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The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 33.

Caution Regarding Forward-Looking Statements

This Investor Supplement may contain or incorporate by reference information that includes or is based on forward-looking statements within the meaning of the safe-
harbor provisions of the Private Securities Litigation Reform Act of 1995. Forward-looking statements give expectations or forecasts of future events, and can be identified
by the fact that they relate to future actions, performance or results rather than strictly to historical or current facts.

Any or all forward-looking statements may turn out to be wrong, and, accordingly, readers are cautioned not to place undue reliance on such statements, which speak only
as of the date of this press release. Forward-looking statements involve a number of risks and uncertainties that are difficult to predict, and are not guarantees of future
performance. Among the general factors that could cause actual results and financial condition to differ materially from estimated results and financial condition are those
listed in periodic reports filed by Kemper with the Securities and Exchange Commission (the “SEC”). No assurances can be given that the results and financial condition
contemplated in any forward-looking statements will be achieved or will be achieved in any particular timetable. Kemper assumes no obligation to publicly correct or
update any forward-looking statements as a result of events or developments subsequent to the date of this 2018 Investor Supplement. The reader is advised, however, to
consult any further disclosures Kemper makes on related subjects in its filings with the SEC.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

! Non-GAAP Measure. See page 33 for definition.
2See Capital Metrics on page 8 for detail calculations.

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average

Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
For Period Ended
EGINEM PIEIMIUMS  «eovveoeverereeeeseeeesseseseeseseesseseesessesessesesssesessesessesessesessesesssseeesesessasesssssssesessesesseees $ 1,0529 | $ 6581 $ 609.8 S 6059 |$ 5982 | $ 5825 ¢ 5634 [$2,3208 $1,744.1
Net INVESTMENT INCOME ..o e et e e s e bne e e s e sane e e e e nabnes 92.0 78.4 79.2 82.6 85.9 77.1 81.6 249.6 244.6
OLNEI INCOME ittt ettt et e e st este e aae s s e e beesbesseessesasesaeenbeeseaseesaesasenbennsanseannn 37.8 1.2 1.2 1.1 1.0 1.0 0.9 40.2 29
Income from Change in Fair Value of EQUity SECUIItIES ...c.eoveieeririririeierieeeee e 11.0 0.4 0.7 — — — — 121 —
Net Investment Gains (Losses) 1.8 3.8 2.1 7.7 5.2 23.8 5.5 7.7 34.5
TOTAl REVENUES cverevereeeeeeeesessesessesessesessseessssessesessesessasasseesessesessesesseeesaseessseessssessesassssassseseesesessene $ 1,1955 | $ 7419 $ 693.0 S 6973 |[$ 6903 | $ 6844 ¢ 6514 [$2,6304 $2,026.1
Adjusted Consolidated Net Operating INCOME (LOSS) b .....uvveeeeeeeeeeeeeeeeeeeeeeeeev e seesese e S 1045 | S 365 S 575 S 310 |S 444 | S 210 S (3.9) |S 1985 S 615
Income (Loss) from ContinUiNg OPEratioNS .........ceceevevvereeeereereeresteseeseeeeseseeressessesseseseseseerenns S 923 | S 375 $ 536 $ 359 |S 478 | S 366 S (04) |S 1834 S 840
NET INCOME (LOSS) weveviriirtiterteieiteiieit et et st sttt ettt s b se et e st e st eb e see st et e s e e e st e st eaesaesbenbenseneenes S 92.2 S 376 S 53.8 S 369 S 477 S 36.6 S (0.3) |$ 1836 S 840
Per Unrestricted Common Share Amounts:
Basic:
Adjusted Consolidated Net Operating INCOME (LOSS) » w..vuveeeeeeeeeeeereeeseeseeseeseseeeseereeresenes S 161 | $ 070 $ 111 S 060 |S 08 | S 041 S (008) |$ 353 §$§ 119
Income (Loss) from ContinuiNg OPEratioNs ........c.ccveveeeeereeesreesesreseeeseeseseeseesessesseseseeseenees S 142 | $ 073 $ 103 S 069 |S 092 |S$ 071 S (001) |$ 326 S 163
NEL INCOME (LOSS) weuvereenieuieiiriietistesiesteieee e eetestestestete st eeeneesessestestessenseneeneenesneesessessessensensans S 1.42 S 073 S 1.03 S 071 S 0.92 S 071 S (0.01) |S 3.26 S 163
Diluted:
Adjusted Consolidated Net Operating INCOME (LOSS) b w....vvuveeeeeeeeeeereeeseeseeseeseseeeseereenesenes S 159 |$ 070 $ 110 S 060 |S 08 | S 041 S (008) |S 349 S 119
Income (Loss) from ContinuiNg OPEratioNs ........c.cevevevereereeerreereiseseeeeeeseeseesessessesseseeeenees S 140 | $ 073 $ 102 S 069 |S 092 |S$ 071 S (001) |$ 323 S 162
NEL INCOME (LOSS) weuvereereeuieiiriietenteriestestesteteseesessestestetenseeeneesesnessessessessenseneenessessessessessensensens S 1.40 S 073 S 1.02 S 071 S 0.92 S 071 S (0.01) |$ 3.23 S 162
Dividends Paid to Shareholders PEr SRAre .......ccoeeeuiiceiieieceieeeeteecee ettt eee e st st sve st eseeenes S 024 | S 024 S 024 S 024 |$S 024 | S 024 S 024 |S 072 S 072
At Period End
TOUAI ASSEES ueeeieiieiieeiie sttt ettt et st sa e st e s bt et et e sbe e b e e bt e bt et ea e e s be e be bt e teeneesae e beeatens $11,772.6 $8,840.5 $8,371.0 $8,376.2 $8,301.0 $8,211.4 $ 8,306.8
INSUFBNCE RESEIVES ...eeeieieeiieeeetteete et e st e eteste st eestesatesaestesteesseseesetessesasenteessesstesaesnsesseenseessesaeennes $ 5,370.5 | $4,603.2 $4,539.4 $4,537.8 |$4,478.3 | $4,466.7 $4,473.4
D] o SO OSSPSR TRRPRTRRR S 1,123.7 S 951.8 S 5923 S 5923 S 592.2 S 592.1 S 7518
Shar€holdErs” EQUILY ...ccueeieriieiiiiesieeite ettt ettt sttt st b ettt st e st e beeaesatesbeentesseenee S 3,063.8 $2,045.7 $2,063.8 $2,115.6 $2,082.4 $2,033.4 $1,983.6
Shareholders’ Equity EXCIUdING GOOAWIll .......ccooveveiieriiieriicietcieteee et nns S 1,972.6 | $1,722.7 $1,740.8 $1,792.6 |$1,759.4 | $1,7104 $1,660.6
Common Shares Issued and Outstanding (IN MillIONS) ...cc.ovcveririieniinienie e 64.738 51.559 51.533 51.462 51.448 51.294 51.295
BOOK VAIUE PEF SHAIE? oo ee e e e ee e e e s eeesesee s s e e e e seseesese s eseeseneeeen S 4733 | $ 3968 $ 4005 S 4111 |$S 4048 | S 3964 S 38.67
Book Value Per Share EXClUding GOOWIll™ ...........coovevuerieeneeiesnesessseeeesseesessesssssessssssesssssseees $ 3047 | $ 3341 $ 3378 $ 3483 |[$ 3420 | $ 3335 $ 3237
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities™ S 4522 | $ 3685 $ 3635 $ 3557 |$ 3587 | $ 3513 $ 3481
Debt to Total Capitalization® ..........cco.cooveeveeereereeseeeesseessessssessessssssessessses 26.8% 31.8% 22.3% 21.9% 22.1% 22.6% 27.5%
Rolling 12 Months Return on 5-point Average Shareholders Equity®® .........ccccoovuvrvrrvrereeneeenne. 9.7% 8.5% 8.5% 5.9% 5.7%| 2.5% 0.9%
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Kemper Corporation
Consolidated Statements of Operations

(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Revenues:
|2 g 0 1=To o =T o 110 o TP TRUPPON $1,0529| $ 6581 $ 609.8 S 6059 |S 5982| $ 5825 S 563.4 [$2,3208 $1,744.1
Net Investment Income 92.0 78.4 79.2 82.6 85.9 77.1 81.6 249.6 244.6
OLNEI INCOME .ttt ettt sttt ettt e bt st e s b e e s e e bt e bt e abesheea b e e bt e be e st e satesbeeabesbeenbesatesaeenbesstebeennesans 37.8 1.2 1.2 11 1.0 1.0 0.9 40.2 2.9
Income from Change in Fair Value of EqUity SECUFILIES .......coeiviirieririenieieee et 11.0 0.4 0.7 - - - - 121 -
Net Realized Gains on Sales Of INVESTMENTS ....ccuiviiiiiiiiniieiieie ettt sttt s 3.6 3.8 2.6 11.5 8.1 26.4 10.5 10.0 45.0
Other-than-temporary Impairment Losses:
Total Other-than-temporary IMPAIrMENT LOSSES ....ccverviieieireetirierterteieeeteseese s et st et eae e s sbessenean (1.8), — (0.5) (3.7) (2.9) (2.6) (5.2) (2.3) (10.7)
Portion of Losses Recognized in Other Comprehensive INCOME ........ocuvvieriieiienienieniieneeie e — — — (0.1) — — 0.2 — 0.2
Net Impairment Losses Recognized in Earnings . (1.8) — (0.5) (3.8) (2.9), (2.6) (5.0) (2.3) (10.5)|
TOLAI REVENUES ..ttt ettt et ae et e s bt et e ab e s et e b e s et e s b e e st e e st e sae et e eb e et e e st e saeenbesabenbeentenns 1,195.5 741.9 693.0 697.3 690.3 684.4 651.4 2,630.4 2,026.1
Expenses:
Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses 757.3 499.5 436.9 472.5 440.1 447.4 477.4 1,693.7 1,364.9
INSUFANCE EXPENSES  ..iiiiiiiiieiiiitie ettt ettt e sttt e ettt e e sttt e e e aba e e e s e bbb e e s eabae e e e aabbeeesaabbbeesesnbeaeeenbaeeesanbaneesans 296.0 171.2 160.1 159.1 163.7 163.5 158.0 627.3 485.2
INtErest aNd OTNEI EXPENSES ..c.icviriiiiiiiieitieiesite st ete st e te st e st e stesaaesbessbesaeesbessbesbeesteeseesseensesssenbesssesseensesasan 61.7 25.7 29.0 21.5 18.2 21.4 19.5 116.4 59.1
TOUAI EXPENSES .veiueiiiietietieite sttt ettt st s bt et e s b e te e st e s ae e beebt e beent e s et e sbeeateabeen b e eseesaeenbesbtenbeentesaeenbeenbenbeenteen 1,115.0 696.4 626.0 653.1 622.0 632.3 654.9 2,437.4 1,909.2
Income (Loss) from Continuing Operations before INCOME TaXeS ..........cccceevuirieriiiienieneeee et 80.5 45.5 67.0 44.2 68.3 52.1 (3.5) 193.0 116.9
INCOME TaxX BENEFIL (EXPENSE)  .ueuieiiitiriertitetet ettt b e sttt et b e sae et bt eaesaenees 11.8 (8.0) (13.4) (8.3) (20.5) (15.5) 3.1 (9.6) (32.9)
Income (Loss) from ContinUINg OPEratioNs ............cc.cecueeuieriieiienieniesienieeitesee e stesteesteeeesaeessesseesbessaesseeses 92.3 37.5 53.6 35.9 47.8 36.6 (0.4) 183.4 84.0
Discontinued Operations:
Income (Loss) from Discontinued Operations before INCOME TaXeSs .....c.cevveriereeriirienenieneeeeee e (0.2) 0.1 0.3 15 (0.1), — 0.1 0.2 —
INCOME TAX EXPENSE  .veiuvieeieieeeteeteeteeee st eteeteesteeeesaeesessaesbeessesssessesssesseesseessaseessesasenbeesseseensesasesennsenseens 0.1 — (0.1) (0.5) — — — — —
Income (Loss) from Discontinued Operations .. . (0.1) 0.1 0.2 1.0 (0.1) — 0.1 0.2 —
NEE INCOME (LOSS) ...ttt ettt ettt ettt bttt et b e bt sa et b e e et e bt eae s st sttt e b e e et enseaeeneebeebenaeneen $ 922| % 376 S 538 S 369 |S 477|$8 366 S (03) ]S 1836 S 84.0
Income (Loss) from Continuing Operations Per Unrestricted Share:
BaSIC ettt ettt ettt h et h e bttt she e b e a e e bt et ea s e bt e e R e bt e et e et she e b e e st e bt e et sanenreenrens S 14218 073 $ 103 S 069 |[S 092|8 o071 S (001)|S 326 S 1.63
Diluted oo e 18 140l S 073 S 102 S 069 |S 092] S8 071 S (001)|S 323 S 162
Net Income (Loss) Per Unrestricted Share:
2T 1 o USRS PUPSTOTRTOPPTOt § 1.42 §_ 0.73 § 1.03 § 0.71 § 0.92 § 0.71 § (0.01 § 3.26 § 1.63
$ 140f$ 073 S 102 $§ 071 |S 092] 8 071 S (001 |6 323 S 162
S 0248 024 $ 024 S 024 |S 024| S8 024 S 024 |S 072 S 0.72
64.580 51.550 51.503 51.456 51.367 51.286 51.273 55.926 51.309
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2018 2018 2017 2017 2017 2017

Assets:
Investments:

FiXed MatUFities @t FAIr VAIUE ..eoeiieeiieiieeceeeeet sttt et st st et esttesae et e saeestesstesaeessesetessesatesseenssessesasensesaeenseans S 6,1086 S 52603 S 53012 S 53827 $ 52428 $ 52639 $ 5,240.3

EQUILY SECUNTIES @t FAIN VAIUE ...eiueiiiieiiiieeitete ettt sttt sttt b et st sbe st e s bt et e e st e saeebesbeenbeen 815.8 514.9 568.2 526.0 512.1 500.0 497.4

Equity Securities at MOIfIEA COST ....ccuiiiiiiiieeiie et esieeeee et e et et e et e et e e te e e be e e teeeteeesseeenseeenseeenseeenseeenseeenseean 50.9 54.1 59.3 — — — —

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings.........cc.cccceeceenuennee. 170.0 170.9 168.8 161.0 160.1 152.8 157.4

Fair Value Option INVESTMENTS ..cc.iiiieieieetieiesiest ettt sttt ettt st b e bt e et e e sttt eb e be st et et e st eseebeebesaeneen — — — 77.5 77.1 77.0 90.5

Short-term Investments at Cost which Approximates Fair ValU ........cccceecereriienieniieiieneeniesiesieee e 688.5 169.0 188.8 235.5 239.0 129.9 244.6

Other Investments .. 412.8 411.7 413.0 422.2 420.0 430.0 437.7
TOAl INVESEMENTS ...ttt b ettt sh et e bt et e e ab e sa e e b e e a b e bt et e saeenbesabesbeenteestesaeenbesasenbeeneenns 8,246.6 6,580.9 6,699.3 6,804.9 6,651.1 6,553.6 6,667.9
[ 1 IO TSSO P TR OP PP STOPRUPORN 92.8 649.9 115.4 45.7 137.6 160.9 120.0
Receivables from Policyholders . . 1,029.9 407.5 386.0 366.0 374.8 353.7 347.9
ONEI RECEIVADIES ..ttt ettt et st e st e b e s bt e sae s st e s be e s beebeasbeeaaesae e beessanteenaesasebeassanseensesneenes 243.1 189.2 187.9 194.3 182.4 190.1 206.1
Deferred POliCY ACQUISITION COSES ...iiiuiiiiiiieiiieieriestesteete et esteeteste e beseesteebesasesbeesbesseesbesasesbeenbesbeenseensesseensesssensenns 447.4 388.9 378.0 365.3 361.7 348.5 339.9
[ o T e 177 OO U PP OPRRPR 1,091.2 323.0 323.0 323.0 323.0 323.0 323.0
CUITENT INCOME TaX ASSEES  .neeieiiieiiiieiie ettt s e e sttt e sttt e et e sttt e sa et e s a et e s bt e e sb e e e sbe e e she e e sbe e e s beeesseeeaseeesaseeaneeesnseesnneesnneennneens 58.1 0.9 — 6.1 0.9 7.4 10.1
Deferred INCOME TAX ASSEES  ..ccuiiiiriiiterteeteetertt et sttt et st et e st e s be et e e bt e aeeate s bt e be e s s e beesbesaeesbesasenbeenseennesaeenesbeenseen - 10.6 - - - 5.4 26.4
OTNEI ASSEES ittt ettt b ettt s bt e b e s bt e bt b e e et e bt s a e b e e h bt bt e bt s an e she e R e e b e et e et sae e beeh b e bt e b nanenaes 563.5 289.6 281.4 270.9 269.5 268.8 265.5
TOAI ASSELS  ...oieiiiiiieiieeteete ettt ettt et e et et e et e s ae e be st a e teese e eae e be e st e ke e beeaeeeae e be R e e teeateeae e beeatebeenbeeseenbeentenbeenteereenne § 11,772.6 § 8,840.5 §_ 8,371.0 § 8,376.2 § 8,301.0 §_ 8,211.4 § 8,306.8
Liabilities and Shareholders’ Equity:
Insurance Reserves:

LifEe @Nd HEAITN .ottt b et et sae et h et e h e sa e besa e e b e et e e ae e st e besheebeenee e $ 3,551.4 $ 3,5435 $ 35343 $ 3,521.0 S 3,509.8 S 3,499.7 $ 3,489.0

Property @nd CASUAILY  ..eoceeiirieieiieieetee ettt b ettt st b et et b e s a e e bttt e a e e s aeerenbeeteen 1,819.1 1,059.7 1,005.1 1,016.8 968.5 967.0 984.4
TOTAl INSUFANCE RESEIVES  .....oeeiiiiiiiiiiietieteet ettt ettt ee ettt b e bbbttt st s bt st e bt et e e st e sae e b e s bt et e e st e setennesanenbeenneene 5,370.5 4,603.2 4,539.4 4,537.8 4,478.3 4,466.7 4,473.4
Unearned Premiums 1,470.9 723.8 690.2 653.9 672.0 650.5 640.1
Current INCOME TaX LIGDIlITIES ..eiveiveiieriieitiiiesteeie sttt sttt sttt b et e st esaesbesbe e beesaesbeensesseebesssenseensesann — — 0.2 — — — —
Deferred INCOME TaX LIADIlItIES ....iviiriiiieiieiieiesee ettt sttt et st e sbe e be st e e beenaesbeenbessbebeens 40.4 — 11 14.8 11.9 — -
Liability for Unrecognized Tax Benefits 4.5 9.2 8.1 8.1 6.8 7.0 6.9
Long-term Debt, Current and Non-current, at AMOrtized COSt .......cceevvueerieeriieeiiierieesieesteesreesreeseeesreesaeeseseennns 1,123.7 951.8 592.3 592.3 592.2 592.1 751.8
Accrued Expenses and Other LIabilitiES ......cceociviiieiiiie et et e st esteesnteesreesnbeesnneesnnes 698.8 506.8 475.9 453.7 457.4 461.7 451.0
TORAI LIADIITEIES ..ottt se e es e esese e sese e se st aeeseseeseseesese e saseesesassese e esaeseees 8,708.8 6,794.8 6,307.2 6,260.6 6,218.6 6,178.0 6,323.2
Shareholders’ Equity:
COMIMON STOCK 1ottt et sa e et e s bt et e e bt e s bt e b e sae e be e st e e beesbesatesbeeabeebeenbeentesaeenbesbbenbeensesanennas 6.5 5.2 5.1 5.1 5.1 5.1 5.1
[ 1To KT o W @ T T - | HE OO OO OSSOSO POUPOUPRIPRUPRRPRRRPONS 1,661.3 681.5 676.9 673.1 672.1 666.9 663.7
RETAINEA EQININES  ..eeveiieitietiete st sit ettt ettt st s bt et e e bt e st e et e sh e et e e bt e bt ese e sat e b e ea s e bt et e eatesae et e sbtenbeennesaeenbesanenbeennenae 1,365.1 1,289.4 1,264.9 1,243.0 1,218.8 1,184.8 1,160.7
Accumulated Other Comprehensive Income . . 30.9 69.6 116.9 194.4 186.4 176.6 154.1
TOUAl SHATENOIAES’ EQUILY ....e..veoereeeeeeeeeeeeeeeeseeeeeeeseee e esessessesseeesessese s ssesseeseseesesessessseesees e eseseeesessesseseesessnesens 3,063.8 2,045.7 2,063.8 2,115.6 2,082.4 2,033.4 1,983.6
Total Liabilities and Shareholders’ EQUItY ...........cocoiieiiiiiiinieiiiiesiecie sttt et sb e be e sanesbesssesseans $11,772.6 S 88405 $ 83710 S 83762 S 83010 S 82114 S 8,306.8
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Nine Months Ended
Sep 30, Sep 30,
2018 2017
Operating Activities:
[T R TeTo Y22 =TT 1836 S 84.0
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities:
AMOrtization Of INTANGIDIE ASSEES ACQUITEA  ..cc.iiiuieiieieieitieteete sttt ee et este et e st e e beettesteeaesaeesbeeasanbeantesasesseease s senteessesaeenseessanbeesseeaee st easesbeen b eeseesseeasesaeenbees e e s e ensesasebeentaebeenseensesaeenbenssanteensesans 106.1 3.9
Equity in Earnings of Equity Method Limited Liability INVESTMENTS  ..c..eouiiiieietiitire sttt sttt ettt ettt b e b e s bt e e st e st e bt e bt s bt se et et e e e st eh e eh e sa e et et et en b ea b ea e eatee e b e b e ne et en s eneeaeebeebesae st enbentenean (8.1) (21.9)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS  ...couiiiiiiiiiiei ettt st b et b et e et e sae s b e e b e et e e bt e sae e b e sas e b e et e saeennesanenrean 9.2 15.9
Decrease (Increase) in Value of Fair Value Option Investments Reported in Net INVESTMENT INCOME  .....oiuiiiiiciiiieieeceesteete ettt et ste et e s e e steeae s e e beesaeebeessesasesseessessaensesasesseessesssensenssesseensesaen — (0.9)
Decrease (Increase) in Value of EQUILY SECUTITIES @t FAIF VAIUE  .....oouiiriiiiiitieieeteese ettt sttt b et e at e s ae st e e bt et e e st e sae e besa e e bt e st e e bt e b e s ab e b e ea b e e bt e naeeasesheenbees b et e eneesateabeesbesbeensesabenaeenbenseens (12.1) —
Amortization of Investment Securities and Depreciation Of INVESTMENT REAI ESTATE  ........ciuiiiiriiiiiiieiteeie sttt ettt sttt et e bt e e e sae e besstesbe et e satesbeeabe s bt enteeseesaeenbessbenbeentesaeenbesnsenbeentanns 6.9 12.8
Net Realized Gains 0N SAIES Of INVESTMENTS  ....cciiiiiiiiie ittt st e et ettt este e besteebeeseesseessesssesbeeseeeseaseansesseenteesseseeasesaeenbeesseabeensesase b e en b e s e eneeeatesaeeabeessenseenbeseeebeesbenbeenseeneanseenbenseantanns (10.0) (45.0)
Net Impairment LOSSES RECOZNIZEM IN EAININGS  .o.viiuiiiiiiiiiiiteitiett sttt ettt sttt s bttt e ae e sb e st e s bt e b e e hb e s ae e b e sab e b e e ab e e bt e bt e as e e be oot e eb e e b e oo b e shs e b e ea b e e b e e b e sab e b e e et e e b e et e eabesae e b e ebb et e e b e sasenbesabebeens 2.3 10.5
DL o ¢=Ta oY oMol il e o 1T u VAR T o B o [U1T 10 T=T o) SRS 12.2 9.8
INCIEASE IN RECEIVADIES  ...eeiieeiieitieeie ettt ettt e et e et e st et e s te e beeaeesaeebesss et eesseeseeseessesseesseessassseasesssenseesseaseesseaasesseesseassesssessesssesseessenseessssasenseessenseenssessessseasessenseenseassenseassenseenseeseessesasesseensensennns (102.3) (27.2)
INCrease in Deferred POLICY ACGUISITION COSES  ....iiiiiririerieiteeteeteeite st st st ste et e stesu e e besbt e te e st e sa e esbesatebeesbeeseesaeeatesheentees e e sseeasesheembeea b e ebeens e ea s e bt ea b e es b em et eabesaeeabees s e b e enbesatenbeeabeebe et e entenbeenbesntenteans (82.1) (29.6)
INCrEASE IN INSUFANCE RESEIVES  ..iiiiiiiiiiiiieiecit ettt b e bt b e s b e b e b b e ebe e b e s as e b e e et e e bs e b e o0 e s b e e b oo b b e bd oo b e s ad e b oo R b e b e e b s e ad e Hhe e b e b b e b b e bs e s ad e b e e R b e b e e b b s e bd e s b e s abe s b e et b ebaesbe e b e sabebeeba et 131.8 71.4
INCrEASE IN UNEAINEM PIEMIUMS  ..eiiiiitiitiitiet ettt ettt st sttt et et et e st e ae s a et b e s s et ea e eae e st eh e b e b e se e s ea s eateseeb e bt se e eb e b easeaeeh e eb e eb e ee e 8 e s e s ea e es e ea e ea e eh e b e s e e ea e eaeea e eh e b e b e ne et easeaeeaeebeebenee et et et enteseesenaenaebenens 102.3 53.3
CRANEE IN INCOME TAXES  wuteueeuietirtertiet et et et et eteett et e be st et es e ea e eue et e ebeebess et ea s e st eseeb e bt sa e o4 e aseasentes e ea e ea e ee et e b ea s en e ea e ea e ee e ek e b e s e mten b entea e eh e b e st eeeateaten e eheeh e ebeseeeE et et enteh e eb e eaese et e b e s eneen e eaeeaeebeabens et eneenseneas 4.6 27.4
Change in Accrued EXPEnses and OTNEI LIADIILIES  .....iciiiiiiiiiecieceeite ettt et e st e seeste et eette e st esaesasesbeesseeseesseeasesaeeaseass e seessesase s eesseeseesseesse s e esseeseanseesseaaseaseessensaenseaseasseensenseenseeneesseensessnan (10.5) (1.5)
[ V=T o AN = USRS 114 1.6
Net Cash Provided by Operating Activities (CarryfOrWard t0 PAZE 7) ......ccccceoieiiiiiieierieee et et s et e st et e et e st et eetesbe s s e sesteseeseeseesesse st ansesseneeseeseesesse et enbensanseseeneesees e b ease s enseneensaneeseasessentensensennen 345.3 164.5
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)
(Unaudited)

Nine Months Ended

Sep 30, Sep 30,

2018 2017

Net Cash Provided by Operating Activities (Carryforward from page 6) 345.3 164.5
Investing Activities:

Sales, Paydowns and MatUurities Of FIXEO IMATUIITIES  ...cc.eeiueiierieeiirieite ettt ettt ettt et st e bt saee bt e st e e bt et e s atesh e e st e e bt e b e eaeesae e b e eabeebeess e e aeesh e ea b e eb e e ee e st e sht e b e e st e bt eneeeatesbeeabeebeeseennesatenbeenbesbeensesane 2,133.7 367.7
VT P =T e Yl =T LY F= T U A= SRS RRURR (1,520.7) (401.8)
SAIES OF EQUITY SECUITIES  uiiiuiiitiiiestieiteetestee st e et et et e st e st e st e s bt e tesaeesaeeabesteenteeasesaeenbeeatesbeenseeseesseeaseebeenbeessesaeenbeeasenteemeeeaee s e eabe b e enteesseaaeenbeee b e b e ea s e eaea s e easeebeenteenbesaeeabeeaae b e eneeeseenbeeasenbeenteeseesaeensas 186.6 230.3
PUICNESES Of EQUILY SECUITLIES  ..e.ueititiititeiet ettt ettt sttt ettt b e st st et e et e bt eb e e bt sa et et e s e st es e eh e e st se et et e s ea e ea e eaeea e eb e b e ss e e e st emtea e eh e eb e ehese e e ea s easen e eh e eb e ea e eb et easentenees e eheeh e eb e b e ne et enbeneeseebeebenaesaententens (344.3) (233.5)
Return of Investment of Equity Method Limited Liability INVESTMENTS  ....cc.eiiiiiiiiieieiet ettt b e e bttt ab e s et e b e s a s e bt e et e e st e sa e s s e eb e et e ea bt sae e bt s aa e bt eae e eaeesae e b e sne et e esnesaeennes 7.3 36.3
Acquisitions of Equity Method Limited Liability INVESTMENTS  ......ccviiieiieceeciecee sttt ettt et e st e et e et e sae et e sae e beessesseessesasesseesseesaesseessesseensesseenseessesasensesssenseesseeseessesasesbaesseessesseensesssensenssenseenns (17.4) (14.5)
Sales Of FAIr VAlUE OPLION INVESTMENTS  ...iiiiitiiieetieite et sttt ettt st s bt et s bt e bt e st e sae e beeat et e essesat e seeateebeemseeasesaeeabees e embeea st sae e s e ea b e b e ems e e st e saeeabeeb e et e e st e se e e b e e e b e been st eatenaeeabees b e teeneesatenbeentenbeenbesnnenaen - 42.2
Decrease (INCrease) iN SNOMT-LEIM INVESTMENTS  .....iiiiiiiieiieiertert ettt st e sttt e s bt et e et e e s bt e besueesbeeste e bt esseeasesbeenteeseesaeeasesheenbeeseeeaeenseea s e b e em b e e st e se e easeeheeabees b e eeeensesaeeabeen b e bt e naeenbesheenbeentesbeensesntenbean (351.6) 40.4
IMProvemMents Of INVESTMENT REAI ESTATE  .....c.icciirieiiiiieitieteete st eite st et e e e st estesatesbeestesteesbesatesbeesteassesseeasesseenbeesseaseassesasebeentees e e st easesasenbeeaeeeseeneeaase b e eabees e e seeasesaeenbeesaenbeesbesase b eenteesaanseensesanentans (1.0) (1.3)
SIS OF INVESTMENT REAI ESTALE  ....eiuiititiieeteiei ettt sttt ettt ettt et e et e s e ae e h e sa b e b e s e e st ea e ea e es e eb e b e s st s eateatea s es e eb e eh e se et e b e s en e ea e es e ea e ee e b e s e e eatea e ea e eh e eh e b e es e e embenten e eseeb e bt se et e s et enteneenesaentebensennen - 26.2
eI =r R LT O o 1Y g a1V =T dy YT Y USRNSSR 0.6 (1.3)
ACQUISTEION OF SOFEWAIE  .eiiuiiciiiiiieciesec ettt et s bt et e e e steeteste e beeseeeseeseessesbeessaessesseesseassensaesseaseesseessesseesseessesssensesssenseesseessenseassesseesseessesssensesssenseessesssenseaasenseesseessenseensesssenseessenseesesasenseensenseenns (53.9) (28.8)
[ 14 0= N = USSP SRPSRNY 4.6 (4.4)
Net Cash Provided (USed) DY INVESEING ACHIVITIES  .........c..oiiiiiiiiiiiiieitieiee sttt sttt s b et e et esae e besh e e be e st e sae e bt sate b e e s teestesseeasesheenbeen e e saeease e st e b e em b e e bt e saeeabesbeen b e e st e ebeenaesab e beenteeseenseennenaean (516.7) 50.5
Financing Activities:

Net Proceeds from ISSUANCES OF LONG-TEIM DEDE  ...o..iiiiitiiieeieeieiteet ettt ettt ettt ettt e s a e s be et e e bt e saeeabeshe e beestesaeenbeshee b e e s tees e e seeabenbeem b e e st e saeenseeh e e b e e st e e s e e et easeabeen b e e st e saeenbesa e e beenteebeesesnsenbean 249.0 200.2
REPAYMENES OF LONG-TEIM DEDT  ..oiiiiiiiieitieieet ettt set et ettt et e st e s be e besteesteeaeesbeesbeesse st e essesasenbeaabeebeesseeasesaeanbees e e st easesasanbeenteeseenseease st enbees e e eeensesesenbeeate s e anbeeasesaeenbaasdenseensesasenbeanbenbeenaesasenaeentans — (360.0)
Dividends and DiVIAeNd EQUIVAIENTS PAIH  ...c..cuiiiiiiieteriertet ettt sttt ettt ettt sh et et e b e s e et e st ea e e st eb e eb e bese et easea e eseeb e bt sa e se oot easeates e eb e eh e se e b e b e s emtea e es e eh e eb e b e b e neeaben s eaeeheeb e b e ne et et e s enteneebeeaeneentebens (40.7) (37.1)
Proceeds from AdVANCES frOmM FHLB  ....ouii ettt b b b et e b s e e b e e b s e sa e b e s e s e bR e e R e s e e b e b s e e s e R e R e R e e b S b a e s e e e E R e bR sa e a e b e et Re e sa b 10.0 —
CaSh EXEICISE Of STOCK OPTIONS  ..eiiiiiiiiieiieeiteesteesteestteesteesteeestaeesseeessseessseessseessseessseessseessseessseessseensssessseessssesssssssesesseensssessssensssenssssnsssensssssssssnsseesssssnssssssssensssensssessssensssesssesssseessseesssessseessesnnes 0.7 3.7
[ 14 0= 0 1= RSSO (0.5) 0.1
Net Cash Used By FINANCING ACHIVITIES  .......cciiiiiiiiiiiieitiee ettt sttt st b et e st e e b e st e sbe e s te e bt e st e eabeshe e beeseeeb e e st sase b e eateebee st easesatenbees e e es e e et eate b e en b e e st et e easesheenbeestebeeaesate b e enteebee bt ensesaeenbens 218.5 (193.1)
INCrEase (DECrEASE) iN CASR  .........ooiiiiiiieite ettt et e et e st e et e e teeeaeeaeste e beeseeeseeaseeasesbeeaseessesseessesaseaseessesseasesasenbeesseessesssensesssenseessessensesesenbeessenssenseeasesssenbeessenseeasesasenbeeasenteeseereenreentens 47.1 21.9
Cash, BEZINNING Of YEAT  .....ouiiiiiiiiiiit ettt ettt e et st e s bt e a b e s bt et e eaeesaeeabeehtebe e s b e se e e st eate b e en b e eatesa e eabeeheenteen e e sa e e st eate bt en b e e st e naeeabeeh b em b e ea b e ea e enbeeate b e em b e es e e naeeabeeheen b e eneeshe e beeate b e enteeseenaeentas 45.7 115.7
Cash, ENA OF PEIIOT  ....o.ooiiiiiiiii ettt et e et e ettt e e bt e e bee e teeeabee e beeeseeebeeenbaeeasaeerseeeseseaseeeaseeensesaaseseaseeeaseeeaseeeasesenseeenseeenseeeaseeensaeeaseeeaseeenseeensesenseeenseeenseeenseeenbeeenseeeseeenseeeseeansen

928 S 1376
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2018 2018 2017 2017 2017 2017
Book Value Per Share
Numerator
SNArENOIAEIS" EQUILY ..evveuiieieiiteiirtetertet ettt ettt ettt ettt st b st se bt b et b bt ne bt b st b e et ene et s et st et naenes $ 3,063.8 $2,0457 $20638 $ 21156 S 12,0824 $20334 $ 19836
Less: Goodwill . (1,091.2) (323.0) (323.0) (323.0) (323.0) (323.0) (323.0)
Shareholders’ Equity EXCIUAING GOOAWIll .......cviiiieuiieiiiiietisieteste ettt ettt se b sa st bes e s et e s ebe e sesessesenes $ 19726 S 11,7227 S$ 11,7408 $1,7926 $ 1,759.4 $ 1,7104 S 1,660.6
SNArENOIAEIS” EQUILY ..eeveuiieiiirieiireeteriet ettt ettt ettt ettt st s s b e b et b b e bt b s et b e et e st et e s et st et naenes $ 3,063.8 $2,0457 $20638 $ 21156 S 12,0824 $20334 $ 19836
Less: Net Unrealized Gains 0N FIXEA MatUIITIES ......cceeiiiieiiiieiiiieciiectie et e st e ste e e te e st e e steesteesateesateessseesnseesnseesnseesnsnenns (136.2) (145.6) (190.5) (285.2) (237.1) (231.4) (198.2)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities ........cccceveveeeresieeriererssiesseeeseseeeseeesessesennens $ 29276 S$19001 $1,8733 $1,8304 $1,8453 $1,802.0 S 1,785.4
Denominator
Common Shares Issued and OULSTANAING  ...ccvevuiriiriieiiieiene ettt sttt se e b st e b e st e s aeesbesabesbeesbeeseesaeennesaeen
BOOK VAlUB PEI SNAIE .....eiiiiiiiiiieiecee st sttt s ettt st e b e ettt eaeen e nene s
Book Value Per Share EXCIUAING GOOAWIll .....coueiuiiiiiiiiieieeieseee ettt ettt ettt s nbesate b ens

Book Value Per Share Excluding Unrealized on Fixed Maturities

Return on Shareholders’ Equity

Numerator

ROIIING 12 MONENS NEL INCOME  ...vviiietieeictiieteeete ettt ettt ettt st et se s e saebe s be s e s et e s ebesebesess et essebesessesassesenesseseneas $ 2205 S 1760 S 1750 $ 1209 $ 1152 § 51.2 S 18.6
Denominator (5-point Average)

5-point Average Shar€OlUrs’ EQUILY ....ceciceeeerieiisieteistetesieteestesessesessetesessesesesesessesassesessssessssesassssesessesessesessssesessesenes $ 22743 $2,0682 $2,0558 $20380 $20296 $ 20342 S 2,0357
Rolling 12 Months Return on Average Shareholders' Equity (5-pOint AVEIrage) .......cccoevveereerienieneeiieneenieneeseeseeseenaeas 9.7% 8.5% 8.5% 5.9% 5.7% 2.5% 0.9%

Debt and Total Capitalization

=T o OO $11237 $ 9518 $ 5923 $§ 5923 $§ 5922 $ 5921 $ 7518
Shareholders” EQUILY .....coiiiiiiiiiiiiciiiic bbb bbbt 3,063.8 2,045.7 2,063.8 2,115.6 2,082.4 2,033.4 1,983.6
Total CapitaliZation  ......ccciiiiiiii s $ 4,1875 $29975 $2656.1 $2707.9 $ 26746 S 26255 S 2,735.4

Ratio of Debt to Shareholders’ Equity
Ratio of Debt to Total Capitalization

Parent Company Liquidity

Kemper Holding Company Cash and INVESTMENLS ........cccirueiriiieirieesieeesieseseeeeste e resesse e saesessssesessesesaesasessesessesesenses S 913 $ 7086 $ 1844 S 1973 $ 1882 S 1884 S 2882
Borrowings Available Under Credit AGrEEMENT .......cooiiiiiiiirieriereee ettt sttt ettt sbe st e b et saeesaeenbesbeens 300.0 300.0 225.0 225.0 225.0 225.0 225.0
S 3913 $10086 S 4094 $ 4223 S 4132 S 4134 $§ 5132

Parent Company Liquidity

Capital Returned to Shareholders
CaSh DIVIAENAS PAIH ....euveueeiieiieieiierietet et eete s e ste st et e et eseeseseestesse s eseeseeseese et eabesse s entenseneeseeseasesaassansensenseseaseesessensensens 15.7 12.4 12.5 12.4 12.4 12.4 12.3

Total Capital RetUrned t0 SHAr€hOIAEIS ......c.ccccueeirieiiieieieete ettt a et e st a et st e e bese b e sessssesesaesanensans S 157 S 124 S 125 S 124 S 124 S 124 S 12.3
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2018 2018 2017 2017 2017 2017
Kemper Corporation:
4.35% Senior Notes due February 15, 2025 ........cecvevereereieereerenreeeeeeeeereesesvessenens S 4484 S 4482 S 4481 S 4481 S 4481 S 4480 S 2478
5.0% Senior Notes due September 19, 2022 .......ccccevvveevieerieenieesiee e seeeseeeseeenens 281.7 — — — — — —
7.375% Subordinated Debentures due February 27, 2054 at Amortized Cost ........... 144.2 144.2 144.2 144.2 144.1 144.1 144.1
Term Loan due JUNE 29, 2020 ......occueeeiuieeiieeeciee e esteeeeteeeseeesteeestaeestaeesaaeesaaeenaaeennee s 249.4 249.4 — — — — —
DEbt OUESTANTING weovieiieiieieciieeete ettt st b e besbeestesnaesaean S 1,123.7 $ 841.8 $ 5923 $ 592.3 $ 5922 §$ 592.1 $ 751.8
Subsidiary Debt:
Federal Home Loan Bank of Dallas .........cccvvvevivieerieeieieeee et eeesavesvesnnens S ) 55.0 S ) ) ) ) —
Federal Home Loan Bank of Chicago ... 10.0 65.0 10.0 - — - —
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SeNIOr NOtES Payable .......oooiiiiiiiiiiecieee e bbb- Baa3 BBB- BBB-
Subordinated DEDENUIES ........cccciiiiiriiiieeecere s bb+ Bal BB BB
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrance COMPANY .....ccceeverierienieeiieneenesiesieesieseeseeeseesaeessesneens A- A3 A- A-
United Insurance Company of AMEIICa ....cccevirrienienieeieniesie st s A- A3 A- A-
Reserve National InsSurance COMPANY ......coevereeieieerenienrenieneeeeeeeseestesieseeeeneene A- NR NR NR
Infinity Property and Casualty .....ccccccovcieriieniiieiieesieeseeere et A A3 A- NR

NR - Not Rated
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Revenues:

Property & Casualty Insurance:
Earned Premiums:

Personal Automobile

Homeowners

Other Personal

Total Personal

Commercial Automobile .

Total Earned Premiums

Net Investment Income

Other Income

Total Property & Casualty INSUMANCE .....occveeiieiiiiiiieeciee ettt se et ae e saeesenee s

Life & Health Insurance:
Earned Premiums:

Property

Total Earned Premiums
Net Investment Income

Other Income

Total Life & Health Insurance

Total Segment Revenues

Income from Change in Fair Value of Equity Securities

Net Realized Gains on Sales of INVESTMENTS ......ccveviriireriirieieeiereeeseee e
Net Impairment Losses Recognized in Earnings
Other

Total Revenues

Kemper Corporation
Segment Revenues
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
S 7667 S 4162 $ 3711 S 3643 |S 353.0] $ 3391 $§ 3207 |$ 1,554.0 S 1,012.8
62.5 62.2 61.8 65.2 66.7 66.6 66.3 186.5 199.6
10.1 10.2 10.1 10.5 10.7 10.8 10.7 30.4 32.2
839.3 488.6 443.0 440.0 430.4 416.5 397.7 1,770.9 1,244.6
55.9 12.5 12.2 12.9 131 12.7 12.7 80.6 38.5
895.2 501.1 455.2 452.9 4435 429.2 410.4 1,851.5 1,283.1
34.0 22.9 22,5 21.8 27.8 20.6 24.1 79.4 72.5
0.9 0.4 0.3 0.2 0.4 0.3 0.2 1.6 0.9
930.1 524.4 478.0 474.9 471.7 450.1 434.7 1,932.5 1,356.5
95.2 95.4 93.7 94.1 94.5 95.4 95.7 284.3 285.6
44.9 43.8 43.3 41.1 42.0 39.5 39.1 132.0 120.6
17.6 17.8 17.6 17.8 18.2 18.4 18.2 53.0 54.8
157.7 157.0 154.6 153.0 154.7 153.3 153.0 469.3 461.0
50.5 54.1 53.3 57.7 55.9 54.9 53.0 157.9 163.8
1.2 0.9 0.8 0.7 0.7 0.6 0.6 29 1.9
209.4 212.0 208.7 211.4 211.3 208.8 206.6 630.1 626.7
1,139.5 736.4 686.7 686.3 683.0 658.9 641.3 2,562.6 1,983.2
11.0 0.4 0.7 — — — — 12.1 —
3.6 3.8 2.6 11.5 8.1 26.4 10.5 10.0 45.0
(1.8) — (0.5) (3.8) (2.9) (2.6) (5.0) (2.3) (10.5),
43.2 13 35 33 2.1 1.7 4.6 48.0 8.4
S 1,1955| S 7419 $ 6930 S 6973 [S 6903| S 6844 S 6514 |S 26304 S 2,026.1
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017

Segment Operating Profit (Loss):
Property & Casualty INSUFANCE ....c.ecvevveeereereeriereeteeeeeeseeeeseeteetesaesesseeesseseesessessensessenseseesessens S 342] S 18.2 S 445 §$ 0.8 |$ 30.8| S 42 S (37.2) 969 $ (2.2)
Life & Health Insurance 33.0 334 29.9 38.7 36.0 31.2 32.6 96.3 99.8
Total Segment Operating Profit (LOSS) ....eccecveeieereieesreetieeeseeeeesteereeeeseeesaesasesseeaesseesaeennas 67.2 51.6 74.4 39.5 66.8 35.4 (4.6) 193.2 97.6
Corporate and Other OPErating LOSS .......cccevveevieervesreeieeeieiteeresteesseesesseessessaesseessesssessessessenns 28.7 (6.7) (4.0) (3.0) (3.7) (7.1) (4.4) 18.0 (15.2)
Total OPEerating Profit (LOSS) ...eivviriereerieieeresiisiesieseeneeteee st se s sressessessenaeseenessessenne 95.9 44.9 70.4 36.5 63.1 28.3 (9.0) 211.2 824
Income from Change in Fair Value of EQUity SECUFItIES ........ccvveerieiiieeiieesie e eree e 11.0 0.4 0.7 — — — — 12.1 —
Net Realized Gains on Sales of Investments 3.6 3.8 2.6 11.5 8.1 26.4 10.5 10.0 45.0
Net Impairment Losses Recognized in EArNiNGS ........ccceccveiveeiveeieneeeieseereeee e esaeseesseesesseenns (1.8) — (0.5) (3.8) (2.9) (2.6) (5.0) (2.3) (10.5)
Acquisition Related Transaction Integration and Other COStS .........ccecvveereeveereesiesiesreeee e (28.2) (8.5) (6.2) — — — — (38.0) —
Income (Loss) from Continuing Operations before INCOME TaXeS .....c.coveveerevreerecrerveeereereseenns S 80.5| S 406 S 670 S 442 |S$ 68.3| S 521 S (3.5) 193.0 S 116.9
Segment Net Operating Income (Loss):
Property & Casualty INSUFBNCE .....c.cueeevereeeereeereeeerereeeereeereseesesesseseasesesesssessesesesesensesesensesens S 282 S 152 S 360 S 2.1 |s 229 S 49 S (221) 794 S 5.7
Life & HEAIth INSUFANCE ..ottt et st 26.7 26.4 23.8 253 235 20.5 215 76.9 65.5
Total Segment Net Operating INCOME (LOSS) ...vivuverveiierreeiieieieeeiesteereeee e esaesee s eaesseesaeennas 54.9 41.6 59.8 27.4 46.4 25.4 (0.6) 156.3 71.2
Corporate and Other Net Operating Income (Loss) From:

Effects Of TaX LAW ChanZES ...cccvoviieiiieiiie sttt sttt e st ste e sste e steessneesnneesnseesnseennnes 26.0 - - 7.4 - - - 26.0 -

(014317 OO TSP U PP PO PP PP PPTORRPN (12.1) (5.1) (2.3) (3.8) (2.0) (4.4) (3.3) (19.5) (9.7)
Corporate and Other Net Operating INCOME (LOSS) ...ecvevurerieiueeireeienreeeeseesieere e e sae e seeenens 49.6 (5.1) (2.3) 3.6 (2.0) (4.4) (3.3) 42.2 (9.7)
Adjusted Consolidated Net Operating Income (Loss) 104.5 36.5 57.5 31.0 44.4 21.0 (3.9) 198.5 61.5
Net Income (Loss) From:

Change in Fair Value of EQUity SECUNTIES ...cccceeviiieiiiieiiieciee et 8.7 0.3 0.6 — — — — 9.6 —

Net Realized Gains on Sales of INVESTMENTS .....ccoecvereriiiiiniinieeeeceeee e 2.8 3.0 2.1 7.4 5.3 17.2 6.8 7.9 29.3

Net Impairment Losses Recognized in EArnings ......c.cccoeeeevieeieeneenieseenreeeeseeseesnesseenens (1.4) — (0.4) (2.5) (1.9) (1.6) (3.3) (1.8) (6.8)

Acquisition Related Transaction, Integration and Other Costs . (22.3) (2.3) (6.2) — — — — (30.8) —
Income (Loss) from ContinuiNg OPErations .........ceeeevererverereerereerereseereeeseseeseseesesessesesssesesens S 92.3 375 S 536 S 35.9 478 S 36,6 S (0.4) 1834 S 84.0
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Earned Premiums by Product:

Personal AULOMODIIE .......ooiiiiiiiie ettt st
HOMEBOWNETS ...ttt ettt sre e s r e sare e saneesaneesareesanees
Other Personal Property and Casualty Insurance
Commercial Automobile
LI @ teteete sttt ettt b et e b e et e b e e te et e e bt e beeht e be et e eaeebeenbenbeeteeneenaeents
Accident and Health
Total Earned Premiums

Net Investment Income by Segment:

Property & Casualty Insurance:
Equity Method Limited Liability INVESTMENTS .....ccveieieirieieerereeee s
All Other Net INVESTMENT INCOME .....iiiiiiiiieiiieiietesie ettt aesteesaesaeesbesaesseens
Net INVeSTMENT INCOME ...eeiiiiiiiii e
Life & Health Insurance:
Equity Method Limited Liability INVESTMENTS .......covcvieiiiirieecieereee e
All Other Net Investment Income
Net Investment Income ..................
Total Segment Net Investment Income ...
Unallocated Net Investment Income:

Equity Method Limited Liability Investments ....
All Other Net Investment Income
Unallocated Net INVestmMent INCOME .....cocviiriiiiiiiiiriereeeeteet et
Net INVESTMENT INCOME ...eeiiiiie et e et e e e seabae e e

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
S 7667 § 4162 S 3711 $ 3643 S 3530 |$ 339.1| $§ 3207 |$ 1,554.0 $ 1,012.8
62.5 62.2 61.8 65.2 66.7 66.6 66.3 186.5 199.6
27.7 28.0 27.7 28.3 28.9 29.2 28.9 83.4 87.0
55.9 12.5 12.2 12.9 13.1 12.7 12.7 80.6 38.5
95.2 95.4 93.7 94.1 94.5 95.4 95.7 284.3 285.6
44.9 43.8 43.3 41.1 42.0 39.5 39.1 132.0 120.6
S 10529 S8 6581 S 6098 S 6059 S 5982 |S 5825| S 5634 |S 23208 S 17441
S 38| s 22 S 43 S 15 S 73 |$ 1.8] S 46 |S$ 103 S 13.7
30.2 20.7 18.2 20.3 20.5 18.8 19.5 69.1 58.8
34.0 22.9 22.5 21.8 27.8 20.6 24.1 79.4 72.5
(3.7), (0.9) 2.4 13 3.5 2.0 1.7 (2.2) 7.2
54.2 55.0 50.9 56.4 52.4 52.9 51.3 160.1 156.6
50.5 54.1 53.3 57.7 55.9 54.9 53.0 157.9 163.8
84.5 77.0 75.8 79.5 83.7 75.5 77.1 237.3 236.3
(0.5) 0.1 0.4 0.1 0.3 0.2 0.5 - 1.0
8.0 1.3 3.0 3.0 1.9 1.4 4.0 12.3 7.3
7.5 1.4 3.4 3.1 2.2 1.6 4.5 12.3 8.3
§ 92.0 § 78.4 § 79.2 § 82.6 § 85.9 § 77.1 § 81.6 § 249.6 § 244.6
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)

(Unaudited)
Nine Months Ended Sep 30, 2018
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
Below $5 36 S 26.1 23§ 1.7 37 S 27.8
$5-510 3 20.8 — — 3 20.8
$10- 815 2 22.7 — — 2 22.7
S15 = S20 ettt ettt bbbt e e £ £ b £ bbb AR A £ £ b e b £ e bR e R ARt A £ £ b b ek ek e b e R e R e Attt e et bbbt e b b e s ettt et s — — — — — —
S20 - $25 ettt bbbt e £ £ b £ bbb R A ea £ £ £ bk E b e R bR At £ £ b b ek ek e bR e R e Attt e e bbb ke b b e st e et es — — — — — —
GrEAtEI THaN $25 oottt ettt et e et et e et e e e et s atesaeete st e e eesasesateasesste st s eseesetesaesaseaseesseeseessesasesssenteessesasensesasentesseesseenes — — — — — —

Total

Nine Months Ended Sep 30, 2017

Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

Below $5 30 $ 53.7 26 S 5.9 29§ 52.1
$5-510 1 5.0 - - 2 10.4
$10-$15 2 24.3 - - 1 10.3
$15- 520 - - - - 1 16.1
$20 - $25 - - - - - -

Greater Than $25
L] | OO OSSO P TSRO P PPN
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Results of Operations
NEt Premiums WITLEEN .o.ciiiiitiiieeieeieetesee ettt sttt s bbbt sae et e sae e b e e st e saeenbesanenbean 1S 9310 | S 5369 S 4889 S 4333 |S 4667 | S 4407 S 4289 |$1,9568 51,3363 |
EQrNEd PrEMIUMS  oouviiiiiiiiitetesitesie ettt sttt et et e st e e besbe e teesae s et ebesab e beesseeseeaesabesbeenbanseesseensesanenbens 895.2 501.1 455.2 452.9 443.5 429.2 410.4 1,851.5 1,283.1
Net INVESEMENT INCOME ..ottt ettt e b et e bt e e bt e e s bt e e saneesbeeenseeennneens 34.0 22.9 22.5 21.8 27.8 20.6 24.1 79.4 72.5
Other Income 0.9 0.4 0.3 0.2 0.4 0.3 0.2 1.6 0.9
Total Revenues 930.1 524.4 478.0 474.9 471.7 450.1 434.7 1,932.5 1,356.5
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE . 644.2 355.0 326.5 327.0 313.1 308.8 302.6 1,325.7 924.5
Catastrophe Losses and LAE 19.7 42.4 7.5 50.8 29.8 34.5 63.9 69.6 128.2
Prior Years:

Non-catastrophe Losses and LAE (3.5) 4.7 3.7 1.5 1.6 9.6 11.8 49 23.0

Catastrophe Losses and LAE (0.2) (1.8) (5.7) (0.6) (1.2) (2.0) (1.2) (7.7) (4.4)
Total INCUITEd LOSSES @N0 LAE ....ocuiiiiieieiecieeieeit ettt te e e s steete st e e e eaeesaeesbesbeeteesaesasensesssensanns 660.2 400.3 332.0 378.7 343.3 350.9 377.1 1,392.5 1,071.3
Insurance Expenses 234.0 105.9 101.5 95.4 97.6 95.0 94.8 441.4 287.4
Other Expenses 1.7 — — — — — — 1.7 —
OPEratiNg Profit (LOSS) ..eecveeierieiierienieeiesiteniest sttt ettt st b ettt et st sbe et e s bt esbesabesaeebe e st enbeennesaes 34.2 18.2 44.5 0.8 30.8 4.2 (37.2) 96.9 (2.2)
Income Tax Benefit (Expense) (6.0) (3.0) (8.5) 1.3 (7.9) 0.7 15.1 (17.5) 7.9
Segment Net Operating Income (Loss) $ 282 |6 152 S 360 S 21 |S 229 |8 49 S (221) S 794 S 5.7
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE RatiO ......cccevererierieieininienicseeseiee et 71.9% 70.9% 71.8% 72.2% 70.6% 72.1% 73.7% 71.5% 72.0%
Current Year Catastrophe Losses and LAE Ratio 2.2 8.5 1.6 11.2 6.7 8.0 15.6 3.8 10.0
Prior Years Non-catastrophe Losses and LAE Ratio (0.4) 0.9 0.8 0.3 0.4 2.2 2.9 0.3 1.8
Prior Years Catastrophe LoSses and LAE RAtiO .......cceeevereeiueeiieseenreceeseeesteeses e eneeneesaesnesseeseennesnsennas — (0.4) (1.3) (0.1) (0.3) (0.5) (0.3) (0.4) (0.3)
Total Incurred Loss and LAE Ratio ... 73.7 79.9 72.9 83.6 77.4 81.8 91.9 75.2 83.5
Insurance Expense Ratio 26.1 21.1 22.3 21.1 22.0 22.1 23.1 23.8 22.4
COMBINEA RATIO .eiuviieietieiieiiesie ettt ettt ettt b e st e s b et e et e e beesbesae e beesbenbeensesasenbesntenseansesnnenses 99.8% 101.0% 95.2% 104.7% 99.4% 103.9% 115.0% 99.0% 105.9%
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio 71.9% 70.9% 71.8% 72.2% 70.6% 72.1% 73.7% 71.5% 72.0%
Insurance Expense Ratio 26.1 21.1 22.3 21.1 22.0 22.1 23.1 23.8 22.4
Underlying CombinNed RAtIO ......cueeieriiiiiriiiiecieeete ettt sttt srees 98.0% 92.0% 94.1% 93.3% 92.6%| 94.2% 96.8% 95.3% 94.4%
Non-GAAP Measure Reconciliation
Underlying ComMBINEd RALIO .....coueeriiuiriiieieieeet ettt sttt nne e 98.0% 92.0% 94.1% 93.3% 92.6%)| 94.2% 96.8% 95.3% 94.4%
Current Year Catastrophe Losses and LAE RAIO .....cceevvieiiriiiienienieniiseesie sttt s 2.2 8.5 1.6 11.2 6.7 8.0 15.6 3.8 10.0
Prior Years Non-catastrophe Losses and LAE Ratio (0.4) 0.9 0.8 0.3 0.4 2.2 2.9 0.3 1.8
Prior Years Catastrophe Losses and LAE Ratio — (0.4) (1.3) (0.1) (0.3) (0.5) (0.3) (0.4) (0.3)
Combined Ratio @S REPOIEA ....c..ciiiiiiiiiieiiiriiiiese ettt sa e st beene e 99.8% 101.0% 95.2% 104.7% 99.4%| 103.9% 115.0% 99.0% 105.9%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)
(Unaudited)

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2018 2018 2017 2017 2017 2017

Insurance Reserves:

S 16231 S 8459 $ 8016 $ 7959 S 769.0 $ 7683 $ 764.0
Homeowners 139.4 137.2 124.6 139.7 111.8 110.7 133.6
OTNEI PEISONAL .ttt b ettt e s bt st s bt et e e bt e bt et e sae e b e e bt e bt et e satenaeeatesbeenbeeneenaeenses 18.6 38.6 39.4 40.7 41.2 43.5 40.3

.8 17811 S 10217 S 965.6 S 9763 $ 9220 S 9225 $ 937.9

Automobile ...

Insurance Reserves .

Insurance Reserves:

Loss Reserves:

[ PP P PP PPPPUPPPO S 905.5 $ 608.6 $ 580.7 $ 602.4 S 5709 $ 588.8 $ 599.7
INCUITEd BUL NOT REPOITEA ..c.viiiiiiietieiee ettt sttt ettt e st e et e s et e b e e stesbeebesasenbeenbens 582.1 267.8 247.8 239.3 219.2 201.9 204.8
TOTAl LOSS RESEIVES ...vveiiieiirieeiectteee e eeteee e eette e e eeeabeeeeeebaeeesebaaeeeeasbeseeeebaseesebaaeseessbaseesasbessesasaseseessbaseeeenraeeesen 1,487.6 876.4 828.5 841.7 790.1 790.7 804.5
LAE RESEIVES ..ttt sttt sttt b e e et e b b b sa b a et et b e b sa e sa b n e nenne e 293.5 145.3 137.1 134.6 131.9 131.8 133.4
INSUFANCE RESEIVES  ..cuiiiiiiiiieettet ettt st bttt et sae st e bttt et sat e bt s et e bt et e e at e sae s b e e be et e e st e saeeaesane b eestesaeennesanes S 17811 S 10217 $ 965.6 S 9763 $ 9220 S 9225 3§ 937.9
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Results of Operations
Net Premiums Written

Earned Premiums
Net Investment Income
Total Revenues

Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE

Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)

Total Product Line Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio

Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio &

Insurance Expense Ratio

Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio .
Prior Years Non-catastrophe Losses and LAE Ratio

Kemper Corporation
Property & Casualty Insurance Segment
Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
............................................................................................ S 1193 | § 1209 $ 106.2 1030 |$ 1126 | S 1087 S 100.1 |$S 3464 S 3214
............................................................................................ S 111.4 S 108.7 S 1049 106.5 S 106.5 S 105.5 S 1043 S 325.0 S 3163
............................................................................................ 6.8 6.0 5.9 5.7 7.8 5.6 6.6 18.7 20.0
............................................................................................ 118.2 114.7 110.8 112.2 114.3 111.1 110.9 343.7 336.3
74.9 74.7 73.6 81.1 74.2 76.8 76.9 223.2 227.9
23 3.9 0.6 (0.1) 2.8 3.9 47 6.8 11.4
................................................................................ (2.6) (1.4) 0.5 13 0.8 6.6 10.8 (3.5) 18.2
Catastrophe Losses and LAE — (0.1) — — — (0.2) — (0.1) (0.2)
74.6 77.1 74.7 82.3 77.8 87.1 92.4 226.4 257.3
............................................................................................ 34.0 32.1 31.7 29.9 31.5 32.0 32.2 97.8 95.7
9.6 5.5 44 — 5.0 (8.0) (13.7) 19.5 (16.7)
(1.6) (1.0) (0.7) 0.5 (3.5) 3.4 5.3 (3.3) 5.2
............................................................... S 80 |.S 45 S 37 S 05 |S 15 | $ (46) S (8.4) |S 162 S (11.5)
67.2% 68.7% 70.1% 76.2% 69.7% 72.8% 73.7% 68.7% 72.0%
2.1 3.6 0.6 (0.1) 2.6 3.7 4.5 2.1 3.6
Prior Years Non-catastrophe Losses and LAE RAtiO .....cccueveevieeienieniienienieniescesie e (2.3) (1.3) 0.5 1.2 0.8 6.3 10.4 (1.1) 5.8
Prior Years Catastrophe Losses and LAE Ratio — (0.1) — — — (0.2) — — (0.1)
67.0 70.9 71.2 77.3 73.1 82.6 88.6 69.7 81.3
............................................................................................ 30.5 29.5 30.2 28.1 29.6 30.3 30.9 30.1 30.3
............................................................................................ 97.5% 100.4% 101.4% 105.4% 102.7% 112.9% 119.5% 99.8% 111.6%
Current Year Non-catastrophe Losses and LAE Ratio ......ccceceeerererienienicnienieinesceieeeneenes 67.2% 68.7% 70.1% 76.2% 69.7% 72.8% 73.7% 68.7% 72.0%
30.5 29.5 30.2 28.1 29.6 30.3 30.9 30.1 30.3
97.7% 98.2% 100.3% 104.3% 99.3% 103.1% 104.6% 98.8% 102.3%
97.7% 98.2% 100.3% 104.3% 99.3% 103.1% 104.6% 98.8% 102.3%
2.1 3.6 0.6 (0.1) 2.6 3.7 4.5 2.1 3.6
(2.3) (1.3) 0.5 1.2 0.8 6.3 104 (1.1) 5.8
Prior Years Catastrophe Losses and LAE RAtiO .......ccoveveerieeiinienienienieeieseesie s s — (0.1) — — — (0.2) — — (0.1)
............................................................................................ 97.5% 100.4% 101.4% 105.4% 102.7% 112.9% 119.5% 99.8% 111.6%

Combined Ratio as Reported

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Non-standard Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Results of Operations
Net Premiums WEIEEN ...ooiiiiiieieee ettt ettt aee e sbeeenaees S 679.1 S 3254 S 304.9 S 2498 S  259.8 S 2375 S 2452 $ 1,309.4 S 7425
EQrN@d PrE@MIUMS ...ovuiiiiiiiieieeit ettt ettt sttt ettt ae st sb et se e et st e sbeenbesbeenteennenane S 6553 | $ 3075 $ 2662 S 2578 |$ 2465 | S 2336 S 2164 $1,229.0 $ 696.5
Net Investment Income 15.9 8.6 8.2 7.8 8.9 7.2 8.2 32.7 243
Other Income 0.9 0.3 0.3 0.2 0.3 0.3 0.2 1.5 0.8
TOLAl REVENUES ..ottt sttt ettt et ettt e e e s aeebesseesteesaesaeenbessaenbeesbeeseesaesnsensean 672.1 316.4 274.7 265.8 255.7 241.1 224.8 1,263.2 721.6
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LoSSES aNd LAE ......cccevuieiiririierienieeieneenee e sttt saee e 485.6 237.8 202.8 204.6 185.5 183.9 176.4 926.2 545.8
Catastrophe LOSSES @Nd LAE .....cc.cceevuiieerieeienteeteeeesteeteseesteeeesaeesaeesaesseesessaesseensenseens 13 1.7 0.2 (0.8) 1.5 2.4 1.7 3.2 5.6
Prior Years:

Non-catastrophe LOSSES aNd LAE ......cccccvuieiirieiieiienieeieseesieseesiee e see e esaessaesseessesseennn (1.1) 4.2 0.2 2.8 2.1 (1.0) (0.8) 3.3 0.3

Catastrophe LOSSES aNd LAE ....ccecviiiiiiieniinierieeie sttt et st sbesite st tesanesaeenaesaeens — — (0.2) — (0.1) — (0.1) (0.2) (0.2)
Total Incurred Losses and LAE 485.8 243.7 203.0 206.6 189.0 185.3 177.2 932.5 551.5
Insurance Expenses 160.8 46.7 45.2 41.5 39.7 36.9 355 252.7 1121
[@ 14 o T=T g oo 1= § YT 1.6 — — — — — — 1.6 —
Operating Profit (Loss) 23.9 26.0 26.5 17.7 27.0 18.9 12.1 76.4 58.0
Income Tax Benefit (Expense) (4.5) (5.3) (5.2) (5.4) (8.5) (5.7) (3.4) (15.0) (17.6)
Total Product Line Net Operating INCOME (LOSS) ...cc.eevveeierieriieriesienienieenieseesiessesieeeesee e S 194 | $§ 207 S 213 S 123 |[$ 185 | S 132 $ 8.7 $ 614 S 40.4
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio 74.1%) 77.3% 76.2% 79.3% 75.2% 78.7% 81.5% 75.3% 78.4%
Current Year Catastrophe Losses and LAE Ratio 0.2 0.6 0.1 (0.3) 0.6 1.0 0.8 0.3 0.8
Prior Years Non-catastrophe Losses and LAE RAtiO ....ccccoceerieenieenieniieenieesieesiee e (0.2) 14 0.1 1.1 0.9 (0.4) (0.4) 0.3 -
Prior Years Catastrophe Losses and LAE Ratio — — (0.1) — — — — — —
Total Incurred Loss and LAE Ratio 74.1 79.3 76.3 80.1 76.7 79.3 81.9 75.9 79.2
INSUranNce EXPENSE RO .....ccocvieiiiiiiieiiie ettt 24.5 15.2 17.0 16.1 16.1 15.8 16.4 20.6 16.1
COMBINEA RATIO ..eeuvieieiriieiieiieet ettt sttt sttt st bbb et e et e saeebesaeeteen 98.6%| 94.5% 93.3% 96.2% 92.8%| 95.1% 98.3% 96.5% 95.3%
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Rati .......c.ccecueveeiiinieniriicniniiieieneeie s 74.1%) 77.3% 76.2% 79.3% 75.2% 78.7% 81.5% 75.3% 78.4%)
Insurance Expense Ratio 24.5 15.2 17.0 16.1 16.1 15.8 16.4 20.6 16.1
Underlying Combined Ratio .. 98.6%| 92.5% 93.2% 95.4% 91.3%| 94.5% 97.9% 95.9% 94.5%
Non-GAAP Measure Reconciliation
Underlying CombinNed RAtIO ......ccervveriiiriieieiieie sttt 98.6%| 92.5% 93.2% 95.4% 91.3%| 94.5% 97.9% 95.9% 94.5%
Current Year Catastrophe Losses and LAE Ratio 0.2 0.6 0.1 (0.3) 0.6 1.0 0.8 0.3 0.8
Prior Years Non-catastrophe Losses and LAE Ratio (0.2) 14 0.1 1.1 0.9 (0.4) (0.4) 0.3 -
Prior Years Catastrophe Losses and LAE RAtiO ......cccvcvevueeieniieiienieniesiesieesteeee e eaesieesieesnene — — (0.1) — — — — — —
Combined Ratio @s REPOIEA ......c.coverieieiiiriirtceetee ettt 98.6%| 94.5% 93.3% 96.2% 92.8%| 95.1% 98.3% 96.5% 95.3%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WEITEEN ....ooviiiiiiiieeceeee e

Earned Premiums

Net Investment INCOME .......ccceiviiiiiiiiiiii e
Other INCOME ....oviiiiieeeccc e s
TOtal REVENUES ..ottt s
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccevvieeiieeiieeeiie s eies e see s
Catastrophe LosSes and LAE ......ccceoviieiieerieenieesteecite e siee e seee e seeeeseneenens
Prior Years:

Non-catastrophe Losses and LAE .

Catastrophe Losses and LAE ......ccceoviieiieeiieerieecteesite e eseeeseee e seeeeseneeens
Total Incurred LoSses and LAE .......ccccooviriinieiiiieinine e
INSUFANCE EXPENSES ..uvvieiieiiiitiiiireeeseiteeesesiteeesssbaeeessbaeeeessabeeesssabaeesssbaneesenssneeenns
(@4 o T=T G oo 1= § YT
OpPerating Profit (LOSS) ...ccvcveiiereeiieeiertieieeseestestee e esaeseesbeestesseesseesaesaeesessaesseenns
Income Tax BENEfit (EXPENSE) .ocveevieeeriieieeiieieeee et esteeaesteere e e saeesesreereennesneennas
Total Product Line Net Operating INCOME (LOSS) .....cevveeveereeneeerienieenieeeeeeeeeseennens
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio .......ccceveeeveeeneiinieeie e
Prior Years Non-catastrophe Losses and LAE Ratio .......cccovcveerieeniieeniieesieesieenieens
Prior Years Catastrophe Losses and LAE RAtio ....ccccccvevieenieenieenieenieeseeesie e
Total Incurred Loss and LAE RaAtio .......cccovuivieiiiiiiiiiiiiciccsceccccce e
INSUrance EXPeNnse RAtiO .......ciiviiiiiiiiiiiiecniiiee ettt
CombiINed RAtiO ....ocveiiiiiiiiiiic
Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio ........cccceeevveevieenieeniecnieennes
Insurance Expense Ratio ...

Underlying Combined RAtiO .....cccoccveiriiieniiieiiiesiee ettt see e
Non-GAAP Measure Reconciliation

Underlying Combined RAtiO .....ccccocviiriiiriiienieesieesieesiee ettt see e
Current Year Catastrophe Losses and LAE Ratio .......ccceveveveeinieeenieenie e
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE RAtiO ....ccccccvevieevieenieenieenieesreesie e
Combined Ratio as REPOItEd ......c.eeviiiriiiniieiiiereere ettt

Kemper Corporation

Property & Casualty Insurance Segment

Total Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
798.4 4463 S 4111 S 3528 |S 3724 | S 3462 S 3453 1,655.8 S 1,063.9
[ 7667 | S 4162 S 3711 S 3643 |$ 3530 | $ 3391 $ 3207 |[$ 15540 S 1,012.8 |
22.7 14.6 141 135 16.7 12.8 14.8 51.4 44.3
0.9 0.3 0.3 0.2 0.3 0.3 0.2 1.5 0.8
790.3 431.1 385.5 378.0 370.0 352.2 335.7 1,606.9 1,057.9
560.5 312.5 276.4 285.7 259.7 260.7 253.3 1,149.4 773.7
3.6 5.6 0.8 (0.9) 4.3 6.3 6.4 10.0 17.0
(3.7) 2.8 0.7 4.1 2.9 5.6 10.0 (0.2) 18.5
— (0.1) (0.2) — (0.1) (0.2) (0.1) (03) (0.4)
560.4 320.8 277.7 288.9 266.8 272.4 269.6 1,158.9 808.8
194.8 78.8 76.9 71.4 71.2 68.9 67.7 350.5 207.8
1.6 — — — — — — 1.6 —
335 315 30.9 17.7 32.0 10.9 (1.6) 95.9 41.3
(6.1) (6.3) (5.9) (4.9) (12.0) (2.3) 19 (18.3) (12.4)
27.4 252 S 250 S 12.8 |$ 200 | S 86 S 0.3 776 S 28.9
73.1% 75.1% 74.5% 78.4% 73.6% 76.8% 79.0% 74.0% 76.4%
0.5 13 0.2 (0.2) 1.2 19 2.0 0.6 1.7
(0.5) 0.7 0.2 1.1 0.8 1.7 3.1 — 1.8
— — (0.1) — — (0.1) — — —
73.1 77.1 74.8 79.3 75.6 80.3 84.1 74.6 79.9
254 18.9 20.7 19.6 20.2 20.3 211 22.6 20.5
98.5% 96.0% 95.5% 98.9% 95.8% 100.6% 105.2% 97.2% 100.4%
73.1% 75.1% 74.5% 78.4% 73.6% 76.8% 79.0% 74.0% 76.4%
254 18.9 20.7 19.6 20.2 20.3 211 22.6 20.5
98.5% 94.0% 95.2% 98.0% 93.8% 97.1% 100.1% 96.6% 96.9%
98.5% 94.0% 95.2% 98.0% 93.8% 97.1% 100.1% 96.6% 96.9%
0.5 13 0.2 (0.2) 1.2 19 2.0 0.6 1.7
(0.5) 0.7 0.2 1.1 0.8 1.7 3.1 — 1.8
— — (0.1) — — (0.1) — — —
98.5% 96.0% 95.5% 98.9% 95.8% 100.6% 105.2% 97.2% 100.4%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Results of Operations
NEt Premiums WILEEN ..oo.viviiieiieieeeenee ettt sttt e sae e sbe et e sae e 56.3 13.5 13.5 10.6 12.6 13.3 14.7 83.3 40.6
|2 g 0 1=To I o =T o 110 4 T OSSP PP PRSIt S 55.9 S 12.5 S 12.2 12.9 S 13.1 S 12.7 S 127 S 80.6 38.5
Net Investment Income . 3.1 1.3 1.4 1.4 1.8 1.4 1.5 5.8 4.7
OTNEI INCOME ittt sttt et ettt e s a e e b e e bt e s bt et e s et e s be e s beeseebeenaesaeebeentenseanne — 0.1 — — 0.1 — — 0.1 0.1
TOLAl REVENUES ..ttt sttt ettt b ettt sat e s b e e s e s bt et e sate s bt et e sbtenbeenbesaeenbesanens 59.0 13.9 13.6 14.3 15.0 14.1 14.2 86.5 43.3
Incurred Losses and LAE related to:
Current Year:
NON-Catastrophe LOSSES @Nd LAE .......ccceiiriiieieiieeieeie sttt st st besne e 42.0 9.4 9.5 10.0 11.3 9.9 9.6 60.9 30.8
Catastrophe LOSSES @Nd LAE ...cccuociiiiiiieriieienitesieeeesiee e itestessae st sbesbe e estesssesbeenbessaensesnaesans 0.1 0.4 — — 0.2 0.4 0.1 0.5 0.7
Prior Years:

Non-catastrophe LOSSES aNd LAE .....c..cccieiirieriirienieeie sttt ettt sae e e sanenneas (0.5) (0.1) (0.7) (1.1) (1.3) 1.6 1.8 (1.3) 2.1

Catastrophe LOSSES @Nd LAE ....c.ccieviiiieiiectieteecte e ete et sreeeesraesaeeaesseessesnsesaeensessaenseennesnns — — (0.1) — (0.1) — — (0.1) (0.1)
Total Incurred LOSSES and LAE .....cc.oiiiiiiiiiieitee ettt ettt st e ne s 41.6 9.7 8.7 8.9 10.1 11.9 11.5 60.0 33.5
Insurance Expenses 16.0 2.3 2.7 2.6 3.0 2.8 3.0 21.0 8.8
OTNEI EXPENSES .viivetieieeiiesieeitesitestesite s it estessteste e tesseesteesbesaaesbesssesseassesasesaeenbesssesseensesasensennsenseannn 0.1 — — — — — — 0.1 —
OPErating Profit (LOSS) ...ecverieriirieriieiieeitesit ettt sttt st sttt e st e be e st e sbeesaesaaesbeentesseanee 13 19 2.2 2.8 1.9 (0.6) (0.3) 5.4 1.0
Income Tax Benefit (Expense) (0.5) (0.4) (0.4) (0.9) (0.5) 0.3 0.2 (1.3) —
Total Product Line Net Operating Income (Loss) S 0.8 S 1.5 S 1.8 S 1.9 S 1.4 S (03) (0.1) |$ 4.1 S 1.0
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE RatiO ....cc.ecveererererienienieieeeiine e 75.1% 75.2% 77.8% 77.5% 86.3%)| 78.0% 75.6% 75.5% 80.0%
Current Year Catastrophe Losses and LAE RAIO ......cccvevieiinienienieniieieeiesieesie st saesaesieens 0.2 3.2 — — 1.5 3.1 0.8 0.6 1.8
Prior Years Non-catastrophe Losses and LAE RO ......ccocuevievierieniniieniesieeieseeie e (0.9) (0.8) (5.7) (8.5) (9.9) 12.6 14.2 (1.6) 5.5
Prior Years Catastrophe Losses and LAE RAtiO ........coceevuerieririieneeniinie ettt — — (0.8) — (0.8) — — (0.1) (0.3)
Total Incurred LoSS and LAE RALIO ...c.evieiieriiniieiiniesieeieet ettt sttt see e s nnees 74.4 77.6 71.3 69.0 77.1 93.7 90.6 74.4 87.0
INSUrANCe EXPENSE RATIO .iiiiieiieiiiiiiieesitee ettt ettt e e st e e s e ban e e s e satneeeenannes 28.6 18.4 22.1 20.2 22.9 22.0 23.6 26.1 22.9
Combined Ratio 103.0%| 96.0% 93.4% 89.2% 100.0%| 115.7% 114.2% 100.5% 109.9%
Underlying Combined Ratio &
Current Year Non-catastrophe Losses and LAE Ratio 75.1% 75.2% 77.8% 77.5% 86.3% 78.0% 75.6% 75.5% 80.0%
INSUraNCce EXPENSE RATIO ....cooviiiiieiiiiiiieeee ettt e 28.6 18.4 22.1 20.2 22.9 22.0 23.6 26.1 22.9
Underlying CombinNed RAtIO .....coeeeiieiirieriirieniieieete ettt s 103.7% 93.6% 99.9% 97.7% 109.2% 100.0% 99.2% 101.6% 102.9%
Non-GAAP Measure Reconciliation
Underlying CoOmMDINEd RAtIO ...c.eeueeuiriieiieieiiereetei ettt 103.7% 93.6% 99.9% 97.7% 109.2% 100.0% 99.2% 101.6% 102.9%
Current Year Catastrophe Losses and LAE RAIO ......cccuevvieiiriinienieniieieeee et seeieeeeseee e snesieens 0.2 3.2 — — 1.5 3.1 0.8 0.6 1.8
Prior Years Non-catastrophe Losses and LAE RALIO ......cccceveeiierieniniienienieeieseesie e (0.9) (0.8) (5.7) (8.5) (9.9) 12.6 14.2 (1.6) 5.5
Prior Years Catastrophe Losses and LAE RAtiO .......coceevuerierierienieniinie et — — (0.8) — (0.8) — — (0.1) (0.3)
Combined Ratio @S REPOIEA .....ccueiuiiiiieiiriieieet ettt sttt et be e nee 103.0% 96.0% 93.4% 89.2% 100.0% 115.7% 114.2% 100.5% 109.9%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

Page 19



Results of Operations
Net Premiums Written

Earned Premiums ....

Net Investment Income

Other INCOME .ottt ettt se ettt ebeene
TOLAl REVENUES ...ttt ettt ettt sttt et b et sttt enenae e
Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE ...
Prior Years:
Non-catastrophe LOSSeS and LAE ........cccceevererinienienieenene e seenne
Catastrophe LoSSeS and LAE .....c..ccueirirerienienieieieicseeetesie et
Total Incurred LOSSES aNd LAE ......c.ooivirierienieieieieieeieetesee ettt eve e s
Insurance Expenses ...
Other Expenses

Operating Profit (Loss)
Income Tax BENefit (EXPENSE) ..veueruirierieriiriiieieieeetesie et
Total Product Line Net Operating INCOME (LOSS) ....cveuveuiruereenrerierieeeieieieeiesieneenees
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio .......cccecevvererenienienienenenennens
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE RAtIO .....coceeeruereerienieieieienienie sttt
Insurance EXpense Ratio ........c.ccciiiiiiiiiiiiiiniii
COMDINE RALIO ettt ettt sttt st
Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio ........... .

Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation

Underlying Combined RAtIO ......cccevirierierieniiieieieeeieeie et
Current Year Catastrophe Losses and LAE RatiO ....c..ccevveererenenenienieieieesieeeneene
Prior Years Non-catastrophe Losses and LAE Ratio .......ccccceeererenienienieeeieineniene
Prior Years Catastrophe Losses and LAE Ratio

Combined Ratio as Reported

Kemper Corporation

Property & Casualty Insurance Segment
Total Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
854.7 459.8 S 4246 S 3634 |$ 385.0 | $ 3595 S 3600 1,739.1  $ 1,104.5
[§ 8226 | 'S 4287 § 383 $ 3772 |S 3661 | S 3518 S 3334 |$ 16346 S 1,053 |
25.8 15.9 15.5 14.9 18.5 14.2 16.3 57.2 49.0
0.9 0.4 0.3 0.2 0.4 0.3 0.2 1.6 0.9
849.3 445.0 399.1 392.3 385.0 366.3 349.9 1,693.4 1,101.2
602.5 321.9 285.9 295.7 271.0 270.6 262.9 1,210.3 804.5
3.7 6.0 0.8 (0.9) 4.5 6.7 6.5 10.5 17.7
(4.2) 2.7 — 3.0 1.6 7.2 11.8 (1.5) 20.6
— (0.1) (0.3) — (0.2) (0.2) (0.1) (0.4) (0.5)
602.0 330.5 286.4 297.8 276.9 284.3 281.1 1,218.9 842.3
210.8 81.1 79.6 74.0 74.2 71.7 70.7 3715 216.6
1.7 — — — — — — 1.7 —
34.8 334 331 20.5 33.9 10.3 (1.9) 101.3 42.3
(6.6) (6.7) (6.3) (5.8) (12.5) (2.0) 2.1 (19.6) (12.4)
28.2 26.7 S 26.8 S 14.7 S 21.4 S 8.3 S 0.2 81.7 S 29.9
73.3%| 75.1% 74.6% 78.4% 74.1%| 77.0% 78.9% 74.1% 76.4%
0.4 1.4 0.2 (0.2) 1.2 1.9 1.9 0.6 1.7
(0.5) 0.6 — 0.8 0.4 2.0 35 (0.1) 2.0
— — (0.1) — (0.1) (0.1) — — —
73.2 77.1 74.7 79.0 75.6 80.8 84.3 74.6 80.1
25.6 18.9 20.8 19.6 20.3 20.4 21.2 22.7 20.6
98.8%) 96.0% 95.5% 98.6% 95.9% 101.2% 105.5% 97.3% 100.7%
73.3%| 75.1% 74.6% 78.4% 74.1%| 77.0% 78.9% 74.1% 76.4%
25.6 18.9 20.8 19.6 20.3 20.4 21.2 22.7 20.6
98.9% 94.0% 95.4% 98.0% 94.4%| 97.4% 100.1% 96.8% 97.0%|
98.9%) 94.0% 95.4% 98.0% 94.4%] 97.4% 100.1% 96.8% 97.0%]
0.4 1.4 0.2 (0.2) 1.2 1.9 1.9 0.6 1.7
(0.5) 0.6 — 0.8 0.4 2.0 35 (0.1) 2.0
— — (0.1) — (0.1) (0.1) — — —
. 98.8%) 96.0% 95.5% 98.6% 95.9%) 101.2% 105.5% 97.3% 100.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations

Net Premiums Written ......cccccocvviiiiniiciiicieccececee

Earned Premiums

Net Investment INCOME .......cceriieriiieiiie e
TOtal REVENUES ..ottt

Incurred Losses and LAE related to:
Current Year:

Non-catastrophe Losses and LAE ........ccccoecveveereeniennnns
Catastrophe Losses and LAE ......cccoceevevvenieeeeneeniennnen

Prior Years:

Non-catastrophe Losses and LAE ........ccccoeeeveereeniennnne

Catastrophe Losses and LAE .

Total Incurred Losses and LAE .......cccccovevinenreneeneceecenenes
INSUrANCE EXPENSES ..eevviniiiiirieiereeieenierereeie s seeenenes
Operating Profit (LOSS) ....ccceverriereriienieniinie e
Income Tax Benefit (EXPENSE) ..cc.eevveevireeenierienienienieeniennen

Total Product Line Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio

Current Year Catastrophe Losses and LAE Ratio ................
Prior Years Non-catastrophe Losses and LAE Ratio ............
Prior Years Catastrophe Losses and LAE Ratio ..................
Total Incurred Loss and LAE Ratio ........ccceceeevrereervcvecenenne.
Insurance Expense Ratio ........cccccevveeriieeniieeniecniecnieenene
Combined Ratio ....ccceverveeeeeieieerereeee e

Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio ........cccccevveeriieeniieeniecniecneenene
Underlying Combined Ratio .......cccceeveerervienienieniencenienenn

Non-GAAP Measure Reconciliation
Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio ................
Prior Years Non-catastrophe Losses and LAE Ratio ............
Prior Years Catastrophe Losses and LAE Ratio ..................
Combined Ratio as Reported ........cccceceeveeverieneniieneenennns

Kemper Corporation
Property & Casualty Insurance Segment
Homeowners Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017

................................................ $ 660|S 666 S 551 S 604 |S 708 70.1 59.2 |$ 1877 $ 200.1

S 625 | $ 622 §$ 61.8 $ 652 |$ 66.7 66.6 663 |$ 1865 $ 1996

................................................ 7.1 6.0 6.0 5.9 7.9 5.7 6.5 19.1 20.1

................................................ 69.6 68.2 67.8 71.1 74.6 72.3 72.8 205.6 219.7

................................................ 36.8 28.8 35.2 26.3 36.9 32.5 33.8 100.8 103.2

................................................ 16.0 35.9 6.5 49.3 24.8 26.7 56.5 58.4 108.0

................................................ 1.8 2.7 5.6 1.6 0.9 1.5 0.7 10.1 3.1

(0.1) (1.3) (5.1) (0.5) (0.8) (1.8) (0.6) (6.5) (3.2)

................................................ 54.5 66.1 42.2 76.7 61.8 58.9 90.4 162.8 211.1

................................................ 20.5 21.9 19.2 18.7 20.3 20.6 21.0 61.6 61.9

................................................ (5.4) (19.8) 6.4 (24.3) (7.5) (7.2) (38.6) (18.8) (53.3)

................................................ 1.8 4.4 (1.2) 8.7 10.5 3.1 14.0 5.0 27.6

S (3.6)| $ (15.4) S 52 $ (15.6) |S 3.0 (4.1) (24.6) |S (13.8) S (25.7)
................................................ 58.9% 46.4% 57.0% 40.3% 55.4% 48.7% 50.9% 54.1% 51.7%

................................................ 25.6 57.7 10.5 75.6 37.2 40.1 85.2 31.3 54.1

................................................ 2.9 4.3 9.1 2.5 1.3 2.3 1.1 5.4 1.6

................................................ (0.2) (2.1) (8.3) (0.8) (1.2) (2.7) (0.9) (3.5) (1.6)

................................................ 87.2 106.3 68.3 117.6 92.7 88.4 136.3 87.3 105.8

................................................ 32.8 35.2 31.1 28.7 30.4 30.9 31.7 33.0 31.0
................................................ 120.0%| 141.5% 99.4% 146.3% 123.1%| 119.3% 168.0% 120.3% 136.8%
................................................ 58.9% 46.4% 57.0% 40.3% 55.4% 48.7% 50.9% 54.1% 51.7%

................................................ 32.8 35.2 31.1 28.7 30.4 30.9 31.7 33.0 31.0
................................................ 91.7% 81.6% 88.1% 69.0% 85.8% 79.6% 82.6% 87.1% 82.7%
91.7% 81.6% 88.1% 69.0% 85.8% 79.6% 82.6% 87.1% 82.7%

................................................ 25.6 57.7 10.5 75.6 37.2 40.1 85.2 31.3 54.1

................................................ 2.9 4.3 9.1 2.5 1.3 2.3 1.1 5.4 1.6

................................................ (0.2) (2.1) (8.3) (0.8) (1.2) (2.7) (0.9) (3.5) (1.6)
................................................ 120.0%| 141.5% 99.4% 146.3% 123.1%| 119.3% 168.0% 120.3% 136.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Other Personal Lines - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Results of Operations
NEt Premiums WELEEN .ovviviieiieeceiccteeee et ettt see st sbe et e eteesaseneesesetesneenteeneesanenees S 103 | S 105 S 92 § 95 |S$ 109 | S 111 S 9.7 300 S 31.7
EQrNed PrEMIUMS .ovviviieeiceieieeete ettt eee st see st et et e satesaesatesbeestesseesessneesasensesneentseneesasenees S 101 | S 102 S 101 S 105 |S 107 | $ 108 S 10.7 304 S 32.2
Net INvestment INCOME ..ot s 11 1.0 1.0 1.0 14 0.7 13 3.1 3.4
TOtAl REVENUES ...ttt sttt st s 11.2 11.2 111 11.5 121 11.5 12.0 335 35.6
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LoSSes and LAE ........cccccieiirierierienieeieenie sttt s nee e 4.9 4.3 5.4 5.0 5.2 5.7 5.9 14.6 16.8
Catastrophe LOSSES aNd LAE ......coeevierienieeiinienieniesteete ettt s - 0.5 0.2 2.4 0.5 1.1 0.9 0.7 2.5
Prior Years:

Non-catastrophe LoSSESs aNd LAE ......c.cccccieviiriinienienieeiie ettt s sie e (1.1) (0.7) (1.9) (3.1) (0.9) 0.9 (0.7) (3.7) (0.7)

Catastrophe Losses and LAE (0.1) (0.4) (0.3) (0.1) (0.2) — (0.5) (0.8) (0.7)
Total Incurred LOSSES aNd LAE .......cccooiiiiiieniiieieeneneestereee ettt 37 3.7 34 4.2 4.6 7.7 5.6 10.8 17.9
INSUFANCE EXPENSES ...ttt st sr e s b e s b e sanee e 2.7 2.9 2.7 2.7 3.1 2.7 3.1 8.3 8.9
OPErating Profit ....coooiieieieee e 4.8 4.6 5.0 4.6 4.4 1.1 33 14.4 8.8
INCOME TAX EXPENSE  uviiuiieiieriieieeiie sttt sttt ettt sttt be ettt st e b st e nbeesesaeennes (1.2) (0.7) (1.0) (1.6) (5.9) (0.4) (1.0) (2.9) (7.3)
Total Product Line Net Operating INCOME (LOSS) ...vovevervrreeriereriereerieseseeesessesesseseessesenes S 36 | S 39 § 40 S 3.0 |S$ (1.5)| $ 07 S 2.3 115 S 1.5
Ratios Based On Earned Premiums - - - -
Current Year Non-catastrophe Losses and LAE RAtiO ........ccceveerereenieniieneenienie e 48.5% 42.2% 53.5% 47.6% 48.6% 52.8% 55.1% 48.0% 52.2%
Current Year Catastrophe Losses and LAE Rtio ....c.ceveevierieneriienieiienieseeec e - 4.9 2.0 22.9 4.7 10.2 8.4 2.3 7.8
Prior Years Non-catastrophe Losses and LAE Ratio (10.9) (6.9) (18.8) (29.5) (8.4) 8.3 (6.5) (12.2) (2.2)
Prior Years Catastrophe Losses and LAE RAtio ......ccceveevuerieneniinieeieneene et (1.0) (3.9) (3.0) (1.0) (1.9) — (4.7) (2.6) (2.2)
Total Incurred Loss and LAE RAtiO .....cceeiererierieeeieieieresereeeee e 36.6 36.3 33.7 40.0 43.0 71.3 52.3 35.5 55.6
INSUranNce EXPeNnSe RO ......cceiiiiiiiiiiiiiiiiee e 26.7 28.4 26.7 25.7 29.0 25.0 29.0 27.3 27.6
COMDBINE RALIO .eveiieiiiieicieeteee ettt 63.3% 64.7% 60.4% 65.7% 72.0% 96.3% 81.3% 62.8% 83.2%
Underlying Combined Ratio * - - - -
Current Year Non-catastrophe Losses and LAE RAtiO ........ccceveerierienieniieneenieneeneeienneens 48.5% 42.2% 53.5% 47.6% 48.6% 52.8% 55.1% 48.0% 52.2%
INSUranNce EXPeNnSe RO ......cceiiuiiiiiiiiiieiiee e 26.7 28.4 26.7 25.7 29.0 25.0 29.0 27.3 27.6
Underlying Combined RAtIO .....cceeveriieiiieierieiiesiteieet ettt 75.2% 70.6% 80.2% 73.3% 77.6% 77.8% 84.1% 75.3% 79.8%
Non-GAAP Measure Reconciliation - (- - 1 ""'"Q® " "
Underlying Combined RAtIO .....cceeveriieiiiiierieiiesitcieeeercee ettt 75.2% 70.6% 80.2% 73.3% 77.6% 77.8% 84.1% 75.3% 79.8%
Current Year Catastrophe Losses and LAE Rtio ....c.ceveevierienieniienienienieseeee e - 4.9 2.0 22.9 4.7 10.2 8.4 2.3 7.8
Prior Years Non-catastrophe Losses and LAE RatiO ......cccevvvererienienieniinenieseesieeeeseene (10.9) (6.9) (18.8) (29.5) (8.4) 8.3 (6.5) (12.2) (2.2)
Prior Years Catastrophe Losses and LAE RAtio ......ccceeveevuereenieniinieeieneenee st (1.0) (3.9) (3.0) (1.0) (1.9) — (4.7) (2.6) (2.2)
Combined Ratio as Reported 63.3% 64.7% 60.4% 65.7% 72.0% 96.3% 81.3% 62.8% 83.2%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Life & Health Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Results of Operations
EQrNE@d PrEMIUMS ..eviuviieieciieeteee ettt ettt et e st e saesate s bt e e e eatesaestesteesbsessesatensesasesseessesanessesaees S 157.7] $ 157.0 S 1546 S 153.0 |$ 15471 $ 1533 S 153.0 |$ 4693 S 461.0
Net INVestment INCOME .....cciiiiiiiiiiiii s 50.5 54.1 53.3 57.7 55.9 54.9 53.0 157.9 163.8
Other Income 1.2 0.9 0.8 0.7 0.7 0.6 0.6 2.9 1.9
Total Revenues 209.4 212.0 208.7 2114 211.3 208.8 206.6 630.1 626.7
Policyholders’ Benefits and Incurred Losses and LAE .........cccoeveeveeiienieneeiienieniesiesieesieens 97.0 99.2 104.9 93.8 96.8 96.5 100.3 301.1 293.6
INSUFANCE EXPENSES ..ottt sttt sa et e sab e s b e e st e e saneesaneena 79.4 79.4 73.9 78.9 78.5 81.1 73.7 232.7 2333
OPErAtiNG Profit ..oveieieieie et 33.0 334 29.9 38.7 36.0 31.2 32.6 96.3 99.8
INCOME TAX EXPENSE .eeuiiiieiieiie sttt sttt sttt st sttt et sae et e s bt e beetesatenbesabesbeenteeneesaeeneas (6.3) (7.0) (6.1) (13.4) (12.5) (10.7) (11.1) (19.4) (34.3)
Segment Net Operating Income .. S 26.7| S 264 S 238 S 253 |[S 235| S 205 S 215 |S 769 S 65.5
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30,
2018 2018 2018 2017 2017
Insurance Reserves:
FULUTE POLICYNOIAEE BENEFILS ....cuiitiviietieietctiiteteee ettt ettt ettt et e b et ettt e se st ese s e s eseebesesaebese s es e s et eseebese s et essebese s et ens et eseebesansesesessese s ebesesese s etenesesens $ 33894 $ 33798 $ 3,366.7 S 3,357.5 S 3,345.7
Incurred Losses and LAE Reserves:
LI e bR Rt R R R e e R R R e R R s R e R et Re R e R e Rt e et Rt e R e R e e e a e e eeneene st ens 134.3 137.7 142.4 140.0 141.6
JaXToiTe [T gL Ta T B o T=F o o TP 27.7 26.0 25.2 23.5 22.5
L T 1= o YT PP PT PPNt 4.5 3.8 4.1 4.1 7.3
TOtal INCUITEd LOSSES ANT LAE RESEIVES  .....euititeteieiteitete st ettt st et e et eae st ebeebe s e et ea s et e st eb e e bt saese et e s et es e eb e eaesh e eb e b e s e s enbeneeateb e e b e b e st et ensenseneebeebenaeneen 166.5 167.5 171.7 167.6 171.4
INSUFANCE RESEIVES ..ottt bbb e b e et e as e b e e ab e s b e e b s e bs e s b e e b e s b b e b e be e e bd e b e s R b e b e e b e e bs e s b e e b e s b e e b e e bb e e b e e b e s b e s b e et e sbnenna $ 35559 S 35473 $§ 35384 S 35251 $ 3517.1
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Kemper Corporation
Life & Health Insurance Segment
Life Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Results of Operations
EQrned Premilms ..oo.oiiiiiiiicieiceert ettt s S 95.21 $ 954 $ 937 $ 94.1 |$ 945 $ 954 $ 957 |$ 2843 § 285.6
Net Investment Income . 48.4 52.0 51.3 55.9 54.1 52.9 51.4 151.7 158.4
Other INCOME ...t s e 0.9 0.9 0.7 0.7 0.6 0.6 0.5 2.5 1.7
TOtAl REVENUES ..ottt ne e 144.5 148.3 145.7 150.7 149.2 148.9 147.6 438.5 445.7
Policyholders’ Benefits and Incurred Losses and LAE ........cccoocvvereeeiieenieeeseeeree e enene s 66.7 69.4 73.4 66.8 66.4 68.8 72.1 209.5 207.3
INSUFANCE EXPENSES ..uvveiieiiiiiieieiitieeesiitee s sttt e e e saaeeessbaaeessssaaeeeessssaeeessnaeessssssaeessnseeessnnns 51.8 51.2 47.4 51.7 53.0 54.8 48.4 150.4 156.2
OPErating Profit .....ccooiiviiiiiicicie s 26.0 27.7 24.9 32.2 29.8 253 27.1 78.6 82.2
INCOME TAX EXPENSE ..uveeevieeeeiteeieeteeeteete st esteettesteessesaeesaeesbeesaeseessesasessesssesseesseensesaesnsensenns (4.4) (5.9) (5.0) (11.1) (10.3) (8.7) (9.2) (15.3) (28.2)
Total Product Line OPerating INCOME ......ocviueeriererreeeeereeteeteereetestesseeereess e eressesseesesennens S 216]| S 218 S 199 S 21.1 195| S 16,6 $ 179 |S 633 S 54.0
Kemper Corporation
Life & Health Insurance Segment
Accident & Health Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Results of Operations
EQrNe@d PrEMIUMS woouviiieiiiiieiieteete sttt se et ete st et s tesae e be e b e e teesaesaeenbessbesbeebesneesaeensensaans S 4491 $ 438 S 433 §$ 41.1 |S 4201 $ 395 § 39.1 |$ 1320 S 120.6
Net Investment Income . 15 1.6 15 1.2 13 1.4 13 4.6 4.0
OhEr INCOME ..ttt sttt b bttt n et ebeebesaenees 0.3 — 0.1 — 0.1 — 0.1 0.4 0.2
TOLAl REVENUES  ..viiieiieieitieiee ettt sttt s b et e e e be s ae et e e saesbeebesanenbeenbansaenseenna 46.7 45.4 449 42.3 43.4 40.9 40.5 137.0 124.8
Policyholders’ Benefits and Incurred Losses and LAE ........ccccvevveeienieniesiienesnieseeseeeae s 23.5 24.1 25.2 22.8 22.9 21.8 21.2 72.8 65.9
INSUFANCE EXPENSES ...ttt ettt e e e e e st e e e sib b e e s s saab e e e e sanbaeeesanns 19.7 19.7 19.5 19.2 17.6 17.6 17.3 58.9 52.5
OPEIAtING PrOfit .oovviiieciieieciest ettt st sb e s e b et esseesaeeneesaean 3.5 1.6 0.2 0.3 2.9 1.5 2.0 5.3 6.4
INCOME TAX EXPENSE  vuveeuiieiieiiieieeitesieeitesitesteeitesteestesstesbeesbesbaesteesaesaeenbesssenbeessesnsessesnsenseans (1.0) (0.3) (0.1) (0.1) (1.2) (0.5) (0.7) (1.4) (2.4)
Total Product Line Net Operating INCOME ........c.cevvueueiereinicteneeteeeeesseres e s s s evenas S 25 $ 1.3 $ 01 § 0.2 1.7] $ 1.0 $ 1.3 |$ 39 § 4.0
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Results of Operations
EQrNe@d PrEMIUMS .ouviiiiiiiiesieeteeite sttt ettt st b et et st sbe st e st e e st e saesanenneens
Net Investment Income .

Other INCOME ...t s e
TOtAl REVENUES ..ottt ne e
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LoSSes and LAE .......cccvveiuiieiieeiie ettt eiee e eeeeee e eaee e
Catastrophe LOSSES aNd LAE .....cccvieiiieiiieciee et e e sete e te e seteessteesseeesnaeesnseesnseesnneas
Prior Years:
Non-catastrophe LoSSes and LAE .......cccvveviieiiieeiie ettt eee e esaeeeeee e e eeee e
Catastrophe Losses and LAE .

Total Incurred LOSSes aNd LAE .......ccoooiiiriiniinienieecieeee st
INSUFANCE EXPENSES ..uuvviieiiiiiiieeeiiiiteesiittee s sttt e e saae e e s sbaaeessssaaeeeessssaeeessnteesessssaeeesssaeessnnns
(@] oY1 L] V=4 o 1 RSSO
INCOME TaX EXPEINSE ..eveiieiiiiiieeeiitte ettt et e e st e e e s aaa e e s e bbb e e e e sbnaeessbnteeeesannaeeesanes

Total Product Line Net Operating Income .
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE RAtiO ......ccccccveerveeriienieesiieesieesieesvee e
Current Year Catastrophe Losses and LAE RAtiO .....cccceevcveeriieniieniie e siee e seee e
Prior Years Non-catastrophe Losses and LAE RAtiO ......cccceeceeeieeiiiereiee s ciee s eiee e
Prior Years Catastrophe Losses and LAE RAtiO ....cccccceevcieeriieenieesieesiee e sreesree e seee e
Total Incurred Loss and LAE RAtiO ......ccccuvieririiriiniiiiicicieenie st
INSUraNCe EXPENSE RATIO oovuvviiiiiiiiiieiiiiiee ettt sira e s s siaa e e e e saaeeeesann
CoOMDBINE RALIO ...viviiiiiieieieec e
Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE RatiO ......cccccceerieerieenieenieesieesiee e
INSUraNCe EXPENSE RATIO oivuveiiiiiiiiiieiiiiiie sttt sne e s s siaa e e e e sane e e e saan
Underlying Combined RAtIO .....ccceeviieiiiiiiiciie ettt e see e see et e e e e saeeennneennes
Non-GAAP Measure Reconciliation

Underlying Combined Ratio ....

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE RAtiO ......ccccevvuerecieeiiieeeiiee e ciee e svee e
Prior Years Catastrophe Losses and LAE RAtiO ....cccccceevcieeriiienieeiieesiee st sreesree e e
Combined Ratio as REPOITEU ......c.eeiiieiiieiiiecie sttt sre e st esbe e sbe e ssaeesnnee e

Kemper Corporation

Life & Health Insurance Segment
Property Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017

S 176 | S 178 S 176 S 17.8 |S 182 | $ 184 S 182 |S 530 $§ 54.8

0.6 0.5 0.5 0.6 0.5 0.6 0.3 1.6 14

18.2 18.3 18.1 18.4 18.7 19.0 18.5 54.6 56.2

5.9 4.5 5.1 4.4 3.9 4.8 4.7 15.5 13.4

0.4 1.1 0.2 - 33 0.8 1.8 1.7 5.9

0.6 0.1 0.9 - 0.1 0.1 0.2 1.6 0.4

(0.1) - 0.1 (0.2) 0.2 0.2 0.3 - 0.7

6.8 5.7 6.3 4.2 7.5 5.9 7.0 18.8 20.4

7.9 8.5 7.0 8.0 7.9 8.7 8.0 23.4 24.6

3.5 4.1 4.8 6.2 33 4.4 3.5 12.4 11.2

(0.9) (0.8) (1.0) (2.2) (1.0) (1.5) (1.2) (2.7) (3.7)

S 26 | S 33 § 38 S 40 |S$ 23 | S 29 S 23 |S 9.7 § 7.5
33.5% 25.2% 29.0% 24.7% 21.5% 26.2% 25.9% 29.3% 24.4%

2.3 6.2 11 - 18.1 43 9.9 3.2 10.8

3.4 0.6 5.1 - 0.5 0.5 11 3.0 0.7

(0.6) - 0.6 (1.1) 11 1.1 1.6 - 13

38.6 32.0 35.8 23.6 41.2 32.1 38.5 35.5 37.2

44.9 47.8 39.8 44.9 434 47.3 44.0 44.2 449
83.5% 79.8% 75.6% 68.5% 84.6% 79.4% 82.5% 79.7% 82.1%
33.5% 25.2% 29.0% 24.7% 21.5% 26.2% 25.9% 29.3% 24.4%

44.9 47.8 39.8 44.9 434 47.3 44.0 44.2 449
78.4% 73.0% 68.8% 69.6% 64.9% 73.5% 69.9% 73.5% 69.3%
78.4% 73.0% 68.8% 69.6% 64.9% 73.5% 69.9% 73.5% 69.3%

2.3 6.2 11 - 18.1 43 9.9 3.2 10.8

3.4 0.6 5.1 - 0.5 0.5 11 3.0 0.7

(0.6) - 0.6 (1.1) 11 1.1 1.6 - 13
83.5% 79.8% 75.6% 68.5% 84.6% 79.4% 82.5% 79.7% 82.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Insurance Expenses and Interest and Other Expenses
(Dollars in Millions)

Three Months Ended

Nine Months Ended

Insurance Expenses:

Commissions

General Expen

ses

TaXES, LICENSES @NA FEES ....uvviiiiiieeie ittt ettt ettt e e et e e e e bae e e e esaaeeeeessaaeeeesabeseesensaseesennnns

Total Costs Inc
Policy Acquisit
Deferred

Amortized

UITEA ettt sttt et st b e e it e s be et e e st e sbe et e s bt ente e st e naeenenaean

ion Costs:

Net Policy Acquisition COsts DEfErred ........ceeveeieriiiinieiieeienteee et

AmOrtization of INSUIANCE IN FOICE ...oiuiiiiiiiiiieieeiereetese ettt sttt

Insurance Expen

L PPN

Interest and Other Expenses:
INEEIEST EXPENSE .eeeiiiiiiieeeie ettt ettt ettt e sb et e be e e bt e e be e e be e e sbe e e be e e ne e e seeennreenneeens

Other Expenses:
Loss on Cash F
Acquisition Re
Other ...........

Other Expenses

Interest and Oth

Total Expenses

JOW HEAEE .ottt sttt et et be e e
lated Transaction, Integration and Other COStS ........cccvveerverrieneeneniienenieneeieee

EF EXPENSES ..ottt

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017

$ 1666 $ 1231 $ 1103 $ 1051 |$ 1096 $ 1090 $ 1019 |$ 4000 S 3205
164.0 42.9 45.7 46.0 50.2 483 49.6 252.6 148.1
22.8 16.1 14.5 12.4 13.8 134 13.2 53.4 40.4
353.4 182.1 170.5 163.5 173.6 170.7 164.7 706.0 509.0
(156.1) (106.1) (96.5) (89.3) (91.6) (87.2) (83.5) (358.7) (262.3)
98.2 93.7 85.8 83.7 80.4 78.6 75.6 277.7 234.6
(57.9) (12.4) (10.7) (5.6) (11.2) (8.6) (7.9) (81.0) (27.7)
0.5 1.5 0.3 1.2 13 1.4 1.2 2.3 3.9
296.0 171.2 160.1 159.1 163.7 163.5 158.0 627.3 485.2
134 8.0 7.9 8.0 7.8 8.3 10.8 29.3 26.9
(0.2) — 0.2 — — 1.1 — — 1.1
28.2 3.6 6.2 — — — — 38.0 —
20.3 141 14.7 13.5 10.4 12.0 8.7 49.1 31.1
48.3 17.7 21.1 13.5 10.4 13.1 8.7 87.1 32.2
61.7 25.7 29.0 21.5 18.2 21.4 19.5 116.4 59.1
$ 357.7| $ 1969 S 189.1 S 1806 |$ 181.9| S 1849 $ 1775 |S 7437 S 5443
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Net Investment Income

Interest on Fixed Income Securities
Dividends on Equity Securities Excluding Alternative Investments

Alternative Investments:

Equity Method Limited Liability Investments
Fair Value Option Investments
Limited Liability Investments Included in Equity Securities
Total Alternative Investments
Short-term Investments ...

Total Investment Income
Investment Expenses:
Real Estate

Other Investment Expenses

Total Investment Expenses

Net Investment Income ...

Net Realized Gains on Sales of Investments

Fixed Maturities:
Gains on Sales
Losses on Sales

Equity Securities:
Gains on Sales
Losses on Sales

Real Estate:
Gains on Sales

Other Investments:
Gains on Sales
Losses on Sales

Trading Securities Net Gains (Losses)
Net Realized Gains on Sales of Investments ...

Net Impairment Losses Recognized in Earnings

Fixed Maturities

Equity Securities

Net Impairment Losses Recognized in Earnings

Kemper Corporation
Details of Investment Performance
(Dollars in Millions)

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
S 706| $ 644 $ 624 S 62.6 |S 61.8| S 62.1 S 60.1 |$ 1974 S 1840
2.5 2.6 1.9 2.3 2.6 2.3 2.1 7.0 7.0
(0.4) 14 7.1 2.9 111 4.0 6.8 8.1 21.9
- - - 0.3 0.5 (0.6) 1.1 - 1.0
13.7 5.2 3.9 9.9 5.9 5.4 7.4 22.8 18.7
133 6.6 11.0 131 17.5 8.8 15.3 30.9 41.6
2.3 1.2 0.8 0.6 0.5 0.2 0.3 43 1.0
2.4 2.4 24 24 2.6 2.8 2.9 7.2 8.3
5.5 5.5 5.5 5.9 4.9 5.3 5.5 16.5 15.7
0.2 0.4 - 0.3 0.1 0.1 - 0.6 0.2
96.8 83.1 84.0 87.2 90.0 81.6 86.2 263.9 257.8
2.6 2.6 2.3 2.8 2.6 2.5 2.6 7.5 7.7
2.2 2.1 2.5 1.8 1.5 2.0 2.0 6.8 5.5
4.8 4.7 4.8 4.6 4.1 4.5 4.6 14.3 13.2
S 92.0| $ 784 S 79.2 §$ 82.6 |$ 85.9| $ 77.1 S 81.6 |S 2496 S 2446
S 59| S 1.2 S 41 $ 1.1 |$ 24| S 35 S 1.4 |$ 11.2 S 7.3
(2.5) (1.9) (2.1) (0.5) - (0.2) (0.2) (6.5) (0.4),
0.2 4.6 0.6 10.9 3.9 18.3 8.9 5.4 31.1
- - - - 1.6 4.7 0.1 - 6.4
- - - 0.1 - - - - -
- (0.1) - - - (0.1) - (0.1) (0.1),
- - - (0.1) 0.2 0.2 0.3 - 0.7
S 36| S 38 S 26 S 115 |S 81| S 264 S 10.5 |S 100 S 45.0
S (0.2) $ - S (03) s (23)]s 29 s (22) $ (47)1s (05) $ (9.8)
(1.6) - (0.2) (1.5) - (0.4) (0.3) (1.8) (0.7),
$ (1.8) $ - 5 (05) $ (3.8) | (29) S (2.6) S (5.0 IS (23) 5 (105)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Sep 30, 2018 Dec 31, 2017 Dec 31, 2016
Carrying Percent Carrying Percent Carrying Percent
Value of Total* Value of Total' Value of Total®
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and AULNOTILIES .......cc.eeviveirieerinieirieesecseee e S 858.9 10.4% $ 556.1 82% S 336.3 5.1%
States and Political Subdivisions . 1,533.5 18.6 1,701.8 25.0 1,714.9 26.0
Foreign Governments 5.7 0.1 3.2 — 3.4 0.1
Corporate Securities:
BONAS QN NOTES ..eiiiiiiiiieiiie ettt ettt ettt st e st e st e e s bt e sabeesabeesabeesabeesabeesabeesnbeesnbeesane 3,222.5 39.1 2,980.6 43.8 2,944.8 44.6
Redeemable Preferred STOCKS ......coiiiriiieee et s — — 0.1 — 0.6 —
Collaterized LOan ODBlZAtIONS ......ceeiriirtirieriiieiee ettt sttt se et e e ebe e 472.1 5.7 139.8 2.1 122.8 19
Other Mortgage- and Asset-backed 15.9 0.2 1.1 — 2.1 —
Total Fixed Maturities Reported at Fair Value 6,108.6 74.1 5,382.7 79.1 5,124.9 77.7
Equity Securities Reported at Fair Value:
PrEfErTed STOCKS ...veieieeieiieieet ettt ettt b b b se et ettt eb e besaeneen 51.7 0.6 78.8 1.2 82.5 1.2
COMMON STOCKS ittt este sttt ettt eb sttt ettt ettt ea b e bese et et e e st e bt ebesaesb et et et e st ebeenesaentenne 103.1 13 24.8 0.4 45.2 0.7
Other Equity Interests:
EXChange Traded FUNGS ..c..o.eiuiiiriietiieeee ettt sttt sttt ebe s e 458.8 5.6 219.5 3.2 151.1 2.3
Limited Liability Companies and Limited Partnerships 202.2 2.5 202.9 3.0 202.9 3.1
Total Equity Securities Reported at Fair Value 815.8 9.9 526.0 7.7 481.7 7.3
Equity Securities Reported at Modified Cost:
PrEfErTEd STOCKS ...vieiieiieiietet ettt et b ettt et s e b b se et et e e eb e besaeneen 10.8 0.1 — — — —
COMMON STOCKS .ttt ste sttt ettt sttt ettt ettt ee b e bese et et et e st eb e e b e saese et et et eneebeeaesaentenne 11.7 0.1 - - - -
Limited Liability Companies and Limited Partnerships .......c..coooevereerineneneneneeeeeese e 28.4 0.3 — — — —
Total Equity Securities Reported at Modified COSt ........eouiiriririinerieieeeseeese e 50.9 0.5 — — — —
Equity Method Limited Liability Investments 170.0 2.1 161.0 2.4 175.9 2.7
Fair Value Option Investments — — 77.5 1.1 1114 1.7
Short-term Investments at Cost which Approximates Fair Value 688.5 8.3 235.5 3.5 273.7 4.1
Other Investments:
Loans to Policyholders at Unpaid PrinCiPal ....c..ccceeiririineieneceeee et 298.0 3.6 298.6 4.4 294.2 4.5
Real Estate at DepreCiated COST ..ottt sttt ettt sttt ens 114.8 14 116.8 1.7 140.2 2.1
Trading SECUrties at FAIr VAIUE ...co.ivuiriiieieieeee ettt sttt — — 6.7 0.1 5.3 0.1
Other — — 0.1 — 0.2 —
Total Other Investments 412.8 5.0 422.2 6.2 439.9 6.7
TOTAl INVESTMENTS 1ovviiviiitieeecteceteet et eete et et ettt e eaeeteeteeeteesseeaeesaeeabeeteeseeasesaseseeaseseensesssentsenseeteereennesaes S 8,246.6 100.0% $ 6,804.9 100.0% $ 6,607.5 100.0%

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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S&P Equivalent Rating for Fixed Maturities

AAA, AA, A
BBB

BB, B eeeeeeeeeeeeeeeeeeeeee et et e e e eeeseeeee e s see s ese e eeeeeeeeneen
CCC OF LOWET ittt
Total Investments in Fixed Maturities

Duration (in Years)

Total Investments in Fixed Maturities

Kemper Corporation

Details of Invested Assets (continued)

(Dollars in Millions)

(Unaudited)
Sep 30, 2018 Dec 31, 2017 Dec 31, 2016
Carrying Percent Carrying Percent Carrying Percent
Value of Total* Value of Total® Value of Total
S 3,983.6 65.2% $ 3,481.8 64.7% S 3,280.4 64.0%
1,621.8 26.5 1,335.2 24.8 1,338.2 26.1
5.3 357.2 6.6 321.6 6.3
2.9 208.5 3.9 184.7 3.6
100.0% $ 5,382.7 100.0% $ 5,124.9 100.0%
6.2 6.3

....................................................................................................... 5.8

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Sep 30, 2018 Dec 31, 2017 Dec 31, 2016

Percent Percent Percent

of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
IMANUTACEUIING ettt ettt e b e s b et e bt e s et st e sbe et e et esaeenaesanenbeenteene S 1,237.2 15.0% S 1,168.8 17.2% S 1,227.8 18.6%
Finance, INSUrance and REAI ESTALE .......cccuuiiieiiiiieieiiieeeeeciree et etee e e e are e e e eare e e e seabeeeesennreeeeenbeeeesenrenes 1,218.8 14.8 780.2 11.5 742.6 11.2
Services 439.0 5.3 453.3 6.7 391.6 5.9
Transportation, Communication and Utilities 385.9 4.7 353.7 5.2 364.1 5.5
Mining 167.5 2.0 163.5 2.4 157.2 2.4
RELAI Trat@ ettt b et et e e bt s ae e b et e e bt e bt s b e s bt et e bt e bt e besane b e ere e 148.2 1.8 102.6 1.5 101.9 1.5
WhOIESAIE TraOE ...ttt ettt sttt b et et st e b et e e bt e bt st e s be et e e bt e st ennesanenrens 87.2 1.1 81.3 1.2 69.2 1.0
Agriculture, FOrestry and FISNING .....cooiiiiiiiiiieiiee sttt st s e s e sate e snseesnaeesnreenns 13.9 0.2 14.5 0.2 14.4 0.2
(013 T OO OSSP PR PP P PR UPPRPTPRPPN 12.8 0.2 3.7 0.1 1.5 —
Total Fair Value of Non-governmental Fixed Maturities .......ccccveviveriieiiiieenieenie e S 3,710.5 451% S 3,121.6 46.0% S 3,070.3 46.3%

Sep 30, 2018

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States including their Political Subdivisions:
TEXAS  cuvevueereeteeireeeeeteesteetseeteebeeseeaaeeab et e eabeeateabeeabeahseabeehe e bt eateeasebeeabeeteeteeaeeatsenbeetsebeeateeasenseetseeteenseeaseaseeaseeteenseessesseabenasenbe et seeaeenbeeaseabeeaseeteeseensenaeenbeehseteeaeeeaseteetbebeenreeteeaeereen S 109.7 1.3%
Georgia 81.0 1.0
Michigan 80.1 1.0
Colorado 75.2 0.9
[ TUL TSI o - OO TSP TP TP TP PSPPI 68.7 0.8
RV A L= 1 OO OO PP U PR PPRTOPRUPPRP 61.7 0.7
CAlIFOMNIA ettt ettt et et h bt s h e st b b e st e st ea e e aeeh e ek b e e E e e e et e aEea e ek e b e AR €A a s e e s e R e eR e eh e ehe SRt £ e aEea s e R e eh e eh e Sh e eE e R e R e b e R e eR e eR e eh e e R e H e s et ea e eaEeR e eh e b e eRenE et et e a e eh e e b e bt she b et et e e enen 60.2 0.7
Equity Securities—Other Equity Interests:
Vanguard World Stock ETF 90.3 11
iShares’ Core MSCI Total International Stock ETF 79.1 1.0
Vanguard Total Stock Market ETF 64.8 0.8
Lo} - | OO OO OSSOSO PRSP POUSURRRPRSRRTRPOY S 770.8 9.3%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions pre-refunded with U.S. government and
government agencies obligations held in Trust at September 30, 2018.
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Kemper Corpora

tion

Municipal Bond Securities
(Dollars in Millions)

(Unaudited)

JLI=2 TP
Georgia ..
Michigan
Colorado
Louisiana

Virginia
[0 111 {1 3 1 - IR OO OO P ST SOPOR PO PPOPPRRPRRRIN
RV 1 £ 11 Y= o U OPSRRSOS
INEW YOTK ettt ettt ettt b et b e a e e e s bt et e e bt e eb e e bt sas e b e e et e bt e et e et e she e b e e bt e bt e bt san e reearens
[0 ] 01T T OO OSSPSR
LAY T Lol o TE =1 £ OO OO OO P ST UROUSRR
Florida
Oregon
Wisconsin

Indiana
Pennsylvania .
Minnesota
LAY =T 272 T2 T OO OO ST O O SURUSR
[N =Y o - TR OO OO OO ST T TSP SRUR USRI
[\ e a4 O 1 o] [ T I OO P O OTPOOR PSPPSRSO
SOULN CAr0liNG oottt ettt sttt b et et sa e b e bbbttt et h et e bt et ea e et e b e bt e bt sarens
INEW IVIEXICO .ttt ettt e bt e e sttt e e e s bt e e e s bt e e e s as bt e e s aa bt e e e s aab e e e e sabab e e e eabnbeeeeaasbeeeesabnaeesebnneeeas
INBW JBISEY ittt ettt st e e st e e e e b e e e e s a b bt e e s hb b e e e e aa bt e e e s a b et e e e b a bt e e e Rabe e e e e abe e e e e bne e e s e anareeeas
lowa ...

Illinois
[@0o 14T T=To1 ol ¥ ) TP PP PTRTOPROPRTOOS
Tennessee
Arkansas

[ DI Ay ot A 0l 0fe] [V 'Y o - IO OO P SRR USRR
F Y720 o I OO PP P P PPUPTPPON
L6151 4 IO OSSPSR TSURRIPTOTIN
4 aTeTe [N IS = o o OO P TP PU PSP OUPUPPRRPN
DIBIAWAIE ettt h e b e a et he bt h e eh e bt s h e bt b e bt e et eaneshe e b e e b b e bt e nesat e reearens
IVHISSOUNT ettt ettt sttt ettt e e e b et e e s ab bt e e s aa bt e e e sas bt e e e s aab et e e e aa b e e e e sanb e e e e e asabeeeeabnbeeeeaanbeeeesabnaeeeennneeeas
Hawaii
Alaska
Nebraska

Mississippi
Kentucky

AlLOTNEE STALES  ..ieviiieieiieiesieeite ettt ettt e st e st e et et e e be e et e saeesbesbaesbeeseesseensesseenseessesseeseessesbeenseeseasseensesssenbanssanns
L | OO TSROSO SPSRRPURRIOt

! Sum of percentages for individual lines may not equal total due to rounding.

Sep 30, 2018
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond* Investments®
S 74 S 173 S 85.0 |$ 109.7 7.2% 1.3%
50.4 5.1 25.5 81.0 5.3 1.0
36.8 — 433 80.1 5.2 1.0
— 14.6 60.6 75.2 4.9 0.9
41.5 7.9 19.3 68.7 4.5 0.8
24.9 18.6 18.2 61.7 4.0 0.7
6.9 9.4 439 60.2 3.9 0.7
14.2 0.3 434 57.9 3.8 0.7
6.0 2.6 44.5 53.1 3.5 0.6
5.8 - 42.8 48.6 3.2 0.6
2.6 1.4 43.8 47.8 3.1 0.6
28.0 — 13.6 41.6 2.7 0.5
35.6 - 33 38.9 2.5 0.5
24.5 6.8 6.2 37.5 2.4 0.5
— 14 343 35.7 2.3 0.4
11.0 2.5 21.1 34.6 2.3 0.4
— 0.4 32.0 324 2.1 0.4
2.6 20.4 6.1 29.1 19 0.4
20.4 7.8 - 28.2 1.8 0.3
0.9 2.5 23.9 27.3 1.8 0.3
18.1 2.9 5.3 26.3 1.7 0.3
— — 25.6 25.6 1.7 0.3
— — 24.7 24.7 1.6 0.3
— — 24.1 24.1 1.6 0.3
- - 23.2 23.2 1.5 0.3
22.8 - - 22.8 1.5 0.3
7.5 7.3 7.5 22.3 1.5 0.3
22.2 — — 22.2 1.4 0.3
— 4.7 17.1 21.8 1.4 0.3
— 0.8 20.5 21.3 14 0.3
0.7 - 19.9 20.6 13 0.2
4.7 - 154 20.1 13 0.2
10.5 — 9.4 19.9 1.3 0.2
— — 19.9 19.9 13 0.2
19.6 — — 19.6 1.3 0.2
1.8 2.8 14.4 19.0 1.2 0.2
- 6.9 11.5 18.4 1.2 0.2
15.7 - 1.7 17.4 11 0.2
— — 15.6 15.6 1.0 0.2
5.0 1.9 72.5 79.4 5.2 1.0
§ 448.1 §_ 146.3 § 939.1 § 1,533.5 100.0% 18.6%|
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Sep 30, Sep 30, Dec 31,
Asset Class 2018 2018 2017

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

Mezzanine Debt S 556 S 86.9 73.0

Senior Debt 22.1 7.8 4.8

LD T (=TTl D=1 ) OO TOTOTN — 36.7 47.5

RY=Tele ] aTe F= T VA N =T g 1S Tot d o T o -SSR 18.7 21.8 20.6

RV =] oY= LTo [ 201 TV PSSRSO - 4.2 33

[T oY oI o U1 YU — 5.3 5.7

Other - 7.3 6.1
Total Equity Method Limited Liability Investments 96.4 170.0 161.0
Reported as Other Equity Interests at Fair Value:

LAY =2 T =N D =T < TP PPN 95.6 1121 102.2

RT=T T ToT g0 T=] ¢ TSRO 30.6 33.6 35.5

DT (=IT=To D=1 ) OO 3.0 14.7 16.6

RY=Tele ] aTe F= T VA N =T g 1S Tot d o T o -SSP 10.3 9.9 8.9

Hedge Funds - 22.6 -

Leveraged Buyout 3.1 4.0 6.3

Real Estate — — —

[0 4 T=T TSRO TOT TN 6.8 5.3 334
Total Reported as Other EQUIty INTEIrEStS At FIr VAIUE ......ooiiiiiiieiieece ettt sttt ettt et e et e e s b e e st e e e st e e e s st e e see e saeesae e seeesee e seeensseeseeesaeensaeeseeeseeensseesaeeseeen 149.4 202.2 202.9
Reported as Other Equity Interests at Modified Cost:

LAY =2 T =N D =T« PP PTOPRTON — 1.5 —

Other 0.1 26.9 -
Total Reported as Other Equity Interests at Modified Cost 0.1 28.4 -
Reported as Fair Value Option Investments:

[ =Yoo U o o £ PSSR SRPSRPROE - - 77.5
Total Investments in Limited Liability Companies and LiIMIited PartNerships ........c.ioiiioiieiiiieiieiieese ettt ste s saa e s aee e s aeeesaaeessee e seeesaeeesseeessseenseeensaeenseeensseennnes S 2459 $ 400.6 441.4

Page 32



Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trends in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are not influenced by management. The Company
believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Adjusted Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing
Operations the after-tax impact of:

1) Net Realized Gains on Sales of Investments;

2) Net Impairment Losses Recognized in Earnings related to investments;

3) Income (Loss) from Change in Fair Value of Equity Securities;

4) Acquisition Related Transaction, Integration and Other Costs;

5) Loss from Early Extinguishment of Debt; and

6) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations.

The Company believes that Adjusted Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals
underlying operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments, Net
Impairment Losses Recognized in Earnings related to investments, and Income (Loss) from Change in Fair Value of Equity Securities included in the Company’s results may
vary significantly between periods and are generally driven by business decisions and external economic developments such as capital market conditions that impact the
values of the Company’s investments, the timing of which is unrelated to the insurance underwriting process. Acquisition Related Transaction and Integration Costs may
vary significantly between periods and are generally driven by the timing of acquisitions and business decisions which are unrelated to the insurance underwriting process.
Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as, external economic developments such
as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature,
they are not indicative of the Company’s business or economic trends.
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Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Adjusted Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Sep 30, Sep 30,

Dollars in Millions (Unaudited) 2018 2018 2018 2017 2017 2018 2017
Adjusted Consolidated Net Operating INCOME (LOSS) ....eceiueriereeeeierieristesiesseseseseeseesessessesessesseseesesssssessessessessessesesssssessensenses S 1045| $ 365 $ 575 $ 31.0 |$ 444||S 1985 S 61.5
Net Income (Loss) From:

Income from Change in Fair Value of EQUItY SECUITIES ....ovviiiiriririirieriert ettt st sae e 8.7 0.3 0.6 — - 9.6 -

Net Realized Gains on Sales of INVESTMENLS .......ccccciiiiiiiiiiiii s 2.8 3.0 2.1 7.4 53 7.9 29.3

Net Impairment Losses Recognized in EArNINGS ......cceeoveiieriiiiiiiiiiieiicsttete sttt b ettt sttt st sbe s bt eeseesaesanes (1.4) — (0.4) (2.5) (1.9), (1.8) (6.8),

Acquisition Related Transaction and INTEGration COSLS ........cecevierieriiirieriiriereeite et e st et sttt e sae e b e st e s be s besbeesbesaeesaeebens (22.3) (2.3) (6.2) — — (30.8) —
Income (Loss) from CONtINUING OPEIatiONS ....c.ccvicveveieeeteetiiteeteetesteeeseeeeseesessessessessessessessesessessessessessessesseseesessessessessensesseseans S 923 $ 375 § 536 $ 359 |$ 4738||s 1834 S 84.0

Adjusted Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Adjusted Consolidated Net

Operating Income (Loss) by the weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing
Operations Per Unrestricted Share-basic.

A reconciliation of Adjusted Consolidated Net Operating Income (Loss) Per Unrestricted Share-basic to Income (Loss) from Continuing Operations Per Unrestricted Share-
basic is presented below:

Three Months Ended Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Sep 30, Sep 30,

(Unaudited) 2018 2018 2018 2017 2017 2018 2017
Adjusted Consolidated Net Operating Income (Loss) Per Unrestricted SNAre ........coeveeevveerieeeirieesieeeseeseeesessesessesesssesnnes S 161 $ 070 S 111 S 0.60 |$ 0.85]||$ 353 § 1.19
Net Income (Loss) Per Unrestricted Share From:

Income from Change in Fair Value of EQUItY SECUTITIES ......eviiririiriiieeiiereee ettt st 0.13 0.01 0.01 - - 0.17 -

Net Realized Gains on Sales of INVESTMENLS ... 0.04 0.06 0.04 0.14 0.10 0.14 0.57

Net Impairment Losses RECOZNIZEM iN EAIMINGS ..ccvevveieuieieieireseseeeeeeteeeesseseesteseeeeeesessessessessenseneeseesessessensensensenseneane (0.02) — (0.01) (0.05) (0.03) (0.03) (0.13)

Acquisition Related Transaction and INtEGration COSLS .......c.cvereerieeiiiriieniieieseeite et e st eraesieestesbesseessesasesbesnsesseesseensesaeensens (0.34), (0.04) (0.12) — — (0.55) —
Income (Loss) from Continuing Operations Per UNrestricted SNare .......c..cccveievieeisreeriseeseiseessessesseeesessesesssssssssesessesessens S 1421 $ 073 S 1.03 § 0.69 |$ 0.92]||$ 3.26 S 1.63

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense
Ratio. The most directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred losses and LAE, including the impact of
catastrophe losses and loss and LAE reserve development from prior years, with the Insurance Expense Ratio. The Company believes the underlying combined ratio is
useful to investors and is used by management to reveal the trends in the Company’s property and casualty insurance businesses that may be obscured by catastrophe
losses and prior-year reserve development. These catastrophe losses cause loss trends to vary significantly between periods as a result of their incidence of occurrence
and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve developments are caused by unexpected loss development on historical
reserves. Because reserve development relates to the re-estimation of losses from earlier periods, it has no bearing on the performance of our insurance products in the
current period. The Company believes it is useful for investors to evaluate these components separately and in the aggregate when reviewing the Company’s underwriting
performance. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our

business.
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Kemper Corporation
As Adjusted for Acquisition Non-GAAP Financial Measure

As Adjusted for Acquisition amounts are non-GAAP financial measures. For the three months ended September 30, 2018, as adjusted amounts are
computed by subtracting the impact of purchase accounting adjustments from the comparable consolidated GAAP financial measure reported by Kemper.
For the nine months ended September 30, 2018, as adjusted amounts are computed by adding the historical results of Infinity, the acquired company, for
the six months ended June 30, 2018 and subtracting the impact of purchase accounting adjustments from the comparable consolidated GAAP financial
measure reported by Kemper. For the three months ended September 30, 2017, as adjusted amounts are computed by adding the historical results of
Infinity reported on a GAAP basis to the comparable consolidated GAAP financial measure reported by Kemper.The Company believes computing and

presenting results on an adjusted basis are useful to investors and are used by management to provide meaningful and comparable year-over-
year comparisons.

Page 35



Revenues:
Earned Premiums
Net Investment Income ..
Other Income

Income from Change in Fair Value of Equity
Net Realized Gains on Sales of Investments

Other-than-temporary Impairment Losses:
Total Other-than-temporary Impairment LOSSES ........cccevveeriveeiinennns
Portion of Losses Recognized in Other Comprehensive Income
Net Impairment Losses Recognized in Earnings
Total Revenues

Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment
Expenses

Insurance Expenses

Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes
Income Tax Benefit (Expense)

Income (Loss) from Continuing Operations
Discontinued Operations:

Income (Loss) from Discontinued Operations before Income Taxes ..
INCOME TaX EXPENSE ..vvviiiiiiieiiiiieeeriiee ettt snre e ssirees

Income (Loss) from Discontinued Operations
Net Income (Loss)

! As Adjusted is a non-GAAP measure, which is computed by excluding the impact of purchase accounting and including the historical results of Legacy Kemper and Legacy Infinity in periods prior to the

acquisition date of July 2, 2018. See page 35.

Kemper Corporation

(Dollars in Millions)

As Adjusted for Acquisition - Consolidated Statements of Operations

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Sep 30, Sep 30, Sep 30,
2018 2017 2018 2017
Less Less
Purchase As Adjusted  As Adjusted Purchase As Adjusted  As Adjusted
As Accounting for for As Legacy Accounting for for

Reported Adjustments  Acquisition®  Acquisition Reported Infinity? Adjustments  Acquisition®  Acquisition®
S 1,0529] $ — s 1,0529 S 943.2||$S 2,320.8| S 7282 $ — |$ 3,0490 S 2,769.6
92.0 — 92.0 95.7 249.6 21.6 — 271.2 272.1

37.8 — 37.8 13 40.2 0.9 — 41.1 3.9

11.0 — 11.0 — 12.1 — — 12.1 —

3.6 - 3.6 7.7 10.0 (3.7) - 6.3 47.0

$ - $ -
(1.8) — (1.8) (2.9) (2.3) (0.7) — (3.0) (10.8)

— — — — — 0.3 — 0.3 0.3
(1.8) — (1.8) (2.9) (2.3) (0.4) — (2.7) (10.5)
1,195.5 — 1,195.5 1,045.0 2,630.4 746.6 — 3,377.0 3,082.1
757.3 2.5 754.8 703.3 1,693.7 539.8 2.5 2,231.0 2,172.4
296.0 47.9 248.1 228.7 627.3 133.6 47.9 713.0 676.2
61.7 (0.4) 62.1 23.0 116.4 12.8 (0.4) 129.6 73.3
1,115.0 50.0 1,065.0 955.0 2,437.4 686.2 50.0 3,073.6 2,921.9
80.5 (50.0) 130.5 90.0 193.0 60.4 (50.0) 303.4 160.2

11.8 10.5 1.3 (27.2) (9.6) (12.5) 10.5 (32.6) (45.5)

92.3 (39.5) 131.8 62.8 183.4 47.9 (39.5) 270.8 114.7

(0.2) - (0.2) (0.1) 0.2 - - 0.2 -

0.1 — 0.1 — — — — — —

(0.1) — (0.1) (0.1) 0.2 — — 0.2 —

§ 92.2 § (39.5 § 131.7 § 62.7 § 183.6 § 47.9 § (39.5 § 271.0 § 114.7

% Legacy Infinity represents results for the period January 1, 2018 through June 30, 2018, when Infinity was not consolidated by Kemper.
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Results of Operations
Net Premiums Written

Earned Premiums ....

Net Investment Income

Other INCOME ..veiuiiiiiiieiertetee et

Total Revenues
Incurred Losses and LAE related to:

Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Total Incurred Losses and LAE

Insurance Expenses ....

Other Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating INcome (LOSS) ..cc.evverververveneeenencreennes
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio...............
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio..
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio
Current Year Non-catastrophe Losses and LAE Ratio...............

Insurance Expense Ratio
Underlying Combined Ratio

Kemper Corporation
As Adjusted for Acquisition - Property & Casualty Insurance Segment
(Dollars in Millions)

(Unaudited)

Three Months Ended

Nine Months Ended

Sep 30, Sep 30, Sep 30, Sep 30,
2018 2017 2018 2017
Less Less
Purchase As Adjusted As Adjusted Purchase As Adjusted As Adjusted
Accounting for for Legacy Accounting for for

As Reported Adjustments Acquisition® Acquisition As Reported Infinity? Adjustments Acquisition Acquisition
S 9310 18 ___— |S 9310 & 857 [|S 19%.8 | S 8171 S8 __— |S 27739 S 23872 |

895.2 — 895.2 788.5 1,851.5 728.2 - 2,579.7 2,308.6

34.0 - 34.0 35.4 79.4 17.5 - 96.9 94.1

0.9 — 0.9 0.8 1.6 0.9 — 2.5 1.9

930.1 — 930.1 824.7 1,932.5 746.6 — 2,679.1 2,404.6

644.2 2.5 641.7 565.4 1,325.7 550.7 2.5 1,873.9 1,731.0

19.7 - 19.7 44.8 69.6 1.5 - 71.1 146.4

(3.5) — (3.5) (2.6) 4.9 (12.3) — (7.4) 5.7

(0.2) — (0.2) (1.2) (7.7) (0.2) — (7.9) (4.3)

660.2 2.5 657.7 606.4 1,392.5 539.7 2.5 1,929.7 1,878.8

234.0 47.9 186.1 162.7 441.4 133.6 47.9 527.1 478.4

1.7 — 1.7 0.4 1.7 1.1 — 2.8 0.8

34.2 (50.4) 84.6 55.2 96.9 72.2 (50.4) 219.5 46.6

(6.0) 10.6 (16.6) (15.6) (17.5) (15.4) 10.6 (43.5) (6.9)

$ 282 | S (39.8) |$ 68.0 $ 39.6 ||$ 794 | S 56.8 S (39.8) |$ 176.0 S 39.7
71.9% —% 71.7% 71.7% 71.5% 75.6% —% 72.6% 75.1%

2.2 - 2.2 5.7 3.8 0.2 - 2.8 6.3

(0.4) - (0.4) (0.3) 0.3 (1.7) - (0.3) 0.2

— — — (0.2) (0.4) — — (0.3) (0.2)

73.7 — 73.5 76.9 75.2 74.1 — 74.8 81.4

. 26.1 — 20.8 20.6 23.8 18.3 — 20.4 20.7
99.8% —% 94.3% 97.5%| 99.0%| 92.4% —% 95.2% 102.1%
71.9% —% 71.7% 71.7%| 71.5%) 75.6% —% 72.6% 75.1%|

26.1 — 20.8 20.6 23.8 18.3 — 20.4 20.7
98.0%| —% 92.5% 92.3%| 95.3%| 93.9% —% 93.0% 95.8%|

! As Adjusted is a non-GAAP measure, which is computed by excluding the impact of purchase accounting in 2018 and including the historical results of Legacy Kemper and Legacy Infinity in periods prior to the

acquisition date of July 2, 2018. See page 35.

% Legacy Infinity represents results for the period January 1, 2018 through June 30, 2018, when Infinity was not consolidated by Kemper.
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Kemper Corporation
Property & Casualty Insurance Segment
As Adjusted for Acquisition - Non-standard Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)

Three Months Ended

Nine Months Ended

Results of Operations
Net Premiums Written

Earned Premiums

Net Investment Income
Other Income
Total Revenues ...
Incurred Losses and LAE related to:

Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Total Incurred Losses and LAE .......coceveevieneenenieneeseeieneenen
Insurance Expenses
Other Expenses
Operating Profit (Loss)

Income Tax Benefit (Expense)

Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio...............
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio ...

Insurance Expense Ratio ....
Combined Ratio

Underlying Combined Ratio
Current Year Non-catastrophe Losses and LAE Ratio.

Insurance Expense Ratio
Underlying Combined Ratio

Sep 30, Sep 30, Sep 30, Sep 30,
2018 2017 2018 2017
Less Less
Purchase As Adjusted  As Adjusted Purchase As Adjusted  As Adjusted
As Accounting for for Legacy Accounting for for

Reported Adjustments Acquisition1 Acquisition1 As Reported Infinity2 Adjustments Acquisition1 Acquisition1
e_—_6791 |5 — |5 6791 S 5815 1S 13004 | S 7245 S — |S 20339 S 16717 |

655.3 - 655.3 553.9 1,229.0 646.8 - 1,875.8 1,612.3

15.9 — 15.9 15.0 32.7 13.9 — 46.6 41.7

0.9 — 0.9 0.3 1.5 — — 1.5 0.8

672.1 — 672.1 569.2 1,263.2 660.7 — 1,923.9 1,654.8

485.6 2.0 483.6 408.2 926.2 486.8 2.0 1,411.0 1,266.7

1.3 — 1.3 15.5 3.2 1.4 — 4.6 22.5

(1.1) — (1.1) (3.0) 33 (14.4) — (11.1) (21.1)

— — — (0.1) (0.2) (0.2) — (0.4) (0.1)

485.8 2.0 483.8 420.6 932.5 473.6 2.0 1,404.1 1,268.0

160.8 45.1 115.7 97.5 252.7 119.1 45.1 326.7 282.9

1.6 — 1.6 — 1.6 — — 1.6 —

23.9 (47.1) 71.0 51.1 76.4 68.0 (47.1) 191.5 103.9

(4.5) 9.9 (14.4) (16.2) (15.0) (14.7) 9.9 (39.6) (31.6)

S 194 | $ (37.2) |$ 56.6 S 349 ||S 614 | S 533 S (37.2) |$ 1519 S 72.3
74.1% —% 73.8% 73.6%) 75.3%| 75.2% —% 75.3% 78.5%

0.2 — 0.2 2.8 0.3 0.2 — 0.2 1.4

(0.2) - (0.2) (0.5) 0.3 (2.2) - (0.6) (1.3)

74.1 — 73.8 75.9 75.9 73.2 — 74.9 78.6

. 24.5 = 17.7 17.6 20.6 18.4 — 17.4 17.5
. 98.6%! —% 91.5% 93.5%| 96.5%| 91.6% —% 92.3% 96.1%
74.1% —% 73.8% 73.6%) 75.3%| 75.2% —% 75.3% 78.5%

24.5 — 17.7 17.6 20.6 18.4 — 17.4 17.5
98.6%! —% 91.5% 91.2%| 95.9%| 93.6% —% 92.7% 96.0%|

! As Adjusted is a non-GAAP measure, which is computed by excluding the impact of purchase accounting in 2018 and including the historical results of Legacy Kemper and Legacy Infinity in periods

prior to the acquisition date of July 2, 2018. See page 35.

% Legacy Infinity represents results for the period January 1, 2018 through June 30, 2018, when Infinity was not consolidated by Kemper.
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Kemper Corporation
Property & Casualty Insurance Segment

As Adjusted for Acquisition - Commercial Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Three Months Ended

Nine Months Ended

Results of Operations
Net Premiums Written

Earned Premiums

Net Investment Income ...
Other Income
Total Revenues

Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE

Catastrophe Losses and LAE

Total Incurred Losses and LAE
Insurance Expenses
Other Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio

Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio
Underlying Combined Ratio

Sep 30, Sep 30, Sep 30, Sep 30,
2018 2017 2018 2017
Less Less
Purchase As Adjusted  As Adjusted Purchase As Adjusted  As Adjusted
As Accounting for for Legacy Accounting for for

Reported Adjustments  Acquisition®  Acquisition®  As Reported Infinity? Adjustments  Acquisition'  Acquisition®

55.9 - 55.9 50.7 80.6 81.5 - 162.1 148.2

3.1 — 31 3.3 5.8 3.6 — 9.4 8.9

— — — 0.1 0.1 — — 0.1 0.1

59.0 — 59.0 54.1 86.5 85.1 — 171.6 157.2

42.0 0.5 41.5 40.9 60.9 63.9 0.5 124.3 116.4

0.1 — 0.1 13 0.5 0.2 — 0.7 2.0

(0.5) — (0.5) (0.4) (1.3) 2.1 — 0.8 6.1

— — — (0.1) (0.1) — — (0.1) (0.1)

.................................................................... 41.6 0.5 41.1 41.7 60.0 66.2 0.5 125.7 124.4

16.0 2.8 13.2 10.2 21.0 14.5 2.8 32.7 28.9

0.1 — 0.1 — 0.1 — — 0.1 —

13 (3.3) 4.6 2.2 5.4 4.4 (3.3) 13.1 3.9

.................................................................... (0.5) 0.7 (1.2) (0.5) (1.3) (0.8) 0.7 (2.8) (0.7)

...................................................... S 08 | S (2.6) |S 34 S 1.7 |18 41 | S 3.6 S (2.6) |S 103 3§ 3.2
................................. 75.1% —% 74.2% 80.6%) 75.5% 78.4% —% 76.7% 78.6%

0.2 — 0.2 2.6 0.6 0.2 — 0.4 1.3

(0.9) - (0.9) (0.8) (1.6) 2.6 - 0.5 4.1

........................................... — — — (0.2) (0.1) — — (0.1) (0.1)

74.4 — 73.5 82.2 74.4 81.2 — 77.5 83.9

28.6 = 23.6 20.1 26.1 17.8 — 20.2 19.5
103.0% —% 97.1% 102.3% 100.5% 99.0% —% 97.7% 103.4%
75.1% —% 74.2% 80.6%) 75.5% 78.4% —% 76.7% 78.6%

28.6 — 23.6 20.1 26.1 17.8 — 20.2 19.5
....................................................................... 103.7% —% 97.8% 100.7% 101.6% 96.2 % —% 96.9% 98.1%

! As Adjusted is a non-GAAP measure, which is computed by excluding the impact of purchase accounting in 2018 and including the historical results of Legacy Kemper and Legacy Infinity in periods prior to the

acquisition date of July 2, 2018. See page 35.

? Legacy Infinity represents results for the period January 1, 2018 through June 30, 2018, when Infinity was not consolidated by Kemper.
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