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The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 31.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)
(Unaudited)

For Period Ended

EQrNEA PrEMIUMS oottt ettt ettt ettt et e be b s ab e b e e et e e bt e bt sab e b e e b e e b e e b e e ab e sae e b e eh b e b e e ab e eabesbe e ab e b e e b e ebbesb e e b e e b b e b e ebbesbeebesaseabe et eebeenne
LAV =S N2 g o 1= a1 [ ol o T =TT
Net Investment Gains (LOSSES) N OTNET INCOME  .....cuiiuiiiiiiiiteite sttt sttt ettt et et e s e b b s b et et e st e st eb e eb e s bt sb et et et enteb e e bt sae st et e s e e eseenteneeaeebene
TOTAI REVENUES ..ttt ettt h st sttt e h e bt ettt et e a e e bt e a e s ae et e b e s e s es e ea e eh e ee e b e s e s en b ea e ea e es e eb e bt seea b ea b eateaeeb e b e sa e neea b et enteseebesaese et e be e eneeneene

Consolidated Net Operating INCOME (LOSS) 1 ......vveuiveeceeeeeeesieeeeesesessseesssseseses s sesesasssases s e s sssssssesaessssess e sasesesesses e s sessee s ssesssessss s ssssesseeees
Income (LOSS) from CONTINUING OPEIAtIONS  ...ccueviieieiieiieiteteetert sttt ettt e bt st e sttt et e st eb e e bt sae st e b e s et e st ebeea e eb e b e be s s emteateneeseebeebesae st et et et eneeneenesaentenee
INET INCOME (LOSS)  ertitetiteuteiieitet ettt sttt et ettt h sttt bt e st ea e a e ee e et e b e s e e e st eaeea e eh e eb e e bt s e et ea s e et ea e eb e eb e ea e ee et e s e s e s b ea e eh e ee e et e b e ns et e st eates e ebeebeabese et et et eneens

Per Unrestricted Common Share Amounts:
Consolidated Net OPerating INCOME (LOSS) 1 ........vvuvvereereeeieeseeeseesseessesssessssssssssssessssssesssssesses s ss s sesssessssss s s ss s sssssssssssasssssesses s sssesssesesasssesees
Income (LOSS) from CONTINUING OPEIALIONS ....ccueruirtirteieieiietiett ettt st ettt et e b st e se et e st eat e st eseeb e s bt se et e st e st eseeb e e bt sa e et et et enteseebesaese et e b et enteneenesaeebenne
Net Income (Loss)
Diluted:
Consolidated Net OPerating INCOME (LOSS) 1 .......uvvuvveeeeeeeeeeeseessesseessesssessssssessssessssssesssssesses s ss s e sssesasesssesssssesssssssseesasesssessses s sssssssesesasssesees
Income (LOSS) from CONTINUING OPEIALIONS ....ccueruiriirteieieiieterie ettt st ettt et ete st e st et e st eat e st eaeebesbesa et e st e st eseebeebesa e st et et enteseebesaesb et e b et enteneenesaeebenne
INET INCOME (LOSS)  -evtuirtieteterteit ettt ettt ettt sttt h bt be st et e et e st e bt eb e s et st e et e s e st eh e eh e eh e sh et e s e s e st es e ea e ee e eb e b e ns e s en b e st eaeeh e e b e e b e neembententeseebeebese et et e s eneenes

Dividends Paid tO SHar€holdErs PEI SNAIE .......cuiciiiiiiiieeieeeete ettt ettt ettt e st et e st e te et e s teebesasesbeesbe et e ebeessesbeenbeess e seensesasebeassenseensesneesseensenseansanns

At Period End
TOTAI ASSEES ittt ettt ettt ettt b e s a e sttt et h e bt e bt se et ea et eh e eh e bt e h e eE e b e s e At eh £ eh e eh e eH e b e R et enE e R e ea e oA e ek oAb oA e R s ehEeaeeh e e bt b e eh e e e n b et e at e b e e b e e be st e tete e eneeneene
INSUFANCE RESEIVES ..ottt b e b s e b b e s b s e e s aa e e s b s e e s ha e e s b b e e s b b e e s b s e e s b b e e s ha e e s b b e e s aa e e s bb e e s ab e e s ba e e s bb e e s ba e e s ab e e s ab e e s aaeesaae s
|15 o OO O OO O SO OO O OO O OO P SOSOOSO OO TP PR POUSRORRRRTOT
SNAIENOIEIS EQUITY  .uviuteueeuieiieteet ettt ettt ettt ettt et sttt a e a et b e be s s et e st e st e st eh e eb e sa e se et ea s e e e st eh e ehesa e et e b e s ea e es b ea e e aeeh e ek e b e neemsenteateseebeebesae st enbebenneneeneene
Shareholders’ EqQUity EXCIUAING GOOUWIIl .....c.oiuiiiitiiiiiirtete ettt sttt et a et ee et b e e e e bt e a e ea e et e b e s e s et ea e e ae e bt e b e be st et et et eseebeebesaessenee
Common Shares Issued and Outstanding (In Millions) ...

BOOK VAIUE PEI SHAIEZ  ....ooveoeeoeeeeeeesee e seeese s se s es e s s s e s e e s s s s s s e s s e s e s s s es s sesessss s enas s
Book Value Per Share EXCIUGING GOOGWIl™ ...........o.ooveiveieeeeeeeeeesees s eee s s e ssss s sees s s s s s s e esse s esss s s ss s ssaesses s sssesesesssenees
Book Value Per Share Excluding Net Unrealized Gains 0N FIXed MatUIIEIES™ ...........coovueveeeveireseeeesssesssesssesssesssesssssesssssssesssssssssesssssssssssessesssesssssesens
DD £0 TOLAl CAPILAIZATION? oot eeeeee et eeesees s e e e esesseseaeese s eseesesseseeeeeseesesseesaseseesessesesseseeeeeeeeseeseesassassssesessesssassasseseaesaesesaseesessereees
Rolling 12 Months Return on 5-point AVErage SRar€holders EGUITY? ......o.eweeeeeueeeeeeeeeeeeseeseseesessesssesseesesssessessessessassessessesessessesssssessessesssssssssseseeses

! Non-GAAP Measure. See page 31 for definition.
%See Capital Metrics on page 8 for detail calculations.

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
$ 5634 | $ 5614 $ 5589 $ 5537 |$ 546.0
81.6 79.9 77.7 73.7 67.0
6.4 1.4 4.1 (0.2) (1.7)
$ 6514 | S 6427 S 6407 S 6272 |$ 6113
$ (39| $ 288 $ (204) S 46 |$  (0.6)
$ (04| s 291 s (183) $ 41 |$  (2.2)
$ (03| $ 312 $ (163) $ 40 |$  (21)
$ (008)|$ 056 $ (0400 S 0.09 [$ (0.01)
$ (001)| $ 056 $ (036) S 0.08 [$ (0.04)
$ (001)| $ o060 $ (032) $ 008 [$ (0.04)
$ (008)|$ 056 $ (0400 S 0.09 [$ (0.01)
$ (001)| $ 056 $ (036) S 0.08 [$ (0.04)
$ (001)| $ 060 $ (032) $ 008 [$ (0.04)
$ 024 |S 024 $ 024 $ 024 |$ o024
$8,306.8 | $82105 $8390.3  $83059 |[$8,169.7
$4,473.4 | $4,406.7 $4,382.2  $4,293.6 |$4,258.8
$ 7518 | $ 7516 S 7513 S 7511 |$ 7509
$1,9836 | $1,9752 $2,073.6 $2,052 |$2,041.1
$1,6606 | $1,6522 $1,750.6 $1,782.2 |$1,718.1
51.295 51.271 51.185 51.133 51.133
$ 3867 | $ 3852 $ 4051 $ 4117 |$ 39.92
$ 3237 | $ 3222 $ 3420 $ 3485 |$ 33.60
$ 3481 | $ 3500 S 3427 $ 3478 |$ 3497
27.5% 27.6% 26.6 % 26.3% 26.9%
0.9%] 0.8% (0.5)% 2.2% 3.4%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average

Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Kemper Corporation
Consolidated Statements of Operations
(Dollars in Millions, Except Per Share Amounts)
(Unaudited)

Revenues:

Earned Premiums
Net Investment Income

Other Income

Net Realized Gains 0N SAlES Of INVESTMENTS ....ccuiiiiiiiiiieiereet ettt ettt a et at e s b e e s e e bt e bt e abeshe et e e bt e s beeaeesae e b e e st e bt enbeeatenaeenbeebeenbeennesaeennes
Other-than-temporary Impairment Losses:
Total Other-than-temporary Impairment Losses
Portion of Losses Recognized in Other Comprehensive Income
Net Impairment Losses Recognized in Earnings

Total Revenues

Expenses:
Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses
Insurance Expenses
Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes

Income Tax Benefit (Expense)
Income (Loss) from Continuing Operations ...
Discontinued Operations:
Income (Loss) from Discontinued Operations before Income Taxes
Income Tax Expense
Income (Loss) from Discontinued Operations
Net Income (Loss)

Income (Loss) from Continuing Operations Per Unrestricted Share:
Basic

Diluted
Net Income (Loss) Per Unrestricted Share:
Basic

Diluted
Dividends Paid to Shareholders Per Share ...

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

$ 5634| S 5614 $ 5589 S 553.7 |$ 546.0
81.6 79.9 77.7 73.7 67.0
0.9 1.0 0.8 0.6 0.8
10.5 9.1 11.6 5.6 6.8
(5.2), (8.7) (8.3) (6.4) (9.6),
0.2 — — — 0.3
(5.0) (8.7) (8.3) (6.4) (9.3)
651.4 642.7 640.7 627.2 611.3
477.4 418.3 490.2 436.1 436.2
158.0 158.5 161.7 167.8 159.3
19.5 25.3 22.0 20.7 22.3
654.9 602.1 673.9 624.6 617.8
(3.5), 40.6 (33.2) 2.6 (6.5),
3.1 (11.5) 14.9 1.5 4.3
(0.4) 29.1 (18.3) 4.1 (2.2)
0.1 3.2 3.1 (0.1) 0.1
— (1.1) (1.1) — —
0.1 2.1 2.0 (0.1) 0.1
S (03) S 312 S (163) S 4.0 |S (2.1)
§ 30.015 S 056 S (0.36) S 0.08 [$  (0.04)
0.01) S 056 S (0.36) S 0.08 [$ (0.04)
S (0.01) S 060 S (032) S 0.08 |S  (0.04)
S _(0.01) 8 060 S (032) S 0.08 |S  (0.04)
S 0.24| S 024 S 024 S 0.24 |S 0.24
51.273 51.203 51.123 51.108 51.192
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

Assets:
Investments:

FIXEA IMAtUIITIES @t FAIT VAIUE  .oeveiieeeieieeieeeeeee ettt ettt et st e s ae et e e bt e e e eatesaeesesseesseseeseeesaesase s e eseeeaeeseesseesaeentsesseseeensesesenteenseseseneesetessessseessensssasesaeesesneens $5,2403 $5,1249 $5,170.1 $5,084.3 $4,917.4

EQUILY SECUNLIES @t FAIT VAIUE  .oveiiiitieieeiteste ettt sttt ettt a et s bt et eab e s et e besa e e b e e st e e ae e bt s atesb e en b e e b e e sb e e asesaeem b e ea b e ebeenbesate b e ente e bt enbesasesaeenbenneens 497.4 481.7 504.9 509.6 501.3

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed EQrnings ........cceeeveeeiieiiieeiie s eiee s eieesteeetes e eaeesvesseeesnes 157.4 175.9 181.1 182.7 190.5

e T TN T @ o] d oY o I a1V E] 4 g =T o | SRS 90.5 111.4 126.1 1341 161.9

Short-term Investments at Cost Which APProxXimates FAIr VAIUE .......c.coiviririeriiieiee ettt ettt ettt b sttt eb bt b sa et et e e eseebesae e 244.6 273.7 324.2 365.2 367.4

OTNEE INVESTMENTS  ..eiiieiieitieitesitetee e st et st e st e e te s bt estesatesbeesbeeseebeessesaeenbeesseseensesaee s e easeseanteeseesaeeaseessen b e e s s e aseensesase b e enbeese e st aasesbeenbeassenbeensesasenbenstenteansennne 437.7 439.9 438.8 440.8 443.8
Total Investments .. . 6,667.9 6,607.5 6,745.2 6,716.7 6,582.3
[ 1 IO OO OSSPSR P TP TUROUPROPPRRPPPIOE 120.0 115.7 171.1 159.8 160.4
Receivables from Policyholders 347.9 336.5 348.1 337.2 341.1
Other Receivables 206.1 198.6 197.9 192.7 193.9
Deferred Policy Acquisition Costs 339.9 332.0 328.2 3219 319.3
[ oYY 1771 OO OO OO OO PP UP P PRRRPONN 323.0 323.0 323.0 323.0 323.0
CUITENT INCOME TAX ASSEES  .eiiiiiiiiteiitt ettt ettt ettt ettt ettt e sttt e sh et e bt e e bt e e b et e abe e e st e e seeebe e e seeeseeeaseeeseeeaseeease e e beeeaseeease e e seeeaseeese e e s b e e bt e ebeeeseeebeeeseeenneeennneenns 10.1 15.5 28.5 20.9 15.5
DEFEITEA INCOME TAX ASSEES ..vtiteruiestietieiterteeteeteesteettesteestesute s bt estesutesaesabesbeenteeseesaeeasesat e bt eateeaee bt sase bt emtees e e saeeabeehtem b e e st e e st e et e abeebeemteeseesaeenbesatenbeentesaeensenanen 26.4 25.8 - - -
(014 =T XYY =1 £ OO OO T O PP PP PP PPPPRPIN 265.5 255.9 248.3 233.7 234.2
TOLAI ASSELS ...ttt ettt ettt et st b et e b e bt e et e s bt et e e bt e bt e bt sa s bt e a b e bt e bt e et e SR e e e R e eh e e e e e ae e Sae oAb e e Rt e eh e e et eae e AR e e b e eh e e Rt e et she e b e e R b e bt e bt e b e nbe e b e bt e naeenesanerean $8306.8 82105 $83903 $83059 S 8169.7
Liabilities and Shareholders’ Equity:
Insurance Reserves:

R I o Yo I [T 11 o T OO OO PP TROTRORRR PSRN $3,489.0 $3,4753 $3,4615 $3,376.2 S 3,3584

PrOPErtY @Nd CASUAITY  .ooveeiieiieiiiteit ettt st b e a e st e et s at e s bt s ate e b e e st e eatesa e e s besh e ea b e e st e eae e b e s et e b e ea b e eh e e bt e At e e bt e R b e e bt et e e nb e sh e et e e h b e be e b e satenheeabenneens 984.4 931.4 920.7 917.4 900.4
TOTAI INSUFANCE RESEIVES  .....ooeiiiiviieiieiiteee e e ettt e eeetteeeeeeteeeeeeebaeeeeestaseeeeaasaeee e basees e sasseeesasseses e bsseeeeassseeeeassseesaassseeeeassseeeessssesessessseeesasstasessenseeeesensseeeeanrenes 4,473.4 4,406.7 4,382.2 4,293.6 4,258.8
UNEAINE PrEMIUMS ittt ettt sttt b et ee ettt s bt et e bt e saeebesat e bt e st e e st e st s ot e eb e oot e ea e e se e e ab e s as et e e ae e eb e e et e as e b e et e eb e e e et e bt sae e b e ea b e ese e et s asenbe et eeneenaeennesanen 640.1 618.7 637.0 622.6 621.6
Current Income Tax Liabilities ... - - - - -
Deferred Income Tax Liabilities — — 29.5 38.6 6.5
Liability fOr UNreCognized TaX BENETFILS ....ciiciiiiiiiiiieitieiesie ettt sttt sttt st s bt et e s b e e e e bt e s bt e be e bt e be e st e s et e b e s et e b e e s teeseesa e e b e eb e et e enbesatenbesatenbeentesseesaesnnes 6.9 5.1 3.7 3.8 3.7
Long-term Debt, Current and Non-current, at Amortized Cost . 751.8 751.6 751.3 751.1 750.9
Accrued EXPenses and Other LIADIITIES  ....c.viiciiiiieiiieiiie st eee sttt e et e et e et e e et e e ssteesateessseesaseessteeasseeasseessseeaaseessseeasseessseessseesnseesnseesnseesnseesnseennseesnsens 451.0 453.2 513.0 491.0 487.1
TOLAl LIADIIITIES ...ttt st b et e bttt et sh e e b e h e e bt e et s at bt e e b e bt e et e et SR e e b e e R e e e Rt e et sas e bt e R b e e bt et e e b e she e b e e bt e bt enesanenrean 6,323.2 6,235.3 6,316.7 6,200.7 6,128.6
Shareholders’ Equity:
COMIMON SEOCK  1uteitieiiiiete ettt ettt e e st e e et e sae et e st e e s beesteeseesbeeabesseanseeaeesaeeabeeasenbeemeeeee e seeabe s e embeeaeeeeeeabeease b e en b e aa e e naeeabeeeeenbeeseesaeenbesasanbeenseeseesaeenbenseentanns 5.1 5.1 5.1 5.1 5.1
L TTo BT T @ o1 OO OO SO OO SPRRRTRTSRRPPN 663.7 660.3 656.9 654.6 652.6
RETAINEM EAIMINGS  .ovtetieiiitieiteet sttt ettt sttt ettt e st e st e s bt e te e bt e saeeabeshee st e e st e saeeasesate bt emt e ea e e sa e e st e eheem b e eas e st e s e eatea b e en b e ebeenaeeabesheembeenbense e et sasenbeanteeneenaesasenaeen 1,160.7 1,172.8 1,155.5 1,184.4 1,192.7
Accumulated Other COMPIENENSIVE INCOME  ....iiiii e ceeeee ettt e et e et e et eete e e teesateeeateeesteeasseeaaseessseesaseeanseeenseeanseeanseeasseeanseeanseesnseesnseesnseesnseesnsessnsens 154.1 137.0 256.1 261.1 190.7
Total Shareholders’ Equity .................. . 1,983.6 1,975.2 2,073.6 2,105.2 2,041.1
Total Liabilities and SharEnOIders’ EQUILY ............cccooiiiiiiiiiiieteries ettt ettt et eh b s h e sttt b e s e st eb e bt s et et et e s e s e st e st eh e seeeb e b e s s et e st eneeseebeebesbe st entenseneas $8306.8 82105 $83903 $83059 $8169.7
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Mar 31,
2017 2016

Operating Activities:
INEE INCOME (LOSS)  teveveviteeteetietieteeteeteetessesteseeseetesteseees e sesseseeseasesaeeseesessessessessasseseebebe s essessessesseseebeaseessesensessesseseeseese s ensensessessebeesseee b essessessesseaseaseb et ese s ensensesseseebeabeseensensensessesseseeseesententensenseseans S (03) S (2.1)

Adjustments to Reconcile Net Income (Loss) to Net Cash Provided by Operating Activities:

AMOrtization Of INTANGIDIE ASSEES ACGUITEA  ..icuiiiiiiieieieitieteeterte st st et e ste et e st e e beetaesteeseesaeebeessenbeastesaeesaeeabe et eenteeseesaeenseessenbeenteeaeaseeasebeen b eeseeseeeabesaeen b ees s e s e ansesasebeenteebeenbeensenaeenbenseantaensesana 1.2 1.6
Equity in Earnings of Equity Method Limited LIability INVESTMENTS  ..c..ouiiiieieiiter ettt b b sttt a e bt e bt e bt se et e e e e st eh e eh e s et et et e s e st ea e es e eatee e b e b e ns et enseneeaeebeabesee st enbenteneas (6.8) 43
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS  ...c.eiiiiiiiiiei ettt st b e sb e bt et e et e sae s s e e bt et e ebe e sae e b e sas e b e et e saeennesanenrean 5.1 5.4
Decrease (Increase) in Value of Fair Value Option Investments Reported in Net INVESTMENT INCOME .....ccviiiiciiiieiieiieiteeteee et esteete s e e sreeaesre e beesaesseessssasesseessesseenseeasesseensesssensesssesseensenaen (1.1) 2.6
Amortization of Investment Securities and Depreciation Of INVESTMENT REAI ESTATE .....c.cciuiriiriiieiieieetert ettt ettt sh et b et b e sat e be e st e bt e bt saeesaeea b e e bt enteeseesaeebesstenbeentesaeensesabenbeentenn 4.8 4.3
Net Realized Gains 0N SAlES Of INVESTMENTS  ....o.uiiiiiiiieiieiteettese ettt ettt sa e et e s bt e te e st e st e ebesaeebeeseess e e s e eatesbeentees e e et easesheeabees b e e b e ensesa s e b e ea b e eheeneeeatesheeabees e et e entese e e bees b e beenbeeneenbeenbenbeentaens (10.5) (6.8)
Net Impairment LOSSES RECOZNIZEA N EAIMINGS  .iocvieiieiiiiieiieiteetesieeite st esteettesteesteseeesbesatesteesseessesseassesseasteeseesasensesasanteesseeseeseaasesseanteessesseensesesenbeesseseansesasebeanbeeseanseentesaeenbeeseenseeneesaeenbenntansenns 5.0 9.3
Depreciation Of ProPErty @Nd EQUIPMENT ..ottt ettt ettt ettt sb e sttt et et eheeb e saese et e s e e e st es e eh e ea e et e b e s e b eatea e e st ee e b e b e seemteatea e es e eb e ebe s et eseateasea e es e eh e eh e ee et e s e s enten e ebeeae et e bens et e st eneeneeseebennens 3.2 4.0
INCIEASE IN RECEIVADIES ..ottt ettt et e et e e e st e b e s tae et e eateeseeseeaseabeesseessasseeasesssenseesseaseesseeasesseesseeseasseeasesaeenseessenseessesasenseessenseenseassesasease s s anseesseassenseassenseenseeseesseansenseensenseanns (22.2) (10.1)
INcrease in DEferred POIICY ACGUISITION COSES  ...ciiiiiiieieiieeiteeteeeesteetesteetesteesseeeesas e sesssesseesseessessesssesseesseassasssessesssensaessesseessesssenseesseaseesseasse s s enseessesseeasesasensenssenseenssesseaeeaseaseenseensesssensessnensanns (7.9) (2.9)
AT =TT T LT U T T ot YTy -] PO 66.6 54.6
INCrEase iN UNEAINEM PrEMIUMS ..ottt ettt sttt et et ettt s e et b s et e s e e bt e aeeb e b e b e se et e e s e aees e e b e bt sa e s b e s et eaeeh e es e s bt ee e 8o s e s e s e ea e e et ee e eE e b e s e s e et e ae e et eb e b e bt se et e aseaeeseeb e ebenae b et et enteneebesaeseenbennens 21.4 8.5
CRANZE IN INCOME TAXES  .eeuveruiertiriestieteestesseeisestaesteessesseessesssesseessesseasseessessesssesssassssnsesssensesssenseessesssessesnsenseensesssesssensesssentenssssssensesssenseesseessensesnsenssentenssesseensesssensenssenseessesssessessenseensesssesseensessanns (2.3) (4.6)
Increase (Decrease) in Accrued EXPenses and OTNEr LIADIlIIES  .....oo.iiiruiiiieiee ettt b s bttt a e e bt b e bt se et et et e st eh e eh e sa e et et e s e st en b es e eaeee e b e b e ns et en s eae e st ebeebesae st enbenseneas (6.9) 5.1
(014 T= o =] PPN (1.0) 4.0
Net Cash Provided by Operating Activities (CarryfOrWAard t0 PABE 7) ......c.cccvcciiiieiiiiecieete ettt ete et e st e e e et e steeaeste e seeaeesaeeasesssesteessesasesseess e seenseeasesssesseassenseessesasesseeaseseenseeseesaeeasesseenteeseesneennes 48.3 77.2
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Mar 31,
2017 2016

Net Cash Provided by Operating Activities (Carryforward from page 6) 48.3 77.2
Investing Activities:

Sales, Paydowns and MatUrities Of FIXEA IMATUFITIES  ...cc.eevueiieiieeiirieeite ettt ettt ettt e sttt esae e b e e a b e e bt et e satesheeabe e st e bt eaeesat e b e ea b e ebeems e e aeesh e ea b e eb e et e e s st sa e e b e ea b e b e ens e eatenaeeabeebeeaeenbesat e besnbesbeennesane 89.7 142.0
PUICHASES OF FIXEA IMATUIITIES  ..eeuiiitieiiiieiteeie ettt sttt e ettt st s bt et esheesaeeaeeshe e be e st e bt easesatesbeea b e e b e e st eatesheea b e eb e e et embesateabees b e b e e meeeasenbeea b e es b et e emeesa e e b e en b e bt embe e et e nheen b e es e e beentesheenbeenbenbee st satenbeenbens (176.5) (102.7)
SAIES OF EQUILY SECUITIES  ueiiuiiitiiieetieiteetestee st e s tte st e et st et e s tte s bt e tesaeesbeeabesteenteessesaeesbeeatebeanseeseesseeabeebeenbeessesaeenbeeasenbeenseoaee s e eabe st enteesseaaeeabeeetenteen s e eaea s e ense b e enteeasenaeenbeeaae b e eneeeseenbeeabenbeenteeseesaeensas 53.9 41.6
PUICNASES Of EQUILY SECUITEIES  ..eueitirtirtitertet ettt ettt ettt ettt b s e st et et e e bt e bt e bt sa et e st et e st e st eheea e ee et et e s eatea e e st ea e ek e bese e e e st ea e ea e eheebeeaese e e ea s easen e eh e eb e ea e eE et et enteneeb e eheeh e et e b e ne et enteaeeseebeebenbenaententens (59.5) (19.0)
Return of Investment of Equity Method Limited Liability INVESTMENTS ....co.iiiiiiiiiiieetec ettt ettt st b e bttt e st et e b e s at e bt e et e e st e sa e s b e e b e e bt e s bt sae e bt s aa e bt et e eatenaesbesbe et e e st e saeennes 25.5 5.5
Acquisitions of Equity Method Limited Liability INVESTMENTS  ......cciiiiiiicieciecee sttt ettt et e ste et e st e et e et e sae e s e sae e beeseesseessesasesseessenseesseessesaeessesssenseersessseasesssenseesseeseesseeasesbaesseeseesseensesssentenssenseenns (5.3) (15.0)
Sales O FAir ValUE OPTION INVESTMENTS  ..eiriiiitiiiietieieete sttt ettt st sh et s bt et e s atesae et e eat et e eseesat e seeateebeeseeeatesaeeabe st e b e ea et sae e b e ea b e b e em st ea s e saeeabeeh e et e e st e se e e b e ea b e e bt ems e eatenaeeabeeb b et e ensesatenbeentenbeentesnnenaen 22.0 -
Decrease (INCrease) iN SNOTT-TEIM INVESTMENTS  ....ciiuiiiiiieieeientest ettt st e st et e sb e e e e bt e steesbesueebeeste e bt e st easesbeenteeseesaeeasesseenbeesteeaeen s e eate b e em b e e st e se e easeehtea b e e st e e s e enseeateab e e st e e bt e nbeenbesheenbeentenbeensesatenbean 29.3 (111.7)
IMProvemMeENts OF INVESTMENT REAI ESTAE  ...ccuiiiiiiiiiieiieitieteete st et e sttt e e st e ste st e s be e te e bt esbesatesbeesteeseesseeasesaeenbeesaeeseassesasebeentees e e st ensesasen b e e s eeeseeseeease b e ente e s e e s e ensesaeenbeesaenseenbesate b eenteesaaseensesanentens (0.6) (0.9)
SIS OF INVESTMENT REAI ESTALE  ....euiititiieiteiei ettt sttt ettt sttt ettt a e aeea e eh b e s e s 4 e st ea b ea e eaeeb e bt sa e e ea b easeates e ebeeh e se et et e s eaeea e es e eaeee e b e s e e eatea s ea e ea e eb e b e es et eabeaten e es e ebeeaese et e s et enteneeaesaenbebensennen 2.8 -
INCIEASE IN OLhEr INVESTMENTS  o.iiiiiiiiiiiiectecteet ettt et e et et e s e e s beesbeeae e aeeasesbeesseeseasseessesasenseassenseesseesse s e ansaessenseessesasenseessenseesseease s e ensaessasssessesssenseesse s e anseess e seensenseenseersesesenseessanseennesaseseensans (0.8) (1.0)
ACQUISTEION OF SOFEWAIE  .viiuiiciiiiticiieeee et et et st e et e et e steeteste e beesseeseesseessesbeesseesseaseesseassensaesseaseesseessesseesseessesasessesssenseesseessenseassesseesseeseessensesssenteessesssenseaasesseenseeseensseasesssenteessenseensesasenseensenseenns (10.0) (1.3)
[ 14 0= - USSR (3.2) (0.5)
Net Cash Used DY INVESTING ACHIVITIES  ........cc.eiiiiiiiiiiieitieee ettt sttt st b et e et e e sb e e besbe e be e st e s bt easeshee b eenteebee bt eate bt ea b e e s e e eaeenbe s et en b e es e e ese e et easeabeen b e e s e e b e easesht e b e e st e beenbeeatenbeenteesaa st entesasenbean (32.7) (63.0)
Financing Activities:

Net Proceeds from ISSUBNCES Of DEBT ...ttt ettt b e bt s a e st b e b e e e st ea e e aeea e e b e b e s s e e et e a e e et eh e e b e e bt s e et e s e s e st eh e e bt sb e e et s e s e e eme e bt e aeeh e e b e b e ne et enseaeeseebeenenaeneennennens — 10.0
REPAYMENTS OF DEDL ettt t e et s e e s be e s be s bt e aeeatesaeenbeess e beeasesasesbeesseabeenteeasesaeeabees s e seeasesaee s b e eabeeseenteoaeesaeenbees s e teeneeeaea s b e enta s e eseeeaeenaeeabees s et e enaesae e beenbeebeenbeentesbeenbenreans — (10.0)
COMMON STOCK REPUICNASES ..ttt ettt ettt ettt e b s b sa et e et e st e bt ehesaese et et e s eseeh e ea e ea e et e b e s easea b ea e eaeeb e eb e b e eeemteaseateseeh e ebesaeee et easen e eh e eh e eaeee et ea b et en s en b en e es e eh e b e ae s embententeaeebeebesee st entensennan — (3.8)
Dividends and DiVIdENd EQUIVAIENTS PAIT  .....c.icciiiiiiiiiieitieieeieite et e st et e et e st esaesteesbeesbeeseesaeessesseesseessesseessesssesseesseaseasseassesseeaseesseeseensesssenseesseessassseas e seeateeseesseensesasensaessenseenseessesseenseasaenseensesssensens (12.3) (12.2)
(O 1 T (T el T = L ] ool 9@ o 4T TSRS SUSPSNE 0.9 —
(14 =T V1= SRR PRRRSURR 0.1 0.5
Net Cash Used DY FINANCING ACHIVITIES  .......cciiiiiiiiiiiiieitiee ettt ettt b et s et e bt st e sb e e s te e bt e st e eabeshe e b eeseeab e e st sase b e ea b e e s e e st easesheenbees e e es e e st sate b e en b e e b e e et eabeshe e b e esde b e e aesat e beenteebeenseentesaeenbens (11.3) (15.5)
INCrEase (DECrEASE) iN CASR  .........cciiiiiiieiecece ettt et e et e st e et eeteeeae e s e ste e beeaeeeseeaseeas e beeaseessesseessessseaseessesseasesasenbeesseessesseeasesssenteesserssensesesenbeesseessenseeasesssenbeessenseeasesasenbeeasenteenneereesreentens 4.3 (1.3)
Cash, BEZINNING Of YEAI  .....ouiiiiiiiiiiii ettt ettt st et st e s bt e a b e e bt et e e st e saeeabees e e beea b e saee st eate b eemt e e st e saeeabeeaeemteen e e sae e s e ea s e bt em b e e s b e naeeabeeh b em b e ea b e ee e enbeeate b e en e e es e e naeeabeebaen b e eneess e e beeatenbeenteeseenaeentes 115.7 161.7
CaSh, ENA OF PEIIOE  ......ooeiieiieiitiieicecce ettt ettt ettt ettt e ae et e et e et e st et eate st est et e ebeeaesesesentensase et e eseeeseseatensenses s et s assees et esse s ensensessess et e besee s ensensesseseebeeseses s entensensessesseesee st ensessensessenseas et eateseestensenseneas 1200 $ 160.4
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
Book Value Per Share
Numerator
SNAFENOIAEES’ EQUILY  vveuveteeirietiieteeiitetestetesessesestetesestesesesessetesessesassesesessesessesasessesessesasessesess et aseesesessesass et esesesanseses s et ese s sassesese s esaseesasessetessetesesesansse $ 11,9836 S 19752 $2,073.6 $ 2,105.2 S 2,041.1
Less: Goodwill . (323.0) (323.0) (323.0) (323.0) (323.0)
Shareholders’ EQUity EXCIUAING GOOUWIll .......cviieuiiieeiiiietirieteis et ettt et e sttt se st e se st s s esesaebeseeses e s et assebesessesess et essebesessesess et esessesassasassssesessesanessann $ 1,660.6 S 1,652.2 $1,750.6 $1,782.2 S 1,718.1
SNAFENOIAEIS’ EQUILY  vveuvrteeiitetiiitetistetestetesessetestetesesseseseseseesesesesassesessssesessesasessesesesasesesess et eseesesensesass et es e sesansesessesese s sas st ese s ebaseesasessetessetesesesennne $ 11,9836 S 19752 $2,073.6 $ 2,105.2 S 2,041.1
Less: Net Unrealized Gains 0N FIXEA IMATUIITIES ......cicuiiiiiieiieecieectee et e et e st e ete e s te e st e e et e e sateesateesateesaseessseessseeassaesssaesnseessseesssaesssaesnseesnseessseesnseennsen (198.2) (180.6) (319.3) (327.0) (253.0)
Shareholders’ Equity Excluding Net Unrealized Gains 0N FIX@d MATUFITIES .....cccveeririeiiiieeiireisiesseeesesseesaete e e sesetesessesassesessesessssessssssasessesesassanens $ 1,785.4 S 1,7946 $1,754.3 $1,778.2 S 1,788.1
Denominator
CommOon Shares ISSUEd AN OULSTANTING  ....ccueiiiiiiriiiieeiteteet ettt ettt et s bt et e bt e sae et e s st e b e e st e e b e e bt s abenbeeabe e st e saeenbeshtenbeestesaeensesasenbeenbenbeensenane
BOOK VAU PEI SNATE ..ttt ettt b s e e et e b b e s et s e e e e s e e e et e bt e Rt s et e e e s e s e e e st e ae e et se e R e R e sa e e e e e e e st eneenesneseenennene
Book Value Per Share EXCIUAING GOOAWIll .....ooiiiuiiiiiiiieee ettt st b et et s bt s st e bt et e e st e sae e besat et e e st e sseenbesabesbeenbeeseesaeennesaeen

Book Value Per Share Excluding Unrealized on Fixed Maturities

Return on Shareholders’ Equity

Numerator

ROIIING 12 IMONTNS NET INCOME  .ocviuietiiiietiieteieteteste et et e e stete et esessesesasbesesses e s e s eseesesessesess et esessesessesessssesessesaseeses e seseseses e s et essebesessesens et esaebesensesensssenis S 186 S 168 S (9.8) S 444 S 70.1
Denominator (5-point Average)

5-p0iNt AVErage Shar€hOlIdErS’ EQUILY ...cciceiieieieiiietirietetisteteste et etessetesee e sesesessssesessesessesessssesassesasesesessesasessesessetessesesensesans et esessesassesessssesessesasessann $ 2,035.7 S 2,037.5 $2,047.4 $ 2,035.1 S 2,036.1
Rolling 12 Months Return on Average Shareholders' EQUIty (5-POINt AVEIABE) .....cceeiiriiririeniieieeiteriee ettt sb et sae st sae et sbaesaeeeesaee 0.9% 0.8% (0.5)% 2.2% 3.4%

Debt and Total Capitalization

[ D= o1 SO OO TP SO PP OR PRI S 7518 S 751.6 S 7513 S 7511 S 750.9
SNArENOIAEIS” EQUILY  .eeeiiuieitieitieite sttt sttt ettt s bttt ettt et sh et e bt e sb e e s e s a s e bt e a b e ebe e bt e st e sheem b e es b e bt en e e sat e bt es b e bt ene e e atesheeabeeb b e beennesae e besnbenbeenbesanenaen 1,983.6 1,975.2 2,073.6 2,105.2 2,041.1
TOUAl CAPITAlIZAION ...ttt ettt ettt s et bt a bt s b et s b st e e b e s e e b e st b e b e s b et b e st s bt E e st e bt e e Rt s e e bt e bR b bt st b et be bt beb e b st enea $ 27354 $2,726.8 $2,824.9 $ 2,856.3 S 2,792.0
Ratio Of Dbt 10 SNArENOIAEIS" EQUITY  ..eevieiriieieriiiieeitese ettt ettt ettt et eb ettt e sae e b e e bt e bt e st e saeesb e sab e b e e a b e eatesaeeabesat et e e st e saeebesatesbeenbeesaenaeennesaeen T 37.9%  381%  362%  357%  36.8%

Ratio of Debt to Total Capitalization

Parent Company Liguidity
Kemper Holding Company Cash and INVESTMENTS .......ccccueirieereiieisieteietesestesetesesessesesessesessesessesessssessssesasessesessesessesesessesensesessssesassesessssesessesassssesenes S 2882 S§ 2987 $ 3103 S 3442 S 2957
Borrowings Available UNder Credit ABIEEMENT ......cciiiiiiiiiieite ettt sttt st et e et satesb e st e s bt et e eatesaeeabesb e esbeeabesae e besat e beesbeeseesaesabesbeenbeeseesaeensesanen 225.0 225.0 225.0 225.0 225.0
Parent Company Liquidity

Capital Returned to Shareholders

COMMON STOCK REPUICNASEA ...iuvvieiietiieteiiitetete et te et ettt e et e et e se st et e s e b esessesesaebeseses e s s et eseeseses s et ess et esesesansesess et essssesas s et ese s ebassesesesetessetesesesansane S - S - S — S - S 3.8
[ 1 d T DAV Te 1= oo E - T PSSR SUSOY 12.3 12.3 12.4 12.3 12.2
Total Capital RELUNEA 10 SNAIENOIUEIS .....c.ecveviieieeiiietiietetrt et ettt ettt e e e e st e st e et ese s et esesaesessebeseesesesseseseebes e s e s essebeseesesess et ensetesessesansesesesaeseneas S 123 S 123 S 124 S 123 S 16.0
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
Kemper Corporation:
Notes Payable under ReVOIVING Credit ABTEEMENT ........cccccveuevevrieeieetereiieetetesessseseesesesessesaesesessssssesesessssssesesessssssaesesessssssesesassasentesesssnananea S - S ) - S - S -
Senior Notes at Amortized Cost:
6.00% SeNIOr NOTES dUE IMAY 15, 2017  ....oivuiiiiitieitieiterie et st et et e st e e et sat e b e e s te s bt e besatesseea b e e bt esbeesbesaeebees b e b e e st e satenbesate b eenteestenaeensesbeenbensaenanenne 359.9 359.8 359.6 359.4 359.3
4.35% Senior NOtes dU@ FEDIUAY 15, 2025 ......cociiiiiiieiiiieite sttt sttt st e ste st e s bt et e e st e sae e besat e beestesaeebesatesbeesteesee st sabesbeenbeebaenseeneesaeebesnsens 247.8 247.7 247.6 247.6 247.5
7.375% Subordinated Debentures due February 27, 2054 at AMOTtiZed COSt ....cc.evuiieiiirieteee ettt ettt et se e saeeees 144.1 144.1 144.1 144.1 144.1
DEDT OUESTANTING  ..eiviiiieiieieeiecte ettt ettt e st et e et e s bt e saesatesbeeateesaesseessesaeeabeessa st e essesaeasseeabeeseanseeasesseeabeessenseansesase b e entanseanseensesaeenbanssanseensennnn S 751.8 S 7516 S 7513 $ 7511 §$ 750.9
Subsidiary Debt:
Federal HOme Loan Bank Of Dallas .......ccucuiiiiiiiiiieeeeeeee sttt sttt b b s e e e e et s e e b e s reseene e e seeneene — — — — —
Federal Home Loan Bank of ChiCAO  ........cciiiiiiiiiiiiiciciccc bbb bt e s — — — - -
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
YA 1o Tl N Lo d T 21 V7= LSRR bbb- Baa3 BBB- BBB-
SUDOIAINALEA DEDENTUIES ..ottt ettt se e e e et e et s et s et b e s s e e e e e ae e et ee e b e R e se e e e e e et emeeb e b e saese e e enne e eneenenne e bb+ Bal BB BB
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrANCE COMPANY ...c.iccuieierieriieiteetenteesteetesseetesseesseessesseessesssensesssesseessesssensesnsesssessesnsesssensesssessesssessensesssessesssesssessesssenseens A- A3 A- A-
United INSUrance COMPANY OF AMEIICA  ..evuirieiiieeriieteste sttt ettt et e st ettt et e b e b s bt st et et e st eseeb e e bt sa et et e b e st eb e eb e s st st et e b et eseebesaesaeebenbenseneeneene A- A3 A- A-
Reserve National INSUrANCE COMPANY  .o.viiiiiieiieeiieeeieesteesteesteesteessteesaseessseessseessseessseessseessseesssessnsessssessnsesssseesssesssseesssessssessseessessssesssseesns A- NR NR NR

NR - Not Rated
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Kemper Corporation

Segment Revenues

(Dollars in Millions)
(Unaudited)

Revenues:

Property & Casualty Insurance:
Earned Premiums:

Personal AULOMODIIE ...ttt b e s ettt e R bR e et b e e Rttt et ea b e
L 0T 0 =TT g T PR
[0 g T= gl =T Yo o - OO TP T PP P RPN
e I =T Yo o T TP T PSP P PR
Commercial Automobile ...

TOtal EArNEA Pr@MIUMS  ..oiiiiiiieieicietre sttt s e b st e e e bt b s e s e et ek e e b e e Rt se et e s e e e e e bt e Rt sa e en e b e s e e e e entemeeaeenennenee e ens
NEt INVESTMENT INCOME .ot bbb b e e s h e b e b b e e b e e e s ae e s h e e R b e e b e et e e Ra e s ad e b e e Ra e b e e a s satesaeenbe s
(014 g T=T gl T TeToT 4o =TT TSRO P TP
Total Property & CASUAITY INSUIANCE  ....cicciiiiiieiiiesieeeteestte et esteesteesteesateessseesateesaseessseessseeasseeasseeanseeasseeasseeasseeanseesnseeanseeasseeansaeanseesnseesnseesnseesnsennn
Life & Health Insurance:
Earned Premiums:
LI e e Rt R Rt e R R e e R Rt R R R s R e e Rt R e R Rt sa b a et R e Rt R e e R e b nne e e ene s
ACCIAENt AN HEAITN ..ottt b b s ettt b bR et e bR e a e e et r e e en e
Property ....cceceeet

Total Earned Premiums
LAV A =T g LT ot} o =N
(014 aT=T gl T TToT 4o =TSPTSRO PP
Total Life & HEaIth INSUFANCE ......ooiiiiiiiec et sttt b e s et e b b e et a e s et ea e b s aese e e et et er e e b e snesaenenne

Total Segment Revenues

Net Realized Gains 0N Sales Of INVESTMENTS  .......ocuiiiiiiiiiiiie e ettt e a b r e s e e et eae b b saesa e s e e eneenesne e
Net Impairment Losses RECOZNIZEA iN EAIMINGS .....eiicuiiiiiieiiieeitieeiteesteeeteesteesteesteesbeessseessseessseessseessseessseessseesssesssseesssessnseessseessseesssessnsessnsessseesnsen
(03 T=T TP TSP
Lo =Ll 2=V =T o TV TSP OO PP

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

320.7 3172 $ 3138 $ 3103 303.3
66.3 67.7 68.5 67.6 68.1
10.7 11.1 11.3 11.3 11.3
397.7 396.0 393.6 389.2 382.7
12.7 13.1 13.3 13.4 135
410.4 409.1 406.9 402.6 396.2
24.1 20.4 20.4 19.7 11.9
0.2 0.1 0.1 0.1 0.2
434.7 429.6 427.4 422.4 408.3
95.7 95.9 95.8 95.5 94.4
39.1 38.2 37.6 36.7 36.9
18.2 18.2 18.6 18.9 18.5
153.0 152.3 152.0 151.1 149.8
53.0 53.6 54.5 50.1 55.0
0.6 0.9 0.7 0.6 0.6
206.6 206.8 207.2 201.8 205.4
641.3 636.4 634.6 624.2 613.7
10.5 9.1 11.6 5.6 6.8
(5.0) (8.7) (8.3) (6.4) (9.3)
4.6 5.9 2.8 3.8 0.1
651.4 6427 S 6407 S 6272 611.3
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

Segment Operating Profit (Loss):

Property & CASUAILY INSUFANCE  ....ccvevveeeeeereeteeteeteiteetet et et ereeteetesse et esessesseseesessees e sensesseseeteesssseesensessessessesseseeb e b et enseseessessebeebesse s ensensenseseebesbesresensensenseren S (37.2) S 72 S 156 S (17.2) |S (22.8)
Life & Health Insurance ...... . 32.6 35.1 (45.7) 25.3 31.0
Total SEEMENT OPErating ProOfit (LOSS) .vicvvieiieiiiiieeitieitisteeiteeite st etesteesteeeeseeessesssesteesseeseesseessesseesseassassseasesssensaesseaseessesssesseessenseesssessesseentenseeseersesasensennsans (4.6) 42.3 (30.1) 8.1 8.2
Corporate and OTNEr OPEIAtING LOSS ...cccveieiviestieitieeerteeiteseesteeseesseessesseessesssesseessesssesssessesseessssasesssessesssenseesssassesseassenseesssassesssessesssessenssesssensesssensenssansennns (4.4) (2.1) (6.4) (4.7) (12.2)
TOTal OPEIAtiNG PrOfit (LOSS) cvieiiiiieiteeitieteeitieitesteeiteeteesteete st ebestaesseessesseesseassesbaesseeseassseasesseenseessaassessesasesseessenseenseeasesseenbeeseesseensesasensasssenseennesaseseensensenns (9.0) 40.2 (36.5) 3.4 (4.0)
Net Realized Gains 0N Sales Of INVESTMENTS ......cciiiiiiiiiiieiei et s e ettt b b s e e et e b b e sa e se e b e a et e b e nesaeenesnesnennens 10.5 9.1 11.6 5.6 6.8
Net Impairment Losses Recognized in Earnings ..........cceeveeveene . (5.0) (8.7) (8.3) (6.4) (9.3)
Income (Loss) from Continuing Operations DEfOre INCOME TAXES .....ccvcvveeieirerrireereeereetesteeseeseseeeseesesteeseesesesesseseessesessesessesseseessesseseesensensensensessereesenne S (3.5) S 406 S (33.2) § 26 |S (6.5),

Segment Net Operating Income (Loss):

Property & Casualty Insurance S (221) s 70 S 121 S (8.9) |S (13.1)

LifE & HEAILN INSUFANCE  ..viceiiiicit ettt ettt et ettt te et e et e ete e aesaaesbeesseeseasseeasesaeenteesseeseessesasesseesse s e ensesase s e esseeseesseessesaeeaseessenseesseeseeseenseseenseessenseensensean 21.5 23.0 (29.4) 16.4 20.3
Total Segment Net OPErating INCOME (LOSS) ..icuiivieiieiiieiertieitesteeiteettesteeteseeesseessesseesseessesseessesseesseassasssassesssessassseaseassesssesseessanssessensesssensesssensessesssessenssans (0.6) 30.0 (17.3) 7.5 7.2
Corporate and OtNEr Nt OPEIatiNg LOSS ....ccecveerrieiierierieitesteeiteeteessestesseessesseasseesesaseseassesseaasesasesseassenseasssassesssassesssesssassssssensesssensenssesseessessessesnsensennns (3.3) (1.2) (3.1) (2.9) (7.8)
Consolidated OPErating INCOME (LOSS)  .iciiviivieitieitieiesieeitesteeteeeesteestesteesbeessesseessesssesseesseaseesseeasesasenseessanseessesseanseessenseesseessesseensesssensenseesssensesasentenssanseannn (3.9) 28.8 (20.4) 4.6 (0.6)
Net Income (Loss) From:

Net Realized Gains 0N Sales Of INVESTMENTS .......cciiiiiiiiiiici et s b e bt e e b be s 6.8 5.9 7.5 3.7 4.4

Net Impairment Losses RECOZNIZEA IN EAINMINES  ....cciiviieiiirieiteitesteeteetesteeteste e teeseesseesestsesseesseeseessesssessaessaaseaseeasesssesseessesseansesssesseessenseeseensesssensens (3.3), (5.6) (5.4) (4.2) (6.0),
Income (LOSS) from CONTINUING OPEFAtIONS  ...cvcveveviierieiereeieetieeteteeseteseeteteeseteeeseseesetessetesessesessesessesesessesessesess et esessesesseseseneeseseesetensetesesesensesensesensnseseasane S (0.4) S 291 S (183) S 41 |S$ (2.2)
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)
(Unaudited)

Earned Premiums by Product:

Personal Automobile

Homeowners
Other Personal Property and CaSUAItY INSUFGNCE  ....c.iviiiiiiieiiieieet ettt ettt s bbbt ettt eshe e b e e bt e bt e b e sat e b e ea b eebeesb e satesaeeabesbeentee st e saeebesasenbeentene
Commercial Automobile
Life
ACCIAENT AN HEAITR oottt et et e et e st e et e s be e s beeseesteeabesasesbe e st e seesseasse b e e s beeseanseeabesasenbaessanseenaesaeebaessanseenbeennesaeensenssansenss
TOTAl EAINEA PrEMIUMS  ..viiieiieieitieiteetes e et e st e ste e te s bt e tesatesaeesbestaesbeessesaeessesseenbeesteeseassesasenbeenteeseanseessesaeanbeeseenseenbesesesbeenbenbeanseeaeenaeenbeesaenbeensesaeensennsensenns

Net Investment Income by Segment:
Property & Casualty Insurance:
Equity Method Limited Liability Investments
All Other Net Investment Income
INEL INVESTMENT INCOMIE ..ttt e bt e e s e bttt e s e a bt e e e s abe e e e s aab e e e s e aabe e e e e abb e e e s as b e e e s aa b e e e e e nbe e e e s nnb e e e saanbeeesanbbeee s snbaeesanbeeesannbaees
Life & Health Insurance:

Equity Method Limited Liability INVESTMENTS ...c..iviiiiiiieitieieetere ettt sttt sa e st e s b e e s e e bt e bt e st e s bt e b e eb b e beeneesatesbeeabesbeenbeesbeseeenbessteteeneesanenses
All OTher Net INVESTMENT INCOME  ...ouiiiieiiitieiteet ettt ettt et st et e at e st e e besa e e b e e st e ebe e bt s abesheenbeebt e bt eaeesate bt es s e bt eneeeatesheeabeeb e e beenbesae e beesb e beenbesasenbeeabenbeens
Net Investment Income

Total Segment Net Investment Income

Unallocated Net Investment Income:
Equity Method Limited Liability INVESTMENTS ...c..iiiiiiiiieitieieetese ettt ettt sttt e e st e esae st e s beeabesbe e beesbesae e beesaebeesbesasesbeesbenbeenteesbesbeenbesssenteeneessnenss
All Other Net Investment Income

Unallocated Net Investment Income

L= LN/t g o 1= o1 A [ Tolo T =TT U P PPOPPPRTRPRTR

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

S 3207 $ 3172 S 3138 $ 3103 |$ 3033
66.3 67.7 68.5 67.6 68.1

28.9 29.3 29.9 30.2 29.8

12.7 13.1 13.3 13.4 13.5

95.7 95.9 95.8 95.5 94.4

39.1 38.2 37.6 36.7 36.9

S 5634|6 5614 S 5589 S 5537 |S 546.0
S 46| S 26 S 30 S 29 |S (3.9),
19.5 17.8 17.4 16.8 15.8

24.1 20.4 20.4 19.7 11.9

1.7 0.9 1.7 (0.5) 0.1

51.3 52.7 52.8 50.6 54.9

53.0 53.6 54.5 50.1 55.0

77.1 74.0 74.9 69.8 66.9

0.5 0.3 0.5 0.4 (0.5)

4.0 5.6 2.3 3.5 0.6

4.5 5.9 2.8 3.9 0.1

S 816| S 799 $ 777 S 737 |$ 67.0
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)

(Unaudited)
Three Months Ended Mar 31, 2017
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 .ottt ettt ettt b et bbbttt h bbb R RS E b b £k R AR £ A A b e b ek bRt R At £ £ b b e bbb e bRt Rttt ettt ebebetan 12 S 20.7 10 $ 1.8 12 S 224
$5-510 — — — — — —
$10-$15 — - - - - -
S15 = S20 ettt ettt bbbt e e £ £ b £ bbb AR A £ £ b e b £ e bR e R ARt A £ £ b b ek ek e b e R e R e Attt e et bbbt e b b e s ettt et s — — — — — —
S20 - $25 ettt bbbt e £ £ b £ bbb R A ea £ £ £ bk E b e R bR At £ £ b b ek ek e bR e R e Attt e e bbb ke b b e st e et es — — — — — —
GrEATEN THAN S25 oottt ettt st et e et e e tteeeesatesaeete st eeeesasesateasesste st e esteseeesaesaseaseeseeeseessesnsesseenteessesasensesasensesseesseanns 1 43.2 — — 1 433

Total

Three Months Ended Mar 31, 2016

Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

Below $5 12 S 10.9 8 S 1.7 12 S 12.6
$5-510 - - - - - -
$10-$15 - - - - - -
$15- 520 - - - - - -
$20 - $25 - - - - - -

Greater Than $25
L | OO PP P ST PR PPOPTON
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
Results of Operations
INEE PremMiUMS WEITEEN  o.eviieiiieiieeectieett ettt et et et e e e et e seeesteste et s eseesaeesesstestsesessate e e smte et e eatsensesesenseese et s eseesete e e smteaseestseneesasensesnsenteeseesssenaesnsesreenteens |6 4289 | S 3901 S 4227 S 4047 |S 4034 |
EQNEA PrEMIUMS  ooiiiiiieiiiiieiteetestee it e e e steete st e e te et e saeesbesutesbeesteestesaeeasesseanteeseesaeensesaeenbee st e eaee e e eabe b e enteeseeseeensesase b eenbeeseenaeeabeaseenbeesbesaeenbesasenbennsenns 410.4 409.1 406.9 402.6 396.2
NET INVESTMENT INCOME <.ttt e e e e sa e e s a bt e e a bt e e ab e e sat e e sa et e e a et e eas e e ea e e e ea et e eab e e sae e e ea e e e sab e e eab e e eaeeeembeesabeesabeesmbeesaneesnneesnreennne 24.1 20.4 204 19.7 11.9
Other Income 0.2 0.1 0.1 0.1 0.2
Total Revenues 434.7 429.6 427.4 422.4 408.3
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE 302.6 310.6 306.7 309.2 297.4
Catastrophe Losses and LAE 63.9 11.7 11.3 49.1 37.5
Prior Years:

Non-catastrophe Losses and LAE 11.8 6.2 3.1 (9.1) 4.7

Catastrophe Losses and LAE (1.2) (3.0) (3.9) (9.6) (2.7)
TOTAl INCUITEA LOSSES @NT LAE  ..iiiieiieiieiiieiteeete sttt et e steete st esteetesaeesaesssesbeesseeseesaeensesseenteeseesaeesseess et e enseeseesseeaseeseanteessesasesbesasenbeesseeseesseenbesseentenns 377.1 3255 317.2 339.6 336.9
Insurance Expenses 94.8 96.9 94.6 100.0 94.2
Operating Profit (Loss) .. (37.2) 7.2 15.6 (17.2) (22.8)
INCOME TAX BENEFIL (EXPENSE) .eouveuiitietiriieiteeiteett ettt sttt st et e e st esb e sa b e e bt e st e e st e sae e b e e bt et e enb e s et e b e s et e bt emteeabesbeeabees e enbeesbesae e b e ea b e beenteeaeesaeenbesseenteens 15.1 (0.2) (3.5) 8.3 9.7
Segment Net OPErating INCOME (LOSS) ..iviiieiiirieriiiitesteetesteesteeae st e besteesseesesssesbeesbessaeseersesseesbeesseseessesasesseessensaesseeasesasensesssenseensesasesseessenseenseenen S (22118 70 S 121 S (89) S (13.1)
Ratios Based On Earned Premiums
Current Year Non-catastrophe LOSSES @Nd LAE RATIO ....ccueiveieiririeeteriest ettt ettt ettt ettt h bt sttt et ea st eae b e b s et et eat et ese e b e b e sa et e s et eneenes 73.7%| 75.9% 75.4% 76.9% 75.0%
Current Year Catastrophe LOSSES @nd LAE RAtIO ....cccciiiieiiiriiieiieriteitesteesteete st estesitesbesstesseesaesssesseestesssesseensesssensesssenseensesssesssensesssenseensesssensensensennss 15.6 2.9 2.8 12.2 9.5
Prior Years Non-catastrophe Losses and LAE Ratio 2.9 1.5 0.8 (2.3) 1.2
Prior Years Catastrophe Losses and LAE Ratio (0.3) (0.7) (1.0) (2.4) (0.7)
TOtal INCUITEA LOSS @NT LAE RATIO ...euvieiiieiiiieiiteiteeti et ste et st ettt sttt s e s bt et e be e sae e b e s bt et e e st e sa e e bt sas e bt e ae e eneesaeeasees s en st e st e satebesase b e enseeseeseeennessnenbeens 91.9 79.6 78.0 84.4 85.0
Insurance Expense Ratio 23.1 23.7 23.2 24.8 23.8
Combined Ratio 115.0%) 103.3% 101.2% 109.2% 108.8%|
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio 73.7% 75.9% 75.4% 76.9% 75.0%
Insurance Expense Ratio .............. . 23.1 23.7 23.2 24.8 23.8
Underlying Combined Ratio 96.8% 99.6% 98.6% 101.7% 98.8%
Non-GAAP Measure Reconciliation
Underlying Combined Ratio 96.8%)| 99.6% 98.6% 101.7% 98.8%
Current Year Catastrophe Losses and LAE Ratio 15.6 2.9 2.8 12.2 9.5
Prior Years Non-catastrophe LOSSES @Nd LAE RATIO ......cccueiieiierieriiitesiesteete st et stesaeeste s bt e steetesatesbeestesbee bt sseesaeenbeesaebeensesatenbeentesbeentesanesaeensenseens 2.9 1.5 0.8 (2.3) 1.2
Prior Years Catastrophe Losses and LAE Ratio (0.3) (0.7) (1.0) (2.4) (0.7)
Combined Ratio as Reported 115.0% 103.3% 101.2% 109.2% 108.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)
(Unaudited)

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

Insurance Reserves:

Automobile S 764.0 $ 7541 S 7299 S 709.6 $ 678.8
Homeowners 133.6 88.9 95.4 105.9 115.4
OTNEI PEISONAI <.ttt ettt ettt he et e bt et e et e s at e b e e st e e bt e et e aeesh e ea b e eb e e sb e e s b e s h e e b e ea b e eb e em bt easenb e e abeeb e e bt enbese e e beenbenbeentesasenbesabenbeens 40.3 41.1 41.9 44.1 46.1
INSUFANCE RESEIVES ...ttt ettt ettt ettt et s bt e st e st e s at e e s e st e sa bt e s as e e s e s e e sas e e s et e e e e s e e s et e e sa b e e s an e e e et e e s as e e san e e s as e e s an e e san e e saneesaneesaneesaneesaneenan S 9379 $ 884.1 S 867.2 S 859.6 $ 840.3

Insurance Reserves:

Loss Reserves:

Case S 599.7 $ 5980 $ 596.6 $ 589.1 $ 563.3
Incurred but Not Reported 204.8 158.2 147.6 150.1 157.9
Total Loss Reserves 804.5 756.2 744.2 739.2 721.2
LAE Reserves 133.4 127.9 123.0 120.4 119.1

Insurance Reserves
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Kemper Corporation
Property & Casualty Insurance Segment

Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
INEE PremiUMS WITEEN oottt e sttt e e st bt e e e e et e e e e bbbt e e e abe e e e e e bb e e e s easb b e e e e abs e e e e aabaeeeseasbbeeseabbeeeeaabaaeesenbbbeesanabneeeann

EQrNEA PrEMIUMS oottt ettt b e et b et st b e s b e e b e et e e ab e s ae e b e ea s e eb e e ab e eab e e bt e et e e b e et e e ab e sh e e b e e ab e bt e bt eabesaeeabeebb et e esbesaeenbesanenbeen
NEt INVESTMENT INCOME .o et b e b b e s b e s b e s b e e s b e e s ab e e s b e e s ab e e s b e e sab e e s b e e st e e st e e st e e sabeesabeesanes
OENEE INCOME ettt h ettt e h bt he st et et e e e st e b e bt s et et et e s ea s ea e ea e eaeeh e b e b e e em e ea b e et eh e eb e bt e et st embeateneeseebeebesa et et et eneeneenesaenen
TOTAI REVENUES ..ttt ettt sttt et a e a e h et b e b et e st ea e e st ea e eb e b e se et e et e a e e st eb e eb e sae s e et e s e at e st eb e ebese e et e b e s e st eneea e ese et e ebenbe st ententeneeneebene
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Prior Years:

NON-CAtASIrOPNE LOSSES @MU LAE ...ttt ettt sttt ettt h s h e s a et et e et e s e a e e ae e bt be s b e s s et ea e e st e st e bt ebese e st et et e st eseebesaesaeebenbensennenes

CataStrOPNE LOSSES ANT LAE ...ttt sttt ettt eb sttt ettt e b e bt sa e et eb e b e e e st e st e aeeh e eb e b e s h et e a s ea s e st e bt ebeeaese et et et eneeb e euesae et et e s s e s ententene
TOtAl INCUITEA LOSSES QNG LAE ...ttt ettt sttt ettt b st b et et ea e ehe st ea ek b e s s et ea s e st e st e bt e b e s et se e b ea s e e eh e eb e e bt sa et et e s ententenesaestenbenbensententene
Insurance Expenses
Operating Profit (Loss)
INCOME TAX BENETIL (EXPENSE)  .eveeirtititeteteitet ettt ettt ettt be sttt s e bt b e s aese et et et e st eh e e bt sh e e b et e s e s e st ea e e st ee e eb e b e ne et enteaeeaeebeebesae st ensenneneas
Total Product Line Net Operating INCOME (LOSS) ..c.veuteiririrtirterietetteie st sttt este sttt eat et b s besa et e st e st e bt eb e s st se et e s et e st ebeeaesa e st e b e st et eneeneeaesaeebennens
Ratios Based On Earned Premiums

Current Year Non-catastrophe LOSSES @Nd LAE RATIO ...cc.coueiiriirierieieieetiite sttt ettt sttt sttt et e b b b se et e st eb e b s bt st et e b et e st ebeebesaentenne
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
TOtal INCUITEA LOSS @N0 LAE RAEIO  1.vevieiuieuieiietieterte sttt ettt ettt sttt b ettt et e a e bbb s 4 et e st e st e st e bt e b e s et se et et et e bt eb e e bt s et et et e s et enteneeaesteebenbensententens
INSUFANCE EXPENSE RATIO  ..oiiiiiiiiiiiie bbb b e b e s e e s b e e s b e e s b e e s be e s be e s be e s ba e s be e s be e sbe e sbeesanes
COMDINE RAEIO 1.ttt ettt sttt et h s h st et e s et ea e at e st et e b e s e e e a b e st e st eb e e bt bt ne et e a b eateh e eb e ebe s et ee et e s entesteneeaesae et et e ns et enseneeneetis
Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio

Underlying Combined Ratio
Non-GAAP Measure Reconciliation

UNdErlying COMDINEM RALIO  ....eeueiuiitirtiteieiei ettt ettt ettt a e bt b e s bt se et et et e st eh e bt sa e e b e b e s e st eh e eae e st ee e e b e b e seentesseaeeaeebeebese et ensennenees
Current Year Catastrophe LOSSES @Nd LAE RALIO .....ceiirerieriirieieieeeteet et st ettt ettt b e sttt ettt b e ea e s st e b e s e et ea s eaeeae et e b e s b e st et ens et eseebeebesaeneenee
Prior Years Non-catastrophe LOSSES @NG LAE RATIO ......cceiriririirieieieieet et ste sttt eb st sttt et b et see st be s et et e st et ea et e b e ss et et e e eneebeebesaeneen
Prior Years Catastrophe Losses and LAE Ratio ..
Combined Ratio as Reported

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
100.1 | $ 1025 S 1141 S 109.8 |S 99.7
1043 | $ 106.6 S 106.6 S 105.3 |S 106.1
6.6 5.6 5.8 5.7 3.4
110.9 112.2 112.4 111.0 109.5
76.9 85.7 74.0 75.0 73.3
4.7 0.3 1.2 5.2 4.9
10.8 4.1 (0.4) (0.7) 19
— — — (0.1) (0.2)
92.4 90.1 74.8 79.4 79.9
32.2 33.1 32.8 323 32.0
(13.7) (11.0) 4.8 (0.7) (2.4)
5.3 4.6 (1.2) 0.8 14
(84)[ S (64 $ 36 $ 01 |$ (10
73.7% 80.4% 69.5% 71.3% 69.1%
4.5 0.3 11 4.9 4.6
10.4 3.8 (0.4) (0.7) 1.8
— — — (0.1) (0.2)
88.6 84.5 70.2 75.4 75.3
30.9 31.1 30.8 30.7 30.2

119.5%

115.6%

101.0%

106.1%

105.5%

73.7%] 80.4% 69.5% 71.3% 69.1%]
30.9 31.1 30.8 30.7 30.2
104.6% 111.5% 100.3% 102.0% 99.3%]
104.6% 111.5% 100.3% 102.0% 99.3%]
4.5 0.3 11 4.9 4.6
10.4 3.8 (0.4) (0.7) 1.8

— — — (0.1) (0.2)

119.5%

115.6%

101.0%

106.1%

105.5%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment

Non-standard Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
INET PremiUmMs WIHEEEN oottt sttt s et e st e e s ae e e s e et e e ae e e s et e e s ae e e s an e e s ab e e sa et e sas e e san e e san e e s an e e san e e saneesaneesaneesaneesaneenanes

EQrNEd PrEMIUMS oottt et e e bR s e e e et e et e b e R sa e sa e s e s et bt e R e e bt sa e e e e s e s e e e bt eaesaeen e b e s e s enneneeneentenene
NEt INVESTMENT INCOME  .oiiiiiiiii bbb sa e s bbb b e e s ae e b e R b e e b e e e s e aa e s b e e b e e b e e e b e e aa s sas e b e enbesnessnsenes
(04 g T=T gl T TToT 4o =TT PER SRS PRT PN
TOAI REVENUES ..ottt et b b b s e e e e e st e bt e R e s et se et e s e e e st e Rt e Rt s et s e s e sa e e et e Rt e et e a e R e R e se e e et r e renne e s
Incurred Losses and LAE related to:
Current Year:
[\ oY o | = 1y o) o] a V=T Mo YT Yo Vo I 1Y USSR
[ ] =1 o o] o T=T We T3 Y3 1 o N 10 Y PSPPSR
Prior Years:
[\ oY o | = 1y o) o] a T=TE Mo YT o Vo I 1 USSR
[ ] =1 o o] o T=T We 1YY= 1 o N 10 Y PSPPSR
TOtal INCUITEA LOSSES QNG LAE ...ttt sttt e b b e se e a e et e b e bt e Rt sa e se e b e e e e e e st s et sb e b e snesn e e e s e e eneenis
INSUFANCE EXPENSES  weiiiiiiiiieieiitiieesiiteeeesiteeeestteeeesusteesessasaeeesassaeeessstaessasstaeeesansaeeesassaeeesasseeeesasseeeesasseeee s snteeeesasseeessanseeeesasstaeeesnssaessannteessnnnsanes
Operating Income (Loss) ..

INCOME TaX BENETIL (EXPENSE) .ueiivieiiiueeiteeteeteeiteetesteetteeteesseeaesaeeseesaeseessesssesesssenseesseessesssessesssenseessessseasesasenseesseeseesseensessensenssesssensesasentesnsensennns
Total Product Line Net Operating INCOME (LOSS) ...ccveiuieiieruieiieiteeiteeteeteeiteseesteessesseessesssesseessesseeseessesasessessseseessesasessesssesseanseessesseensessaenseessesasenses
Ratios Based On Earned Premiums

Current Year Non-catastrophe LOSSES @Nd LAE RATIO ......cccuieiiieiiieiieeiieesieesteestteesiteesteeesteeeseeeesteeeaaeesaeessaeeseaessaeenseeeseeesaeensaeensaeensseenseeensenens
Current Year Catastrophe LOSSES @Nd LAE RATIO ....c.uiiiuiiiiieeiiieiitiecieeesteeetee et e eteeeteesteeesteeesteeesseeanseessseeesseeanseesnseesaseeenseeenseeensessnseeenseesnseesnsenans
Prior Years Non-catastrophe LOSSES aNd LAE RATIO ....c.ecccuiiiiieiiiieiiieiiee st e st e st e steesteessteessteessteessteessseessseessseessseessseessseessseessseessseesssessnseesssennnen
Prior Years Catastrophe LOSSES aNd LAE RATIO ....cccuiiiuiiiiiieiiieiieesie ettt e steestte e steeestaeesteeessaeesseeeseeesseeesaeesseeeseeesseaessaeesseeseeesseesseensseensseennnn
Total INCUITed LOSS @Nd LAE RALIO ..cveviiiieiiitiiii ittt st e a e st st b b e e et et eb e b e s nesaesa s eneens
Insurance Expense Ratio ..
Combined Ratio
Underlying Combined Ratio *

Current Year Non-catastrophe LOSSES @Nd LAE RATIO ......cccuiiiiieiiieiieeieeeiieesteestteesieeesteeesteeesteeesteeeseeesaeessaeesaeessaeenseeeseeeseeensaeensanenseeenseeensenens

INSUFANCE EXPENSE RATIO  ..iiiiiiiiiiiiiiiitiei sttt e sttt e e sttt e e e sttt e e e sttt e e e sttt ee e s aateeeesaabaeeesasseeeesaasteeeesas b e eeesasaeeee e sabaeeesasseeeesanseeeesnsbaeeesanbaeessnseaessnnnranes
Underlying Combined Ratio

Non-GAAP Measure Reconciliation

{00 To L= VT o= 0o aa] o 1T qT=Te 2 o RO SRURPURRRE
Current Year Catastrophe LOSSES @Nd LAE RATIO ....c.eiiiiiiiieeitieeitieeiteeeiteeette et e eteeeteesteeesteeesteeesseessseessseeasseesnseeanseeenseeenseeenseeensessnseeenseesnseeensenans
Prior Years Non-catastrophe LOSSES aNd LAE RATIO ....c.ecccuieiiiiiiiieiiieitiesiee st e st e sttt esteessteessteessteessteessseessseessseessseessseessseessseessseessseesssessnsensssennnes
Prior Years Catastrophe LOSSES aNd LAE RATIO ....cccuiiiiiiiieiiiieiieesteestteestteesteesteeesteeesteeesseeessaeessteeseeeseeesaeesseeeneeesseaessaeensseensseesseesseaensseenseeennnn
[@fo) 0] 1[0 =Yo I ST Ao I IS 2= o Yo o =Y USSR

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

S 2452 | S 2041 $ 2114 S 1976 |S 2195

S 2164 | $ 2106 $ 2072 S 2050 |S$ 197.2

8.2 7.3 6.3 5.8 4.0

0.2 0.1 - 0.1 0.1

224.8 218.0 213.5 210.9 201.3

176.4 174.3 179.7 187.0 173.3

1.7 (0.1) 1.8 2.3 1.7

(0.8) (0.1) 2.1 (3.1) 7.9

(0.1) - (0.1) - -

177.2 174.1 183.5 186.2 182.9

35.5 35.7 33.4 39.6 34.7

12.1 8.2 (3.4) (14.9) (16.3)

(3.4) (2.1) 2.0 6.1 6.2

S 87| S 6.1 S (1.4) S (8.8) |S (10.1)
81.5% 82.7% 86.7% 91.2% 87.8%

0.8 - 0.9 1.1 0.9

(0.4) - 1.0 (1.5) 4.0

81.9 82.7 88.6 90.8 92.7

16.4 17.0 16.1 19.3 17.6
98.3% 99.7% 104.7% 110.1% 110.3%
81.5% 82.7% 86.7% 91.2% 87.8%

16.4 17.0 16.1 19.3 17.6
97.9% 99.7% 102.8% 110.5% 105.4%
97.9% 99.7% 102.8% 110.5% 105.4%

0.8 - 0.9 1.1 0.9

(0.4) - 1.0 (1.5) 4.0
98.3% 99.7% 104.7% 110.1% 110.3%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written ........

Earned Premiums ........cccoe...
Net Investment Income ......
Other Income  ....ccccevvvevvennnene
Total Revenues .......ccceeueeee.

Kemper Corporation
Property & Casualty Insurance Segment

Total Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Incurred Losses and LAE related to:

Current Year:

[\ oY o | = 1y o] o] g =T Mo YT o Vo I 1 P

[0 ] =1 o) o oY=l Mo T3y Y3 o N 11 Y USSR

Prior Years:

[\ oY o | Iy o] o] a =T Mo YT o Vo I 1 P

[0 ] =1 o) o oY=l Mo T3y Y- o N 10 Y USSR

Total Incurred Losses and LAE
Insurance Expenses .............
Operating Profit (Loss)
Income Tax Benefit .............

Total Product Line Net Operating INCOME (LOSS) ...viiieiieiieirieeiieeitestesteeite et esteeaeste e teeseesseesessaesseesseessesseessesseenseessesssessesssenseensesssesseensesssensenns

Ratios Based On Earned Premiums

Current Year Non-catastrophe LOSSES @Nd LAE RATIO ......c.eieiuieiiiieiiieiitieiteesteesteesteesteesteessteessteessseessseessseessseessseessseessseesnseessseesssessnsessnsesssenns

Current Year Catastrophe LOSSES @Nd LAE RATIO .....ccciiiiiieiiieiiieiteesieesteestteesteeeseeeesseeesseeessaeessseessseessseessseessseessseessssessseessseessseessseensseesssessssenns

Prior Years Non-catastrophe LOSSES and LAE RATIO .....cccuiiiiriiieiiiieeitieeiteeeieeetee et s etee st e sateesateessteeesteessseeesseeesseesnseesnsaeenseesnseeanseesnseesnseesnsenanes

Prior Years Catastrophe LOSSES aNd LAE RATIO ....c.ciiciiiiieiiiieiiiesieesieeeteesteesteeseteessteessteesstaessseesnseessseessseessseessseesnseessseesnseesnseesnseesnseesssessnsennnes

Total INCUITEA LOSS @NU LAE RATIO  ...veiuieieietieitieiterte sttt ettt ettt sae et st e b e st e bt e bt e e e sae et e e st e et e e st sas e beem b e e st e et estesheenbeentenbeensesatenbeennensnenne

Insurance Expense Ratio
Combined Ratio ....c..cceceeuuene

Underlying Combined Ratio £
Current Year Non-catastrophe LOSSES @Nd LAE RATIO .....cc.eeicuieiiiieiiiiiiiesieesteesteesteesteesteessteessteessteessseessseessseessseessseesssesssseesssessssessnsessnseessenns

Insurance Expense Ratio .....
Underlying Combined Ratio

iation

Non-GAAP Measure Reconcil

Underlying Combined Ratio

Current Year Catastrophe LOSSES @Nd LAE RATIO .....cccuiiiiieiiieiiieiieeiteesteesteestteeseeeesaaeesseeessaeessseessseessseessseessseessseessseessseessseessseessseensseessseesssenns

Prior Years Non-catastrophe LOSSES aNd LAE RATIO ......ccuiiiuiriiieiiieeitieeiteesieestes st e eteesteeesteeeateessteeesteeasseeasseeesseeanseesaseesnseesnseeanseesnseesnsessnsenanes

Prior Years Catastrophe LOSSES aNd LAE RATIO ....c.cicciiiiiiieiiiieiiiesieesteestee st e eteeseteessteessteessteessseessteessseessseessseessseesnseesssaesnseesnseesnseesnseesssessnsennnes

Combined Ratio as Reported

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

S 3453 | $ 30666 S 3255 S 3074 |S 319.2

$ 3207 |$ 3172 $ 3138 $ 3103 |$ 3033

14.8 12.9 12.1 11.5 7.4

0.2 0.1 - 0.1 0.1

335.7 330.2 325.9 321.9 310.8

253.3 260.0 253.7 262.0 246.6

6.4 0.2 3.0 7.5 6.6

10.0 4.0 1.7 (3.8) 9.8

(0.1) — (0.1) (0.1) (0.2)

269.6 264.2 258.3 265.6 262.8

67.7 68.8 66.2 71.9 66.7

(1.6) (2.8) 14 (15.6) (18.7)

1.9 2.5 0.8 6.9 7.6

$ 0315 (03) S 22 S (8.7) |s (11.1)
79.0% 81.9% 80.8% 84.4% 81.3%

2.0 0.1 1.0 2.4 2.2

3.1 13 0.5 (1.2) 3.2

— — — — (0.1)

84.1 83.3 82.3 85.6 86.6

21.1 21.7 21.1 23.2 22.0
105.2% 105.0% 103.4% 108.8% 108.6%
79.0% 81.9% 80.8% 84.4% 81.3%

21.1 21.7 21.1 23.2 22.0

100.1%

103.6%

101.9%

107.6%

103.3%

100.1% 103.6% 101.9% 107.6% 103.3%
2.0 0.1 1.0 24 2.2
3.1 13 0.5 (1.2) 3.2

— — — — (0.1)

105.2% 105.0% 103.4% 108.8% 108.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
Results of Operations
(LA = T T a T LA 4= o T S 147 | S 11.0 S 125 S 133 |S 14.2
LT =Te B =10 011U T2 T S 127 | S 131 S 133 S 13.4 |S 13.5
LAV A =T g g Tt g ot o =N 1.5 1.2 14 1.2 0.7
(04 aT=T ol T TeToT 4o =TT P TSSOSO — — 0.1 — 0.1
TOAI REVENUES ...ttt ettt e h b b s e st e Rt e b e e R sa e s e e b e et e st e b e e Rt se e R e s e s e e en e Rt e et e Rt b e s n e seea s e eneerene 14.2 14.3 14.8 14.6 14.3
Incurred Losses and LAE related to:
Current Year:
[\ oY o | = 1y o] o] g =T Mo YT o Vo I 1 P 9.6 12.2 10.4 10.5 10.9
CatastrOPNE LOSSES @NT LAE  .....ccviiuieitieieecteeteeeesteetesteeteeteesteesessa e beessaeseesseessesseesseessasseessesssenbeesseeseensesasesseesseessenseensesssenbeessenseensesasessennsans 0.1 (0.1) 0.4 0.4 0.1
Prior Years:

NON-CAtaStrOPNE LOSSES @NT LAE  ....c.vicuiiiieieieieiteetee e ete et este et e s te e teeseesaeesbessaebeessesse e seessessaesseessesseenseassenseesseessensesssenbeenseessesneessesssensenseenns 1.8 2.4 4.2 (1.7) (2.4)

CatastrOPNE LOSSES @NT LAE  .....cciiiuieitieieeiteeteetee st ete st eteeteesteesessaesbeessaeseeseessesseesseessassersesssenseasseeseensesasesseessenseenseensesseensenssenseennesanesennsans — — (0.1) — —
Total Incurred Losses and LAE 11.5 145 14.9 9.2 8.6
INSUPANCE EXPENSES  .nvviiieiiiiiieeeiitee e e sttt e e sittteessstateesessaaeeeesstaseesabaseesesssaeeeesssaeeesassaeeesesssseee e s baaeeseassaeeeasssaeee e sbaeeeseabaeeesensbaeeeanbaaeesnnbaaessenssneeenns 3.0 3.2 3.4 3.6 3.1
Operating Profit (Loss) (0.3) (3.4) (3.5) 1.8 2.6
Income Tax Benefit (Expense) 0.2 1.3 1.3 (0.5) (0.8)
Total Product Line Net OPerating INCOME (LOSS) ...vcvviiiierieriiterteeeseeteeseeseetessessesessesseseesessesseesesessessesessesssssesessensessessessessesessessessessessessesessessens S (0.1) | $ (2.1) S (2.2) S 1.3 |S 1.8
Ratios Based On Earned Premiums - - - - [
Current Year Non-catastrophe LOSSES @Nd LAE RATIO ......c.eieiuieiiiieiiieiitieiteesteesteesteesteesteessteessteessseessseessseessseessseessseessseesnseessseesssessnsessnsesssenns 75.6% 93.2% 78.2% 78.4% 80.8%
Current Year Catastrophe LOSSES @Nd LAE RALIO .....cciceeerieiieiieiteeeesteeteeeesteetesteesesaeesseessesssesseessesseesseessesseasseessesasessesssenseensssssesseensensesssesseesnes 0.8 (0.8) 3.0 3.0 0.7
Prior Years Non-catastrophe LOSSES @nd LAE RALIO .....c.ccciecveiuieiiieieiieiteseesteetesteestesaesteesseesaesseessesssessesssasseessesssesseensesssesssensesssessesssenssensesssessens 14.2 18.3 31.6 (12.7) (17.8)
Prior Years Catastrophe LOSSES @Nd LAE RATIO ....c..ccueciivieiieiiieitieeesteeitesteetesteesteesesaeesbeessesseesseessesseesseessaseessesssesseessesssensssasesssensenseenseensesssensens — — (0.8) — —
Total INCUIred LOSS @Nd LAE RALIO  ...oivieiiiiiieiieiiie sttt st e e a et e b et sa e b e s et et sesatsae b e nnesnennennnn 90.6 110.7 112.0 68.7 63.7
Insurance Expense Ratio 23.6 24.4 25.6 26.9 23.0
COMDBINED RALIO  cutiiiiiiet ettt h et s e et e b e s b st s e e bt s e b s e bt e e b et R s e s e R et e E e st s et et eat e e bt teb e st s e e bt ne b e e nn st nnene s 114.2% 135.1% 137.6% 95.6% 86.7%|
Underlying Combined Ratio * - - - - [
Current Year Non-catastrophe LOSSES @Nd LAE RATIO .....cc.eeicuieiiiieiiiiiiiesieesteesteesteesteesteessteessteessteessseessseessseessseessseesssesssseesssessssessnsessnseessenns 75.6% 93.2% 78.2% 78.4% 80.8%
INSUFANCE EXPENSE RATIO  1iiuiiiiiiiiiiiei ittt esitt e s sttt e e sttt e e e sttt e e e s aa b e e e sabat e e e e s aaaaeeesase e eeesasae e e e e ssaaeeesasaeeeeeasaaeeeessseaeeesasaeeeensbaeeesensnaeeeensbaaeeenbnseennn 23.6 24.4 25.6 26.9 23.0
Underlying Combined Ratio 99.2% 117.6% 103.8% 105.3% 103.8%
Non-GAAP Measure Reconciliation - - - - [
{81 Yo L= VAT o= e 4 a1 o T aT=Te I 2 - o RS RUSPRIN 99.2% 117.6% 103.8% 105.3% 103.8%
Current Year Catastrophe LOSSES @Nd LAE RALIO .....cceceeerieiieiieiteeeesteeiteseesteetesteesseeseesseesessaesseessesssesseessesseasssessesasessesssensesnsssssessesnsensesssesseesnes 0.8 (0.8) 3.0 3.0 0.7
Prior Years Non-catastrophe LOSSES @nd LAE RALIO .....c.ccveiieiuieiiieieiiesieseesteetesteestessaesteestessaasseessesssesseessaeseessssssesseensesssesssensesssessenssesseensesssessens 14.2 18.3 31.6 (12.7) (17.8)
Prior Years Catastrophe LOSSES @Nd LAE RALIO ....c.cccuiviivieiieitieitieeesteeieesteeteeseesteesesaeesbeessesseesseessesseessesssaseensesssesseessesseensesasesssensesseenssensesasensens — — (0.8) — —
[@feY 0] o110 T=Yo I ST Ao I I 2= o Yo L o =Y SR 114.2% 135.1% 137.6% 95.6% 86.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Total Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
Results of Operations
INEE PremiUmMS WITEEN ..ottt ettt e e e et e s e bt e e e e h b e et e e e aba e e e s eaba e e e e eaabe e e e e s ba e e e s aa bbb eeseabbeeeeabaeeesanbbteesessbeeeeenabaeeesansanes S 360.0 S 317.6 S 338.0 S 3207 S 333.4
[T a1CTe I o =T o110 ST PTUUSTRIN S 3334 S 330.3 S 327.1 S 3237 S 316.8
NEt INVESTMENT INCOME ..ot b e b e s b s b e e st e e s b e e s b e e s b e e s b e e s ab e e s b e e s b e e st e e sabeesabeesabeesabee e 16.3 14.1 13.5 12.7 8.1
ONEI INCOME ettt ettt b et et s e h e ae s h ek b e sa et e st e st e st eb e eb e bt se et e et e a e ea e eh e ebese e eE et et e a e e st en e e heee ek e b e as et en b eaeeaeebeebesae st et et et eneeseane 0.2 0.1 0.1 0.1 0.2
TOTAl REVENUES  ..veieieiieiieetteie et e st et e et ettt e s teetesta e teeseesaeessesssesseesseeseeseess e seenbeeseenseeaaesaeeabees s et e enaesse e beasbenbeanseeseesaeenbenbeanteessesseensesssenbeessensennns 349.9 344.5 340.7 336.5 325.1
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE 262.9 272.2 264.1 272.5 257.5
Catastrophe Losses and LAE 6.5 0.1 3.4 7.9 6.7
Prior Years:

NON-CAtASIrOPNE LOSSES @MU LAE ...ttt ettt sttt ea sttt et et eh e ae s h ek e b e s e e e e st e st e et eh e b e s b e e e ateaten e ebeeb e s bt se et et e e eneebeebenaensenne 11.8 6.4 5.9 (5.5) 7.4

CataStrOPNE LOSSES ANT LAE ...ttt ettt ettt ettt et b s bt sa et et e e e st h e eh e sa e et e b e b e s e st ea e e h e e et ek e b e e s et ea s eaeeae ek e b e sb et entenseneebeebesaenaetentens (0.1) — (0.2) (0.1) (0.2)
TOtAl INCUITEA LOSSES QNG LAE ...ttt ettt ettt ettt bt s et ettt s e b e bt s et st et e s e e e st es e eae e h e eb e b e ss et ea b e et eaeebeebesbesb et et et eseebeebesbe st ebensennan 281.1 278.7 273.2 274.8 271.4
Insurance Expenses 70.7 72.0 69.6 75.5 69.8
Operating Profit (Loss) (1.9) (6.2) (2.1) (13.8) (16.1)
Income Tax Benefit 2.1 3.8 2.1 6.4 6.8
Total Product Line Net OPerating INCOME (LOSS) ....ciueuirurueirueuirtetestetetestetetetesessetesestesessesessssesestesestesenesseseseeseseasesenseseneasesensesaneesenessesensesenessesensas S 02| S (2.4) S — S (7.4) |S (9.3)
Ratios Based On Earned Premiums e
Current Year Non-catastrophe LOSSES @Nd LAE RALIO ....cc.eruireriirieieieieieeteete sttt ettt eb st et ettt b e eaesae st be s b e e et e st e st eaeeb e besb et et et et eneebenae e 78.9%) 82.5% 80.8% 84.2% 81.4%
Current Year Catastrophe Losses and LAE Ratio 1.9 — 1.0 2.4 2.1
Prior Years Non-catastrophe Losses and LAE Ratio . 3.5 1.9 1.8 (1.7) 2.3
Prior Years Catastrophe Losses and LAE Ratio — — (0.1) — (0.1)
TOtal INCUITEA LOSS @N0 LAE RAEIO ..evetetiiiiteiieiteteet ettt ettt b st sttt et et h e ae et et b e s e e et ea e st e bt eb e e bt se et e a b et eneebeeb e e bt se et e b e e e st entebeesentenbensenean 84.3 84.4 83.5 84.9 85.7
INSUFANCE EXPENSE RATIO ...eiiiiiiiiiii bbbt b e e s b e s ab e e s b e e s b e e s b e e s b e e s b e e s b e e s b e e st e e sab e e sabeesabee e 21.2 21.8 213 233 22.0
COMBINEA RALIO  .vitieiieieiiieteett et et e sttt et e e bt esteeaaesteesbeestasseesaesase b easseeseesseeasesseenteessanseensesasenbeen s e seenseessesbeenbees s e seensesasenbeesbanseenseensesaeenbensaensennna 105.5%) 106.2% 104.8% 108.2% 107.7%)
Underlying Combined Ratio * e
Current Year Non-catastrophe Losses and LAE Ratio 78.9%) 82.5% 80.8% 84.2% 81.4%
Insurance Expense Ratio 21.2 21.8 21.3 233 22.0
Underlying Combined Ratio 100.1% 104.3% 102.1% 107.5% 103.4%
Non-GAAP Measure Reconciliation - - T
UNdErlying COMDINE RALIO  ...ouiiuieiiiterteitetei ettt sttt ettt et a e a e a et b e s a e e e st e st e et ea e eb e bt s e et et et e st eh e e bt se e et et e b et entebeeaesaeebenbeneeneenee 100.1% 104.3% 102.1% 107.5% 103.4%]
Current Year Catastrophe LOSSES @Nd LAE RALIO ...c.ceeeerirtirteieieiteieeie sttt ettt ettt b s b ettt e st e b e bt sa e s e et e b e e e st eb e eb e sae et e b e s s e e esteneeseeaeebennens 1.9 — 1.0 2.4 2.1
Prior Years Non-catastrophe LOSSES @Nd LAE RATIO ....c.cceiiririiriirieieiieiiri ettt et sttt sttt sttt b e sbe et et s et e st ebesaesa e b e b et et et e st eneebene 3.5 1.9 1.8 (1.7) 2.3
Prior Years Catastrophe Losses and LAE Ratio — — (0.1) — (0.1)
Combined Ratio as Reported 105.5% 106.2% 104.8% 108.2% 107.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment

Homeowners Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
INEE PremiUMS WITEEN oottt e sttt e e st bt e e e e et e e e e bbbt e e e abe e e e e e bb e e e s easb b e e e e abs e e e e aabaeeeseasbbeeseabbeeeeaabaaeesenbbbeesanabneeeann

EQrNEA PrEMIUMS oottt ettt b e et b et st b e s b e e b e et e e ab e s ae e b e ea s e eb e e ab e eab e e bt e et e e b e et e e ab e sh e e b e e ab e bt e bt eabesaeeabeebb et e esbesaeenbesanenbeen
NEt INVESTMENT INCOME .o et b e b b e s b e s b e s b e e s b e e s ab e e s b e e s ab e e s b e e sab e e s b e e st e e st e e st e e sabeesabeesanes
OENEE INCOME ettt h ettt e h bt he st et et e e e st e b e bt s et et et e s ea s ea e ea e eaeeh e b e b e e em e ea b e et eh e eb e bt e et st embeateneeseebeebesa et et et eneeneenesaenen
TOTAI REVENUES ..ttt ettt sttt et a e a e h et b e b et e st ea e e st ea e eb e b e se et e et e a e e st eb e eb e sae s e et e s e at e st eb e ebese e et e b e s e st eneea e ese et e ebenbe st ententeneeneebene
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Prior Years:

NON-CAtASIrOPNE LOSSES @MU LAE ...ttt ettt sttt ettt h s h e s a et et e et e s e a e e ae e bt be s b e s s et ea e e st e st e bt ebese e st et et e st eseebesaesaeebenbensennenes

CataStrOPNE LOSSES ANT LAE ...ttt sttt ettt eb sttt ettt e b e bt sa e et eb e b e e e st e st e aeeh e eb e b e s h et e a s ea s e st e bt ebeeaese et et et eneeb e euesae et et e s s e s ententene
TOtAl INCUITEA LOSSES QNG LAE ...ttt ettt sttt ettt b st b et et ea e ehe st ea ek b e s s et ea s e st e st e bt e b e s et se e b ea s e e eh e eb e e bt sa et et e s ententenesaestenbenbensententene
Insurance Expenses
Operating Profit (Loss)
INCOME TAX BENETIL (EXPENSE)  .eveeirtititeteteitet ettt ettt ettt be sttt s e bt b e s aese et et et e st eh e e bt sh e e b et e s e s e st ea e e st ee e eb e b e ne et enteaeeaeebeebesae st ensenneneas
Total Product Line Net Operating INCOME (LOSS) ..c.veuteiririrtirterietetteie st sttt este sttt eat et b s besa et e st e st e bt eb e s st se et e s et e st ebeeaesa e st e b e st et eneeneeaesaeebennens
Ratios Based On Earned Premiums

Current Year Non-catastrophe LOSSES @Nd LAE RATIO ...cc.coueiiriirierieieieetiite sttt ettt sttt sttt et e b b b se et e st eb e b s bt st et e b et e st ebeebesaentenne
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
TOtal INCUITEA LOSS @N0 LAE RAEIO  1.vevieiuieuieiietieterte sttt ettt ettt sttt b ettt et e a e bbb s 4 et e st e st e st e bt e b e s et se et et et e bt eb e e bt s et et et e s et enteneeaesteebenbensententens
INSUFANCE EXPENSE RATIO  ..oiiiiiiiiiiiie bbb b e b e s e e s b e e s b e e s b e e s be e s be e s be e s ba e s be e s be e sbe e sbeesanes
COMDINE RAEIO 1.ttt ettt sttt et h s h st et e s et ea e at e st et e b e s e e e a b e st e st eb e e bt bt ne et e a b eateh e eb e ebe s et ee et e s entesteneeaesae et et e ns et enseneeneetis

Underlying Combined Ratio £
Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio

Underlying Combined Ratio
Non-GAAP Measure Reconciliation

UNdErlying COMDINEM RALIO  ....eeueiuiitirtiteieiei ettt ettt ettt a e bt b e s bt se et et et e st eh e bt sa e e b e b e s e st eh e eae e st ee e e b e b e seentesseaeeaeebeebese et ensennenees
Current Year Catastrophe LOSSES @Nd LAE RALIO .....ceiirerieriirieieieeeteet et st ettt ettt b e sttt ettt b e ea e s st e b e s e et ea s eaeeae et e b e s b e st et ens et eseebeebesaeneenee
Prior Years Non-catastrophe LOSSES @NG LAE RATIO ......cceiriririirieieieieet et ste sttt eb st sttt et b et see st be s et et e st et ea et e b e ss et et e e eneebeebesaeneen
Prior Years Catastrophe Losses and LAE Ratio ..
Combined Ratio as Reported

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
59.2 622 S 73.1 72.2 59.9
66.3 67.7 S 68.5 67.6 68.1
6.5 5.3 5.9 5.9 3.2
72.8 73.0 74.4 73.5 71.3
33.8 32.6 36.8 30.9 35.2
56.5 11.3 7.8 40.0 29.9
0.7 0.6 (0.6) (0.5) (2.7)
(0.6) (2.5) (3.5) (8.4) (2.4)
90.4 42.0 40.5 62.0 60.0
21.0 21.6 21.7 21.4 213
(38.6) 9.4 12.2 (9.9) (10.0)
14.0 (2.7) (3.8) 4.1 4.0
(24.6) 67 § 8.4 (5.8) (6.0)
50.9% 48.1% 53.7% 45.6% 51.7%
85.2 16.7 11.4 59.2 439
11 0.9 (0.9) (0.7) (4.0)
(0.9) (3.7) (5.1) (12.4) (3.5)
136.3 62.0 59.1 91.7 88.1
31.7 31.9 31.7 31.7 31.3

168.0%

93.9%

90.8%

123.4%

119.4%

50.9% 48.1% 53.7% 45.6% 51.7%
31.7 31.9 31.7 31.7 313
82.6% 80.0% 85.4% 77.3% 83.0%
82.6% 80.0% 85.4% 77.3% 83.0%
85.2 16.7 11.4 59.2 43.9
1.1 0.9 (0.9) (0.7) (4.0)
(0.9) (3.7) (5.1) (12.4) (3.5)

168.0%

93.9%

90.8%

123.4%

119.4%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment

Other Personal Lines - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
L= o T T T o =T o PP P PP PPRRRURPRPNY

EQINEO PrEMIUMS .ottt ettt h e e ettt b b e s bt se e e e s e e e st e bt e st s et e e R e s e e e et e et s et e e bR e s e ne e e e st e et eaeebeebesaenaene e enneneenennene
NEt INVESTMENT INCOME ..o b et e e s a e b e b b e b e e e s hb e s a e e b e e b e et s e be e sa b e b e s b b e b e e b s sabesaesbbesbe e
(04 g T= o T ToTeT 4o =SSO TSSO P SRS RSPSUUO
TOAI REVENUES ...ttt ettt st et b e a e ettt e h b b e s e e e e s et e st e b e e bt sa e s e e s e e e e e s e e b e e Rt se e R e s e n et eaeeae e et er e renneneenn et e e eneerene
Incurred Losses and LAE related to:
Current Year:
NON-CAtASTIOPNE LOSSES @NT LAE  ...o.eiiiiiiieie sttt sttt sttt ettt s ae e b e s bt e bt et e sae e b e s at e bt e st e eaeese e e b e ebeen b e esbesaeenbesat e beenteeseenaesabenbeenteeseenne
CataStrOPNE LOSSES @NT LAE  .....iiuiiieieieitiesteete et st et s ettt ettt sat e b et e et e e bt s ate s bt ea b e e st e b e e aeesheem b e es b e bt ensesat e b e en b e ebee bt enbesheenbeebeenbeenbesaeenbennnens
Prior Years:
Non-catastrophe Losses and LAE

CataStrOPNE LOSSES @NT LAE  .....oiuiiieieiieiieiteete et sttt ettt et see et e s at e b e st e e et e bt s ate s bt ea b e ebt e bt e aeesheem b e es b e bt ensesat e b e emteebee bt enbesheenbeebtenseenbesaeenbennnens
TOtal INCUITEO LOSSES QNG LAE  .....eiiiieeiieeeee ettt sttt et st e b e b s e e et ae e bt e b e s et s e e e e e et e bt e bt e aesa e e e s e s e e es e e st seeseenennennennennnn
INSUFANCE EXPENSES ..ottt ettt et ettt e se e e et a e bt e b e sa e e e e e e et e bt e bt s bt s e e s e s e e e st e bt e st s et e e s e s e e e et e et e et ee e R e R e ne e e e s e e aeeaeebeebenae e emne s eneeneenenne e
OPEIALING PrOTIT  ooneeieeieietiete ettt ettt st e s b et e e atesae e b e she et e e aeees e eas e sat e b e em b e e s e e et e abesb e et e e st e sae e s e sab e b e en b e eatenaeeabesb e et e enbenaeenbenaten
aTeloT o T I g o o 1= o YT P U U P PPPRPPPRUPPRINY
Total Product Line Net Operating INCOME ....c.eiiiriiiiiierieeieet ettt ettt ettt st b et sb e s bt st e s bt et e e st e s st e besa s e bt e st e eaee st eabesbeenteeneesaeenbesneenbeensenne
Ratios Based On Earned Premiums

Current Year Non-catastrophe LOSSES aNd LAE RALIO .....cceiiuiriiriirieniieieiie sttt ettt s bttt st sttt ettt st e s b e et e e bt et e satesaeenbesbtenbeensesane
Current Year Catastrophe Losses and LAE Ratio ...

Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe LOSSES @NGd LAE RALIO ....c.eeiiriiiiirieiieeiinieesie ettt ettt sttt et b e e it s bt et e satesbe e s e e bt e et e ateshe e be e st e sbe e st sasesbeenbeeseeseeneesaeenbens
Total INCUITed LOSS @Nd LAE RALIO  ...erviiiieieieiieiere ettt ettt b e sa e et e et b e b e e ae s et s e s e n e e e st e et sae st e nennesnennennnn
INSUFANCE EXPENSE RATIO  ..eiiiiiiiiiiiie ettt ettt ettt et et s bt e s b e e s bt e e bt e e bt e e b e e e b e e e bee s ab e e s ab e e eabeesaneesabe e s abeeeabeeeabeesabeesaneesneenanee
Combined Ratio

Underlying Combined Ratio *
Current Year Non-catastrophe LOSSES aNd LAE RALIO .....ccueiiuiriiriirieriieieiie sttt sttt st st a et et st e s b e et e s b e et e eatesaeenbesstenbeensesane

INSUFANCE EXPENSE RATIO ..ottt ettt ettt et e et e e e bt e e bt e s bt e e b e e s b e e e b et e b e e e bee e ab e e e b e e eabe e s aneeeab e e s abeeeabeesabeesabeesabeesneenanee
UNAErlying COMDINEA RALIO  ..eeiueiiieiiiiiiiesiteieete sttt sttt ettt et h e bbbt e s et e b e ea e s bt et e e st e sa e e st e eb e et e eabesaee b e e st e ebeenbesatesbeeabeebbenbeennesanenbesntens
Non-GAAP Measure Reconciliation

UNdErlying COMDINEA RAtIO  ..eoiueiiiitiiiiiieiieeieet ettt sttt et h e bbbt e s et e b e e a b e bt et e e et e sa e e st e eb e et e enbesae e b e e st e e bt enbesabesbeenbeebtebeennesaeebesntens
Current Year Catastrophe LOSSES @and LAE RALIO ....cccueeiiriiriiirieiteeiiesteete st ste st sttt et sae et e st e s bt et e satesbe e st e s bt et e eaeesaeeabeest et e entesatensesnbenbeentesnsenaes
Prior Years Non-catastrophe LOSSES @nd LAE RAtIO .....ccoveriieruieiiieiiriteiie st esteeite sttt st sbe et e bt e st et e sat e b e st e s bt e nbesatesbeeabeebeenaeeabesaeenbee st enbeennesasenbean
Prior Years Catastrophe Losses and LAE Ratio ...

CoMDBINEd RATIO @S REPOITEA  ..eoueiiiieiieiiete sttt sttt et st esa e b et e e h e e sh e s ab e e bt em b e e seese e e b e s at e b e e st e eae e st e abeebeen b e e st e sae e besat e beenbenseenseeanes

Three Months Ended

81.3%

76.1%

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
9.7 103 S 116 S 11.8 |$ 10.1
10.7 111 S 113 $ 113 |$ 11.3
13 1.0 1.0 11 0.6
12.0 12.1 12.3 12.4 11.9
5.9 5.8 5.8 5.8 4.7
0.9 0.3 0.1 1.2 0.9
(0.7) (0.8) (2.2) (3.1) -
(0.5) (0.5) (0.2) (1.1) (0.1)
5.6 4.8 3.5 2.8 5.5
3.1 33 33 3.1 3.1
33 4.0 5.5 6.5 33
(1.0) (1.3) (1.8) (2.2) (1.1)
2.3 27 S 3.7 S 43 |$ 2.2
55.1% 52.2% 51.4% 51.3% 41.6%|
8.4 2.7 0.9 10.6 8.0
(6.5) (7.2) (19.5) (27.4) -
(4.7) (4.5) (1.8) (9.7) (0.9)
52.3 43.2 31.0 24.8 48.7
29.0 29.7 29.2 27.4 27.4
81.3% 72.9% 60.2% 52.2% 76.1%
55.1% 52.2% 51.4% 51.3% 41.6%|
29.0 29.7 29.2 27.4 27.4
84.1% 81.9% 80.6% 78.7% 69.0%
84.1% 81.9% 80.6% 78.7% 69.0%
8.4 2.7 0.9 10.6 8.0
(6.5) (7.2) (19.5) (27.4) -
(4.7) (4.5) (1.8) (9.7) (0.9)
72.9% 60.2% 52.2%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Life & Health Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
Results of Operations
EQrNEA PrEMIUMS  .oiuviieietieieieee et ete et e et eeesateetesseeeteesesatessesaseaseeasseasesesessesss et s ensesetesesasenseessseasesesemseese et s emseseteaesetesteenseestesassasesseenssessesasensessean S 153.0] $ 1523 S 152.0 S 151.1 |$ 149.8
NEt INVESTMENT INCOME ..ot b et b e b e b b e bs e s b e e b e s b e e b e e be e s b s e sb e s b b e b e e Rt e e bs e s b e s b e s b e et e ebsesasebesanes 53.0 53.6 54.5 50.1 55.0
ONEI INCOME ettt ettt bt h e s ettt b e s b et e e eateae e et e b e b e s e e e e a e e ae e st e b e bt na e se e s em s e ae e bt eb e eaese e b e s e s e st eseebe s bt e bt b e nse e eseeseeneeneenennens 0.6 0.9 0.7 0.6 0.6
TOAI REVENUES ..ttt ettt h bt b e st et e b e bt s h e se e s e s et e s e eh e e ae s et e b e s e s e e e e s e e et e st eb e b e s e e et e e e et es e e b e e b e se et et e e eneebeebesaenein 206.6 206.8 207.2 201.8 205.4
Policyholders’ Benefits and INCUITEd LOSSES @NT LAE  ......coouiiieiuieiietenieeite sttt ettt e st sb e te st e bt s atesbe et e e st e sbeentesatesbeeatesbeentesneesheenbesstenteeneesane 100.3 92.8 173.0 96.5 99.3
Insurance Expenses 73.7 78.9 79.9 80.0 75.1
Operating Profit (Loss) 32.6 35.1 (45.7) 25.3 31.0
Income Tax Benefit (Expense) (11.1) (12.1) 16.3 (8.9) (10.7)
Segment Net OPErating INCOME (LOSS) ..vieiiiereririeiieeteestetiteteestesesetessesesesesessesessssesassssesessesassesasessesessesesesesessetensesesesseseasesesesaesessesesessesessass S 215] S 230 S (29.4) $ 16.4 |S 20.3
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

Insurance Reserves:
FULUPE POLICYNOIAEE BENEFILS  ..ouiiviuiieeiieiceiitetete ettt ettt ettt ettt et e se et et e s s et e se s b ese s e b ese s s et e s et ese s ese st et ese et ese st et ess et ese b ebessesessssesesseseseseseses $ 33252 $ 3,3115 $ 3,2985 $ 3,3103 S 3,2944
Incurred Losses and LAE Reserves:

Life 141.7 141.9 142.1 43.8 42.1

Accident and Health 22.1 21.9 20.9 22.1 21.9

Property 4.6 4.5 5.5 5.4 6.0
TOtal INCUITEd LOSSES QNG LAE RESEIVES ....viuveuieuieiietirieetiteste et eae sttt besee st et e st eaeeb e b e s s e st et ea e e st eheeb e ebesa e e e b e s e st eb e ebesbe et et e b e s es e eneesenaeeb e beneeneenes 168.4 168.3 168.5 71.3 70.0
INSUFANCE RESEIVES  ...iiiiiiiiiiiiiiiiecite ittt b e st b e b s bs e b e e b e s b e e b e e b e e s b s e b e s hd e b e e b b e bd e s b e e b e s b e e b e e b b e sb s e b e s bd e b e et e ebeesbe s s e sbe s S 34936 S 34798 S 34670 S 33816 $ 33644
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Kemper Corporation
Life & Health Insurance Segment
Life Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

Results of Operations

LT =Te B =10 011U T2 T S 95.7| S 959 S 958 S 955 |S 94.4
LAV A =T g g Tt g ot o =N 51.4 51.7 52.7 48.4 53.5
Other Income 0.5 0.7 0.6 0.5 0.5
Total Revenues ... 147.6 148.3 149.1 144.4 148.4
Policyholders’ Benefits and Incurred Losses and LAE 72.1 68.0 146.5 70.5 71.3
INSUPANCE EXPENSES  .uuviiieeiiiiieeeiiteeeesiteteestateessstateesesuaaeaeesstaseessssaeeeessaeeeesssaeeesassaseeeesssseee e sbaaeeeeasseeeeasssaeeeenabaeeesansaeeesensbaeeeennbaaeesnnbaaessnssneeenns 48.4 53.1 54.9 53.2 50.1
OPEIALING PrOfIt (LOSS)  weeovieitiiieiieetestieiteeee st esteste e te et e steesaesssesteesseessesseessesssesseesseassessesasesseenseessassseasesssenseesseassersesssenbeessensseseensesseensenssesseensennnan 27.1 27.2 (52.3) 20.7 27.0
INCOME TaX BENETIL (EXPENSE)  .ouviivieteiirieeeiteeteetteeteeiteseesteeasesteesseeseesaeessesssaseessesasesseasseaseesseessesssenseessenseensesasesseessenseesseeasesasensesssenseensesasesennsans (9.2) (9.4) 18.6 (7.3) (9.4)
Total Product Line OPErating INCOME (LOSS) ....cvevveveieriireeeietieteseeeeteetesseeseesesesseseessesseseesessessessessessesseseesessessessessensessesessesssesensensensesessssssssensensens S 17.9] S 17.8 S (33.7) S 134 |S 17.6

Kemper Corporation
Life & Health Insurance Segment
Accident & Health Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

Results of Operations

EQPNEO PrEMIUMS  wvvvevieeeeieteiteeteetteeteeeteseeeesesssesstessesasessesssesseesesasesssassaessesssensesesensasssenssensssesessseasesssenssessesesensesasenseesesesesasesesssesssessesesensesssenseans S 39.1| $ 382 S 376 S 36.7 |$ 36.9
NEt INVESTMENT INCOME .o e bbb b b e b e s b e e s b e e s hb e e s ab e e s aa e e s ab e e s ab e e sab e e sab e e s b e e st e e sab e e sanes 13 14 14 13 13
ONEE INCOME ettt b bttt et h bt h e s et et e e e st e b e e bt s et et et e s ea e e st e a e eaeeh e b e b e eeeme e st e et eh e eb e bt e et se et easeaeeheebeabese et et e s eneeneenenaenein 0.1 0.2 0.1 0.1 0.1
TOAI REVENUES ...ttt h ettt ettt a e a e h et b e h et e st e a e et eh e eb e e b e se et e a s e et e st eh e e bt sa e s e et e s e e e s e eb e e bt ee et e b e s e st en e ebteae et e b e ns e st embensentenearene 40.5 39.8 39.1 38.1 38.3
Policyholders’ Benefits and INCUITed LOSSES N0 LAE ......cccueiuiiiiieienieite sttt ete sttt st sbe e testeesteeatesae e beeabasbeeaesaaesbeesbesseensesnsesssenbanssenseensesasansens 21.2 19.6 19.9 20.3 20.5
Insurance Expenses 17.3 17.3 16.4 17.1 16.8
Operating Profit 2.0 2.9 2.8 0.7 1.0
Income Tax Expense (0.7) (0.9) (1.0) (0.3) (0.3)
Total Product Line Net OPErating INCOME .....covciviiuiieieiiietetetee et te e st e te e esetesaebe e bese st et e s ebese s eseasebessebessasesessesesensesassssetsssetesssetesetensaseseasens S 13| $ 20 § 1.8 S 04 |S 0.7
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Kemper Corporation
Life & Health Insurance Segment

Property Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
EQPNEA PrEIMIUMS  eetiiiiiiiieteit ettt ee et st et et e bt e et sae e b e ea s e e bt e st e satesbesa s e b e et e eas e s et e s seea s e eb e eae e eae e st e et e bt emt e easese e e aseea b et e e meesa e e naeeaseeb e et e ennesaeenesanebeans
Net Investment Income

(04 aT=T ol T TeToT 4o =TT P TSSOSO
TOAI REVENUES ...ttt e ettt e b b h e s e e st e st e b e e R e s et s e e b et et e Rt e Rt se e R e s e e e e e n e e Rt e et e Rt b e e a e seesn et e eneere e
Incurred Losses and LAE related to:
Current Year:
[\ oY o | = 1y o] o] g =T Mo YT o Vo I 1 P
[0 ] =1 o) o oY=l Mo T3y Y3 o N 10 Y USSR
Prior Years:
[\ oY o | = 1y o] o] g =T Mo YT o Vo I 1 P
Catastrophe Losses and LAE .

Total Incurred Losses and LAE
INSUPANCE EXPENSES  .uvvviieiiiiiieeeiiteeeesiteteesiteteessstateesesuaaeaeessbaseesssbaseesasssaeeeesssaseesaasaseesessseee e sbaaeeseassaeeeasssaeeeensbaeeesensaseesensbaeeeensbaaeesnnbaaeesnnssneeenns
(@] oY1 144 = e £ USSP
aTole] g =i I D bt o 1T Y <P SRR PPOPPR

Total Product Line Net Operating Income ..
Ratios Based On Earned Premiums
Current Year Non-catastrophe LOSSES @Nd LAE RATIO .....cc.eiicuieiiiieiiiieiitiesiteesteesteesteesteesteessteessteessseessseessseessseessseessseesnsesssseessseesssessnsessnsesssenns
Current Year Catastrophe LOSSES @Nd LAE RATIO .....cccuiiiiieriieiiieiieesieesteestteesiteesteeessseesaaeessaeessseessseessseessseessseessseessssessseessseessssessseensseessseesssenns
Prior Years Non-catastrophe LOSSES and LAE RATIO .....cccuiiiiiiiieiiieeieeeiteeetesetee et e eteesteesateessteeeateessteessseeesseeesseeanseesasaesnseesnseesnseesnseesnseessenanes
Prior Years Catastrophe LOSSES aNd LAE RATIO ....c.ciccuiiiiiieiiiieiiiesiteestee s tee st e steeseteessteessteesnteessseesnseessseessseessseessseesnseessseesnseesnseesnseesnseesnsessnsennnes
Total INCUIred LOSS @Nd LAE RALIO  ...ooviiiiiiiiieiieieie sttt st et b st sa b s a e et et satsa e b e nnesnennennnn
INSUFANCE EXPENSE RATIO  1oiiiiiiiiiiiiiiee ittt e sttt e s sttt e e sttt e e e st e e e st e e e sbat e e e e saaaeeeesass e e e e easaeeeeeasaaeeesasaeeeeeabaaeeeeasseaeeesasaeeeensbaeeesensnaeeeensbaaeeenbnneennn
[0e Yo TTaT=Te 25 Lo TP P PO
Underlying Combined Ratio *

Current Year Non-catastrophe LOSSES @Nd LAE RATIO ......c.eiicuieiiiieiiiieiitiesieesteesteesteesteesteessteessteessseessseessseessseessseessseesssesssseessseesssessnsessnsesssenns
INSUFANCE EXPENSE RATIO  1iiiiiiiiiiiiiiee ittt e sttt e e sttt e e st e e e sttt e e e saat e e e sba b e e e e aaa e e e e sasa e e e e e asaeeeeeasaeeeesasaeeeeeabaeeeeessseaeeesasaeeeessbaeeesensnaeeeensbaaeesnbnneenan
{81 Yo L= VAT o= 0o g a1 o T aT=Te I 2 - o RS RUSPRIN
Non-GAAP Measure Reconciliation

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe LOSSES and LAE RATIO .....cccuiiiuiriiieiiieciteeeieestesetes et s eteesteesateessteessteeesteeenseeesseeesseeanseesssaesnseesnseeanseesnseeenseessenanes
Prior Years Catastrophe LOSSES aNd LAE RATIO ....c.cciciiiiiieiiiieiiiesiteesteestee st e steeseteestteessteesateessseesnseessseessseessseessseesnseessseesnseesnseesnsessnseesssessnsennnes

[@feY 0] o110 T=Yo I ST Ao I I 2= o Yo L o =Y SR

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016

S 182 | $ 182 $ 186 S 189 |S$ 18.5

0.3 0.5 0.4 0.4 0.2

18.5 18.7 19.0 19.3 18.7

4.7 4.2 5.6 4.6 5.2

1.8 0.9 14 1.6 1.6

0.2 - (0.3) (0.1) 0.4

0.3 0.1 (0.1) (0.4) 0.3

7.0 5.2 6.6 5.7 7.5

8.0 8.5 8.6 9.7 8.2

3.5 5.0 3.8 3.9 3.0

(1.2) (1.8) (1.3) (1.3) (1.0)

S 23 | $ 32 $ 25 $ 26 |S 2.0
25.9% 23.2% 30.1% 24.3% 28.1%

9.9 49 7.5 8.5 8.6

11 - (1.6) (0.5) 2.2

1.6 0.5 (0.5) (2.1) 1.6

38.5 28.6 35.5 30.2 40.5

44.0 46.7 46.2 51.3 44.3

82.5%

75.3%

81.7%

81.5%

84.8%

25.9% 23.2% 30.1% 24.3% 28.1%
44.0 46.7 46.2 513 44.3
69.9% 69.9% 76.3% 75.6% 72.4%
69.9% 69.9% 76.3% 75.6% 72.4%
9.9 4.9 7.5 8.5 8.6
1.1 - (1.6) (0.5) 2.2
1.6 0.5 (0.5) (2.1) 1.6
82.5% 75.3% 81.7% 81.5% 84.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Details of Investment Performance
(Dollars in Millions)

Net Investment Income
Interest on Fixed Income Securities

Dividends on Equity Securities Excluding Alternative Investments

Alternative Investments:
Equity Method Limited Liability Investments

FaIr Value Option INVESTMENTS ..iiuiiiiiiiiiiecie ettt et ste et e et e e stee e teeeteeeaee e seeessaeassaeessaeesseeeasaeeaseeenseeessaeenseeenseeensseenseeenseaenseeensseeseeensneenseeensens

Limited Liability Investments INCluded in EQUITY SECUTITIES .....iiiuiiiiiiiiiieiieeiee e eee et e et e et e e e e teeeteeeteeeteeesteeesbeeesseeenseeenseeenseesnseesseesnseesnsen
Total Alternative Investments

Short-term Investments
REAIESTAE ottt b b et R R R e e R R R SRR R R Rt Rt Rt R R e et R et e e R e b na e e e ene s
Loans to Policyholders
Other

Total Investment Income

Investment Expenses:
Real Estate

Other Investment Expenses

Total Investment Expenses

Net Investment Income
Net Realized Gains on Sales of Investments
Fixed Maturities:

Gains on Sales

LOSSES ON SAIES ..ttt ettt ettt s bttt e b ettt s a e b e et h et e oAt She e R b e R e et e Rt Sae e b e eaE e R e e Re e eaE e Sh e e AR e eh e e bt e a et sae e b e e aE e bt e et eatenae et e be et e ennenaeennes
Equity Securities:
[ g e T Y- | LT OO PP PT PP T RROPPUPIPROPN

Losses on Sales
Real Estate:

Gains on Sales

LOSSES ON SAIES ..ttt ettt ettt s bttt e b ettt s a e b e et h et e oAt She e R b e R e et e Rt Sae e b e eaE e R e e Re e eaE e Sh e e AR e eh e e bt e a et sae e b e e aE e bt e et eatenae et e be et e ennenaeennes
Other Investments:
Losses on Sales

Trading Securities Net Gains (Losses)

Net Realized Gains on Sales of Investments

Net Impairment Losses Recognized in Earnings
Fixed Maturities

Equity Securities
Real Estate

Net Impairment Losses Recognized in Earnings

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2017 2016 2016 2016 2016
60.1| $ 615 § 614 S 59.8 |$ 60.0
2.1 2.8 2.7 3.5 2.8
6.8 3.8 5.2 2.8 (4.3)
11 2.0 (1.4) 0.1 (2.6)
7.4 5.4 5.7 3.6 7.3
15.3 11.2 9.5 6.5 0.4
0.3 0.1 0.2 0.1 0.1
2.9 2.9 3.0 2.9 3.0
5.5 5.5 5.4 5.3 5.4
- 0.3 - - -
86.2 84.3 82.2 78.1 71.7
2.6 2.6 2.9 2.8 2.7
2.0 1.8 1.6 1.6 2.0
4.6 4.4 4.5 4.4 4.7
81.6| S 79.9 $ 77.7 S 73.7 |$ 67.0
141 $ 29 S 27 S 43 |$ 7.1
(0.2) (3.5) (0.8) - (0.3)
8.9 10.1 9.3 0.5 -
- (0.2) - (0.1) -
0.1 0.1 0.1 0.9 -
- (0.1) - (0.1) -
0.3 (0.2) 0.3 0.1 -
10.5| S 9.1 S 116 S 56 |S$ 6.8
(47) s (4.8) S (83) S (57) |5 (7.8)
(0.3) (3.4) - (0.7) (1.5)
— (0.5) — — —

(5.0)

(8.7)

$

(8.3)

$

(6.4)

(9.3)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Mar 31, 2017 Dec 31, 2016 Dec 31, 2015
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total®
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and AUthOTITIES .......ccceveveeieriririnene e S 362.5 5.4% $ 336.3 51% $ 320.6 5.0%
States and Political Subdivisions . 1,743.3 26.1 1,714.9 26.0 1,622.6 25.2
Foreign Governments 4.5 0.1 3.4 0.1 — —
Corporate Securities:
2 Te] aTe I T o [\ Lo} Y-S PR SUPTUPRTOURONY 3,004.4 45.1 2,944.8 44.6 2,812.8 43.7
Redeemable Preferred STOCKS ........coeiiiiririerieieee ettt ettt 0.2 — 0.6 — 3.8 0.1
Collaterized LOan ObBIIZAtIONS ......c.coiruirtiriiriiieiei ettt sttt b et sb e 123.4 19 122.8 1.9 87.3 14
Other Mortgage- and Asset-backed 2.0 — 2.1 — 5.2 0.1
Subtotal Fixed Maturities Reported at Fair Value .... 5,240.3 78.6 5,124.9 77.7 4,852.3 75.5
Equity Securities Reported at Fair Value:
Preferred STOCKS ...oo.eiuiriiieieieeeet ettt ettt eb e st b ettt a e sa et besb et et e e e st eaeebenne e 80.9 1.2 82.5 1.2 103.9 1.6
COMMON STOCKS ..ttt sttt ettt ettt ettt sttt et e b b bt se et et et e st e bt e bt sae st et e s et e st eneeaesaeebene 21.8 0.3 45.2 0.7 36.7 0.6
Other Equity Interests:
EXChaNge Traded FUNGS ....oeeuiiiiiiieiirieeteeete ettt sttt sttt 192.3 2.9 144.4 2.2 177.1 2.8
Limited Liability Companies and Limited Partnerships 202.4 3.0 209.6 3.2 205.5 3.2
Subtotal Equity Securities Reported at Fair Value ... 497.4 7.5 481.7 7.3 523.2 8.2
Equity Method Limited Liability Investments 157.4 2.4 175.9 2.7 190.6 3.0
Fair Value Option INVESTMENTS ....ccueiiieiitiriirieteieteit ettt sttt ettt sa ettt et ebe b s ae st et et e e eseenene 90.5 14 111.4 1.7 164.5 2.6
Short-term Investments at Cost which Approximates Fair Value..........cocevevievieenenencnienenieeeeeeeseseene 244.6 3.7 273.7 4.1 255.7 4.0
Other Investments:
Loans to Policyholders at Unpaid PrinCipal ......ccccoeieiririnienieneciceen et 294.9 4.4 294.2 4.5 288.4 4.5
Real Estate at Depreciated Cost 136.9 2.1 140.2 2.1 149.8 2.3
Trading Securities at Fair Value ... 5.7 0.1 5.3 0.1 4.7 0.1
Other 0.2 - 0.2 — 0.3 —
SUDLOtal OTNEr INVESTMENTS ..ottt sttt et b ettt e et b e ebe e nees 437.7 6.6 439.9 6.7 443.2 6.9
TOTAl INVESTMENTS 1vviiviiieiite ettt ettt et e et et eeeeaeeste et e et e eteeatesaeebeeteeseessesaseseeaseeseenssensestsenseeteenseennesans S 6,667.9 100.0% $ 6,607.5 100.0% $ 6,429.5 100.0%
S&P Equivalent Rating for Fixed Maturities
AAA, AA, A $ 3,328.0 63.5% $ 3,280.4 64.0% $ 3,222.5 66.4%
BBB 1,404.4 26.8 1,338.2 26.1 1,149.0 23.7
(222 T = TP PP POPPTROPPPPPTN 317.8 6.1 321.6 6.3 222.4 4.6
CCC OF LOWET ettt ettt ettt sttt e e st e e s b e e e s e b e e e e s b b e e e s eabbe e e s e abb e e e e aabbeeesabbbeeeesabbeeesanbnne 190.1 3.6 184.7 3.6 258.4 53
Total Investments in FIXEA IMATUIITIES .......ccveivieriiiiiiieiteeteereeeteereesteeste et e eteeraeeaeesbeeabeeseeeseensesasebeesseeseenns S 5,240.3 100.0% $ 5,124.9 100.0% $ 4,852.3 100.0%
Duration (in Years)
Total Investments in FIXed MatUIIES ......coivrirrerieiieiiiriet ettt s 6.2 6.3 6.5

! sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Mar 31, 2017 Dec 31, 2016 Dec 31, 2015
Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
Y =T a 10 = ot (] o= RSN S 1,241.5 18.6% S 1,227.8 18.6% S 1,160.4 18.0%
Finance, INSUrance and REAI ESTAtE .....ccveeiiiiiieeiiiiieee et ceete e et eetre e e eeere e e e e enbareesebnaeeeenabaseesenrareeean 763.5 115 742.6 11.2 707.4 11.0
Services 397.8 6.0 391.6 5.9 374.4 5.8
Transportation, Communication and Utilities 377.6 5.7 364.1 5.5 334.4 5.2
Mining 155.2 2.3 157.2 2.4 139.7 2.2
Retail Trade ...oeiiiiii e 104.3 1.6 101.9 1.5 91.1 1.4
WHhOIESale Trad@ ....c.ociiiiiiiiiiiicic b e 69.7 1.0 69.2 1.0 80.6 13
Agriculture, FOrestry and FISRING .....ooociiiiiiiiiie ettt st e ste e ssteesateesnseesnneesnreenns 14.4 0.2 14.4 0.2 20.6 0.3
(044 T=T PO 6.0 0.1 1.5 — 0.5 —
Total Fair Value of Non-governmental Fixed MatUrities .......coccvvevieerieiniieenieesie e S 3,130.0 47.0% S 3,070.3 46.3% S 2,909.1 45.2%
Mar 31, 2017
Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
TEXAS  cuveeueeireeteeeteeiteetteste et eateereesteeae et eateebeeaeeaateteeas e beeaaeeteeate oAt eabe et eetsebeeateeaseteetseabeeateeateteeaseeteenteeaseaaeeasenteebeesseesseateeas et e eabeeteebeeaseabeenbeeteessenseeas e beeabeebeeraeeaseteeraeeteebeeteenaeerees S 102.8 1.5%
Georgia 90.6 14
Michigan 86.4 13
Ohio 83.2 1.2
(o TU 1T T - TP T SO T O TUTP TP PP 78.0 1.2
RV AL ={1 T T T TSSOSO U PO PPTOPROPPON 65.7 1.0
(6] o] - o [o OO O PO O OSSOSO OSSO TSSO OSSOSO OSSP PP SOUST U P UROUO PP 65.4 1.0
FIOTTOA ottt ettt ettt h st e a e bt b e b e e s e e aeeae e bt e b e e b€ se et e s e ae e R e eh e e bt SH e eE e b et e aeeh e eh e eh e eH e koA e s e Rt eh £ eR e ee £ ek e b e R e e eR e e R e eR e eh e R e b€ nE et e Rt e R e eh e eh e eh e nheeE et et eaeeh e ebenhe et et et et e e eneene 63.7 1.0
L AT oTo T T o TP P S POP TP TP 57.4 0.9
New York 55.7 0.8
e - | OO OO OSSPSR STORRRTRPRIRPRY S 748.9 11.3%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions pre-refunded with U.S. government and

government agencies obligations held in Trust at March 31, 2017.
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Kemper Corporation
Municipal Bond Securities
(Dollars in Millions)

(Unaudited)
Mar 31, 2017
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total

Obligation Obligation Revenue Value Muni Bond® Investments®
TEXAS  +eveeteettenteete et e st e et e s bt e e et e she et e sh e ettt e e h e et e e a e e bt e at e e Rt e nh e et e eh e e b e e Rt e eh e e bt eh s e bt e Rt e e bt e nheeabenh e et e e bt e ne e e besatenbeententeenne S 9.1 S 236 $ 70.1 |$ 102.8 5.9% 1.5%
Georgia .. 51.6 9.0 30.0 90.6 5.2 14
Michigan 37.6 — 48.8 86.4 5.0 13
[0 ] 0] T T OO OO OP USRS 38.8 5.1 39.3 83.2 4.8 1.2
Louisiana 44.5 6.9 26.6 78.0 4.5 1.2
Virginia 25.7 19.1 20.9 65.7 3.8 1.0
Colorado - 15.3 50.1 65.4 3.8 1.0
[ FoT 4T - O OO PO PTUP O SUPUPTPRRPRRURRORt 48.7 - 15.0 63.7 3.7 1.0
WWISCONSIN ettt ettt ettt ettt a e bbbttt sae bt e a b e bt e bt s at e sb e e b e eb e et e e et e sat e bt s ab e bt e mb e eabenbeeabeeb e et e ennesaeennes 49.0 7.0 14 57.4 33 0.9
NEW YOTK oottt ettt et e et e et e et e et e e be e e beeeebeeeebeeeebeeebeeebeeebaeebeeeabesenbeeenteeenbeeenbeeentesenteeenbeeenbeeeseeeseeans 6.1 2.7 46.9 55.7 3.2 0.8
L 1 o1 =4 e o IO OO OO OU PRSPPI 16.9 0.3 35.0 52.2 3.0 0.8
ATKANSAS ettt ettt ettt b e st b et h e a et e e bt et e Rt e At e be e a e e b e e nt e e Rt e bt e abenhe e beehbenheebesatenbeentenre et 50.7 — - 50.7 2.9 0.8
Minnesota 25.6 0.4 24.5 50.5 2.9 0.8
North Carolina 18.1 3.1 28.5 49.7 2.9 0.7
(Lo Te L= - IO OO OO P OSSP PO SP PO PPUPORPTOPRPRUPONt - — 45.9 45.9 2.6 0.7
Massachusetts . 2.7 2.5 40.2 45.4 2.6 0.7
[ 1=Y o T o T TP PO PP TS PPTOPPPPPPINt 37.0 — 3.5 40.5 2.3 0.6
[0 11 {3 1 IR OO OO PRSP P PSRRI 0.3 — 39.7 40.0 2.3 0.6
[0 1] o TSSOSO UPUPPSRUPRTRIOt 16.6 15 18.6 36.7 2.1 0.6
N L1V o - OO P PSP POPPORPTOPRPRROPOOt 28.2 7.0 - 35.2 2.0 0.5
ATIZONA ottt ettt bttt e a bbbt a e e et bt a e e b e e R E e h e ea e e b e b e e Rt e b e e sh e e bt sh s e bt Rt e et e e bt s nenhe e b e ennenee - 0.8 32.0 32.8 19 0.5
PENNSYIVANIA ettt ettt b et a et e a e bt b e s e et et et e st e bt e bt s bt e et e s et bt b e et e bennennen 11.5 2.7 18.1 323 1.9 0.5
Maryland 2.7 21.2 6.2 30.1 1.7 0.5
Mississippi 28.7 — 0.5 29.2 1.7 0.4
Connecticut 241 — 5.0 29.1 1.7 0.4
Delaware 17.1 — 9.6 26.7 15 0.4
Tennessee . 7.9 7.2 10.6 25.7 1.5 0.4
New Jersey — 53 19.6 24.9 1.4 0.4
SOULN CArOlINA  ueiieieiieieeiese ettt sttt e st e st e s bt et e e bt e beeabesae e beea b e et e essesatesbeeabeebeenbeensesaeenbenssebaenseeneenees 19.1 3.1 2.3 24.5 14 0.4
NEW IMIEXICO ..ttt ettt ettt ettt ettt ettt ettt et e e e bt e eab e e sab e e s abe e s abe e eabeeeabeesabeeaabeeeabeesabeesabeesabeesaneesneenas — — 24.1 24.1 14 0.4
IITINOIS ettt ettt ettt ettt sttt b et e ae e s a e e st e e bt et e e atesa e et e sh e et e e Rt e e a e e bt e At e bt e b e e Rt e eh e e b e ehe e b e e Rt e eaeebenanenbeenteeneenee - 2.5 19.8 223 13 0.3
AISKA ettt a et h e bRt h e bt st e bt et e bt e nae e b e sh e e b e e st e na e e be st e beenrenneenne 4.2 2.9 14.7 21.8 13 0.3
ALBDAMA ettt a e s b et h e sa e b e sh e b e bbbt e b s e e beereereenne 9.4 — 10.9 20.3 1.2 0.3
oYY PP SPUPTTR RN — — 19.7 19.7 1.1 0.3
Missouri ... — — 18.7 18.7 11 0.3
[ {a oY [l K T Vo OO OO OO OO U OUPOUSORPTORPRROPONt 5.0 — 13.6 18.6 11 0.3
1o =] o Vo T OO OO OO OSSPSR PP PSRRIt - 10.4 7.7 18.1 1.0 0.3
District of Columbia - 49 12.0 16.9 1.0 0.3
KENEUCKY ettt st b et et sa et s bttt eat e s et e b e s et e b e et e e bt e sbesaaesbe e b e e bt e eaeenesarenbe et e nneenne - 1.0 15.9 16.9 1.0 0.3
AlLOTNEE STALES  viiuiiieieitieieeieett ettt ettt e st sb e et e st e e be e e e s aeesbeeseesbeeseesaeesbeeaaeabeesseeseesaeessesseenteessesseesesnsenbeensanns 21.9 6.9 66.1 94.9 5.4 1.4
TOTAI oottt et e et e e be e e ete e e ebeeebeeebeeeheeebeeebeeebeeeabeeebaeebaeebaeeabaeebeeeabeeebeeeabeeeareeebeeereeaas § 658.8 § 172.4 § 912.1 § 1,743.3 100.0% 26.1%

! Sum of percentages for individual lines may not equal total due to rounding.
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitmen Reported Value
Mar 31, Mar 31, Dec 31,
Asset Class 2017 2017 2016

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

IVIEZZANINE DEDE .ttt ettt e et et e et e e vt e tesaeeeteesteeseeasesatessesesaeseessesetessesaseaseeaseessessesaseseeenseensaesseasesesenseesseeseeseesaseseeeaseee s e tsensenateeseset et e enteeatenaesetenr e e beantesaeenenaeerans S 63.2 S 61.1 S 63.2

DISEIESSEA DEDT .ottt ettt ettt e h e bt s h et b e b e e st e st eaeeh ek e b na e e e a £ e R e ea e e h e b e R e SE £ e R s e a e eR e eh e eh e SRt b e R e s e REeh £ eh e e heeh e b e R e R e R e eR e e heeh e e b e b e ns e b e st eateneeh e b e e ne st enentens — 55.1 65.4

SECONAANY TIANSACTIONS  .ouiiitiiieitieittetestteitestees e e testeestesutebeeateeseesesssesbeeaseaseesseansesaeanseessenseansesasesbeeateseenseeaeesaeense s s enteeseesaeenbesasenbeesseeseansesase b e enbeeseebeensesaeenbenssenteensennnn 19.5 23.2 27.3

SENION DL ettt h e h e b b s bt a R a e bbbt Se e e a s e e R e eh e SRt Sh e E et e s e R e eR e eh e eh e eh e b e R e e e R e eR e ea e eh e ek e b e A e e e R e e a s e Rt eh e e b e Rt ne et e b et e st eh e bt nae et e be s ennan 0.5 5.2 6.6

LEVETAZEA BUYOUL  .oiuiiiiieitieiieeiteiteete st ete et e st estesttesteestesteestesssesaeeasesbaenteassesaeessesasanbeesseaseensesate st emsees e e e e easeeaeenbeas e e eeensesaeenbees b e b e en b e aaee e e enseabeenbeessesaeenbesatenbeensenseansesasenbens 0.1 4.2 —

Growth Equity — 4.0 4.6

Other 0.1 4.6 8.8
Total Equity Method Limited Liability Investments 83.4 157.4 175.9
Reported as Other Equity Interests at Fair Value:

IMIEZZANINE DEDT .ttt ettt h s h et b b e e e st e st e aeeh e ek e b e sa e e e et e a e ea e eh e b e st se et ea s e e s ea e eh e e h e SH e £ e R e s e R e eh e eh e SRt eh b e R e s e aEeh e e heeh e e b e b e nh et e st et e aeeh e b e nbeneenentens 76.2 100.1 97.6

SENION DL ettt h et b b s bt a e a bbb Se e b a s e e e R e e b e b e Sh e E e b e s e R e eR e eh e e h e eE £ b e H e e e R e eR e ea e eh £ eh e b e e R e e e R b e a e e Rt eh e e b e e Rt ne et e b et e st eh e e bt nae et e b enennen 33.5 35.9 36.4

Distressed Debt 43 18.9 18.8

Secondary Transactions 10.5 11.2 11.9

Leveraged Buyout 0.9 6.5 6.5

[0 T SO O PO TOU S RPRRRPRR — 29.8 38.4
Total Reported as Other EQUItY INTEIESTS At FAINr VAIUE .......cocuiiiiriieiiiieiie sttt ettt et ste et e st esteetesaeesbeeste s bt esaesase st e eabeeseesbeeseesaeenbeesbenbeensesaeenbeestenbeenbeentesaeenbenseenteensesananss 125.4 202.4 209.6
Reported as Fair Value Option Investments:

HEAZE FUNGAS  .oieieiieieitieteeit ettt sttt ettt ettt e st e et e st e et e e st e s st easesseambe e st e saeeasessse st e esseeseanseease b e enteeseanseoaeeseeeabees s e beeseesaeanseaabe bt enteea e e s e easebeenbeesaanseensesasenbeenbenbeensesasenbennsans — 90.5 1114
Total Investments in Limited Liability Companies and LIMIted PArtNErships ........cccccieieueiieietiiieteeeeietet et te e st e v e s st e et ss s ebe e ebese b ebe s ebesseseseasebessebessssesessssessssesensasens S 208.8 $ 450.3 §$ 496.9
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing Operations the
after-tax impact of:

1) Net Realized Gains on Sales of Investments;

2) Net Impairment Losses Recognized in Earnings related to investments;

3) Loss from Early Extinguishment of Debt; and

4) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations.

The Company believes that Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments and Net Impairment
Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by business
decisions and external economic developments such as capital market conditions that impact the values of the Company’s investments, the timing of which is unrelated to
the insurance underwriting process. Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as,
external economic developments such as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items
are excluded because, by their nature, they are not indicative of the Company’s business or economic trends.
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Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
Dollars in Millions (Unaudited) 2017 2016 2016 2016 2016
Consolidated Net OPerating INCOME (LOSS) ...cvivveeriieirieresistesestesesestesestesessesessssesassesesessesessesasessesessesesessesessesessesessssesessssesessesassssesesaesassssesessesansssasessase S (3.9) S 288 S (20.4) S 46 |S (0.6)
Net Income (Loss) From:
Net Realized Gains 0N Sales of INVESTMENTS ........ccoiiiiiiiiiii bbb 6.8 5.9 7.5 3.7 4.4
Net Impairment Losses RECOGNIZE IN EAINMINES ....cciiitiiiiiiiiiieiieettett sttt ettt sttt sat e s bt st b et e bt sae e b e sbs e bt et esa e e nbesab e bt et e ebeesaeenbesanen (3.3) (5.6) (5.4) (4.2) (6.0)
Income (LOSS) from CONLINUING OPEIAtIONS  ..cuecvcveuirieririeieristeritstesestesestesesessesesseseseasesessesessssesessesassesessssesessesassssessssesesssessssesessesesessesessesessssessssesenseseses S (0.4) S 291 $ (18.3) S 41 |s$ (2.2)

Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income (Loss)
by the weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations Per
Unrestricted Share-basic.

A reconciliation of Consolidated Net Operating Income (Loss) Per Unrestricted Share-basic to Income (Loss) from Continuing Operations Per Unrestricted Share-basic is
presented below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
(Unaudited) 2017 2016 2016 2016 2016

Consolidated Net Operating INcome (LOSS) Per UNTeStriCted SHATE ......c.ecvicviieiereetiite ettt ettt et ettt et ereebesbesaeese b essesseseeseeseeseebessensenneseans S (0.08)| s 056 § (0.40) s 0.09 |$ (0.01)

Net Income (Loss) Per Unrestricted Share From:

Net Realized Gains 0N SAleS Of INVESTMENTS  ..c..iiiiiiiiieieieeeet ettt ettt sa e sbe st e bt et e ea e e sae e s e sb e et e e st e sae e b e sas e b e enbeeseensesarenneen 0.13 0.11 0.15 0.07 0.09
Net Impairment LoSSeS RECOGNIZEA IN EAIMINES ....iciiiieiiiiieitieiestteite et e st etesteesteetesae e besatesbeesbesaeesaesabesbeenbeeseesaeesesstenbeesbesaeanbesabenbeenbeeseasseensesanan (0.06), (0.11) (0.11) (0.08) (0.12)

Income (Loss) from Continuing Operations Per UNIeStriCtEA SNHATE .......oceiveveuiiieiierietecteee ettt ettt et er et ese et tesaeere b e b et esseseesseseebebessessenseneesees S (0.01)| s 056 § (0.36) S 0.08 |$ (0.04)

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense
Ratio. The most directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred losses and LAE, including the impact of
catastrophe losses and loss and LAE reserve development from prior years, with the Insurance Expense Ratio. The Company believes the underlying combined ratio is
useful to investors and is used by management to reveal the trends in the Company’s property and casualty insurance businesses that may be obscured by catastrophe
losses and prior-year reserve development. These catastrophe losses cause loss trends to vary significantly between periods as a result of their incidence of occurrence
and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve developments are caused by unexpected loss development on historical
reserves. Because reserve development relates to the re-estimation of losses from earlier periods, it has no bearing on the performance of our insurance products in the
current period. The Company believes it is useful for investors to evaluate these components separately and in the aggregate when reviewing the Company’s underwriting
performance. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our
business.
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