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Kemper Reports Strong First Quarter 2019 Operating Results

CHICAGO, April 29, 2019 — Kemper Corporation (NYSE: KMPR) reported net income of $155.3 million, or $2.35 per
diluted share, for the first quarter of 2019, compared to $53.8 million, or $1.02 per diluted share, for the first
quarter of 2018. In the first quarter of 2019, net income included a $50.9 million after-tax gain, or $0.77 per
diluted share, attributable to the change in fair value of equity and convertible securities. As adjusted for the
acquisition of Infinity Property and Casualty Corporation®, net income was $153.2 million, or $2.32 per diluted
share, for the first quarter of 2019, compared to $73.9 million, or $1.13 per diluted share, for the first quarter of
2018.

Adjusted consolidated net operating income' was $98.9 million, or $1.50 per diluted share, for the first quarter of
2019, compared to $57.5 million, or $1.10 per diluted share, for the first quarter of 2018. These results increased
primarily from the continued profitable growth in Specialty Property & Casualty Insurance segment.

Highlights of the quarter include:
o Consolidated earned premiums increased by 76 percent, or $465.0 million in the quarter, as reported, 12
percent, or $111.0 million, as adjusted *
o Specialty Property & Casualty Insurance segment’s earned premiums increased by 162 percent, or $450.9
million in the quarter, as reported, or 15 percent, or $96.9 million, as adjusted 1

“Kemper delivered strong growth and earnings this quarter with solid operating performance in our core
businesses, including significant increases in earned premiums, net income, earnings per share and book value per
share,” said Joseph P. Lacher, Jr., President and CEO. “Our focus on growing, niche and underserved markets and
ability to meet the needs of our customers is driving growth in revenues and profitability.”

Three Months Ended
Mar 31, Mar 31,

(Dollars in Millions, Except Per Share Amounts) (Unaudited) 2019 2018

INET INCOMIE ittt ettt e ettt e s et e e e e s bt e e s eaaseeeseaaaeeessaeessasseeesasateeesatasesasseesssaeeesansseesansneessaraeenas $ 1553 S 53.8
Income from CONtINUING OPEIAIONS ...cuecevieivierieiiectteeteeiteeeteeereeitecee st e eteeeteeereeaseesseetseeteebeebeenseensesanesees S 1553 $§ 536
Adjusted Consolidated Net OpPerating INCOME™ ........voveeveeeeeeeeeeeeeeeeeeeeeeeeseeeeeseereeeseeseeseeseseeeeeeseenas S 989 S 575
Impact of Catastrophe Losses and Related Loss Adjustment Expense (LAE) on Net Income..................... S (138) S (6.1)

Diluted Net Income Per Share From:

INEE INCOME ovititieieteetet ettt ettt ettt te et ete et e s e bt et e s ese et e s eseebesseseesessesees e seseesesseseesesseseesesseseesensanes $ 235 $§ 102
Income from CONtINUING OPEIAtIONS ....coviiveeiieeirieeieeeeeteeeteeeteereeteeteesteesteesseeeeeseeeseeeseeseenreessesssessees S 235 § 1.02
Adjusted Consolidated Net Operating INCOME” .........c.ovuiveeveeveieieeeseesee s sesseeees $ 150 S 1.10
Impact of Catastrophe Losses and Related LAE on Net Income Per SRQre ...........ccocceevceueeeniceeeencneeennnn S (0.21) s (0.12)

' Non-GAAP financial measure. All Non-GAAP financial measures are denoted with footnote 1 throughout this release. See
“Use of Non-GAAP Financial Measures” for additional information.



Capital

Total Shareholders’ Equity at the end of the quarter was $3,320.1 million, an increase of $270.0 million, or 9
percent, since year-end 2018 driven by net income and unrealized gain on fixed maturity portfolio, partially offset
by dividends paid to shareholders. Kemper ended the quarter with cash and investments at the holding company
of $118.6 million, and the $300 million revolving credit agreement was undrawn.

During the first quarter of 2019, Kemper paid dividends of $16.2 million.

Kemper ended the quarter with a book value per share of $51.13, an increase of 9 percent from $47.10 at the end
of 2018. Book value per share excluding net unrealized gains on fixed maturities' was $47.41, up 4 percent from
$45.40 at the end of 2018, driven by net income, partially offset by dividends paid to shareholders.

Revenues

Total revenues for the first quarter of 2019 increased $543.3 million, or 78 percent, to $1,236.3 million, compared
to the first quarter of 2018, driven by $450.9 million of higher Specialty P&C earned premiums and by $63.7
million of higher revenues from the increase in the fair values of equity and convertible securities. Net investment
income increased $3.5 million to $82.7 million in the first quarter of 2019, primarily from a $14.0 million increase
in interest on fixed income securities primarily from the addition of Infinity’s investment portfolio, partially offset
by a $12.0 million reduction in net investment income on the alternative investments portfolio. Net realized
investment gains were $16.1 million in the first quarter of 2019, compared to $2.6 million last year. Other income
increased $0.7 million to $1.9 million in the first quarter of 2019.

On an as adjusted basis’, Specialty P&C earned premiums for the first quarter of 2019 increased $96.9 million, or
15 percent, to $729.3, compared to the first quarter of 2018, primarily from higher policies in-force.



Segment Results

Unless otherwise noted, (i) the segment results discussed below are presented on an after-tax basis, (ii) prior-year
development includes both catastrophe and non-catastrophe losses and LAE, (iii) catastrophe losses and LAE
exclude the impact of prior-year development, (iv) loss ratio includes loss and LAE, and (v) all comparisons are
made to the prior year quarter unless otherwise stated.

Three Months Ended
Mar 31, Mar 31,

(Dollars in Millions) (Unaudited) 2019 2018
Segment Net Operating Income:
Preferred Property & Casualty INSUFANCE .....ocvviieiiveeiieeiee ettt ettt et e s e st steesaeeteereseaeeebeesreens S 28 § 135
Specialty Property & Casualty INSUrANCE ...cccviiiieiiiiiciiee ettt e st e e e e sae e et e e s enee e e snaeeeean 79.6 23.4
Life & HEAILN INSUIANCE ...iiiiiiiiieeiie ettt sttt st st e s be e sabe e sabeesabeesabeesateesateesateas 23.1 24.1
Total Segment Net Operating INCOME .....coiiiiiiiiiiee et e et e e e e e e e atre e e e e e e eesanbaaneeaesennes 105.5 61.0
Corporate and Other Net OPerating LOSS .....ccccveicieeeiieeriieeiiieesiteesiteesteessteesteessseesteessseesssesssessssessnsessnnes (6.6) (3.5)
Adjusted Consolidated Net OpPerating INCOME” .......o.veevreeeeereeeeeeeeeeeseeeee e eeeseeeeres e e et sseeeneeeeeenes 98.9 57.5
Net Income (Loss) From:
Change in Fair Value of Equity and Convertible SECUNItIES .......occveeieiiiieieiee e 50.9 0.6
Net Realized Gains on Sales of INVESTMENTS ....cccuviiiiiiiiiiiece e s s 12.7 2.1
Net Impairment Losses Recognized in EArNINGS .......cc.eicoiiuiieiiiiieeeiiee e et e eieeeeeeveeeeetaeeeetreeeesabeeeenns (2.8) (0.4)
Acquisition Related Transaction, Integration and Other COSES .......cccevvieeiieiieecie e e (4.4) (6.2)
Income from CONtINUING OPEIALIONS ...cvecvuieivierierecteeeteenteeeteeereeiteeee st eeteeeteereereesseeteesteesbeenteeseessesaeesees S 1553 $§ 536

The Preferred Property & Casualty Insurance segment reported net operating income of $2.8 million for the first
quarter of 2019, compared to $13.5 million in 2018. Results decreased primarily from an elevated level of
catastrophe losses, a reduction in net investment income and some above normal large loss activity. The Preferred
Property & Casualty Insurance segment’s combined ratio increased 4.4 percentage points to 102.7 percent, while
the underlying combined ratio® increased 1.1 percentage points to 96.0 percent in the first quarter of 2019, driven
by an increase in the underlying loss ratio in Homeowners associated with the aforementioned loss activity.

The Specialty Property & Casualty Insurance segment reported net operating income of $79.6 million for the first
quarter of 2019, compared to $23.4 million in 2018. Results increased primarily from strong Personal Automobile
growth and profitability. On an as adjusted basis’, the segment’s net operating income was $75.9 million in the first
quarter of 2019, compared to $49.8 million in 2018. The segment’s underlying combined ratio® improved 1.7
percentage points to 91.7 percent in the first quarter of 2019, primarily from an improvement in the underlying
loss ratio” in both Personal Automobile and Commercial Automobile.

The Life & Health Insurance segment reported net operating income of $23.1 million for the first quarter of 2019,
compared to $24.1 million in 2018. Income was lower primarily due to a reduction in net investment income.
Higher sales volumes in both the Life and Health business lines resulted in increased earned premiums and
corresponding variable compensation expense. The benefits ratio also improved relative to the first quarter of
2018 which was negatively impacted by a severe flu season.



Unaudited condensed consolidated statements of income for the three months ended March 31, 2019 and 2018
are presented below.

Three Months Ended
Mar 31, Mar 31,

(Dollars in Millions, Except Per Share Amounts) 2019 2018
Revenues:
EQrN@0 PrOMIUMS eveeeeietiee ettt eeeee e e ettt e e et e e eeaeteeeaseeeesaeseessaneeeseaseeeesassaeessaseeessasteeesanseeessananessaseeesannne $1,074.8 S 609.8
Net INVESTMENT INCOME .ot e e e e e e e e e e e e e e e e e eeeeeeees 82.7 79.2
(04 =T ol [ o Tolo T 1 1= TR ST URTRPRPIN 1.9 1.2
Income from Change in Fair Value of Equity and Convertible Securities ........ccocceeveieeirivieeeeciee e, 64.4 0.7
Net Realized Gains on Sales of INVESTMENTS ....cocviiiiiiiiiiiieeriieee e 16.1 2.6

Other-than-temporary Impairment Losses:

Total Other-than-temporary IMpPairMeENt LOSSES ......uvieieiiieiiiiiieeeciieeeeite e eetee et eeeetre e e eeaaaeeesvaeeens (3.5) (0.5)
Portion of Losses Recognized in Other Comprehensive INCOME ........oeevciieeeecieeiciiee e (0.1) —
Net Impairment Losses Recognized in EArNINES ......ccccuveeeciiiieiiiiieeeeiieeeecieeeesteeeeetveeeesseeeessaraeaessseaeenns (3.6) (0.5)
TOAl REVENUES ... 1,236.3 693.0
Expenses:
Policyholders’ Benefits and Incurred Losses and Loss Adjustment EXPENSES .......ccccveeeevveeeerceeeeesinneennn 765.4 436.9
INSUFANCE EXPENSES .o e e e e e e e e e e e e e e e e e e eaaaees 234.8 160.1
Interest and Other EXPENSES ......ei ittt sttt st e sb e st e s e e sat e e sareenaees 41.4 29.0
o) = I 24 =T 3 £ LSS 1,041.6 626.0
Income from Continuing Operations before INCOMe TaXes ........cooveeriiiiieriiienieeee e 194.7 67.0
INCOME TAX EXPENSE .oiiiiviieeeitiiee ettt e e sttt e e e tte e e setteeeestteeeeataeeesasaeeaestaeesansaasesssaaeeasseeesssaeeasssaeeeanssesennsseens (39.4) (13.4)
Income from ContinUINg OPEratioNs ............c.cooiuiiiiiiiiiiiiiiene ettt sae e s sre e e saneenee s 155.3 53.6
Income from DiscontinUEed OPEratioNs .......cc.uiiiciieeeiiiiieeeiiee e ertee e e stee e e ere e e s streeeesateeesesaeeessseeeennraeesnnees — 0.2
VL A [ Tele Y 1 1 L= TSR S 1553 $§ 53.8

Income from Continuing Operations Per Unrestricted Share:

BaSIC ueiiiiiiiii et $ 238 S 1.03
DIlUEEA e e e s e st $ 235 $§ 1.02

BaSIC ueiiiiiiiii et $ 238 S 1.03
DIlUEEA e e e s st $ 235 $§ 1.02

Weighted-average Outstanding (Shares in Thousands):

UNTeStriCted SNAres - BASIC coocuvveeieiiiiiiiiiiieie ettt eeetre e et e e e e e et r e e e e e e esabbareeeeeeesnbbereeeeas 64,815.0 51,502.9
Unrestricted Shares and Equivalent Shares - Diluted .......cccevovciieiiiiiiiiei e 65,606.0 51,868.2



Unaudited business segment revenues for the three months ended March 31, 2019 and 2018 are presented
below.

Three Months Ended

Mar 31, Mar 31,
(Dollars in Millions) 2019 2018

REVENUES:
Preferred Property & Casualty Insurance:
Earned Premiums:

Preferred AULOMODIIE ........ooiieiie ettt ettt e e ettt e e et e e e s s bt e e e s ebaeeesenaeeesanssesesssaeesanns S 1154 S 104.9
HOMEOWNEIS ..ttt ettt e e e sttt e e e s se e et e e e s e snnren e e e e e sesnnraneeeeesenan 60.3 61.8

(00 V=T gl =T o] o -1 TSP 9.9 10.1

B ] = N T T=To I o =Y oo 11U o' [ SRR 185.6 176.8
Net INVESTMENT INCOME ... e e e e e e e s e s e e e e e e e s rnereeeee e 8.3 13.7
Total Preferred Property & Casualty INSUrance REVENUES ..........eceecuiieeiiiiieeeeiieececitee e eevee e etee e e arae e e 193.9 190.5

Specialty Property & Casualty Insurance:
Earned Premiums:

Specialty Personal AUTOMODIIE .......ccciiiiiiiee et e et e e e e e s ta e e e e are e e enaaeas 669.6 266.2
Commercial AUtOMODIIE INSUIANCE .oooueviiiiiiee ettt e sae e e sba e e e s sabaeesaneeas 59.7 12.2
TOtal EArN@d PreMIUMS ..ccoiiiiiieiiiieeite ettt sttt ettt sit e st e sat e st e bt e sba e e sateesbaeesaae e bt e e sasesbeeenseesnbeean 729.3 278.4
Net INVESTMENT INCOME ...ttt e e e e e ettt e e e s e s b et e e e e e e e saanbeeeeeeeeesannnnneeeeeseaan 215 9.9
(0] d o 1T ol [ Tolo T3 o 1= PSPPSR 0.8 0.3
Total Specialty Property & Casualty Insurance Revenues 751.6 288.6

Life & Health Insurance:
Earned Premiums:

T ST P ST PPTOPPRUPPTTPPRPPRRIOt 95.8 93.7
ACCIAENT & HEAITN .eiiiiiii ettt st sbe e s abe e sabe e sabeesabeesaseesabeesaseesas 46.9 43.3
PrOPEITY oo s e e 17.2 17.6
TOtal EArN@d PreMIUMS ..cciiuiiiiieiiiiieiie ettt sttt ettt st e sttt e st e e sbtesbe e e sateesbaeesaae e bt e e sasesbeeenssesnseean 159.9 154.6
Net INVESTMENT INCOME ...ttt e e e e s ettt e e e s e s e et e e e e e e s aanbreeeeeeeesannnrnneeeesean 51.7 53.7
(0] d o 1T ol [ Tole T3 o 1= YR PSP PSPPTPRPRRO: 1.1 0.8
Total Life & Health INSUraNCe REVENUES .....cc.eeiriiiiiieeiite ettt sttt st sate e sbeesabe e sabeesabeesabeesanee s 212.7 209.1
TOtal SEZMENT REVENUES ......oc.eeiiiieiiiie ettt e e ettt e e e te e e e ette e e s tbeeeesataeaeeasaaeesasbeeeeantaeeeansaaeesasreaenn 1,158.2 688.2
Income from Change in Fair Value of Equity and Convertible Securities ..........cccoeveeevieiiiiineniiicneeeen. 64.4 0.7
Net Realized Gains on Sales of INVESTMENLS ....ccuiiiiiiiiiiiie e s 16.1 2.6
Net Impairment Losses Recognized in EArNINGS ......cccviieiiiieeeiiiiieeeiieeeecieeeesteeeeestre e e eteeeeesabaeeeeseeeeeannnas (3.6) (0.5)
L@ ] 1 o 1= PSRRI 1.2 2.0
TOUAI REVENUES ...ttt e e e et e e e e et e st e e e et enee e e et eseeeaneeeseeeseeesereesneeeseseeenaeeneneenneeenns $1,236.3 § 693.0



KEMPER CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31,
2019 2018

Assets:
Investments:

Fixed Maturities at FAir VAU ......ooceeiiiieie ettt et e e et e st e e s s eaa e e s esaaeeesenaeas S 6,573.1 S 6,424.2

Equity SECUrities at Fair VAlUE .....ccccuiiiiiiiieeee sttt et e e ate e st e e et e e e ennra e e e nnes 916.9 684.4

Equity Securities at Modified COSt .......cocuiiieiiiie ettt e et e e e eare e e e 39.2 41.5

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings ... 197.8 187.0

Convertible Securities at Fair VAU ......ooceoiiiiniiiiieiieesieee ettt s 33.8 315

Short-term Investments at Cost which Approximates Fair Value .........cccocveeeiievcciiiieeee e, 350.4 286.1

(0 d o 1T 10 1Y T 41 0 =Y o PSPPSR 425.6 414.8
TOTAl INVESTMENTS weeiiiiiiiiiiiiiiee et e e esb e e e e e et b bbb e e e e eeeseababaeeeeeesessssbaaeeeeesessrbeneeeeens 8,536.8 8,069.5
(671 H OO OO P OO TP RSPOPPP 107.0 75.1
Receivables from POlICYNOIAEIS ......ceeiiieiiee e et e e e saae e e saaee s 1,048.6 1,007.1
Other RECEIVADIES ..oiiiiiiieeiteeee ettt ettt e sa e e sa b e e sabe e bt e e sabeesbaeesbbeenbeeesaseenneas 254.6 245.4
Deferred Policy ACQUISITION COSES ...oiuiiiieiiieeeciiee e ettt e ettt e et e e et e e e eette e e eeaeeeesbaeeeesabeeesensaeaesaraeaaas 499.2 470.0
(CTo Yoo Y| TR PPPRRRRRPNE 1,111.5 1,112.4
CUrrent INCOME TaX ASSELS ....eeiiiiiiiie ittt ettt e e et e e e e e s e e e s e s e e e e e e e sannrneeeeeesesnnnnee 19.7 38.9
(0] 4 o [T A Y Y O O P PSP RPU PRI 604.8 526.5
TOTAI ASSEES eveeeieriieeeeete e et e e ettt e e ettt e e e e e e e sebaeeeeeateeesaaaeeesaaaeeseasteeesaaaeeesaaateeeanbaeesaaateesaraaeesaraeaeaas S 12,182.2 $§ 11,544.9
Liabilities and Shareholders’ Equity:
Insurance Reserves:

LIfE & HEAITN eeiiiiiieet ettt et st e e st e e s be e s be e eae e s beeereenane S 35685 S 3,558.7

Property & CasUAILY ..coceeeiieiiiieiiieie ettt et s be e s st snee e 1,868.7 1,874.9
TOLAl INSUIGNCE RESEIVES ...evveeeeieieiii e raaasesasabarasasasasasasasssasasasssssssssasssssasssssssasssarnssrsrsrnns 5,437.2 5,433.6
(0T T A T=To B 2 =10 A 11U T o OSSR 1,499.5 1,424.3
Deferred INCome TaxX LIabilities .....ciiiuiieiiiiiiieiiee ettt e e saaa e e s saraeeens 82.6 26.2
Liabilities for Unrecognized Tax BENEFItS .......cccciiiiiiiiiciiie et 3.9 4.4
Collateralized Investment Borrowings at COSE ........ccccuiieiiiieeeiiiiie et eetee e eevre e e e e e e earre e e 187.7 10.0
Debt at AMOItiZEA COSE .oiiiiiiiiiiiie ittt st e e s st e e s s aae e e sabe e e e sbaeesssteeesnreeeens 908.5 909.0
Accrued Expenses and Other Liabilities ........ccceieeciirieciiie et e e e e 742.7 687.3
e LI T o 1T =T PP PTOUSRTPN 8,862.1 8,494.8
Shareholders’ Equity:
COMIMON SEOCK eeiitieiiieiit ettt sttt ettt ettt e st e bt e e sat e e bt e e sabeesateesabeebeeesabeebeeenbbeebeeesaseenneas 6.5 6.5
[ TTe BT T O o 11 =1 OSSPSR 1,673.0 1,666.3
RETAINE EAININGS .oeiiiiiiiiiiiiieiiiiee sttt e ettt e ettt e e sttt e e ssatt e e s s baeeessteeesasaeessabeaeesnsteeesnnsaeessnsenennns 1,489.7 1,355.5
Accumulated Other Comprehensive INCOME .....cccuiiiieiiee e e e e ree e e s aaeeeeaes 150.9 21.8
Total Shareholders’ EQUILY .....cocuiieeeiie ettt e e et e e e tr e e e et e e e eabeeeeentaeeesansaasearaeaaan 3,320.1 3,050.1
Total Liabilities and Shareholders’ EQUILY ......ccccveiieieeriieiiecie ettt ae e s s re e ne s S 12,182.2 $§ 11,5449




Unaudited selected financial information for the Preferred Property & Casualty Insurance segment follows.

Three Months Ended

Mar 31, Mar 31,
(Dollars in Millions) 2019 2018
Results of Operations
NE PremiUmS WEITEEN ....ciiviietiiieieteiteeetestee et e et et e e te st e st ete s b e e etesaeseebesbeseebesbeseebesseseesesseneesesseseesensens $ 179.6 S 1705
LT aT=Te I =1 00 10 L2 TSR S 1856 S 176.8
Net INVESTMENT INCOME ... e e e e e e s e s e e e s e s smrrneeeeeeesnnnee 8.3 13.7
TOTAI REVENUES ..vveiiiiiiiite ettt ettt ettt et ettt ettt et ae e be e e bt e e be e e bt e e bt e e sbeeeaee e seeasteesateenseeessseesasaessseensnnenes 193.9 190.5
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LOSSES aNd LAE .......ooooiiiiiiiieee ettt e ettt eette e e s tte e e e s ata e e e eate e e sabeeeseataeeeennes 120.8 114.2
Catastrophe LOSSES aNd LAE ......cooeiiiiiiiiiee ettt ettt ettt et ne e e 16.6 7.3
Prior Years:

Non-catastrophe LOSSES aNd LAE .......ooooiiiiiiiieee ettt ettt e e ette e e s tre e e e s ta e e e e are e e sabeeeeeasaeeeennes (5.1) 4.2

Catastrophe LOSSES @0 LAE ......uviiiiiiiieieiiie ettt ettt e e st e st e e et e e e s ate e e saaaeessntaeeessteessnnaeesnsseneanns 1.0 (5.4)
Total INCUITEd LOSSES @NT LAE ...oouiiiiiiiiiectee ettt st st st ettt e sa e sbeesabeesabeesabeesaneenane 133.3 120.3
INSUIANCE EXPENSES .eeiieiiiiiieiee e s sasanaan 57.3 53.6
(0] 1= =) {1 g = [ Vol o o= PRSPPI 33 16.6
INCOME TAX EXPENSE ....vveieiiiieeeeiieeeeiteeeeitteeeestteeesaaeeestseeeaastseeeasaaeessseseaassseeaanssssesnssaseanssseesanssseesssenann (0.5) (3.1)
Segment Net OPErating INCOME .....cciiiiiiierieetiete et eeecee st et ste et e eeeeteeeteebeebeesteesaesaeesaeesseessenseeneeans S 28 $§ 135

Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE RAtio ........cccceveiuieeieiiiiecciee e ctee e e eeee et e s 65.1% 64.6%
Current Year Catastrophe Losses and LAE RAtIO ......cccciiiiiiiiiieeiiiie ettt et e e e tae e e etree e e eareeeenes 8.9 41
Prior Years Non-catastrophe Losses and LAE RO .....ccevcvieriiiiieiiiiiieiiieeeseee et svee e e s (2.7) 2.4
Prior Years Catastrophe Losses and LAE RAtiO .......ccccciiviiiiriiiiie i e e 0.5 (3.1)
Total INcUrred LOSS and LAE RALIO ..ccccvieiieiiiiirieiititesieenieeesiteeieeesteesstesssveesbesssseesnbeesnseessbessnseesssessnsesnnne 71.8 68.0
INSUraNCe EXPENSE RATIO ..uvviiiiiiiiiiie e st e e s e e s enn e e s snneeeas 30.9 30.3
(6o 001 o1 T=Te [ 2= d o R PP PP PO PPTPRPP 102.7% 98.3%
Underlying Combined Ratio®
Current Year Non-catastrophe Losses and LAE RAtiO .......ccccueeiiiieiiniiiiiiiiiee sttt e 65.1% 64.6%
INSUFANCE EXPENSE RATIO ..uiiiiiiiiiiiiiiiiiieie ettt ettt e e e s ettt e e e s et be e e e e s sessabaeaeeessessssssnaaeeesesnnnes 30.9 30.3
UNAErlYing COMBINEA RATIOY .v.veeeeeeeeeeeeeeee et eeet et ete e et e s eeeseseeeeeeeseeseeeeseeeseesseeeseessesesseesesessenes 96.0% 94.9%
Non-GAAP Measure Reconciliation

(0oTa] o[ aT=Te I ¥ | 4 o T TR 102.7% 98.3%
Current Year Catastrophe Losses and LAE RAtIO .....cccccueiiiiiieriiiie et stee s e e eeee e saee s e e e e 8.9 4.1
Prior Years Non-catastrophe Losses and LAE RO .......cccceeeeiiiieeeiiiieceiee e cteeeeeitee s eetaee e ve e e e e nee e e e (2.7) 2.4
Prior Years Catastrophe Losses and LAE RAtiO .....ccoeviiiiiiiiiiiiiiieiniic sttt e e e s 0.5 (3.1)
UNAErlying COMBINEA RATIOY ...veeeeeeeeeeeeeeeeeeeet e eseeeeeese e s eees e e seeeeeeeseeeeseeeseeeseseeseseesesseeseseeeenes 96.0% 94.9%



Unaudited selected financial information for the Specialty Property & Casualty Insurance segment follows.

(Dollars in Millions)

Three Months Ended

Mar 31, Mar 31,
2019 2018

Results of Operations

LN =T o 0T g F AV A =] o USSR

EQrN@d PrEMIUMS .oiiiiiiiieiiie ittt estee sttt ettt e it st e et e sbe e s abe e sabeeesbeesabeesabeesabeesabeesabeesaseesabaesasaesabaesaseesns
Net INVESTMENT INCOME ...ttt e e e e ettt e e e e e e e bbbt e e e e e e e s nbbbeeeeeseeansbbeeeeeeesannes
(014 T=T ol [aTolo T3 TIPS PP P TP OTPTPPP
TOAI REVENUES ..vveeeiiie ittt ettt ettt ettt ettt st e ettt s bt e e bt e e bt e e bt eesbb e e beeesbeeebbeesbbeensteessbeenaseessteensneenns
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LOSSES aNd LAE .......ooociiiiiiieee ettt et e e tte e e e tte e e et e e s enre e e s nbaeeesntaeesennns
Catastrophe LOSSES AN LAE .....cccoooiiiiiiiiee ettt ettt e e e et e e e e e e e et ta e e e e e e s e antbaaeeaeesennsaaeneaaeas
Prior Years:
Non-catastrophe LOSSES aNd LAE .......ooociiiiiiiie ettt e et e e tte e e s ate e e e tr e e e enree e snreeeennsaeasennns
Catastrophe LOSSES ANd LAE ....cooiiiiiiiiiee ettt e e e ettt e e e e e e e et ta e e e e e e e e aatbaaeeaeeeesnsaaeeaaaans
Total INCUITed LOSSES @Nd LAE ...co.ueiiiiiiiieeiee ettt ettt sttt ettt st e st e st esaneesareesneenane
INSUIANCE EXPENSES .eeiieiiiiiieiee e s sasanaan
ONEE EXPENSES ..niteiiiteiiteeitt st e ettt ettt ettt e stt e e bt e st e e bt e e s st e e bt s e sae e e bt e e sabe e bt e e sabeebe e e sabeebetesnneeneeesanesneean
(0] 1= =) {31 [ Yol o o =T PRSP
[aToleYa =T K= = =T o 1= £ ORI
Segment Net Operating INCOME ......ooiiiiiiiee e s s e e e

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE RAtiO .......cccceriviieieeiiiieceies e ciee et e e eevee e svve e e e e e
Current Year Catastrophe Losses and LAE RAtIO .....ccccccuiiiiiiieeiiiie et stee et esetae e s vree e sara e e
Prior Years Non-catastrophe Losses and LAE RAtiO ......cccuiiiiiieiiiiiiiiiiiie ettt e evare e e
Prior Years Catastrophe Losses and LAE RAtiO .......cccceiivciieiiiiiie ittt e e s
Total INcUrred LoSS and LAE RALIO ..cccviiiieiriiiiiieiiiteriieesieeerite st et sbe e s sieesbe e sbeesabeesbeesabeessaesabaesnsaesane
INSUrANCE EXPENSE RATIO ..uuiiiiiiiiiiiiiieie e anaan
[0oT0] o] g T=Te I ¥ |« Lo TS

Underlying Combined Ratio®

Current Year Non-catastrophe Losses and LAE RAtiO .....cccocuuiiiieeiiiiiiiiiiiiec ettt
INSUFANCE EXPENSE RATIO ..uiviiiiiiiiiiiiiiiiie ettt sttt e e e ettt e e e s e st ae e e e e s sessabanaeeeesesssnsrneaeeesssnnses
UNAErlYing COMBINEA RATIOT v.veeeeeeeeeeeeeeeeeeeeeet e eteeeee et e s s eeeseseeeeeeeeeeseeeeseeeseeeseeessessesesseesesessenes

(6e] 001 o1 T=Te [ 2= d o R PP PP PO PPTPTOPPP
Current Year Catastrophe Losses and LAE RAtIO .....cccccuiiiiiiieeeciiiieeeciee ettt e et e e eevae e e etvee e e sareeeenes
Prior Years Non-catastrophe Losses and LAE RAtiO .......ccocueriiiiiieiiiiiinieeieeeeeee et
Prior Years Catastrophe Losses and LAE RAtiO ......ccccceiivciiieiiiiie et e e e
Underlying Combined RALIOT vttt ettt et e et e et ee s e e et e e et et eee et eae e et eeee e ee et e ee e e eeeneeeeneeeeenaes

S 809.1 S 318.4

S 7293 S 2784

21.5 9.9
0.8 0.3
751.6 288.6
544.3 212.3
0.6 0.2
(18.3) (0.5)
0.2 (0.3)
526.8 211.7
124.8 47.9
0.6 —
99.4 29.0
(19.8) (5.6)

S 796 S 234

74.6% 76.2%

0.1 0.1
(2.5) (0.2)

— (0.1)
72.2 76.0
17.1 17.2

89.3% 93.2%

74.6% 76.2%
171 17.2

89.3% 93.2%

0.1 0.1
(2.5) (0.2)
— (0.1)

91.7% 93.4%



Unaudited selected financial information for the Life & Health Insurance segment follows.

Three Months Ended
Mar 31, Mar 31,

(Dollars in Millions) 2019 2018
Results of Operations

EQrN@0 PrOMIUMS eeeeeeeeeeeeee et e et e e e et e e e et e e s e eteee e et eseaeaeeesanateeeansaeesaanaeeesanseeesaasaeesanseeesareeenn S 1599 S 1546
Net INVESTMENT INCOME ...t e e s e rae e e e e e snnes 51.7 53.7
(013 V=T ol [aTolo T3 1 1= T TP PPTPP 11 0.8
TOTAI REVENUES ...eeieieiiiee ettt ettt ettt e st e e sttt e e s e abte e e sttt e e s sabaeessabbeeesaabaeesaabaeeessbeeesasaeesansaeennn 212.7 209.1
Policyholders’ Benefits and Incurred LOSSES @Nd LAE .........ccoovcuieeieiieieiiiieeerieeeeeetee e eeeee e sieeeesvee e e sneeas 105.4 104.9
INSUFANCE EXPENSES . s 78.0 73.9
OPEIALING PrOfit ittt et e e e et e e e e tb e e e eeabeeeeeabaeeeesbeeeeeaseaeeeataeeeesseeeennes 29.3 30.3
INCOME TAX EXPENSE ..veiivieeiieiieeeiteeeiteeeteesiteeesteesteeeseesataeaaseesnseeanseesnsaessseesnseesaseesnseesnsessnsaesnsessseensseesns (6.2) (6.2)
Segment Net OPErating INCOME ......cciiiviiieerieereeireeteete st e st e eteesteete et e eteeebeeebeebeeebesasesasesseesseeseeresnsens S 231 S 241

Use of Non-GAAP Financial Measures

Adjusted Consolidated Net Operating Incomet

Adjusted Consolidated Net Operating Income’ is an after-tax, non-GAAP financial measure computed by excluding
from Income from Continuing Operations the after-tax impact of 1) loss from change in fair value of equity and
convertible securities, 2) net realized gains on sales of investments, 3) net impairment losses recognized in
earnings related to investments, 4) acquisition related transaction, integration and other costs, 5) loss from early
extinguishment of debt and 6) significant non-recurring or infrequent items that may not be indicative of ongoing
operations. Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is
reasonably unlikely to recur within two years and (b) there has been no similar charge or gain within the prior two
years. The most directly comparable GAAP financial measure is Income from Continuing Operations.

Kemper believes that Adjusted Consolidated Net Operating Income’ provides investors with a valuable measure of
its ongoing performance because it reveals underlying operational performance trends that otherwise might be
less apparent if the items were not excluded. Loss from Change in Fair Value of Equity and Convertible Securities,
Net Realized Gains on Sales of Investments and Net Impairment Losses Recognized in Earnings related to
investments included in the Company’s results may vary significantly between periods and are generally driven by
business decisions and external economic developments such as capital market conditions that impact the values
of the Company’s investments, the timing of which is unrelated to the insurance underwriting process. Loss from
Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as
well as external economic developments such as debt market conditions, the timing of which is unrelated to the
insurance underwriting process. Acquisition Related Transaction, Integration and Other Costs may vary
significantly between periods and are generally driven by the timing of acquisitions and business decisions which
are unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by
their nature, they are not indicative of the Company’s business or economic trends.



A reconciliation of Income from Continuing Operations to Adjusted Consolidated Net Operating Income® for the
three months ended March 31, 2019 and 2018 is presented below.

Three Months Ended
Mar 31, Mar 31,

(Dollars in Millions) (Unaudited) 2019 2018
Income from CONtiNUING OPEIAtIONS ....cvcceeuiiieieririeeietiiteeetesteeeteste e e re st eseeresteseetesaeseesesaeseetesseseesesaesensens S 1553 S 536
Less Net Income (Loss) From:
Income from Change in Fair Value of Equity and Convertible Securities ........ccccccvveerevveeeievieresciieennne 50.9 0.6
Net Realized Gains on Sales of INVESTMENTS ...cc.uiiviiiiiiiie it e saee e 12.7 2.1
Net Impairment Losses Recognized in EArNiNGS .......ccceecveeiieenieeeiieesieecteeseeesveeseeeessseessneessseessneenns (2.8) (0.4)
Acquisition Related Transaction, Integration and Other CoStS ........ccccceevcieeeeciii e, (4.4) (6.2)
Adjusted Consolidated Net Operating INCOME™ ........o.veureeeeeeeeeeeeeeeeeeeeeeeeeeee e s eeeeeeeeeee s eeseens S 989 S 575

Diluted Adjusted Consolidated Net Operating Income Per Unrestricted Sharet

Diluted Adjusted Consolidated Net Operating Income Per Unrestricted Share® is a non-GAAP financial measure
computed by dividing Adjusted Consolidated Net Operating Income® attributed to unrestricted shares by the
weighted-average unrestricted shares and equivalent shares outstanding. The most directly comparable GAAP
financial measure is Diluted Income from Continuing Operations Per Unrestricted Share.

A reconciliation of Diluted Income from Continuing Operations Per Unrestricted Share to Diluted Adjusted
Consolidated Net Operating Income Per Unrestricted Share’ for the three months ended March 31, 2019 and 2018
is presented below.

Three Months Ended
Mar 31, Mar 31,

(Unaudited) 2019 2018
Diluted Income from Continuing Operations Per Unrestricted Share .........cccccceeeeecieeeccieee s S 235 § 1.02
Less Net Income (Loss) Per Unrestricted Share From:
Income from Change in Fair Value of Equity and Convertible Securities .........cccccveeeecieeeeccieee e, 0.77 0.01
Net Realized Gains on Sales of INVESTMENTS ......coiviiiiiiiir e 0.19 0.04
Net Impairment Losses Recognized in EArNiNGS ......c.ccocciueeeiiiieeeiiieeeeciee e scieeeesteeeeeseee e sraeeeesnsaeeenes (0.04) (0.01)
Acquisition Related Transaction and Integration COStS ......ccevvvciiiiiiciieeiiiiee e e (0.07) (0.12)
Diluted Adjusted Consolidated Net Operating Income Per Unrestricted Share® .........ooveeveeveereeveenn. S 1.50 S 1.10

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities®

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities’ is a ratio that uses a non-GAAP financial
measure. It is calculated by dividing shareholders’ equity after excluding the after-tax impact of net unrealized
gains on fixed income securities by total Common Shares Issued and Outstanding. Book Value Per Share is the
most directly comparable GAAP financial measure. Kemper uses the trends in book value per share, excluding the
after-tax impact of net unrealized gains on fixed income securities, in conjunction with book value per share to
identify and analyze the change in net worth attributable to management efforts between periods. Kemper
believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can
fluctuate significantly from period to period and are generally driven by economic developments, primarily capital
market conditions, the magnitude and timing of which are not influenced by management. Kemper believes it
enhances understanding and comparability of performance by highlighting underlying business activity and
profitability drivers.
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A reconciliation of the numerator used in the computation of Book Value Per Share Excluding Net Unrealized Gains
on Fixed Maturities' and Book Value Per Share at March 31, 2019 and December 31, 2018 is presented below.

Mar 31, Dec 31,

(Dollars in Millions) (Unaudited) 2019 2018

SNArENOIAEIS" EQUILY .veeitiitieieiie sttt et ettt ettt e et e et e s tae s teesbeesaeeabeenseetseese e baenbeenseeasesaaesaeenseensennns $3,320.1 $ 3,050.1
Net Unrealized Gains on FIXed MatUFLI€S ......ceciieiieiiiiiiieeiiie ettt ettt s sbeesbe e sbaesbee s 241.9 110.4
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities" ............ooeuveeeeeereeeereerneenennn. $3,078.2 $2,939.7

Underlying Combined Ratio®

Underlying Combined Ratio’ is a non-GAAP financial measure that is computed by adding the current year non-
catastrophe losses and LAE ratio with the insurance expense ratio. The most directly comparable GAAP financial
measure is the combined ratio, which is computed by adding total incurred losses and LAE, including the impact of
catastrophe losses and loss and LAE reserve development from prior years, with the insurance expense ratio.
Kemper believes the underlying combined ratio is useful to investors and is used by management to reveal the
trends in Kemper’s property and casualty insurance businesses that may be obscured by catastrophe losses and
prior-year reserve development. These catastrophe losses may cause loss trends to vary significantly between
periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on incurred
losses and LAE and the combined ratio. Prior-year reserve development is caused by unexpected loss development
on historical reserves. Because reserve development relates to the re-estimation of losses from earlier periods, it
has no bearing on the performance of the company’s insurance products in the current period. Kemper believes it
is useful for investors to evaluate these components separately and in the aggregate when reviewing its
underwriting performance. The underlying combined ratio® should not be considered a substitute for the
combined ratio and does not reflect the overall underwriting profitability of our business.

As Adjusted for Acquisition®

As Adjusted for Acquisition1 amounts are non-GAAP financial measures. For three months ended March 31, 2019,
as adjusted amounts are computed by subtracting the impact of purchase accounting adjustments from the
comparable consolidated GAAP financial measure reported by Kemper. For the three months ended March 31,
2019, as adjusted amounts are computed by adding the historical results of Infinity reported on a GAAP basis to
the comparable consolidated GAAP financial measure reported by Kemper. Per share amounts on an acquisition-
adjusted basis for the three months ended March 31, 2018 are computed by adjusting the denominator used in
the calculation of diluted net income per share by adding the number of shares issued by Kemper on July 2, 2018
in connection with the acquisition to the diluted weighted-average shares outstanding reported by Kemper on a
GAAP basis for the three months ended March 31, 2018. The Company believes computing and presenting results
on an adjusted basis are useful to investors and are used by management to provide meaningful and comparable
year-over-year comparisons.

A reconciliation of the As Adjusted for Acquisition' non-GAAP financial measures used in this press release to the
comparable GAAP financial measure for the three months ended March 31, 2019 is presented below.

Kemper
Consolidated Less Impact
GAAP of Purchase  As Adjusted
Financial Accounting for
(Dollars in Millions, Except Per Share Amounts) (Unaudited) Measure Adjustments  Acquisition
NET INCOMIE ittt ettt e e ettt e e et e e s eaa e e s ettt eesetaeeeseaaeesssnteeesasseessasaeas S 1553 S 21 S 153.2
Net INcome Per Share - DIlULEA ....oceeeeveeeeeeeee ettt e e e e eaee e s S 235 § 0.03 § 2.32
Specialty Property & Casualty Insurance Segment:
EQrNed PremMiUMS .oveeeieeiie ettt sttt e e st e e eaae e s s enteeessbaeeesnnns S 7293 S — S 729.3
Segment Net Operating INCOME ......ccveveeerieirieieeeecteecreeete et ere v S 79.0 §$ 31 S 75.9
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A reconciliation of the As Adjusted for Acquisition’ non-GAAP financial measures used in this press release to the
comparable GAAP financial measure for the three months ended March 31, 2018 is presented below.

Kemper
Consolidated
GAAP As Adjusted
Financial Infinity Prior for
(Dollars in Millions) (Unaudited) Measure to Acquisition  Acquisition®
NET INCOMIE ettt ettt ettt e e ettt e e et e e sea et e seaseeeesaaseeessaraeessareeesasseeeesaneeens S 538 § 20.1 §$ 73.9
Specialty Property & Casualty Insurance Segment:
ErNed PremMiUMS cooeeeeeeeeeee ettt eeeee e e et eeseeteeeeeseeesseseeeesanseeessereeesaanns S 2784 S 3540 S 632.4
Segment Net Operating INCOME .......cccceeiieeiiieiecieceece et S 234 S 264 S 49.8

A computation of Diluted Net Income Per Share - As Adjusted for Acquisition® for the three months ended
March 31, 2018 is presented below.

As Adjusted
for

(Dollars and Shares in Millions, Except Per Share Amounts) (Unaudited) Acquisition®
Dollars in Millions
Net INCOME - AS AQJUSTED FOr ACGUISTEIONT ...veeeveeereeee e eeeeeeeeeteeeeeee s eseeeesseeseessseseeseeseeeseeeseeeseeeseeesesenseeseens S 73.9
Less Income from Continuing Operations Attributed to Participating Awards - As Reported ..........ccecceevveeeueennne. 0.5
Diluted Net Income Attributed to Unrestricted Shares - As Adjusted for ACQUISItION™ ..........oveeveveeveeereeeeeseeereens S 73.4
Shares in Millions -
Weighted-average Unrestricted Shares and Equivalent Shares Outstanding Assuming Dilution - As Reported .... 51.9
Shares Issued in Connection with Acquisition Of INFINILY .......cooiiiiiiiii e 13.2
Weighted-average Unrestricted Shares and Equivalent Shares Outstanding Assuming Dilution - As Adjusted for

Acquisition1 ....................................................................................................................................................... &
In Dollars -
Diluted Net Income Per Share - As Adjusted for ACQUISITION" ............cuveevereeeeeeeeeeeeeeseeeeeeee e ereeess e es e S 1.13

Conference Call

Kemper will discuss its first quarter 2019 results in a conference call on Monday, April 29, at 4:15 p.m. Eastern
(3:15 p.m. Central) Time. Kemper’s conference call will be accessible via the internet and by telephone. The phone
number for Kemper’s conference call is 844.826.3041. To listen via webcast, register online at the investor section
of kemper.com at least 15 minutes prior to the webcast to download and install any necessary software.

A replay of the call will be available online at the investor section of kemper.com.

More detailed financial information can be found in Kemper’s Investor Financial Supplement and Earnings Call
Presentation for the first quarter of 2019, which is available at the investor section of kemper.com.
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About Kemper

The Kemper family of companies is one of the nation’s leading insurers. With $12 billion in assets, Kemper is
improving the world of insurance by offering personalized solutions for individuals, families and businesses.
Through our businesses, Kemper:

e Offers insurance for auto, home, life, health and valuables

e Services 6.3 million policies

e Isrepresented by 30,000 agents and brokers

e Employs over 8,100 associates dedicated to providing exceptional service
e s licensed to sell insurance in 50 states and the District of Columbia

Learn more about Kemper.
Cautionary Statements Regarding Forward-Looking Information

This press release may contain or incorporate by reference information that includes or is based on forward-
looking statements within the meaning of the safe-harbor provisions of the Private Securities Litigation Reform Act
of 1995. Forward-looking statements give expectations or forecasts of future events, and can be identified by the
fact that they relate to future actions, performance or results rather than strictly to historical or current facts.

Any or all forward-looking statements may turn out to be wrong, and, accordingly, readers are cautioned not to
place undue reliance on such statements, which speak only as of the date of this press release. Forward-looking
statements involve a number of risks and uncertainties that are difficult to predict, and are not guarantees of
future performance. Among the general factors that could cause actual results and financial condition to differ
materially from estimated results and financial condition are the possibility that the anticipated benefits and
synergies from an acquisition may not be fully realized to the extent or within the time frame previously expected
and other factors listed in periodic reports filed by Kemper with the Securities and Exchange Commission (the
“SEC”). No assurances can be given that the results and financial condition contemplated in any forward-looking
statements will be achieved or will be achieved in any particular timetable. Kemper assumes no obligation to
publicly correct or update any forward-looking statements as a result of events or developments subsequent to
the date of this press release. The reader is advised, however, to consult any further disclosures Kemper makes on
related subjects in its filings with the SEC.

it
Contacts
Investors: Michael Marinaccio 312.661.4930 or investors@kemper.com
Media: Barbara Ciesemier 312.661.4521 or bciesemier@kemper.com
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