7.3 6.6 29.1 1.9 0.3
[@fo T Yo T=Tox d ol ¥ OO P OO PPRTPUROTUPRRROPPROS 25.8 — — 25.8 1.7 0.3
Illinois — — 24.2 24.2 1.6 0.3
Nebraska - 7.7 15.6 233 1.5 0.3
TENNESSEE ..ttt ettt ettt s e st e st e st e s et e st e e st e e s bt e sa bt e s bt e s bt e ea b et s bt e e bt e s bt e s bt e sar e e sneesneesneennee e 3.6 8.0 10.6 22.2 15 0.2
Missouri ... - — 21.9 21.9 1.4 0.2
Hawaii 20.1 — — 20.1 13 0.2
INBW JBISEY ittt et e e st e e e e e b et e e s a bt e e e s hb b e e e e aa b e e e e s a b et e e e b a bt e e e Rabe e e e aabe e e e e hnaeesennareeeas — — 19.4 19.4 1.3 0.2
ATKANSAS ettt ettt ettt b et h ettt e bt et e Rt e eh e e beeh e e b e e R te bt e bt e abe bt et e ebeenteebesaeenbeenaenteenne 19.2 — — 19.2 13 0.2
KBINEUCKY ettt ettt b ettt s h e bt e bt et e e bt s ae e s bt e a b e e bt et e e abeshe e beea b e bt ene e sat e beeabe b e enbe e s e naeenbenneens - - 17.1 17.1 11 0.2
4 aTeTe [N IS = o o OO P TP PU PSP OUPUPPRRPN 4.5 - 11.3 15.8 1.0 0.2
IVHISSISSIPIT  +euveruteteetieit ettt ettt ettt ettt ettt e se e st e s bt et e bt e et e et s ae e b e e bt e eb e e bt s et e bt et e bt e et e b she e b e e bt e bt e et san e reearens 12.9 - 2.5 15.4 1.0 0.2
F N1 o = o 1 - RO OO USSPt — — 15.0 15.0 1.0 0.2
Alaska 1.9 2.9 10.1 14.9 1.0 0.2
lowa — — 139 13.9 0.9 0.2
ATIZONA ottt ettt ettt e bbbttt et e h e et b e a bt e h e h e e b e e bt et e e Rt e e Rt e bt e a b e bt e aE e e Rt e she et e eh e e b e e s benh e e be st enbeenteeneenne - 0.8 12.8 13.6 0.9 0.2
Idaho ... . - - 12.5 12.5 0.8 0.1
OKIBNOMA <ot b ettt st b e e bbbt et sae e s bt s et e b e et e a e sa e b e b e e bt bt eat e be st bt et e ennenaeeanes - - 11.2 11.2 0.7 0.1
AlLOTNEE STALES  ..ieviiieieiieiesieeite ettt ettt e st e st e et et e e be e et e saeesbesbaesbeeseesseensesseenseessesseeseessesbeenseeseasseensesssenbanssanns 5.5 6.3 49.5 61.3 4.0 0.7
TOTAI oottt ettt e et e e be e e be e e be e e beeebee e beeebeeebeeebeeabeeabeeebeeabeeebeeabeeebeeabeeabeeereeebeeabeesreeans § 427.5 § 129.7 § 958.6 § 1,515.8 100.0% 16.8%|

! Sum of percentages for individual lines may not equal total due to rounding.
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Dec 31, Dec 31, Dec 31,
Asset Class 2019 2019 2018

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

Mezzanine Debt S 599 $ 1293 S 99.6

Senior Debt 21.7 16.0 15.4

LD T (=TTl D=1 ) OO TOTOTN — 22.7 345

RY=Tele ] aTe F= T VA N =T g 1S Tot d o T o -SSR 15.6 115 21.2

RV =] oY= LTo [ 201 TV PSSRSO - 0.1 4.2

[T oY oI o U1 YU — 5.3 5.4

Real Estate - 29.9 —

Other ...ccccvine e — 5.6 6.7
Total Equity Method Limited Liability Investments ... 97.2 220.4 187.0
Reported as Other Equity Interests at Fair Value:

LAY =2 T =N D =T < TP PPN 94.7 126.1 111.7

SENIOT DEDT ettt et b et s s bt b b E e R Rt R Rt eh et sa R e R R e R R R R R e R e R Rt Rt R Rt a Rt ee Rt e bt a st e b et b e st n b et er et neneas 23.2 39.5 343

DT (=IT=To D=1 ) OO 18.7 16.8 145

Secondary Transactions 6.8 49 6.7

Hedge Funds - 48.2 14.7

Leveraged Buyout 2.2 4.4 4.2

[0 4 T=T TSRO TOT TN 8.0 8.2 5.9
Total Reported as Other EQUIty INTEIrEStS At FIr VAIUE ......ooiiiiiiieiieece ettt sttt ettt et e et e e s b e e st e e e st e e e s st e e see e saeesae e seeesee e seeensseeseeesaeensaeeseeeseeensseesaeeseeen 153.6 248.1 192.0
Reported as Other Equity Interests at Modified Cost:

LAY =2 T =N D =T« PP PTOPRTON — 1.6 15

Other 0.1 18.9 221
Total Reported as Other Equity Interests at Modified Cost e 0.1 20.5 23.6
Total Investments in Limited Liability Companies and Limited Partnerships S 2509 $ 489.0 S 402.6
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Goodwill is a calculation that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity excluding goodwill by
total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share Excluding Goodwill is a
common measure used by analysts and investors to compare similar companies.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities is a calculation that uses a non-GAAP financial measure. It is calculated by dividing
shareholders’ equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value
per share is the most directly comparable GAAP financial measure. The Company uses the trends in book value per share excluding the after-tax impact of net unrealized
gains on fixed income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between
periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period
to period and are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are not influenced by management.
The Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities and Goodwill is a calculation that uses a non-GAAP financial measure. It is calculated by
dividing shareholders’ equity after excluding the after-tax impact of net unrealized gains on fixed income securities and goodwill by total Common Shares Issued and
Outstanding. Book value per share is the most directly comparable GAAP financial measure. The Company uses the trends in book value per share excluding the after-tax
impact of net unrealized gains on fixed income securities and goodwill in conjunction with book value per share to identify and analyze the change in net worth excluding
goodwill attributable to management efforts between periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the
effect of items that can fluctuate significantly from period to period and are generally driven by economic developments, primarily capital market conditions, the
magnitude and timing of which are not influenced by management. The Company believes it enhances understanding and comparability of performance by highlighting
underlying business activity and profitability drivers.

Adjusted Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing
Operations the after-tax impact of:

1) Net Realized Gains on Sales of Investments;

2) Net Impairment Losses Recognized in Earnings related to investments;

3) Income (Loss) from Change in Fair Value of Equity and Convertible Securities;

4) Acquisition Related Transaction, Integration and Other Costs;

5) Loss from Early Extinguishment of Debt; and

6) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations.

The Company believes that Adjusted Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals
underlying operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments, Net
Impairment Losses Recognized in Earnings related to investments, and Income (Loss) from Change in Fair Value of Equity and Convertible Securities included in the
Company’s results may vary significantly between periods and are generally driven by business decisions and external economic developments such as capital market
conditions that impact the values of the Company’s investments, the timing of which is unrelated to the insurance underwriting process. Acquisition Related Transaction,
Integration and Other Costs may vary significantly between periods and are generally driven by the timing of acquisitions and business decisions which are unrelated to
the insurance underwriting process. Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as,
external economic developments such as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items
are excluded because, by their nature, they are not indicative of the Company’s business or economic trends.
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Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Income from Continuing Operations to Adjusted Consolidated Net Operating Income is presented below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

Dollars in Millions (Unaudited) 2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Income from Continuing OPErations ..........cceceveerieeerieerieeeseeeseeeesseeseenes S 1247 $ 1290 $ 1221 $ 1553 50[ $ 923 $ 375 § 536 |$ 5311 $ 1884
Less Net Income (Loss) From:

Change in Fair Value of Equity and Convertible Securities ...........ccccoenuun... 30.9 7.8 20.1 50.9 (60.4) 8.7 0.3 0.6 109.7 (50.8)

Net Realized Gains on Sales of Investments ..........cccccoviiiiiiiiiiininns 2.2 1.4 16.8 12.7 13.0 2.8 3.0 2.1 331 20.9

Net Impairment Losses Recognized in Earnings ........ccccceveeeverveneenieneennenns (1.3), (1.5) (5.3) (2.8) (1.8) (1.4) - (0.4) (10.9) (3.6),

Acquisition Related Transaction and Integration COStS .......c..cceceevvereenennne (5.0) (4.1) (1.0) (4.4) (5.7) (22.3) (2.3) (6.2) (14.5) (36.5)|

Loss from Early Extinguishment of Debt .........ccccverevereneneneenineseiene - (4.6) - - — - - — (4.6) -
Adjusted Consolidated Net Operating INCOME ........cceevereverreereereerreeseeeennens S 979 $ 1300 S 915 § 98.9 599| $ 1045 S 365 S 57.5 S 258.4

S 4183

Adjusted Consolidated Net Operating Income Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Adjusted Consolidated Net Operating Income by the
weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income from Continuing Operations Per Unrestricted Share-basic. A reconciliation
of Income from Continuing Operations Per Unrestricted Share-basic to Adjusted Consolidated Net Operating Income Per Unrestricted Share-basic is presented below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

(Unaudited) 2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
Income from Continuing Operations Per Unrestricted Share ........c.ccccvevvnean.. S 187 S 193 § 187 S 2.38 0.08| $ 142 S 073 S 1.03 |S$ 8.04 § 3.22
Less Net Income (Loss) Per Unrestricted Share From:

Change in Fair Value of Equity and Convertible Securities..........c.cccveuve.... 0.46 0.11 0.31 0.78 (0.93), 0.13 0.01 0.01 1.66 (0.87)

Net Realized Gains on Sales of Investments ..........ccccoeeviiniiniciiiiiinns 0.03 0.02 0.26 0.19 0.20 0.04 0.06 0.04 0.50 0.36

Net Impairment Losses Recognized in Earnings .........ccccceevveeeeneeceeseennens (0.02) (0.02) (0.08) (0.04) (0.02), (0.02) — (0.01) (0.16) (0.06)

Acquisition Related Transaction and Integration COStS..........cceveecuereereennns (0.06) (0.06) (0.01) (0.07) (0.09), (0.34) (0.04) (0.12) (0.22) (0.63)

Loss from Early Extinguishment of Debt — (0.07) — — — - - - (0.07) -
Adjusted Consolidated Net Operating Income Per Unrestricted Share ........... S 146| S 195 § 139 S 1.52 0.92] $ 161 $ 070 $ 1.11 S 4.42

S 6.33

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense Ratio. The most
directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred losses and LAE, including the impact of catastrophe losses and loss and LAE
reserve development from prior years, with the Insurance Expense Ratio. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the
trends in the Company’s property and casualty insurance businesses that may be obscured by catastrophe losses and prior-year reserve development. These catastrophe losses cause loss

trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve

developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from earlier periods, it has no bearing
on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these components separately and in the aggregate when
reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall

underwriting profitability of our business.
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Kemper Corporation
As Adjusted for Acquisition Non-GAAP Financial Measure

As Adjusted for Acquisition amounts are non-GAAP financial measures. For the periods subsequent to acquisition, the three months ended December 31,
2019, September 30, 2019, June 30, 2019, March 31, 2019, December 31, 2018 and September 30, 2018, the as adjusted amounts are computed by
subtracting the impact of purchase accounting adjustments from the comparable consolidated GAAP financial measure reported by Kemper. For the
periods prior to the acquisition, the three months ended June 30, 2018 and March 31, 2018, as adjusted amounts are computed by adding the historical
results of Infinity to the comparable consolidated GAAP financial measure reported by Kemper. The Company believes computing and presenting results on
an adjusted basis are useful to investors and are used by management to provide meaningful and comparable year-over-year comparisons.
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Earned Premiums ............ccoceveviiennenne
Kemper - GAAP As Reported .............

Infinity - Prior to Acquisition
As Adjusted®

Adjusted Consolidated Net Operating Income (Loss)

Less: Impact of Purchase Accounting
As Adjusted®

Kemper Corporation

As Adjusted for Acquisition - Consolidated Financial Highlights

(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended

Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
$ 1,1458 | $ 1,1352 $ 1,11666 $ 1,0748 |$ 1,0636| $ 1,0529 S 658.1 609.8 |S 4,472.4 S 3,3844
— — — — — — 374.3 354.0 — 728.3
$ 1,1458 | $ 1,1352 $ 1,11666 $ 1,0748 |$ 1,063.6| S 1,0529 S 1,032.4 963.8 |$ 4,472.4 S 4,112.7
S 979 $ 1300 S 915 $ 989 |$ 599 $ 1045 S 36.5 57.5 |S$ 4183 S 258.4
— — — — — — 29.5 23.8 — 53.3
(4.4) (6.1) (4.2) 2.1 (20.5) (39.5) — — (12.6) (60.0)
$ 1023 $ 1361 S 95.7 $ 9%.8 |$ 804 | S 1440 S 66.0 81.3 |$ 4309 S 3717

! As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting and including the historical results of Legacy Kemper and Legacy Infinity in periods prior to

the acquisition date of July 2, 2018.
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Earned Premiums

Kemper Specialty P&C - GAAP As Reported
Infinity - Prior to ACQUISITION .....oviiiueriieiieieseecseiee e

As Adjusted1 .......................................................

Current Year Non-CAT Losses and LAE
Kemper Specialty P&C - GAAP As Reported
Infinity - Prior to Acquisition ...........ccccevevverennens
Less: Impact of Purchase Accounting

Amortization of Fair Value Adjustment to Infinity's Unpaid Loss and
LAE e

AS ADJUSEEAY .o

Insurance Expenses

Kemper Specialty P&C - GAAP As Reported
Infinity - Prior to Acquisition ........ccccceevvveniennnne
Less: Impact of Purchase Accounting

Amortization of VOBA ........cccccecevvereeniennenne

Amortization of Estimated Legacy Infinity Deferred Policy Acquisition
COoStS ("DPAC") ettt

Amortization of VOBA, Net of Legacy Infinity DPAC
Amortization of Finite Life Intangible Assets Acquired

Underlying Combined Ratio®
Kemper Specialty P&C Segment

As Adjusted1 .......................................................

Kemper Corporation
Selected Financial Information

As Adjusted for Acquisition - Specialty Property & Casualty Insurance Segment

(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
S 7997 | $ 7834 S 7660 S 7293 |$ 717.8 S 7112 $ 3200 S 2784 |$3,0784 $2,027.4
— — - — — - 374.3 354.0 - 728.3
......................................... $ 7997 | $ 7834 S 7660 S 7293 |S 717.8 $ 7112 S 6943 S 6324 |$3,0784 $2,755.7
................................................ $ 5995 | S 5794 S 5792 S 5443 |S 5303 S 527.6 $ 2472 S 2123 |$2,3024 $1,517.4
— — — — — — 277.4 273.3 — 550.7
0.8 0.8 1.2 1.5 1.9 2.5 — — 4.3 4.4
......................................... $ 5987 | $ 5786 $ 5780 S 5428 |$ 5284 $ 5251 $ 5246 S 4856 |$2,2981 S 2,063.7
................................................ $ 1507 | $ 1392 $ 1409 S 1248 |$ 148.0 S 1768 S 490 S 479 |$ 5556 S 421.7
- - - - - - 68.1 65.4 - 1335
0.6 0.6 0.8 1.5 42.0 97.3 - - 3.5 139.3
- - (3.1) (12.1) (24.2) (56.2) - - (15.2) (80.4)
0.6 0.6 (2.3) (10.6) 17.8 41.1 - - (11.7) 58.9
.......................... 1.2 33 3.3 33 33 3.3 - - 111 6.6
3.4 3.4 3.4 3.4 3.4 3.4 — — 13.6 6.8
5.2 7.3 4.4 (3.9) 24.5 47.8 - - 13.0 72.3
......................................... $ 1455 | $ 1319 $ 1365 $ 128.7 |$ 1235 $ 1290 $ 1171 S 1133 |$ 5426 S 4829
93.8% 91.8% 94.0% 91.7% 94.5 %| 99.1% 92.5% 93.4% 92.7% 95.7%
......................................... 93.1% 90.7% 93.3% 92.1% 90.8 %| 92.0% 92.4% 94.7% 92.3% 92.4%

! As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting in 2018 and including the historical results of Legacy Kemper and Legacy Infinity in periods prior

to the acquisition date of July 2, 2018. See page 33.
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Earned Premilms ..........cccooeoiririeienieiiieene et
Kemper Specialty Personal Automobile Insurance - GAAP As Reported ..
Infinity - Prior to Acquisition

AS AQIUSTEAY ..o

Current Year Non-CAT Losses and LAE
Kemper Specialty Personal Automobile Insurance
Infinity - Prior to Acquisition

Less: Impact of Purchase Accounting

Amortization of Fair Value Adjustment to Infinity's Unpaid Loss and
LAE e e s

AS AJUSTEAY ..ottt

INSUFANCE EXPENSES ......c.ccoeviuiniiiieiiinteittei ettt e

Kemper Specialty Personal Automobile Insurance - GAAP As Reported ..
Infinity - Prior t0 ACQUISITION ....cccueveiirciie e
Less: Impact of Purchase Accounting

AMOrtization Of VOBA ......cocoiiiieniieieeeeseeiesestee st

Amortization of Estimated Legacy Infinity Deferred Policy
Acquisition COSS ("DPAC") ..evveeierieiieienieeiesieeieeeeseessesnenieeae e

Amortization of VOBA, Net of Legacy Infinity DPAC
Amortization of Finite Life Intangible Assets Acquired
Other e
Total Purchase Accounting Adjustments .........ccceceeverieeneenienieneeneeneenens

AS AGJUSTEAY .o

Underlying Combined Ratio®
Kemper Specialty Personal Automobile Insurance ........ccccoceveeieneenenns
AS AQIUSTEAY ..o

Kemper Corporation

Selected Financial Information

As Adjusted for Acquisition - Specialty Personal Automobile Insurance

(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2019 2019 2019 2019 2018 2018 2018 2018 2019 2018
S 7331 | $ 7192 S 7037 S 669.6 660.5 | S 655.3 S 3075 $ 266.2 |$28256 $1,889.5
- - - - - - 332.6 314.2 - 646.8
S 7331 | $ 7192 S 7037 S 669.6 660.5 | $ 655.3 S 640.1 $ 580.4 |S$28256 $2536.3
$ 5575 | $ 5382 $ 5370 S 4988 4920 | $ 4856 S 2378 $ 2028 |$2,1315 $1,418.2
— — — — — — 244.5 242.3 — 486.8
0.6 0.6 0.9 13 1.5 2.0 — - 3.4 3.5
$ 5569 | $ 5376 S 5361 $ 4975 490.5 | S 4836 S 4823 $ 4451 |$2,1281 $1,901.5
S 1381 | $ 1284 S 1289 S 1147 1325 | $ 160.8 S 467 S 452 |$ 5101 S 3852
- - - - - - 60.8 58.5 - 119.3
0.4 0.4 0.7 13 37.7 87.8 — - 2.8 125.5
— — (2.8) (9.8) (21.9) (48.7) — — (12.6) (70.6)
0.4 0.4 (2.1) (8.5) 15.8 39.1 — — (9.8) 54.9
11 3.0 3.0 3.0 3.0 3.0 — — 10.1 6.0
3.0 3.0 3.0 3.0 3.0 3.0 — — 12.0 6.0
4.5 6.4 3.9 (2.5) 21.8 45.1 - - 12.3 66.9
S 1336 | $ 1220 S 1250 S 117.2 110.7 | $ 115.7 $ 1075 $ 103.7 |$S 4978 S 4376
94.8% 92.8% 94.6% 91.6% 94.6%| 98.6% 92.5% 93.2% 93.5% 95.5%|
94.2% 91.7% 93.9% 91.8% 91.0%)| 91.5% 92.1% 94.6% 92.9% 92.2%|

! As Adjusted is a non-GAAP financial measure, which is computed by excluding the impact of purchase accounting in 2018 and including the historical results of Legacy Kemper and Legacy Infinity in periods

prior to the acquisition date of July 2, 2018. See page 33.
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