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The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 31.

Caution Regarding Forward-Looking Statements

This Investor Supplement may contain or incorporate by reference information that includes or is based on forward-looking statements within the meaning of the safe-
harbor provisions of the Private Securities Litigation Reform Act of 1995. Forward-looking statements give expectations or forecasts of future events, and can be identified
by the fact that they relate to future actions, performance or results rather than strictly to historical or current facts.

Any or all forward-looking statements may turn out to be wrong, and, accordingly, readers are cautioned not to place undue reliance on such statements, which speak only
as of the date of this press release. Forward-looking statements involve a number of risks and uncertainties that are difficult to predict, and are not guarantees of future
performance. Among the general factors that could cause actual results and financial condition to differ materially from estimated results and financial condition are those
listed in periodic reports filed by Kemper with the Securities and Exchange Commission (the “SEC”). No assurances can be given that the results and financial condition
contemplated in any forward-looking statements will be achieved or will be achieved in any particular timetable. Kemper assumes no obligation to publicly correct or
update any forward-looking statements as a result of events or developments subsequent to the date of this 2017 Investor Supplement. The reader is advised, however, to
consult any further disclosures Kemper makes on related subjects in its filings with the SEC.
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! Non-GAAP Measure. See page 32 for definition.
2See Capital Metrics on page 8 for detail calculations.

Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016

S 6059 | § 5982 $ 5825 $ 5634 |$ 5614 | S 5589 $ 5537 $ 546.0 |$2,350.0 $2,220.0

82.6 85.9 77.1 81.6 79.9 77.7 73.7 67.0 327.2 298.3

8.8 6.2 24.8 6.4 1.4 4.1 (0.2) (1.7) 46.2 3.6

S 6973 | S 6903 S 6844 S 6514 |$ 6427 | S 640.7 S 6272 S 6113 |$2,7234 $2,521.9

S 310 | S 444 S 210 $ (3.9) |$ 288 | $ (204) S 46 S (0.6) |$ 925 § 12.4

S 359 | S 478 S 366 $ (0.4) |S$ 291 | $ (183) S 41 S (2.2) |$ 1199 S 12.7

S 369 | S 477 S 366 $ (0.3) |S$ 31.2 | $ (16.3) S 40 $ (2.1) |$ 1209 S 16.8

S 060|S$S 08 S 041 $ (008) |S 056 | S (040) S 009 S (0.01) |S 1.79 $ 025

S 069 |S$ 092 S 071 $ (001) |$ 056 | S (036) S 008 S (0.04) |S 232§ 025

$ 071 |$ 092 S$ 071 $ (001) |$ o060 | S (032) S 008 S (0.04) |S 234 $ 033

S 060|S$S 08 S 041 $ (008) |S 056 | S (040) S 009 S (0.01) |S 1.78 $ 025

S 069 |S$ 092 S 071 $ (001) |$ 056 | S (036) S 008 S (0.04) |S 231§ 025

$ 071 |$ 092 S$ 071 $ (001) |$ o060 | S (032) S 008 S (0.04) |S 233 § 033

S 024 |$S 024 S 024 S 024 |$S 024 | S 024 S 024 $ 024 |S 09 S 0096
$8,376.2 | $8,301.0 $8,211.4 $8,306.8 |$8,210.5 | $8,390.3 $8,3059 $8,169.7
$4,537.8 | $4,4783 $4,466.7 $4,473.4 |$ 4,406.7 | $4,382.2 $42936 S 4,258.8
$ 5923 | § 5922 $ 5921 $ 7518 |$ 7516 | $ 7513 $ 7511 $§ 750.9
$2,1156 | $2,082.4 $2,0334 $1,983.6 |$1,975.2 | $2,073.6 $2,105.2 $2,041.1
$1,7926 | $1,759.4 $1,7104 $1,660.6 |$1,652.2 | $1,750.6 $1,782.2 $1,718.1
51.462 51.448 51.294 51.295 51.271 51.185 51.133 51.133
S 4111 | $ 4048 S 3964 S 3867 |$ 3852 | $ 4051 S 4117 $§ 39.92
S 3483 | $ 3420 S 3335 $ 3237 |$ 3222 | S 3420 S 3485 $ 33.60
$ 3557 | $ 3587 $ 3513 $ 3481 |$ 35.00 | S 34.27 S 3478 S 3497

21.9% 22.1% 22.6% 27.5% 27.6%) 26.6 % 26.3% 26.9%
5.9% 5.7% 2.5% 0.9% 0.8%) (0.5)% 2.2% 3.4%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average

Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Revenues:
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Net Investment Income
OTNEI INCOME .ttt sttt ettt s bt et e bt e s bt e besae e beesbe s bt e nbeenbesbeenbeeneenee
Net Realized Gains on Sales of Investments
Other-than-temporary Impairment Losses:

Total Other-than-temporary Impairment Losses

Portion of Losses Recognized in Other Comprehensive Income
Net Impairment Losses Recognized in Earnings
Total Revenues
Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses
Insurance Expenses

Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes

Income Tax BENEFIt (EXPENSE) .veueeuiruiriiriiierienieieeet ettt sttt ses

Income (Loss) from Continuing Operations
Discontinued Operations:

Income (Loss) from Discontinued Operations before Income Taxes .
INCOME TAX EXPENSE ...eeiitieiiieiiee ettt st sab e s e e st e e saneesaneenane

Income (Loss) from Discontinued Operations
Net Income (Loss)

Income (Loss) from Continuing Operations Per Unrestricted Share:

12 1 oSO PP UPPUPRPPRN
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Net Income (Loss) Per Unrestricted Share:

BaSIC ittt e ettt e e bt e e s bt e e e e ab e e e e s b et e e s hraeeeenanreeeas
0] U =To OSSOSO P SRRPRRUR
Dividends Paid to Shareholders Per Share

Weighted Average Unrestricted Common Shares Outstanding (in Millions)

Kemper Corporation
Consolidated Statements of Operations
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
$ 6059 $ 5982 $ 5825 $ 5634 |$ 5614| $ 5589 $ 5537 $ 546.0 [$2,350.0 $2,220.0
82.6 85.9 77.1 81.6 79.9 77.7 73.7 67.0 327.2 298.3
11 1.0 1.0 0.9 1.0 0.8 0.6 0.8 4.0 3.2
11.5 8.1 26.4 10.5 9.1 11.6 5.6 6.8 56.5 33.1
(3.7), (2.9) (2.6) (5.2) (8.7) (8.3) (6.4) (9.6) (14.4) (33.0)
(0.1) — — 0.2 — — — 0.3 0.1 0.3
(3.8) (2.9) (2.6) (5.0) (8.7) (8.3) (6.4) (9.3) (14.3) (32.7)
697.3 690.3 684.4 651.4 642.7 640.7 627.2 611.3 2,723.4 2,521.9
472.5 440.1 447.4 477.4 418.3 490.2 436.1 436.2 1,837.4 1,780.8
159.1 163.7 163.5 158.0 158.5 161.7 167.8 159.3 644.3 647.3
21.5 18.2 21.4 19.5 25.3 22.0 20.7 22.3 80.6 90.3
653.1 622.0 632.3 654.9 602.1 673.9 624.6 617.8 2,562.3 2,518.4
44.2 68.3 52.1 (3.5) 40.6 (33.2) 2.6 (6.5) 161.1 35
(8.3), (20.5) (15.5) 3.1 (11.5) 14.9 1.5 4.3 (41.2) 9.2
35.9 47.8 36.6 (0.4) 29.1 (18.3) 4.1 (2.2) 119.9 12.7
1.5 (0.1) - 0.1 3.2 3.1 (0.1) 0.1 1.5 6.3
(0.5) — — — (1.1) (1.1) — = (0.5) (2.2)
1.0 (0.1) — 0.1 2.1 2.0 (0.1) 0.1 1.0 4.1
S 369|8 477 S 366 S (03)|$ 312] 8 (163) S 40 S (21) | 1209 S 16.8
S 0698 092 $§ o071 S (001)|S 056/ $ (036 S 008 S (0048 232 S 025
S 0698 092 $ o071 S (001)|S 0568 (036) S 008 S (0045 231 $ 025
$ 0718 092 S 071 $ (001)|S 060|S6 (032) $§ 008 S (004 |8 234 S 033
§ 0.71 § 0.92 § 0.71 § (0.01) § 0.60 § 0.32) § 0.08 § (0.04) § 2.33 § 0.33
$ 024 $ 024 S 024 $ 024 |S 024] S8 024 S 024 S 024 S 096 S 096
51.456 51.367 51.286 51.273 51.203 51.123 51.108 51.192 51.346 51.156
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Kemper Corporation

Consolidated Balance Sheets

(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2017 2017 2017 2016 2016 2016 2016

Assets:
Investments:

Fixed MatUrities @t FAIr VAIUE ...c..ocveieieeieeeeeee ettt ettt sttt et e et e st st esaeeeteetaesaeesaesatenbesssesssessesanesaesanens $ 53827 S 52428 S 52639 S 52403 $ 51249 $ 5,170.1 $ 50843 $ 49174

Equity Securities at Fair Value 526.0 512.1 500.0 497.4 481.7 504.9 509.6 501.3

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings............... 161.0 160.1 152.8 157.4 175.9 181.1 182.7 190.5

Fair Value Option INVESTMENTS ....ccccuiiiiieiiie it eieesieestee st e st e steesteesateessteessbeesaseesnseesnseesnseesnseesnseesnsens 77.5 77.1 77.0 90.5 1114 126.1 134.1 161.9

Short-term Investments at Cost which Approximates Fair Value ..........cocceeverenieienininesencneceeeeeees 235.5 239.0 129.9 244.6 273.7 324.2 365.2 367.4

OTNEI INVESTMENTS  ..ivieiiiiieitieieete sttt ettt te et e bt et e s bt e be et e s aeebesatenbeesteeseassesasesbeenbesseesseensesanenbenssenseansn 422.2 420.0 430.0 437.7 439.9 438.8 440.8 443.8
Total Investments .. . 6,804.9 6,651.1 6,553.6 6,667.9 6,607.5 6,745.2 6,716.7 6,582.3
[0 1 IO OO OSSO PP PTOPRPRUPPOPPRRPOORE 45.7 137.6 160.9 120.0 115.7 171.1 159.8 160.4
Receivables from POICYNOIAEIS ........ooiiiiiecciiee ettt ae et e e saa e e sae e saeesneeennaeenes 366.0 374.8 353.7 347.9 336.5 348.1 337.2 341.1
Other Receivables . 194.3 182.4 190.1 206.1 198.6 197.9 192.7 193.9
Deferred Policy ACQUISTTION COSES  ..c.iiiiiiriiriieterierientetet ettt ettt b et sttt et sae et neeeenes 365.3 361.7 348.5 339.9 332.0 328.2 321.9 319.3
GOOAWI Il ettt ettt e b e e st et e e st e eaeesaeeabe s bt enteeseesbeenbesae e beesaesseenbesasenbeentenseeteenne 323.0 323.0 323.0 323.0 323.0 323.0 323.0 323.0
CUITENE INCOME TaX ASSEES ...tiiiiiiieeitieeitte ettt ettt ettt e sbe e e sttt e sbeeesb et e sbe e e sbe e e bt e e abeeeabeeeabeeeabeeenbeeeaneeeseeenneeenneean 6.1 0.9 7.4 10.1 15.5 28.5 20.9 15.5
Deferred INCOME TAX ASSEELS ....cceiiiirierieriiereeteetteste et e st et e stte bt e b e saeesbesatesbeeate s st esaeeasesbeenbeebeesbeennesaeenbesasens - - 5.4 26.4 25.8 - - -
OTNEI ASSEES  eveieitieeert ettt sttt ettt b e a e s b et e et e s he s st e e bt et e e ae e sh e et e s bt e b e e heenae e e e s atenbeenteereenneeane 270.9 269.5 268.8 265.5 255.9 248.3 233.7 234.2
TORAI ASSELS ...ttt sttt a e st h e h bt et she b e b b e bt bt san e reeanenreens $ 83762 S 83010 S 82114 S 83068 S 82105 S 83903 S 83059 S 8169.7
Liabilities and Shareholders’ Equity:
Insurance Reserves:

Life @N0 HEAITN ..o ettt st bbbt et bt et e bt e be e e et nbesatenbeens $ 3,521.0 $ 3,509.8 $ 3,499.7 S 3,489.0 $ 3,4753 S 3,461.5 $ 3,376.2 S 3,3584

Property @nd CASUAILY ...ccoveerierierieeierterte ettt sttt ettt e a e st e b et s bt et e s et e s be et e e bt e nbe et e saeenbesaeens 1,016.8 968.5 967.0 984.4 931.4 920.7 917.4 900.4
TOTAl INSUFANCE RESEIVES .......oouiiiiiiieiierieet ettt ettt ettt et see et s bt e s e e bt et e sat e bt essenbe e e e sanesaeeanenseens 4,537.8 4,478.3 4,466.7 4,473.4 4,406.7 4,382.2 4,293.6 4,258.8
UNEAIMNEA PrEMIUMS .oeiitiititeiteieiteiiet ettt este sttt ettt b sttt e s et e st e bt e st sa e st et e s e e e st eneenesseebesbessentenseneeneeses 653.9 672.0 650.5 640.1 618.7 637.0 622.6 621.6
Deferred Income Tax Liabilities ......... . 14.8 11.9 — — — 29.5 38.6 6.5
Liability for Unrecognized Tax BENEFItS ......cccoviiiiiriiiriiie ittt s be s 8.1 6.8 7.0 6.9 5.1 3.7 3.8 3.7
Long-term Debt, Current and Non-current, at AMOrtized COSt ........cevvrvieririienienieeie et 592.3 592.2 592.1 751.8 751.6 751.3 751.1 750.9
Accrued Expenses and Other Liabilities . 453.7 457.4 461.7 451.0 453.2 513.0 491.0 487.1
TORAl LIADIIITI@S  ....oeiiieieieeeee et sttt re b ereens 6,260.6 6,218.6 6,178.0 6,323.2 6,235.3 6,316.7 6,200.7 6,128.6
Shareholders’ Equity:
COMIMON STOCK 1.ititiitieiestiet ettt sttt et et e et e st e et e e st e saeesbesbe e beessesaeensessaenbaessesseensesssenseentenseeseennn 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1
[ Lo B o W @1 - | OO OO OO SRRSO PN 673.1 672.1 666.9 663.7 660.3 656.9 654.6 652.6
RELAINEA EAININGS  .ooeovereeeeeeveeeseveseess e sess e ss s sesssssese s sees s saseese s ssese e sessese e s ees et eenessess s ssaessaseens 1,243.0 1,218.8 1,184.8 1,160.7 1,172.8 1,155.5 1,184.4 1,192.7
Accumulated Other COMPreneNSIiVE INCOME ......ovviiiiriiiiirieneerie ettt st sttt st sbesaresbeenne e 194.4 186.4 176.6 154.1 137.0 256.1 261.1 190.7
Total Shareholders’ EQUILY ........cccooiiririirieiieiieeee ettt ettt ettt et b e s sae e sanenbeennens 2,115.6 2,082.4 2,033.4 1,983.6 1,975.2 2,073.6 2,105.2 2,041.1

Total Liabilities and Shareholders’ Equity

$ 83762 S 83010 S 82114 S 83068 S 82105 S 83903 S 83059 S 8169.7

Page 5



Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31, Dec 31,
2017 2016 2015
Operating Activities:
LN =LA Teto 122 =R $ 1209 S 16.8 85.7
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities:
AMOrtization Of INTANGIDIE ASSEES ACQUITEA  .....iiiiitieieeiestt et sttt ettt ettt e st et e st e bt s ee st e e bessaesbeeasesaeesbees s e seeseeaase s e easa b eenseeseesaeeabeessenbeenseeseenseeabenbeenbeeseenseenbenasenbeesaesseensesasenbenn 5.1 5.9 15.4
Equity in Earnings of Equity Method Limited Liability INVESTMENTS  ..c..coeiiiiiiiiet ittt b bt sttt et et e bt e bt s bt st e et e b e e e st e st ehe e et e b e b e s b e e emtenteatebeebesbesae b ense s eneens (24.8) (7.5) (19.0)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS .....eiiiuiiiiiieiie ettt ettt e et e et e e bae e beeebeeesaeebeeensaeeseeeseeensaeennnes 19.6 15.7 8.6
Decrease (Increase) in Value of Fair Value Option Investments Reported in Net INVESTMENT INCOME .....ccviiiiiiiiiiiiteeieeeeee ettt e teerae e e s te e b e s e essesraesasenbessaesseessesasessesnsenseens (1.3) 1.9 (0.3)
Amortization of Investment Securities and Depreciation of INVESTMENT REAI ESTATE .......cviiiuiriiiiiiiieieseei ettt sttt st b et s bt e bt e b sae e b e eb b e beeaesaeenbeeatesbeentesnnenaes 16.7 16.2 16.1
Net Realized Gains 0N SAIES OF INVESTMENTS  ......iiiiiiiiieiiiecie ettt e e st e sttt estte e et eestteesaaeessseessseessseeasseessseeasseaasseeasseeasseeasseeasseeasseeasseeasseeasseeasseessseeasseeasseessseessseessseessseeasseensseens (56.5) (33.1) (52.1)
Net Impairment LOSSES RECOZNIZEM IN EAININGS  ....ciiuiiieiteeiertieitestesteete st esteetesteebestaesteestesasessesssenseessesssessesasenseanteessesseensesssanteeseesseessesasenbeenteaseesaeeasesseenbeesaenseensesasenbenssenseansennne 14.3 32.7 27.2
Depreciation Of Property @Nd EQUIPIMENT  ..c..o ittt ettt sttt et b e bt s e et et e e et e st eh e ea e sa e et e b e se et ea b ea e eaeeb e b e eh e seeatea s eateseeb e bt se e b eabensen b eneeaeeaeee et e b e nsentene e st eaeebeebenneneen 13.1 13.6 13.5
INCIEASE IN RECEIVADIES  ...tiiiiiciieii sttt ettt et e et e e e et e s ae et e e bt e beeseesaeeasesasesseesseeseessesssesseenseeseassessesseenseess e seessesasanseesseseenseease s e enseeseenseensesasesseessenseenseeseesseensenseensenssesseenss (29.2) (11.0) 49.6
Increase in Deferred POlICY ACQUISITION COSES  .....ciiiiiiierieeitieteeiteseesteetesteeeseeeeste e bestaesseesaesasessesssensaesssessesseesseaseenseessesasesseessentaessseseesseeasesbeenseessasasensesssensensseseensesasesenssensennnsannn (33.3) (15.6) (13.1)
AT = T =TT LT U= q Lo 0= V=P 131.1 201.8 39.6
INCrEASE iN UNEAINEM PrEMIUIMS  ...iiiiiiiiiiiiie ettt sttt estte et e e steeesteeeeteeesteeesteeesseeeaseseasseessseseeesseensssessseensseessseenseeansseensssensssensseeasesensseenssseaseeeasseensseensaeensesesssenseeesseenseeesseensseessaans 35.2 5.6 (9.4)
CRANZE IN INCOME TAXES  .eruveiueeutestieteetesteestesttesteestesaeessesssesseassesseassesssesseestesssesssensesssansesssenseensesssessesssenssensssnsesssensesssensesnsesssessesssenseensesssesseessenssensenssesseensesssensenssenseensesnsensennsensenne 28.9 (6.5) (21.8)
Change in Accrued EXpPenses and OTNEr LIADITIES  .....c.coiriririiieee ettt et b bt s h e sttt e st e st eh e e st et e b e ss e e e a b eat e st e bt eb e bt sh et eaten s eseebeebesae st et e s et enteneenesaeebenne 2.9 33 22.6
OLhEr, NEE ettt b et b et e h st a bt e bt s e e R e e b e R e e e R e e R e bR SR s E R R R s Rt R AR R e AR R e e e R e R R R R e R bR s Rt R ekt s Rt eeh et a b s h et sa e be e nene (2.1) 0.7 32.2
240.6 240.5 215.0

Net Cash Provided by Operating Activities (Carryforward to page 7)
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31, Dec 31,
2017 2016 2015

Net Cash Provided by Operating Activities (Carryforward from page 6) 240.6 240.5 215.0
Investing Activities:

Sales, Paydowns and Maturities Of FIXEO IMATUIITIES  .....cecveiuiiiiieiirieeite ettt ettt st ettt ettt sa et e s b et e st e sae e bt s at e s bt ea s e e bt e ss e e ateab e e a b e e bt e bt e asesaeen b e es e e bt enbesasenbeeabeebeenteensenaeenbesnsenbeens 528.2 532.3 627.8
VTl P T =T o Yl A =T I\ =T U A= TSRS (710.1) (850.3) (681.3)
SAIES OF EQUILY SECUITIES  uiiuveitieiieieitieitestte et e st et e st e s bt e ttesteestesatesbeesbesbeesteeasesaeensessaenteassesseansesasenbeesseeseesseeaseebeen b e e s e enteensenasenbees s e s e enseease s e eabe b e enbeeseenseeabeassenteesbeseeensesasenbennsenseanss 342.0 158.9 238.4
PUICNESES Of EQUILY SECUILIES  ...eiueiiieiietieteetest ettt sttt ettt eb e bt et st et e b et e st e aeeaeeb e b e s e e ea b e aeeaees e e b e b e se e e ea s ea e e et eh e eh e eaeee oot ea s eaeeheeb e eaese e b et e asentes e eh e eee et et e b e st enteneeaeseeebensensententene (342.7) (90.1) (134.0)
Return of Investment of Equity Method Limited Liability INVESTMENTS  .....eiiiiiiiiiiiie ettt e et e et e et e e te e e be e e bee e beeeabeeeabeeeaseeeaseeenseeenseeeaseeenseeenseeenseeenseeenseeenseeennen 48.1 41.0 329
Acquisitions of Equity Method Limited Liabhility INVESTMENTS .....ccuiciieieii ettt ettt sttt e et e stesae e be e b e e teesaeaasesaeesteesseseeasesssesseessenseensesasesseessenssenseensesasessesseenseensesseensensnn (27.9) (34.6) (32.4)
Sales Of FAIr VAlUE OPLION INVESTMENTS  ...eiiiitiiiieieitteitesit ettt ettt st st et e st e et e satesuesate s bt este e st e sseeabees e e s b eeseeea e e st sas e b e es s e e b e e st ea s e naeea b e es e e et enbesa e e b e es e e b e embesaeenaeeabeebeenteestesaeenbesbeenbeennenes 42.2 72.2 -
Decrease (INCrease) iN SNOMT-TEIM INVESTMENTS  ....ciiiiiirieeieie ettt ettt ste et sue et e et e et e besaeesbeeate e bt ebeeatesaeeabees e e teesbesaeenbeeh e et e ene e eae e st eate b e en b e eseenaeenbesbeenbeesbesbeenbesasenbeenbenbeensennna 39.4 (18.0) 104.9
IMProvements Of INVESTMENT REAI ESTATE  .....ccciiiiiiiiieiieitieie st ete sttt et e st e ste st e s be e s testeesaesatesbeestaeseenteenseseeesbeessebeessesase s e ease b eenteeseesaeeabesseenbeesseaseensesasenbeeabenseesbeensesbeenbensaenteensanaes (1.5) (2.2) (1.8)
Sales of Investment Real Estate 26.7 7.5 7.7
Increase in Other Investments (4.5) (5.7) (3.2)
Acquisition of Software ......... (35.5) (17.6) (8.9)
L 1 0 =T A = USSR (2.8) (3.0) (2.6)
Net Cash Provided (Used) DY INVESEING ACHIVITIES  ........c..ooiiiiiiiiiiiieitiee ettt ettt ettt e bt s atesbeeabe s bt e beeaeesaeeabeeb e et e e st e sae e besate b e en b e e bt e nseeabesbeenbeesbesbeenbesasenbeenbenteensenane (105.4) (238.1) (28.6)
Financing Activities:

Net Proceeds from ISSUANCES OF LONG-TEIM DEDT  ..c..ciiiiiiiiiie ettt st e et e s h e et e bt e te e b e saeesbeeateebeesteeaeesaeeabeebeemtees e e saeeabeshtenbeenbeeseebeeabeabeenbeebeesbeenbesbeenbessbenteensesans 200.2 - 247.3
REPAYMENES OF LONG-TEIM DEDT  ..oeiiiiiiieieiieite sttt ettt e st e e et e s teesbesaeesbeesteeseasseeasesbeanteessesseensesssenbeesteese e seeaseseenbees s e s e easeessenbeensees e e st easebeenteeseenseensesasenbeenbenseeseensenbeenbensaanss (360.0) — (258.8)
COMMON STOCK REPUICNGSES ...ttt ettt ettt ettt b sttt e ae bt e b e bt st et e e et e st eb e bt sa et et e s ea e es e eh e e st o4 et e s e s en e es e es e ee e ek e b e AEea e ea b eae e et eb e ebeea e e emteateaeeseebeebese et et e s entebeebesae st e besennen — (3.8) (45.0)
Dividends and DiVIdENd EQUIVAIENTS PAI  .....ecouiiieiieieetiecieete st ete st es e e te st esaesteesbeesteeseesseessesseesseeseasseeasesssasseessanseesseasse s eesseseesseessessseasesssenseesseeseenseessesbeenseeseeseensesseensenseenseennesnen (49.5) (49.2) (49.7)
Cash Exercise of Stock Options 4.0 3.5 3.9
Other, Net  ....ooovvvveeviereens 0.1 1.1 1.5
Net Cash Used DY FINANCING ACHIVITIES  ........ccoiiiiiiiiiiieti sttt sttt st et e sb e e be e st e st e e b e e ateab e e s te e bt e saeeasesaeen b e es e e ebeemaeeate b e em b e eb e e naeeabesheenbeenteebeenbesabenbeenbeebeenbeenbesbeenbensbanne (205.2) (48.4) (100.8)
INCrease (DECrEas@) iNCASR  ...........cciiiiiiiiie ettt st et et eete e rteste e beetseeaeeseeaseabeesbeessesseeasessseabeesseesseaseeasesseesbeessessseasesasenteesseessenseeasenbeenseesseessensesasenbeesseeseesseeasenbeenbenteenns (70.0) (46.0) 85.6
Cash, BEZINNING OFf YEAT  .......oiiiiiiiiiii ettt sttt ettt st s bt et e s bt et e e aee s bt e abesbeeate e st e saeeabeshtenbeesteeseessesateabeeate e bt enbeeatenh e eabeeh e et e eneeeat e be e s be b e eneeeheenaeeabeabeenteebeenaeenbesheenbeentenseanea 115.7 161.7 76.1
CaSH, ENA OF PEIIOA  .......cooiviiiiiiceicecceeetee ettt ettt s te et et et et eaeeteete et e et et essesseseess et s et eatesse st easesseaseee et eaeesseasensessess et eebeae s s ensensesseseesseee et eatensessessessessees et entensessessesseaseteabensensensenseneas S 457 § 1157 $§ 1617
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2017 2017 2017 2016 2016 2016 2016
Book Value Per Share
Numerator
SHArENOIdErs” EQUILY ....ccveveuirieiiirieirieteriet ettt ettt ettt st b et b e bt ea s $ 21156 $2,0824 $2,0334 $1,9836 S 19752 $2,073.6 $ 2,105.2 $ 2,041.1
Less: Goodwill (323.0) (323.0) (323.0) (323.0) (323.0) (323.0) (323.0) (323.0)
Shareholders’ Equity EXCIUAING GOOAWIll .....c.eveveiiieiieicirieecsee ettt ea e $1,792.6 S 1,759.4 S 1,7104 $ 11,6606 S 1,652.2 $1,750.6 $1,782.2 S 1,718.1
SHArENOIdErs” EQUILY ...ccvvveirieiiirieirietertet ettt ettt ettt sttt b et b e bt ea s $ 21156 $2,0824 $2,0334 $1,9836 S 19752 $2,073.6 $ 2,105.2 $ 2,041.1
Less: Net Unrealized Gains on Fixed MatUrities .......c.cccceeiieeiiieeiieccieeste st see s seee e e saae e (285.2) (237.1) (231.4) (198.2) (180.6) (319.3) (327.0) (253.0)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities ..........ccceveeererreereereresrerssnnnens $18304 $1,8453 $ 11,8020 $1,785.4 $ 11,7946 $1,754.3 $ 1,778.2 S 1,788.1
Denominator
Common Shares Issued and OULSTANAING .....ccueeviriiririienieieete ettt st sae b saeens
BOOK ValUE PEI SNAIE ......oiuiiiiiiicieeceeeee ettt sttt st ne e
Book Value Per Share EXCluding GOOAWIll .........coueiiiriiriiieniieieetesee et s

Book Value Per Share Excluding Unrealized on Fixed Maturities

Return on Shareholders’ Equity

Numerator

ROIIING 12 MONhS NEL INCOME ..ouvcviuiieeiieiiietetete ettt te sttt a et sasbes e b s e s esesessesessesesessesansesans $ 1209 $ 1152 S 512 $ 186 S 168 S (9.8) S 444 S 70.1
Denominator (5-point Average)

5-point Average Shareholders’ EQUILY ......coeeeiereeirieirisieeseeeseeesessesesssesesseseeesessssesessesesessessssesesessesenes $2,038.0 $2,029.6 S 20342 $20357 $20375 $2,047.4 $ 2,035.1 S 2,036.1
Rolling 12 Months Return on Average Shareholders' Equity (5-point AVErage) ........ccceveeevervenieniveneenne 5.9% 5.7% 2.5% 0.9% 0.8% (0.5)% 2.2% 3.4%

Debt and Total Capitalization

DEDE ittt bbb bt h Rt h e bR b e bbbt bt b s e $ 5923 § 5922 § 5921 $§ 7518 $ 7516 S 7513 $ 7511 $ 7509
SHArEhOIdErs” EQUILY ....ccveveuerieiiirieinietertet ettt ettt ettt st b et b e bt ea s 2,115.6 2,082.4 2,0334 1,983.6 1,975.2 2,073.6 2,105.2 2,041.1
Total CaPItAliZATION ...eiereiiieiiietcee ettt ettt ettt ettt $ 27079 $ 26746 $2,6255 $ 27354 S 2,726.8 $2,824.9 $ 2,856.3 S 2,792.0
Ratio of Debt to Shareholders’ EQUILY .......ccccoviiiieriinieieniesieeiee ettt st s T 280%  284%  291%  37.9%  38.1%  362% __ 357% _ 36.8%

Ratio of Debt to Total Capitalization

Parent Company Liquidity
Kemper Holding Company Cash and INVESTMENTS ........ccccecerveririeieinieisieeesieeeaesesessee e sessesessssesessesens $ 1973 $ 1882 S 1884 S 2882 $ 2987 $ 3103 S 3442 S 2957
Borrowings Available Under Credit AGrEEmMENT .....cc.eciiriirierierieeieeeere ettt sttt s 225.0 225.0 225.0 225.0 225.0 225.0 225.0 225.0
Parent Company Liquidity

Capital Returned to Shareholders

ComMMON StOCK REPUICNASEA ..uvvevieieieeiietiieteiestete e e st ettt ettt se st e se st essssesesaesasessesessebaseesesensesenes S - S - S - S - S - S — S - S 3.8
[0 1 a1V Te 1= oo E - Lo S 12.4 12.4 12.4 12.3 12.3 12.4 12.3 12.2
Total Capital Returned to Shar€holdErs ........ccceceeveirieieirieiie ettt e e e saenens S 124 S 124 S 124 S 123 S 123 S 124 S 123 S 16.0
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2017 2017 2017 2016 2016 2016 2016
Kemper Corporation:
Notes Payable under Revolving Credit AGreEMENt .......c.c.eeeveveeeerereerereeeeeteeeeseeeeeteeeereeeseseesesens S ) ) - S - S - S - S ) -
Senior Notes at Amortized Cost:
6.00% Senior Notes due May 15, 2017 ....ccceeveriireriienieieetesieesiesieesteese st e sseseesbeeaesieesseenesaes — — — 359.9 359.8 359.6 359.4 359.3
4.35% Senior Notes due FEbruary 15, 2025 ......cceeiiririierienieeieneesee st seesiee e saesssesseeneeens 448.1 448.1 448.0 247.8 247.7 247.6 247.6 247.5
7.375% Subordinated Debentures due February 27, 2054 at Amortized COSt .......ccccevervenvennennee 144.2 144.1 144.1 144.1 144.1 144.1 144.1 144.1
DEbt OULSTANTING ..ottt b b sttt b e b bt et et s e ens S 5923 $ 5922 §$ 592.1 $ 751.8 S 7516 S 7513 S 7511 S 750.9
Subsidiary Debt:
Federal Home Loan Bank of Dallas .........cccveerererieiiiiieieeneseeeeeeeeiee e — — — — — — — —
Federal Home Loan Bank of ChiCago .........ccccceeiiiiiiiiiiiiiiiccccccc — - — — — — — -
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SENIOr NOTES PAYADIE .oueiiiiiicie ettt ee et e e e e seaeesaae e saeesraeennaeennen bbb- Baa3 BBB- BBB-
SUbOrdinated DEDENLUIES .......cviiiiiiiiiririitee et bb+ Bal BB BB
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrance COMPANY .....ocevveieeiereeniesiesieeteseesseesesseessesssessesssesseessesssessesssenes A- A3 A- A-
United Insurance Company Of AMEIICA ....cccvereririirierieieeeere ettt A- A3 A- A-
Reserve National INSUrance COMPANY ....ccccveirieirieerieeseeenieeeseeesieeesieeesieeeseeeessaeessaeenseesnseesnsees A- NR NR NR

NR - Not Rated
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Revenues:

Property & Casualty Insurance:
Earned Premiums:

Personal Automobile ..........cocoeiviiiiiiiiiin e
HOMEOWNETS ..ottt
Other Personal ........ccccvviviiiiiniicceeese e
Total PErsoNal ....cccceiviriiriiiiiiieieeree e
Commercial Automobile .

Total Earned Premilums .......ccccvevieiiininiinieececencse e

Net Investment INCOME ......c.cceiviiiiiiiiiiiiin i

Other INCOME ..o
Total Property & Casualty INSUrANCE ......cccceevcieeeieeeiiesiee e
Life & Health Insurance:

Earned Premiums:

Property

Total Earned Premilums .......cc.cccevieiiirinieniececene e
Net Investment INCOME ......c.ccciviiiiiiiiiiin i
Other INCOME ..o
Total Life & Health INSUrance ..o

Total Segment Revenues

Net Realized Gains on Sales of INVESTMENTS ......coceeveeiiniinerienieieeeeeee

Kemper Corporation

Segment Revenues
(Dollars in Millions)
(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016

364.3 3530 $ 339.1 $§ 3207 317.2 3138 $ 3103 S 3033 |$ 1,377.1 S 1,2446
65.2 66.7 66.6 66.3 67.7 68.5 67.6 68.1 264.8 271.9
10.5 10.7 10.8 10.7 11.1 11.3 11.3 11.3 42.7 45.0
440.0 430.4 416.5 397.7 396.0 393.6 389.2 382.7 1,684.6 1,561.5
12.9 131 12.7 12.7 13.1 13.3 13.4 135 51.4 53.3
452.9 4435 429.2 410.4 409.1 406.9 402.6 396.2 1,736.0 1,614.8
21.8 27.8 20.6 24.1 20.4 20.4 19.7 11.9 94.3 72.4
0.2 0.4 0.3 0.2 0.1 0.1 0.1 0.2 1.1 0.5
474.9 471.7 450.1 434.7 429.6 427.4 422.4 408.3 1,831.4 1,687.7
94.1 94.5 95.4 95.7 95.9 95.8 95.5 94.4 379.7 381.6
41.1 42.0 39.5 39.1 38.2 37.6 36.7 36.9 161.7 149.4
17.8 18.2 18.4 18.2 18.2 18.6 18.9 18.5 72.6 74.2
153.0 154.7 153.3 153.0 152.3 152.0 151.1 149.8 614.0 605.2
57.7 55.9 54.9 53.0 53.6 54.5 50.1 55.0 2215 213.2
0.7 0.7 0.6 0.6 0.9 0.7 0.6 0.6 2.6 2.8
211.4 211.3 208.8 206.6 206.8 207.2 201.8 205.4 838.1 821.2
686.3 683.0 658.9 641.3 636.4 634.6 624.2 613.7 2,669.5 2,508.9
11.5 8.1 26.4 10.5 9.1 11.6 5.6 6.8 56.5 33.1
(3.8) (2.9) (2.6) (5.0) (8.7) (8.3) (6.4) (9.3) (14.3) (32.7),
33 2.1 1.7 4.6 5.9 2.8 3.8 0.1 11.7 12.6
697.3 6903 S 6844 S 6514 642.7 640.7 S 627.2 S 6113 |S 2,723.4 $ 2,521.9
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Segment Operating Profit (Loss):

Property & Casualty Insurance

Life & Health Insurance

Total Segment Operating Profit (Loss)

Corporate and Other Operating Loss

Total Operating Profit (LOSS) ....ccovvvverueennene

Net Realized Gains on Sales of Investments
Net Impairment Losses Recognized in Earni

Income (Loss) from Continuing Operations before Income Taxes

Segment Net Operating Income (Loss):

Property & Casualty Insurance
Life & Health Insurance

Total Segment Net Operating Income (Loss)

ngs

Corporate and Other Net Operating Income (Loss) From:

Corporate and Other Net Operating Income (Loss)

Consolidated Operating Income (Loss)

Net Income (Loss) From:

Net Realized Gains on Sales of Investments ....

Net Impairment Losses Recognized in E
Income (Loss) from Continuing Operations

arnings

Kemper Corporation

Segment Operating Results

(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016

S 08| $ 308 $ 42 S (37.2) |S 72| $ 156 S (17.2) S (22.8) |S (1.4) $ (17.2)
38.7 36.0 31.2 32.6 35.1 (45.7) 25.3 31.0 138.5 45.7

39.5 66.8 35.4 (4.6) 423 (30.1) 8.1 8.2 137.1 28.5

(3.0) (3.7) (7.1) (4.4) (2.1) (6.4) (4.7) (12.2) (18.2) (25.4),

36.5 63.1 28.3 (9.0) 40.2 (36.5) 34 (4.0) 118.9 31

11.5 8.1 26.4 10.5 9.1 11.6 5.6 6.8 56.5 33.1

(3.8) (2.9) (2.6) (5.0) (8.7) (8.3) (6.4) (9.3) (14.3) (32.7),

S 4421 S 683 $ 52.1 § (3.5) |$ 406| S (33.2) S 26 $ (6.5) |S 1611 S 3.5
$ 2118 229 $ 49 $ (221) % 70|l $ 121 S (89) $ (13.1) ¢ 78 S (2.9)
253 235 20.5 21.5 23.0 (29.4) 16.4 20.3 90.8 30.3

27.4 46.4 254 (0.6) 30.0 (17.3) 7.5 7.2 98.6 27.4

7.4 - - - - - - - 7.4 -

(3.8) (2.0) (4.4) (3.3) (1.2) (3.1) (2.9) (7.8) (13.5) (15.0),

3.6 (2.0) (4.4) (3.3) (1.2) (3.1) (2.9) (7.8) (6.1) (15.0),

31.0 44.4 21.0 (3.9) 28.8 (20.4) 4.6 (0.6) 92.5 12.4

7.4 5.3 17.2 6.8 5.9 7.5 3.7 4.4 36.7 215

(2.5) (1.9) (1.6) (3.3) (5.6) (5.4) (4.2) (6.0) (9.3) (21.2),

$ 359 $ 478 $ 366 S (0.4)|$ 291| ¢ (183) ¢ 41 $ (22) |$ 1199 ¢ 127
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Earned Premiums by Product:

Personal AULOMODIIE .....c.ooviiiieieiee e e s
HOMEOWNETS ...ttt e e s e s s sbee e e sanrees
Other Personal Property and Casualty Insurance ..
Commercial AUtOMODIIE ..c..coiuiiiiiieiie e e
L@ ettt bbb st ae ettt et e resane b ene
Accident and HEalth .......ccuooiiiiieccc et
Total EArned PremiUmS ..c.cccievieiieiieniieteseesie et st ettt saeseesbe st e steessesasesbeenbessaenne

Net Investment Income by Segment:

Property & Casualty Insurance:
Equity Method Limited Liability INVeStMENTS .......cccvveviieieeieee e
All Other Net Investment INCOME .....coeivveriiriiiinieeresreere e
Net INVeSTMENT INCOME .....eiiiiiiiie ettt s

Life & Health Insurance:
Equity Method Limited Liability INVESTMENTS .......cocevieiieniirieeneseeieeeese e
All Other Net INnvestment INCOME .....covivueeiireiiirieriesesieete et
Net Investment Income ...............

Total Segment Net INvestment INCOME ....oovuviiiieiiiiiiie e
Unallocated Net Investment Income:
Equity Method Limited Liability Investments
All Other Net INvestment INCOME .....covoiuiiiereeiinieie ettt
Unallocated Net INVestment INCOME .....cc.coveriirienerienieieeeese et
Net INVeSETMENT INCOME ....oiiiiiiiiiiie e e e s

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016

S 3643 S 3530 S 3391 $ 3207 |[$ 3172 $ 3138 $ 3103 S 3033 |S$ 1,377.1 S 1,2446
65.2 66.7 66.6 66.3 67.7 68.5 67.6 68.1 264.8 2719

28.3 28.9 29.2 28.9 29.3 29.9 30.2 29.8 115.3 119.2

12.9 13.1 12.7 12.7 13.1 13.3 13.4 13.5 514 53.3

94.1 94.5 95.4 95.7 95.9 95.8 95.5 94.4 379.7 381.6

41.1 42.0 39.5 39.1 38.2 37.6 36.7 36.9 161.7 149.4

S 6059| 6 5982 S 5825 S 5634 |S 5614| S 5589 S 5537 S 546.0 |$ 2,350.0 S 2,220.0
S 15 $ 73 S 1.8 S 46 |S$ 26| S 30 S 29 S (3.9) |s 152 S 4.6
20.3 20.5 18.8 19.5 17.8 17.4 16.8 15.8 79.1 67.8

21.8 27.8 20.6 24.1 20.4 20.4 19.7 11.9 94.3 72.4

13 35 2.0 1.7 0.9 1.7 (0.5) 0.1 8.5 2.2

56.4 52.4 52.9 51.3 52.7 52.8 50.6 54.9 213.0 211.0

57.7 55.9 54.9 53.0 53.6 54.5 50.1 55.0 221.5 213.2

79.5 83.7 75.5 77.1 74.0 74.9 69.8 66.9 315.8 285.6

0.1 0.3 0.2 0.5 0.3 0.5 0.4 (0.5) 11 0.7

3.0 1.9 14 4.0 5.6 2.3 3.5 0.6 10.3 12.0

3.1 2.2 1.6 4.5 5.9 2.8 3.9 0.1 11.4 12.7

S 826 S 8.9 $ 771 $ 816 |$ 7991 $ 777 S 737 $ 67.0 [S 3272 S 2983
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)

(Unaudited)
Year Ended Dec 31, 2017
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

Below $5 39 S 57.3 30 S 5.9 39 S 61.3
$5-510 2 14.7 — — 53
$10-$15 1 10.2 — — 2 214
S15 = S20 ettt ettt bbbt e e £ £ b £ bbb AR A £ £ b e b £ e bR e R ARt A £ £ b b ek ek e b e R e R e Attt e et bbbt e b b e s ettt et s — — — — — —
S20 - 825 ettt ettt et st b e At et eAe At e A e A e e ebe At he R e b ek et bese b e s eas et eaeebesea s et eRsebese b ten s et eresaeseneebere s eteaes 1 24.4 — — 1 24.4
GrEAtEI THaN $25 oottt ettt et e et et e et e e e et s atesaeete st e e eesasesateasesste st s eseesetesaesaseaseesseeseessesasesssenteessesasensesasentesseesseenes 2 72.4 — — 2 72.5

Total

Year Ended Dec 31, 2016

Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

Below $5 39§ 33.0 28§ 5.5 39 § 37.6
$5-510 2 13.2 - - 2 13.5
$10-$15 - - - - - -
$15- 520 - - - - - -
$20 - $25 - - - - - -

Greater Than $25
L] | OO OSSO P TSRO P PPN
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
Results of Operations
Net Premiums WITEEN ...ocuiiiirieiieierieeieeeese ettt |6 4333 | S 4667 S 4407 S 4289 |S 3901 | S 4227 S 4047 S 4034 |$1.7696 $1.6209 |
EQrned PremMIUMS ...occiiiuieiieienieeite st ete et st ste et taesteeaesaae b e tesseesaeensesanan 452.9 4435 429.2 410.4 409.1 406.9 402.6 396.2 1,736.0 1,614.8
Net INVeStMENT INCOME ...ooiuiiiiiiiiiee e 21.8 27.8 20.6 24.1 20.4 20.4 19.7 11.9 94.3 72.4
ONEI INCOME ittt ettt ettt sae e be st e sbeenteene 0.2 0.4 0.3 0.2 0.1 0.1 0.1 0.2 1.1 0.5
TOAl REVENUES ..ttt sttt st sae e s nbe s 474.9 471.7 450.1 434.7 429.6 427.4 422.4 408.3 1,831.4 1,687.7
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccovcvereriienienieniienieeieseenee e e 327.0 313.1 308.8 302.6 310.6 306.7 309.2 297.4 1,251.5 1,223.9
Catastrophe Losses and LAE 50.8 29.8 34.5 63.9 11.7 11.3 49.1 37.5 179.0 109.6
Prior Years:

Non-catastrophe Losses and LAE ........ccccccueeecieeeiieesiieeeiee e siee e e snee e 1.5 1.6 9.6 11.8 6.2 3.1 (9.1) 4.7 24.5 4.9

Catastrophe LosSeSs anNd LAE ......ccceevverueerieeiieienieseesieete e e sne e sveeveenesneenns (0.6) (1.2) (2.0) (1.2) (3.0) (3.9) (9.6) (2.7) (5.0) (19.2)
Total Incurred Losses and LAE ......c.coocuveeiieeieecieeetee et ereeetee e et e eveeeveeennes 378.7 343.3 350.9 377.1 325.5 317.2 339.6 336.9 1,450.0 1,319.2
INSUFANCE EXPENSES ...oiiiiiiiiiiiiiiee ettt s s 95.4 97.6 95.0 94.8 96.9 94.6 100.0 94.2 382.8 385.7
OpPerating Profit (LOSS) ...cceeierirrierienieeiieniesie sttt ettt st ae et sbeens 0.8 30.8 4.2 (37.2) 7.2 15.6 (17.2) (22.8) (1.4) (17.2)
Income Tax Benefit (EXPENSE) .ec.eererierienienienieriesiesieeie ettt 1.3 (7.9) 0.7 15.1 (0.2) (3.5) 8.3 9.7 9.2 14.3
Segment Net Operating Income (Loss) S 2.1 S 22.9 S 4.9 S (22.1) |S 7.0 S 121 S (8.9) S (131) |S 7.8 S (2.9)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio .......cccceveveeerencrienienieneenes 72.2% 70.6% 72.1% 73.7% 75.9% 75.4% 76.9% 75.0% 72.1% 75.8%
Current Year Catastrophe Losses and LAE Ratio .... 11.2 6.7 8.0 15.6 2.9 2.8 12.2 9.5 10.3 6.8
Prior Years Non-catastrophe Losses and LAE Ratio 0.3 0.4 2.2 2.9 1.5 0.8 (2.3) 1.2 14 0.3
Prior Years Catastrophe Losses and LAE RAtiO ......c.ccecevveerieriereenienienieeeeeeees (0.1) (0.3) (0.5) (0.3) (0.7) (1.0) (2.4) (0.7) (0.3) (1.2)
Total Incurred Loss and LAE RAIO ......cceevveeiinieenieriesieeeeeeesee et 83.6 77.4 81.8 91.9 79.6 78.0 84.4 85.0 83.5 81.7
INSUrance EXPense RAtiO .....cooicuieeiiiiiiiiirieeee ittt sttt 21.1 22.0 22.1 23.1 23.7 23.2 24.8 23.8 22.1 23.9
COMBINEA RALIO .vieuveivieiieiiieiiesiecte ettt te st esaesae st ete e e e saeenbesanensaens 104.7%| 99.4% 103.9% 115.0% 103.3% 101.2% 109.2% 108.8% 105.6% 105.6%
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio ........ccoceverveneenienieeneennens 72.2% 70.6% 72.1% 73.7% 75.9% 75.4% 76.9% 75.0% 72.1% 75.8%
Insurance Expense Ratio .. 21.1 22.0 22.1 23.1 23.7 23.2 24.8 23.8 22.1 23.9
Underlying Combined Ratio .... 93.3% 92.6% 94.2% 96.8% 99.6% 98.6% 101.7% 98.8% 94.2% 99.7%
Non-GAAP Measure Reconciliation
Underlying Combined Ratio .... 93.3% 92.6% 94.2% 96.8% 99.6% 98.6% 101.7% 98.8% 94.2% 99.7%
Current Year Catastrophe Losses and LAE Ratio 11.2 6.7 8.0 15.6 2.9 2.8 12.2 9.5 10.3 6.8
Prior Years Non-catastrophe Losses and LAE Ratio ......cccccccevveereenienienienneeneene, 0.3 0.4 2.2 2.9 1.5 0.8 (2.3) 1.2 14 0.3
Prior Years Catastrophe Losses and LAE RAtiO ........cceceveerienieneenienienieeieseeees (0.1) (0.3) (0.5) (0.3) (0.7) (1.0) (2.4) (0.7) (0.3) (1.2)
Combined Ratio @s REPOItEd ........coeevuieiirienierienieeee et 104.7% 99.4% 103.9% 115.0% 103.3% 101.2% 109.2% 108.8% 105.6% 105.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2017 2017 2017 2016 2016 2016 2016

Insurance Reserves:
Automobile ... S 7959 $ 769.0 $ 7683 $ 764.0 $ 7541 S 7299 S 709.6 $ 678.8
Homeowners 139.7 111.8 110.7 133.6 88.9 95.4 105.9 115.4

OTNEI PEISONAL ..ottt sttt b et b e sb e st e s bt e beebeenaeennenaes 40.7 41.2 43.5 40.3 41.1 41.9 44.1 46.1
Insurance Reserves . S 9763 $ 9220 $ 9225 $ 9379 $ 884.1 S 867.2 S 859.6 $ 840.3

Insurance Reserves:

Loss Reserves:

[ T TSP PO TS PPPPPTRPPPP S 602.4 $ 570.9 $ 588.8 $ 599.7 $ 5980 $ 596.6 $ 589.1 $ 563.3
Incurred but NOt REPOITEA ....cccueeiiriiiieriieieeie ettt sttt st sae s b en 239.3 219.2 201.9 204.8 158.2 147.6 150.1 157.9
TOLAl LOSS RESEIVES ...vveiiiiieitetieieeite sttt ettt ettt st b et ae st s b et e be et e eaeesaeenbesseenbeens 841.7 790.1 790.7 804.5 756.2 744.2 739.2 721.2
LAE RESEIVES ...oviiiiiiiieeeeeieeie et sttt sttt s sttt s a e s et saenenne e 134.6 131.9 131.8 133.4 127.9 123.0 120.4 119.1
INSUFANCE RESEIVES ..ottt ettt ettt et ettt ettt st b et be e bt sane s bt et e ebe e et enesanenens S 9763 3§ 9220 9225 S 9379 884.1 S 867.2 S 859.6 $ 840.3
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Results of Operations
Net Premiums Written .......cccooviieiiiiiieiinieeciieens

Earned Premiums ........coceveeiienieniniieneciesiesieeie s
Net Investment Income .........ccccoeviiiiiiiiiiiiiciinne
Total REVENUES ...t
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ...
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE .........cccccueeueenne
Catastrophe Losses and LAE .........cccovevveiecnnenne.
Total Incurred Losses and LAE .........ccccoevereeerennenne.
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense) ...
Total Product Line Net Operating Income (LosS) ......
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio .......
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio .
Total Incurred Loss and LAE Ratio
Insurance Expense Ratio .........cccocceviiiiiiiiiiiiiiinnns
Combined Ratio
Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......cccceevvereeieircreniene
Current Year Catastrophe Losses and LAE Ratio .......
Prior Years Non-catastrophe Losses and LAE Ratio ..
Prior Years Catastrophe Losses and LAE Ratio ..........
Combined Ratio as Reported

Kemper Corporation
Property & Casualty Insurance Segment
Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31 Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
.................... S 103.0 S 112.6 S 108.7 S 100.1 102.5 S 114.1 S 109.8 S 99.7 S 424.4 S 426.1
.................... $ 1065 | $ 1065 $ 1055 S 1043 1066 | $ 1066 $ 1053 S 1061 |S 4228 S 4246
.................... 5.7 7.8 5.6 6.6 5.6 5.8 5.7 3.4 25.7 20.5
.................... 112.2 114.3 111.1 110.9 112.2 112.4 111.0 109.5 448.5 445.1
81.1 74.2 76.8 76.9 85.7 74.0 75.0 733 309.0 308.0
(0.1) 2.8 3.9 4.7 0.3 1.2 5.2 4.9 11.3 11.6
.................... 1.3 0.8 6.6 10.8 4.1 (0.4) (0.7) 1.9 19.5 4.9
.................... - - (0.2) - - - (0.1) (0.2) (0.2) (0.3)
.................... 82.3 77.8 87.1 92.4 90.1 74.8 79.4 79.9 339.6 324.2
29.9 315 32.0 322 331 32.8 323 32.0 125.6 130.2
— 5.0 (8.0) (13.7) (11.0) 4.8 (0.7) (2.4) (16.7) (9.3)
0.5 (3.5) 3.4 5.3 4.6 (1.2) 0.8 1.4 5.7 5.6
.................... S 05| s 15 % (46) S (8.4) 6.4)] 36 S 01 § (10) | (1100 S (3.7)
.................... 76.2% 69.7% 72.8% 73.7% 80.4%| 69.5% 71.3% 69.1% 73.0% 72.6%|
.................... (0.1) 2.6 3.7 4.5 0.3 1.1 4.9 4.6 2.7 2.7
1.2 0.8 6.3 10.4 3.8 (0.4) (0.7) 1.8 4.6 1.2
— — (0.2) — — — (0.1) (0.2) — (0.1)
77.3 73.1 82.6 88.6 84.5 70.2 75.4 75.3 80.3 76.4
.................... 28.1 29.6 30.3 30.9 311 30.8 30.7 30.2 29.7 30.7
.................... 105.4% 102.7% 112.9% 119.5% 115.6% 101.0% 106.1% 105.5% 110.0% 107.1%
.................... 76.2% 69.7% 72.8% 73.7% 80.4%| 69.5% 71.3% 69.1% 73.0% 72.6%|
28.1 29.6 30.3 30.9 311 30.8 30.7 30.2 29.7 30.7
104.3% 99.3% 103.1% 104.6% 111.5% 100.3% 102.0% 99.3% 102.7% 103.3%
.................... 104.3% 99.3% 103.1% 104.6% 111.5% 100.3% 102.0% 99.3% 102.7% 103.3%
.................... (0.1) 2.6 3.7 4.5 0.3 1.1 4.9 4.6 2.7 2.7
.................... 1.2 0.8 6.3 10.4 3.8 (0.4) (0.7) 1.8 4.6 1.2
.................... - - (0.2) - - - (0.1) (0.2) — (0.1)
.................... 105.4% 102.7% 112.9% 119.5% 115.6% 101.0% 106.1% 105.5% 110.0% 107.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written

Earned Premiums

Net Investment Income

Other Income

Total Revenues

Incurred Losses and LAE related to:
Current Year:

Kemper Corporation
Property & Casualty Insurance Segment

Non-standard Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE

Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)

Total Product Line Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio

Current Year Catastrophe Losses and LAE Ratio ........
Prior Years Non-catastrophe Losses and LAE Ratio ...
Prior Years Catastrophe Losses and LAE Ratio ...........

Total Incurred Loss and LAE Ratio
Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation
Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio ........
Prior Years Non-catastrophe Losses and LAE Ratio ...
Prior Years Catastrophe Losses and LAE Ratio ...........

Combined Ratio as Reported

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
........................ S 2498 | S 2598 § 2375 $ 2452 |S 2041 | S 2114 $ 1976 S 2195 S 9923 $ 8326
........................ S 2578 | $ 2465 § 2336 S 2164 |S 2106 | S 2072 $ 2050 S 1972 |S 9543 $ 8200
........................ 7.8 8.9 7.2 8.2 7.3 6.3 5.8 4.0 32.1 23.4
........................ 0.2 0.3 0.3 0.2 0.1 - 0.1 0.1 1.0 0.3
........................ 265.8 255.7 241.1 224.8 218.0 213.5 210.9 201.3 987.4 843.7
204.6 185.5 183.9 176.4 174.3 179.7 187.0 173.3 750.4 7143
(0.8) 1.5 2.4 1.7 (0.1) 1.8 2.3 1.7 4.8 5.7
2.8 2.1 (1.0) (0.8) (0.1) 2.1 (3.1) 7.9 3.1 6.8
- (0.1) - (0.1) - (0.1) - - (0.2) (0.1)
206.6 189.0 185.3 177.2 174.1 183.5 186.2 182.9 758.1 726.7
415 39.7 36.9 35.5 35.7 33.4 39.6 34.7 153.6 143.4
17.7 27.0 18.9 12.1 8.2 (3.4) (14.9) (16.3) 75.7 (26.4)
(5.4) (8.5) (5.7) (3.4) (2.1) 2.0 6.1 6.2 (23.0) 12.2
........................ S 123 | S 185 S 13.2 S 8.7 |S$ 6.1 | S (1.4) S (8.8) S (10.1) |$ 527 §$ (14.2)
........................ 79.3% 75.2% 78.7% 81.5% 82.7% 86.7% 91.2% 87.8% 78.6% 87.1%
........................ (0.3) 0.6 1.0 0.8 - 0.9 1.1 0.9 0.5 0.7
........................ 1.1 0.9 (0.4) (0.4) - 1.0 (1.5) 4.0 0.3 0.8
........................ 80.1 76.7 79.3 81.9 82.7 88.6 90.8 92.7 79.4 88.6
16.1 16.1 15.8 16.4 17.0 16.1 19.3 17.6 16.1 17.5
96.2%| 92.8% 95.1% 98.3% 99.7% 104.7% 110.1% 110.3% 95.5% 106.1%
........................ 79.3% 75.2% 78.7% 81.5% 82.7% 86.7% 91.2% 87.8% 78.6% 87.1%
........................ 16.1 16.1 15.8 16.4 17.0 16.1 19.3 17.6 16.1 17.5
95.4%| 91.3% 94.5% 97.9% 99.7% 102.8% 110.5% 105.4% 94.7% 104.6%
........................ 95.4%| 91.3% 94.5% 97.9% 99.7% 102.8% 110.5% 105.4% 94.7% 104.6%
........................ (0.3) 0.6 1.0 0.8 - 0.9 1.1 0.9 0.5 0.7
........................ 1.1 0.9 (0.4) (0.4) - 1.0 (1.5) 4.0 0.3 0.8
........................ 96.2%| 92.8% 95.1% 98.3% 99.7% 104.7% 110.1% 110.3% 95.5% 106.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written ........cccoocveiieiiienieeiiieneee

Earned Premiums .......ccccevveerinirincnienceeeeeneenene
Net Investment Income .......c.cccevivviiiiniiiiiiiinins
Other INCOME ..o
Total REVENUES ...t
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ..........ccccuene...
Catastrophe Losses and LAE .........ccccceeveeeiieennns
Prior Years:

Non-catastrophe Losses and LAE ..........ccccuene...

Catastrophe Losses and LAE .........ccccceevveeiieennns
Total Incurred Losses and LAE .........ccccceeveveivennenne.
INSUrANCe EXPENSES ...vevieriiiieeriiiieeeniieeeerirreeessineees
Operating Profit (Loss)
Income Tax Benefit (EXPENSE) ...ovveveerverreeveereenneens
Total Product Line Net Operating Income (Loss) ......
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio .......
Prior Years Non-catastrophe Losses and LAE Ratio ..
Prior Years Catastrophe Losses and LAE Ratio ..........
Total Incurred Loss and LAE Ratio ......c..ccceeeeveuvenenne.
Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio .....cccccccveeeerivieeiriiieeniiiineens
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation
Underlying Combined Ratio ........cccceevveevveineeesnnnnns
Current Year Catastrophe Losses and LAE Ratio .......
Prior Years Non-catastrophe Losses and LAE Ratio ..
Prior Years Catastrophe Losses and LAE Ratio ..........
Combined Ratio as Reported

Kemper Corporation
Property & Casualty Insurance Segment
Total Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016

.................... S 3528 | $ 3724 S 3462 $ 3453 |S 3066 | S 3255 $ 3074 S 3192 |$ 1,4167 S 1,258.7
.................... S 3643 |$ 3530 $ 3391 $ 3207 |$ 3172 | S 3138 $ 3103 S 3033 |[$ 1,3771 S 12446
.................... 13.5 16.7 12.8 14.8 12.9 12.1 11.5 7.4 57.8 439
.................... 0.2 0.3 0.3 0.2 0.1 - 0.1 0.1 1.0 0.3
.................... 378.0 370.0 352.2 335.7 330.2 325.9 321.9 310.8 1,435.9 1,288.8
.................... 285.7 259.7 260.7 253.3 260.0 253.7 262.0 246.6 1,059.4 1,022.3
.................... (0.9) 43 6.3 6.4 0.2 3.0 7.5 6.6 16.1 17.3
.................... 4.1 2.9 5.6 10.0 4.0 1.7 (3.8) 9.8 22.6 11.7
.................... - (0.1) (0.2) (0.1) - (0.1) (0.1) (0.2) (0.4) (0.4)
.................... 288.9 266.8 272.4 269.6 264.2 258.3 265.6 262.8 1,097.7 1,050.9
.................... 71.4 71.2 68.9 67.7 68.8 66.2 71.9 66.7 279.2 273.6

17.7 32.0 10.9 (1.6) (2.8) 14 (15.6) (18.7) 59.0 (35.7)
.................... (4.9) (12.0) (2.3) 1.9 2.5 0.8 6.9 7.6 (17.3) 17.8
.................... S 128 | $ 200 $ 86 S 03 |$ (03)] $ 22 S (8.7) S (11.1) |S$ 417 S (17.9)
.................... 78.4% 73.6% 76.8% 79.0% 81.9% 80.8% 84.4% 81.3% 76.9% 82.1%
.................... (0.2) 1.2 1.9 2.0 0.1 1.0 2.4 2.2 1.2 14
.................... 11 0.8 1.7 3.1 13 0.5 (1.2) 3.2 1.6 0.9
.................... - - (0.1) - - - - (0.1) - -
.................... 79.3 75.6 80.3 84.1 83.3 82.3 85.6 86.6 79.7 84.4

19.6 20.2 20.3 21.1 21.7 21.1 23.2 22.0 20.3 22.0

98.9% 95.8% 100.6% 105.2% 105.0% 103.4% 108.8% 108.6% 100.0% 106.4%)
.................... 78.4% 73.6% 76.8% 79.0% 81.9% 80.8% 84.4% 81.3% 76.9% 82.1%
.................... 19.6 20.2 20.3 21.1 21.7 21.1 23.2 22.0 20.3 22.0

98.0% 93.8% 97.1% 100.1% 103.6% 101.9% 107.6% 103.3% 97.2% 104.1%
.................... 98.0% 93.8% 97.1% 100.1% 103.6% 101.9% 107.6% 103.3% 97.2% 104.1%
.................... (0.2) 1.2 1.9 2.0 0.1 1.0 2.4 2.2 1.2 14
.................... 11 0.8 1.7 3.1 13 0.5 (1.2) 3.2 1.6 0.9
.................... - - (0.1) - - - - (0.1) - -
.................... 98.9% 95.8% 100.6% 105.2% 105.0% 103.4% 108.8% 108.6% 100.0% 106.4%)

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations

Net Premiums Written ........cccoceiviiiieinieiiceecceeee

Earned Premilums .....ooceveveenieeieneenenienieeeeseesee e
Net Investment INCOME .......ccevvieiiiiniiiiniieeeeeeeee
Other INCOME ....eevieiiiieeiereesteeeeeee e
Total REVENUES ..ottt

Incurred Losses and LAE related to:
Current Year:

Non-catastrophe Losses and LAE .........ccccecveevveennnen.
Catastrophe Losses and LAE ........cccccceeveeeieeenneenns

Prior Years:

Non-catastrophe Losses and LAE .........ccccecvverveennnen.
Catastrophe Losses and LAE ........cccccceeeveeeiieenieeenns
Total Incurred Losses and LAE .......ccccoceeeeninieeneeniennens

INSUrANCE EXPENSES ...vvvvirirrieiriiieeeenireeeesivreeessinneeseninns

Operating Profit (Loss)

Income Tax Benefit (EXPENSE) ..cvevvveeeevreeeenieereeeesneene
Total Product Line Net Operating Income (Loss) ...........

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio

Current Year Catastrophe Losses and LAE Ratio ............
Prior Years Non-catastrophe Losses and LAE Ratio ........
Prior Years Catastrophe Losses and LAE Ratio ...............
Total Incurred Loss and LAE Ratio ......c.cccceevvevvenveennnnns

Insurance Expense Ratio ...
Combined Ratio

Underlying Combined Ratio £
Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio .....ccccoecveevirieieeiiniieeeeniiieennnns

Underlying Combined Ratio .
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......ccccceveveeriiersiiensiiennienns
Current Year Catastrophe Losses and LAE Ratio ............
Prior Years Non-catastrophe Losses and LAE Ratio.........
Prior Years Catastrophe Losses and LAE Ratio ...............
Combined Ratio as Reported .......cccccevevevieeveeenneennenn

Kemper Corporation
Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016

........................... S 106 | S 126 S 133 S 147 |S 110 | S 12.5 133 S 14.2 51.2 §$ 51.0
........................... S 129 | S 131 S 127 S 127 |S$ 131 | S 133 134 S 135 514 §$ 53.3
........................... 14 1.8 1.4 15 1.2 14 1.2 0.7 6.1 4.5
........................... - 0.1 - - - 0.1 - 0.1 0.1 0.2
........................... 143 15.0 141 14.2 143 14.8 14.6 143 57.6 58.0
........................... 10.0 11.3 9.9 9.6 12.2 10.4 10.5 10.9 40.8 44.0
........................... - 0.2 0.4 0.1 (0.1) 0.4 0.4 0.1 0.7 0.8
........................... (1.1) (1.3) 1.6 1.8 2.4 4.2 (1.7) (2.4) 1.0 2.5
........................... - (0.1) - - - (0.1) - - (0.1) (0.1)
........................... 8.9 10.1 11.9 11.5 14.5 14.9 9.2 8.6 42.4 47.2
........................... 2.6 3.0 2.8 3.0 3.2 3.4 3.6 3.1 11.4 13.3
. 2.8 19 (0.6) (0.3) (3.4) (3.5) 1.8 2.6 3.8 (2.5)
........................... (0.9) (0.5) 0.3 0.2 13 13 (0.5) (0.8) (0.9) 13
........................... S 19 | S 1.4 S (03) S (0.1) |S (2.1) ] S (2.2) 1.3 $ 1.8 29 S (1.2)

........................... 77.5%) 86.3% 78.0% 75.6% 93.2%| 78.2% 78.4% 80.8% 79.4% 82.6%
........................... - 15 3.1 0.8 (0.8) 3.0 3.0 0.7 1.4 15
........................... (8.5) (9.9) 12.6 14.2 18.3 31.6 (12.7) (17.8) 1.9 4.7
........................... - (0.8) - - - (0.8) - - (0.2) (0.2)
........................... 69.0 77.1 93.7 90.6 110.7 112.0 68.7 63.7 82.5 88.6
20.2 22.9 22.0 23.6 24.4 25.6 26.9 23.0 22.2 25.0

89.2%| 100.0% 115.7% 114.2% 135.1% 137.6% 95.6% 86.7% 104.7% 113.6%

........................... 77.5%) 86.3% 78.0% 75.6% 93.2%| 78.2% 78.4% 80.8% 79.4% 82.6%
........................... 20.2 22.9 22.0 23.6 24.4 25.6 26.9 23.0 22.2 25.0

97.7%| 109.2% 100.0% 99.2% 117.6%) 103.8%

105.3%

103.8%

101.6%

107.6%

........................... 97.7%)| 109.2% 100.0% 99.2% 117.6%| 103.8% 105.3% 103.8% 101.6% 107.6%
........................... — 1.5 3.1 0.8 (0.8) 3.0 3.0 0.7 1.4 1.5
........................... (8.5) (9.9) 12.6 14.2 18.3 31.6 (12.7) (17.8) 1.9 4.7
........................... — (0.8) — - — (0.8) — - (0.2) (0.2)
........................... 89.2%| 100.0% 115.7% 114.2% 135.1%| 137.6% 95.6% 86.7% 104.7% 113.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations

Net Premiums Written ........ccccovviiiiiniiiieiiiiieeeene

Earned Premiums ......occovveeriieenieeniee e
Net Investment INCOME .....oouvveeiriiiiiiiiiieeieeee
Other INCOME ..ocueieieieeiieieeee ettt
Total REVENUES ...eveieeiiciieiecieetee et

Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE .........ccccecveeuenne
Catastrophe Losses and LAE .......c.ccocevevveneeiennne
Total Incurred Losses and LAE .......ccccecevvenveneenieenns

Insurance Expenses
Operating Profit (Loss) ....

Income Tax Benefit (EXPENSE) ...covvvuereereenrenieneeieenane
Total Product Line Net Operating Income (Loss)........

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio

Total Incurred Loss and LAE Ratio .......cccceceevveevenieanns
Insurance Expense Ratio .........ccccveiviiiiiiiniiininnen,
Combined RAtio .....cccoveveieriieiiisierieceeseeie e

Underlying Combined Ratio £

Current Year Non-catastrophe Losses and LAE Ratio ...

Insurance Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio ........ccccecevevverieninenennne
Current Year Catastrophe Losses and LAE Ratio .......
Prior Years Non-catastrophe Losses and LAE Ratio ...

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation
Property & Casualty Insurance Segment
Total Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
.................... S 3634 385.0 $ 359.5 360.0 |[$ 3176 | $ 338.0 3207 $ 3334 |$ 1,4679 S 1,309.7
.................... S 377.2 366.1 S 351.8 3334 S 330.3 S 327.1 323.7 S 316.8 S 1,4285 S 1,297.9
.................... 14.9 18.5 14.2 16.3 14.1 13.5 12.7 8.1 63.9 48.4
.................... 0.2 0.4 0.3 0.2 0.1 0.1 0.1 0.2 1.1 0.5
.................... 3923 385.0 366.3 349.9 344.5 340.7 336.5 325.1 1,493.5 1,346.8
295.7 271.0 270.6 262.9 272.2 264.1 272.5 257.5 1,100.2 1,066.3
(0.9) 4.5 6.7 6.5 0.1 3.4 7.9 6.7 16.8 18.1
.................... 3.0 1.6 7.2 11.8 6.4 5.9 (5.5) 7.4 23.6 14.2
.................... - (0.2) (0.2) (0.1) — (0.2) (0.1) (0.2) (0.5) (0.5)
.................... 297.8 276.9 284.3 281.1 278.7 273.2 274.8 2714 1,140.1 1,098.1
74.0 74.2 71.7 70.7 72.0 69.6 75.5 69.8 290.6 286.9
20.5 33.9 10.3 (1.9) (6.2) (2.1) (13.8) (16.1) 62.8 (38.2)
.................... (5.8) (12.5) (2.0) 2.1 3.8 2.1 6.4 6.8 (18.2) 19.1
.................... $ 14.7 214 $ 8.3 02 |$ (2.4)] $ — (7.4) S 9.3) |s 446 S (19.1)
.................... 78.4%| 74.1% 77.0% 78.9% 82.5%| 80.8% 84.2% 81.4% 76.9% 82.1%|
(0.2) 1.2 1.9 1.9 — 1.0 2.4 2.1 1.2 1.4
0.8 0.4 2.0 3.5 1.9 1.8 (1.7) 2.3 1.7 1.1
— (0.1) (0.1) — — (0.1) — (0.1) — —
.................... 79.0 75.6 80.8 84.3 84.4 83.5 84.9 85.7 79.8 84.6
.................... 19.6 20.3 20.4 21.2 21.8 21.3 233 22.0 20.3 221
.................... 98.6%) 95.9% 101.2% 105.5% 106.2%| 104.8% 108.2% 107.7% 100.1% 106.7%
78.4%| 74.1% 77.0% 78.9% 82.5%) 80.8% 84.2% 81.4% 76.9% 82.1%|
19.6 20.3 20.4 21.2 21.8 213 233 22.0 20.3 22.1
98.0% 94.4% 97.4% 100.1% 104.3%| 102.1% 107.5% 103.4% 97.2% 104.2%
.................... 98.0%) 94.4% 97.4% 100.1% 104.3%) 102.1% 107.5% 103.4% 97.2% 104.2%]
.................... (0.2) 1.2 1.9 1.9 — 1.0 2.4 2.1 1.2 1.4
.................... 0.8 0.4 2.0 3.5 1.9 1.8 (1.7) 2.3 1.7 1.1
— (0.1) (0.1) — — (0.1) — (0.1) — —
98.6% 95.9% 101.2% 105.5% 106.2%| 104.8% 108.2% 107.7% 100.1% 106.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WITtEN ..ooceviiiiiiiiiec e

EQrned Premilms ..ooouii ittt ettt et s
Net INvestment INCOME .....viiiiiiiiiic e

Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .......c.ccoevevienieenenenenienieneeneeeeeenens
Catastrophe Losses and LAE .......cccoeverierienieeeenenenieseesieseeeeie e
Prior Years:
Non-catastrophe Losses and LAE .......c.ccoevevienieenenenenienieneneeeeeeens
Catastrophe Losses and LAE .......cccoevirievierieieencncsiesiesieseeeeeee e
Total Incurred LOSSeS and LAE .......cccoeviririenienieieeeere s
Insurance Expenses ....

Operating Profit (Loss)
Income Tax Benefit (EXPENSE) ..oveueeueruireirienierieicieeeeeieeese et
Total Product Line Net Operating INcome (LOSS) ..ccvevveveeeuererenienienienne
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio

Current Year Catastrophe Losses and LAE Ratio .......cccceceveeenerenieniennenns
Prior Years Non-catastrophe Losses and LAE Ratio ........ccceeeveeeruenienienns
Prior Years Catastrophe Losses and LAE Ratio .......ccceceeeeererienenenieneenns
Total Incurred Loss and LAE RAtiO ....c.cocevuerveruerieeeeninerieseesie e
Insurance Expense Ratio ........ccccvciiiiiiiiiiiiiiiiiii
COMDINE RALIO .veveiiiiieieieeeeet ettt
Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio .......c.ccceevererveniennennne
Insurance Expense Ratio

Underlying Combined RAtio ........cceeeririirenienieieieieeeiesiese e
Non-GAAP Measure Reconciliation

Underlying Combined RAtio ........cceeeririirenienieieieieeeiesiese e
Current Year Catastrophe Losses and LAE Ratio .......ccceceveeenerenieniennenns
Prior Years Non-catastrophe Losses and LAE Ratio .

Prior Years Catastrophe Losses and LAE Ratio .......ccceceeeeererenenienieneenns
Combined Ratio as REPOrted .......ccoceverierienieieieieeeese e

Kemper Corporation

Property & Casualty Insurance Segment
Homeowners Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
60.4 70.8 70.1 59.2 62.2 73.1 72.2 S 59.9 S 260.5 S 2674
65.2 66.7 66.6 66.3 67.7 68.5 676 S 68.1 |$ 2648 $§ 2719
5.9 7.9 5.7 6.5 53 5.9 5.9 3.2 26.0 20.3
71.1 74.6 72.3 72.8 73.0 74.4 73.5 71.3 290.8 292.2
26.3 36.9 325 33.8 32.6 36.8 30.9 35.2 129.5 135.5
49.3 24.8 26.7 56.5 11.3 7.8 40.0 29.9 157.3 89.0
1.6 0.9 1.5 0.7 0.6 (0.6) (0.5) (2.7) 4.7 (3.2)
(0.5) (0.8) (1.8) (0.6) (2.5) (3.5) (8.4) (2.4) (3.7) (16.8)
76.7 61.8 58.9 90.4 42.0 40.5 62.0 60.0 287.8 204.5
18.7 20.3 20.6 21.0 21.6 21.7 214 213 80.6 86.0
(24.3) (7.5) (7.2) (38.6) 9.4 12.2 (9.9) (10.0) (77.6) 1.7
8.7 10.5 3.1 14.0 (2.7) (3.8) 4.1 4.0 36.3 1.6
(15.6) 3.0 (41) S (24.6) 6.7 8.4 (5.8) S (6.0) |S$ (413) S 3.3
40.3%] 55.4% 48.7% 50.9% 48.1%| 53.7% 45.6% 51.7% 48.9% 49.9%
75.6 37.2 40.1 85.2 16.7 11.4 59.2 43.9 59.4 32.7
2.5 1.3 2.3 1.1 0.9 (0.9) (0.7) (4.0) 1.8 (1.2)
(0.8) (1.2) (2.7) (0.9) (3.7) (5.1) (12.4) (3.5) (1.4) (6.2)
117.6 92.7 88.4 136.3 62.0 59.1 91.7 88.1 108.7 75.2
28.7 30.4 30.9 31.7 319 31.7 31.7 313 30.4 31.6
146.3%| 123.1% 119.3% 168.0% 93.9% 90.8% 123.4% 119.4% 139.1% 106.8%
40.3%] 55.4% 48.7% 50.9% 48.1%| 53.7% 45.6% 51.7% 48.9% 49.9%
28.7 30.4 30.9 31.7 319 31.7 31.7 313 30.4 31.6
69.0%) 85.8% 79.6% 82.6% 80.0% 85.4% 77.3% 83.0% 79.3% 81.5%]
69.0%) 85.8% 79.6% 82.6% 80.0% 85.4% 77.3% 83.0% 79.3% 81.5%]
75.6 37.2 40.1 85.2 16.7 11.4 59.2 43.9 59.4 32.7
2.5 1.3 2.3 1.1 0.9 (0.9) (0.7) (4.0) 1.8 (1.2)
(0.8) (1.2) (2.7) (0.9) (3.7) (5.1) (12.4) (3.5) (1.4) (6.2)

146.3%|

123.1%

119.3%

168.0%

93.9%|

90.8%

123.4%

119.4%

139.1%

106.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Other Personal Lines - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
Results of Operations
Net Premiums WIEEEN ....cc.ocveiiiiieenerecceee e S 95 | § 109 $ 111 S 9.7 |[$ 103 | S 116 $ 11.8 S 101 |$ 412 S 43.8
Earned Premilms ...o.occoeeeeeeieeeietesreseeeeeee ettt S 105 | S 107 $ 108 $ 107 |$ 111 | S 113 § 113 § 113 |$ 427 S 45.0
Net Investment INCOME .......cccevciiiiiiiiiiiic e 1.0 14 0.7 13 1.0 1.0 1.1 0.6 4.4 3.7
TOtal REVENUES ...ttt 11.5 121 11.5 12.0 12.1 123 124 11.9 47.1 48.7
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccceveevienienieniieneenieneesieseeseeenne 5.0 5.2 5.7 5.9 5.8 5.8 5.8 4.7 21.8 22.1
Catastrophe Losses and LAE .......ccoveevieeieneeiienienieniesieeie e 2.4 0.5 1.1 0.9 0.3 0.1 1.2 0.9 4.9 2.5
Prior Years:

Non-catastrophe Losses and LAE ........ccccevervienienienieneeneneenieeiesieenee (3.1) (0.9) 0.9 (0.7) (0.8) (2.2) (3.1) — (3.8) (6.1)

Catastrophe Losses and LAE . (0.1) (0.2) — (0.5) (0.5) (0.2) (1.1) (0.1) (0.8) (1.9)
Total Incurred Losses and LAE ........cccoeeririnrenieneeenenesee s 4.2 4.6 7.7 5.6 4.8 35 2.8 5.5 22.1 16.6
INSUFANCE EXPENSES ....ooiuiiiiiieiiie ettt 2.7 3.1 2.7 3.1 33 33 3.1 3.1 11.6 12.8
Operating Profit ......cccooeeirieieieeerere e 4.6 4.4 1.1 33 4.0 5.5 6.5 33 134 19.3
INCOME TAX EXPENSE .evviniiiieiieiiieitesie ettt sttt ae e (1.6) (5.9) (0.4) (1.0) (1.3) (1.8) (2.2) (1.1) (8.9) (4.4)
Total Product Line Net Operating INCOMe (LOSS) ....ceveeevererierereerererserenenns S 30| S (1.5) $ 07 S 23 |S 27 1S 3.7 S 43 § 22 |S 45 § 14.9
Ratios Based On Earned Premiums - - - >t QY
Current Year Non-catastrophe Losses and LAE Ratio ........cccccecvevveeeenuenee. 47.6% 48.6% 52.8% 55.1% 52.2% 51.4% 51.3% 41.6% 51.1% 49.1%
Current Year Catastrophe Losses and LAE Ratio .......ccocevevvieneesieneenennne. 229 4.7 10.2 8.4 2.7 0.9 10.6 8.0 11.5 5.6
Prior Years Non-catastrophe Losses and LAE Ratio . . (29.5) (8.4) 8.3 (6.5) (7.2) (19.5) (27.4) — (8.9) (13.6)
Prior Years Catastrophe Losses and LAE Ratio ......c.cccvceevvereenienieereeniennens (1.0) (1.9) — (4.7) (4.5) (1.8) (9.7) (0.9) (1.9) (4.2)
Total Incurred Loss and LAE RAtiO .......ccoeveevrevreeeenencneeeeneeeeeeeeeenes 40.0 43.0 71.3 52.3 43.2 31.0 248 48.7 51.8 36.9
Insurance EXpense RAtio .......cccceevieeriieniieniiesieeeeseeee e 25.7 29.0 25.0 29.0 29.7 29.2 27.4 27.4 27.2 28.4
ComMbINEd RAtIO ..eeveririiieieeeeeeeer e 65.7%| 72.0% 96.3% 81.3% 72.9% 60.2% 52.2% 76.1% 79.0% 65.3%
Underlying Combined Ratio * - - - >t QY
Current Year Non-catastrophe Losses and LAE Ratio ........cccccecvevveeeenuenee. 47.6% 48.6% 52.8% 55.1% 52.2% 51.4% 51.3% 41.6% 51.1% 49.1%
Insurance EXpense RAtio .......ccccceevieeiiieniienieesiieseesee e 25.7 29.0 25.0 29.0 29.7 29.2 27.4 27.4 27.2 28.4
Underlying Combined Ratio ........cccecvriririnenenicieeeeeesenereeeeeeeeeenene 73.3%| 77.6% 77.8% 84.1% 81.9%| 80.6% 78.7% 69.0% 78.3% 77.5%
Non-GAAP Measure Reconciliation - - - >t QY
Underlying Combined Ratio ........cccecvriririnenenicieeeeeesenereeeeeeeeeenene 73.3%| 77.6% 77.8% 84.1% 81.9%| 80.6% 78.7% 69.0% 78.3% 77.5%
Current Year Catastrophe Losses and LAE Ratio .......cccccevervieneesieneeniennne. 229 4.7 10.2 8.4 2.7 0.9 10.6 8.0 11.5 5.6
Prior Years Non-catastrophe Losses and LAE Ratio .........cceceveeneervenennnene (29.5) (8.4) 8.3 (6.5) (7.2) (19.5) (27.4) — (8.9) (13.6)
Prior Years Catastrophe Losses and LAE Ratio ......c..ccoceevveeeenienieereeniennens (1.0) (1.9) — (4.7) (4.5) (1.8) (9.7) (0.9) (1.9) (4.2)
Combined Ratio as Reported 65.7%| 72.0% 96.3% 81.3% 72.9% 60.2% 52.2% 76.1% 79.0% 65.3%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

Page 22



Kemper Corporation
Life & Health Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
Results of Operations
EQrned PremMIiUMS ...cocveieeieeieeeeieseeeeteeeee et eeeeseesteetesaeessesenesaeesesseesseeaesens 153.0| $ 154.7 S 1533 S 153.0 |$ 1523 S 152.0 S 151.1 S 149.8 |$ 6140 S 605.2
Net INvestment INCOME ......cccooviiiiiiiiiiici e 57.7 55.9 54.9 53.0 53.6 54.5 50.1 55.0 2215 213.2
Other Income 0.7 0.7 0.6 0.6 0.9 0.7 0.6 0.6 2.6 2.8
Total Revenues 211.4 2113 208.8 206.6 206.8 207.2 201.8 205.4 838.1 821.2
Policyholders’ Benefits and Incurred Losses and LAE ........ccccceeevveniennenne 93.8 96.8 96.5 100.3 92.8 173.0 96.5 99.3 387.4 461.6
INSUFANCE EXPENSES ...eeiiiiiiiiiiieeiiee ettt ettt ettt st e s e sane e snreesaneens 78.9 78.5 81.1 73.7 78.9 79.9 80.0 75.1 312.2 313.9
Operating Profit (LOSS) ....ccoveviereeiiieienienie sttt sttt 38.7 36.0 31.2 32.6 35.1 (45.7) 25.3 31.0 138.5 45.7
Income Tax Benefit (EXPENSE) ...occereeiieriinieiierienieeiesiee et (13.4) (12.5) (10.7) (11.1) (12.1) 16.3 (8.9) (10.7) (47.7) (15.4)
Segment Net Operating Income (Loss) .. S 253 $ 235 S 205 S 215 |S 23.0| $ (29.4) $ 164 S 203 |S 90.8 $ 30.3
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2017 2017 2017 2016 2016 2016 2016

Insurance Reserves:
Future Policyholder BENEFILS .......cccciiieuiieiciiieteeeeesietee ettt sa e a e st sneaan $ 33575 $ 3,3457 $ 13,3357 $ 3,3252 $ 3,3115 S 32985 $ 3,3103 $ 3,2944
Incurred Losses and LAE Reserves:

LI et e e e 140.0 141.6 141.8 141.7 141.9 142.1 43.8 42.1

Accident and Health ... 235 225 22.2 221 21.9 20.9 221 21.9

[ o] o 1=T o n VOO PRSP PP P PPPRROPPPPRRRRPPINY 4.1 7.3 4.2 4.6 4.5 5.5 5.4 6.0
Total Incurred LOSSes and LAE RESEIVES ......c.coeririirierierieieieieieetesie sttt esesse s et sse e eens 167.6 171.4 168.2 168.4 168.3 168.5 71.3 70.0
INSUFANCE RESEIVES ..ottt bbb e s sb e st $ 35251 S 35171 S 35039 S 34936 $ 34798 S 34670 S 33816 S 33644
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Kemper Corporation
Life & Health Insurance Segment
Life Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

Results of Operations
EQrned PremilmS o.covueiiereieiieiieseeesie ettt sttt be e

Net Investment Income ..

Other INCOME ....coviiiiiiiiicice e
TOtal REVENUES ..ottt
Policyholders’ Benefits and Incurred Losses and LAE ..........ccccceevveenneennns
INSUFANCE EXPENSES ...vviviiiiiieiiniiieeeeiiteeessireesesteeeessbaeessesanessssbneeesnnnns
Operating Profit (LOSS) ...ccvcveieerreeiieeesieeeesieesresee e eaeseeeteeaesreesaesraesrees
Income Tax BeNefit (EXPENSE) ..cveeviveeiieeiecreeireeee s et e sreene e e eaesaeens

Total Product Line Operating Income (LOSS) .....cccevvvrevennen.

Results of Operations

Earned Premilms .....ocoecveveeiienienenie e sisesieeee e e

Net Investment Income ..
Other INCOME ..ottt
TOtAl REVENUES ..ottt
Policyholders’ Benefits and Incurred Losses and LAE .........ccccceveveveniennnene
INSUFANCE EXPENSES ...oveiiiiiiiiiiiiiiee ettt
OPEerating Profit .....cceeieiieiesieecte e
INCOME TaX EXPENSE ...eiiiiiiiiiiiiiiiie et
Total Product Line Net Operating INCOME .......cccceveevieeieneeniesieenieeiesnenne

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
94.11 $ 945 $ 954 $ 95.7 |$ 959| $ 958 $ 955 §$ 94.4 |S 3797 $ 381.6
55.9 54.1 52.9 51.4 51.7 52.7 48.4 53.5 2143 206.3
0.7 0.6 0.6 0.5 0.7 0.6 0.5 0.5 24 2.3
150.7 149.2 148.9 147.6 148.3 149.1 144.4 148.4 596.4 590.2
66.8 66.4 68.8 72.1 68.0 146.5 70.5 71.3 274.1 356.3
51.7 53.0 54.8 48.4 53.1 54.9 53.2 50.1 207.9 211.3
32.2 29.8 253 27.1 27.2 (52.3) 20.7 27.0 114.4 22.6
(11.2), (10.3) (8.7) (9.2) (9.4) 18.6 (7.3) (9.4) (39.3) (7.5)
........................ S 21.11 $ 195 S 16.6 S 17.9 |S 17.8] S (33.7) 134 S 17.6 |S 75.1 § 15.1
Kemper Corporation
Life & Health Insurance Segment
Accident & Health Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
........................ S 4111 S 420 S 395 § 39.1 |$ 38.2] $ 376 S 36.7 $ 369 |S$ 161.7 S 149.4
1.2 13 1.4 13 1.4 1.4 1.3 13 5.2 5.4
— 0.1 — 0.1 0.2 0.1 0.1 0.1 0.2 0.5
42.3 43.4 40.9 40.5 39.8 39.1 38.1 38.3 167.1 155.3
22.8 22.9 21.8 21.2 19.6 19.9 20.3 20.5 88.7 80.3
19.2 17.6 17.6 17.3 17.3 16.4 17.1 16.8 71.7 67.6
0.3 2.9 1.5 2.0 29 2.8 0.7 1.0 6.7 7.4
(0.1), (1.2) (0.5) (0.7) (0.9) (1.0) (0.3) (0.3) (2.5) (2.5)
02| s 1.7 $ 1.0 S 1.3 |$ 20| S 1.8 $ 04 S 0.7 |$ 42 $ 4.9
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Kemper Corporation
Life & Health Insurance Segment
Property Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
Results of Operations
Earned Premilms .....occvveiveiiiiiniereenreecee et S 178 | S 182 § 184 S 182 |$ 182 | S 186 $ 189 S 185 |$ 726 S 74.2
Net Investment Income .. 0.6 0.5 0.6 0.3 0.5 0.4 0.4 0.2 2.0 1.5
Other INCOME ....coviiiiiiiiicice e — — — — — — — — — —
TOtal REVENUES ..ottt 18.4 18.7 19.0 18.5 18.7 19.0 19.3 18.7 74.6 75.7
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .........cccevcveercieeniieeniiiesiee e siee e 4.4 3.9 4.8 4.7 4.2 5.6 4.6 5.2 17.8 19.6
Catastrophe Losses and LAE .......cccoocvveiuieeieeerie e esiee e eseeeeiee e — 3.3 0.8 1.8 0.9 1.4 1.6 1.6 5.9 5.5
Prior Years:

Non-catastrophe Losses and LAE .........cccevveviereenieeieeneeneeseesreene e — 0.1 0.1 0.2 — (0.3) (0.1) 0.4 0.4 —

Catastrophe Losses and LAE .. . (0.2) 0.2 0.2 0.3 0.1 (0.1) (0.4) 0.3 0.5 (0.1)
Total Incurred Losses and LAE ........cccceveririnienienieencicneeee e 4.2 7.5 5.9 7.0 5.2 6.6 5.7 7.5 24.6 25.0
INSUFANCE EXPENSES ...vveeiiiiiieiiriiieeeeiieeessireeeesitreeessbaeessesneesssssaeeesnnans 8.0 7.9 8.7 8.0 8.5 8.6 9.7 8.2 32.6 35.0
Operating Profit ......ccooeviiiiiiiir e 6.2 33 4.4 35 5.0 3.8 3.9 3.0 17.4 15.7
INCOME TAX EXPENSE ...vveuvieeiereerieteeseeetesteeteeeeereessesasesteeseeseesaeenessnenseens (2.2) (1.0) (1.5) (1.2) (1.8) (1.3) (1.3) (1.0) (5.9) (5.4)
Total Product Line Net Operating Income S 40 | S 23 S 29 S 23 |S 32| S 25 S 26 S 2.0 |S 115 S 10.3
Ratios Based On Earned Premiums - - - /4 —///
Current Year Non-catastrophe Losses and LAE Ratio ........ccccceevveevveennnnnne 24.7%)| 21.5% 26.2% 25.9% 23.2% 30.1% 24.3% 28.1% 24.5% 26.4%
Current Year Catastrophe Losses and LAE Ratio .......cccoeceevcieeeciensiieneinenns - 18.1 4.3 9.9 49 7.5 8.5 8.6 8.1 7.4
Prior Years Non-catastrophe Losses and LAE Ratio ..........ccceevevveeeernnennene — 0.5 0.5 1.1 — (1.6) (0.5) 2.2 0.6 —
Prior Years Catastrophe Losses and LAE Ratio ........ccccceevueeeenreeveeseesneennens (1.1) 1.1 1.1 1.6 0.5 (0.5) (2.1) 1.6 0.7 (0.1)
Total Incurred Loss and LAE Ratio ......ccccocevevrenienieineniniceeeeeeeeene 23.6 41.2 32.1 38.5 28.6 35.5 30.2 40.5 33.9 33.7
Insurance EXpense RAtio .......coovvvveiiiiiieiiiiiiiee e e e 44.9 43.4 47.3 44.0 46.7 46.2 51.3 44.3 44.9 47.2
CombiINed RAtio ...cceviriiiiiiieieec e 68.5%) 84.6% 79.4% 82.5% 75.3% 81.7% 81.5% 84.8% 78.8% 80.9%
Underlying Combined Ratio * - - - /4 —///
Current Year Non-catastrophe Losses and LAE Ratio .........ccceeveveevveennnnnne 24.7%)| 21.5% 26.2% 25.9% 23.2% 30.1% 24.3% 28.1% 24.5% 26.4%
Insurance EXpense RAtio .......coovvuveiiiiiieiiiiiiiee e e e 44.9 43.4 47.3 44.0 46.7 46.2 51.3 44.3 44.9 47.2
Underlying Combined Ratio ........cccccevirininininiciiiciccceneneeeeeeeiene 69.6%) 64.9% 73.5% 69.9% 69.9% 76.3% 75.6% 72.4% 69.4% 73.6%
Non-GAAP Measure Reconciliation - - - /4 —///
Underlying Combined Ratio 69.6%| 64.9% 73.5% 69.9% 69.9% 76.3% 75.6% 72.4% 69.4% 73.6%
Current Year Catastrophe Losses and LAE Ratio - 18.1 4.3 9.9 49 7.5 8.5 8.6 8.1 7.4
Prior Years Non-catastrophe Losses and LAE Ratio ...........ccceevvevueeeernnennen, — 0.5 0.5 1.1 — (1.6) (0.5) 2.2 0.6 —
Prior Years Catastrophe Losses and LAE Ratio ........ccccceevveeeeeveeveeseesnennnens (1.1) 1.1 1.1 1.6 0.5 (0.5) (2.1) 1.6 0.7 (0.1)
Combined Ratio as Reported .........ccoceveveniiiiiininicinencceeeeeceeee 68.5%) 84.6% 79.4% 82.5% 75.3% 81.7% 81.5% 84.8% 78.8% 80.9%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation

Insurance Expenses and Interest and Other Expenses

Insurance Expenses:
Commissions

General Expenses

Taxes, Licenses and Fees

Total COStS INCUITEA ...cviiiiiiierieeeceeee e
Policy Acquisition Costs:
Deferred
Amortized

Net Policy Acquisition Costs Deferred

Amortization of INSUraNCe iN FOICE ......ccevuiiiieiinieieriesieeeetee e

Insurance Expenses

Interest and Other Expenses:
Interest Expense

Other Expenses:
CUrtailment Gains, NET ...cccvvviiieieee ettt e e eabe e e e eeareees

Loss on Cash Flow Hedge

Other

Other Expenses

Interest and Other Expenses

Total Expenses

(Dollars in Millions)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
105.1] $ 1096 $ 109.0 $ 1019 |$ 97.7| $ 1029 $ 1027 S 959 |$ 4256 S 3992
46.0 50.2 48.3 49.6 51.9 51.2 54.3 51.6 194.1 209.0
124 13.8 134 13.2 11.3 124 12.0 13.1 52.8 48.8
163.5 173.6 170.7 164.7 160.9 166.5 169.0 160.6 672.5 657.0
(89.3) (91.6) (87.2) (83.5) (77.8) (82.3) (78.7) (76.1) (351.6) (314.9)
83.7 80.4 78.6 75.6 74.0 76.0 76.1 73.2 318.3 299.3
(5.6), (11.2) (8.6) (7.9) (3.8) (6.3) (2.6) (2.9) (33.3) (15.6)
1.2 1.3 1.4 1.2 1.4 1.5 1.4 1.6 5.1 5.9
159.1 163.7 163.5 158.0 158.5 161.7 167.8 159.3 644.3 647.3
8.0 7.8 8.3 10.8 11.0 11.1 11.1 11.2 349 44.4
— — — — — — (2.6) — — (2.6)
— — 1.1 — — — — — 1.1 —
135 104 12.0 8.7 14.3 10.9 12.2 11.1 44.6 48.5
135 104 131 8.7 14.3 10.9 9.6 11.1 45.7 45.9
21.5 18.2 21.4 19.5 253 22.0 20.7 22.3 80.6 90.3
1806 $ 1819 $ 1849 $ 1775 |$ 1838| § 1837 $ 1885 S 1816 [S 7249 S 7376
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Net Investment Income
Interest on Fixed INCOME SECUNLIES ......ccevvirviiiiiiiiiinceee e
Dividends on Equity Securities Excluding Alternative Investments ..........cccccceeeues
Alternative Investments:
Equity Method Limited Liability INVESTMENTS ......cceevveevieiiiiecieecieecee e
Fair Value Option INVESTMENTS ......ccceeviieeiiiieiieeeiee e eieesreesreeereesaeesree e e
Limited Liability Investments Included in Equity Securities .........cccceveeeecieernenn.
Total Alternative INVESEMENTS .......ccocieiiiiiiiiieee s
Short-term Investments
REAIESTAte ...coeiuiiiiiiiiiceceer s

[T Lo I o T ade] [Te1V/ s o] o =1 s
ORI e
Total Investment Income
Investment Expenses:
REAI ESTAte ...ceoiiiiiiiiiiiiiceee e
Other INVESTMENT EXPENSES ...cccveiiieiieiieeiie ettt ctteeteeteeesteeestee e e saee e esaneeees
Total INVESTMENT EXPENSES ..cuvveeeiieiieeiiieesite et esiteesreestaeesaeeseaeesaaeessaeessaeessneenneeas

Net Investment Income ....
Net Realized Gains on Sales of Investments
Fixed Maturities:
GaINS ON SAIES ..t
LOSSES ON SAIES ...ttt
Equity Securities:
GaINS ON SAIES ..t
LOSSES ON SIS ..eeiiiiiiciireiere e
Real Estate:
GaINS ON SAIES ..t
Other Investments:
GaINS ON SAIES ...t
LOSSES ON SAIES ..ottt

Trading Securities Net Gains (LOSSES) ...ccuvvvverveerreereenreerieseesteeeesseesseeaesseessesseens

Net Realized Gains on Sales of Investments
Net Impairment Losses Recognized in Earnings

FiXed MAtUMIEIES ..oovirieiiciiictceee s
EQUILY SECUMTIES .eviiiiiiiiieiiiiiee ettt e e e e s sbr e e s s aae e e s snraees
REAIESTAte ...coeieiiiiiiieeecece e s

Net Impairment Losses Recognized in Earnings

Kemper Corporation
Details of Investment Performance
(Dollars in Millions)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
S 62.6| S 61.8 $ 62.1 $ 60.1 |$ 61.5] $ 614 S 59.8 S 60.0 |S 2466 S 2427
2.3 2.6 2.3 2.1 2.8 2.7 3.5 2.8 9.3 11.8
2.9 11.1 4.0 6.8 3.8 5.2 2.8 (4.3) 24.8 7.5
0.3 0.5 (0.6) 11 2.0 (1.4) 0.1 (2.6) 13 (1.9)
9.9 5.9 5.4 7.4 5.4 5.7 3.6 7.3 28.6 22.0
13.1 17.5 8.8 15.3 11.2 9.5 6.5 0.4 54.7 27.6
0.6 0.5 0.2 0.3 0.1 0.2 0.1 0.1 1.6 0.5
2.4 2.6 2.8 2.9 2.9 3.0 2.9 3.0 10.7 11.8
5.9 49 5.3 5.5 5.5 5.4 5.3 5.4 21.6 21.6
0.3 0.1 0.1 - 0.3 - - - 0.5 0.3
87.2 90.0 81.6 86.2 84.3 82.2 78.1 71.7 345.0 316.3
2.8 2.6 2.5 2.6 2.6 2.9 2.8 2.7 10.5 11.0
1.8 15 2.0 2.0 1.8 1.6 1.6 2.0 7.3 7.0
4.6 4.1 4.5 4.6 4.4 4.5 4.4 4.7 17.8 18.0
S 82.6| $ 859 $ 771 S 81.6 |$ 79.9| $ 77.7 S 73.7 S 67.0 |S 3272 S 2983
S 1.1 $ 24 S 35 S 1.4 |S 29| S 27 S 43 S 7.1 |S 84 S 17.0
(0.5), - (0.2) (0.2) (3.5) (0.8) - (0.3) (0.9) (4.6)
10.9 3.9 18.3 8.9 10.1 9.3 0.5 - 42.0 19.9
— — — — (0.2) - (0.1) - - (03)
- 1.6 4.7 0.1 0.1 0.1 0.9 - 6.4 11
0.1 - - - - - - - 0.1 -
- - (0.1) - (0.1) - (0.1) - (0.1) (0.2)
(0.1), 0.2 0.2 0.3 (0.2) 0.3 0.1 - 0.6 0.2
S 11.5| S 81 S 264 S 10.5 |$ 9.1] S 116 S 56 S 6.8 |S 56.5 S 33.1
$ (23) s (29) s (22) s (4.7) |5 (4.8) S (83) S (57) S (7.8) |s (121) $ (26.6)
(1.5), - (0.4) (0.3) (3.4) - (0.7) (1.5) (2.2) (5.6)
- - - - (0.5) - - - - (0.5)
$ (3.8)] S (29) $ (2.6) $ (5.0) | (8.7) S (83) S (6.4) S (93) S (143) $ (32.7)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Dec 31, 2017 Dec 31, 2016 Dec 31, 2015
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total®
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and AUthOTItIES .......cccevereirieririrenenesceeeeeee e S 556.1 82% $ 336.3 51% $ 320.6 5.0%
States and Political Subdivisions . 1,701.8 25.0 1,714.9 26.0 1,622.6 25.2
Foreign Governments 3.2 — 3.4 0.1 — —
Corporate Securities:
[2Te] aTe ST o [\ Lo} Y-S PR STOURTUPROURONY 2,980.6 43.8 2,944.8 44.6 2,812.8 43.7
Redeemable Preferred STOCKS ........ccciiiiririerieie ettt 0.1 — 0.6 — 3.8 0.1
Collaterized LOan ODBIZAtIONS ......ccceiruirieriiriiieiei ettt sttt be st st 139.8 2.1 122.8 1.9 87.3 14
Other Mortgage- and Asset-backed 1.1 — 2.1 — 5.2 0.1
Total Fixed Maturities Reported at Fair Value 5,382.7 79.1 5,124.9 77.7 4,852.3 75.5
Equity Securities Reported at Fair Value:
Preferred STOCKS ..ottt ettt ettt ettt eae b 78.8 1.2 82.5 1.2 103.9 1.6
COMMON STOCKS ..ttt ettt ettt ettt ettt sttt et ekt b e bt se et et et e st e bt e bt sae st et e b e s e st eneeaeeaeebenne 24.8 0.4 45.2 0.7 36.7 0.6
Other Equity Interests:
EXChaNge Traded FUNGS ....oveuieiiiiieiiitisteseet ettt sttt sttt et benae e 219.5 3.2 144.4 2.2 177.1 2.8
Limited Liability Companies and Limited Partnerships 202.9 3.0 209.6 3.2 205.5 3.2
Total Equity Securities Reported at Fair Value 526.0 7.7 481.7 7.3 523.2 8.2
Equity Method Limited Liability Investments 161.0 2.4 175.9 2.7 190.6 3.0
Fair Value Option INVESTMENTS ....couiieieietiriesteieie ettt sttt ettt sttt se ettt et ebe b e sae st et et e e eneenene 77.5 11 111.4 1.7 164.5 2.6
Short-term Investments at Cost which Approximates Fair ValUe .......c.coeevererieinenencnienesieeeeeeeseeiene 235.5 35 273.7 4.1 255.7 4.0
Other Investments:
Loans to Policyholders at Unpaid PrinCipal ......ccccoceieiririnienieneeeceeeeeseei et 298.6 4.4 294.2 4.5 288.4 4.5
Real Estate at Depreciated Cost 116.8 1.7 140.2 2.1 149.8 2.3
Trading Securities at Fair Value ... 6.7 0.1 5.3 0.1 4.7 0.1
Other 0.1 - 0.2 — 0.3 —
TOtal OLNETr INVESTMENTS  ...eiuieiieiietiitirttet ettt ettt ettt ettt b s b ettt et be b sae st et e b et eneebesbesaenaenne 422.2 6.2 439.9 6.7 443.2 6.9
TOLAl INVESTMENTS 1ovviiviiieietececet ettt et ete ettt e et este et e eteeseeatesaeebeebeeseeasesaseseesseeseenssersestsensesteenseennesans S 6,804.9 100.0% $ 6,607.5 100.0% $ 6,429.5 100.0%
S&P Equivalent Rating for Fixed Maturities
AAA, AA, A $ 3,481.8 64.7% $ 3,280.4 64.0% $ 3,222.5 66.4%
BBB 1,335.2 24.8 1,338.2 26.1 1,149.0 23.7
(222 T = T PP PP PP PPTRPPPPPN 357.2 6.6 321.6 6.3 222.4 4.6
CCC OF LOWET ettt ettt sttt e e st e e s b e e e s e s e e e e s a b b e e e s e bbb e e s eabb e e e e aabbeeesabbbeeeenabneeesanbnne 208.5 3.9 184.7 3.6 258.4 53
Total Investments in FIXEA IMALUIITIES .....cvevviiiieriiiie ettt eere et e st et e et e eteeaeeaeesbeeabeeseeeaeentesasebeesseeseenns S 5,382.7 100.0% $ 5,124.9 100.0% $ 4,852.3 100.0%
Duration (in Years)
Total Investments in FIXed MatUFIES ......coieiirierierieiiireeee ettt 6.2 6.3 6.5

! sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Dec 31, 2017 Dec 31, 2016 Dec 31, 2015
Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
IMIANUFBCEURINE  cvoveveviieteeeteeeetete et et eteeee e e et eteesete e ese e s s ese s eteseesese s et ensesessesessnseseasesessesesensesenssnetensesenennete S 1,168.8 17.2% S 1,227.8 18.6% S 1,160.4 18.0%
Finance, INSUrance and REAI ESTAtE .....ccveeiiiiiieeiiiciiee ettt ettt e e et e e e e enbaeeesebnaeeeenabareeeenraneeean 780.2 115 742.6 11.2 707.4 11.0
Services 453.3 6.7 391.6 5.9 374.4 5.8
Transportation, Communication and Utilities 353.7 5.2 364.1 5.5 334.4 5.2
Mining R 163.5 2.4 157.2 2.4 139.7 2.2
REtail TradE ..ot s 102.6 1.5 101.9 1.5 91.1 1.4
WHhOIEsale Trade ......cciiiiiiiiicic b s 81.3 1.2 69.2 1.0 80.6 13
Agriculture, FOrestry and FISNING .....ooociiiiiiiiiecee sttt st e st e ste e sateesabeesnseesnneesnseenas 14.5 0.2 14.4 0.2 20.6 0.3
(044 T=T PO 3.7 0.1 1.5 — 0.5 —
Total Fair Value of Non-governmental Fixed Maturiti€s .......ccccceevvieeriieiiiiiinieenieerie e S 3,121.6 46.0% S 3,070.3 46.3% S 2,909.1 45.2%
Dec 31, 2017
Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States including their Political Subdivisions:
TEXAS  cuverueeireerreereeiseeseestesseeteebeesteaaeeseatsebeeaeeaateteehe e beeaaeeteeaaeeasebeeabeetsebeeaseaasenteetseaseeaseeaseteeaseeteenseeaseaaeenseeteenbeesseesseateeaseteeebeeseeseeaseabeeabeeteessenseeas e beeabebeeraeeaseteeaaeeteenreeteenaeeneen S 101.4 1.5%
Michigan 87.9 13
Georgia 86.6 13
Ohio 70.0 1.0
(o TU 1T T - TP T SO T O TUTP TP PP 68.2 1.0
(6] o] - o [ T OO O PO OSSOSO OO OO TP O T TSSOSO OO TE SO O U PP SO SOUSOU P UPOUOPTPIPRPO 66.3 1.0
RV AL =11 1 O OO TSP P T O PP PR TOPRTUPP 64.8 1.0
FIOTTOA ottt ettt ettt h st e a e bt b e b e e s e e aeeae e bt e b e e b€ se et e s e ae e R e eh e e bt SH e eE e b et e aeeh e eh e eh e eH e koA e s e Rt eh £ eR e ee £ ek e b e R e e eR e e R e eR e eh e R e b€ nE et e Rt e R e eh e eh e eh e nheeE et et eaeeh e ebenhe et et et et e e eneene 62.1 0.9
WWISCOMSIN ettt ittt sttt a e s b et e bt s bt e b e s he e b e e b b e eb e e b e s as e b e oo b e eb s e b e e as e s he oo b e e b s e b s e s e Had e b e e b b e b e o4 e o as e s a e e ab e e b e oot e e bs e e b e e b e s b b e b e e b b e eb e e be s as e b e e R b e e b b e b e e b e s b e e b e e b b e b e e b sas e b e eab e 56.4 0.8
Equity Securities—Other Equity Interests:
ISNArESs” COPE INLEFNALIONAI STOCK ETF  ....vveovveevvessseseseeseessessssessssesesssssssssssssessssessssesssseessssessssessssessssessssssssssessssessssssssssessssesse s ss e s s s e s ss s ssesssse s e s s ee s e s se st ssssesseen s s seessnen 60.5 0.9
Lo} - | OO OSSOSO UPROUSTORRRPRPRTRRPRY S 724.2 10.7%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions pre-refunded with U.S. government and

government agencies obligations held in Trust at December 31, 2017.
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Kemper Corporation
Municipal Bond Securities
(Dollars in Millions)

(Unaudited)

JLI=2 T 1 PP PPN
Michigan ...

Georgia
[0 ] 0] T T OO OO OP USRS
Louisiana
Colorado

Virginia
[ FoT 4T - O OO PO PTUP O SUPUPTPRRPRRURRORt
WWISCONSIN ottt et h e et e b e e e b e e s be e s be e e be e e b e e e be e e be e e be e e bee s bae e baeebaeenneeanne
NEW YOTK  ooiteetieiteite sttt ettt ettt e st e bt e ae e s aeebeebt et e esaesseeseeasesbeesbeeseesaeeaseassenteesaesseesaesssenbeessaeseaseensesseantensaanns
1Y 1o Yo 1o - [ T P PO PP PTOPPOPSUTRN
[ Yo = o - IO OO OO OSSO OUTRRPOSPRRUPONt

Washington
IMIASSACRUSELLS  ...veeuiiiieteeiteete ettt ettt st ettt et ea e s e st e e bt et e st e sae et e sae et e e st e saeenaesasesbeenteeneenseennesaeenbeennenne
[ 14=Y= o] o PSP PT R UOTPPROPPUPPPIRt
California
L0 1] o T OO OO OO O SRRSO UU USSPt
N L1V Vo - OO OO OSSR POUTORPOSPRUPONt

NOTER CArOIING ettt ettt et s et st e e bt et e e st e s et et e she e b e e st e saeenaesabenbeenteeneesseenbesaeenbennnenne
NEW IMIEXICO .ttt ettt st st e st e st e e st e e s bt e s be e s b e e sabeesabeesabeesaneesaneesabeesaneesareesreenas
ATIZON@ oo s b e b b e b e s b e s be e s b e s be e s be e sneesnee e
ATKANSAS .ottt ettt sttt ettt et et et e et e et e e b e et e s bt e a b e e at e ae e b e e h e et e e R beeh e e bt eat e beenteeReeaaeeaeebe e beenbeeteebesatenbeenbenseenne
Pennsylvania

Maryland .....
South Carolina

DEIAWAIE ittt sttt sttt b ettt s et e e bttt a e et b e et bt et ea e sh e e b e eh e e R e e Rt e eh e e bt shn e been e e eae e ne e renheenteenne e
Tennessee .

New Jersey
[@0oT Yo =T o1 { Tol ¥ TP USSP UPTUUPTOPRROPPTOt
DiStriCt OFf COIUMDIA  .ooutiiiitiee ettt et sae et s a e e s bt et e saee s b e sabesbeenteeseesseenbesaeebesntenes
101V TSP POPRUPP VRPN
AISKA et h e a et h e bt h e h e bt st e bt et Rt e nae e b e sh e e b e e n b e nh e e be st e nbe et e eneenne
HAWATT et st st sr e sb e sreesr e
Alabama
Illinois ...
Nebraska
Missouri
Rhode Island
1o =] T T OO TSP P TSP P TP RPPTOPTPRUPRTRRORt
AlLOTNEE STALES  .vieviiieieitieieeteete ettt ettt e st e st e et e st e e te et e s aeesbeess e beeseesaeesbeessenbeesseeseesaeessessaenteessesseensesnsenbeensanns
Lo OO OSSO RUU RS RPRSTOSRRPRUPPIOt

! Sum of percentages for individual lines may not equal total due to rounding.

Dec 31, 2017
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond® Investments®
S 79 S 23.4 70.1 |$ 101.4 6.0% 1.5%
38.6 - 49.3 87.9 5.2 13
49.5 9.2 27.9 86.6 5.1 1.3
24.2 5.1 40.7 70.0 4.1 1.0
43.8 7.1 17.3 68.2 4.0 1.0
— 15.1 51.2 66.3 3.9 1.0
26.1 19.7 19.0 64.8 3.8 1.0
48.0 - 141 62.1 3.6 0.9
47.8 7.3 1.3 56.4 33 0.8
6.2 2.7 47.3 56.2 33 0.8
23.7 0.4 31.0 55.1 3.2 0.8
15 — 46.5 48.0 2.8 0.7
7.9 0.3 38.2 46.4 2.7 0.7
2.7 2.5 40.6 45.8 2.7 0.7
37.5 — 3.5 41.0 2.4 0.6
0.3 - 39.3 39.6 2.3 0.6
16.1 1.5 19.0 36.6 2.2 0.5
28.0 6.9 - 34.9 2.1 0.5
6.9 3.1 24.7 34.7 2.0 0.5
- - 333 333 2.0 0.5
— 0.8 323 33.1 1.9 0.5
33.1 - - 33.1 1.9 0.5
11.5 2.8 18.5 32.8 1.9 0.5
2.7 21.3 6.3 30.3 1.8 0.4
18.7 3.0 5.6 27.3 1.6 0.4
16.8 - 9.9 26.7 1.6 0.4
7.8 7.6 10.5 25.9 1.5 0.4
— 5.2 20.6 25.8 1.5 0.4
24.1 — — 24.1 1.4 0.4
— 5.0 18.2 23.2 14 0.3
- - 22.1 22.1 13 0.3
4.2 3.0 15.0 22.2 13 0.3
20.6 — — 20.6 1.2 0.3
9.6 - 10.9 20.5 1.2 0.3
— — 204 204 1.2 0.3
— 7.0 12.2 19.2 11 0.3
- - 19.1 19.1 11 0.3
4.9 - 13.9 18.8 11 0.3
- 10.1 7.8 17.9 1.1 0.3
23.3 1.0 79.1 103.4 6.1 1.5
$_ 594.0 § 171.1 § 936.7 § 1,701.8 100.0% 25.0%

Page 30



Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Dec 31, Dec 31, Dec 31,
Asset Class 2017 2017 2016

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

Mezzanine Debt S 604 S 730 $ 63.2

Distressed Debt - 47.5 65.4

RY=Tele ] aTe F= T VA N =T g 1S Tot d o T -SSR 18.9 20.6 27.3

RT=T T ToT g0 T=] ¢ TSP 21.6 4.8 6.6

RV =] oY= LTo [ 201 TV PSSRSO 0.1 33 —

[T oY oI o U1 YU - 5.7 4.6

Other — 6.1 8.8
Total Equity Method Limited Liability Investments 101.0 161.0 175.9
Reported as Other Equity Interests at Fair Value:

LAY =2 T =N D =T < TP PPN 87.1 102.2 97.6

RT=T T ToT g0 T=] ¢ TSRO 28.8 35.5 36.4

DT (=IT=To D=1 ) OO 4.7 16.6 18.8

RY=Tele ] aTe F= T VA N =T g 1S Tot d o T o -SSP 10.4 8.9 11.9

Hedge Fund — — —

Leveraged Buyout 3.3 6.3 6.5

Real Estate — — —

[0 4 T=T TSRO TOT TN 7.0 334 38.4
Total Reported as Other EQUIty INTEIrEStS At FIr VAIUE ......ooiiiiiiieiieece ettt sttt ettt et e et e e s b e e st e e e st e e e s st e e see e saeesae e seeesee e seeensseeseeesaeensaeeseeeseeensseesaeeseeen 141.3 202.9 209.6
Reported as Fair Value Option Investments:

[ =Yoo U o o £ SSURRSRPSRPROE - 77.5 111.4
Total Investments in Limited Liability Companies and LiIMIited PartNerships .......c.iooiioiieiiiieiie ettt see e e see s ee e s aeeesaaeessaeessaeesaseensaeesseeenseeenseeenseeensseensnes S 2423 §$ 4414 S 496.9
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trends in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing Operations the
after-tax impact of:

1) Net Realized Gains on Sales of Investments;

2) Net Impairment Losses Recognized in Earnings related to investments;

3) Loss from Early Extinguishment of Debt; and

4) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations.

The Company believes that Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments and Net Impairment
Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by business
decisions and external economic developments such as capital market conditions that impact the values of the Company’s investments, the timing of which is unrelated to
the insurance underwriting process. Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as,
external economic developments such as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items
are excluded because, by their nature, they are not indicative of the Company’s business or economic trends.

Page 32



Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

Dollars in Millions (Unaudited) 2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
Consolidated Net Operating INCOME (LOSS) ...cvvveeruereerieresiereesiereseesesesseresseseeesesenes S 31.0| $ 444 S 210 S (3.9) | $ 288 $ (204) $ 46 S (0.6) | S 925 $ 12.4
Net Income (Loss) From:

Net Realized Gains on Sales of Investments ..........c.cccvviiiiniinninine 7.4 53 17.2 6.8 5.9 7.5 3.7 4.4 36.7 215

Net Impairment Losses Recognized in Earnings .......c..cocceveevieeviineencnienenineneene (2.5) (1.9) (1.6) (3.3) (5.6) (5.4) (4.2) (6.0) (9.3) (21.2)
Income (Loss) from Continuing OPErations ..........ccceeveevereresieeseeeresseeseeesessesessesens S 359| $ 478 S 366 S (0.4) |$ 29.1| $ (183) $ 41 S (2.2) |$ 1199 S 12.7

Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income (Loss)
by the weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations Per
Unrestricted Share-basic.

A reconciliation of Consolidated Net Operating Income (Loss) Per Unrestricted Share-basic to Income (Loss) from Continuing Operations Per Unrestricted Share-basic is
presented below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

(Unaudited) 2017 2017 2017 2017 2016 2016 2016 2016 2017 2016
Consolidated Net Operating Income (Loss) Per Unrestricted Share ...........cccccueuueeeee. S 0.60| $ 08 $ 041 S (0.08)|S 056 $ (0.40) S 009 $ (0.01)|s 1.79 § 0.25
Net Income (Loss) Per Unrestricted Share From:

Net Realized Gains on Sales of Investments ............ccccocevninicnincincciceene 0.14 0.10 0.33 0.13 0.11 0.15 0.07 0.09 0.71 0.41

Net Impairment Losses Recognized in Earnings .......c.cocevvereereeeeeresenenieneeneeenns (0.05), (0.03) (0.03) (0.06) (0.11), (0.11) (0.08) (0.12) (0.18) (0.41)
Income (Loss) from Continuing Operations Per Unrestricted Share ............cccovun..... S 0.69| $ 092 $ 071 S (0.01) S 056 $ (0.36) S 0.08 $ (0.04) |s 232 S 0.25

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense
Ratio. The most directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred losses and LAE, including the impact of
catastrophe losses and loss and LAE reserve development from prior years, with the Insurance Expense Ratio. The Company believes the underlying combined ratio is
useful to investors and is used by management to reveal the trends in the Company’s property and casualty insurance businesses that may be obscured by catastrophe
losses and prior-year reserve development. These catastrophe losses cause loss trends to vary significantly between periods as a result of their incidence of occurrence
and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve developments are caused by unexpected loss development on historical
reserves. Because reserve development relates to the re-estimation of losses from earlier periods, it has no bearing on the performance of our insurance products in the
current period. The Company believes it is useful for investors to evaluate these components separately and in the aggregate when reviewing the Company’s underwriting
performance. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our
business.
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