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The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 33.

Caution Regarding Forward-Looking Statements

This Investor Supplement may contain or incorporate by reference information that includes or is based on forward-looking statements within the meaning of the safe-
harbor provisions of the Private Securities Litigation Reform Act of 1995. Forward-looking statements give expectations or forecasts of future events, and can be identified
by the fact that they relate to future actions, performance or results rather than strictly to historical or current facts.

Any or all forward-looking statements may turn out to be wrong, and, accordingly, readers are cautioned not to place undue reliance on such statements, which speak only
as of the date of this press release. Forward-looking statements involve a number of risks and uncertainties that are difficult to predict, and are not guarantees of future
performance. Among the general factors that could cause actual results and financial condition to differ materially from estimated results and financial condition are those
listed in periodic reports filed by Kemper with the Securities and Exchange Commission (the “SEC”). No assurances can be given that the results and financial condition
contemplated in any forward-looking statements will be achieved or will be achieved in any particular timetable. Kemper assumes no obligation to publicly correct or
update any forward-looking statements as a result of events or developments subsequent to the date of this 2018 Investor Supplement. The reader is advised, however, to
consult any further disclosures Kemper makes on related subjects in its filings with the SEC.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)
(Unaudited)

For Period Ended
EQrNEA PrEMIUMS  eiiiiiiiitieteeit ettt ettt e sttt e s at et ea b e e bt e bt s atesbeeabe e bt e s st easesatenbeeateeb e e st e ase b e em b e eh e e st eabesatea b e ea e e eb e e s bt ea b e e b e en b e e bt e s bt enbeshtenbeentesbeenbesnbenbeenbeeseanne

Net Investment Income
Other Income
Income from Change in Fair Value Of EQUILY SECUFITIES  .....eiiiriieiirieiieiieiteete ettt sttt st b et b e bt s a e e s bt st e e b e et e e st e sae e b e sbe e beesbesaeebesasenbeentessaanne
NETL INVESTMENT GAINS (LOSSES)  .veeiuvieiuiieitiiesiteeiteesteesteestseessaeessseessseessseesssseasssaassseassseasssessseasssesssesssesseessssesseesseeasseessssesseensssessseeasseeasseensseessseensseenseen
TOTAI REVENUES .ottt ettt ettt sttt h b e bt s e e et e e e st e b e e bt s et e et 8o s e e e st e st e bt e e e R e R e ae e e e e s e et e et e R e b e es e se e e e s e e ea e e bt e bt ne e ee e b e s e e e e e neeae et b e ne e e e enes

Adjusted Consolidated Net OPerating INCOME (LOSS) 1 .......verueeesiereeeeeeeseeesesseessessseseessesesessesssesessesesessess et eesesssssssesse st eessassesesssessseesassesesesnesssssasseesans
Income (LOSS) from CONTINUING OPEIAtiONS  ....ccuieiiiiiiieiieteeiteete st steste e te st e steestesheebe et tesbeeasesatesbesstesbeasbeeatesaeeasesbeenbeesbesaeenbesssenbeesbesseensesatenbeentanseanseenna
INET INCOME (LOSS)  eeeuieiuieieeiieeitesteetestte bt et esteestestt e besate e st e beeatesbeeateestesseeasesatenbeeateeb e e st eabe b e en b e es e e st ensesatenbeeaseebee st e abenbeen b e e st e ebeenbesatenbeenbeeseebeenbenbeentansnanns

Per Unrestricted Common Share Amounts:

Basic:
Adjusted Consolidated Net OPerating INCOME (LOSS) 1 ........veveeeeeeeeeeseeeseseeesseseeeesessesesesseseeessesseeesesseesseseeeseessesesessesseeesessesesessesseesassesesesseessasseeseees
Income (LOSS) from CONLINUING OPEIAtIONS ...c.eeciieiirieiteriestieiteetestesitesteesteestesteesesteesteessesseesesasesseessesseesseessesseesseessasseensessseseassenseensesnsasseensansaensennnn
INET INCOME (LOSS)  cuvieutertteiesiieiteetesttestestesteeste e st esseessesaeesteesaesseessesasesbeessaeseesseeasesseensees e e seessesaeenbeesseeseenseeas e seenbeeseenseeasesaeenbeessenseenseeasesbeenbenseanseensesans

Diluted:
Adjusted Consolidated Net Operating Income (Loss) * .
Income (LOSS) from CONLINUING OPEIAtiONS ...c.eeciieiiriieiteiiesteeiteetestesitesteesteeseesseesesteeteesaesseessesssesseenseeseessesasesseenseessenseensesssenseassesseensesnsessennsenssensennnn
INET INCOME (LOSS)  cuvieuteriieiesieeiteetesttestestesteeteeseesteessesseenteessesseassesasesbeessaaseesseenseseensaes e e seensesasenseesseeseanseessesseenbeasee st ensesaeenbeessenbeenseeasesaeenbensaansennsesaes

Dividends Paid t0 SHarEnolders PEI SNArE ....coouiiiiiiiiiie ittt ee sttt e st e st e e s bt e s bt e sabeesabeesabeesabeesateesabeesabeesabeesabeesabeesaseesabeesaseesabeesaseesnseesnseesnsen

At Period End
Total Assets

ATV T ot ST O PPOY
1= ¢ TP PP TP
R 4Tl aTe] fo L=T o o TU T YUY
Shareholders’ EqUity EXCIUTING GOOAWIll ....c.uiiiiiiiiiieiieece ettt ettt et e et e st e e e s aee e s aeeesaeeessse e sae e seeesaeeseeesseesseeseeeseeeseeenseeesseensseensaeenssennns
Common Shares Issued and Outstanding (In Millions)
BOOK VAIUE PEI SNAIE”  ...oooeeeveoveoceese e ssies s sssssesssessssses s s e sse s s s s e s s s s s e s s st e s st s st sa s s s s snssenn e

BOOK Value Per SHare EXCIUAING GOOUWII™? .......veeeeeeeeeeeeeeeeeee e eeeeesees s e e seeeseseesseseaesasseseseseseeesaesaeseesasessssessesessesaeeaeeesssesassaesessasessessassassasseseaeeeene

Book Value Per Share Excluding Net Unrealized Gains 0N FIXEA MaEUFTIES™ .......o.eveeeveeeeeeeeeeesereesesesessessesseeseessesssssessssssssessessesssssesssssssssessessessssessans
DEDE 10 TOAl CAPITAIIZALION?  ....veoeoveoeeeeeeeeee e ee et ee e seesesees s s eeee s se e e seseees s esese e se e as s see s sssse s ssess e s see e s e ese s esesneesase s s esessasseesssseeensas
Rolling 12 Months Return on 5-point Average Shareholders Equity>?

! Non-GAAP Measure. See page 33 for definition.
%See Capital Metrics on page 8 for detail calculations.

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
S 609.8 | $§ 6059 S 5982 $ 5825 |$ 563.4
79.2 82.6 85.9 77.1 81.6
1.2 11 1.0 1.0 0.9
0.7 - - - -
21 7.7 5.2 23.8 5.5
S 693.0 | $§ 6973 S 6903 S 6844 |S 6514
$ 575 $ 310 S 444 S 210 |S (3.9
$ 536 |$ 359 S 478 S 366 |S (0.4)
$ 538 |$ 369 S 477 S 366 |S (0.3)
S 111 S 0.60 S 0.85 S 041 S (0.08)
S 1.03 S 0.69 S 0.92 S 071 S (0.01)
S 1.03 S 071 S 0.92 S 071 S (0.01)
S 110 S 0.60 S 0.85 S 041 S (0.08)
S 1.02 S 0.69 S 0.92 S 071 S (0.01)
S 1.02 S 071 S 0.92 S 071 S (0.01)
S 024 S 024 S 024 S 024 S 024
$8,371.0 | $8,376.2 $8,301.0 $8,211.4 |$8,306.8
$4,539.4 | $4,537.8 $4,4783  $4,466.7 |$4,473.4
$ 5923 | § 5923 $ 5922 $ 5921 |$ 751.8
$2,063.8 | $2,115.6 $2,082.4 $2,033.4 [$1,983.6
$1,740.8 | $1,792.6 $1,759.4 $1,7104 |$1,660.6
51.533 51.462 51.448 51.294 51.295
S 4005 | $ 4111 S 4048 S 39.64 |$ 38.67
S 3378 | $ 34583 $ 3420 S 3335 |[$ 3237
$ 3635 | $ 3557 $ 3587 $ 3513 |S 3481
22.3%| 21.9% 22.1% 22.6% 27.5%]
8.5%| 5.9% 5.7% 2.5% 0.9%|

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average

Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Kemper Corporation
Consolidated Statements of Operations
(Dollars in Millions, Except Per Share Amounts)
(Unaudited)

Revenues:

Earned Premiums
Net Investment Income
{014 =T T Telo T3 T T OO OO PO PO PP PR

Income from Change in Fair Value of Equity Securities
Net Realized Gains on Sales of Investments

Other-than-temporary Impairment Losses:
Total Other-than-temporary Impairment Losses
Portion of Losses Recognized in Other Comprehensive Income

Net Impairment Losses Recognized in Earnings

Total Revenues
Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses
Insurance Expenses

Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes ..

Income Tax Benefit (Expense)
Income (Loss) from Continuing Operations
Discontinued Operations:
Income (Loss) from Discontinued Operations before Income Taxes
Income Tax Expense
Income (Loss) from Discontinued Operations
Net Income (Loss)

Income (Loss) from Continuing Operations Per Unrestricted Share:

Basic

Basic

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
S 609.8] $ 6059 $ 5982 $ 5825 |$S 563.4
79.2 82.6 85.9 77.1 81.6
1.2 11 1.0 1.0 0.9

0.7 - - - -

2.6 11.5 8.1 26.4 10.5
(0.5) (3.7) (2.9) (2.6) (5.2)

— (0.1) — — 0.2
(0.5) (3.8) (2.9) (2.6) (5.0)
693.0 697.3 690.3 684.4 651.4
436.9 472.5 440.1 447.4 477.4
160.1 159.1 163.7 163.5 158.0
29.0 21.5 18.2 21.4 19.5
626.0 653.1 622.0 632.3 654.9
67.0 44.2 68.3 52.1 (3.5)
(13.4), (8.3) (20.5) (15.5) 3.1
53.6 35.9 47.8 36.6 (0.4)
0.3 15 (0.1) - 0.1
(0.1) (0.5) — — —
0.2 1.0 (0.1) — 0.1

S 538|8 369 S 477 S 366 |S (0.3)
S 103|] S8 069 S 092 S 071 § !0.012
S 102| S8 069 S 092 S 071 |S (0.01)
$ 103] 8 071 S 092 $§ 071 |S (0.01)
$ 1028 071 S 092 $ 071 |S (0.01)
S 024] 8 024 S 024 S 024 |S 024
51.503 51.456 51.367 51.286 51.273
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)
(Unaudited)

Assets:

Investments:
FIXed MAUFEIES @t FAIN VAIUE  ..eeeeeieeeeeeee ettt sttt b bt s ettt e b e bt s bt s e et e b e e et e bt e aesa e e b e b e b e e eseebeeae et e ebesneseeseennens
Equity Securities at Fair Value
Equity Securities at Modified COSt .....cciiiiiriiieiiie et e e e et e eeees
Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings
FQir Value OPLioN INVESTMENTS  ..eeiieiieiieiiettetest sttt ettt ettt s ettt et b b s bt st et e e e es e eb e eh e sae et e b e s en s es e ea e eh e se et e b e s e st en e eaeese ek e besb e e ententeneebeebesaeseententens
Short-term Investments at Cost which Approximates Fair Value
Other Investments

TORAI INVESEMENTS ..ottt ettt s a e b e st e e bt e bt eate s bt e st e e bt et e e st e saeeaseeh b et e esb e ea e e b e e at e bt e st e ea e e na e e aseeheea b e es b e bt enbesat e beeabenbeenbesatenbesabenreans
Cash
Receivables from Policyholders
OLNEI RECEIVADIES ...ttt et e e st e st e et e e s ae e besae et e eseeeseeasesas e b eesteeseanseeasesaeenteea s e teessesaeenbeass e beesseeaeeabeeaseabeenteeseasaeensesseentansaanseanen
Deferred Policy Acquisition Costs
GoOodWiIll oo

Current Income Tax Assets

DEfEITEU INCOME TAX ASSELS  ..eertietieiiertteiterttesteete et este st esbe et e e st e sae e besate bt e st e eaeesaesasesbeemtees e e saeeasees s et e eae e ea e e st ea s e bt em st e st e saeeasesae et e emeeeseenbeeasenbeenteennenaeentes
Other Assets
Total Assets

Liabilities and Shareholders’ Equity:
Insurance Reserves:

LIfE @N0 HEAITN ettt sttt s h e b e s a b e e bt e st e e h e e sh e e a b e eh e e aE e ekt e eh e oAbt Sh e e b e R e e At et e e at e Rt e A b e e bt e a e et she e beeh e e be et e natenbeeatenbeens
Property and Casualty
Total Insurance Reserves
Unearned Premiums
Current Income Tax Liabilities

Deferred Income Tax Liabilities
Liability for Unrecognized Tax Benefits
Long-term Debt, Current and NON-CUrrent, at AMOITIZEA COSE ......iiiiiieiiieiiieiieesieeste e sttt esteesteesteesaeesseeessaeesseeessseessaeessseessseessseessseassseessseessseenssenes
Accrued Expenses and Other Liabilities
Total Liabilities
Shareholders’ Equity:

COMIMON STOCK  otiiiiitiiest ettt sttt et sttt e e a e b et e et e e sa e e ate s bt e s teebe e st eabesaeen b e e st e b e ens e sate bt es b e e b e em bt e st e saeeabeeb b et e e st e sae e b e sas e beenbeeseenaesabenbeentenbaenseenne

Paid-in Capital
Retained Earnings
Accumulated Other COMPrENENSIVE INCOME  ....ccuiiiiiiiiieeiieeieeeteeertee et e st e et eeteeeteesteeesteessteessteeesseesaseesaseeaaseesnseeenseesnseesnseesnseesnsessnseesnseesnseesnseennse
Total Shareholders’ Equity
Total Liabilities and Shareholders’ Equity

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

2018 2017 2017 2017 2017
$ 53012 $ 53827 $ 52428 S 5,263.9 $ 5,240.3
568.2 526.0 512.1 500.0 497.4
59.3 - - - -
168.8 161.0 160.1 152.8 157.4
— 77.5 77.1 77.0 90.5
188.8 235.5 239.0 129.9 244.6
413.0 422.2 420.0 430.0 437.7
6,699.3 6,804.9 6,651.1 6,553.6 6,667.9
115.4 45.7 137.6 160.9 120.0
386.0 366.0 374.8 353.7 347.9
187.9 194.3 182.4 190.1 206.1
378.0 365.3 361.7 348.5 339.9
323.0 323.0 323.0 323.0 323.0
- 6.1 0.9 7.4 10.1
- - - 5.4 26.4
281.4 270.9 269.5 268.8 265.5
$ 83762 S 83010 S 82114 S 8306.8
$ 3,5343 $ 3,521.0 $ 3,509.8 S 3,499.7 $ 3,489.0
1,005.1 1,016.8 968.5 967.0 984.4
4,539.4 4,537.8 4,478.3 4,466.7 4,473.4
690.2 653.9 672.0 650.5 640.1
0.2 — — — —
1.1 14.8 11.9 - —
8.1 8.1 6.8 7.0 6.9
592.3 592.3 592.2 592.1 751.8
475.9 453.7 457.4 461.7 451.0
6,307.2 6,260.6 6,218.6 6,178.0 6,323.2
5.1 5.1 5.1 5.1 5.1
676.9 673.1 672.1 666.9 663.7
1,264.9 1,243.0 1,218.8 1,184.8 1,160.7
116.9 194.4 186.4 176.6 154.1
2,063.8 2,115.6 2,082.4 2,033.4 1,983.6
$ 83710 S 8376.2 $ 83010 S 82114 S 83068
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Mar 31,
2018 2017

Operating Activities:
[T R TeTo Y22 =TT S 53.8 S (0.3)

Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities:

AMOrtization Of INTANGIDIE ASSEES ACQUITEA  ..cc.iiiuieiieieieitieteete sttt ee et este et e st e e beettesteeaesaeesbeeasanbeantesasesseease s senteessesaeenseessanbeesseeaee st easesbeen b eeseesseeasesaeenbees e e s e ensesasebeentaebeenseensesaeenbenssanteensesans 0.3 1.2
Equity in Earnings of Equity Method Limited Liability INVESTMENTS  ..c..eouiiiieietiitire sttt sttt ettt ettt b e b e s bt e e st e st e bt e bt s bt se et et e e e st eh e eh e sa e et et et en b ea b ea e eatee e b e b e ne et en s eneeaeebeebesae st enbentenean (7.1) (6.8)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS  ...couiiiiiiiiiiei ettt st b et b et e et e sae s b e e b e et e e bt e sae e b e sas e b e et e saeennesanenrean 11 5.1
Decrease (Increase) in Value of Fair Value Option Investments Reported in Net INVESTMENT INCOME  .....oiuiiiiiciiiieieeceesteete ettt et ste et e s e e steeae s e e beesaeebeessesasesseessessaensesasesseessesssensenssesseensesaen — (1.1)
Decrease (Increase) in Value of EQUILY SECUTITIES @t FAIF VAIUE  .....oouiiriiiiiitieieeteese ettt sttt b et e at e s ae st e e bt et e e st e sae e besa e e bt e st e e bt e b e s ab e b e ea b e e bt e naeeasesheenbees b et e eneesateabeesbesbeensesabenaeenbenseens (0.7) —
Amortization of Investment Securities and Depreciation Of INVESTMENT REAI ESTATE  ........ciuiiiiriiiiiiieiteeie sttt ettt sttt et e bt e e e sae e besstesbe et e satesbeeabe s bt enteeseesaeenbessbenbeentesaeenbesnsenbeentanns 2.3 4.8
Net Realized Gains 0N SAIES Of INVESTMENTS  ....cciiiiiiiiie ittt st e et ettt este e besteebeeseesseessesssesbeeseeeseaseansesseenteesseseeasesaeenbeesseabeensesase b e en b e s e eneeeatesaeeabeessenseenbeseeebeesbenbeenseeneanseenbenseantanns (2.6) (10.5)
Net Impairment LOSSES RECOZNIZEM IN EAININGS  .o.viiuiiiiiiiiiiiteitiett sttt ettt sttt s bttt e ae e sb e st e s bt e b e e hb e s ae e b e sab e b e e ab e e bt e bt e as e e be oot e eb e e b e oo b e shs e b e ea b e e b e e b e sab e b e e et e e b e et e eabesae e b e ebb et e e b e sasenbesabebeens 0.5 5.0
DL o ¢=Ta oY oMol il e o 1T u VAR T o B o [U1T 10 T=T o) SRS 5.0 3.2
INCIEASE IN RECEIVADIES  ...eeiieeiieitieeie ettt ettt e et e et e st et e s te e beeaeesaeebesss et eesseeseeseessesseesseessassseasesssenseesseaseesseaasesseesseassesssessesssesseessenseessssasenseessenseenssessessseasessenseenseassenseassenseenseeseessesasesseensensennns (14.5) (22.2)
INCrease in Deferred POLICY ACGUISITION COSES  ....iiiiiririerieiteeteeteeite st st st ste et e stesu e e besbt e te e st e sa e esbesatebeesbeeseesaeeatesheentees e e sseeasesheembeea b e ebeens e ea s e bt ea b e es b em et eabesaeeabees s e b e enbesatenbeeabeebe et e entenbeenbesntenteans (12.7) (7.9)
INCrEASE IN INSUFANCE RESEIVES  ..iiiiiiiiiiiiieiecit ettt b e bt b e s b e b e b b e ebe e b e s as e b e e et e e bs e b e o0 e s b e e b oo b b e bd oo b e s ad e b oo R b e b e e b s e ad e Hhe e b e b b e b b e bs e s ad e b e e R b e b e e b b s e bd e s b e s abe s b e et b ebaesbe e b e sabebeeba et 21 66.6
INCrEASE IN UNEAINEM PIEMIUMS  ..eiiiiitiitiitiet ettt ettt st sttt et et et e st e ae s a et b e s s et ea e eae e st eh e b e b e se e s ea s eateseeb e bt se e eb e b easeaeeh e eb e eb e ee e 8 e s e s ea e es e ea e ea e eh e b e s e e ea e eaeea e eh e b e b e ne et easeaeeaeebeebenee et et et enteseesenaenaebenens 36.3 21.4
CRANEE IN INCOME TAXES  wuteueeuietirtertiet et et et et eteett et e be st et es e ea e eue et e ebeebess et ea s e st eseeb e bt sa e o4 e aseasentes e ea e ea e ee et e b ea s en e ea e ea e ee e ek e b e s e mten b entea e eh e b e st eeeateaten e eheeh e ebeseeeE et et enteh e eb e eaese et e b e s eneen e eaeeaeebeabens et eneenseneas 18.1 (2.3)
Change in Accrued EXPEnses and OTNEI LIADIILIES  .....iciiiiiiiiiecieceeite ettt et e st e seeste et eette e st esaesasesbeesseeseesseeasesaeeaseass e seessesase s eesseeseesseesse s e esseeseanseesseaaseaseessensaenseaseasseensenseenseeneesseensessnan (13.5) (6.9)
(04 T=T 0 = SRRSO 5.6 (1.0)
Net Cash Provided by Operating Activities (CarryfOrWard t0 PAZE 7) ......ccccceoieiiiiiieierieee et et s et e st et e et e st et eetesbe s s e sesteseeseeseesesse st ansesseneeseeseesesse et enbensanseseeneesees e b ease s enseneensaneeseasessentensensennen 74.0 48.3
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Mar 31,
2018 2017

Net Cash Provided by Operating Activities (Carryforward from page 6) 74.0 48.3
Investing Activities:

Sales, Paydowns and MatUurities Of FIXEO IMATUIITIES  ...cc.eeiueiierieeiirieite ettt ettt ettt et st e bt saee bt e st e e bt et e s atesh e e st e e bt e b e eaeesae e b e eabeebeess e e aeesh e ea b e eb e e ee e st e sht e b e e st e bt eneeeatesbeeabeebeeseennesatenbeenbesbeensesane 397.8 89.7
PUICNASES OF FIXEA IMATUIITIES  ..eeuiiitieiiiieiteete ettt sttt et e st et s e s b et e s bt e saeeaeesbe e be e st e bt easesae e beea b e e bt e s s e eatesheeabees e e et ea s e sateabeeste e b e emee e et e nheea b e es b et e eneeseeea b e ente b e enbeeateaheenbees e e beeneesheenbeenbenbee st sasenaeenbens (408.6) (176.5)
SAIES OF EQUITY SECUITIES  uiiiuiiitiiiestieiteetestee st e et et et e st e st e st e s bt e tesaeesaeeabesteenteeasesaeenbeeatesbeenseeseesseeaseebeenbeessesaeenbeeasenteemeeeaee s e eabe b e enteesseaaeenbeee b e b e ea s e eaea s e easeebeenteenbesaeeabeeaae b e eneeeseenbeeasenbeenteeseesaeensas 32.4 53.9
PUICNESES Of EQUILY SECUITLIES  ..e.ueititiititeiet ettt ettt sttt ettt b e st st et e et e bt eb e e bt sa et et e s e st es e eh e e st se et et e s ea e ea e eaeea e eb e b e ss e e e st emtea e eh e eb e ehese e e ea s easen e eh e eb e ea e eb et easentenees e eheeh e eb e b e ne et enbeneeseebeebenaesaententens (51.1) (59.5)
Return of Investment of Equity Method Limited Liability INVESTMENTS  ....cc.eiiiiiiiiieieiet ettt b e e bttt ab e s et e b e s a s e bt e et e e st e sa e s s e eb e et e ea bt sae e bt s aa e bt eae e eaeesae e b e sne et e esnesaeennes 1.6 25.5
Acquisitions of Equity Method Limited Liability INVESTMENTS  ......ccviiieiieceeciecee sttt ettt et e st e et e et e sae et e sae e beessesseessesasesseesseesaesseessesseensesseenseessesasensesssenseesseeseessesasesbaesseessesseensesssensenssenseenns (3.5) (5.3)
Sales Of FAIr VAlUE OPLION INVESTMENTS  ...iiiiitiiieetieite et sttt ettt st s bt et s bt e bt e st e sae e beeat et e essesat e seeateebeemseeasesaeeabees e embeea st sae e s e ea b e b e ems e e st e saeeabeeb e et e e st e se e e b e e e b e been st eatenaeeabees b e teeneesatenbeentenbeenbesnnenaen - 22.0
Decrease (INCrease) iN SNOMT-LEIM INVESTMENTS  .....iiiiiiiieiieiertert ettt st e sttt e s bt et e et e e s bt e besueesbeeste e bt esseeasesbeenteeseesaeeasesheenbeeseeeaeenseea s e b e em b e e st e se e easeeheeabees b e eeeensesaeeabeen b e bt e naeenbesheenbeentesbeensesntenbean 47.2 29.3
IMProvemMents Of INVESTMENT REAI ESTATE  .....c.icciirieiiiiieitieteete st eite st et e e e st estesatesbeestesteesbesatesbeesteassesseeasesseenbeesseaseassesasebeentees e e st easesasenbeeaeeeseeneeaase b e eabees e e seeasesaeenbeesaenbeesbesase b eenteesaanseensesanentans (0.7) (0.6)
SIS OF INVESTMENT REAI ESTALE  ....eiuiititiieeteiei ettt sttt ettt ettt et e et e s e ae e h e sa b e b e s e e st ea e ea e es e eb e b e s st s eateatea s es e eb e eh e se et e b e s en e ea e es e ea e ee e b e s e e eatea e ea e eh e eh e b e es e e embenten e eseeb e bt se et e s et enteneenesaentebensennen - 2.8
eI =r R LT O o 1Y g a1V =T dy YT Y USRNSSR 2.1 (0.8)
ACQUISTEION OF SOFEWAIE  .eiiuiiciiiiiieciesec ettt et s bt et e e e steeteste e beeseeeseeseessesbeessaessesseesseassensaesseaseesseessesseesseessesssensesssenseesseessenseassesseesseessesssensesssenseessesssenseaasenseesseessenseensesssenseessenseesesasenseensenseenns (22.1) (10.0)
[ 14 0= N = USSP SRPSRNY 2.9 (3.2)
Net Cash Provided (USed) DY INVESEING ACHIVITIES  .........c..oiiiiiiiiiiiiieitieiee sttt sttt s b et e et esae e besh e e be e st e sae e bt sate b e e s teestesseeasesheenbeen e e saeease e st e b e em b e e bt e saeeabesbeen b e e st e ebeenaesab e beenteeseenseennenaean (2.0) (32.7)
Financing Activities:

Dividends and DiVIAEN EQUIVAIENTS PAId  ....cc.iiiiiiiiieiieitieieetest sttt ettt re e st e st et e st e e saesatesbeesteeseesbeeasesheesbeesteebeesseease b e ea b e e s e e st easesaeen b e eseees e e et ea s e b e en b e e bt e et easeshe et e es b e bt e nbesatenbeenteebeenbeentesaeenbens (12.5) (12.3)
Proceeds from AAVANCES FrOM FHLB ..ottt sttt ettt b e bt eh e b b e s b et e st ea e e st eb e eb e bt se et e asea e es e eb e bt sa e ee e b et ea s es e eb e eheeh e b e b e s e atem e ea e eh e eb £ b e b e neeatea s eaeeheeb e bt ne et et e s et eneebesaeneenbennens 10.0 —
CaSh EXEICISE OF STOCK OPTIONS  ..c.uiiuiititeieteiteit et ettt est et ettt et e et e sbesee st e et e st eb e ebesaese et et e s esees e eaeeae et e b e s easesteateaees e eb e s e se et ea s eateseeh e ebesa e o4 et e s ea s es e eh e eh e ee e eE oot et en e en b eateaeeh e b e b e nsembensenteneebeebesae st etenseneen 0.6 0.9
(04 T =T =T OSSPSR (0.4) 0.1
Net Cash Used By FINANCING ACHIVITIES  ........cocoiiiiiiiiiiiice ettt e st rte st e s be e e e e teesae et esbeesseeseeaseeasesssesseesseaseesseessesseeaseessesseasesssenteesseessessseaseseeaseessesseessesasenbeesseseesseassesseensensaeseensesenenrens (2.3) (11.3)
INCrEase (DECIEASE) iN CASK  ......c..ooiiiiiiiiece ettt ettt e e e e st e et eeteesaeeaaesae e beesse et e essesasesseasseeseesseessesseenseessaseassesasenbeessenseessseasesseenseessasseensesesenseesseeseanseease s e enseeseenseeneesasenseensenseeneeaeesaeentens 69.7 43
(0T T 22T T Y=o T =T T PR UURPRSNY 45.7 115.7
Lo T T T e 1 TR S 1154 $ 120.0

Page 7



Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Book Value Per Share
Numerator
SNArENOIAEIS” EQUILY  .eueeviriiteiiietiietetst ettt ettt ettt b et b st b e b et b e st e eh et s e e bt e b e st s e e bt se b e s e st e e b et e b e st s e b et e b e st b es et et eae s e ebe e sb et neeneneenen $ 20638 $21156 $ 20824 $ 20334 S 1,983.6
Less: Goodwill . (323.0) (323.0) (323.0) (323.0) (323.0)
Shareholders’ EQUity EXCIUGING GOOTWIll ......cvcuiiieiiiiietiietieeteee et et et e et e s st e et et e s e s ese s e ebas e s et e s et esaesese s esess et esebesassesesessesessesasesesesesasessesensesenes $ 1,740.8 S 1,7926 S 1,759.4 $ 1,7104 S 1,660.6
SNArENOIAEIS” EQUILY  .eueeverieteiiietii ettt ettt ettt ettt bbbt b st b e bt b e st s e bt s e e b et b e st s e ebese b e s e st e e b et e b es e b e b et e b e st b e sttt eae s e ebe e sbeaeneeneneenen $ 20638 $21156 $ 20824 $ 20334 S 1,983.6
Less: Net Unrealized Gains 0N FIXEA IMATUIITIES  ..oc.viiiiieiiieiiiecieese ettt e st e st e e st e e s te e e st e e e saaeesateesaseessseessseessseessseessseessseeasseessseeasseeasseeasseeasseenssennns (190.5) (285.2) (237.1) (231.4) (198.2)
Shareholders’ Equity Excluding Net Unrealized Gains 0N FIX@d MaLUIILIES ....cvceirieereereresieririeeestesesseteestesessesessssessssesessesessssessssesassssesesassessssesensens $18733 $1,8304 S$1,8453 $1,8020 $ 1,785.4
Denominator
CommON Shares ISSUEd AN OULSTANAING  ..cveriiriiiieeiereeiie sttt sttt et st et s bt ettt eshe et e eb s e be e st e satesaesatesbeeat e e st e saesaseehtenbeesbesaeenbesab e beentesseensesnsenaean
BOOK VAlUE PEI SNATE ...ttt sttt b e b e e et b e bt s et se e s e s e e et e et e bt s et R e R e s e e e s e et e et ee e e R e e R e ne e e et e e e st e bt e b e nae e e s e e enn s
Book Value Per Share EXCIUAING GOOUAWIIl ......couiriiiiiiieiteiee ettt b et ettt et b et e bt s bt et e sae e b e e st e e b e e bt satesbeeabe e st e bt enbesatenbeentesseensesane

Book Value Per Share Excluding Unrealized on Fixed Maturities

Return on Shareholders’ Equity

Numerator

ROIING 12 MONENS NEL INCOME  ..viuveuieieieeiitetitetetest e et et et et st ete e e bese e et esessesesaesasessesesaebeseasesessesaseesasessesess et esessesas s et eseesesassesaseasese s ebassasesesetasessesensane $ 1750 S 1209 $ 1152 § 512 $ 18.6
Denominator (5-point Average)

5-p0iNt AVErage SNAr€NOIUEIS’ EQUILY ..ecveeviiveirieteistesisteteeetesestesesessesessesastesesesaesassssesessesessesasessesessesessesesessesassesessssesassasesessesassesasessesensesasessasensesanes $ 2,055.8 $2,0380 $2,0296 $ 20342 $ 20357
Rolling 12 Months Return on Average Shareholders' EQUIty (5-POINt AVEIAEE) ....c.cieiiieriirieiierieiteetesiee ettt ettt sttt be et st e sbesabesbeeteeas 8.5% 5.9% 5.7% 2.5% 0.9%

Debt and Total Capitalization

=] o PR URRRPRNY $ 5923 S 5923 S 592.2 S 5921 $ 751.8
SNATENOIAEIS” EQUILY  o.uveetiiiieieeitieit ettt st st ettt ettt sat e b e e b et e b e s ae e b e e at e b e e st e eatesaeeabeestemsees e e ea e e st sa b e b e en b e e bt e bt ea b e nbeen b e eb b e nbe e b e sat e beesbenbeansesasenaeentens 2,063.8 2,115.6 2,082.4 2,033.4 1,983.6
o] = RO o1 =1 72« To o ISR USRS $ 2,656.1 S 2,707.9 S 26746 $ 26255 S 2,735.4

Ratio of Debt to Shareholders’ Equity
Ratio of Debt to Total Capitalization

Parent Company Liquidity
Kemper Holding Company Cash @Nnd INVESTMENTS .......cccccueeririeirieriisteesteteseetesesseseeese e sesessesessssesassesassssesessesasessesassesassssesessesensesessssesensesessssesessasans S 1844 S 1973 S 1882 $ 18384 § 288.2
Borrowings Available UNder Credit ABIrEEMENT  .....c.iiii ittt ettt ettt et sa e e s besa b e s bt et e e st e saeeabesh e e beebeesbeenbesatenbeenteeseensesssesbeenbesstenseanne 225.0 225.0 225.0 225.0 225.0
Parent Company Liquidity

Capital Returned to Shareholders

COMMON STOCK REPUICRASEA  ..veviveviietesietetisieteeetetestetesestesestesas e esesessesaseesesesesessebesessesess et eseetesessesenseses e sesesseses s ssebas e sas e s ebessebesessesens et eneebesessesansnsens S - S - S - S - S —
(=1 a1V Te 1= o T E - T o USSR 12.5 12.4 12.4 12.4 12.3
Total Capital RETUINEd t0 SHArEROIAEIS  ....cvcuiieieeiiciiieet ettt ettt et e st et e s e s e s e s ebe e ebes e s et e s et eseebesess et eseebesessesens et esessesansesesesaesessesasersane S 125 S 124 S 124 S 124 S 12.3
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Kemper Corporation:
Notes Payable under ReVOIVING Credit AGFEEMENT ........cccccviuevevriieieeueretisseesesessssesaesesessssesae st ssssssesesassssssesesessssssassesessssssesesesssanentesesssnananan S - S ) - S - S -
Senior Notes at Amortized Cost:
6.00% SeNIOr NOTES AUE MY 15, 2017  ....oovuiiieitieiieiterie et stt et e st e ste et e sat e b e e s te s bt ebesatesheeabe e bt e be e st e sae e bees b e b eesbesatesbesabenbeenteestenaeensesbeenbensaenseenne — — — — 359.9
4.35% Senior NOtes AU FEDIUAIY 15, 2025 ......ccciiiiiieeieriieite e steete st este st e stestesb e e te e st e saeesbesat e beeseesaeebesatenbeesteebee bt sasesbeenbeesaesbeeneesaeenbennsens 448.1 448.1 448.1 448.0 247.8
7.375% Subordinated Debentures due February 27, 2054 at AMOITIZEd COSt ....ccueriiiiiririetene ettt ettt st b e saeeees 144.2 144.2 144.1 144.1 144.1
DEDT OUESTANGING  veeuviiiieitieteiieiteete it ete et esteeste st esbeeste e st e saesssesbeesseeseesseessesasenseessanseessesasasseenbeeseanseeasesaeenbeeseanseensesase b e entanseanseeasesbeenbanssanseensennnn S 5923 $ 5923 S 5922 §$ 592.1 §$ 751.8
Subsidiary Debt:
Federal HOme LOaNn Bank Of DAlIAs .......ccueoueieieiiiriiieeeee sttt sttt st se et b e b s e e e e et et es e e b e s neseene s e e eneeneane — — — — —
Federal Home Loan Bank of ChICAZO  .....c.ciiiiiiiiiicicc bbbt ens 10.0 — — - -
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
AT Tl N Lo (T 2 1Y o1 =SSR bbb- Baa3 BBB- BBB-
SUDOIAINALEA DEDENEUIES ...ttt e e e e et a e et e e b s s e e e e et et ee e b e R e se e e e s e et entebeebesaese e e e e enneneenenne e bb+ Bal BB BB
Insurance Company Financial Strength Ratings:
Trinity UNiversal INSUrANCE COMPANY ...cuiciuirierierieiteeteeteesteeitesseetesseesseesesseessesssenseessesseessesssensesnsesssessesnsesssessessssssesssessessessensesssesssessesssenseens A- A3 A- A-
United INSUrance COMPANY O AMEIICA  ..eouiiieieireriteterte ettt ettt st ettt et b e b e s be st et et e st ese e bt e bt sb et e s e b e st eb e eb e s et st et e s et estebesaesaenbenbenseneeneene A- A3 A- A-
Reserve National INSUFANCE COMPANY  ...uiiiiiieiiieiieeeieesteesteesteesteesateessteessseessseesaseessseessseessseessseessseesssessssesssseesssesssseesssessnsessnseessesssseesseesns A- NR NR NR

NR - Not Rated
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Kemper Corporation

Segment Revenues

(Dollars in Millions)
(Unaudited)

Revenues:

Property & Casualty Insurance:
Earned Premiums:

Personal AUTOMODIIE  .....ooiiiiiiie ettt e et et b b b sa e et R bR e R et et ea b e
L 0T 0 =TT g T PR
[0 g T= gl =T =TT - 1 TP P TP P TP P ORI
TOTAI PEISONAI .t sttt et b e b s e et h R R e e R R R SRR R et R Rt et e R e bR e ettt ee e r e ne e enes
Commercial Automobile ...

TOtal EArN@A PrEMIUMS  ..oeeiiiiiiieieieieter ettt s h e et e e e b b s a e s e e et et e ke e b e e Rt se et e s e e e s e e bt e Rt s et ee e b e s e e e e emeeaeeaeenesnesee e ens
LAV A 7=y a4 =T 4 g Tl g TN
(014 aT=T gl T Yo 4o =TT P TP TPTN
BEe) Y o o= o AV R O T U E= 1V [ K U ol RS
Life & Health Insurance:
Earned Premiums:
L =TT OO PP
ACCIAENt AN HEAITN ..ottt b b se ettt b b a e e et e b e a et r e sresn e
Property ....ccocoeee.

Total Earned Premiums
LAV A 7=y 4= 4 g Tl 4= PN
(014 aT=T gl T Yo o o =TSPTSRO P UR PP
Total Life & HEAIth INSUFANCE  ....ooiiiieiieee et b e sttt b e bt et s b e e et s et ea e b e s s e se e e e s e et eseebesnesaesnenne

Total Segment Revenues

Income from Change in Fair Value Of EQUILY SECUFITIES ......ccviiiiiiiiieiitiecieeeteeestee et e et e et e e bt eeteessteeesteeesseeesseeesseessseesnseeenseesnsessnseesnsessnsessnsessnsensnsen
Net Realized Gains 0N SAleS Of INVESTMENTS  ....c..iiviiiiiiiici e sttt a e se et ea e b b sa e e s e eneenesne e
Net Impairment LoSses RECOZNIZE IN EAIMINGS ...viiiiiiiiiieiiiestieeieesteesieeeteesteesteesteessteeesseessseessseessseessseessseessseessseessseesnseessseessseessseesnsessnsensnsennnsen
(03 T=T TP U PP PT O
TOAI REVENUES ..ttt sttt e e b b s e e e et b e e bt s h e se e e e s e e oo bt e et s et e R e b e s e e e e e e e e et e Rt R e R se e e e n et s Rt a e e r e nenn e

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

371.1 3643 $ 3530 $ 3391 320.7
61.8 65.2 66.7 66.6 66.3
10.1 10.5 10.7 10.8 10.7
443.0 440.0 430.4 416.5 397.7
12.2 12.9 131 12.7 12.7
455.2 452.9 4435 429.2 410.4
22,5 21.8 27.8 20.6 24.1
0.3 0.2 0.4 0.3 0.2
478.0 474.9 471.7 450.1 434.7
93.7 94.1 94.5 95.4 95.7
43.3 41.1 42.0 39.5 39.1
17.6 17.8 18.2 18.4 18.2
154.6 153.0 154.7 153.3 153.0
53.3 57.7 55.9 54.9 53.0
0.8 0.7 0.7 0.6 0.6
208.7 211.4 211.3 208.8 206.6
686.7 686.3 683.0 658.9 641.3
0.7 — — — —
2.6 11.5 8.1 26.4 10.5
(0.5) (3.8) (2.9) (2.6) (5.0)
35 33 2.1 1.7 4.6
693.0 6973 $ 6903 S 6844 651.4
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec3l, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

Segment Operating Profit (Loss):
PrOPErty & CASUAILY INSUFBNCE  ..vevveviereeeereereeteiteeteteteseeseesesseeseesessesseseeseeseessesesessessessessesseseesesse s easessesseseeseasessessensensesseseetesaeeseasensensereeteebessensentensensesseseereesenbesenes S 445 S 08 S 308 $§ 42 |S (37.2)
Life & Health Insurance 29.9 38.7 36.0 31.2 32.6
Total SEEMENT OPEIrAtiNG PrOfit (LOSS)  ..iivievieiieerieieiiiesiesitesteeteeteesteeteste e beeseesseesesssessaessaaseesseeasesseessesssasseeasesasensesssesseenseassesseessansaesseeasesssessesssentenssesssensesssesannsenns 74.4 39.5 66.8 35.4 (4.6)
COrporate aNd Other OPEIAtiNg LOSS .....cecceeieeireerieiieiteetesteeisestessesssesteeseaseessesssesseensesssesssassessseseesseassessssssesseenseassasssessesssensesssenssensssssesseessessessssensesssensesssensessassnen (4.0) (3.0) (3.7) (7.1) (4.4)
TOLAl OPEIAtING PrOfit (LOSS)  veevvisteeitieeeitieiteieeiteeteeteessessesteessesseesseessesseessaessesssessesssessaessaaseerseeasesseessesssenseeasesasensesssensaenseassesseess e saenseeasesseessesssentenssesasensesssensennseans 70.4 36.5 63.1 28.3 (9.0)
Income from Change in Fair Value Of EQUITY SECUFTIES .....cciiiiiiiiiiiiieeitteeiteestteertts et e et e e teeeteeeteeesteeesteeeaseeesseeeaseeesseeenseeeaseeanseeanseeenseeenseeenseeenseeanseesnseesnseeenseean 0.7 — — — —
Net Realized Gains on Sales of Investments 2.6 11.5 8.1 26.4 10.5
Net Impairment LOSSes RECOZNIZEM IN EAININGS  ....ccvcciieiieiieiieieeiteeiteeteestestesteessesseesseeaesaeessesssesseessesssesseessanseesssessesssensesssenseessesasensesssantaenseessesseesseseensenssesseensesseen (0.5) (3.8) (2.9) (2.6) (5.0)
Acquisition Related Transaction @and INTEEIAtiON COSES .....c.iiicieiiieiiiieiiiiesieeste e sttt este e sttt e stteestaeesseeesseeesseeessseessssessssessseessseessseesseessseeasseessseessseessseessseensseessseensennnes (6.2) — — — —
Loss from Early EXtINGUISNMENT Of DEDT  ....ooiiiiiiiiciie et e et e st e st e et e e et b e e s ateeasteessteeasseeaaseessseesaseessseeanseessseeasseeanseeanseeasseeassaessseesnseesnsaesnseennsenan — — — — —
Income (Loss) from Continuing Operations DEfOre INCOME TAXES ......civiuiiuiererteriereetieesreesestesseeeseeteereeseesesseseseeseesseseebebessessessessesseseetessesensensenseseetessessesensenseneeres S 670| $ 442 S 683 $§ 521 |S (3.5)
Segment Net Operating Income (Loss):
PrOPerty & CASUAIY INSUFBNCE  ...voveueeveueeeteeetetieteteeeeteseeteseesetessesesesseseasesesesesessaseseseetesseses et et ese et eseesesensesensesesensesessesesessesessasete s et ess et et ensetessesesensesenserenesessnseseresresn S 360| S 21 $ 229 S 49 |S (22.1)
Life & HEAITh INSUIANCE  .oeiiii et s a b b e bRt e e at e b e b a e s e e b et e et e b e b e b e sa e bbbt e bt n e saesa e b n e en 23.8 25.3 23.5 20.5 21.5
Total Segment Net OPErating INCOME (LOSS)  .vicieciieiieieeiteittesteete st esteseesteetesseesseetesseesseessesseessesssesseassaaseessesssesseesseessanseessesssenseessasseensesssesseessenseesseessesseensenseansenns 59.8 27.4 46.4 25.4 (0.6)
Corporate and Other Net Operating Income (Loss) From:

3 (Yo d o I I VT @ T T = TSR UR SR — 7.4 — — —

(0143 1= PO OO OO TSP U TP PTOPPOUPTPTRPROPI (2.3) (3.8) (2.0) (4.4) (3.3),
Corporate and Other Net Operating Income (Loss) (2.3) 3.6 (2.0) (4.4) (3.3)
Adjusted Consolidated Net Operating Income (Loss) 57.5 31.0 44.4 21.0 (3.9),
Net Income (Loss) From:

Change in FAir Value Of EQUILY SECUITIES  ..viiiiiiiiieiieeiitee st e st e st e st e sttt e s te e sttt estteesateessteesateessseessseesaseesaseesaseessseeasseeasseessseesnseessseensseesssesanseessseennseesnseesnsennnsen 0.6 — — — —

Net Realized Gains 0N Sales Of INVESTMENTS ......couiiiiiiiiiii bbb et b b s e e b et b b b sa e b b e s b nesaeenis 2.1 7.4 5.3 17.2 6.8

Net Impairment Losses Recognized in Earnings (0.4) (2.5) (1.9) (1.6) (3.3)

Acquisition Related Transaction and INTEEIAtION COSES ......ciiiiiiiuiiiierieeiteeeeste et e steeteetesteeaesaeesbeesaeeseeseessesbeesseessasseessesssensaessasseansesssesseesseassanseensesssensenssenseannn (6.2) - - - -
INcome (LOSS) frOmM CONLINUING OPEIALIONS  ..veuvevieeevereeeterieeeteeeeteeeteseeseteseseseesesessesessesesessesessesessssesessasesessesessaseses et ensesessssesensesessesesensesessesesessesessesesessetenesesensesenes S 53.6| $ 359 S 478 S 36.6 |S (0.4)
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)
(Unaudited)

Earned Premiums by Product:

Personal Automobile

Homeowners
Other Personal Property and CASUAILY INSUIANCE  ......eiuieiiriieiiertesieete ettt ettt et e sttt et e st e sae st e s bt este e st e sae e sesa e e beese e e st ese s st e b e es b e ebe e st eabesaeenbeestesseenbesatenbeensesbeensenane
Commercial Automobile
Life
ACCIAENT AN HEAITR .ottt ettt et e s te et e et e e e teesaesate b e este e s e esseeasesseeabeesse st e essesasesseeasenbeeseeeaeeabeeabeseentaeseesaeenbeassenseessenseesesnsenbenntansnanen
TOUAl EAINEA PrEMIUMS  .oiiiiiiitieteeitesit et stesteetesttesteeteste e teeseesseesaesueesbeess e seesaesate b eeateesaenseeaseseeenbeesse b e esaeoae e beea s e b e eneeeseenaeeabeeseenbeeseeseeenbeeasebeensaeseasaesnsesseentensnanen

Net Investment Income by Segment:
Property & Casualty Insurance:
Equity Method Limited Liability Investments
All Other Net Investment Income
INEE INVESTMENT INCOME oottt sttt ettt e e ettt e e s ab bt e e s aa b e e e e saab e e e e s aab b e e e sasa b e e e e e aa b e e e e s aas bt e e s aan b e e e e eanb e e e e sasb et e e e abab e e e e sabeeeesannaeeeenbnbeesennnraeens
Life & Health Insurance:

Equity Method Limited Liability INVESTMENTS  ....ouiiiiiieitiieseeteett ettt ettt st st et s bt et eeheeshe e besb e e be e s te s et e st sabe b e en b e eheeseeeabesbeenbeesbesbeebesabenbeenteebeesaeenbesaean
All OTher Net INVESTMENT INCOME  ..ouviiiiiieiteiieetteitt ettt ettt ettt e s bt st e s bt et e eu e e sae e b e ebe e beeaeesaeess e e st e bt emteea b e sa e e st e es s embeesbesae e b e e st e b e en b e eaeesaeeabeebeenbeeneesaeennesnsenbeentenn
Net Investment Income

Total Segment Net Investment Income

Unallocated Net Investment Income:
Equity Method Limited Liability INVESTMENTS  ...ccuiiiiiieitiiesieete sttt ettt et s esae et e st e e be e st e sae e besaeesbeesaeeseesaeeaseabeenteeseeseeenbesstenbeesbesseasesasenbeenbeeseesaeensananan
All Other Net Investment Income

Unallocated Net Investment Income

INET INVESTMENT INCOME ..ottt b e e bt e b et st e e st e e sttt et e e st e e eabe e sab e e sab e e eabe e s e bt e s abe e e ab e e e ab e e e b e e eabe e sabe e sabeesabeeeaneesaneesabeesabeesaneesareesaneesaneenan

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
$ 371.1| $ 3643 $353.0 $ 339.1 |S 3207

61.8 65.2 66.7 66.6 66.3
27.7 28.3 28.9 29.2 28.9
12.2 12.9 13.1 12.7 12.7
93.7 94.1 94.5 95.4 95.7
43.3 41.1 42.0 39.5 39.1
$ 609.8]| 8 6059 § 598.2 S 582.5 |$ 563.4
S 43| S 15 $§ 73 S 1.8 |$ 4.6
18.2 20.3 20.5 18.8 19.5
22.5 21.8 27.8 20.6 24.1
2.4 13 3.5 2.0 1.7
50.9 56.4 524 52.9 51.3
53.3 57.7 55.9 54.9 53.0
75.8 79.5 83.7 75.5 77.1
0.4 0.1 0.3 0.2 0.5
3.0 3.0 1.9 14 4.0
3.4 3.1 2.2 1.6 4.5
S 792|S5 826 S 8.9 S 771 |S 816
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)

(Unaudited)
Three Months Ended Mar 31, 2018
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

Below $5 7 S 7.5 5 S 0.2 7 S 7.7
$5-510 — — — — — —
$10-$15 — - - - - -
S15 = S20 ettt ettt bbbt e e £ £ b £ bbb AR A £ £ b e b £ e bR e R ARt A £ £ b b ek ek e b e R e R e Attt e et bbbt e b b e s ettt et s — — — — — —
S20 - $25 ettt bbbt e £ £ b £ bbb R A ea £ £ £ bk E b e R bR At £ £ b b ek ek e bR e R e Attt e e bbb ke b b e st e et es — — — — — —
GrEAtEI THaN $25 oottt ettt et e et et e et e e e et s atesaeete st e e eesasesateasesste st s eseesetesaesaseaseesseeseessesasesssenteessesasensesasentesseesseenes — — — — — —

Total

Three Months Ended Mar 31, 2017

Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

Below $5 12 S 20.7 10 S 1.8 12 S 22.4
$5-510 - - - - - -
$10-$15 - - - - - -
$15- 520 - - - - - -
$20 - $25 - - - - - -

Greater Than $25
L] | OO OSSO P TSRO P PPN
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Kemper Corporation

Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
L=t A o =T oL UL s Y (=T o PP U ST U U PRPRPRPON

EQINEA PrEMIUMS  .oiuiiiuietietisiterieete st et e it e steeteste e be et testeesaesasesbeestenseanseeasesaeesbeaseenteeasesaeesseasse b e es b e eseebeaabe b e entees s e nseenseeaeenbeesaenaeensesatebeentenseenbeensesbeanbans
NET INVESTMENT INCOMIE ..ottt e e s et e e s b b et e e e bbb e e e e sa bbb e e e sabb e s e e e aaa b e e e e sas b e e e e s bbb e e e e ma b e e e e sanb e e e e s asbb e e e e bbb e e e e sinbaeessnnnnens
Other Income

Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
TOLAl INCUITEA LOSSES @NT LAE  ....eiiiiiieieitieieeeeiteete st e e et e s teeste st e beetaesseesaesaeesseestaeseasseeasesseenbaessanseeseesaeesseessenbeensaeseeeseeabe s e antaessanseensesnsenbaessenseeseennesenn
Insurance Expenses
Operating Profit (Loss)
INCOME TaX BENEFIT (EXPENSE)  .eeueeutiiiietietieiteste sttt ettt et st b e a e st e bt s aeesbe e st e e b e e bt e atesae e s b e eb e et e eae e saeebe e st e b e e st e e abesbe e st e nbeen b e e st e saeensesab e beenbesaeensesatenbean
Segment Net OPErating INCOME (LOSS)  ..cciivieiiiiieeieeteeite st estestesteeteeseesseesesteesseessesseessesssesseesseaseassesasesseesseessasssessesssenseessaseersssasesbesaseseenseensesseensenseans
Ratios Based On Earned Premiums
Current Year Non-catastrophe LOSSES @N0 LAE RGEIO  ....cc.eeuiririirierieieieetiet sttt ettt sttt b ettt et e e e b b s st e et e st e bt e bt sae st et e s et e st ebe e bt sae et ebe s et ens
Current Year Catastrophe LOSSES AN LAE RALIO ...cccuiiiiiiiiiieriiiteeiiestieiesteestestte bt etesteestesatesbeesteeseasseessesseenbeesaasseansesasenbeesbenseensesasesbeenbanssanseensesanensanssans
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
TOtal INCUITE LOSS @NTA LAE RALIO  .eeiuieitieiieiiiriteie sttt ettt sttt et e sttt st et e bt e bt et saee s b e e et e e bt e st e eaeesae e st e ebe et e eae e sa e e b e sa s e bt entees s e naeeasesbeenteennenaeennesanen

Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio .....
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio ..
Prior Years Non-catastrophe LOSSES @Nd LAE RAtIO  ..cccueiiiiiiriieriiiiesiieite et stt et sttt et e st este st esbe et e e bt e bt saeesae e besbeebeenaesaeesbeeateebeenbeeatesbeenbesbeenbeeneesaeennas
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
S 4889 | 5 4333 S 4667 5 4407 |5 4289
455.2 452.9 443.5 429.2 410.4
22.5 21.8 27.8 20.6 24.1
0.3 0.2 0.4 0.3 0.2
478.0 474.9 471.7 450.1 434.7
326.5 327.0 313.1 308.8 302.6
7.5 50.8 29.8 34.5 63.9
3.7 1.5 1.6 9.6 11.8
(5.7) (0.6) (1.2) (2.0) (1.2)
332.0 378.7 343.3 350.9 377.1
101.5 95.4 97.6 95.0 94.8
44.5 0.8 30.8 4.2 (37.2)
(8.5) 1.3 (7.9) 0.7 15.1
S 36015 21§ 229 S 49 |S (22.1)
71.8% 72.2% 70.6% 72.1% 73.7%
1.6 11.2 6.7 8.0 15.6
0.8 0.3 0.4 2.2 2.9
(1.3) (0.1) (0.3) (0.5) (0.3)
72.9 83.6 77.4 81.8 91.9
22.3 21.1 22.0 22.1 23.1
95.2% 104.7% 99.4% 103.9% 115.0%
71.8% 72.2% 70.6% 72.1% 73.7%
22.3 21.1 22.0 22.1 23.1

94.1%

93.3%

92.6%

94.2%

96.8%

94.1%] 93.3% 92.6% 94.2% 96.8%]
1.6 11.2 6.7 8.0 15.6
0.8 0.3 0.4 2.2 2.9
(1.3) (0.1) (0.3) (0.5) (0.3)

95.2% 104.7% 99.4% 103.9% 115.0%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)
(Unaudited)

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

Insurance Reserves:

Automobile S 8016 $ 7959 S 769.0 $ 7683 S 764.0
Homeowners 124.6 139.7 111.8 110.7 133.6
OTNEI PEISONAI <ottt ettt et et e s at e s b e e st e e bt e et e atesheea b e eb e e s bt easeshe e b e ea b e bt e m bt sasenb e e a b e eb b e e e eabese e e beentenbeensesanenbeenbenbeens 39.4 40.7 41.2 43.5 40.3
INSUFANCE RESEIVES ...ttt ettt ettt st s e s bt e st e s it e e s e st e s et e e s as e e s e st e s ae e e s ae e e e as e e s et e e sa bt e s ab e e e as e e sas e e s an e e sab e e san e e saneesaneesaneesaneesaneesaneenan S 965.6 S 9763 $ 9220 $ 9225 3§ 937.9

Insurance Reserves:

Loss Reserves:

Case S 580.7 $ 602.4 S 5709 $ 588.8 $ 599.7
Incurred but Not Reported 247.8 239.3 219.2 201.9 204.8
Total Loss Reserves 828.5 841.7 790.1 790.7 804.5
LAE Reserves 137.1 134.6 131.9 131.8 133.4

Insurance Reserves
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Kemper Corporation
Property & Casualty Insurance Segment
Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Results of Operations
L= A e =10 T 10T g A A g =T o IO P O PSP UPPPPPRPPPPON S 106.2 S 103.0 S 112.6 S 108.7 S 100.1
EQrNEA PrEMIUMS oottt ettt b ettt s bt st b b et e e ab e s ae e b e e a s e e b e e ab e eab e b e s b e e b e et e e ab e sh e e b e e e b e b e e bt eabesbe s b e e bb et b ebbesaeenbesanebeens S 104.9 S 106.5 S 106.5 S 105.5 S 104.3
NEt INVESEMENT INCOME .o a e bbb s b e e s b e e s b e e s ab e e s hb e e s ab e e s ab e e s b e e s ab e e s b e e sab e e st e e sabeesabeesabeesanes 5.9 5.7 7.8 5.6 6.6
TOUAI REVENUES  .eeiiieii ettt ettt sttt e e et e sae e e e s be e st e e b e e saeesaesaeeabees s e seesseaase b e enbees e e seessesaeenbeesta s e esseaas e beenbaeseenseeasesseenbeesbanseenaesnsenbeenbanseansasnnn 110.8 112.2 114.3 111.1 110.9
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE 73.6 81.1 74.2 76.8 76.9
Catastrophe Losses and LAE 0.6 (0.1) 2.8 3.9 4.7
Prior Years:

NON-CAtASIIOPNE LOSSES ANT LAE ...ttt sttt ettt sttt ettt h bt s h e s et et b e s e e st es e a e e aeeh e b e s b e s e e mbea s ea e e st ebeeb e sa e et et e s e st eseebeeaesee et enbensennenes 0.5 13 0.8 6.6 10.8

CatastrOPNE LOSSES @NT LAE ..ottt sttt sttt et h bt et et b e b et e st e a e e st eh e e b e b e s 4 et e st ea s e st e bt eb e e bt se et et e s e st eb e euesae et e b e se e et entene — — — (0.2) —
TOTAl INCUITEA LOSSES @NT LAE ...ttt ettt sttt ettt b ettt bt st es e eaeea e e bbb e s s et e st e st e st e bt e b e s et st em b ea s e e eh e eb e ebesa e et et e s enteneenesatsteebenbensententene 74.7 82.3 77.8 87.1 92.4
Insurance Expenses 31.7 29.9 31.5 32.0 32.2
Operating Profit (Loss) 4.4 - 5.0 (8.0) (13.7)
Income Tax Benefit (Expense) (0.7) 0.5 (3.5) 3.4 5.3
Total Product Line Net OPerating INCOME (LOSS)  ...c.eueueirueuerieteirteueeeteststetesteseststeuestesesessesesaesesessesessebeseebesen s et eneesene s esenessenesteseneesanesteseneasasesenn S 37 | $ 05 $ 1.5 S (4.6) |$ (8.4)
Ratios Based On Earned Premiums | -
Current Year Non-catastrophe LOSSES @Nd LAE RALIO ...cc.eiueruiriirierieieieetirie sttt ettt sttt ettt et sttt be st et et e e st eb e bt s bt st et e b et e st ebeebesaentenne 70.1% 76.2% 69.7% 72.8% 73.7%
Current Year Catastrophe LOSSES @G LAE RATIO .....c.eririrteriirieieieeeteet sttt ettt b e b sttt et et b e saese et e b e s e et ea e e st eaeeb e e b e s b e st et ens et eseebeebesaeneenee 0.6 (0.1) 2.6 3.7 4.5
Prior Years Non-catastrophe Losses and LAE Ratio 0.5 1.2 0.8 6.3 10.4
Prior Years Catastrophe Losses and LAE Ratio — — — (0.2) —
Total Incurred Loss and LAE Ratio 71.2 77.3 73.1 82.6 88.6
INSUFANCE EXPENSE RALIO  ..oiiiiiiiiiiiii bbb b s e e s b e e s e e s b e e s b e e s abe e s be e st e e s b e e s be e st e e sbe e st 30.2 28.1 29.6 30.3 30.9
[@fe Y001 o110 T=Te I3 T T O TSROSO 101.4%) 105.4% 102.7% 112.9% 119.5%
Underlying Combined Ratio % |
Current Year Non-catastrophe LOSSES @Nd LAE RALIO ...cc.eiueruiriirierieieiietirie sttt ettt sttt et ettt et st b b sb ettt s e eb e bt s bt sb et e b et eneebeenesaentenne 70.1% 76.2% 69.7% 72.8% 73.7%
Insurance Expense Ratio 30.2 28.1 29.6 30.3 30.9
Underlying Combined Ratio 100.3% 104.3% 99.3% 103.1% 104.6%
Non-GAAP Measure Reconciliation e
UNdErlying COMDINEM RALIO  ....eeuiitiieirtitetete ettt ettt s b sttt e a bt eb e s bt se et et et e st eb e bt sh e E et et ea s es b ea e ea e seeeb e b e s enbenseaeeae et e abeseensensenneneas 100.3% 104.3% 99.3% 103.1% 104.6%
Current Year Catastrophe LOSSES @G LAE RATIO .....ceiiruirtiriirieieieiesteet ettt ettt h b sttt ettt b e eae s et et e st et ea e e st eaesb e e b e s b e st et ens et eseebeebesaeneenee 0.6 (0.1) 2.6 3.7 4.5
Prior Years NON-catastrophe LOSSES @Nd LAE RALIO .....ccerirteriirierieieieieet et sttt et ettt sae st sttt et s e aesae et e b e s et et e st e st eae et e s b e ss et et et eseebeebesaeneen 0.5 1.2 0.8 6.3 10.4
Prior Years Catastrophe LOSSES @N0 LAE RGLIO ....c.eeuiriririirteierietet ettt ettt ettt ettt b ettt ettt s bt bt sa st e e s et e st ebe e bt se et et e s et es e eaesaesbeebenaeeen — — — (0.2) —
COMDINED RALI0 @S REPOITEA ..ttt b e sttt et b b e s bt st e st et et e bt e bt s aese et e b e s e st en e e he s et et e b e b et ententeaeeaeebe b e sa et ensenneneenes 101.4%] 105.4% 102.7% 112.9% 119.5%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment

Non-standard Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
INET PremiUMS WIITEEN oottt sttt s e e s et e s et e s ot e e s e st e s ab e e s et e e s ae e e s e et e s ab e e s e st e sab e e san e e san e e s an e e san e e san e e saneesaneesaneesaneenanes

LT aT=Te I =T o T Ty g TSSO PP PP PERTPTPRTRPTOE
LAV A L=y a4 =T 0 g Tl 4= POOE
(04 g T=T g T ToT 4o =TT PRSPPSO PP PO
TOTAI REVENUES ..ttt e e et b b b s e e e e e et e b e e R e s et s e et s e e e st e Rt e Rt se e b e b e et e Rt Rt et R e R e se e et r e renaenees
Incurred Losses and LAE related to:
Current Year:
[\ oY o 1= T d o] o] o T Mo Ty =L [ o o N Y USSR
[0 ] =1y oY o] a Tl W 1Y T oo I 1A PSPPSR
Prior Years:
[\ oY o 1= T d o] o] o T Mo Ty =L [ o o N Y USSR
[0 ] &= 1y oY o] L=l Mo XY T o Vo I I PSPPSR
TOtal INCUITEA LOSSES @NT LAE ..ottt b e s e ettt e b e bt s e s e a e et et b e e bt sa e se e b e e e e et m e satsb e b e nnesaen e eneeneenis

INSUFANCE EXPENSES  .oiiiiiiiieeeiitiieesiiteesesiteeeestteeeestateesesssteeeesassaeesssstaessasssaeeessssaeeesasseaeesaasteeeesasseeeesasseeee s snteeeesassseessanseeeesassbaeeesnsaaessansteessnnnsanes

Operating Profit (Loss) ..
INCOME TaX BENETIL (EXPENSE)  .ueeivieiiiueeiteeteeteeiteetesteesteeteesseeeesaeessessaeseessesssesseassesseesseassesssesseassenseessessseaseeasenseenseessesseensesseensenssesssensesasentennsensennns
Total Product Line Net OPerating INCOME (LOSS) ...cceeiuierieruieiteiteeiteeteeseestesteesteessesseessesssesseessesssesseessesssessesssesesssesssessesssesseessssssesssessessssssessssnseses
Ratios Based On Earned Premiums

Current Year Non-catastrophe LOSSES aNd LAE RATIO .....cccvieiiieiieiiieeiieesite ettt e et e e stee et e estaeesteeeaee e aaeessaeesaeessaeeseeeseeeseeenseeensaeeseeenseeenseeans
Current Year Catastrophe LOSSES aNT LAE RATIO  ....c.eeiiieiiiieitiecitieeitteetteeiee et e et e et e steeesteeesteeesteessteeesseeesseesnseesaseesnseeenseeenseesnseesnseeenseesnseeensenans
Prior Years Non-catastrophe LOSSES @Nd LAE RAIO  ..icc.iiiciieiiieiiiieiiieiteestee st e seteessteessteessteessseessseessseessseessseeasseessseessseessseesssessssesssseessseessseesssennnns
Prior Years Catastrophe LOSSES @Nd LAE RAIO  ...icciiiiiiiiiieiieeiieestie ettt e sttt e stteesteeesteeesseeesaeaesseeesseeessaeesseeesaeesseeeneeenseaessseensseesseesseessseensseensenensnn
Total INCUITed LOSS @Nd LAE RALIO  ..cveveiiieiieiiiieieieie ettt sttt st e a e e et sa e n e b e e e e et et eb e b e nesae e sn e eneenis
Insurance Expense Ratio ..
Combined Ratio
Underlying Combined Ratio *

Current Year Non-catastrophe LOSSES aNd LAE RATIO .....ccciieiiieiiiiiieeiieestteeste et et e et e et eeseae e teeeaaeeaaeessaeessaeesaeessaeeseeeseeensaeensaeeseaensneensenans

INSUFANCE EXPENSE RATIO  ..viiiiiiiiiiiiiiiiie ettt ettt e sttt e e et e e e st e e e sttt e e s bateeeesasbaeeesasa e e e e sasteeeesasbeeeesasae e e e s ba b e eeesssseeeesanseeeesnsbaeeesnnaaessnseaeesnnnraees
Underlying Combined Ratio

Non-GAAP Measure Reconciliation

{80 To L= VT o= 0o g o] o 1T aT=Te I 2 d o R PUSRURRRE
Current Year Catastrophe LOSSES aN0 LAE RATIO  ....ceiiiieiiiieeitieeiieeiteeiesette et e et e et e s teeesteeesteeesteeesteeesseeesseeenseeenteesaseeenseeenseeensessnseeenseeenseeensenans
Prior Years Non-catastrophe LOSSES @Nd LAE RAIO  ..icc.iiicuieiiieiiiieiieesiee st e ste e sttt e stteessteessteessseessseessseessseessseessseesnseessseessseesssessssesssseessseessseesssensne
Prior Years Catastrophe LOSSES @Nd LAE RAIO  ...icciiiiiieiiieiieeiie e sttt esteestteesteesteeesteeesseeesseeessaeeseeesaeesseeesaeesseeeneeesseeessaeensseeseeesseesseensseenssnannnn
(o) 0] o110 T=Yo I ST A Lo I S 2Y=T o Yo T (=T USSR

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

S 3049 | S 2498 $§ 2598 S 2375 |S 2452

S 2662 | S 2578 $§ 2465 S 2336 |S 2164

8.2 7.8 8.9 7.2 8.2

0.3 0.2 0.3 0.3 0.2

274.7 265.8 255.7 241.1 224.8

202.8 204.6 185.5 183.9 176.4

0.2 (0.8) 1.5 2.4 1.7

0.2 2.8 2.1 (1.0) (0.8)

(0.2) - (0.1) - (0.1)

203.0 206.6 189.0 185.3 177.2

45.2 415 39.7 36.9 35.5

26.5 17.7 27.0 18.9 12.1

(5.2) (5.4) (8.5) (5.7) (3.4)

S 213 | $ 123 S 185 S 13.2 |S 8.7
76.2% 79.3% 75.2% 78.7% 81.5%

0.1 (0.3) 0.6 1.0 0.8

0.1 1.1 0.9 (0.4) (0.4)

(0.1) - - - -

76.3 80.1 76.7 79.3 81.9

17.0 16.1 16.1 15.8 16.4
93.3% 96.2% 92.8% 95.1% 98.3%
76.2% 79.3% 75.2% 78.7% 81.5%

17.0 16.1 16.1 15.8 16.4

93.2%

95.4%

91.3%

94.5%

97.9%

93.2% 95.4% 91.3% 94.5% 97.9%
0.1 (0.3) 0.6 1.0 0.8
0.1 11 0.9 (0.4) (0.4)
(0.1) — — — -

93.3% 96.2% 92.8% 95.1% 98.3%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations

Net Premiums Written ......ccccoeviiviiiniiineeeceeee,

Earned Premilums .....cceeceeveenienienieeieneenee e
Net Investment INCOMeE  ......cceviiriiiriiiiec e,
Other INCOME  ..eeieiriieieeteeeee e
Total REVENUES ..ot

Incurred Losses and LAE related to:
Current Year:

Non-catastrophe Losses and LAE .......ccceevvveneene
Catastrophe Losses and LAE ........cccoecvevcveenveennnenne

Prior Years:

Non-catastrophe Losses and LAE .......ccceevvveneene
Catastrophe Losses and LAE ......cccceecveevveenveennnenne
Total Incurred Losses and LAE  .......cccovvveveivieneeneneenns

INSUrANCe EXPENSES  ..uvvvvieeriiiieeiiireeeesiree e s e sianee s

Operating Profit (Loss)

Income Tax Benefit (EXPENSE) .ocvveveeveevveeeerieeiecreenens
Total Product Line Net Operating Income (Loss) .........

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio

Current Year Catastrophe Losses and LAE Ratio ..........
Prior Years Non-catastrophe Losses and LAE Ratio ......
Prior Years Catastrophe Losses and LAE Ratio .............
Total Incurred Loss and LAE Ratio  ......ccccceecveveinennenne.

Insurance Expense Ratio

Combined RAtio  .cc.coveevvieieeiereeereeeereeeee e

Underlying Combined Ratio £
Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio ....cccccevvveieeivniieenininiee e

Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......cccccceevvvevieesieenieeins
Current Year Catastrophe Losses and LAE Ratio ..........
Prior Years Non-catastrophe Losses and LAE Ratio ......
Prior Years Catastrophe Losses and LAE Ratio .............
Combined Ratio as Reported .......cccccceveeevcreeniieeniiennnns

Kemper Corporation
Property & Casualty Insurance Segment
Total Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
...................................................................................................................................... S 4111 | $ 3528 S 3724 S 3462 |S 3453
...................................................................................................................................... S 3711 $ 3643 $ 3530 S 3391 |$ 3207
...................................................................................................................................... 14.1 13.5 16.7 12.8 14.8
...................................................................................................................................... 0.3 0.2 0.3 0.3 0.2
...................................................................................................................................... 385.5 378.0 370.0 352.2 335.7
...................................................................................................................................... 276.4 285.7 259.7 260.7 253.3
...................................................................................................................................... 0.8 (0.9) 43 6.3 6.4
...................................................................................................................................... 0.7 4.1 2.9 5.6 10.0
...................................................................................................................................... (0.2) - (0.1) (0.2) (0.1)
...................................................................................................................................... 277.7 288.9 266.8 272.4 269.6
...................................................................................................................................... 76.9 71.4 71.2 68.9 67.7
30.9 17.7 32.0 10.9 (1.6)
...................................................................................................................................... (5.9) (4.9) (12.0) (2.3) 1.9
...................................................................................................................................... S 250 | $ 128 S 200 $ 86 |S$ 0.3
...................................................................................................................................... 74.5% 78.4% 73.6% 76.8% 79.0%
...................................................................................................................................... 0.2 (0.2) 1.2 1.9 2.0
...................................................................................................................................... 0.2 11 0.8 1.7 3.1
...................................................................................................................................... (0.1) - - (0.1) -
...................................................................................................................................... 74.8 79.3 75.6 80.3 84.1
20.7 19.6 20.2 20.3 21.1
...................................................................................................................................... 95.5% 98.9% 95.8% 100.6% 105.2%
...................................................................................................................................... 74.5% 78.4% 73.6% 76.8% 79.0%
...................................................................................................................................... 20.7 19.6 20.2 20.3 21.1
95.2% 98.0% 93.8% 97.1% 100.1%
...................................................................................................................................... 95.2% 98.0% 93.8% 97.1% 100.1%
...................................................................................................................................... 0.2 (0.2) 1.2 1.9 2.0
...................................................................................................................................... 0.2 11 0.8 1.7 3.1
...................................................................................................................................... (0.1) - - (0.1) -
...................................................................................................................................... 95.5% 98.9% 95.8% 100.6% 105.2%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Results of Operations
INEE PrEMIUMS WEILEEN  ooovviviiii ettt ettt et et e eteeeeseee st e esteebeeseseseesesaseeese et s esessaseneeameenseeneseseesasemeeabeemtseseeeasensesneenseeseseseenssentesseenseeneeseseneesneentens S 13.5 10.6 126 S 13.3 |S 14.7
LT T=Te BT =10 2110 L 4T3 S 12.2 12.9 131 S 12.7 |S 12.7
LAV A =y a4 =T 4 o g Tl g TN 14 1.4 1.8 1.4 1.5
(04 g T=T ol T TTo] 4o =TSPTSRO P TP PR PRSPPI — — 0.1 — —
QLY LI 2=V =T U 1= PSP PP 13.6 14.3 15.0 14.1 14.2
Incurred Losses and LAE related to:
Current Year:
[\ oY o 1= T A o] o a T e Ty =L [ o Vo N 2 PSRN 9.5 10.0 11.3 9.9 9.6
[0 ] =1y oY o] Tl Mo 1Y T oo 1A SRS — — 0.2 0.4 0.1
Prior Years:

NON-CAtaStrOPNE LOSSES @NTA LAE  ....eiiuieieeiiectieiteeeeiteete it esteeeesteeteste e seessesaeessesasesseeaseesseaseessesasesseess e seessesasenbeessenseessssasesseessenseenseensesasensesssensenns (0.7) (1.1) (1.3) 1.6 1.8

CatastrOPhE LOSSES @NA LAE  ...cueicvieiiiieiteeteeteeiteette st ete st eteeteesseesaessaesbeesseaseeseeasesaeesseassanseessesasenseessesseesseeasesseessebeenseeseesasensesssenteesseaseersesanessens (0.1) — (0.1) — —
TOtal INCUITEA LOSSES @NT LAE  ....eiiiiieiieiereetee ettt sttt b e e e e et b e et s et b e s e e e e e e et e et es e b e s s e se e s et e st eseeresnesaesnenne 8.7 8.9 10.1 11.9 11.5
INSUPGNCE EXPENSES  oeiiuiiiiiieiietteesittteeeeitteteesbeeeessabateesebbaeeeesabaeeesasbaseesassaseesesbaeeeaaabaseesasseeaeeeabaeee e abaaeeaeastaeeeenabeeeeeaabeeeesansbaaeeensbaeeeannbaeeesensenesensasnns 2.7 2.6 3.0 2.8 3.0
Operating Profit (Loss) . 2.2 2.8 1.9 (0.6) (0.3)
INCOME TaX BENEFIL (EXPENSE)  .ioveiiueeieetieiteeieseeiteetesteesaesstesteeseaseeseessesssesseassesaesseessessesssesseesseesseessessesssenseesseessessesssessaesseesseassensesseensenssesseennesanenrens (0.4) (0.9) (0.5) 0.3 0.2
Total Product Line Net OPerating INCOME (LOSS) ....cviererververeeeeeeteetesseeseeseseseseeseesesseeseesessessesseseessessesessessessessessesseseesessessesensessessesessessessessensensenseseans S 1.8 1.9 1.4 S (0.3) |S (0.1)
Ratios Based On Earned Premiums |
Current Year Non-catastrophe LOSSES aNd LAE RATIO ....ccccuiiiciiiiiiieiiieiiie st e st e sttt esteestteesateessteessteessteessseessseessseessseessseessseesssaesnsaessseessseesssesssseesssennns 77.8% 77.5% 86.3% 78.0% 75.6%
Current Year Catastrophe LOSSES aN0 LAE RATIO  ....cueiiciiiiiiiiiiieiiiesitee st e st e st e sttt esteessaeessteessteessseessseessseessseesssaessseessseessseessseesnseessseessseesnseesnseessseenns — — 1.5 3.1 0.8
Prior Years Non-catastrophe LOSSES @Nd LAE RELIO .....ceccveiiiiiieiieiticeeiteets st e steetesteeeaesteesaeetestaeebeeasesseessessseseesseessesseeasessaenseessesssessesssenseesseassensesnnes (5.7) (8.5) (9.9) 12.6 14.2
Prior Years Catastrophe LOSSES @NT LAE RALIO  .....c.cceciiiiieiiiiieiteeteseeiteeeesteeteeteesteesaesseessesssessaesseeasesseessessaesseessesssesseeasensaessessseseessessaensesssesssensessnn (0.8) — (0.8) — —
Total INCUITEd LOSS @N0 LAE RALIO  ..c.ceueiiiiiiiiiiiieie ettt sttt st a e e et e b n e s e e e et s e e bt e b e sa e sa e s et et eseeresnesaeenenne 713 69.0 77.1 93.7 90.6
Insurance Expense Ratio 22.1 20.2 22.9 22.0 23.6
COMDBINEA RALIO ettt ettt ettt st h et bbbt E et s st e e e et s e st e b e et s e e bt s e b e st s e bt e e b e n e e Rt s b et e E et b st ae e et e e st e ese st naene e 93.4%| 89.2% 100.0% 115.7% 114.2%
Underlying Combined Ratio * | |
Current Year Non-catastrophe LOSSES aNd LAE RATIO .....cccuiiiiiieiiiieiiieiiie st e st e st esteestteesteessteessteessteessseessseessseessseessseessseessseesssaessseessseesssesssseessseenns 77.8% 77.5% 86.3% 78.0% 75.6%
INSUFANCE EXPENSE RATIO  wiiiiiiiiiiieiiiii ettt ettt e et e e e st e e s e bt e e e s e sate e e e e sabaeeeseabaaeeeesabeaeeesaba e e e e eabaaeeeesaba e e e e s baeeesanbbaeesesbaeeeensbaeeesanbaaaesessaaeennrnn 22.1 20.2 22.9 22.0 23.6
Underlying Combined Ratio 99.9% 97.7% 109.2% 100.0% 99.2%
Non-GAAP Measure Reconciliation I
{81 Te L= VAT o= 0o a a1 o 1T qT=Te I 2 - d o RS URUSRPPRY 99.9% 97.7% 109.2% 100.0% 99.2%
Current Year Catastrophe LOSSES aN0 LAE RATIO  ...ccueiiciiiiiiieiiieiiiesitee st e st e st e st esateessteessteessteessseessseessseessseessseessseessseessseessseessseessseessseesssesssseessseenns — — 1.5 3.1 0.8
Prior Years Non-catastrophe LOSSES @Nd LAE RELIO .....ceccveiiiiiieieeitieeeeteete st esteetesteestesaeesteetestaeebeesaesaeesseesseseesseessesseessensaenseessesssensesssensessseeseesesnees (5.7) (8.5) (9.9) 12.6 14.2
Prior Years Catastrophe LOSSES N0 LAE RALIO  .....ccccecviiiieriiiieiteeteeeeteeeesteetesteesteeaesssessesssesseesseessesseessessaesseessesssessesasensaesseesseseessessaensesssesssensesseen (0.8) — (0.8) — —
[@0o) 0] o110 T=Yo IS E 1A o X S 2Y=T o Yo T (=T SRS 93.4% 89.2% 100.0% 115.7% 114.2%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Total Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Results of Operations
AL A o =10 o TT0 Lo A 4 =T OO PO OO PO P PO PRPPTRRPPPPPORTOPRY S 424.6 S 363.4 S 385.0 $ 359.5 S 360.0
[T 01T I o =T 0 o 10 o T USSP PTUPSRTRIN S 383.3 S 377.2 S 366.1 $ 3518 S 3334
NEt INVESEMENT INCOME ..o e bbb s b e e b e s b e s b e e s b e e s b e e s b e e s ab e e s b e e s ab e e s ab e e sab e e st e e sab e e sabeesabeesabee e 15.5 14.9 18.5 14.2 16.3
OENEI INCOME ettt ettt b bt s e a e ae et eb b e sa et e st e st ea e eb e eb e bt seea b e et ea e ea e eh e eb e se e eE et et e m e e st ea e eheee ek e b e ns et en b eaeeaeebeebesae st enbenteneeneebeane 0.3 0.2 0.4 0.3 0.2
TOTAI REVENUES ettt sttt ettt ettt ettt et sttt et e h e bt s aese et et et ea e e st e bt sa e et e b e s e e e st ea e eaeea e e b e b e e e e b e a s ea s es e eb e bt eh e ee et et et entes e ebesae et et e s e e enteneeae s 399.1 392.3 385.0 366.3 349.9
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE 285.9 295.7 271.0 270.6 262.9
Catastrophe Losses and LAE 0.8 (0.9) 4.5 6.7 6.5
Prior Years:

NON-CAtASIIOPNE LOSSES ANT LAE  ....uiiiitiiiitetetet ettt sttt ettt et b sttt b b et ae e bt e st sh e b e b e se e e e st eae e st eb e b e s b e b e st eateneebeeb e s bt se et ens e e eneebeebenaentenee — 3.0 1.6 7.2 11.8

CatastrOPNe LOSSES @NU LAE  ....uiiiiiiitiiterietetet ettt sttt et b s bt sttt et b e eh e sa e et e b e s et e st e st e ae e et ek e b e st e st ea e e aeeae e b e b e nb et ententeneebeebesaena e tentens (0.3) — (0.2) (0.2) (0.1)
TOTAl INCUITEA LOSSES @NT LAE ...ttt ettt ettt ettt bt st ettt et e st e b e bt s et et et e s e e e st eb e eae e et eb e b e ns et ea e ea e ea e ebeebesbese et et et eneebeebesae st ebensennan 286.4 297.8 276.9 284.3 281.1
Insurance Expenses 79.6 74.0 74.2 71.7 70.7
Operating Profit (Loss) 33.1 20.5 33.9 10.3 (1.9)
INCOME TaX BENETIL (EXPENSE)  .eeeititeieteiieiiet ettt ettt ettt h b st sttt et st b bt s ettt e s e e e st eh e saeea e b e b e e e meea e a e e st eb e e b e se et en b et eaeebeebeebenee et e be e eneenes (6.3) (5.8) (12.5) (2.0) 2.1
Total Product Line Net OPerating INCOME (LOSS) ...vcviieierieteiteeeteeesteseetestestestesesseseeseeseeseesessessesseseessessesaesessessassessessesseseesessessassensenseseeseesessessan S 268 | $ 147 S 214 S 83 |$ 0.2
Ratios Based On Earned Premiums e
Current Year Non-catastrophe LOSSES @Nd LAE RAEIO ....coueruireriiriiieieieieeteste sttt ettt eb st sttt ettt et sttt b e b et et et eae et e b e sb et et et e e eneebenae e 74.6%) 78.4% 74.1% 77.0% 78.9%
Current Year Catastrophe Losses and LAE Ratio 0.2 (0.2) 1.2 1.9 1.9
Prior Years Non-catastrophe Losses and LAE Ratio . — 0.8 0.4 2.0 3.5
Prior Years Catastrophe Losses and LAE Ratio (0.1) — (0.1) (0.1) —
TOtal INCUITEA LOSS @NT LAE RALIO  ..eveteteteiteiieitet et et st ettt ettt e bt sttt ettt eh e aeeae st b e s e e et e s e e st e bt eb e b se et e a b et en e ebeeb e e bt se et e b e s eneenteneeae et e bennenean 74.7 79.0 75.6 80.8 84.3
INSUFANCE EXPENSE RALIO ...eviiiiiiiiii bbb b b e s b e e s b e e s b e e s b e e s b e e s b e e s b e e s b e e st e e sab e e sab s e sabe e e 20.8 19.6 20.3 20.4 21.2
COMBINEA RALIO  .vietieiiiieiieeiteett ettt e st e bt e te st e esteeaeste e beeseasseesaesase b eesbeeseesseeasesseenteessanseensesasesbeen b e s eenseeasesbeenbe et s e seensesasenbeesbanseanseensesseenbeasaensennns 95.5%| 98.6% 95.9% 101.2% 105.5%
Underlying Combined Ratio * e
Current Year Non-catastrophe Losses and LAE Ratio 74.6%) 78.4% 74.1% 77.0% 78.9%
Insurance Expense Ratio 20.8 19.6 20.3 20.4 21.2
Underlying Combined Ratio 95.4% 98.0% 94.4% 97.4% 100.1%
Non-GAAP Measure Reconciliation - - T
UNdErlying COMDINE RALIO  ...ouieuietiitiierieiei ettt ettt ettt b et a e a e a et e b e s e et e st e st e st e h e eb e e bt s e et e s et e st eb e e bt se e ee et e b et entebe e st saeebenbenaeneenee 95.4%| 98.0% 94.4% 97.4% 100.1%
Current Year Catastrophe LOSSES @G LAE RATIO  ...c.cceiiiiriirteieieteteetcrt ettt ettt bbbttt e b e bt sa e sa et e b et e st eb e e bt sae et e b e s s et e st eneeseeseebennens 0.2 (0.2) 1.2 19 19
Prior Years NON-catastrophe LOSSES @Nd LAE RALIO ....c.ceiiiririirierieieiieiere sttt et ettt ettt be e ettt b bt ebe et et e st et e st ebesaesa e b e s ae e ententeneeneebene — 0.8 0.4 2.0 3.5
Prior Years Catastrophe Losses and LAE Ratio (0.1) — (0.1) (0.1) —
Combined Ratio as Reported 95.5%| 98.6% 95.9% 101.2% 105.5%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Homeowners Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Results of Operations
INET PrEMIUMS WELEEN  1ocvvioviiii ittt et et eee et ete et e eteeteeaeesteesbeebeeseessesasesseess et e eaeseaseaseeasenbeeassesseeasenseeasenbeesseessensesasenteesssessensseaseabeenbeesseessensesasentens S 55.1 60.4 708 §$ 70.1 59.2
EGPNEA PrEMIUMS  cooviitietiietiete et eete et e eteeete et e eteeteeteeeteeseesasesseesseeseeasseaseasseaseessenseeseeeaseaseeasenteesseessessseaseebeesseeaseeesensesasenteesseessersesasenbeenbeessensseasesasentens S 61.8 65.2 66.7 S 66.6 66.3
=S A A=t g LT o o g Tl o =TT 6.0 5.9 7.9 5.7 6.5
TOTAI REVENUES ..ottt ettt sttt ettt a e et st b e b e st et e s e st eh e ebeebesa et ea b ea e e st e st eb e eh e se et ea s e s ea e eh e eh e ea e et ek e b e s eaten b ea e e st eb e b e ae e e et easentebeebeeaenee b ensenneneens 67.8 711 74.6 72.3 72.8
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE 35.2 26.3 36.9 325 33.8
Catastrophe Losses and LAE 6.5 49.3 24.8 26.7 56.5
Prior Years:

NON-CAtASIIOPNE LOSSES GNT LAE ...ttt ettt ettt e s b sttt et eh b e bt sa et et et e st e bt eb e sae s e et e b ea s e st ea e e hese ek e b e ne e st en s eaeeseeb e b e nbe st e st enteaeeseebenne s 5.6 1.6 0.9 1.5 0.7

CatastrOPNE LOSSES @NU LAE  ...c.eiieiiieiteiiett ettt sttt ettt b e bt sttt et e bt e bt e bt sa et et e s e st e bt eh e ea e ee e ke b e b e Rt e bt e a e eh ek e b e ne et et e aeeae et benaeneen (5.1) (0.5) (0.8) (1.8) (0.6)
TOAl INCUITEA LOSSES @NT LAE ..ttt sttt ettt ettt ettt a e ehe bbb st et e st et e st eb e bt se et et e e e st es e eb e ea e ee e b e b e s eatea b eateseeb e e b e be st entententebeebeebesaentenne 42.2 76.7 61.8 58.9 90.4
L UL =Y TeT= N o o 1= ] =L PP 19.2 18.7 20.3 20.6 21.0
Operating Profit (Loss) 6.4 (24.3) (7.5) (7.2) (38.6)
Income Tax Benefit (Expense) (1.2) 8.7 10.5 31 14.0
Total Product Line Net OPerating INCOME (LOSS) ....ccueerirueerteterieieertetetsteestesestesesestesestesesesseseseseseesesessesensesenessesensesenessesestesentesesessesensesesesesensesenensan S 5.2 (15.6) 30 § (4.1) (24.6)
Ratios Based On Earned Premiums |- — |
Current Year Non-catastrophe LOSSES @N0 LAE RALIO ....cueieieuiririirtinterieteitei ettt ettt ettt b e s bt sttt et es b e bt s et e b et et e st e st eaesa e et e b e ns et e e et eneees 57.0% 40.3% 55.4% 48.7% 50.9%
Current Year Catastrophe LOSSES @G LAE RATIO  ..c..eiuirierierieieiiriertest et st ettt ettt h e sttt et e h e eb e s bt s e et e b e s e st eb e bt s bt et e b et e e e s e eaeeaese e et eebese et et et eneens 10.5 75.6 37.2 40.1 85.2
Prior Years Non-catastrophe Losses and LAE Ratio 9.1 2.5 13 2.3 1.1
Prior Years Catastrophe Losses and LAE Ratio (8.3) (0.8) (1.2) (2.7) (0.9)
Total Incurred Loss and LAE Ratio 68.3 117.6 92.7 88.4 136.3
INSUFANCE EXPENSE RALIO  .eoiiiiiiiii e bbb b s b e s b e e s ab e s b e s b e e s b e e s b e e s abe e s b e e s b e e s abe e sbe e st e e sabeesanees 311 28.7 30.4 30.9 31.7
COMDINE RAEIO ettt ettt ettt ettt et e h bt s bt ettt e b e s e st ea e ea e ea e ek e b e ss e s e st ea s e st eaeeb e bt He et em b eateneeh e eb e sbene et e s e s enten e eaeeae et e abenae b entenseneas 99.4% 146.3% 123.1% 119.3% 168.0%)
Underlying Combined Ratio % | |
Current Year Non-catastrophe LOSSES @N0 LAE RALIO ....cveieieuiriiriirtinteriet ettt sttt ettt ettt h bt s b e st ettt es b e bt s bt et e b e s et e st eae e st sa e et e b e ne e b ent et eneees 57.0% 40.3% 55.4% 48.7% 50.9%
Insurance Expense Ratio 31.1 28.7 30.4 30.9 31.7
Underlying Combined Ratio 88.1% 69.0% 85.8% 79.6% 82.6%
Non-GAAP Measure Reconciliation e
UNdErying COMDINE RALIO  ..oviuieieiieiiitieteetet ettt ettt h b e bt et st b e s et e st e bt eae s etk e b e s e st ea b ea e ea e eb e b e e b e neem b ea b e st eheebeebesa e st et e s enteneenesuenaenbebens 88.1% 69.0% 85.8% 79.6% 82.6%
Current Year Catastrophe LOSSES @G LAE RATIO  ..c..eiuirierieiieieiiriiitest et st ettt ettt sttt e h e eb e s b s e et e b e e st eh e ae s bt et e b e s e e e st ea e eaeeb e et e s bese et ense e eneens 10.5 75.6 37.2 40.1 85.2
Prior Years NON-Catastrophe LOSSES @Na LAE RALIO ...cc.eouiuieieieieetirtertet ettt ettt ettt ettt et a ettt b e s et et ae e st e bt e b e s b se et et et eaeebeebesae et et et et eneenenae s 9.1 2.5 13 2.3 1.1
Prior Years Catastrophe LOSSES @N0 LAE RGIO  ....icueruerieieiieieriieteet et ettt ettt sttt ettt b e bt sae st et et e st a e sae et e b e b e e e st e st e st eaeebeebesa et et et eneeneebenaene (8.3) (0.8) (1.2) (2.7) (0.9)
COMDINED RALI0 @S REPOITEA  ...eeiieiieieeteet ettt et b bt ettt s e st e bt ehe s aeeb b e b e s s e a e ea e ea e e a e e bt bt se et e m b ea s eateh e eb e shese et e s e s ententenesaeebenbennenean 99.4% 146.3% 123.1% 119.3% 168.0%)

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

Page 21



Kemper Corporation
Property & Casualty Insurance Segment
Other Personal Lines - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Results of Operations
INEE PrEMIUMS WEILEEN  ooveiviieiieieceeetectee et ettt et et e et e eeesatesaeesteeseesesestesaseseeese et s esessateneesmsenseeasseseesesemtesbeemtseneeseseneesaeenseeseseseensssntesbeenteeseesesensesaeentens S 92 | S 95 § 109 S 11.1 |S 9.7
LT T=Te BT =10 a1 0L 2L S 101 | $ 105 S 107 S 10.8 |S 10.7
LAV A L=y 4= o g Tl o] g = PPN 1.0 1.0 14 0.7 13
TOTAI REVENUES ...ttt ettt sttt s e ettt e bt b e sa e e e e e e et e b e e bt a e se e e e s e e et e bt e et s et e R e R e s e e e s e e e e e et ee e e Rt bene e e e e e e et e bt e b e s rene e renen e ens 11.1 11.5 12.1 11.5 12.0
Incurred Losses and LAE related to:
Current Year:
NON-CAtASIIOPNE LOSSES AN LAE  ....eiiiiieeiieitiete ettt ettt sttt sh ettt e sae et e sa e e bt e st e e bt e sbeease s bt e st e eb e e b e e asesh e e b e e st e b e enbesaeenbeeabeebeenbeeseesaeenbessnenbeens 5.4 5.0 5.2 5.7 5.9
CataStrOPhE LOSSES @NT LAE  ..c.uiitieiiiiiieiteeitest ettt ettt st et et ettt s ate b e e st e s bt e bt e abesheeabeeb e et e e st e sa e eabeeb e et e e st e sat e b e s ab e bt en b e ebeesa e e s e sb e e beentesaeenbesatenbeas 0.2 2.4 0.5 1.1 0.9
Prior Years:

NON-CAtASIIOPNE LOSSES AN LAE  ....eiiiiieeiiiitieie ettt sttt et ste et sb et e e sae et e sa e e bt e st e e bt e saesabeshe e st e e bt e bt e abeshe e b e e st et e enbesatenbeeabeebeenteeneesaeenbesanenbeens (1.9) (3.1) (0.9) 0.9 (0.7)

Catastrophe Losses and LAE (0.3) (0.1) (0.2) — (0.5)
Total Incurred Losses and LAE 34 4.2 4.6 7.7 5.6
INSUFANCE EXPENSES ...ttt ettt sttt st e st e s bt e s a bt e sa b e e s et e e s et e e e as e e sa st e sa st e e e s e e e e s e e sa st e e ab e e eas e e aa b e e e as e e sab e e sab e e eabeesmbeesabeesaneenaneesaneenaneenanees 2.7 2.7 3.1 2.7 3.1
OPEIALING PrOFit oottt ettt st e s b e e st e e bt et e e aeesae e bees b e e bt e s bt s et e e b e ea b e e bt emaeeabesa e e s b e eb b et e eas e sa b e nbeea b e bt et e eaeenae e b e ebt e be et e naeennes 5.0 4.6 4.4 1.1 33
INCOME TAX EXPENSE  .utitieiieiierieeteett ettt st ste st e s bt et e a e e saeeabesb e et e e st e sa e e s e sat e be e st e e bt e et e a s e eh e em b e e s b e et e s b e sht e b e es b e ea e e et e abenb e e a b e es e e st eabesae e beesbenbeennesasenaeeatens (1.0) (1.6) (5.9) (0.4) (1.0)
Total Product Line Net OPerating INCOME (LOSS) ....ecveiereereeriererieseissesestesesessesessesesessesessesasessesessesessesesessesessesessssessssesessssessssesessesessssesessesesessesessesessses S 40 | $ 30 S (1.5) $ 0.7 |S$ 2.3
Ratios Based On Earned Premiums e
Current Year Non-catastrophe LOSSES @Nd LAE RALIO  ...c.coueruieiiiriiriiriestteteete sttt sttt et saeeste st e b e et e e bt esae et e sbe e be e st e saeenbeshbebeentesseensesnbesaeenbeeseenseenne 53.5% 47.6% 48.6% 52.8% 55.1%
Current Year Catastrophe LOSSES @Nd LAE RALIO  ..c..iviiiiiriiitieiieterteeie sttt sttt ettt sttt st s bt et e bt e s et e b e s a e e b e e st e saeenbessbesbeenteeseenseenbesaeenbeentenseenne 2.0 22.9 4.7 10.2 8.4
Prior Years Non-catastrophe Losses and LAE Ratio .. (18.8) (29.5) (8.4) 8.3 (6.5)
Prior Years Catastrophe LOSSES @nd LAE RAtIO  ...cccevueriireeiiirteiteetesie ettt ettt st ettt sat b e st e bt et e e aeesa e sate e b e et e e st e sae e b e s at et e e st e saeenbesasesbeenbeeseenaeennesaeen (3.0) (1.0) (1.9) — (4.7)
Total INCUITEd LOSS @N0 LAE RALIO  ..cueeuiiiiiiiriitiieit ettt ettt ettt sttt b et e b e e e et e et e et e et R e R e s e e e e e at e st eb e ebenaese e s ens e e eseebeenesaenrenne 33.7 40.0 43.0 71.3 52.3
INSUFANCE EXPENSE RALIO  ..eeiiiieiiiiiiie ettt ettt ettt et e st e s bt e st e e bt e e b et s ab e e s bt e s e st e sab e e e ab e e sab e e sab e e s abeesabeesabeesabeesaneesaneesaseesaneenaneen 26.7 25.7 29.0 25.0 29.0
(00eT Yo T g T=Te I 2 o OO PSTSSESO U OP PP RPRSRTRP 60.4% 65.7% 72.0% 96.3% 81.3%
Underlying Combined Ratio * e
Current Year Non-catastrophe LOSSES @Nd LAE RALIO ...c.ccuevuieiiiriiriiriestteieete sttt sttt et st e st st e s bt et e e st e sae e b e sbe e be e st e saeenbeshb e beestessee st enbesaeenbeesaeneeenne 53.5% 47.6% 48.6% 52.8% 55.1%
INSUFANCE EXPENSE RATIO  ..eeeiiieiiiiiiie ettt ettt ettt e e et s bt e s b e e s bt e sa bt e s a b e e s b et e ab e e s as e e s ab e e eab e e eab e e sabeesabeesabeesabeesabeesaneesaneesabeesaneenaneen 26.7 25.7 29.0 25.0 29.0
UNAErlying COMDINEA RALIO  ...viiuiiiiiieeiieieei sttt sttt b ettt a e bt s bt et et e s ae e s bt s at e b e e st e e st e saeeabeeb e en b e e bt e saeenbesat e b e e st e ebeenbeeabenbe e beebtesaeennesaeenbens 80.2% 73.3% 77.6% 77.8% 84.1%
Non-GAAP Measure Reconciliation e
UNAErlying COMDINEA RATIO  ...veeuiiieiiieetieieeie sttt sttt b ettt a e bt e bt et e st s ae e bt e st e b e eat e e st e saeeabesb e ea b e e bt e sa e e b e sate b e e st e e bt e bt easenbe e beestesaeennesaeenbens 80.2% 73.3% 77.6% 77.8% 84.1%
Current Year Catastrophe LOSSES @ LAE RALIO  ..c..iviiiiiriiitieiieterteetest ettt ettt ettt et e st e s bt et e e bt e s et e b e sae e b e e st e saeenbesabesbeenbeeseenseenbesaeenbeensenseenne 2.0 22.9 4.7 10.2 8.4
Prior Years Non-catastrophe LOSSES @Nd LAE RALIO ...cccueviiririiiriieitieitesteet sttt sttt sttt et sb et et sae e b e bt e b et e saeesae st e ebe et e eaeesaeenbesstenbeeneesaeennesanen (18.8) (29.5) (8.4) 8.3 (6.5)
Prior Years Catastrophe LOSSES @and LAE RALIO  ...c..civueriereeiiirieiieeite sttt et ettt ettt et st sb e st b et e e aeesbe s it e e bt et e e st e sa e et e sat et e e s besseenbesasesbeenteebeenaeennesaeen (3.0) (1.0) (1.9) — (4.7)
Combined Ratio as Reported 60.4% 65.7% 72.0% 96.3% 81.3%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Life & Health Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Results of Operations
LR A Y=o I 5= 0 11102 0 LRSS S 1546 $ 153.0 S 154.7 S 153.3 |$ 153.0
NEt INVESTMENT INCOME ..ottt bbb b e b s ad e s b e s a b e b s e b e s ab e s b e e b e e b b e b s e bb e s ad e b e e b b e b e e b e s bt e s b e st e s b e et e e bnesaeean s 53.3 57.7 55.9 54.9 53.0
ONEI INCOME ettt b s bt et e e st e bt e bt s bt et e s e s et e s e eh e e aeee e b e b e S e e e e e e e e e ea e eb e b e e a e e e b e e e aeeh e e b e e bt se et e b e s e st ebeeaesaese e bensennennennns 0.8 0.7 0.7 0.6 0.6
TOTAI REVENUES ...ttt ettt ettt b bt st st s et et e bt e bt se ek b e s et ea e e a e e et e b e b e s e s e e ea e e et e et e b e bt Se et e s e s e aeeh e e bt s et se et e s e s es e eneeaeea e et e b e s e e et enneneas 208.7 211.4 211.3 208.8 206.6
Policyholders’ Benefits and INCUITEd LOSSES @N0 LAE .......uiiuiiiiiiieiieieeiiesie ettt sttt ettt s b et e sae e b e s st e be e st e e bt e sbesabesbe e teebeesbeensesaeebesneenseanne 104.9 93.8 96.8 96.5 100.3
Insurance Expenses 73.9 78.9 78.5 81.1 73.7
Operating Profit 29.9 38.7 36.0 31.2 32.6
Income Tax Expense (6.1) (13.4) (12.5) (10.7) (11.1)
SEEMENT NEt OPEIAtinNg INCOME  .ooviuiiietiieietiiieteeetetestet et et e te et e et etesesaete st e teseesebesaebeseeses e s et essebesesseseas et eseebesessesessssesassesasseseb e s ebesesesess et ensebeneasesensetens S 23.8] S 253 S 235 $ 205 |S 21.5
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

Insurance Reserves:
FULUPE POIICYNOIAEE BENETILS  ..ouiiviuiieiiietceiitctcte ettt ettt ettt ettt e se et e te s s et e se s s ese s ebese s s et e s ebese s et e s et ese et ese st et ess et ess b ebessesesssbesessesesesseseses $ 33667 $ 3,3575 $ 3,3457 S 13,3357 S 3,325.2
Incurred Losses and LAE Reserves:

Life 142.4 140.0 141.6 141.8 141.7

Accident and Health 25.2 23.5 22,5 22.2 22.1

Property 4.1 4.1 7.3 4.2 4.6
Total INCUITEd LOSSES @NT LAE RESEIVES  .....cutiuiiuieiietirteettt ettt et ettt be st e s et eaeeb b e s b e st et e s e st eaeeb e ebesa e e et e s e st eb e ebeeae et et e s e s es e emeenenae et e beneeneenes 171.7 167.6 171.4 168.2 168.4
INSUFANCE RESEIVES  ...iiiiiiiiiiiiiiii ettt b et b e st e b e b bs e s b e e b e s b s e b e e b e e s b e e b e s hd e b e e b b e bd e b e e b e s b e e b e e bd e sb b e b e s ab e b e et e ebsesaesanesbe s S 35384 S 35251 § 35171 S 35039 $ 34936
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Kemper Corporation
Life & Health Insurance Segment
Life Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

Results of Operations

LT T=e BT =10 2110 L 4T3 S 93.7] S 941 $ 945 S 954 |$ 95.7
LAV A =y a4 =T 4 o g Tl g TN 51.3 55.9 54.1 52.9 51.4
Other Income 0.7 0.7 0.6 0.6 0.5
Total Revenues 145.7 150.7 149.2 148.9 147.6
Policyholders’ Benefits and Incurred Losses and LAE 73.4 66.8 66.4 68.8 72.1
INSUPGNCE EXPENSES  oeiieuiiiiiiiiieiteeeiteteeseiittet e e sttt e e s s sbateesebtaeeeesabaeeesasbaseesassaeeeeessbaeee s abaaeesenseeaeeeabaeee e abaeeeseasbaeeeenabeeeeeaabaeeesensbaeeeensbaeeeennbaeeesenseneeensannnn 47.4 51.7 53.0 54.8 48.4
(@] oY1 L] =4 o 1 SRS PSRPSOY 24.9 32.2 29.8 25.3 27.1
INCOME TAX EXPENSE  woeuvicvietieeeiieeiteetteeteete st esaesasesteesseeseesseessessaesseessesseessesssesseesseese e ssaasesssenseessaesseasesasenseesseeseesseeasesseenseessenseensesesenbeessenseensesssesaeensans (5.0) (11.1) (10.3) (8.7) (9.2)
Total Product LINE OPEIAtiNG INCOME  .....cevuieviiteiteeeeeteeteeteetesteeteeteseseeseeseesesseeseebessenseseeseesseseesessessessensessessese et e sessensensensenseseebesseebensentenseseeseesesanarenns S 19.9| S 211 S 195 S 16.6 |$ 17.9

Kemper Corporation
Life & Health Insurance Segment
Accident & Health Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

Results of Operations

EQPNEA PrEMIUMS  ooeeeieeeeieeeteeee st eete et eeteeete s tesaesesesseeesseasesatessessseaseesesesessesasesseessessesasesesasensaessesssessesasenseesseessessssaseseseaseessesssesesesensesssesssessesasesaeearens S 433] §$ 411 S 420 $ 395 S 39.1
A= LAV Z=E g =T o g T o =P 15 1.2 13 14 13
ONEE INCOME ettt a b bt sa ettt e st e bt e bt sb e e et b e b e e e st ea e ea e e a e ek e b e ee e e e st eatea e e h e e b e bt He e s et eat e st eh e eb e eb e ee et e b e s emten e ebees e et e bens e s entenneneas 0.1 — 0.1 — 0.1
TOTAI REVENUES ...ttt ettt sttt ettt a e ea st b e b e et e st e a e eh e e b e e b e sa e e e et e a s e st es e eb e ehese et e s e s e aeeh e ea e eh e ee e b e s e e emtem e eae e st e b e b e se e e e b easentebeebeeaene et e s et e e enes 44.9 42.3 43.4 40.9 40.5
Policyholders’ Benefits and INCUITEA LOSSES AN LAE  ...cc.civuiiiiiiieitieieeitesteete st etesttesteeteseeesbesstesbeesaesaeesbeessesbeenteessesaeensesssenbeensesssassesnsenbeenteeneesaeansas 25.2 22.8 22.9 21.8 21.2
Insurance Expenses 19.5 19.2 17.6 17.6 17.3
Operating Profit 0.2 0.3 2.9 1.5 2.0
Income Tax Expense (0.1) (0.1) (1.2) (0.5) (0.7)
Total Product Line Net OPErating INCOME .......ccccvcuieieieieteuiiteteeeteteeteteseetetesteteseesesessetessebesessesssesessabesessesessesessssesassesessssesesesessasebesebessebessaseseasetennanas S 0.1] $ 02 § 1.7 S 1.0 |S 1.3
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Kemper Corporation
Life & Health Insurance Segment
Property Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017
Results of Operations
LT T=e BT =10 2110 L 4T3 S 176 | S 178 S 182 S 18.4 |S 18.2
Net Investment Income 0.5 0.6 0.5 0.6 0.3
(04 g T=T gl T TTo] 4o =TT P TTURTRT RPN — — — — —
QLY LI 2=V =T U 1= PSP PP 18.1 18.4 18.7 19.0 18.5
Incurred Losses and LAE related to:
Current Year:
[\ oY o 1= T A o] o] o T e Ty =L [ o Vo N 2 PSSR 5.1 4.4 3.9 4.8 4.7
[0 ] =1y oY o] Tl W 1Y T T oo I SRS 0.2 — 3.3 0.8 1.8
Prior Years:

[\ oY o 1= T A o] o a T e Ty =L [ o Vo N 2 PSRN 0.9 — 0.1 0.1 0.2

Catastrophe Losses and LAE 0.1 (0.2) 0.2 0.2 0.3
Total Incurred Losses and LAE 6.3 4.2 7.5 5.9 7.0
INSUPGNCE EXPENSES  oeiieuiiiiiieiieiteesitttee s ettt e e e steeeessbateesebbaeesesabaeeeaasbaseesassaseesesbaeeesaabeaeesasseeaeeeabaeee e abaeeeeenstaeeeeab e e eeeaabeeeesensbaaeeesbaeeeanabaneesenseneeensasnnn 7.0 8.0 7.9 8.7 8.0
(@] oY1 L] =40 o 1 APPSR PSPSOY 4.8 6.2 3.3 4.4 3.5
INCOME TAX EXPENSE  wocuvicveerieieiteeiteetteeteete st estesasesteesseeseesseessessaesseesseassessesssesseesseeseesssaasesssenseessaessessesasenseessenseesseeaseseenseessanseeasesesenbeessenseensesrsesaeensans (1.0) (2.2) (1.0) (1.5) (1.2)
Total Product Line Net Operating Income S 38| S 40 S 23 S 29 |S 2.3
Ratios Based On Earned Premiums
Current Year Non-catastrophe LOSSES aNd LAE RATIO .....cccuiiiiiiiiiieiiieiiiesiee st e st e site e sttt e steessteessteessteessseessseessseessseessseessseessseesssaessseessseessseessseesssennns 29.0% 24.7% 21.5% 26.2% 25.9%
Current Year Catastrophe LOSSES aN0 LAE RATIO  ....c.eeiciiiiiiiiiiieiiiesiee st e stee st esteesiteessaeessteessteessseessseessseessseessseessseesnseessseessseesnseessseessseesssessnseesnseenns 1.1 — 18.1 4.3 9.9
Prior Years Non-catastrophe LOSSES @Nd LAE RAIO ...c.eiccuiiiiiiiitieiitieeiteeeieeeteesteesteesteessteesateeesteessseessseessseessseessseesssesanseesnseesnseesnsessnsessnsessnsesssensnsen 5.1 — 0.5 0.5 1.1
Prior Years Catastrophe LOSSES @NT LAE RALIO  .....c.cceciiiiieiiiiieiteeteseeiteeeesteeteeteesteesaesseessesssessaesseeasesseessessaesseessesssesseeasensaessessseseessessaensesssesssensessnn 0.6 (1.1) 1.1 1.1 1.6
Total INCUITEd LOSS @N0 LAE RALIO  ..c.coueiuiiiiieiiiiese ettt ettt st a e et e e b b s e e e et et e st e bt e b e saesa e b et et eseeresnesaeenenne 35.8 23.6 41.2 32.1 38.5
INSUFANCE EXPENSE RATIO  oiiiiiiiiiiieiiiei ettt ettt s et e e st e e s et a e e s e ate e e e e sabae e e s eabaaeeeeabeaeeesaba e e e e e abaeeeeesabaee e e s baeeeseabeaeesesbaeeeensbaeeesanbaaeesessnaeennnran 39.8 449 43.4 47.3 44.0
(O0e Yo TTaT=Te I 25 Lo TSSO P TPPRPRRTPT 75.6% 68.5% 84.6% 79.4% 82.5%

Underlying Combined Ratio £

Insurance Expense Ratio .....
Underlying Combined Ratio

Non-GAAP Measure Reconciliation

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio

Current Year Non-catastrophe LOSSES aNd LAE RATIO .....cccuiiiciieiiiieiiieitiesiee st e sttt este e sttt e stteessteessteessseessseessseessseessseessseessseessseessseessseessseesssesssseessseenns 29.0% 24.7% 21.5% 26.2% 25.9%
..................................................................................................................................................................................... 39.8 44.9 43.4 47.3 44.0
..................................................................................................................................................................................... 68.8% 69.6% 64.9% 73.5% 69.9%

68.8% 69.6% 64.9% 73.5% 69.9%
1.1 — 18.1 43 9.9
Prior Years Non-catastrophe LOSSES @Nd LAE RAIO  ....eicciiiiieiitieiitieeiteeeieeetesetee st e steesteessteessseessseessseeasseessseesssessnseeanseesnseesnseeansessnsessnsessnsesssensnsen 5.1 — 0.5 0.5 1.1
Prior Years Catastrophe LOSSES N0 LAE RALIO  .....ccccecviiiieriiiieiteeteeeeteeeesteetesteesteeaesssessesssesseesseessesseessessaesseessesssessesasensaesseesseseessessaensesssesssensesseen 0.6 (1.1) 1.1 1.1 1.6
.................................................................................................................................................................................... 75.6% 68.5% 84.6% 79.4% 82.5%

Combined Ratio as Reported

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Insurance Expenses and Interest and Other Expenses
(Dollars in Millions)

Insurance Expenses:

Commissions

General Expenses

TAXES, LICENSES @NTA FEES  ..eeiiiiiriiiiiitiiec et e eettee e e ettt e e e ettt e e e eabeeeeseabaeeesesaeeeseaabeseesesbasessesssaeesesateseesenbasessesssaeesersbaseeaanbasessenssesesesbessesenbesessesenessennrnns

TOUAI COSES INCUITEA  .eritetieiieetiesteet ettt ettt sttt et e st e e e a e e s bt et e e be et e e st e sa e e b e s a e ek e e st e s bt e et sase b e e st e es e e st e abesh e ea b e eh b e nbeeabesat e b e ea b e bt e b e eatenaeesbeebeenteennesaeennes

Policy Acquisition Costs:

Deferred
Amortized

Net Policy ACQUISITION COSES DEFEITEA  .....eouiiiiiiiiriieiteeieet ettt ettt sb e st s bt et e st e sb e e st e sb e et e e bt e sb e e b e sat e b e esteeb e e bt sate s b e eabeeheenbeensesaeenbeentesbeensesane

AMOTItiZatioN OF INSUFANCE IN FOICE  ..iitiiiiiieitieiest ettt ettt ettt ettt e bt e st e bt e bt s aee s bt e a b e e bt e st e e abeshe e b e eh b et e eab e s et e sbesabe e bt embeeseesae e b e sbeenteenbenaeenbesaeenbeas

INSUFGNCE EXPENSES  .euviiiiiiuirteuiteieiist et sttt ettt b et be s et eb et b et e b et et sa b e e e b e st s e e bt e e b e st e b e b e a e e b e s e b e b et e b e e e b e s et e b et s e s et e b e a e se e bt st e b et e s esene e b et e b e st s eb e e ebeseteneas

Interest and Other Expenses:

Interest Expense
Other Expenses:

LOSS ON CASH FIOW HEAGE ..ottt ettt st ettt et s at e b e s a e bt e st e e st e sae e et e e bt eab e e bt e s et eabesa e e b e es b e ebeeneesa b e nbe e st e bt enb e e st e saeebeebtenbeennesaeennes

Acquisition Related Transaction and INTEEIAtioN COSTS ....ccuiviiierierieitieierie et st ettt st et sh et e bt e st e e besat e s bt e st e e b e ebesabesaeeabeebeebeeabesaeebesabenbeenteeneensesanes

Other ...........

Other Expenses

INTEIESt ANA OTNEI EXPENSES  ..ooiiiiiitiiieete ettt et sttt et sae st e eb et e at e sat e bt sa e e e b e e st e eatesae e st e eb e e st e eaeesbe e sesa b e b e en e e ebeesaeeabeab e embeeseesseensesatenbeentenbeensesasenbeenteeseenns

Total Expenses

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

1103 $ 1051 $ 1096 $ 109.0 |$ 1019
45.7 46.0 50.2 48.3 49.6
14.5 124 13.8 134 13.2
170.5 163.5 173.6 170.7 164.7
(96.5) (89.3) (91.6) (87.2) (83.5)
85.8 83.7 80.4 78.6 75.6
(10.7) (5.6) (11.2) (8.6) (7.9)
0.3 1.2 13 1.4 1.2
160.1 159.1 163.7 163.5 158.0
7.9 8.0 7.8 8.3 10.8

0.2 — — 1.1 —

6.2 — — — —
14.7 135 10.4 12.0 8.7
21.1 135 10.4 13.1 8.7
29.0 21.5 18.2 21.4 19.5
189.1| S 1806 $ 1819 $ 1849 |S 1775
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Kemper Corporation
Details of Investment Performance
(Dollars in Millions)

Net Investment Income
Interest 0N FIXEO INCOME SECUITIES  ..c..oiviiiiiiiieiieie ettt et b e e s et et b e b b se e e e et s e e b e e b e sa e se e b s et ebeenesaesaeenennens
Dividends on Equity Securities EXCluding AItErNative INVESTMENTS  .......ciiiiiiiieiiieiieeste e st e steesteesteestaeestaeesseeessseessaeessseesseeessseessseessseessseessseessseensseesnes
Alternative Investments:
Equity Method Limited Liability INVESTMENTS  .....ccciiiiiiiiiiecitieeteeeiee et e tee et ee et e et e e eateeesteessteeasseeasseeesseesaseeesseeenseeanseeanseesnseesnseesnseesnseesnseesnseesnseesnsenan
L [UT=l @] o] 4o o I a1V X g 1T Y £ URPT
Limited Liability Investments INClUded iN EQUITY SECUITIES ....iciuiiiiiiiiieiieesieesie sttt te e eeestae e s teeestaeestaeessaeesseeesseeessseesseeesseeessseessaeesseensseensseenseens
Total ARREINAtIVE INVESEMENTS  ...viiiiiiieieeeeee et st b e sttt e e e b e b e s e e e e e et e et e et e b e b se e e e et e st e bt b e sa e s e et e n et e bt enesnesaenenens
Short-term Investments
REAIESTAtE ..ottt bR e e R R Rt SRR e R R Rt SRt R R e R Rt Rt R R s R e e et e e Rt b e s R e seen e aneneerene
Loans to Policyholders
[0 3 T=T U OU OO P PSSP
Total Investment Income
Investment Expenses:
L2 L=t = TSP PR PP
OTher INVESTMENT EXPENSES  ...eiiuiiiiiieiiieeiieeteesteesteesteesteessteessteessseessseessseessseessseessseesssesssseessseessseesssesssseesssesssseesssesssseesssessssessssessssessssessssessssessssesnnee
o) = N2 E 4 =T o oo 1= g oY TSR
Net Investment Income
Net Realized Gains on Sales of Investments
Fixed Maturities:
GAINS ON SAIES .ttt h e e e e R R RS a e R R R SRR R e R Rt Rt R R e R se e et et R e bt r e s a e sa e a e n e neereene
LOSSES ON SAIES ettt e b e R e R SRR e R R R R R SR e e et R Rt R e R et et R e Rt s r e r b nae et ene s
Equity Securities:
GAINS ON SAIES ..ttt b e e e R R R R sa e R R R SRR Rt R e R e Rt R R b sa e et R bt b e naese e a e n e eneereene
LOSSES ON SAIES  .eeiiiiiieiet ettt et b e R et R e E e R e e R R R R R e e e R bR e e Rttt R e Rt et r b nae e ne et ene s
Real Estate:
GAINS ON SAIES ..t b R e et e R R RS a e R R R SRR R e R e Rt R e R R r e sa e et R bt b e s aesa e a et e e rene
Other Investments:
GAINS ON SAIES ..t b R e et e R R RS a e R R R SRR R e R e Rt R e R R r e sa e et R bt b e s aesa e a et e e rene
LOSSES ON SAIES  ..eeiiiiiieiet ettt sttt e a et h e e R R R R R R R R e e e e e e R e Rt e R e e Rttt R e Rt s r e er b na e e ne e ene s
Trading SECUTITIES NET GAINS (LOSSES)  ..ecveeeveerirrierieitesteeteeteesseetesteeseaseesseessesseessessseseesseassesseassesseessesssssssessesssenseessseseessesssesseesseaseessssssesseensessaensessesnes
Net Realized Gains on Sales of Investments
Net Impairment Losses Recognized in Earnings
FIXEO IMTAEURIEIES .ttt st e oo bt b e s et e e b s e e e st e bt e et sa e R e b e sa e e e a e et e bt eb e e R e sa e e e s et et e bt ebesnesaene s e e eneenene

EQUITY SECUTTIES  .uuveiiiiiiiiit ettt et e ettt e e sttt e s e st e e e st et e e st b e e e s s aabeeeeasabaeee s sateee s asbeeeseasbaeeesaas e e e e s aabeeeesasbaeeesase e e e e s anteeeenasaeeee s sneeee s nnbaeeennbaeessnnanessnnns
LT | - OO OO OO TSSOSO P PP PTUPRRPPUPOTPRIOY

Net Impairment Losses Recognized in Earnings

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2018 2017 2017 2017 2017

62.4| S 626 S 61.8 S 62.1 |S$ 60.1
1.9 2.3 2.6 2.3 2.1
7.1 2.9 111 4.0 6.8
- 0.3 0.5 (0.6) 11
3.9 9.9 5.9 5.4 7.4
11.0 131 17.5 8.8 15.3
0.8 0.6 0.5 0.2 0.3
24 24 2.6 2.8 2.9
5.5 5.9 4.9 5.3 5.5
- 0.3 0.1 0.1 -
84.0 87.2 90.0 81.6 86.2
2.3 2.8 2.6 2.5 2.6
2.5 1.8 1.5 2.0 2.0
4.8 4.6 4.1 4.5 4.6
79.2| S 826 $ 859 § 77.1 |S 81.6
41| S 1.1 S 24 S 35 |S 14
(2.1) (0.5) - (0.2) (0.2)
0.6 10.9 3.9 18.3 8.9
- - 1.6 4.7 0.1
- 0.1 - - -
- - - (0.1) -
- (0.1) 0.2 0.2 0.3
26| S 115 S 81 S 264 |S 10.5
(03) S (2.3) S (29) S (2.2) |s (4.7)
(0.2) (1.5) - (0.4) (0.3)
(0.5)| S (3.8) S (2.9) S (2.6) |S (5.0)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Mar 31, 2018 Dec 31, 2017 Dec 31, 2016
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total®
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and AUthOTItIES .......cccevereirieririrenenesceeeeeee e 661.8 9.9% $ 556.1 82% S 336.3 5.0%
States and Political Subdivisions . 1,536.7 229 1,701.8 25.0 1,714.9 25.7
Foreign Governments 3.2 — 3.2 — 3.4 0.1
Corporate Securities:
[2Te] aTe ST o [\ Lo} Y-S PR STOURTUPROURONY 2,874.8 429 2,980.6 43.8 2,944.8 44.1
Redeemable Preferred STOCKS ........ccciiiiririerieie ettt — — 0.1 — 0.6 —
Collaterized LOan ODBIZAtIONS ......ccceiruirieriiriiieiei ettt sttt be st st 219.1 33 139.8 21 122.8 1.8
Other Mortgage- and Asset-backed 5.6 0.1 1.1 — 2.1 —
Total Fixed Maturities Reported at Fair Value 5,301.2 79.1 5,382.7 79.1 5,124.9 76.7
Equity Securities Reported at Fair Value:
Preferred STOCKS ..ottt ettt ettt ettt eae b 66.4 1.0 78.8 1.2 82.5 1.2
COMMON STOCKS ..ttt ettt ettt ettt ettt sttt et ekt b e bt se et et et e st e bt e bt sae st et e b e s e st eneeaeeaeebenne 15.0 0.2 24.8 0.4 45.2 0.7
Other Equity Interests:
EXChaNge Traded FUNGS ....oveuieiiiiieiiitisteseet ettt sttt sttt et benae e 239.4 3.6 219.5 3.2 219.5 3.3
Limited Liability Companies and Limited Partnerships 247.4 3.7 202.9 3.0 202.9 3.0
Total Equity Securities Reported at Fair Value 568.2 8.5 526.0 7.7 550.1 8.2
Equity Securities Reported at Modified Cost:
Preferred STOCKS ..ottt ettt sttt ettt eae b 10.8 0.2 — — — —
COMMON STOCKS ..ttt sttt ettt ettt sttt et ekt b e bt se et e et e st e bt ebesae st et e b e s eneeneeaesaeetene 16.2 0.2 — — — —
Limited Liability Companies and Limited Partnerships ......c..co.coeverereieenenineneseseeeeee e 323 0.5 — — — —
Total Equity Securities Reported at Modified COSt .......ceiueiriririnireieie et 59.3 0.9 — — — —
Equity Method Limited Liability Investments 168.8 2.5 161.0 24 175.9 2.6
Fair Value Option Investments — — 77.5 1.1 1114 1.7
Short-term Investments at Cost which Approximates Fair Value 188.8 2.8 235.5 3.5 273.7 4.1
Other Investments:
Loans to Policyholders at Unpaid PrinCipal ......ccccoeeieiririinieneneeceee ettt 296.5 4.4 298.6 4.4 294.2 4.4
Real Estate at DEPreciated COSE .......irireririeieieirieet ettt sttt ettt sa e st et se et eneeae e 116.4 1.7 116.8 1.7 140.2 2.1
Trading SECUrties at FAIr VAIUE ...co.ivuiiiiieieiciee ettt sttt — — 6.7 0.1 5.3 0.1
Other 0.1 — 0.1 — 0.2 —
Total Other Investments 413.0 6.1 422.2 6.2 439.9 6.6
TOLAl INVESTMENTS .ovieivevieietcee ettt ettt ettt ettt ete et eaeebese et eseas et eseesebessesetsssebessesessasetensetensnsesensesenis 6,699.3 100.0% S 6,804.9 100.0% $ 6,675.9 100.0%

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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S&P Equivalent Rating for Fixed Maturities

BB, B s

CCC or Lower

Total Investments in Fixed Maturities

Duration (in Years)

Total Investments in Fixed Maturities

Kemper Corporation

Details of Invested Assets (continued)

(Dollars in Millions)

........................................................................ S 3,407.1
........................................................................ 1,346.1
........................................................................ 332.7

(Unaudited)
Mar 31, 2018 Dec 31, 2017 Dec 31, 2016
Carrying Percent Carrying Percent Carrying Percent
Value of Total" Value of Total® Value of Total
64.3% S 3,481.8 64.7% S 3,280.4 64.0%
25.4 1,335.2 24.8 1,338.2 26.1
6.3 357.2 6.6 321.6 6.3
215.3 4.1 208.5 3.9 184.7 3.6
$ 5,301.2 100.0% $ 5,382.7 100.0% S 5,124.9 100.0%
6.2 6.3

....................................................................................................... 6.2

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Mar 31, 2018 Dec 31, 2017 Dec 31, 2016

Percent Percent Percent

of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
MANUFACTURING  vevviveetietietieteetet ettt ettt et ete et besb e b e st e st eseeseebeeseesesbensenseseeseeaeesesbensensensensenseneesenne S 1,089.8 16.3% S 1,168.8 17.2% S 1,227.8 18.6%
Finance, INSUrance and REAI ESTAtE .....ccveeiiiiiieeiiiciiee ettt ettt e e et e e e e enbaeeesebnaeeeenabareeeenraneeean 838.9 12.5 780.2 11.5 742.6 11.2
Services 451.6 6.7 453.3 6.7 391.6 5.9
Transportation, Communication and Utilities 353.3 5.3 353.7 5.2 364.1 5.5
Mining 143.7 2.1 163.5 2.4 157.2 2.4
RETAI TIAOE ottt ettt ettt st s bt st bt et e e it sae e b e e bt e bt et satesb e s b e bt e bt eanenaee 134.5 2.0 102.6 1.5 101.9 1.5
WhOIESAIE TIaTE ...eeiiieiieieeitet ettt b ettt st s b et e e bt e et e s e sae e b e e s benaeenesanennean 70.2 1.0 81.3 1.2 69.2 1.0
Agriculture, FOrestry and FISNING .....ooociiiiiiiiiecee sttt st e st e ste e sateesabeesnseesnneesnseenas 14.0 0.2 14.5 0.2 14.4 0.2
(013 T OO OO OTP PR U PP U SR POPPTPRRPN 3.5 0.1 3.7 0.1 15 -
Total Fair Value of Non-governmental Fixed Maturiti€s .......ccccceevvieeriieiiiiiinieenieerie e S 3,099.5 46.2% S 3,121.6 46.0% S 3,070.3 46.3%

Mar 31, 2018

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States including their Political Subdivisions:
TEXAS  cuverueeireerreereeiseeseestesseeteebeesteaaeeseatsebeeaeeaateteehe e beeaaeeteeaaeeasebeeabeetsebeeaseaasenteetseaseeaseeaseteeaseeteenseeaseaaeenseeteenbeesseesseateeaseteeebeeseeseeaseabeeabeeteessenseeas e beeabebeeraeeaseteeaaeeteenreeteenaeeneen S 112.7 1.7%
Georgia 84.3 13
Michigan 81.6 1.2
Colorado 71.0 1.1
(o TU 1T T - TP T SO T O TUTP TP PP 69.3 1.0
AV AL =11 1 PP U PP PRTOPP PP 63.1 0.9
WWASIINGLON  .eiiniiiiiiieteete ettt et e st ettt e s te e be st e e teeseesaeeasesasenbeessesseessesasebeenbeeseeeeeasesaeeabees e e eeemseseeenbeas b et e eseeoaeenaeeateebeenteesseneeenbeeasen b e en b e eseeae e A se bt enbeeReebeeatenheenbeenbenbeenaenarebenntens 57.3 0.9
INEBW YOTK ettt ettt b ettt e st b bt s a e sa e e s et eh e e bt eh e se et e s e s e s e es e eh e ee e eb e b e s e e e R e ea e ea e eh ek e R e eE e Rt ea R e R e e R e eh e eh e AR e s e e R e a s e R e e R e e R e AR e eE e R et e e e R e eR e eh e eh e ek e b et et e st eh e e heebeebenbeneennennene 54.7 0.8
IMI@SSACRUSELES  ..ueueieiiiiiiiet ettt ettt b ettt a e b e bt s ae s et e e et eh e e bt eh e s e et e s e e e st es e eaeea e et e b a8 e e ea e ea e ea e eh e b e b e ee e ot ea s e R e eR e eh e R e SR e R SR e s e R e e R e e R e AR e eE e E e s e e R e eR e eh e eh e e A e b e b e e en e eh e eaeebeebenbeneennennene 49.9 0.7
Equity Securities—Other Equity Interests:
ISNArESs” COPE INLEFNALIONAI STOCK ETF  ....vveovveevvessseseseeseessessssessssesesssssssssssssessssessssesssseessssessssessssessssessssssssssessssessssssssssessssesse s ss e s s s e s ss s ssesssse s e s s ee s e s se st ssssesseen s s seessnen 60.1 0.9
Lo} - | OO OSSOSO UPROUSTORRRPRPRTRRPRY S 704.0 10.5%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions pre-refunded with U.S. government and

government agencies obligations held in Trust at March 31, 2018.
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Kemper Corporation
Municipal Bond Securities
(Dollars in Millions)

(Unaudited)

JLI=2 T 1 PP PPN
[CT=To T = - PP TPTPRUPRTNt
Michigan
Colorado
LOUISTANA ettt ettt e b et ettt e b e et e e e bt e bt e et e e e bt e eab e e e abe e e be e eabe e e b e e eabe e e bt e e beeebeeebeesbeeereeeas

Virginia
Washington
INEW YOTK ottt ettt st et s b ettt sa e e bt sa e bt et e eatesae st e ebe et e e bt e sa e e neesae e b e e nteeae e seearenbeenteennenne
Massachusetts
Ohio .....
California
Florida

Oregon

Wisconsin

(Lo Te L= - IO OO OO P OSSP PO SP PO PPUPORPTOPRPRUPONt
Pennsylvania
Maryland
1Y T aTa T o - [T U PP PO PPIOPSTUTRN

Nevada

North Carolina ..
South Carolina
New Mexico
Arkansas .

New Jersey
[@0o T T T=Tol [l ¥ ) TSSO P SO P R TPPRTOPROPSTOOE
Illinois
District Of Columbia
[0 31 OO OO TP RORPPPPTONN

Arizona
Utah
1Y T TU OO PPP PP TPRURRN
Rhode Island
Delaware

Hawaii
TENNESSEE ittt ettt e ettt e e e b bt e e e e b bt e e s e bbb et e e b bt e e e e b b e e e s e bbb e e s e a b e e e e s A b bt e e saab b e e e e e abe e e e saabbeeesennreeeeaans
Alaska
Nebraska
Y LY 311 PO
Kentucky
All Other States .
Lo OO OSSO RUU RS RPRSTOSRRPRUPPIOt

! Sum of percentages for individual lines may not equal total due to rounding.

Mar 31, 2018
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond® Investments®
S 236 S 18.2 70.9 |$ 112.7 7.3% 1.7%
48.9 8.1 27.3 84.3 5.5 13
37.7 — 43.9 81.6 5.3 1.2
— 14.9 56.1 71.0 4.6 1.1
43.9 7.0 18.4 69.3 4.5 1.0
25.3 19.2 18.6 63.1 4.1 0.9
14.5 0.3 42.5 57.3 3.7 0.9
6.2 2.6 45.9 54.7 3.6 0.8
2.6 2.5 44.8 49.9 3.2 0.7
6.0 — 41.2 47.2 3.1 0.7
6.9 — 37.5 44.4 2.9 0.7
28.6 — 13.8 42.4 2.8 0.6
36.4 - 3.4 39.8 2.6 0.6
25.0 7.2 6.3 38.5 2.5 0.6
1.5 — 35.2 36.7 2.4 0.5
11.3 2.5 21.2 35.0 2.3 0.5
7.9 15.4 6.2 29.5 1.9 0.4
— 0.4 29.1 29.5 19 0.4
27.5 11 - 28.6 19 0.4
0.9 2.6 24.4 27.9 1.8 0.4
18.5 2.9 5.4 26.8 1.7 0.4
— — 26.5 26.5 1.7 0.4
25.9 — — 25.9 1.7 0.4
— 5.1 20.4 25.5 1.7 0.4
23.7 - - 23.7 15 0.4
- - 23.6 23.6 15 0.4
— 4.8 17.6 22.4 1.5 0.3
— — 21.6 21.6 1.4 0.3
— 0.8 20.7 215 1.4 0.3
0.7 — 20.0 20.7 13 0.3
- - 20.6 20.6 13 0.3
4.8 - 15.6 20.4 13 0.3
10.8 — 9.6 20.4 1.3 0.3
20.1 — — 20.1 13 0.3
7.6 7.5 4.6 19.7 1.3 0.3
19 2.9 14.6 19.4 13 0.3
- 7.1 11.7 18.8 1.2 0.3
16.3 - 0.5 16.8 11 0.3
— — 16.0 16.0 1.0 0.2
8.4 2.1 72.4 82.9 5.4 1.2
$_ 493.4 § 135.2 § 908.1 § 1,536.7 100.0% 22.9%
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Mar 31, Mar 31, Dec 31,
Asset Class 2018 2018 2017

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

Mezzanine Debt S 602 S 76.6 S 73.0

Senior Debt 20.7 5.8 4.8

LD T (=TTl D=1 ) OO TOTOTN — 48.9 47.5

RY=Tele ] aTe F= T VA N =T g 1S Tot d o T o -SSR 19.0 21.0 20.6

RV =] oY= LTo [ 201 TV PSSRSO — 33 3.3

[T oY oI o U1 YU - 5.4 5.7

Other - 7.8 6.1
Total Equity Method Limited Liability Investments 99.9 168.8 161.0
Reported as Other Equity Interests at Fair Value:

LAY =2 T =N D =T < TP PPN 85.5 102.1 102.2

RT=T T ToT g0 T=] ¢ TSRO 28.4 33.2 35.5

DT (=IT=To D=1 ) OO 4.4 15.1 16.6

RY=Tele ] aTe F= T VA N =T g 1S Tot d o T o -SSP 10.4 9.0 8.9

Hedge Funds - 78.3 -

Leveraged Buyout 3.3 5.9 6.3

Real Estate — — —

[0 4 T=T TSRO TOT TN 8.8 3.2 334
Total Reported as Other EQUIty INTEIrEStS At FIr VAIUE ......ooiiiiiiieiieece ettt sttt ettt et e et e e s b e e st e e e st e e e s st e e see e saeesae e seeesee e seeensseeseeesaeensaeeseeeseeensseesaeeseeen 140.8 246.8 202.9
Reported as Other Equity Interests at Modified Cost:

LAY =2 T =N D =T« PP PTOPRTON — 3.2 —

Other 0.1 29.7 -
Total Reported as Other Equity Interests at Modified Cost 0.1 329 -
Reported as Fair Value Option Investments:

[ =Yoo U o o £ PSSR SRPSRPROE 77.5
Total Investments in Limited Liability Companies and LiIMIited PartNerships ........c.ioiiioiieiiiieiieiieese ettt ste s saa e s aee e s aeeesaaeessee e seeesaeeesseeessseenseeensaeenseeensseennnes S 240.7 S 4156 S 441.4
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trends in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Adjusted Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing
Operations the after-tax impact of:

1) Net Realized Gains on Sales of Investments;

2) Net Impairment Losses Recognized in Earnings related to investments;

3) Income (Loss) from Change in Fair Value of Equity Securities;

4) Acquisition Related Transaction and Integration Costs;

5) Loss from Early Extinguishment of Debt; and

6) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations.

The Company believes that Adjusted Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals
underlying operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments, Net
Impairment Losses Recognized in Earnings related to investments, and Income (Loss) from Change in Fair Value of Equity Securities included in the Company’s results may
vary significantly between periods and are generally driven by business decisions and external economic developments such as capital market conditions that impact the
values of the Company’s investments, the timing of which is unrelated to the insurance underwriting process. Acquisition Related Transaction and Integration Costs may
vary significantly between periods and are generally driven by the timing of acquisitions and business decisions which are unrelated to the insurance underwriting process.
Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as, external economic developments such
as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature,
they are not indicative of the Company’s business or economic trends.
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Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Adjusted Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

Dollars in Millions (Unaudited) 2018 2017 2017 2017 2017
Adjusted Consolidated Net Operating INCOME (LOSS) ..ceieieierieiererterirteteestesestesesessessssesasessesessesessssesessesessesessssesassesessssessssesessssessssesansesasessesessesessssesessesenes S 575 $ 310 S 444 S 21.0 |$ (3.9)
Net Income (Loss) From:

Income from Change in Fair Value Of EQUILY SECUITLIES  ...couiiiiitiiiiiiie ittt ettt ettt b et s a e s b e et e sbe et e et e s be et e e bt e sbeenbesatenbeentenbaensenane 0.6 — — — —

Net Realized Gains 0N SAIES Of INVESTMENTS  ..ccuiiuiiiiiieirieetert sttt sttt b e a e sttt b e s s et e st e st eae e b e e b e s b e s e et e st e st eseebeebesa e st et et enteneebesaesaentensens 2.1 7.4 53 17.2 6.8

Net Impairment LoSSE€S RECOZNIZEA IN EAIMINGS ..eevviriiriieiieeiteriiete sttt st st ettt este et e s bt e te et e sae e be s st e b e e s beeatesbeeabeebe et e esbesae e beeabenbee bt satesbeenbesbeenbeennenaes (0.4) (2.5) (1.9) (1.6) (3.3)

Acquisition Related Transaction and INEGration COSES .......c.eiiiiiiriiiiiiriiie ettt ettt st b e bbbt e bt satesbe st e bt et e e abesbe et e sbe et e esbesbeenbesanen (6.2) — — — —
Income (LOSS) from CONTINUING OPEIAtiONS  ....ciiicveiiieriiietesiiteteteteseetesetetesessesessesessesesesaesassesasessesessesesassesess et eseesesessesessesessssesassesessssesessesaseasesesesannasesensass S 53.6| $ 359 S 478 S 36.6 |S$ (0.4)

Adjusted Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Adjusted Consolidated Net
Operating Income (Loss) by the weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing

Operations Per Unrestricted Share-basic.

A reconciliation of Adjusted Consolidated Net Operating Income (Loss) Per Unrestricted Share-basic to Income (Loss) from Continuing Operations Per Unrestricted Share-

basic is presented below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

(Unaudited) 2018 2017 2017 2017 2017
Adjusted Consolidated Net Operating Income (Loss) Per UNFeStriCted SNATE ...........cceeucuieieuiiieieeiceeteeeteieet et ettt e et se s et eesese s eseasesese s esessesetessetenneseseas S 1.11] S 060 $ 085 S 0.41 |$ (0.08)
Net Income (Loss) Per Unrestricted Share From:

Income from Change in Fair Value Of EQUILY SECUILIES  ...ccuiiuieieiiiiieieeieete st erte st ste et s e ste e te st e e sbe e s e e teesaesseesbeesbeebeebeeasesaeeabensaenseensesseenbenssenseensennen 0.01 — — — —

Net Realized Gains 0N Sales Of INVESTMENTS  .....ooviiiiiiicie ettt et r e s s e et s e b e n e se e et e e et eneeresaesaeenenens 0.04 0.14 0.10 0.33 0.13

Net Impairment LOSSES RECOZNIZEMA IN EAIMINGS ..vevvieiieiieiteeiestieitestesteetesteesteeeesteestesteesteesaesatesseesaenseesseessesseeasesssenseessesasenbesssenseensesneessesnsensaensenssesnns (0.01), (0.05) (0.03) (0.03) (0.06)

Acquisition Related Transaction and INTEGIAtION COSTS ......citeriirieriiriieriertestteste ettt et s bttt et sae et e s bt e s bt e st e sae e et s st e sbees b e e bt e bt easesae e beessenbeeneesatenbesanenbeens (0.12) - - - -
Income (Loss) from Continuing Operations Per UNreStricted SHAre .........cccoicicuiiieieuieieteieeeeetet ettt ettt et et seebe et ese st ete s ebeseseseaseseasesesensesens S 1.03| S 0.69 092 S 0.71 |$ (0.01)

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense
Ratio. The most directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred losses and LAE, including the impact of

catastrophe losses and loss and LAE reserve development from prior years, with the Insurance Expense Ratio. The Company believes the underlying combined ratio is
useful to investors and is used by management to reveal the trends in the Company’s property and casualty insurance businesses that may be obscured by catastrophe
losses and prior-year reserve development. These catastrophe losses cause loss trends to vary significantly between periods as a result of their incidence of occurrence
and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve developments are caused by unexpected loss development on historical
reserves. Because reserve development relates to the re-estimation of losses from earlier periods, it has no bearing on the performance of our insurance products in the
current period. The Company believes it is useful for investors to evaluate these components separately and in the aggregate when reviewing the Company’s underwriting
performance. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our

business.
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