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The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 31.



Kemper Corporation

Investor Supplement

Fourth Quarter 2016
Table of Contents

Page
(0o T 1o ] 1o Y =T I R Ta ¥ Ta 1ol I I 174 o 1= X 3RS 3
Consolidated Statements of Operations 4
Consolidated Balance Sheets ......ccccccvvvviieeiniiennnns 5
Consolidated Statements of Cash Flows 6-7
(07T oY1 = | 1 1= o ol SRR 8
(D1 Y O TNy i =Y Ve [TaY == Ta Lo l 2 T oY =L PP PP 9
Segment Summary Results:
REVEINUES ettt ettt e e e ettt e e s e s b e e et e e e e e s e m s e e et et e e e s e s e e et e eeeesann e s et et e e e e e n e e e e et e e e e e e R R b ee e e e e e e eaanReeeeeeeeesaanReeeeeeeeeeaa R nnneeeeeeseannrnneteeeeeaanrrneeeeeaenann 10
OPEIATING PrOfit (LOSS) 1oeuiiieiiiiiieeiitiieeeitte e eette e e ettt e e e ettt e eeteeeeeabeeeeeassseeeassaaaeasseeaaassasesassssaeaasssaaaasssseeassssassasseaeaassassaansssasasseaaasssseaenssseessseaaeastaseeassasesasssaesanteeananes 11
NET OPEIALING INCOME (LOSS)  weeeuveiitiieeiteeiieesiteesteesiteestteesseesteesaeessseassseessseassseesssaaasseessseaasseessseaasssessseaasssessseessssessseessssessseesssessssessssessstesassessssessnsessssesnssessssessnsensnes 11
[T g Y=o I o =T 0 o U Yo 0 R oV o o Yo [ T SRRt 12
Net Investment Income by Segment 12
Catastrophe Frequency and Severity 13
Property & Casualty Insurance Segment - Results of Operations and Selected Financial INfOrmation ...........cceei e ree e e srae e 14-15
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information by Product:
Preferred Personal Automobile Insurance 16
Non-standard Personal Automobile Insurance 17
REel % 1l =T8T o Y Y01 doT g o] o 11 [l [ TV T - o T e OO PRSP PRTUP PP 18
ComMMETrCIal AULOMODIIE TNSUIANEE ...eiiiiiiiiieeiee ettt ettt et ettt e b e sttt e bt e ettt e bt e ettt e bt e eab et e bt e e bt e e beeeabe e e seeembe e e seeeae e e be e e st e e be e e see e st e eneeennseesnneesnneennreens 19
REe L1 U Lo aaTo] o 11Tl o E U] L o ol IO TSRS 20
HOMEOWNEIS INSUFANCE  ciineiitieee ettt e e e ettt et e e e s e aab ettt eeesaauabe et e eeeeesuabeeeeeeeaesaaabaeeeaeeeesaansseeeeeeeesansn b et eeeeeaaannbeeeeeeesaasabeeeeeeeeesanbbeeeeeeeesaanbanbeeeesesaannnnaeaeeeennn 21
ORI PEISONAI LINES ..eeiiiiieiiieeitt ettt ettt st e st e sttt e sab e e sae e e sab e e sat e e sabeesateesabeesaseesabeeeaseesabeeeas e e saseeeas e e sabeeeaseesabeeeas e e sabeeeas e e sabeeeaseesabeesaseesabeesaseesabeesaseesasaennneenas 22
Life & Health Insurance Segment - Results of Operations and Selected Financial INfOrmMation ...........ooociii e e e e e rre e e s are e e e sataeeenes 23
[ L T T o Lol T SRR 24
Accident and Health Insurance ....... 24
e feT oI VA [ aE UL =T o Lol B P PP PPPPPPPPPPPPPOE 25
Details of Investment Performance 26
DEtAilS OF INVESTEA ASSEELS ..euviiiiieiiiiieeteeett ettt ettt s e ettt e s et e sh et e s ute e s bt e e s aeeesbe e e sute e beeesae e e st e e sate e seeeeab e e st e e ae e e s et e sae e e st e e sabeease e e sab e e beeesab e e st e e sate e bt e esabeebeeennneeneean 27
Investment Concentration ............. 28
Y UL oY TolT o Y I = o] g Yo BT =To U [ 4 =SSP UPPPP 29
Investments in Limited Liability Companies and Limit@d PArtNerShiPs .....c.eeiiiiieeiiiiei sttt eete e st e e et e e e st te e e snbaeeeeste e e saaeeeesnsaeaeensseeeensseeeeansaeeessseesennnnn 30
Definitions Of NON-GAAP FINGNCIAI IMEASUIES ......utiiieiiiieiiieeiieeste sttt e st e sttt e ste e sttt e saee e sttt e sateessteesaseessteesaeeesteesasee s teesaseesbeesaseenabeesaeeenabeesabeenateesaseensteesnseensbeesnseensses 31-32

Page 2



For Period Ended

EQrned PremilmS ..cc.cccuiiiiniiiiiiiciieicit ettt ae e s
Net Investment INCOME ..ot
Net Investment Gains (Losses) and Other INCOME .......ccceververierienieeeeneneniene
TOtAl REVENUES ...ttt ettt

Consolidated Net Operating INCome (LOSS) * ........ovvervreveieeeeeereessesseessisnees
Income (Loss) from Continuing OPErations ...........ceceeeeererienieneeneeeeeneneneenne
NEL INCOME (LOSS) wvvneiuieiieiinierie sttt ettt sttt sttt st

Per Unrestricted Common Share Amounts:

Basic:
Consolidated Net Operating Income (LOSs) * ........ovververervnrisiesnesssennens
Income (Loss) from Continuing OPerations .........c.ceceecererverieneereeenereneenne
Net Income (Loss)

Diluted:
Consolidated Net Operating INcome (LOSs) * ........ovvurverevenrrserssssesennenns
Income (Loss) from Continuing OPerations .........c.ceceecererverieneereeenereneenne
NEL INCOME (LOSS) weuvereinieuieiiriirieetestent ettt ettt st

Dividends Paid to Shareholders Per Share .........cccceeeeeenieiienieniecieeeee e
At Period End

TOTAl ASSEES .eiviiiieiiiiiieiteeteete ettt ettt ettt et e st et e eaesaesbe et e reeaeenne

Shareholders’ EQUILY ...ccoceeerirerierienieieieeeeetesi sttt
Shareholders’ Equity Excluding GoodWill ...........cccoceverirenienienieicenene e
Common Shares Issued and Outstanding (In Millions) .

BOOK ValUe Per SNArE? .......oouvveeveeeeeeeeeeeeeeeeseessssseessesssessesess s
Book Value Per Share Excluding GoodWill™ ............cccooovverrerreerrsresseserennes
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities™?..
Debt t0 Total CapitaliZation? ........o.eeeveeeeeeeeeeeeeseeseeeeseeseeseeseseseeseeseeeese s e
Rolling 12 Months Return on 5-point Average Shareholders Equity>* .............

! Non-GAAP Measure. See page 31 for definition.
%See Capital Metrics on page 8 for detail calculations.

Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
$ 5614 | $ 5589 $ 5537 S 5460 |[$ 5415 | $ 5367 $ 5001 $ 4313 |$2,2200 S 2,009.6
79.9 77.7 73.7 67.0 79.4 75.9 76.7 70.6 298.3 302.6
1.4 4.1 (0.2) (1.7) (3.9) 2.8 324 (2.7) 3.6 28.6
S 6427 | $ 6407 5 6272 S 6113 |$ 6170 | $ 6154 S 6092 S 499.2 |$2,521.9 S 23408
s 288 | $ (204) S 46 $ (06) |$ 48 | $ 366 67 $ 218 |$ 124 $ 699
$ 291 | $ (183) S 41 S (22) |s 13 |$ 380 S 274 $ 135 |$ 127 S 802
$ 312 | $ (163) S 40 S (21) |s 46 | $ 379 $ 297 $ 135 [|$ 168 & 857
$ 056 |S$ (040 S 009 $ (001) |[$ ©009|S 070 $ 013 S 042 |S 025 $ 135
$ 056 |S$ (036 S 008 S (004 |$ 003|S 073 S 053 $ 026 |$ 025 $ 155
$ 060 |S$ (0320 S$ 008 S (004 |[$ 009|S 073 $ 057 $ 026 |$ 033 $ 165
$ 056 |S$ (040 S 009 $ (001) |[$ ©009|S 070 $ 013 S 042 |S 025 $ 135
$ 056 |S$ (036 S 008 S (004 |$ 003|S 073 S 053 $ 026 |$ 025 $ 155
$ 060 |S$ (0320 S$ 008 S (004 |[$ 009|S 073 $ 057 $ 026 |$ 033 $ 165
$ 024 |S$ 024 S 024 S 024 |$ 024 |5 024 S 024 $ 024 |$S 09 S 096
$8,210.5 | $8,390.3 $8,3059 $8169.7 |$8,036.1 | $80756 $80551 $7,8850
$4,406.7 | $4,382.2 $4,293.6 $4,2588 |$4,203.8 | $4,180.7 $4,187.2 $4,019.6
$ 7516 | $ 7513 S 7511 S 7509 [$ 7506 | $ 7504 $ 7502 S 750.0
$1,975.2 | $2,073.6  $2,105.2 $2,041.1 |[$1,992.4 | $2,0246 $2,0123 $2,109.9
$1,652.2 | $1,750.6  $1,782.2 $1,7181 [$1,669.4 | $1,701.6 $1,693.8 $1,798.1
51.271 51.185 51.133 51.133 51.327 51.318 51.803 51.826
$ 3852 | $ 4051 $ 4117 S 3992 [$ 3882 | $ 3945 § 3885 $ 40.71
$ 3222 | $ 3420 $ 3485 $ 3360 [$ 3252 | $ 3316 § 3270 $ 34.69
$ 3500 | $ 3427 $ 3478 $ 3497 |[$ 3513 | $ 3504 $ 3471 S 3464
27.6% 26.6 % 26.3% 26.9% 27.4% 27.0% 27.2% 26.2%
0.8% (0.5)% 2.2% 3.4% 4.2%) 7.1% 5.4% 4.4%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average
Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Revenues:

Earned Premiums
Net Investment Income

Other Income

Net Realized Gains on Sales of INVeStMENTS .......coceveeriiriieriiienieeee e
Other-than-temporary Impairment Losses:
Total Other-than-temporary Impairment LOSSES.......ccevvveeriveeriieeriieesireesieesreesneens
Portion of Losses Recognized in Other Comprehensive Income

Net Impairment Losses Recognized in Earnings

Total Revenues
Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses............
INSUFANCE EXPENSES oovvieiieiiiiiieeeiiieee sttt e ettt srt e s sste e s s sinre e e s sanaeeesaans
Write-off of Long-lived Asset
Loss from Early Extinguishment of Debt
Interest and Other Expenses

Total Expenses

Income (Loss) from Continuing Operations before Income Taxes.............c.cceeuenene

Income Tax Benefit (Expense)

Income (Loss) from Continuing Operations
Discontinued Operations:
Income (Loss) from Discontinued Operations before Income Taxes...........ccccveeeeeee
Income Tax Expense

Income (Loss) from Discontinued Operations
Net Income (Loss)

Income (Loss) from Continuing Operations Per Unrestricted Share:

BaSIC it
Diluted
Net Income (Loss) Per Unrestricted Share:

12 1o PP P ST PUTOPPOPUTOPRTOPRE
DIIULEA ettt st sttt st b et b et e s ae bt e st et eaee
Dividends Paid to Shareholders Per Share

Weighted Average Unrestricted Common Shares Outstanding (in Millions)..........

Kemper Corporation

Consolidated Statements of Operations

(Dollars in Mi

llions, Except Per Share Amounts)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015

$ 5614 S 5589 $ 5537 S 546.0 |$ 5415 $ 5367 $ 5001 $ 4313 |$ 2,2200 $ 2,009.6
79.9 77.7 73.7 67.0 79.4 75.9 76.7 70.6 298.3 302.6

1.0 0.8 0.6 0.8 14 0.8 0.6 0.9 3.2 3.7

9.1 11.6 5.6 6.8 9.4 5.3 34.0 34 33.1 52.1
(8.7) (8.3) (6.4) (9.6) (14.9) (3.3) (2.2) (7.0) (33.0) (27.4)

— — — 0.3 0.2 — — — 0.3 0.2
(8.7) (8.3) (6.4) (9.3) (14.7) (3.3) (2.2) (7.0) (32.7) (27.2)

642.7 640.7 627.2 611.3 617.0 615.4 609.2 499.2 2,521.9 2,340.8
418.3 490.2 436.1 436.2 416.0 378.8 375.1 297.7 1,780.8 1,467.6
158.5 161.7 167.8 159.3 177.0 161.1 162.1 144.9 647.3 645.1

— — — — — — 11.1 — — 11.1

— — — — — — — 9.1 — 9.1

25.3 22.0 20.7 22.3 25.6 25.7 26.6 29.7 90.3 107.6
602.1 673.9 624.6 617.8 618.6 565.6 574.9 481.4 2,518.4 2,240.5
40.6 (33.2) 2.6 (6.5) (1.6) 49.8 34.3 17.8 3.5 100.3
(11.5) 14.9 1.5 4.3 2.9 (11.8) (6.9) (4.3) 9.2 (20.1)
29.1 (18.3) 4.1 (2.2) 1.3 38.0 27.4 13.5 12.7 80.2

3.2 31 (0.1) 0.1 5.1 - 3.5 - 6.3 8.6

(1.1) (1.1) — — (1.8) (0.1) (1.2) — (2.2) (3.1),

2.1 2.0 (0.1) 0.1 3.3 (0.1) 2.3 - 4.1 5.5

S 3121 S (163) S 40 S (2.1) |S 46| S 379 S 2.7 S 135 [$ 16.8 S 85.7
S 056| S (036) S 008 S (0.04)|S 0.03] S 073 S 0.53 $ 0.26 |S 025 S 1.55
S 056 & (0.36) S 0.08 S (0.04) S 0.03| S 073 S 053 S 0.26_|S 025 S 1.55
S 060 S (032) S 0.08 S (0.04) S 0.09| S 073 S 057 S 0.26_|S 033 S 1.65
S 060] S (032) S 0.08 S (0.04)|S 0.09] .S 073 S 0.57 S 0.26 |$ 033 S 1.65
S 0.24] S 024 S 024 S 0.24 |S 0.24] S 024 S 024 S 0.24 |S 096 S 0.96
51.203 51.123 51.108 51.192 51.215 51.612 51.728 51.873 51.156 51.607

Page 4



Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2016 2016 2016 2016 2015 2015 2015 2015

Assets:
Investments:

Fixed Maturities @t FAIr VAIUE ...c.occveveeieeieeect ettt sae e s e st eaesatesaesaesreesteesaesaneneas $ 51249 $ 51701 S 50843 S 49174 S 48523 $ 4,8449 S 4,7640 S 4,803.1

EQUIity SECUNties at Fair VAIUE ......ccuoveiiiirieiiieiieeeeeenteete ettt s 481.7 504.9 509.6 501.3 523.2 535.7 562.9 628.6

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings 175.9 181.1 182.7 190.5 190.6 179.4 173.5 168.1

Fair Value Option INVESTMENTS ....cccuiviiririeniietietereeeerteree ettt st 111.4 126.1 134.1 161.9 164.5 166.1 160.0 54.2

Short-term Investments at Cost which Approximates Fair Value.........cccceoeeeverenenenenenennnne 273.7 324.2 365.2 367.4 255.7 295.9 338.4 357.3

OTNEI INVESTMENTS ..eviiiiiieeiieieeie ettt ettt et sbe et e st e e teesaesaeesbessbebeesbesseessesasenbeensenseanns 439.9 438.8 440.8 443.8 443.2 451.0 451.0 450.1
Total Investments 6,607.5 6,745.2 6,716.7 6,582.3 6,429.5 6,473.0 6,449.8 6,461.4
[0 1 IO OSSPSR PPN 115.7 1711 159.8 160.4 161.7 147.1 93.8 87.7
Receivables from POlICYNOIAEIS .......ciciiiiieiciece ettt e e saaeesaaeeees 336.5 348.1 337.2 341.1 332.4 347.9 335.2 293.1
Other Receivables 198.6 197.9 192.7 193.9 193.2 198.9 267.1 197.0
Deferred Policy ACQUISITION COSES ..ccueruirieieiriieteeterie sttt ettt see ettt sae st sae e e eneens 332.0 328.2 321.9 319.3 316.4 325.8 317.5 305.6
[ oY e 177 OO OO PO SUR RPN 323.0 323.0 323.0 323.0 323.0 323.0 318.5 311.8
CUIreNt INCOME TAX ASSEES ...eiuiiiiiiieiitieiie ettt ettt et e st e st e e s bt e e s ab e e sae e e sabeesaeeesneeesnneesnneas 15.5 28.5 20.9 15.5 9.5 12.8 20.8 10.9
Deferred INCOME TAX ASSELS ....ecuirieiiirierteeierieerte et sttt stt ettt sbe st e bt et st esaesabesbe e beeseesaeenees 25.8 - - - 31.9 9.5 13.4 -
OTNEE ASSEES ettt ettt ettt sttt ettt b e s et e s bt st e e bt et e e st e sa e e b e eb e et e e st naeennesanenreens 255.9 248.3 233.7 234.2 238.5 237.6 239.0 217.5
TOLAI ASSELS .....eiiiiiiiiiiiieet ettt ettt ettt st a e bbbt et e bbbt s e e naesanen $ 82105 $ 83903 $ 83059 S 8169.7 S 80361 S 80756 S 80551 S 78850
Liabilities and Shareholders’ Equity:
Insurance Reserves:

Life @Nd HEAITN ..o.eeiiiiiiieieeee et sttt sa e st s be et a et aeeaeen $ 34753 S 34615 $ 33762 S 3,3584 S 33410 $ 3,327.8 S 3,3128 $ 13,2995

Property and CasUalty .....coceoceeiiriiniiercee ettt st 931.4 920.7 917.4 900.4 862.8 852.9 874.4 720.1
TOtal INSUFANCE RESEIVES .......cueiiiiiiiiiiieeiieteet ettt ettt ettt s bttt sae e b st et e st e eaeenaeeanes 4,406.7 4,382.2 4,293.6 4,258.8 4,203.8 4,180.7 4,187.2 4,019.6
UNEAINE PreMIUMS ...iiiiiiiiiiitietiete sttt ettt sttt sttt s ettt st e ae st e be et e eseenaeeanes 618.7 637.0 622.6 621.6 613.1 629.4 606.2 530.0
Liabilities for INCOME TAXES ....c.eceevvieivereeiieeienieesee e sie e sieens 5.1 33.2 42.4 10.2 3.8 3.7 3.6 58.2
Long-term Debt, Current and Non-current, at Amortized COSt ........cccevverierieeieneeniesieeneeiieneenns 751.6 751.3 751.1 750.9 750.6 750.4 750.2 750.0
Accrued Expenses and Other Liabilities ........ccccovveiiriininiiesieeee et 453.2 513.0 491.0 487.1 472.4 486.8 495.6 417.3
Total Liabilities 6,235.3 6,316.7 6,200.7 6,128.6 6,043.7 6,051.0 6,042.8 5,775.1
Shareholders’ Equity:
COMMON STOCK ottt sttt et sae et sb ettt saeenesanenbeens 5.1 5.1 5.1 5.1 5.1 5.1 5.2 5.2
Paid-IN CAPITAl .vecviiiieiiiieie ettt st ettt e et e b e et et e et e e ra e e ae e besae e beenaeereenaeenen 660.3 656.9 654.6 652.6 654.0 651.9 657.1 655.1
RELAINEA EAININGS «..vveveoeveeeeeeseeeeeseeeseseeeeeesseeeeessese e ssees s s s eeese s ees e sseessssesesessesseeesess e saseeseseenen 1,172.8 1,155.5 1,184.4 1,192.7 1,209.0 1,218.6 1,204.7 1,189.3
Accumulated Other COmprehensive INCOME .......cooivieiieiieniereee ettt 137.0 256.1 261.1 190.7 124.3 149.0 145.3 260.3
Total Shareholders’ EQUILY .........cccocoriiiiiriiiiieienteest ettt sttt e 1,975.2 2,073.6 2,105.2 2,041.1 1,992.4 2,024.6 2,012.3 2,109.9
Total Liabilities and Shareholders’ EQUILY ............ccccoceririirieniiiienenieccieeee e $ 82105 S 83903 S 83059 S 8169.7 S 80361 S 80756 S 80551 S 7,885.0
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31, Dec 31,
2016 2015 2014
Operating Activities:
L= TeTo 2 =SOSR S 16.8 S 857 S 1145
Adjustments to Reconcile Net Income (Loss) to Net Cash Provided by Operating Activities:
Increase in Deferred POIICY ACQUISITION COSTS  ...iiiiiiiieiteeitesteiteste st eete st estesteste e be et eesteesaesaeesbesssenbeessesasesseeasenseenteeseesaeenseessenteeseesseeasesase b e enteeseasaeeasesheenbeesaeseenbesasenbeensenseansennne (15.6) (13.1) (0.4)
AMOrtization Of INtANGIDIE ASSETS ACGUITET  ......iiiiitiietet ettt sttt ettt b e bt sa e st et e b e st ea e ea e ea e et e b e s e s eaees e e st ee e eb e b e e s et ea b ea e eaeeb e b e ebeneemben s eaeebeeb e bt sh et et et eneebeenesaentenne 5.9 15.4 7.2
Equity in Earnings of Equity Method Limited Liability INVESTMENTS .....ccicciieiiiiicieiecteete ettt ettt e et et e e e e s ae et e e te e beesaesaeebeessesseeseeeasasseesseaseenseeseesaeensessaenseessesseessesnsesenssanseanns (7.5) (19.0) (9.0)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS .......ccciiiiiiiiie ettt ettt e et e et ee e staeestaeeteeesaeeseeeseeeseeensaeeseeeseeensneensees 15.7 8.6 21.7
Decrease (Increase) in Value of Fair Value Option Investments Reported in Net INVESTMENT INCOME ...cc.viviiriiriiiieieetereeie ettt sttt sttt st st et s b e be e e e saeenbesatenbeens 1.9 (0.3) 0.7
Amortization of Investment Securities and Depreciation of INVESTMENT REAI ESTATE .......eviiiuirieiiieiieieriteie sttt ettt sttt ettt e st e st e s be et e s bt e s beesbesaeesbeesbesbeesesatesbeentesbeentesnnenaes 16.2 16.1 15.4
Net Realized Gains 0N SAlES Of INVESTMENTS  ...cc.iiiiiiiieiieieetertt ettt ettt e sttt e st e st e e te s teesbeesbesbeesbeeseesaeassesssenteaseeaseansesasenbeenteeseenaeeabesaeenbeestenseesaesasenbeesbenbeanseeatenbeenbanssansesnnenans (33.1) (52.1) (39.1)
Net Impairment LOSSes RECOGNIZEA 1N EAIMINGS  .o..ciiiiiiiiiiiitieie ittt st b et b et et s bt et e e bt et e ab e sbe e b e s bb e bt e ab e eb e e bt sab e b e et e ebeesae e b e s he e b e ebb e bt e b e saseabesabenbeebesane 32.7 27.2 15.2
Loss from Early EXtINGUISNMENT OFf DEDT  ...ouiiiiiieiiiteeteette ettt st b e st b et ea e e sa e s s e e bt et e e bt e se e e abe s hs e b e e st e e bt e bt s as e e bt e et e eb e e et e asesae e b e e bt e bt ensesanebeeabeebeenneeanenaes — 9.1 —
(DL o ¢=To T 1o o W) il deTeY=Tu a VA= Yoo I o [UT1'e o o= o PSS 13.6 13.5 16.0
WIItE-OFF OF LONG-TIVET ASSEE ..ttt ettt ettt s bttt e a e st e et e s at e bt e a b e e b e e bt e at e s bt ea b e e st et e eaeesa e e b e es e e bt embesatenh e e et e eb e e me e eaeeseeeabeebe e b e eneesae e bt sabeebeenbeeseeseeennesbeenbeentanne - 111 54.6
DeCrease (INCrease) iN RECEIVADIES  .....cc..ii ittt ettt e et e e bt e e tee e bee e bee e beeeabaeeatee e aeeeaseeeteeenseeaasseeasesenseeeaseeeaseeeaseeenseeeaseeenseeenseeensaeenseeenseeensaeenseeeseeeseeeseeesaaans (11.0) 49.6 46.2
INCIEASE IN INSUFANCE RESEIVES  ...iiuiiiiieiteeiiietiettetesteesteettes et etesaeesbeassasbeeseesaeessesasesseenteeseesaeessesssenteesseaseessesssesbeenteeseeeeeasesseenbees s e st ensesaee b e eateeseeneeaasesbeenbeeseanteeseesaeenbeessenbeensesananses 201.8 39.6 (54.7)
INCrease iN UNEAINEMA PrEMIUMS  ..o..iiiiiiiiiiiiiiitit sttt ettt sb ettt et sa e b e s bt et e e at e sa e e b e s ab e b e eab e ebeesb e s s e b e oot e ebs e sa e e b e s hs e b e e b b e ea e e bt sab e b e e e b e eb e e bt e abeshe e b e e bt e bt e bt sabenbe et eebeenbeeanenres 5.6 (9.4) (62.0)
CRANZE 1N INCOME TAXES  .iveeiueeurietieitietesteeitesttesteessesseasseassesseesseessasssassasssassaassasssessesssesseesseeseassesssesseessaessasssensesasenseessenseensessse s eessenseenseeasesseesseeseanseessesasensesssenseenseessesseensesseensanseenns (6.5) (21.8) 11.2
Increase in Accrued EXPenses and OTher LIADIlITIES  ......cciiiiiiiiie e cis ettt e et e et e et e e eateesateeeateeesteeeaseeesseeanseeasseeaaseeaaseeanseeanseeanseeanseeanseeanseeanseesnseeenseeanseesnseesnsenan 3.3 22.6 (20.3)
OLNEI, NEL oottt ettt b et b et b b e bt b e st s e bt e e e eae et eb e st eb e st s e e bt e b e s e e s e bt e e b e s e b eh e s e b et e b eH et e h e et b e R e R h e R e SR eR e HA R R R R R b€ e R e AR b e bR e e R Rt b e bt E e Rt et e b et e b e n e neebe st b e e nene 0.7 32.2 16.4
Net Cash Provided by Operating Activities (CarryfOrWard T0 PABE 7) ......cccoocoiiiiiiiieiieie sttt ettt sttt et s bt et et e e teesbesa e e be e st e b e esb e e et e sbeeabe e bt enbeestesbeeabesbtenbeesbesaeebesasenbeeneensaanee 240.5 215.0 133.6
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31, Dec 31,
2016 2015 2014

Net Cash Provided by Operating Activities (Carryforward from page 6) 240.5 215.0 133.6
Investing Activities:

Sales, Paydowns and MatUrities Of FIXEA IMATUFILIES  .....cecueiiiiieeiiritiie ettt sttt ettt ettt et e sb b e be et e s atesbesat e s bt e st e e bt e sa e e ateab e ea b e e bt e bt e asesheen b e es b e beenbesaeenbeeabeebeenbeensesaeenbesnsenbeans 532.3 627.8 573.7
VT o P Y =T o l A (=Y W\ (UL SRS RRSR SRR (850.3) (681.3) (553.0)
SAIES OF EQUILY SECUITIES  .viiuveitieiieieitteite st et et e st este st e sbeette s bt ebesatesbeasbesbeasteeasesseensessaenteassesseansesatenbee st eeseeseeeasesbeeabeessenteeaseeasenbeessenseenseeate s e eabe b e enteeseenbeeabaeseenbeeseesaeensesasenbennsenseanse 158.9 238.4 245.3
PUICNASES Of EQUILY SECUITTIES  .ouviuteiiiuieiietieteste sttt ettt st sttt ettt eb e bt sa st et s et e st eaeeae et e b e s e e e st eateaees e e b e b e se e e eatea e e st eb e bt eaeee et ea s eateheeb e eaese e b easea s enteh e eheeee et et e b et esteneeaeseeebennensententene (90.1) (134.0) (235.2)
Return of Investment of Equity Method Limited Liability INVESTMENTS .....eiiiiiiie ettt et et e et e et e e be e e beeebeeebeeeaseeesseeenseeeaseeesseeeaseeenseeenseeenseeenseeenseennnen 41.0 32.9 55.2
Acquisitions of Equity Method Limited Liability INVESTMENTS .....cciciiiiieiiicieiectcete ettt ettt e e e steesaesae e beesbeeseesseessesasesseesseseeasesssesseess e seansssasesseensesssenseensesasessesseensesnsesseersensen (34.6) (32.4) (21.4)
Sales Of FAir ValUe OPTION INVESTMENTS  ...couiiitiiiieiierieete sttt st ettt st sttt et e s st e st e s atesb e et e e st e saeeabeshee s b eessesa e e st eate b e es s e e bt e et e et e naeea b e eh e e et eabesa e e b e es b e b e enbesaeenaeeabeebeenbeeneesaeenbesbeenbeentenne 72.2 - 6.9
PUrchases Of Fair ValUe OPLiON INVESTMENTS  .....iicuiiiiiieeieieeite sttt st st et st e sae et e sbe e te e st e sbeessesaeesbeestebeansesaee b e eateebeesteeatesaeeabeeheenbees e e saeeabeeaee b e en b e ese e st eabeabeenbeebeenbeenbesheenbeenbenseensanans (21.0) (111.0) (60.9)
Decrease (INCrease) iN SNOMT-TEIM INVESTMENTS  ....ciciiiiiiiiiieitieteste ettt et et e st et e ste e be et e s teesaesatesbeeateeseansesssesaeeabeesseseeessesaeenseesae b e eneeeas e seeasebeenbeeseenaeensesaeenbeeseenseensesasebennbenseensenana (18.0) 104.9 (63.9)
Improvements of Investment Real Estate (2.2) (1.8) (2.1)
Sales of Investment Real Estate .......c..cc..c..... 7.5 7.7 0.9
Acquisition of Business, Net of Cash Acquired — (57.6) —
INCIEASE IN OTNEI INVESTMENTS  ...iiiiiieiiieciee st e st e st e st e sttt e st teesteesateeasteeasseessseeasseessseeasseeasseeasseeassaeasseeasseessaeeasseessseeasseeasseessseessseessseeasseeasseessseeasseessseeasseensseeassaeasseessseessseennseennsens (5.7) (3.2) (8.0)
PUrchase of CoOrporate-OWNEA LIfE INSUIANCE  .....c.evuiiiiiiiiiiieie st sttt sttt sttt et e bt e s bt st e sb e e beebt e beeabesaeeabe e st et e entesatesseeabeebeem b e es e e saeeabeebeen b e en e e bt e nbesate b e en b e et e e beeabenbeenbesbeenteentanans (7.5) (7.5) (33.5)
ACUISTEION O SOFEWAIE  .ooviiiiiiiiiiecteseete ettt sttt s bt e e et e saeebeste et e e s te e st assesase b e esbeeseasteeatesaeenbeese e beemseoae e s e ease b een b e e se e s e easeebeem b e eseeeaeeaseeheanbees s e seansesatebeenteebeenseensesaeenbansnans (17.6) (8.9) (11.3)
Disposition of SUbSidiary, Net Of Cash DISPOSEU  ......couiiierieieieirreet ettt ettt b e b s b st et e et eheeb e ebeseese et et e st eh e e bt sh e ee et e s ea e e st eb e ea e se e et e b e s e st en b eaeeae et e benb et et enseneeaeebennens — — 8.9
OLhEr, NBL ettt ettt a et s a et s h et s e b b es s e b e e e b e e b s e s R et e R st s s et e e Rt e e R e s e et s e R e R RS R e e R Rk e Rt R R Rt R Rt a bRt a Rt e bt bRt a Rt b et n e re s (3.0) (2.6) (5.9)
Net Cash Used DY INVESEING ACHVITIES  ...........cciiiiiiiiieiecieee ettt es et et e st e s e b e et e e teesaestee st e esseeseesseeasesseessesssenseeseesasesseessensaesseessessseasesseesseessesseasesssesseess et eessesasesbeensensaenseennesnen (238.1) (28.6) (104.3)
Financing Activities:

Net Proceeds from Issuances of Debt 10.0 345.8 144.0
Repayments of Debt  .....ccccccvevveeenes (10.0) (357.3) —
COMMON STOCK REPUICNASES ..ottt ettt ettt ettt ettt st e bt e a e e be et e s atesbeeate s b e em e e e st esseenbeeheenbeeseesaeeaseeat e b e e s be bt enaeea b e heea b e eh e e e e e st e saeea b e e st et e en b e saeenaeeabeebeenbeeneesbeenbesbeenbeennanee (3.8) (45.0) (114.0)
Dividends and DiVIEN EQUIVAIENTS PAIT  .....cciuiiiieiiiiesieiiete st eite st et e stesteestesttesbeestesteesaesasesbeestaeseanteensesseassesasenseessessse s e ease b aenteeseesaeeabesseenbeesseeseensesasenbeenbanseebeensenbeenbensaenteensenaes (49.2) (49.7) (51.8)
Cash EXEICISE OF STOCK OPTIONS ...ttt ettt h ettt ettt b e b sttt e st e bt e bt sa et et et e st es e eh e ea e se et et e s es e ea e ea e ee e ek e b e ns e st ea b eaeeae et e ebesae s em b eateaeeseebeebene et et et eneebeebesae st e bensennen 3.5 3.9 0.5
OLhEr, NBL ettt ettt a et s a et s a et s e b b s e s b e s e e b e e b e s e s R et e bRt s s et e E Rt e R R e e e H Rt e e R e e R R e e SR e R Rk R e R s Rt R Rt R Rt e a Rt e bt bRt a b e e bt n e re s 11 1.5 1.6
Net Cash Used By FINANCING ACHVITIES  ..........cciiiiiiiiiieii ettt et ste et este et e et e s te e aeste e beesseeseeseesseabeesseeseeaseeasesssesseesseessesseeasesseeaseesseassensesssenseesseaseesseessesbeensenseesssensesseensensaens (48.4) (100.8) (19.7)
INCrease (DECIEASE) iN CASK  ....c.oooiuiiiiic ettt et e b e bbbt b st b et e et s st e e st sa b e e a st s e b e e bR e bR e R R Rt s Rt a st e Rt sa et se bt a et be e nes (46.0) 85.6 9.6
Cash, BEZINNING OFf YEAI .....ccooiiiiiiieie ettt a e e e et e et e et e e b e e s s e e e e et e et e s e e b e b e se e s e e s e e st e b e e Rt s e s e e s e s e e e st e bt e Rt se e R e b e et e s e Rt sa e n b a e e e et ene s 161.7 76.1 66.5
Cash, End of Period 1157 S 1617 S 76.1
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Kemper Corporation
Capital Metrics

(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2016 2016 2016 2016 2015 2015 2015 2015
Book Value Per Share
Numerator
SharEhOlders’ EQUILY .cc.e.erieuerieieiiieieinteiente ettt ettt ettt sttt b ettt se b e b nene $ 1,975.2 $2,073.6 $ 21052 $2,041.1 $1,9924 $ 20246 S 20123 $2,109.9
LESS: GOOAWIll <.ttt st bbb b et b et bbbt b et en et et enes (323.0) (323.0) (323.0) (323.0) (323.0) (323.0) (318.5) (311.8)
Shareholders’ EQuity EXCIUAING GOOAWIll .......cucviiiiuiieriiieteicteeete ettt rens $ 1,652.2 $1,750.6 $1,7822 $1,7181 $1,6694 $1,7016 S 1,693.8 $ 1,798.1
SharEhOlders’ EQUILY .cc.e.erieierieieiiieieisteieste ettt ettt bttt ettt be st sa b neebesenene $ 1,975.2 $2,073.6 $ 21052 $2,041.1 $1,9924 $ 20246 S 20123 $2,109.9
Less: Net Unrealized Gains on FIXed MatUrities .........ccceeeiieiiie ittt et (180.6) (319.3) (327.0) (253.0) (189.2) (226.2) (214.4) (314.6)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities ...........ccceeevveveveeeesrereseeennnns $ 1,794.6 $1,754.3 $1,7782 $1,7881 $1,803.2 $1,7984 $1,797.9 $ 1,795.3
Denominator
Common Shares Issued and OULSTANAING .....coveiuiriiiriiiinie ettt st saeenas 51.271 51.185 51.133 51.133 51.327 51.318 51.803 51.826
BOOK VAU PEI SNATE ..eveieeiieeeetieeee ettt ettt et e e st et e et e eaeesaesatesaeebeestesasessesasentesssesteensesasessessenreens $ 3852 S 4051 $ 4117 $ 3992 $§ 3882 S 3945 $§ 3885 $ 4071
Book Value Per Share EXCUdING GOOAWIll .....c..coouiiiiriiiieiieieeietet e s SST SE»T SST m SST SE»T SST m
Book Value Per Share Excluding Unrealized on Fixed Maturities ..........coocevvvereeiieneenensieneeieseenee e W SE»T SST W SST m SST m
Return on Shareholders’ Equity
Numerator
ROIIING 12 MONThS NEt INCOME ...vviuiiieicietiietceietee ettt sttt bbb bese s b e sesaeseaebesasseseaes S 168 S (9.8) S 444 S 701§ 857 S 1465 § 1133 $ 92.9
Denominator (5-point Average)
5-point Average Shareholders’ EQUILY .....cccccceirieiiieteiisereietes et eeerese s sse e sa et be s s be e besassesens $ 2,037.5 $2,047.4 $ 20351 $2,0361 $20460 S 20684 $2091.2 S 2117.7
Rolling 12 Months Return on Average Shareholders' Equity (5-point AVerage) .......cccovveevereerveeeeneene. 0.8% (0.5)% 2.2% 3.4% 4.2% 7.1% 5.4% 4.4%
Debt and Total Capitalization
Debt S 751.6 S 7513 S 7511 S 750.9 S 750.6 S 750.4 S 750.2 S 750.0
SharehOlders’ EQUILY .cc.c.eoieierieieiieieirtei sttt ettt ettt ettt bbbt st be st se b e b nene 1,975.2 2,073.6 2,105.2 2,041.1 1,992.4 2,024.6 2,012.3 2,109.9
TOtal CAPItAlIZAION .o.eceiiteiiietert ettt ettt b et b ettt b ettt b et e ae s $ 2,726.8 $2,824.9 $ 28563 $2,7920 $2,7430 $ 27750 $2,762.5 S 2,859.9
Ratio of Debt to Shareholders’ EQUITY .......occcoeeriiriereiiieniiesieeie ettt sbe et s saesnaens T 381%  362%  357%  368%  37.7%  37.1% __ 373% _ 355%
Ratio of Debt to Total CapitaliZation .........ccceeeeiiiriereriereeete et sbe s T 276%  266%  263%  269%  274%  27.0%  27.2%  26.2%
Parent Company Liguidity
Kemper Holding Company Cash and INVESEMENTS .........ccceveueieieriiiereisieeseeesee e sesn s $ 298.7 S 3103 $ 3442 $ 2957 S 3412 S 3433 § 3788 $ 290.2
Borrowings Available Under Credit AGre@mMENT .......cccuoveriierieiieeienterie ettt st st sae b 225.0 225.0 225.0 225.0 225.0 225.0 225.0 225.0
Parent COMPany LIQUITITY ..occieveiiiiiciieeeeeee ettt ettt s b et a e se s besa b e e bese s etens $ 5237 $ 5353 $ 5692 $ 5207 S 5662 S 5683 § 603.8 $§ 515.2
Capital Returned to Shareholders
CommMON StOCK REPUICRASE ....vouvviiiictiicieite ettt b b ss et essebesannenens S - S — S - S 38 § 22 S 176 S 1.8 § 21.9
Cash DIVIAENAS PAIU  .....cceiririeiiieieiei sttt sttt ettt sa b b seea e aeeneere e

Total Capital Returned to Shareholders
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2016 2016 2016 2016 2015 2015 2015 2015
Kemper Corporation:
Notes Payable under Revolving Credit AGreemMENt ..........cccevveerverereieeeereesesesseesesesssseseesens S - S ) ) - S - S - S - S -
Senior Notes at Amortized Cost:
6.00% Senior Notes due May 15, 2017 .....ccceiererinieeiieieieeneneeeeee e s 359.8 359.6 359.4 359.3 359.1 358.9 358.8 358.6
4.35% Senior Notes due February 15, 2025 ........cocevuerieneeiienienieniesieenie e see e sieeseeseenee 247.7 247.6 247.6 247.5 247.4 247.4 247.3 247.3
7.375% Subordinated Debentures due February 27, 2054 at Amortized CoSt.........cccccueuene 144.1 144.1 144.1 144.1 144.1 144.1 144.1 144.1
DEbt OUESTANING c.vviiiieiieieciieie ettt e st saesbeesaessaesbeenbeeseasseensesnnan S 7516 S 7513 $ 7511 S 7509 $ 7506 $ 750.4 $ 750.2 $ 750.0
Subsidiary Debt:
Federal Home Loan Bank of Dallas ........ccceceviriinrenienieiiininieesieseeeeeee e — — — — — — — —
Federal Home Loan Bank of ChiCago ..........cccccoviiniiininiiniciicccccces - — — - - - - —
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SENIOr NOTES PAyYable .....ccuoviiiiiiiiiiieiesiee ettt st bbb- Baa3 BBB- BBB-
SUbOrdinated DEDENTUIES ......ccuevieieiieiiriieeeet ettt st bb+ Bal BB BB
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrance COMPANY ....cccvirieerieenieenieenieeseeesreesseesseesseessseesseessessnns A- A3 A- A-
United Insurance Company of AMETICA .....ccccveerieeiieeiieecee e esre e see e sre e sre e saeenees A- A3 A- A-
Reserve National INSUrance COMPANY ...cc.covevieeienienieriienieeieete e te st et ee s sresarens A- NR NR NR

NR - Not Rated
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Revenues:
Property & Casualty Insurance:
Earned Premiums:

Personal Automobile .........ccccevvrnennen.
HOMEOWNErS ...cccevvriiiiriiiiicirecieee
Other Personal ......c.ccoceveevieneenennnennns

Total Personal

Commercial Automobile ...........c.ccccue.
Total Earned Premiums ........ccceeveveernennen.
Net Investment Income .........cccevveeviennns
Other INCOME ...cceevvivriiieeieeeereeeeee

Total Property & Casualty Insurance
Life & Health Insurance:
Earned Premiums:

Property ...oocceeeeenieeeeieieec s
Total Earned Premiums ........cccceevevuernennen.
Net Investment Income .........ccceveiviennns
Other INCOME ...cceervivieiieeieeeeerceeeee

Total Life & Health Insurance

Total Segment ReVENUES ........oevvveveveiiieennns

Net Realized Gains on Sales of Investments

Kemper Corporation

Segment Revenues
(Dollars in Millions)
(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015

317.2 3138 $ 3103 $ 3033 296.8 2885 $ 2526 S 189.8 |$ 12446 S 1,027.7
67.7 68.5 67.6 68.1 70.0 721 71.6 72.6 271.9 286.3
11.1 11.3 11.3 11.3 11.5 11.8 11.7 11.7 45.0 46.7
396.0 393.6 389.2 382.7 378.3 372.4 335.9 274.1 1,561.5 1,360.7
13.1 13.3 13.4 13.5 13.8 13.7 13.5 135 53.3 54.5
409.1 406.9 402.6 396.2 392.1 386.1 349.4 287.6 1,614.8 1,415.2
204 20.4 19.7 11.9 21.6 18.3 18.6 14.8 72.4 73.3
0.1 0.1 0.1 0.2 0.1 0.1 0.1 0.3 0.5 0.6
429.6 427.4 422.4 408.3 413.8 404.5 368.1 302.7 1,687.7 1,489.1
95.9 95.8 95.5 94.4 94.6 95.5 96.0 88.0 381.6 374.1
38.2 37.6 36.7 36.9 36.2 36.2 35.7 36.8 149.4 144.9
18.2 18.6 18.9 18.5 18.6 18.9 19.0 18.9 74.2 75.4
152.3 152.0 151.1 149.8 149.4 150.6 150.7 143.7 605.2 594.4
53.6 54.5 50.1 55.0 55.2 55.1 53.5 50.4 213.2 214.2
0.9 0.7 0.6 0.6 0.7 0.7 0.2 0.8 2.8 2.4
206.8 207.2 201.8 205.4 205.3 206.4 204.4 194.9 821.2 811.0
636.4 634.6 624.2 613.7 619.1 610.9 572.5 497.6 2,508.9 2,300.1
9.1 11.6 5.6 6.8 9.4 5.3 34.0 34 33.1 52.1
(8.7) (8.3) (6.4) (9.3) (14.7) (3.3) (2.2) (7.0) (32.7) (27.2)
5.9 2.8 3.8 0.1 3.2 25 4.9 5.2 12.6 15.8
642.7 640.7 S 627.2 S 611.3 617.0 6154 S 609.2 S 499.2 |S 2,521.9 S 2,340.8
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Segment Operating Profit (Loss):

Property & Casualty Insurance ....

Life & Health Insurance

Total Segment Operating Profit (Loss)

Corporate and Other Operating Loss

Total Operating Profit (LOSS) «..ccccvvervevennene
Net Realized Gains on Sales of Investments
Net Impairment Losses Recognized in Earni
Loss from Early Extinguishment of Debt

Income (Loss) from Continuing Operations

Segment Net Operating Income (Loss):

Property & Casualty Insurance

Life & Health Insurance

Total Segment Net Operating Income (Loss)

Corporate and Other Net Operating Loss

Consolidated Operating Income (Loss)

Net Income (Loss) From:

NS eeveueerenereeeeesteaestesenesae e et be e sseae s

before Income Taxes.......cceeveevververueennns

Net Realized Gains on Sales of INVeStMENtS........ccccovevvienieiiniieneceseeeeee e

Net Impairment Losses Recognized in Earnings ..
Loss from Early Extinguishment of Debt

Income (Loss) from Continuing Operations

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
$ 72| ¢ 156 $ (17.2) $ (22.8) (109) $ 250 $ (84) $ 180 |$ (172) $ 237
351 (45.7) 253 31.0 27.3 354 22.2 24.8 45.7 109.7
423 (30.1) 8.1 8.2 16.4 60.4 13.8 42.8 28.5 133.4
(2.1) (6.4) (4.7) (12.2) (12.7) (12.6) (11.3) (12.3) (25.4) (48.9)
40.2 (36.5) 34 (4.0) 3.7 47.8 2.5 30.5 31 84.5
9.1 11.6 5.6 6.8 9.4 5.3 34.0 34 33.1 52.1
(8.7) (8.3) (6.4) (9.3) (14.7) (3.3) (2.2) (7.0) (32.7) (27.2)
- - - - - - - (9.1) - (9.1),
S 40.6| $ (33.2) S 26 S (6.5) (1.6) S 49.8 S 343 $ 17.8 |$ 3.5 $ 100.3
$ 70l $ 121 $ (89 $ (13.1) s ¢ 2120 ¢  (26) $ 134 |$ (29 $ 267
23.0 (29.4) 16.4 20.3 17.8 23.5 14.3 16.1 30.3 71.7
30.0 (17.3) 7.5 7.2 12.7 44.5 11.7 29.5 27.4 98.4
(1.2) (3.1) (2.9) (7.8) (7.9) (7.9) (5.0) (7.7) (15.0) (28.5)
28.8 (20.4) 4.6 (0.6) 4.8 36.6 6.7 21.8 12.4 69.9
5.9 7.5 3.7 4.4 6.1 3.5 22.1 2.2 21.5 33.9
(5.6) (5.4) (4.2) (6.0) (9.6) (2.2) (1.4) (4.6) (21.2) (17.7)
— — — — — — — (5.9) — (5.9),
S 29.1| $ (183) S 41 S (2.2) 1.3 $ 380 S 274 S 135 |S 127 S 80.2
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Earned Premiums by Product:
Personal AUTOMODIIE .......oouiiiieiiiieeeeee et

HOMEOWNETS ....ooiiiiiiiiiieiieeneeeee s

Other Personal Property and Casualty INSUFANCE .......ccocveevieerieenieenieenieesieesiee s
Commercial AUtOMODIIE ...c.eoiiiiieiceee e e
Life oo

Accident and Health
Total EArned PremilmsS .....cccueviiiierienieeieseenieete sttt sttt sate bt saee e

Net Investment Income by Segment:

Property & Casualty Insurance:

Equity Method Limited Liability INVESTMENTS .....cc.evverieieirireneriereeeeeeeeeee

All Other Net INVESTMENT INCOME .....ovviiiirieiieiisiesie sttt

Net INVeStMENT INCOME .....eiiiiiiiiiii e e
Life & Health Insurance:

Equity Method Limited Liability INVESTMENTS ....c.cevvviveiiieieeie e

All Other Net INVeStMENt INCOME .....ooiiieiiiniieiirieeresreee e

Net INVeStMENT INCOME ....eiiiiiiiie et e e
Total Segment Net INVeStMENt INCOME ....ccviviriirienierieeie e
Unallocated Net Investment Income:

Equity Method Limited Liability INVESTMENTS .....c.covveriieiiiniiiiieneeeieeee e

All Other Net INVEStMENT INCOME .....ovuiiiiriiiiieierieeeresr et
Unallocated Net Investment Income .
Net INVeStMENT INCOME .....uiiiiiiiiie e s s

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015

S 3172 $ 3138 S 3103 $ 3033 [S 296.8| $ 2885 S 2526 S 189.8 |S 1,2446 S 1,027.7
67.7 68.5 67.6 68.1 70.0 72.1 71.6 72.6 271.9 286.3

29.3 29.9 30.2 29.8 30.1 30.7 30.7 30.6 119.2 122.1

13.1 13.3 13.4 135 13.8 13.7 135 135 53.3 54.5

95.9 95.8 95.5 94.4 94.6 95.5 96.0 88.0 381.6 374.1

38.2 37.6 36.7 36.9 36.2 36.2 35.7 36.8 149.4 144.9

S 5614| S 5589 $ 5537 S8 546.0 |S 5415| S 5367 S 5001 S 4313 |[S$ 22200 S 2,009.6
S 26] S 30 § 29 § (3.9) |$ 40| $ 47 S 30 § 0.2 |$ 46 S 11.9
17.8 17.4 16.8 15.8 17.6 13.6 15.6 14.6 67.8 61.4

20.4 20.4 19.7 11.9 21.6 18.3 18.6 14.8 72.4 73.3

0.9 1.7 (0.5) 0.1 2.5 3.0 0.9 (1.0) 2.2 5.4

52.7 52.8 50.6 54.9 52.7 52.1 52.6 51.4 211.0 208.8

53.6 54.5 50.1 55.0 55.2 55.1 53.5 50.4 213.2 214.2

74.0 74.9 69.8 66.9 76.8 73.4 72.1 65.2 285.6 287.5

0.3 0.5 0.4 (0.5) 0.7 0.6 0.3 0.1 0.7 1.7

5.6 2.3 3.5 0.6 1.9 1.9 4.3 5.3 12.0 13.4

5.9 2.8 3.9 0.1 2.6 2.5 4.6 5.4 12.7 15.1

S 799 S 777 S 737 S 67.0 |S 794 8 759 S 767 S 706 |S 2983 S 3026
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)
(Unaudited)

Year Ended Dec 31, 2016

Property & Casualty

Life & Health Insurance

Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 .ottt ettt ettt b et bbbttt h bbb R RS E b b £k R AR £ A A b e b ek bRt R At £ £ b b e bbb e bRt Rttt ettt ebebetan 39 S 33.0 28 S 5.5 39 S 37.6
$5-510 2 13.2 — — 2 135
$10-$15 — — — — — —
S15 = S20 ettt ettt bbbt e e £ £ b £ bbb AR A £ £ b e b £ e bR e R ARt A £ £ b b ek ek e b e R e R e Attt e et bbbt e b b e s ettt et s — — — — — —
S20 - $25 ettt bbbt e £ £ b £ bbb R A ea £ £ £ bk E b e R bR At £ £ b b ek ek e bR e R e Attt e e bbb ke b b e st e et es — — — — — —
GrEATEN THAN S25 oottt ettt st et e et e e tteeeesatesaeete st eeeesasesateasesste st e esteseeesaesaseaseeseeeseessesnsesseenteessesasensesasensesseesseanns 2 63.4 — — 2 64.0

Total

Year Ended Dec 31, 2015

Property & Casualty

Life & Health Insurance

Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
Below $5 37§ 40.9 24§ 3.8 37§ 43.6
$5-510 3 23.6 - - 3 24.7
$10-$15 - - - - - -
$15- 520 - - - - - -
$20 - $25 - - - - - -

Greater Than $25

Total
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
Results of Operations
Net Premiums WEITEEN ....ccviiirieiiiienieieeee et S 3901 | S 4227 S 4047 S 4034 |S 3747 | S 4036 S 3482 S 2797 |S 16209 S 1,4062 |
EQrned PremilmS ..civecueeiinienieeiesieeieeee st sie st e e ssnesaeetessaesteennesees 409.1 406.9 402.6 396.2 392.1 386.1 349.4 287.6 1,614.8 1,415.2
Net Investment INCOME ....o.eiiiiiiiiiiiie e 20.4 204 19.7 11.9 216 18.3 18.6 14.8 72.4 73.3
Other Income ... 0.1 0.1 0.1 0.2 0.1 0.1 0.1 0.3 0.5 0.6
Total Revenues 429.6 427.4 422.4 408.3 413.8 404.5 368.1 302.7 1,687.7 1,489.1
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .. 310.6 306.7 309.2 297.4 307.4 283.2 2455 198.5 1,223.9 1,034.6
Catastrophe Losses and LAE 11.7 11.3 49.1 37.5 14.1 4.7 35.4 10.3 109.6 64.5
Prior Years:

Non-catastrophe Losses and LAE 6.2 3.1 (9.1) 4.7 2.3 (0.9) (1.4) (5.0) 49 (5.0)

Catastrophe Losses and LAE (3.0) (3.9) (9.6) (2.7) (1.4) (1.9) (2.4) (2.2) (19.2) (7.9)
Total Incurred Losses and LAE .......coceevueiienieeienieie e sieeae e 3255 317.2 339.6 336.9 322.4 285.1 277.1 201.6 1,319.2 1,086.2
Insurance Expenses, Excluding Write-off of Long-lived Asset 96.9 94.6 100.0 94.2 102.3 94.4 88.3 83.1 385.7 368.1
Write-off of Long-lived Asset? — — — — — — 11.1 — — 11.1
Operating Profit (LOSS) ..c.ccvverieririierienieeieseeie st 7.2 15.6 (17.2) (22.8) (10.9) 25.0 (8.4) 18.0 (17.2) 23.7
Income Tax Benefit (Expense) (0.2) (3.5) 8.3 9.7 5.8 (4.0) 5.8 (4.6) 14.3 3.0
Segment Net Operating Income (Loss) § 7.0 § 12.1 S (8.9) § (13.1) § (5.1)]8 21.0 § (2.6) § 13.4 S (2.9) § 26.7
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.........ccceceveercnneee 75.9% 75.4% 76.9% 75.0% 78.4% 73.3% 70.3% 69.0% 75.8% 73.2%
Current Year Catastrophe Losses and LAE Ratio 2.9 2.8 12.2 9.5 3.6 1.2 10.1 3.6 6.8 4.6
Prior Years Non-catastrophe Losses and LAE Ratio 1.5 0.8 (2.3) 1.2 0.6 (0.2) (0.4) (1.7) 0.3 (0.4)
Prior Years Catastrophe Losses and LAE Ratio ......ccccecveeeevneeeesieenveenenns (0.7) (1.0) (2.4) (0.7) (0.4) (0.5) (0.7) (0.8) (1.2) (0.6)
Total Incurred Loss and LAE RAtiO .....cccevruerererieneeieieenenie e 79.6 78.0 84.4 85.0 82.2 73.8 79.3 70.1 81.7 76.8
Insurance Expense Ratio, Excluding Write-off of Long-lived Asset......... 23.7 23.2 24.8 23.8 26.1 24.4 25.3 28.9 23.9 26.0
Impact on Ratio from Write-off of Long-lived Asset .........ccccceecverveveenns — — — — — — 3.2 — — 0.8
COMBINE RALIO .o.veevieiieieeie ettt e 103.3% 101.2% 109.2% 108.8% 108.3% 98.2% 107.8% 99.0% 105.6% 103.6%
Underlying Combined Ratio L
Current Year Non-catastrophe Losses and LAE Ratio........cc.ccceecveerveennns 75.9% 75.4% 76.9% 75.0% 78.4%) 73.3% 70.3% 69.0% 75.8% 73.2%
Insurance Expense Ratio, Excluding write-off of Long-lived Asset.. 23.7 23.2 24.8 23.8 26.1 24.4 253 28.9 239 26.0
Impact on Ratio from Write-off of Long-lived Asset . — — — — — — 3.2 — — 0.8
Underlying Combined Ratio 99.6% 98.6% 101.7% 98.8% 104.5% 97.7% 98.8% 97.9% 99.7% 100.0%
Non-GAAP Measure Reconciliation
Underlying Combined Ratio 99.6% 98.6% 101.7% 98.8% 104.5% 97.7% 98.8% 97.9% 99.7% 100.0%
Current Year Catastrophe Losses and LAE Ratio 2.9 2.8 12.2 9.5 3.6 1.2 10.1 3.6 6.8 4.6
Prior Years Non-catastrophe Losses and LAE Ratio.........cccccceeveeveeeenns 15 0.8 (2.3) 1.2 0.6 (0.2) (0.4) (1.7) 0.3 (0.4)
Prior Years Catastrophe Losses and LAE Ratio .... (0.7) (1.0) (2.4) (0.7) (0.4) (0.5) (0.7) (0.8) (1.2) (0.6)
Combined Ratio as Reported 103.3% 101.2% 109.2% 108.8% 108.3% 98.2% 107.8% 99.0% 105.6% 103.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

% The Write-off of Long-lived Asset has not been allocated to product lines. Accordingly, Results of Operations and Selected Financial Information presented on pages 16 to 22 of this Investor Supplement exclude

the write-off.
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)
(Unaudited)

Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2016 2016 2016 2016 2015 2015 2015 2015
Insurance Reserves:
AUTOMODITE ittt sttt ettt st bbb et et re s b e n e S 7541 S 729.9 $ 709.6 S 678.8 $ 656.3 S 630.2 S 631.8 S 483.4
Homeowners 88.9 95.4 105.9 115.4 98.9 103.1 119.4 108.1
Other Personal 41.1 41.9 44.1 46.1 45.3 50.0 50.3 48.5

Insurance Reserves

Insurance Reserves:

Loss Reserves:

L= ]ORN S 598.0 $ 596.6 $ 589.1 $ 5633 $ 5371 $ 5321 $ 5405 $ 426.8
Incurred but Not Reported ... 158.2 147.6 150.1 157.9 147.6 135.9 142.8 124.1
Total Loss Reserves .. 756.2 744.2 739.2 721.2 684.7 668.0 683.3 550.9
LAE Reserves ..... 127.9 123.0 120.4 119.1 115.8 115.3 118.2 89.1

Insurance Reserves
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Kemper Corporation
Property & Casualty Insurance Segment
Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Results of Operations
Net Premiums Written ........cooiiiieiiiiiiieiiec e

EQrned Premilms ....o.eoeiieiieeeiee ettt sttt s
Net Investment INCOME ......coiiiiiiiiiiiiiiiie e
Other Income

TOtal REVENUES ...ttt
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ......c.ccceceeevenenenenieieenens
Catastrophe Losses and LAE .......c.coevueieirenenenienieneeieeeenes
Prior Years:
Non-catastrophe Losses and LAE ......c.ccceoeeevenenenenienieenens
Catastrophe Losses and LAE .......c.coevueveinenenenieneeneeieeeenes
Total Incurred Losses and LAE ..

INSUranNce EXPENSES .......cccciciiiiiiiiiiiiii e
Operating Profit (LOSS) ..c..cceeererererenieieieeeiesie s
Income Tax Benefit (EXPENSE) ....evvevveruerieieiririinienieneeeeeeeeeeiene
Total Product Line Net Operating Income (LOSS) .......cocevververuenenne.
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio...................
Current Year Catastrophe Losses and LAE Ratio.......c..coccvevvenenen.
Prior Years Non-catastrophe Losses and LAE Ratio .......c..c.cceueuee
Prior Years Catastrophe Losses and LAE Ratio.........cccceveverueneennnne
Total Incurred Loss and LAE RAtio ...cccccveveereeueeerenienienienieieeeee
Insurance Expense Ratio .........ccccoceiiiiiiiiiiiiniiicii e
CoMDBINE RALIO ettt
Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio.
Insurance Expense Ratio .........cccocviiiiiiiiiiiiniiicii e
Underlying Combined Ratio .......ccceeevuerieieirerinieneneeeeeeeeeiene
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......ccceeevuerieieirerinieneneeeeeeeeeiene
Current Year Catastrophe Losses and LAE Ratio

Prior Years Non-catastrophe Losses and LAE Ratio .......c..c.cceueuee
Prior Years Catastrophe Losses and LAE Ratio.........cccceceverueneennnne
Combined Ratio as Reported ......c..coceeevuerieeneneninenieseeeeeenene

Three Months Ended Year Ended
Dec 31 Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
102.5 S 114.1 S 109.8 S 99.7 S 102.4 S 113.4 S 112.2 S 106.5 S 426.1 S 434.5
1066 | $ 1066 $ 1053 $ 1061 |$ 1090 | $ 1116 S 1134 $ 1159 |$ 4246 S 4499
5.6 5.8 5.7 3.4 6.8 6.2 6.7 5.6 20.5 253
— — — — — — — 0.2 - 0.2
112.2 112.4 111.0 109.5 115.8 117.8 120.1 121.7 445.1 475.4
85.7 74.0 75.0 733 83.1 76.5 78.1 81.8 308.0 319.5
0.3 1.2 5.2 4.9 0.4 0.1 2.3 0.2 11.6 3.0
4.1 (0.4) (0.7) 1.9 (1.2) (2.7) (4.0) (7.2) 4.9 (15.0)
- - (0.1) (0.2) 0.1 (0.1) (0.1) (0.1) (0.3) (0.2)
90.1 74.8 79.4 79.9 82.5 73.8 76.3 74.7 324.2 307.3
331 32.8 323 32.0 32.6 33.6 331 344 130.2 133.7
(11.0) 4.8 (0.7) (2.4) 0.7 10.4 10.7 12.6 (9.3) 34.4
4.6 (1.2) 0.8 1.4 0.3 (3.1) (2.9) (3.7) 5.6 (9.4)
(6.4)] S 36 S 01 S (1.0) |S 1.0 | $ 73 S 78 S 89 |S$ (3.7) S 25.0
80.4%| 69.5% 71.3% 69.1% 76.2%] 68.5% 68.9% 70.6% 72.6% 70.9%|
0.3 1.1 4.9 4.6 0.4 0.1 2.0 0.2 2.7 0.7
3.8 (0.4) (0.7) 1.8 (1.0) (2.4) (3.5) (6.2) 1.2 (3.3)
— — (0.1) (0.2) 0.1 (0.1) (0.1) (0.1) (0.1) -
84.5 70.2 75.4 75.3 75.7 66.1 67.3 64.5 76.4 68.3
311 30.8 30.7 30.2 29.9 30.1 29.2 29.7 30.7 29.7
115.6% 101.0% 106.1% 105.5% 105.6% 96.2% 96.5% 94.2% 107.1% 98.0%|
80.4%| 69.5% 71.3% 69.1% 76.2%] 68.5% 68.9% 70.6% 72.6% 70.9%|
311 30.8 30.7 30.2 29.9 30.1 29.2 29.7 30.7 29.7
111.5% 100.3% 102.0% 99.3% 106.1% 98.6% 98.1% 100.3% 103.3% 100.6%
111.5% 100.3% 102.0% 99.3% 106.1% 98.6% 98.1% 100.3% 103.3% 100.6%
0.3 1.1 4.9 4.6 0.4 0.1 2.0 0.2 2.7 0.7
3.8 (0.4) (0.7) 1.8 (1.0) (2.4) (3.5) (6.2) 1.2 (3.3)
— — (0.1) (0.2) 0.1 (0.1) (0.1) (0.1) (0.1) -
115.6% 101.0% 106.1% 105.5% 105.6% 96.2% 96.5% 94.2% 107.1% 98.0%|

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations

Net Premiums Written ......cccoooieiiniiiiiiiiienieeeee

Earned Premiums .....ccocceeveeenieeeniie et
Net Investment INCOME .....ccocoviiiiiiiiiiiiiiiiecceieeeee

Other Income

TOtal REVENUES ...c.eveevieiieiieieeiesieee et

Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ....
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE ............ccccuenenne
Catastrophe Losses and LAE ........ccccoeveveneeenenne
Total Incurred Losses and LAE .......cceeeeveeveenienvenneens

Insurance Expenses
Operating Income (Loss)

Income Tax Benefit (EXPENSE) .ccvevverververveeeeeiencneennes
Total Product Line Net Operating Income (Loss).......

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio

Total Incurred Loss and LAE Ratio .......cccceeeverueeivennnnns
Insurance Expense Ratio .........ccceceviviiiiiiiiiiinicnnn,
Combined RAtio .....ccceveevvenieeieeieie e

Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......cccevervevienieenencneennen
Current Year Catastrophe Losses and LAE Ratio........
Prior Years Non-catastrophe Losses and LAE Ratio ...

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation
Property & Casualty Insurance Segment
Non-standard Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
........................ S 2041 |$ 2114 $ 1976 S 2195 |$ 1858 | $ 1893 $§ 1353 $ 85.6 832.6 596.0
........................ S 2106 S 207.2 S 205.0 S 197.2 S 187.8 S 176.9 S 139.2 S 73.9 820.0 577.8
........................ 7.3 6.3 5.8 4.0 5.8 4.4 3.8 2.6 234 16.6
........................ 0.1 — 0.1 0.1 0.1 0.1 0.1 0.1 0.3 0.4
........................ 218.0 213.5 210.9 201.3 193.7 181.4 143.1 76.6 843.7 594.8
174.3 179.7 187.0 173.3 174.3 151.4 115.9 59.3 714.3 500.9
(0.1) 1.8 23 1.7 0.5 — 3.0 0.2 5.7 3.7
........................ (0.1) 2.1 (3.1) 7.9 4.8 3.6 2.9 2.2 6.8 13.5
........................ - (0.1) - - - - (0.1) - (0.1) (0.1)
........................ 174.1 183.5 186.2 182.9 179.6 155.0 121.7 61.7 726.7 518.0
35.7 334 39.6 34.7 40.2 31.2 25.5 18.5 143.4 115.4
8.2 (3.4) (14.9) (16.3) (26.1) (4.8) (4.1) (3.6) (26.4) (38.6)
........................ (2.1) 2.0 6.1 6.2 9.8 5.1 2.5 15 12.2 18.9
........................ S 61| S (1.4) S (88) $ (101) |$ (163)] $ 03 § (16) S (2.1) (14.2) (19.7)
........................ 82.7%| 86.7% 91.2% 87.8% 92.7%| 85.6% 83.2% 80.2% 87.1% 86.8%]
- 0.9 1.1 0.9 0.3 - 2.2 0.3 0.7 0.6
— 1.0 (1.5) 4.0 2.6 2.0 2.1 3.0 0.8 2.3
- — — — — — (0.1) — — —
........................ 82.7 88.6 90.8 92.7 95.6 87.6 87.4 83.5 88.6 89.7
........................ 17.0 16.1 19.3 17.6 214 17.6 18.3 25.0 17.5 20.0
........................ 99.7% 104.7% 110.1% 110.3% 117.0% 105.2% 105.7% 108.5% 106.1% 109.7%)
82.7%] 86.7% 91.2% 87.8% 92.7%| 85.6% 83.2% 80.2% 87.1% 86.8%]
17.0 16.1 19.3 17.6 214 17.6 18.3 25.0 17.5 20.0
99.7%| 102.8% 110.5% 105.4% 114.1%| 103.2% 101.5% 105.2% 104.6% 106.8%
........................ 99.7%| 102.8% 110.5% 105.4% 114.1%| 103.2% 101.5% 105.2% 104.6% 106.8%
........................ - 0.9 1.1 0.9 0.3 - 2.2 0.3 0.7 0.6
........................ — 1.0 (1.5) 4.0 2.6 2.0 2.1 3.0 0.8 2.3
- — — — — — (0.1) — — —
99.7%| 104.7% 110.1% 110.3% 117.0%| 105.2% 105.7% 108.5% 106.1% 109.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written .......cccoovieeiiniiieinniieeceeens

EQrned Premilms ....o.eoeiieiieeeiee ettt sttt s

Net Investment INCOME ......ccooviiviiniiiieiiiiiieceieees

OthEr INCOME ..viiuiiciiieiieieete ettt ettt et be s saeesaesaee
TOtal REVENUES ..ottt ettt sae e ene

Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ....
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE .........cccccueeueene
Catastrophe Losses and LAE .........cccceevveeeennenne
Total Incurred Losses and LAE .........ccccoevereeenernene.
Insurance Expenses ...
Operating Profit (Loss)
Income Tax Benefit (EXPENSE) ...evverververeerveieirieniene
Total Product Line Net Operating Income (Loss)......
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio ......ccccvuevveveeencnne.
Insurance Expense Ratio .........cccoceviiiiiiiiiiiiiiinnns
Combined Ratio
Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......ccceeevuerieieirerinieneneeeeeeeeeiene
Current Year Catastrophe Losses and LAE Ratio.......c..ccccveevennnen.
Prior Years Non-catastrophe Losses and LAE Ratio .......c..c.cceueuee

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported ....

Kemper Corporation
Property & Casualty Insurance Segment
Total Personal Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
.................... S 306.6 S 325.5 S 307.4 319.2 S 288.2 S 302.7 S 247.5 S 192.1 S 1,258.7 $ 1,030.5
$ 3172 | $ 3138 $ 3103 3033 |$ 2968 | S 28385 S 2526 $ 1898 |$ 12446 S 1,027.7
.................... 12.9 12.1 11.5 7.4 12.6 10.6 10.5 8.2 43.9 41.9
0.1 - 0.1 0.1 0.1 0.1 0.1 0.3 0.3 0.6
330.2 325.9 321.9 310.8 309.5 299.2 263.2 198.3 1,288.8 1,070.2
260.0 253.7 262.0 246.6 257.4 227.9 194.0 1411 1,022.3 820.4
0.2 3.0 7.5 6.6 0.9 0.1 5.3 0.4 17.3 6.7
.................... 4.0 1.7 (3.8) 9.8 3.7 0.9 (1.2) (5.0) 11.7 (1.5)
.................... - (0.1) (0.1) (0.2) 0.1 (0.1) (0.2) (0.1) (0.4) (0.3)
.................... 264.2 258.3 265.6 262.8 262.1 228.8 198.0 136.4 1,050.9 825.3
68.8 66.2 71.9 66.7 72.8 64.8 58.6 52.9 273.6 249.1
(2.8) 1.4 (15.6) (18.7) (25.4) 5.6 6.6 9.0 (35.7) (4.2)
.................... 2.5 0.8 6.9 7.6 10.1 2.0 (0.4) (2.2) 17.8 9.5
.................... $ (03)| s 22§ (8.7) (11.1) |$ (153)] $ 76 S 62 $ 68 |[$ (179 S 5.3
.................... 81.9% 80.8% 84.4% 81.3% 86.8%] 79.0% 76.8% 74.4% 82.1% 79.7%]
0.1 1.0 2.4 2.2 0.3 — 2.1 0.2 1.4 0.7
1.3 0.5 (1.2) 3.2 1.2 0.3 (0.4) (2.6) 0.9 (0.1)
— — — (0.1) — — (0.1) (0.1) — —
.................... 83.3 82.3 85.6 86.6 88.3 79.3 78.4 71.9 84.4 80.3
.................... 21.7 21.1 23.2 22.0 24.5 22.5 23.2 27.9 22.0 24.2
105.0% 103.4% 108.8% 108.6% 112.8% 101.8% 101.6% 99.8% 106.4% 104.5%
81.9%| 80.8% 84.4% 81.3% 86.8%] 79.0% 76.8% 74.4% 82.1% 79.7%
21.7 21.1 23.2 22.0 24.5 22.5 23.2 27.9 22.0 24.2
103.6% 101.9% 107.6% 103.3% 111.3% 101.5% 100.0% 102.3% 104.1% 103.9%
103.6% 101.9% 107.6% 103.3% 111.3% 101.5% 100.0% 102.3% 104.1% 103.9%
0.1 1.0 2.4 2.2 0.3 — 2.1 0.2 1.4 0.7
1.3 0.5 (1.2) 3.2 1.2 0.3 (0.4) (2.6) 0.9 (0.1)
— — — (0.1) — — (0.1) (0.1) — —
105.0% 103.4% 108.8% 108.6% 112.8% 101.8% 101.6% 99.8% 106.4% 104.5%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations

Net Premiums Written .......ccooiiiiiiiiiieiiiieeecieeeceees

Earned Premilums .......cooceeiiieniiee et
Net Investment INCOME ......cooviiiiiiiiiiiiiiieeeceeee s
Other INCOME ...veevieiiieiieiecee sttt
TOtal REVENUES ..ottt st

Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ....
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE .........cccceeeverveenenne
Catastrophe Losses and LAE ......cc.cceoeeerereneniennene.
Total Incurred Losses and LAE .......cccoecvevveviercienieesieneenns

Insurance Expenses ...
Operating Profit (Loss)

Income Tax Benefit (EXPENSE) ..cveuveueereruereriinienieieieene
Total Product Line Net Operating Income (LosS) ............

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio......

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio

Total Incurred Loss and LAE Ratio ......ccceceeveerieseenieenenne
Insurance Expense Ratio .........ccccocvviiiiiiiiiiiiiiiniins
Combined RAtiO ...cccvevierieiiesiieieeeesic et

Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio
Insurance Expense Ratio
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......cccceceeerererienienienieieene
Current Year Catastrophe Losses and LAE Ratio.............
Prior Years Non-catastrophe Losses and LAE Ratio ........

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported ....

Kemper Corporation
Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
.............. S 11.0 12.5 13.3 S 14.2 12.1 13.5 S 14.5 S 14.0 51.0 S 54.1
.............. S 131 13.3 134 § 13.5 13.8 137 S 135 $ 13.5 533 § 54.5
.............. 1.2 1.4 1.2 0.7 1.4 1.2 1.1 1.0 4.5 4.7
.............. — 0.1 — 0.1 — — — — 0.2 —
.............. 14.3 14.8 14.6 14.3 15.2 14.9 14.6 14.5 58.0 59.2
12.2 10.4 10.5 10.9 11.6 13.3 10.0 10.8 44.0 45.7
(0.1) 0.4 0.4 0.1 — — 0.2 — 0.8 0.2
.............. 2.4 4.2 (1.7) (2.4) 1.1 1.5 (0.6) (0.2) 2.5 1.8
.............. - (0.1) - - - - - — (0.1) —
.............. 14.5 14.9 9.2 8.6 12.7 14.8 9.6 10.6 47.2 47.7
3.2 3.4 3.6 31 3.6 3.7 3.6 3.8 13.3 14.7
(3.4) (3.5) 1.8 2.6 (1.1) (3.6) 1.4 0.1 (2.5) (3.2)
.............. 1.3 1.3 (0.5) (0.8) 0.5 1.3 (0.4) 0.1 1.3 1.5
.............. $ (2.1) (2.2) 13 S 1.8 (0.6) (23) S 1.0 S 0.2 (12) S (1.7)
.............. 93.2% 78.2% 78.4% 80.8% 84.0%] 97.1% 74.0% 80.0% 82.6% 83.8%
(0.8) 3.0 3.0 0.7 — — 1.5 — 1.5 0.4
18.3 31.6 (12.7) (17.8) 8.0 10.9 (4.4) (1.5) 4.7 3.3
— (0.8) — — — — — — (0.2) —
.............. 110.7 112.0 68.7 63.7 92.0 108.0 711 78.5 88.6 87.5
.............. 24.4 25.6 26.9 23.0 26.1 27.0 26.7 28.1 25.0 27.0
.............. 135.1% 137.6% 95.6% 86.7% 118.1% 135.0% 97.8% 106.6% 113.6% 114.5%
93.2%| 78.2% 78.4% 80.8% 84.0%] 97.1% 74.0% 80.0% 82.6% 83.8%
24.4 25.6 26.9 23.0 26.1 27.0 26.7 28.1 25.0 27.0
117.6% 103.8% 105.3% 103.8% 110.1% 124.1% 100.7% 108.1% 107.6% 110.8%
.............. 117.6% 103.8% 105.3% 103.8% 110.1% 124.1% 100.7% 108.1% 107.6% 110.8%
.............. (0.8) 3.0 3.0 0.7 — — 1.5 — 1.5 0.4
.............. 18.3 31.6 (12.7) (17.8) 8.0 10.9 (4.4) (1.5) 4.7 33
— (0.8) — — — — — — (0.2) —
135.1% 137.6% 95.6% 86.7% 118.1% 135.0% 97.8% 106.6% 113.6% 114.5%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Total Automobile Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Results of Operations
Net Premiums WItten ......cccceeiiiiiiiiiiiiieeeieeeeec e

EQarned Premiums ......cccveiiiieniiniieieeiesieeresie ettt
Net Investment INCOME .......ccceeviiiiiiiiiiii e,
Other INCOME ..c.iiiiiiieieieeee e
TOtal REVENUES ..ottt
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE ........ccccceverenenerenienieneeenes
Catastrophe Losses and LAE .......cccooevuerieeeenenenenenieneeeeene
Total Incurred Losses and LAE .......ccccoevveieieereneneneenieeeeeeene
Insurance Expenses

Operating Profit (Loss) ....

Income Tax Benefit (EXPENSE) ...ccuerueruirierierieieiniircriesiesieeeieeeen
Total Product Line Net Operating Income (LOSS)......cccceverereneennens
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio.......c..c.ccc.u..
Current Year Catastrophe Losses and LAE Ratio

Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio

Total Incurred Loss and LAE Ratio .....coevveveeeieenerenienienieeeeeene
Insurance Expense Ratio .........ccccovviiiiiiiiiniiiniiini e,
CoMBINE RALIO ..eevieiieiiieieeieieeie ettt sae e

Underlying Combined Ratio %
Current Year Non-catastrophe Losses and LAE Ratio...

Insurance Expense Ratio

Underlying Combined Ratio

Non-GAAP Measure Reconciliation
Underlying Combined Ratio .....ccccecevervevierieirinincneesieseeeceene
Current Year Catastrophe Losses and LAE Ratio ........cccceceveruennenne
Prior Years Non-catastrophe Losses and LAE Ratio.........c.cccceuee.
Prior Years Catastrophe Losses and LAE Ratio

Combined Ratio as Reported

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015

S 3176 3380 $ 3207 3334 |$ 3003 | $ 3162 $ 2620 S 2061 |$ 1,309.7 S 1,084.6

S 330.3 327.1 S 323.7 316.8 S 310.6 S 302.2 S 266.1 S 203.3 S 1,297.9 S 1,082.2

141 135 12.7 8.1 14.0 11.8 11.6 9.2 48.4 46.6

0.1 0.1 0.1 0.2 0.1 0.1 0.1 0.3 0.5 0.6

344.5 340.7 336.5 325.1 324.7 314.1 277.8 212.8 1,346.8 1,129.4

272.2 264.1 272.5 257.5 269.0 241.2 204.0 151.9 1,066.3 866.1

0.1 34 7.9 6.7 0.9 0.1 5.5 0.4 18.1 6.9

6.4 5.9 (5.5) 7.4 4.8 24 (1.7) (5.2) 14.2 0.3

- (0.2) (0.1) (0.2) 0.1 (0.1) (0.2) (0.1) (0.5) (0.3)

278.7 273.2 274.8 2714 274.8 243.6 207.6 147.0 1,098.1 873.0

72.0 69.6 75.5 69.8 76.4 68.5 62.2 56.7 286.9 263.8

(6.2) (2.1) (13.8) (16.1) (26.5) 2.0 8.0 9.1 (38.2) (7.4)

3.8 2.1 6.4 6.8 10.6 3.3 (0.8) (2.2) 19.1 11.0

$ (2.4) — S (7.4) 93) |$ (159)] $ 53 § 72 S 70 |$ (19.1) $ 3.6
82.5%) 80.8% 84.2% 81.4% 86.7%) 79.8% 76.6% 74.7% 82.1% 80.1%|

— 1.0 2.4 2.1 0.3 — 2.1 0.2 1.4 0.6

1.9 1.8 (1.7) 2.3 1.5 0.8 (0.6) (2.6) 1.1 —

— (0.1) — (0.1) — — (0.1) — — —

84.4 83.5 84.9 85.7 88.5 80.6 78.0 72.3 84.6 80.7

21.8 21.3 233 22.0 24.6 22.7 23.4 27.9 22.1 24.4
106.2%| 104.8% 108.2% 107.7% 113.1%| 103.3% 101.4% 100.2% 106.7% 105.1%
82.5%) 80.8% 84.2% 81.4% 86.7%) 79.8% 76.6% 74.7% 82.1% 80.1%|

21.8 21.3 233 22.0 24.6 22.7 23.4 27.9 22.1 24.4
104.3%| 102.1% 107.5% 103.4% 111.3%| 102.5% 100.0% 102.6% 104.2% 104.5%
104.3%| 102.1% 107.5% 103.4% 111.3%| 102.5% 100.0% 102.6% 104.2% 104.5%

— 1.0 2.4 2.1 0.3 — 2.1 0.2 1.4 0.6

1.9 1.8 (1.7) 2.3 1.5 0.8 (0.6) (2.6) 1.1 —

— (0.1) — (0.1) — — (0.1) — — —
106.2%| 104.8% 108.2% 107.7% 113.1%| 103.3% 101.4% 100.2% 106.7% 105.1%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment

Homeowners Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Results of Operations
Net Premiums Written ........cooiiiieiiiiiiieiiec e

EQrned Premilms ....o.eoeiieiieeeiee ettt sttt s
Net Investment INCOME ......coiiiiiiiiiiiiiiiie e
Other Income

TOtal REVENUES ...ttt
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ......c.ccceceeevenenenenieieenens
Catastrophe Losses and LAE .......c.coevueieirenenenienieneeieeeenes
Prior Years:
Non-catastrophe Losses and LAE ......c.ccceoeeevenenenenienieenens
Catastrophe Losses and LAE .......c.coevueveinenenenieneeneeieeeenes
Total Incurred Losses and LAE ..

INSUranNce EXPENSES .......cccciciiiiiiiiiiiiii e
Operating Profit (LOSS) ..c..cceeererererenieieieeeiesie s
Income Tax Benefit (EXPENSE) ....evvevveruerieieiririinienieneeeeeeeeeeiene
Total Product Line Net Operating Income (LOSS) .......cocevververuenenne.
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio...................
Current Year Catastrophe Losses and LAE Ratio.......c..coccvevvenenen.
Prior Years Non-catastrophe Losses and LAE Ratio .......c..c.cceueuee
Prior Years Catastrophe Losses and LAE Ratio.........cccceveverueneennnne
Total Incurred Loss and LAE RAtio ...cccccveveereeueeerenienienienieieeeee
Insurance Expense Ratio .........ccccoceiiiiiiiiiiiiniiicii e
CoMDBINE RALIO ettt
Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio.
Insurance Expense Ratio .........cccocviiiiiiiiiiiiniiicii e
Underlying Combined Ratio .......ccceeevuerieieirerinieneneeeeeeeeeiene
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......ccceeevuerieieirerinieneneeeeeeeeeiene
Current Year Catastrophe Losses and LAE Ratio

Prior Years Non-catastrophe Losses and LAE Ratio .......c..c.cceueuee
Prior Years Catastrophe Losses and LAE Ratio.........cccceceverueneennnne
Combined Ratio as Reported ......c..coceeevuerieeneneninenieseeeeeenene

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
62.2 73.1 72.2 59.9 |$ 63.5 752 S 742 S 63.1 |$ 2674 S 276.0
67.7 68.5 67.6 68.1 |$ 70.0 721 S 716 S 72,6 |S$ 2719 S 286.3
53 5.9 5.9 3.2 6.3 5.5 5.9 4.8 20.3 22.5
73.0 74.4 73.5 71.3 76.3 77.6 77.5 77.4 292.2 308.8
32.6 36.8 30.9 35.2 32,5 36.3 36.5 39.8 135.5 145.1
11.3 7.8 40.0 29.9 12.6 4.8 28.4 9.6 89.0 55.4
0.6 (0.6) (0.5) (2.7) (0.5) (2.5) 0.1 (0.4) (3.2) (3.3)
(2.5) (3.5) (8.4) (2.4) (1.5) (1.7) (2.1) (2.2) (16.8) (7.5)
42.0 40.5 62.0 60.0 431 36.9 62.9 46.8 204.5 189.7
21.6 21.7 21.4 213 22.3 22.4 229 23.0 86.0 90.6
9.4 12.2 (9.9) (10.0) 10.9 18.3 (8.3) 7.6 1.7 28.5
(2.7) (3.8) 4.1 4.0 (3.3) (5.8) 3.6 (2.1) 1.6 (7.6)
6.7 8.4 (5.8) (6.0) |$ 7.6 125 § (47) $ 55 |[$ 33 § 20.9
48.1%| 53.7% 45.6% 51.7% 46.4%| 50.4% 50.9% 54.9% 49.9% 50.7%
16.7 11.4 59.2 43.9 18.0 6.7 39.7 13.2 32.7 19.4
0.9 (0.9) (0.7) (4.0) (0.7) (3.5) 0.1 (0.6) (1.2) (1.2)
(3.7) (5.1) (12.4) (3.5) (2.1) (2.4) (2.9) (3.0) (6.2) (2.6)
62.0 59.1 91.7 88.1 61.6 51.2 87.8 64.5 75.2 66.3
31.9 31.7 31.7 31.3 31.9 31.1 32.0 31.7 31.6 31.6
93.9% 90.8% 123.4% 119.4% 93.5% 82.3% 119.8% 96.2% 106.8% 97.9%
48.1%| 53.7% 45.6% 51.7% 46.4%| 50.4% 50.9% 54.9% 49.9% 50.7%
31.9 31.7 31.7 313 31.9 31.1 32.0 31.7 31.6 31.6
80.0% 85.4% 77.3% 83.0% 78.3% 81.5% 82.9% 86.6% 81.5% 82.3%
80.0% 85.4% 77.3% 83.0% 78.3% 81.5% 82.9% 86.6% 81.5% 82.3%
16.7 11.4 59.2 43.9 18.0 6.7 39.7 13.2 32.7 19.4
0.9 (0.9) (0.7) (4.0) (0.7) (3.5) 0.1 (0.6) (1.2) (1.2)
(3.7) (5.1) (12.4) (3.5) (2.1) (2.4) (2.9) (3.0) (6.2) (2.6)
93.9% 90.8% 123.4% 119.4% 93.5% 82.3% 119.8% 96.2% 106.8% 97.9%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WItten .....cooveviieiiiiiie e

EQrned Premilums .....ooueeveeieenieeie ettt nneas
Net Investment Income

Other INCOME ....coovviiiieicic e
Total REVENUES ...t
Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE ........cccccceevveerveenveesieenennn

Catastrophe Losses and LAE .........cccceeevieeeiieeicieeeiie e
Prior Years:

Non-catastrophe Losses and LAE ........ccccccveevveerieenveenneennnenn

Catastrophe Losses and LAE .........cccccevevieeiiiieiiieeciee e

Total Incurred Losses and LAE .........cccccevveieiniirenenieneeeeeenene
INSUFANCE EXPENSES ..evvvviririieeiiiieeeeiiieeeesiteeessiteesssabeeesssbeeeesns
Operating Profit ...
Income Tax Expense
Total Product Line Net Operating INCOMEe .........cccccvveveeeiieeeieennns
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio....................
Current Year Catastrophe Losses and LAE Ratio.........cccceevveennnen.
Prior Years Non-catastrophe Losses and LAE Ratio ...........ccccu.....
Prior Years Catastrophe Losses and LAE Ratio.........cccccceveeuveennnne
Total Incurred Loss and LAE Ratio ......ccccveevveveirininincnecieeene,
Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio....................
Insurance EXpense Ratio .....cccoccveeeiriieeiiiiiiiee e eeieee e ssieeee e
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation
Underlying Combined Ratio .......ccccuvevieeiieiiie e
Current Year Catastrophe Losses and LAE Ratio.......c.ccccceevveennnen.
Prior Years Non-catastrophe Losses and LAE Ratio ...........ccccue....
Prior Years Catastrophe Losses and LAE Ratio.........ccccccevecueeennnne

Combined Ratio as Reported

Kemper Corporation
Property & Casualty Insurance Segment
Other Personal Lines - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015

S 103 | $ 116 S 118 S 10.1 |S$ 109 | $ 122 S 120 S 10.5 |$ 43.8 45.6

S 111 | S 113 $ 113 $ 113 |S$ 115 | $ 118 $ 11.7 S 11.7 |S$ 45.0 46.7

1.0 1.0 11 0.6 13 1.0 11 0.8 3.7 4.2

12.1 12.3 12.4 11.9 12.8 12.8 12.8 12.5 48.7 50.9

5.8 5.8 5.8 4.7 5.9 5.7 5.0 6.8 22.1 23.4

0.3 0.1 1.2 0.9 0.6 (0.2) 15 0.3 2.5 2.2

(0.8) (2.2) (3.1) - (2.0) (0.8) 0.2 0.6 (6.1) (2.0)

(0.5) (0.2) (1.1) (0.1) - (0.1) (0.1) 0.1 (1.9) (0.1)

4.8 3.5 2.8 5.5 4.5 4.6 6.6 7.8 16.6 23.5

33 33 3.1 3.1 3.6 3.5 3.2 3.4 12.8 13.7

4.0 5.5 6.5 33 4.7 4.7 3.0 13 19.3 13.7

(1.3) (1.8) (2.2) (1.1) (1.5) (1.5) (0.9) (0.4) (6.4) (4.4)

S 27 | $ 3.7 S 43 S 22 |S$ 32 | S 32 $ 21 S 09 |S$ 12.9 9.3
52.2% 51.4% 51.3% 41.6% 51.3% 48.3% 42.8% 58.1% 49.1% 50.1%

2.7 0.9 10.6 8.0 5.2 (1.7) 12.8 2.6 5.6 4.7

(7.2) (19.5) (27.4) - (17.4) (6.8) 1.7 5.1 (13.6) (4.3)

(4.5) (1.8) (9.7) (0.9) - (0.8) (0.9) 0.9 (4.2) (0.2)

43.2 31.0 24.8 48.7 39.1 39.0 56.4 66.7 36.9 50.3

29.7 29.2 27.4 27.4 313 29.7 27.4 29.1 28.4 29.3
72.9% 60.2% 52.2% 76.1% 70.4% 68.7% 83.8% 95.8% 65.3% 79.6%
52.2% 51.4% 51.3% 41.6% 51.3% 48.3% 42.8% 58.1% 49.1% 50.1%

29.7 29.2 27.4 27.4 313 29.7 27.4 29.1 28.4 29.3
81.9% 80.6% 78.7% 69.0% 82.6% 78.0% 70.2% 87.2% 77.5% 79.4%
81.9% 80.6% 78.7% 69.0% 82.6% 78.0% 70.2% 87.2% 77.5% 79.4%

2.7 0.9 10.6 8.0 5.2 (1.7) 12.8 2.6 5.6 4.7

(7.2) (19.5) (27.4) - (17.4) (6.8) 1.7 5.1 (13.6) (4.3)

(4.5) (1.8) (9.7) (0.9) - (0.8) (0.9) 0.9 (4.2) (0.2)
72.9% 60.2% 52.2% 76.1% 70.4% 68.7% 83.8% 95.8% 65.3% 79.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation

Life & Health Insurance Segment - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
Results of Operations
Earned Premilms .oo.ovcvovueeienieenieeie ettt S 152.3| $ 1520 $ 151.1 S 149.8 |$ 1494\ $ 1506 $ 150.7 $ 143.7 |$ 605.2 $ 594.4
Net Investment INCOME .......ccceeviviiiiiiiiiiici s 53.6 54.5 50.1 55.0 55.2 55.1 53.5 50.4 213.2 214.2
Other INCOME .....oiuiiiriiieceeeee et 0.9 0.7 0.6 0.6 0.7 0.7 0.2 0.8 2.8 2.4
Total Revenues 206.8 207.2 201.8 205.4 205.3 206.4 204.4 194.9 821.2 811.0
Policyholders’ Benefits and Incurred Losses and LAE .................. 92.8 173.0 96.5 99.3 93.5 93.7 98.0 96.1 461.6 381.3
INSUFANCE EXPENSES ....eeiiiiiiiieiiieeeiee ettt 78.9 79.9 80.0 75.1 84.5 77.3 84.2 74.0 313.9 320.0
Operating Profit (LOSS) ....eccueeeeriirienienieseenieeie et 35.1 (45.7) 25.3 31.0 27.3 35.4 22.2 24.8 45.7 109.7
Income Tax Benefit (EXPENSE) ..ccccevuireererienienieeie s (12.1) 16.3 (8.9) (10.7) (9.5) (11.9) (7.9) (8.7) (15.4) (38.0)
Segment Net Operating Income (Loss) .. S 23.0] $ (29.4) $ 164 S 203 |S 17.8| S 235 $ 143 S 16.1 |S 303 S 71.7
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2016 2016 2016 2016 2015 2015 2015 2015

Insurance Reserves:
Future Policyholder BENEFILS ........cccceivieuirieriiiieteeeeesietee ettt sa e neaan $ 33115 $ 3,2985 $ 13,3103 S 3,2944 S 32784 S 32673 $ 3,2557 $ 3,2389
Incurred Losses and LAE Reserves:

LI e et 141.9 142.1 43.8 42.1 41.2 39.4 37.5 40.2

Accident and Health ........cccooiiiiiiiii 21.9 20.9 221 21.9 214 211 19.6 20.4

[ 0] o 1T o 1Y TP S TP PP PP RTOPPPPRRRPPINY 4.5 5.5 5.4 6.0 5.2 4.4 5.2 3.7
Total Incurred LOSSes and LAE RESEIVES ......c.eoiruirririerienieieieteieetesie ettt eie et sse e s 168.3 168.5 71.3 70.0 67.8 64.9 62.3 64.3
INSUFANCE RESEIVES ...oouiiiiiiiiiiiicic e e b e st $ 34798 S 34670 S 33816 S 33644 $ 33462 $ 33322 $ 33180 S 33032
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Results of Operations

Earned Premiums .....o.cecveveenienieneenieneeneeee e

Net Investment Income .

Other INCOME ....oouveeiiiieieinierieeteette e
TOtal REVENUES ..ottt

Policyholders’ Benefits and Incurred Losses and LAE

INSUraNCe EXPENSES ...eevivriieiieeniiieeeeiireeeeniieeeeesiaeee e
Operating Profit (LOSS) ....ccccevveevveeeesieerieseesieeve e
Income Tax Benefit (EXPENSE) .....ccvevveeverreecveevesneennn.

Kemper Corporation
Life & Health Insurance Segment

Life Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

Total Product Line Operating Income (LOSS)......ccecvveeveeveereerueennns

Results of Operations

Earned Premiums .....oeeeeceerienieeneenieneesieeie e see e

Net Investment Income .

Other INCOME ....ooviciiiiieiesiesiee et
TOtal REVENUES ..ottt

Policyholders’ Benefits and Incurred Losses and LAE

INSUraNCe EXPENSES ....ccoevuiviiiiiiiiieiiiiiee e
Operating Profit .......cccceevevieneeiieniese e
Income Tax EXPENSE .....coocuviieiiiiiiieiiiiieieeiiieeeeeeeen
Total Product Line Net Operating Income..................

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
S 9591 $ 958 $ 955 $ 94.4 |$ 946 $ 955 $ 9.0 $ 88.0 |$ 3816 $ 374.1
51.7 52.7 48.4 53.5 53.4 53.3 51.7 48.8 206.3 207.2
0.7 0.6 0.5 0.5 0.5 0.6 0.1 0.7 2.3 1.9
148.3 149.1 144.4 148.4 148.5 149.4 147.8 137.5 590.2 583.2
68.0 146.5 70.5 71.3 66.3 66.2 70.6 71.8 356.3 274.9
53.1 54.9 53.2 50.1 60.4 52.8 59.6 48.9 211.3 221.7
27.2 (52.3) 20.7 27.0 21.8 30.4 17.6 16.8 22.6 86.6
(9.4) 18.6 (7.3) (9.4) (7.6) (10.2) (6.4) (5.9) (7.5) (30.1),
S 17.8] S (33.7) $ 134 S 176 |S 14.2] S 20.2 $ 112 S 109 |S 151 S 56.5
Kemper Corporation
Life & Health Insurance Segment
Accident & Health Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
S 38.2| $ 376 S 36.7 S 36.9 |$ 36.2| S 362 S 357 S 36.8 |$ 1494 S 144.9
1.4 1.4 1.3 1.3 1.4 1.4 1.4 1.3 5.4 5.5
0.2 0.1 0.1 0.1 0.2 0.1 0.1 0.1 0.5 0.5
39.8 39.1 38.1 38.3 37.8 37.7 37.2 38.2 155.3 150.9
19.6 19.9 20.3 20.5 20.1 21.2 20.4 19.1 80.3 80.8
17.3 16.4 17.1 16.8 15.9 15.8 15.3 16.8 67.6 63.8
2.9 2.8 0.7 1.0 1.8 0.7 1.5 2.3 7.4 6.3
(0.9), (1.0) (0.3) (0.3) (0.6), (0.3) (0.5) (0.8) (2.5) (2.2),
S 20| S 1.8 S 04 S 0.7 |$ 1.2] S 04 S 1.0 $ 1.5 |$ 49 $ 4.1
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Results of Operations
EQrned Premilums .....ooueeveeieenieeie ettt nneas
Net Investment Income .

Other INCOME ....cuivviiiieicie e
Total REVENUES ...t
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccccceevveerveenveesieenennn
Catastrophe Losses and LAE .........ccccevvveeeiiieeiieeciie e
Prior Years:

Non-catastrophe Losses and LAE ........cccccceevveerveenveesieenennn

Catastrophe Losses and LAE ..
Total Incurred Losses and LAE .........cccccevveieiniirenenieneeeeeenene
INSUFANCE EXPENSES ..evvvviririieeiiiieeeeiiieeeesiteeessiteesssabeeesssbeeeesns
OPerating Profit ....cccccveeeiieriiesieece et
INCOME TAX EXPENSE ..vvveiiiiiieiiiiieeeesieee s siiee e ssree e s e e s eaaae e
Total Product Line Net Operating Income.
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio....................
Current Year Catastrophe Losses and LAE Ratio.........cccceevveennnen.
Prior Years Non-catastrophe Losses and LAE Ratio ...........ccccuu....
Prior Years Catastrophe Losses and LAE Ratio.........cccccceveeuveennnne
Total Incurred Loss and LAE Ratio ......cccevvevveveirinininccicene,
Insurance EXpense Ratio .....cccoocveeviriiieeiiiiiiees e ssinee e ssieeee e
Combined Ratio .....cccevveeiiiiriiieeer e
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio....................
Insurance EXpense Ratio .....cccoccceeeiriiieeiiniiiees e ssieee e ssiveee e
Underlying Combined Ratio ......ccccceeevieeiieeiie e
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio.........ccccceevveennnen.
Prior Years Non-catastrophe Losses and LAE Ratio ...........ccccu.....
Prior Years Catastrophe Losses and LAE Ratio.........ccccccevevueeennnne
Combined Ratio as Reported ........ccceveeeveeeiieeeiie e

Kemper Corporation
Life & Health Insurance Segment
Property Insurance - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015

S 182 | $ 186 S 189 § 185 |S$ 186 | $ 189 $ 190 S 189 |S$ 742 S 75.4

0.5 0.4 0.4 0.2 0.4 0.4 0.4 0.3 15 15

18.7 19.0 19.3 18.7 19.0 19.3 19.4 19.2 75.7 76.9

43 5.5 4.6 5.2 4.8 5.8 4.5 5.3 19.6 20.4

0.9 14 1.6 1.6 1.9 0.1 1.7 0.1 5.5 3.8

- (0.3) (0.1) 0.4 0.2 0.5 0.7 (0.1) - 13

0.1 (0.1) (0.4) 0.3 0.2 (0.1) 0.1 (0.1) (0.1) 0.1

5.3 6.5 5.7 7.5 7.1 6.3 7.0 5.2 25.0 25.6

8.5 8.6 9.7 8.2 8.2 8.7 9.3 8.3 35.0 34.5

49 3.9 3.9 3.0 3.7 43 3.1 5.7 15.7 16.8

(1.8) (1.3) (1.3) (1.0) (1.3) (1.4) (1.0) (2.0) (5.4) (5.7)

S 3.1 ]S 26 S 26 S 20 |S$ 24 | S 29 $ 21 S 3.7 |S$ 103 S 11.1
23.7% 29.5% 24.3% 28.1% 25.8% 30.7% 23.7% 28.0% 26.4% 27.2%

49 7.5 8.5 8.6 10.2 0.5 8.9 0.5 7.4 5.0

- (1.6) (0.5) 2.2 11 2.6 3.7 (0.5) - 1.7

0.5 (0.5) (2.1) 1.6 11 (0.5) 0.5 (0.5) (0.1) 0.1

29.1 34.9 30.2 40.5 38.2 333 36.8 27.5 33.7 34.0

46.7 46.2 51.3 44.3 44.1 46.0 48.9 439 47.2 45.8
75.8% 81.1% 81.5% 84.8% 82.3% 79.3% 85.7% 71.4% 80.9% 79.8%
23.7% 29.5% 24.3% 28.1% 25.8% 30.7% 23.7% 28.0% 26.4% 27.2%

46.7 46.2 51.3 44.3 44.1 46.0 48.9 439 47.2 45.8
70.4% 75.7% 75.6% 72.4% 69.9% 76.7% 72.6% 71.9% 73.6% 73.0%
70.4% 75.7% 75.6% 72.4% 69.9% 76.7% 72.6% 71.9% 73.6% 73.0%

49 7.5 8.5 8.6 10.2 0.5 8.9 0.5 7.4 5.0

- (1.6) (0.5) 2.2 11 2.6 3.7 (0.5) - 1.7

0.5 (0.5) (2.1) 1.6 11 (0.5) 0.5 (0.5) (0.1) 0.1
75.8% 81.1% 81.5% 84.8% 82.3% 79.3% 85.7% 71.4% 80.9% 79.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Net Investment Income

Interest on Fixed Income Securities

Dividends on Equity Securities Excluding Alternative Investments.............

Alternative Investments:

Equity Method Limited Liability Investments

Fair Value Option Investments

Limited Liability Investments Included in Equity Securities

Total Alternative Investments
Short-term Investments
Real Estate
Loans to Policyholders
Other
Total Investment Income
Investment Expenses:
Real Estate
Other Investment Expenses
Total Investment Expenses
Net Investment Income

Net Realized Gains on Sales of Investments

Fixed Maturities:
Gains on Sales
Losses on Sales

Equity Securities:
Gains on Sales
Losses on Sales

Real Estate:
Gains on Sales
Losses on Sales

Other Investments:
Losses on Sales
Trading Securities Net Gains

Net Realized Gains on Sales of Investments ....

(Losses)

Net Impairment Losses Recognized in Earnings

Fixed Maturities
Equity Securities
Real Estate

Net Impairment Losses Recognized in Earnings

Kemper Corporation

Details of Investment Performance

(Dollars in Millions)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
S 615 $ 614 S 59.8 §$ 60.0 |S$ 60.0| $ 584 S 583 § 59.5 |$ 242.7 S 236.2
2.8 2.7 3.5 2.8 3.5 34 4.5 34 11.8 14.8
3.8 5.2 2.8 (4.3) 7.2 8.3 4.2 (0.7) 7.5 19.0
2.0 (1.4) 0.1 (2.6) (1.6) (0.9) 1.8 0.9 (1.9) 0.2
5.4 5.7 3.6 7.3 6.1 3.0 4.2 43 22.0 17.6
11.2 9.5 6.5 0.4 11.7 10.4 10.2 4.5 27.6 36.8
0.1 0.2 0.1 0.1 0.1 0.2 0.1 - 0.5 0.4
2.9 3.0 2.9 3.0 3.0 3.0 3.0 2.9 11.8 11.9
5.5 5.4 5.3 5.4 5.4 5.3 5.1 5.3 21.6 21.1
0.3 - - - - - - - 0.3 -
84.3 82.2 78.1 71.7 83.7 80.7 81.2 75.6 316.3 321.2
2.6 2.9 2.8 2.7 2.8 2.9 2.9 2.7 11.0 11.3
1.8 1.6 1.6 2.0 1.5 19 1.6 2.3 7.0 7.3
4.4 4.5 4.4 4.7 4.3 4.8 4.5 5.0 18.0 18.6
S 79.9| $ 77.7 S 73.7 S 67.0 |S$ 7941 $ 759 S 76.7 S 70.6 |S 2983 S 302.6
S 29| S 27 S 43 § 7.1 |S 66| S 36 S 39 S 20 |S 170 S 16.1
(3.5) (0.8) - (0.3) (0.4) (0.1) (0.5) (0.1) (4.6) (1.2)
10.1 9.3 0.5 - 3.5 2.8 314 1.5 19.9 39.2
(0.2) - (0.1) - (0.2) (0.7) (0.7) - (0.3) (1.6)
0.1 0.1 0.9 - - - - - 11 -
- - - - (0.2) - - - - (0.2)
(0.1) - (0.1) - 0.1 - (0.1) - (0.2) -
(0.2) 0.3 0.1 - - (0.3) - - 0.2 (0.3)
S 9.1] S 116 S 56 S 6.8 |S 94| S 53 S 340 $ 3.4 |S 33.1 §$ 52.1
$ (4.8) $ (8.3) $ (57) S (7.8) | (63) S (12) s (16) S (24) |s (26.6) $  (11.5)
(3.4) - (0.7) (1.5) (8.4) (2.1) (0.6) (4.6) (5.6) (15.7)
(0.5) - - - - - - - (0.5) -
$ (8.7) $ (8.3) $ (6.4) S (93) s (147) S (33) S (22) $ (7o) |s  (327) $  (27.2)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Dec 31, 2016 Dec 31, 2015 Dec 31, 2014
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total®
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and AUthOTITIES .......ccceveveeieriririnene e S 336.3 51% $ 320.6 5.0% $ 345.5 5.4%
States and Political Subdivisions . 1,714.9 26.0 1,622.6 25.2 1,477.1 22.9
Foreign Governments 3.4 0.1 — — — —
Corporate Securities:
2 Te] aTe I T o [\ Lo} Y-S PR SUPTUPRTOURONY 2,944.8 44.6 2,812.8 43.7 2,878.5 44.7
Redeemable Preferred STOCKS ........coeiiiiririerieieee ettt ettt 0.6 — 3.8 0.1 6.7 0.1
Collaterized LOan ObBIIZAtIONS ......c.coiruirtiriiriiieiei ettt sttt b et sb e 122.8 19 87.3 1.4 64.4 1.0
Other Mortgage- and Asset-backed 2.1 — 5.2 0.1 5.4 0.1
Subtotal Fixed Maturities Reported at Fair Value .... 5,124.9 77.6 4,852.3 75.5 4,777.6 74.2
Equity Securities Reported at Fair Value:
Preferred STOCKS ...oo.eiuiriiieieieeeet ettt ettt eb e st b ettt a e sa et besb et et e e e st eaeebenne e 82.5 1.2 103.9 1.6 109.5 1.7
COMMON STOCKS ..ttt sttt ettt ettt ettt sttt et e b b bt se et et et e st e bt e bt sae st et e s et e st eneeaesaeebene 45.2 0.7 36.7 0.6 133.8 2.1
Other Equity Interests:
EXChaNge Traded FUNGS ....oeeuiiiiiiieiirieeteeete ettt sttt sttt 144.4 2.2 177.1 2.8 202.7 3.1
Limited Liability Companies and Limited Partnerships 209.6 3.2 205.5 3.2 186.2 2.9
Subtotal Equity Securities Reported at Fair Value ... 481.7 7.3 523.2 8.1 632.2 9.8
Equity Method Limited Liability Investments 175.9 2.7 190.6 3.0 184.8 2.9
Fair Value Option INVESTMENTS ....ccueiiieiitiriirieteieteit ettt sttt ettt sa ettt et ebe b s ae st et et e e eseenene 111.4 1.7 164.5 2.6 53.3 0.8
Short-term Investments at Cost which Approximates Fair Value..........cocevevievieenenencnienenieeeeeeeseseene 273.7 4.1 255.7 4.0 342.2 53
Other Investments:
Loans to Policyholders at Unpaid PrinCipal ......ccccoeieiririnienieneciceen et 294.2 4.5 288.4 4.5 283.4 4.4
Real Estate at Depreciated Cost 140.2 2.1 149.8 2.3 160.9 2.5
Trading Securities at Fair Value ... 5.3 0.1 4.7 0.1 4.9 0.1
Other 0.2 - 0.3 — 0.4 —
SUDLOtal OTNEr INVESTMENTS ..ottt sttt et b ettt e et b e ebe e nees 439.9 6.7 443.2 6.9 449.6 7.0
TOTAl INVESTMENTS 1vviiviiieiite ettt ettt et e et et eeeeaeeste et e et e eteeatesaeebeeteeseessesaseseeaseeseenssensestsenseeteenseennesans S 6,607.5 100.0% $ 6,429.5 100.0% $ 6,439.7 100.0%
S&P Equivalent Rating for Fixed Maturities
AAA, AA, A $ 3,280.4 64.0% $ 3,222.5 66.4% $ 3,249.3 68.0%
BBB 1,338.2 26.1 1,149.0 23.7 1,156.4 24.2
(222 T = TP PP POPPTROPPPPPTN 321.6 6.3 222.4 4.6 166.7 3.5
CCC OF LOWET ettt ettt ettt sttt e e st e e s b e e e s e b e e e e s b b e e e s eabbe e e s e abb e e e e aabbeeesabbbeeeesabbeeesanbnne 184.7 3.6 258.4 5.3 205.2 4.3
Total Investments in FIXEA IMATUIITIES .......ccveivieriiiiiiieiteeteereeeteereesteeste et e eteeraeeaeesbeeabeeseeeseensesasebeesseeseenns S 5,124.9 100.0% $ 4,852.3 100.0% $ 4,777.6 100.0%
Duration (in Years)
Total Investments in FIXed MatUIIES ......coivrirrerieiieiiiriet ettt s 6.3 6.5 6.9

! sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Dec 31, 2016 Dec 31, 2015 Dec 31, 2014

Percent Percent Percent

of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
IMIANUFBCEURINE  cvoveveviieteeeetee et eteee et te et e seee et teeeete e ete e e s ese s eteseesese s et ensesessesesenseseasesessesesensesenssnetensesesenete S 1,227.8 18.6% S 1,160.4 18.0% S 1,247.4 19.4%
Finance, INSUrance and REAI ESTAtE .....ccveeiiiiiieeiiiiieee et ceete e et eetre e e eeere e e e e enbareesebnaeeeenabaseesenrareeean 742.6 11.2 707.4 11.0 785.6 12.2
Services 391.6 5.9 374.4 5.8 305.0 4.7
Transportation, Communication and Utilities 364.1 5.5 3344 5.2 312.9 4.9
Mining 157.2 2.4 139.7 2.2 139.7 2.2
RETAI Tra0@ ottt ettt st b e st b et e e sae e b e bt et e b sae e nbe s b e be et e eane e 101.9 1.5 91.1 1.4 74.5 1.2
WHOIESAIE TrAaOE ..eeieieiiiieeiiett ettt ettt et st b e bt et st s b et e e bt e et et e sae et e esbenaeenesanennean 69.2 1.0 80.6 1.3 69.7 11
Agriculture, FOrestry and FISRING .....ooociiiiiiiiiie ettt st e ste e ssteesateesnseesnneesnreenns 14.4 0.2 20.6 0.3 15.3 0.2
(013 T OO OO OTP PR U PP U SR POPPTPRRPN 1.5 - 0.5 - 49 0.1
Total Fair Value of Non-governmental Fixed MatUrities .......coccvvevieerieiniieenieesie e S 3,070.3 463% S 2,909.1 452% S 2,955.0 46.0%

Dec 31, 2016

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
TEXAS  cuveeueeireeteeeteeiteetteste et eateereesteeae et eateebeeaeeaateteeas e beeaaeeteeate oAt eabe et eetsebeeateeaseteetseabeeateeateteeaseeteenteeaseaaeeasenteebeesseesseateeas et e eabeeteebeeaseabeenbeeteessenseeas e beeabeebeeraeeaseteeraeeteebeeteenaeerees S 101.5 1.5%
Michigan 86.0 13
Ohio 82.6 1.3
Louisiana 81.7 1.2
Georgia 80.7 1.2
Colorado 65.5 1.0
Virgina 65.3 1.0
Florida 63.5 1.0
L AT oTo T T o TP P S POP TP TP 57.2 0.9
Equity Securities - Other Equity Interests:
VaNgUArd TOTAl STOCK IMArKET ETF  ....iiuiiiieeieiieittetesteeite st esteeteseeestesttesteeseesaeesbessbesseaseeeasesaeenbeassenbeensesaeesseeatenbeenbeessesaeeaseaseenteeneeoaeesbeease b e emteeaeeneeenseassenbeenseeseabeentenbeenteeneenaeenbanseentanns 73.4 11
e - | OO OO OSSO P TP STORRRPPRTRIRY S 757.4 11.5%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions pre-refunded with U.S. government and

government agencies obligations held in Trust at December 31, 2016.
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Kemper Corporation
Municipal Bond Securities
(Dollars in Millions)

(Unaudited)
Dec 31, 2016
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total

Obligation Obligation Revenue Value Muni Bond® Investments®
TEXAS  +eveeteettenteete et e st e et e s bt e e et e she et e sh e ettt e e h e et e e a e e bt e at e e Rt e nh e et e eh e e b e e Rt e eh e e bt eh s e bt e Rt e e bt e nheeabenh e et e e bt e ne e e besatenbeententeenne S 9.0 S 236 $ 68.9 |$ 101.5 5.9% 1.5%
Michigan 37.4 - 48.6 86.0 5.0 13
[0 ] T TP OO OO P ST ST STU PP PPTUPPOPPRRPRRRION 38.6 5.1 38.9 82.6 4.8 1.3
(oYU =1 o - TP PUTUPPRRN 44.4 7.5 29.8 81.7 4.8 1.2
Georgia .. 51.1 10.8 18.8 80.7 4.7 1.2
Colorado — 15.5 50.0 65.5 3.8 1.0
Virginia 25.7 19.1 20.5 65.3 3.8 1.0
[ FoT 4T - O OO PO PTUP O SUPUPTPRRPRRURRORt 48.4 - 15.1 63.5 3.7 1.0
WWISCONSIN 1ottt sttt ettt ettt st s et st e st etk e be s e et e st e a e st e bt ebesa e seem s em e en e eneebeebese et en b e eeneentenesaesbeebenbentententans 48.7 7.1 1.4 57.2 33 0.9
NEW YOTK oottt ettt et e et e et e et e et e e be e e beeeebeeeebeeeebeeebeeebeeebaeebeeeabesenbeeenteeenbeeenbeeentesenteeenbeeenbeeeseeeseeans 6.1 2.6 46.7 55.4 3.2 0.8
L 1 o1 =4 e o IO OO OO OU PRSPPI 17.0 0.3 34.7 52.0 3.0 0.8
ATKANSAS ettt ettt ettt b e st b et h e a et e e bt et e Rt e At e be e a e e b e e nt e e Rt e bt e abenhe e beehbenheebesatenbeentenre et 50.6 — - 50.6 3.0 0.8
Minnesota 25.6 0.4 24.6 50.6 3.0 0.8
North Carolina 18.0 3.1 28.5 49.6 2.9 0.8
(Lo Te L= - IO OO OO P OSSP PO SP PO PPUPORPTOPRPRUPONt — — 45.8 45.8 2.7 0.7
Massachusetts . 2.7 2.5 40.1 45.3 2.6 0.7
[ 1=Y o T o T TP PO PP TS PPTOPPPPPPINt 354 — 3.4 38.8 2.3 0.6
L8]] o T OO OO OSSO UPORRUPRPRRIOt 16.5 1.5 18.6 36.6 2.1 0.6
N L1V o - OO OO OSSP P PP PTOSRRPRROPPINt 28.3 7.0 - 35.3 2.1 0.5
ATIZONA 1ttt ettt ettt b et e h e a et h et R et ea e e bt e a e e bt R et eh e e na e e a s e e R e e R e e Rt e na e e s e nh e e been b e nh e e bt s nenhe e b e enne et - 0.8 31.7 325 19 0.5
(@111 £ g L IR PO OO TTOOTOS TSP P TS OU PR PPT O PO PPRRPPRTPION 0.3 — 30.5 30.8 1.8 0.5
PENNSYIVANIA ettt ettt b et a et e a e bt b e s e et et et e st e bt e bt s bt e et e s et bt b e et e bennennen 11.5 2.7 15.4 29.6 1.7 0.4
[@0oT Yo =T o1 d Tol ¥ TSSO PP UPTRTPOTOPRROPPTOt 243 — 5.1 29.4 1.7 0.4
Mississippi 28.7 — 0.5 29.2 1.7 0.4
Maryland 2.7 21.2 3.6 27.5 1.6 0.4
Delaware 17.1 — 9.5 26.6 1.6 0.4
Tennessee . 7.9 7.2 10.6 25.7 1.5 0.4
New Jersey — 5.3 19.6 24.9 15 0.4
SOULN CArOlINA  ueiieieiieieeiese ettt sttt e st e st e s bt et e e bt e beeabesae e beea b e et e essesatesbeeabeebeenbeensesaeenbenssebaenseeneenees 19.0 3.0 2.3 24.3 14 0.4
NEW IMIEXICO ..ttt ettt ettt ettt ettt ettt ettt et e e e bt e eab e e sab e e s abe e s abe e eabeeeabeesabeeaabeeeabeesabeesabeesabeesaneesneenas — — 24.2 24.2 14 0.4
IITINOIS ettt ettt ettt ettt sttt b et e ae e s a e e st e e bt et e e atesa e et e sh e et e e Rt e e a e e bt e At e bt e b e e Rt e eh e e b e ehe e b e e Rt e eaeebenanenbeenteeneenee - 2.4 19.6 22.0 13 0.3
AISKA ettt a et h e bRt h e bt st e bt et e bt e nae e b e sh e e b e e st e na e e be st e beenrenneenne 4.1 2.9 14.5 21.5 13 0.3
ALBDAMA ettt a e s b et h e sa e b e sh e b e bbbt e b s e e beereereenne 9.3 — 10.8 20.1 1.2 0.3
oYY PP SPUPTTR RN — — 19.5 19.5 1.1 0.3
Missouri ... — — 18.7 18.7 11 0.3
[ {a oY [l K T Vo OO OO OO OO U OUPOUSORPTORPRROPONt 4.9 — 13.6 18.5 11 0.3
1o =] o Vo T OO OO OO OSSPSR PP PSRRIt - 10.3 7.6 17.9 1.0 0.3
District of Columbia - 49 11.9 16.8 1.0 0.3
KENEUCKY ettt st b et et sa et s bttt eat e s et e b e s et e b e et e e bt e sbesaaesbe e b e e bt e eaeenesarenbe et e nneenne — 1.0 15.6 16.6 1.0 0.3
Al OTNEE STALES .ottt ettt e e et e et e et e e e taeeetaeeeteeeeteeeeteeeeteeeasaeeesseeesseeaseeeasseeasssensseentseeasseensaeenareens 22.0 6.9 65.7 94.6 5.5 1.4
TOI ™) et s e $ 655.3 $ 1747 $ 8849 [$ 17149 100.0% 26.0%)

! Sum of percentages for individual lines may not equal total due to rounding.
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Dec 31, Dec 31, Dec 31,
Asset Class 2016 2016 2015

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

DiSEIESSEA DEDT .ttt eee et et et e et e e vt et esuesetesaee et eestesstessesaseaseessesatessesasesseeaseassessseasesaseseaatenssensesasenseeateeseentseaseset et een e e et e e st esatensesate et e eteeatesaeetesteenteertenatenaenaran S — 65.4 90.5

IMIEZZANINE DEDT ..ttt ettt et b bt sttt e et e bt eheeh e ee e b e b e e e st e s e ea e e e e ek e b€ e e et ea s eaeea e eh e b€ e SE et e a s e s e R e eh e e Rt nh e b e b e e e Rt e R e eh e e ae et e b e e b et et eneeneeaeerene 56.2 63.2 38.8

SECONAANY TIANSACTIONS  .uviitietieitieieittesteetes e e et stesteetesteeteeseesseessesssenbeessessseseeasanbeenseeseesseensesseenteessesseensesasenbaenseese e seeasebeenbeeseeeseenbesasenbeentenseansesnsenbeenbenseanseanna 19.6 27.3 38.5

SENION DB ettt b bt bt s e ettt h b bt a et b A e e e a e eh e eh e oAt ke b€ e e R e e R e e RE SR e eh e b e eh e R e et e R e e R e eh e eh e e R e eh et et e e eR e e b e e bt eh e bR e b et e st ene e bt eheerennens 0.5 6.6 10.8

GROWEN EQUITY  cvtiiietiiiestietestee st e st ete st e bt e e st e besatesbeestesseesseeate st e enteeseeseeeabesesenbeenseeeeenseeasesbeen b e ess e eeensesasenbees b e eseenseease b e enbeeseanseeabesbeenbeesbenseensesasebeentenseentennna — 4.6 4.8

Leveraged Buyout — — 2.8

Other — 8.8 4.4
Total Equity Method Limited Liability Investments ... 76.3 175.9 190.6
Reported as Other Equity Interests at Fair Value:

IMIEZZANINE DEDT ettt b bt sttt e et e bt e ae e h e eh e b e s e e e a e e st ea e e et ek e b e e e et e e s eaeea e eh e e b e et SE et ea s e s e R e eh e e bt eh e e e b e s e Rt e R e e bt e ae et e b e be s et en e et eaeerene 85.6 97.6 83.8

SENION DB ettt h bt bt sttt et e h e b e bt et et R s e e ea e eheeh e SR h e b€ e e R e e R e e R e e R e eh e b€ eh e R e et e R e e R e eh e eh e e R e eh et et e e e Rt e b e e bt eh ke b et et e st ene e bt eaeenenne s 33.5 36.4 37.9

Distressed Debt 4.6 18.8 18.9

Secondary Transactions 10.6 11.9 14.2

Leveraged Buyout 0.9 6.5 5.9

(01T SO OO OO RP R STORUUUPPRURRUPTINt — 38.4 44.8
Total Reported as Other EQUItY INTErESTS @t FAIFr VAIUE ....c.cciiiiiiiiiieiteeieeteste ettt ettt e st st e et esbe e be et e sae e beesaesbeessesae e beeabeabeanteeasesaeenbe et benbeenaesaeenseessenbeanseennesaes 135.2 209.6 205.5
Reported as Fair Value Option Investments:

HEAZE FUNGAS ittt ettt sttt ettt et st e b e et e s et e bt e atesbeeateese e et emeesaeenbeesaenbeeasesase s e es b e s e enbeeasesaeenbeestenteensesa e e seeabebeesteeseenaeenbeebeenbeeseenseenbesstenbeenbenseensesnsensean — 1114 164.5
Total Investments in Limited Liability Companies and LiMite@d PartNerships ......c.ccieceiieiieiienieie ittt sie et esteeaesas et e sstesseessesssesbesstesssesseensesasenbesssensennne S 211.5 496.9 560.6
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing Operations the
after-tax impact of:

1) Net Realized Gains on Sales of Investments;

2) Net Impairment Losses Recognized in Earnings related to investments;

3) Loss from Early Extinguishment of Debt; and

4) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations.

The Company believes that Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments and Net Impairment
Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by business
decisions and external economic developments such as capital market conditions that impact the values of the Company’s investments, the timing of which is unrelated to
the insurance underwriting process. Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as,
external economic developments such as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items
are excluded because, by their nature, they are not indicative of the Company’s business or economic trends.
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Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

Dollars in Millions (Unaudited) 2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
Consolidated Net Operating INCOME (LOSS) ...cvovevereerereereresiereieieesieeseesesnesenns S 288| S (20.4) S 46 S (0.6) | S 48] S 366 S 6.7 $ 21.8 |$ 124 S 69.9
Net Income (Loss) From:

Net Realized Gains on Sales of Investments ............cccoevvicnniiniinninnn, 5.9 7.5 3.7 4.4 6.1 35 221 2.2 215 339

Net Impairment Losses Recognized in Earnings ......c..ccccveceereenenieneennennns (5.6) (5.4) (4.2) (6.0) (9.6) (2.1) (1.4) (4.6) (21.2) (17.7)

Loss from Early Extinguishment of Debt .......c.ccecevieveriiinienenieneeieeeee, — — — — — — — (5.9) — (5.9)
Income (Loss) from Continuing OPerations ...........cceceeeeveeveeresvereeeereeeereesennens S 29.1| $ (18.3) S 41 S (2.2) |s 13] $ 380 S 274 S 13.5 |$ 127 S 80.2

Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income (Loss)

by the weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations Per

Unrestricted Share-basic.

A reconciliation of Consolidated Net Operating Income (Loss) Per Unrestricted Share-basic to Income (Loss) from Continuing Operations Per Unrestricted Share-basic is

presented below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

(Unaudited) 2016 2016 2016 2016 2015 2015 2015 2015 2016 2015
Consolidated Net Operating Income (Loss) Per Unrestricted Share................ S 0.56| $ (0.40) S 0.09 $ (0.01) S 0.09] $ 070 $ 013 $ 042 |S$ 025 § 1.35
Net Income (Loss) Per Unrestricted Share From:

Net Realized Gains on Sales of Investments ...........cccceecevicnnciniinennene. 0.11 0.15 0.07 0.09 0.12 0.07 0.43 0.04 0.41 0.65

Net Impairment Losses Recognized in Earnings ......c..ccecvvveereenienieneeneennns (0.11) (0.11) (0.08) (0.12) (0.18) (0.04) (0.03) (0.09) (0.41) (0.34)

Loss from Early Extinguishment of Debt .........cccvceveveneneinnineneeeee - - - - - - - (0.11) - (0.11)
Income (Loss) from Continuing Operations Per Unrestricted Share................ S 056 $ (0.36) S 0.08 $ (0.04) |$ 0.03| $ 073 $ 053 § 0.26 |$ 0.25 $ 1.55

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense
(including write-off of long-lived asset) Ratio. The most directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred
losses and LAE, including the impact of catastrophe losses and loss and LAE reserve development from prior years, with the Insurance Expense (including write-off of long-
lived asset) Ratio. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the trends in the Company’s property
and casualty insurance businesses that may be obscured by catastrophe losses and prior-year reserve development. These catastrophe losses cause loss trends to vary
significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve
developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from earlier periods,
it has no bearing on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these components
separately and in the aggregate when reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a substitute for the
combined ratio and does not reflect the overall underwriting profitability of our business.
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