¥ KEMPER

Investor Supplement
Fourth Quarter 2015

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 29.
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Kemper Corporation

Consolidated Financial Highlights

(Dollars in Millions, Except Per Share Amounts)

For Period Ended

EQrNed PremilmS ..ooucoierieicieieteieet ettt sttt st
Net Investment INCOME ..o,
Net Investment Gains (Losses) and Other INCOME .......cceecveeeiiiecieecieecee s
TOAl REVENUES ...eiiiiciiteteretee ettt ettt st ene e

Consolidated Net Operating INCOME ® ........ouuveeeieeeeeeeeeeeese s es s ssesees
Income from ContinuiNg OPEratioNs .......cccoeevieriereeiiereenieeiese st seenaes

Net Income

Per Unrestricted Common Share Amounts:
Basic:
Consolidated Net Operating Income *

Income from Continuing Operations ..

NEet INCOME ..o
Diluted:

Consolidated Net Operating INCOME ® ... eseee s

Income from ContinuiNg OPEratioNns ........cccecuereriienierieeieneesie e sieenaeas

NEet INCOME .ooiiiiiiiii s

Dividends Paid to Shareholders Per Share ........ccccocevirvenienienieneeic e

At Period End
TOTAl ASSEES ..ttt ettt st b e st b et et sb e et e she e be st aeenaesaean

Shareholders’ EQUILY .....c.cceeiieeiiniiiieriesieeie ettt ettt sbe e
Shareholders’ Equity Excluding Goodwill
Common Shares Issued and Outstanding (In Millions) ........cccoeveerieneriieneniieneeniennen
BOOK ValU@ PEF SNArE? .........oveoveeveeeeeeeetesieessessseesssessass s ssess s senns

Book Value Per Share Excluding Goodwill?

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities™” ...........
Debt t0 Total CapitaliZation? ...........c.oveeeeeereeseererseesseesessesesesseeseesseesessesssssessssees

Rolling 12 Months Return on 5-point Average Shareholders Equity®>...........c.coo.......

! Non-GAAP Measure. See page 29 for definition.
2See Capital Metrics on page 8 for detail calculations.

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
S 5415 | $ 5367 S 5001 S 4313 |$ 4515 | S 4628 S 4703 S 477.6 |S$2,009.6 $1,862.2
79.4 75.9 76.7 70.6 93.1 72.3 72.6 71.1 302.6 309.1
(3.9) 2.8 32.4 (2.7) 15.1 4.7 (0.4) 5.9 28.6 25.3
S 6170 | $ 6154 S 609.2 S 499.2 |$ 559.7 | $ 539.8 S 5425 S 5546 [S$2,340.8 $2,196.6
S 48 | S 366 S 67 $ 218 |$ 539 | S 21 S 96 $ 315 |$ 699 S 971
S 13| S$ 380 S 274 $ 135 |[S 633 | S 48 S 93 $ 352 |$ 802 S 1126
S 4.6 $ 379 S 297 $ 135 S 654 S 4.7 S 9.3 S 351 S 857 S 1145
$ 009|S$ 070 S 013 S 042 |$ 102 | S 004 S 018 S 056 |S 135 $ 179
$ 003|$ 073 S 053 S 026 |$ 120 S 009 S 017 S 063 |S 155 S 208
$ 009|S$ 073 S 057 S 026 |$ 124 | S 009 S 017 S 063 |S 165 S 212
$ 009|S$ 070 S 013 S 042 |$ 102 | S 004 S 018 S 056 |S 135 $ 179
$ 003|$ 073 S 053 S 026 |$ 120 S 009 S 017 S 063 |S 155 S 208
$ 009|$ 073 S 057 S 026 |$ 124 | S 009 S 017 S 063 |S 165 S 212
S 024 |S$ 024 S 024 S 024 |$ 024 S 024 S 024 S 024 |S 096 $ 0096
$8,036.1 | $8,075.6 $8,055.1 $7,885.0 |$7,833.4 | $7,9053 $7,969.8 $7,944.2
$4,203.8 | $4,180.7 $4,187.2 $4,019.6 |$4,007.6 | $4,041.7 $4,064.2 $4,067.3
S 750.6 $ 750.4 $ 750.2 $ 750.0 $ 752.1 $ 7519 S 751.7 S 751.4
$1,992.4 | $2,024.6 $2,0123  $2,109.9 |$2,090.7 | $2,104.5 $2,138.6  $2,144.7
$1,669.4 | $1,701.6 $1,693.8 $1,798.1 |$1,778.9 | $1,792.7 $1,826.8 $1,832.9
51.327 51.318 51.803 51.826 52.418 52.666 53.497 55.408
S 3882 | $ 3945 S 3885 S 4071 |S$ 3988 | $ 3996 $ 3998 S 38.71
S 3252 | $ 3316 S 3270 S 3469 |$ 3394 | S 3404 S 3415 S 33.08
S 3513 | $ 3504 S 3471 S 3464 |S$ 3450 | $ 3531 $ 3532 S 3513
27.4% 27.0% 27.2% 26.2% 26.5% 26.3% 26.0% 25.9%
4.2% 7.1% 5.4% 4.4% 5.4% 5.0% 8.2% 9.4%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income divided by the 5-point average Shareholders’ Equity. The 5-point Average Shareholders’
Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Revenues:

Earned Premiums

Net Investment Income
Other Income

Net Realized Gains on Sales of INVeStMENTS .......ccevvieiieiiniiinereeeeeeee e
Other-than-temporary Impairment Losses:
Total Other-than-temporary Impairment LOSSES ........cceereeereeereeeneeenieeenieeesineenes
Portion of Losses Recognized in Other Comprehensive Income
Net Impairment Losses Recognized in Earnings
Total Revenues

Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses
INSUrANCE EXPENSES .eeiiiiiiiiiiiiieieeiiee ettt et e e s e e e st e e ssnreeeeeaas

Write-offs of Long-lived Assets
Loss from Early Extinguishment of Debt
Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes.

Income Tax Benefit (Expense)

Income from Continuing Operations
Discontinued Operations:
Income (Loss) from Discontinued Operations before Income Taxes...........cccv.e...
Income Tax Benefit (Expense) ........
Income (Loss) from Discontinued Operations
Net Income

Income from Continuing Operations Per Unrestricted Share:

Diluted
Net Income Per Unrestricted Share:

Kemper Corporation

Consolidated Statements of Income

(Dollars in Mi

llions, Except Per Share Amounts)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014

S 5415| $ 5367 S 5001 $ 4313 |$ 4515| $ 4628 S 4703 S 4776 |S 2,0096 S 1,862.2
79.4 75.9 76.7 70.6 93.1 72.3 72.6 71.1 302.6 309.1

1.4 0.8 0.6 0.9 0.6 0.5 0.2 0.1 3.7 14

9.4 5.3 34.0 34 21.0 8.0 3.5 6.6 52.1 39.1
(14.9) (3.3) (2.2) (7.0) (6.5) (3.8) (4.1) (0.8) (27.4) (15.2)

0.2 - - - - - - - 0.2 -
(14.7), (3.3) (2.2) (7.0) (6.5) (3.8) (4.1) (0.8) (27.2) (15.2)
617.0 615.4 609.2 499.2 559.7 539.8 542.5 554.6 2,340.8 2,196.6
416.0 378.8 375.1 297.7 285.8 300.5 347.5 327.9 1,467.6 1,261.7
177.0 161.1 162.1 144.9 156.4 158.6 161.3 152.1 645.1 628.4

— — 11.1 — — 54.6 - - 11.1 54.6

— — — 9.1 — — — — 9.1 —

25.6 25.7 26.6 29.7 24.4 22.1 22.5 22.7 107.6 91.7
618.6 565.6 574.9 481.4 466.6 535.8 531.3 502.7 2,240.5 2,036.4
(1.6) 49.8 34.3 17.8 93.1 4.0 11.2 51.9 100.3 160.2

2.9 (11.8) (6.9) (4.3) (29.8), 0.8 (1.9) (16.7) (20.1) (47.6)

1.3 38.0 27.4 13.5 63.3 4.8 9.3 35.2 80.2 112.6

5.1 - 3.5 - 34 (0.2) - (0.2) 8.6 3.0

(1.8) (0.1) (1.2) — (1.3) 0.1 — 0.1 (3.1) (1.1)

3.3 (0.1) 2.3 — 2.1 (0.1) - (0.1) 5.5 1.9

S 46| S 379 S 2.7 S 135 [$ 654 S 47 S 93 S 35.1 |S 857 S 1145
S 0.03] 8 073 $ 0.53 $ 0.26 |S 120 S 0.09 S 017 $ 0.63 |S 155 $ 2.08
S 0.03| S 073 S 053 S 0.26_|S 1.20] $ 0.09 S 017 S 0.63 |S 155 $ 2.08
S 0.09| S 073 S 0.57 S 0.26_|S 124] 8 0.09 S 017 S 0.63 |S 165 $ 2.12
S 0.09] .8 073 S 0.57 S 0.26 |$ 1241 S 0.09 S 0.17 S 0.63 |S 165 S 2.12
S 0.24] S 024 S 024 S 0.24 |$ 0.24] S 024 S 024 S 0.24 |$ 096 S 0.96
51.215 51.612 51.728 51.873 52.465 52.605 54.667 55.313 51.607 53.763
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2015 2014 2014 2014 2014

Assets:
Investments:

Fixed Maturities at Fair VAlUE .....cccoioiiiiiiicieeiereeee sttt s $ 48523 $ 48449 S 47640 S 4,803.1 S 4,7776 S 46972 S 46800 S 4,6195

Equity Securities at Fair ValUE ......ccoiiviiiiiiiiieereceeee et s 523.2 535.7 562.9 628.6 632.2 661.4 646.2 648.3

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings.........cccccocevvennen. 190.6 179.4 173.5 168.1 184.8 222.8 227.1 239.0

Fair Value OpLtion INVESTMENTS ....cc.eiiiriiieiieiirieeteste ettt eb sttt ettt b bt sttt b et et e st et sb et e b e nee e et eneeneenes 164.5 166.1 160.0 54.2 53.3 50.6 40.3 —

Short-term Investments at Cost which Approximates Fair Value .. 255.7 295.9 338.4 357.3 342.2 316.2 480.1 506.9

Other INVESTMENTS ...ttt ettt st et ettt e b b s bt s e et e s et et b e bt sae st e b e s e e eseeseeaenaeenenne 443.2 451.0 451.0 450.1 449.6 450.5 448.3 448.2
TOAl INVESEMENTS ...ttt e ettt et b e s e e et et b e s b e se e aen e e ereeneseennenne 6,429.5 6,473.0 6,449.8 6,461.4 6,439.7 6,398.7 6,522.0 6,461.9
Cash oo 161.7 147.1 93.8 87.7 76.1 93.1 61.8 65.0
Receivables from POICYNOIAEIS .....c.coiiiiiiiieieeee ettt sttt sttt ettt be e e e enees 332.4 347.9 335.2 293.1 295.3 314.4 313.5 319.5
OLNEI RECEIVADIES ....vieiiiieie ettt ettt st s b et eete e aeeabesbe e beesbesseessesssesbeenbaeseaseessesseanbaesaesseensesssesens 193.2 198.9 267.1 197.0 187.0 247.5 190.5 2255
Deferred POliCY ACQUISITION COSES ...ccviiiierieiiieriieiieiesitestestesteestesieestesstesbeestesseesaeesbessaesteensesasessesstenseensesnsesseensenseans 316.4 325.8 317.5 305.6 303.3 306.7 304.8 301.8
GOOAWIIl et ettt b bt sa et s et e b bt s bt s e et e b e e e e bt h e e a et e b e e e s et e aeea e b nenen 323.0 323.0 318.5 311.8 311.8 311.8 311.8 311.8
Current and Deferred INCOME TaX ASSEES ......cciriieiiirieerereeeet ettt sttt s s e et s se e e enis 41.4 22.3 34.2 10.9 — 43 10.1 —
OhEr ASSEES ettt e a e e st R b e et et er e b re e 238.5 237.6 239.0 217.5 220.2 228.8 255.3 258.7
TOTAI ASSEES ....oviiiiii e e e b s sa e $ 80361 $ 80756 S 80551 S 7,8850 S 78334 S 79053 S 7,969.8 S 79442
Liabilities and Shareholders’ Equity:
Insurance Reserves:

Life @Nd HEAITN .ottt e et $ 33410 $ 33278 $ 33128 $ 3,2995 S 3,273.7 $ 32608 $ 13,2490 S 3,237.7

Property and CASUAIY  ....cocueiiiiiieiieeeieee ettt ettt st st b et a e s bt et s he et e b e e sa e et e sat e b e entesreeneeane 862.8 852.9 874.4 720.1 733.9 780.9 815.2 829.6
TOtal INSUFANCE RESEIVES .......ceoiiiiiiiiiiiee ettt ettt sa b re e e e aeeneenene 4,203.8 4,180.7 4,187.2 4,019.6 4,007.6 4,041.7 4,064.2 4,067.3
Unearned Premiums ......... 613.1 629.4 606.2 530.0 536.9 568.2 571.8 582.5
Liabilities for Income Taxes 3.8 3.7 3.6 58.2 36.5 48.7 53.4 30.6
DEDT At AMOITIZEA COSE  ..viviriiiitieiieierieeitestte et e st et e st e st et e et esaeesbe st eebeeseesseebessbebeenteeseesbeeabenbeenteensesaeensesssensenns 750.6 750.4 750.2 750.0 752.1 751.9 751.7 751.4
Accrued Expenses and Other Liabilities ... . 472.4 486.8 495.6 417.3 409.6 390.3 390.1 367.7
TOAl LIABIlItIES ... et en e 6,043.7 6,051.0 6,042.8 5,775.1 5,742.7 5,800.8 5,831.2 5,799.5
Shareholders’ Equity:
COMMON STOCK .ottt s b e e bbb e bbb nesaesnes 5.1 5.1 5.2 5.2 5.2 5.3 5.3 5.5
Paid=iN CAPITAl  .eiovieiieieiiete ettt ettt et e et b et e b e e teeaeeeae e be et b e be e st e eateabeeaaenbeebeeneesaeebensaeteans 654.0 651.9 657.1 655.1 660.1 662.2 671.3 693.5
REEAINEA EAIMINES .e.eovereereeseeeeeseeeeseseesesesseseseeseesesesess s eeessessasseseseesess e sessesesessesseesess e saesees e et esssssaseeessessesesssesens 1,209.0 1,218.6 1,204.7 1,189.3 1,202.7 1,155.6 1,183.4 1,231.5
Accumulated Other COMPreneNnSive INCOME ......oiciiiiiiiiiiiiieie ettt et st s esbe b e seesbestesseenne 124.3 149.0 145.3 260.3 222.7 281.4 278.6 214.2
Total Shareholders’ EQUILY ...........cccoiiiiiiiiieieieieerc ettt e st s ene e 1,992.4 2,024.6 2,012.3 2,109.9 2,090.7 2,104.5 2,138.6 2,144.7

Total Liabilities and Shareholders’ Equity

$ 80361 S 80756 S 80551 S 78850 S 78334 S 79053 S 7969.8 S 79442
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31, Dec 31,
2015 2014 2013
Operating Activities:
[N = A 2 TTo 22 =TT S 857 $ 1145 S 217.7
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities:
Decrease (Increase) in Deferred POlICY ACQUISTTION COSES ......iiiiiiiriiiriiiesiesteeitesiteste st e st ete st e ste st e s bt e teestesaeebesaeebeesee s bt ebesatenbeenteebeesbeenbesheenbesssenbeenbesasenbennsens (13.1) (0.4) 0.5
AMOrtization Of INTANGIDIE ASSEETS ACGUITET  ...oiuiiiiiiieitieiieieie ettt ettt ettt e et e st eae st e sbesate s bt e beeseesaeeatesseanbeasbesaeenbessbenbeesbeeseesseeabesseenbeessenseensesasebennsenseanes 15.4 7.2 8.3
Equity in Earnings of Equity Method Limited Liability INVESTMENTS ..ottt ettt ettt et b e b st ettt eseebeebesaentenee (19.0) (9.0) (26.4)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS ....ccuviiiiiiiieiiiecieece et sre e ae e s e e st e e saseessaeessaeees 8.6 21.7 15.4
Decrease (Increase) in Value of Fair Value Option Investments Reported in Net INVeStMENt INCOME ......cc.ecviriieiiiieeriecreceesre et e e st aeeanesnas (0.3) 0.7 -
Amortization of Investment Securities and Depreciation of INVESTMENT REAI ESTATE .....c..eviiriiriiriiiiieierie ettt ettt sbe et e et s enbe st enbeens 16.1 15.4 16.2
Net Realized Gains 0N SAlES Of INVESTMENTS  .....c.eiiiiiiiiii ettt eetee et e et e et e e te e e stee e beeetee e beeessee e saeeaseeasseeesseeensesansseenseseaseeenseeanseeenseeenseeenseeenseeenseeenseeensaeannes (52.1) (39.1) (99.1)
Net Impairment LOSSeS RECOZNIZEA N EAIMINGS  ..ccuiiiiiiiirtieieeieiteete st etesteeste et e steesbesteesteestesseesesaseabeesteasea st easesseenbeassesseensesasenbeessenseanbesasesbeentenseanseenseseeensenssans 27.2 15.2 13.9
Loss from Early EXtINGUISNMENT OF DT ....eeieiiiiieit ettt b bt s a e se et e e h e b e bt s h et e b e s et e st e a e e aeeb e b e b e s e st ea e eatebeebeebenb et ententeneenis 9.1 — —
Depreciation Of Property @and EQUIDMENT  .....oiiiiiiieeiieeiieeteestee st ee st e steesteessteessteesateessseessseessseesaseesaseessseessseessseesnseesnseesaseessseesnseesnseesnsessnsessnsessnseesnsessseesnsen 13.5 16.0 17.4
L gL (o) i o e = Y7o I Yy PN 11.1 54.6 —
DECIEASE IN RECEIVADIES ..ottt st e et e b e bt s bt s e e e e e e s e e bt e a e s et s e s e e e e e ae e et s et e Rt R e R e ne e st e a e e et ee e Rt Rena e e e et eneereenenrenees 49.6 46.2 43.5
INCrease (DECrEasE) iN INSUMANCE RESEIVES  ......ceiccuiieiieeiiteeeiteeeiteeeiteeeiteeeteeeteeeteesteesaseesaseeaaseeaaseeaasaesaseesaseeaasesanseesasseaaseesaseessseesaseeensaesaseesasessnsessnseesnteesnseesnnen 39.6 (54.7) (72.5)
DECrease iN UNEAINEM PrEMIUMS  .....iiciiiiiiieetieitieitestestesttes e e tesatestesatesbeesteessessesssesseentesssesseessesasenbeessanseanseassesseenteeseeseeasesasenbeesbenbeanseeasenseenbenbaenteensesaeenbensaentenns (9.4) (62.0) (52.0)
CRANGE IN INCOME TAXES  .eviruirtiterteteiteut et eteeteste st e te st et eue e bt ebesae st et eateaeeseebeehese e b et e s en e eb e eh e ee e eb e b e s en s en e ea e eaeee e eb e b e neea b eatea e es e eb e b e sh et emteateaeeseeb e e bt ne et et et eneebeebesaenbenne (21.8) 11.2 57.9
Increase (Decrease) in Accrued EXpenses and Other LIaDilitIES  .......ccciiiiiieiieiiiieese sttt e e et e sae e s e s be et e eseesseessesas e beesseeseesesssesaeesseeseeseensesanensens 22.6 (20.3) (54.8)
[0 o T=T o =] TSRS PP PP 32.2 16.4 36.1
Net Cash Provided by Operating Activities (CarryfOrward t0 PAZE 7) .......ccccooerieieiirieiie sttt ettt s et e e e e s e sesse st et e s s eaese e st eseeseebessessensensenseseesensessansenen 215.0 133.6 1221
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31, Dec 31,
2015 2014 2013

Net Cash Provided by Operating Activities (Carryforward from page 6) 215.0 133.6 122.1
Investing Activities:

Sales, Paydowns and Maturities of Fixed Maturities 643.2 573.7 664.4
ULl o P T =T ol D =To IR\ =N U = SPRS (696.7) (553.0) (744.5)
SAIES O EQUILY SECUIITIES  ..veiuiitiiteetieitt et sttt ettt et sttt sttt et e e atesbeeabesb e e be e st e sbeeasesae e b e e s te bt e seesase b e ea b e ebeen s e e aeesheeabeeb b embeen b e see e beea b e b e e s teebeenaeeabeabeenbeeneenaeensesanenbens 238.4 245.3 182.1
PUICHASES Of EQUILY SECUFITIES  .eeuvieiiiiiieitestiesteetest e st st e st et e eteesteetesbe e beettesteeaeesseesbeessenbeestesae e beease b e enteeseesaeeaseessenteesteeseensesas et e eateabeanbeanbesbeeabeeseanbeeneesaeenbesssansanns (134.0) (235.2) (213.4)
Return of Investment of Equity Method Limited Liability INVESTMENTS .....coiiiiiiieieieeet ettt ettt ettt ettt b e b e et et et eseebeebeseentenee 329 55.2 313
Acquisitions of Equity Method Limited Liability INVESTMENTS .....c..ciiiiiiiiieiieeeite ettt ettt et e e te e sae e e e st e e beesaeeseeaesasesbeesseeseesseensesasensessseteessesssesseessensennsenns (32.4) (21.4) (20.5)
Sales Of FAIr ValUE OPTION INVESTMENTS  .....uiiiiiiiieeitie ettt esteeestteesteeesteeesteeesteeesteeeteeasaeeseeassaeessesessesenseeassesenseeessesenseeeaseeenseeanseeeaseeeaseeenseeenseeenseeenseeensesesesensesenseen — 6.9 —
Purchases of Fair Value OPLioN INVESTMENTS ...cc.eeiiiiiiieiiiiteetestteste st st et et st et she et e e bt e te et e satesbesa b e st e e st e e st e saeeabeebeemteestesaeeasesatenbees s e bt ensesaseabeeabeebeentesnbesaeenbensaans (111.0) (60.9) —
Decrease (INCrease) in SNOM-TEIM INVESTMENTS  .......cciiiiiiiiieeeieeetee et e et e ettt e et e e steesateesateesaseesaseesaseeasseeasseesaseeaaseeaasessasassaseesaseesaseesnseesssaesasessnsessnsaesnsessnseesnseenns 104.9 (63.9) 41.8
IMProvements Of INVESTMENT REAI ESTALE  ....c.cccvieiiiiiiieiieieet ettt sttt ettt s aesbe et e st e esbeeseesaeesbesseenbeeseesaeeabesas e beesteeseeseaabesbeeabeeseasbeansesaeenbeesbenbeensesasensennsansaans (1.8) (2.1) (5.4)
SIS OF INVESTMENT REAI ESTATE  ....iuiiuieiiitiitiet ittt ettt b b sh e sttt et e h e bt e bt s e et et e s e st e bt e st eaeeb e b e s et e st ea e ea e e bt ek e b e se e b ea b e st e st ebeebesaese et et et eneebeeaesaentente 7.7 0.9 102.7
Acquisition of BusiNgss, NEt Of CASh ACQUITET  ......cceiiiiieiiieieiteeite st et et e et et e st e st e et esae e aesstesbeesbeeseesseesaesaeeaseessanseessesaseseess et e esseessesseeasesssanseeseesssensesssensenssenseanns (57.6) — -
AT IR L O o T=Y g a1V =Ty 0 o= o £ SSRS (3.2) (8.0) (9.1)
Purchase of Corporat@-0WNEd LIfE INSUFANCE  ....couiiiiiiiiieitieieet ettt sttt b e st esh e s a b e e bt et e e st e sb e e s b e ehe et e e st e sh e e s e sa e e b e enteeb e e bt satenbeenbeeba e teenbesaeenbenneans (7.5) (33.5) —
Acquisition of Software .......cccceeevvienencienennnn. (8.9) (11.3) (15.2)
Disposition of Subsidiary, Net of Cash Disposed — 8.9 3.8
OENEE, INEE oo se s e s e s s se s e s e e e s s e s e s e e s e e e s e s e e s e e e st (2.6) (5.9) (13.2)
Net Cash Provided (Used) by INVESTING ACHIVITIES ............cceiiiiiiiiiiiiieiecteete sttt e e st e e e st e sae et eebe e seeseesaeessesasesseeseeeseassesssesseesseeseasseessesaeensessaanseensesaeensensaans (28.6) (104.3) 4.8
Financing Activities:

Net Proceeds from ISSUBNCES Of DL ......o.iiiiiiii e et b b s sa bbb sa et b e en s 345.8 144.0 —
REPAYMENTS OF DEDT  .oiuviiiiiiieieciice ettt ettt e st et e e e e e teeaeste e beessesbeessesas e seessesseesseessesseeasesssenseessesseeasesasesbaesseeseessseasesaeenseessenseeaseassessessaenseessesssenseessenseensenns (357.3) — (5.5)
COMMON STOCK REPUICNASES ..ttt sttt ettt ettt et e s bt ek e st e s bt et e s ae e b e e st e e bt e et e aseeb e eabeeb e e bt e st e sae e b e ea b e bt esb e se e e nb e e abeebeen b e e st e naeeabenbeenbeentenaeensesanenbeas (45.0) (114.0) (100.4)
Dividends and DiVIdeNd EQUIVAIENTS PIT  ....c.coiuiriiriiiieitieieetesit et sttt et sttt st sb e s e s bt e te e st e s et esbesb e e be e st e saeeabesssesbe e st e ebe e bt aabenbeenbeebe e bt enbeseeenbeesbesbeensesasenbesnsenbeans (49.7) (51.8) (54.9)
Cash Exercise of Stock Options 3.9 0.5 1.7
Other, Net ...cccceeveveeiecieene 1.5 1.6 2.4
Net Cash Used by FINANCING ACHIVITIES  ........c.oooiiiiiiiiiiicteet ettt ettt et e et e st e et e e te e te e e e saeeaesss e s e eseeeseesseess e seesseeseesseeasesssenseessaseansesssenseessenseenseensesaeensanseans (100.8) (19.7) (156.7)
INCrease (DECrEASE) N CASK  .....c..oiiiiiiii ettt a et h et b e st et a e bt e ae e b e b e s e e s e e st e st e st e bt eb e bt sH et ea b e s eh e eh e e bt eh e ee e b e s et eateh e e h e eh e ke b e s et e st eatene et e benaeneen 85.6 9.6 (29.8)
(0 T LT T T Y=o T T TSSO 76.1 66.5 96.3
(o T T 0T I Y=Y T« S 161.7 S 761 S 66.5
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2015 2014 2014 2014 2014
Book Value Per Share
Numerator
Shareholders’ Equity . .. S 19924 $§ 20246 S 20123 $ 2,099 S 2,090.7 $ 21045 S 2,1386 S 2,144.7
LESS: GOOAWIIl ettt ettt et sttt e e bt e b sbese e s et e st e st e bt e bt sae et et et et e s e eneeneseentenbens (323.0) (323.0) (318.5) (311.8) (311.8) (311.8) (311.8) (311.8)
Shareholders’ Equity EXCIUAING GOOUWIIl .........vvuveeereeeereeeereeeseeseeeeesseeeseseeeseeseeeeeessesesesseseeessess e sessesseessesseeeeens $ 16694 $ 1,701.6 S 1,693.8 $ 1,7981 S 1,7789 $ 1,792.7 S 158268 $ 1,832.9
Shareholders’ Equity $ 19924 $ 20246 $ 20123 $ 2,1099 S 2,090.7 ¢ 2,1045 $ 2,1386 S 2,144.7
Less: Net Unrealized Gains on Fixed Maturities .......... (189.2) (226.2) (214.4) (314.6) (282.2) (244.9) (249.0) (198.3)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities .......c.cceceveeveeruereresresseesessieeseeesennens $ 1,803.2 S 1,7984 S 1,7979 S 1,7953 S 18085 S 1,8596 $ 1,889.6 S 1,946.4
Denominator
Common Shares Issued and OULSTANING ...cccveeiiiiiiiiiiiiie et eee et st eeree st e st eesbeeeteesreesbeesnseesnseesnseesnseesns 51.327 51.318 51.803 51.826 52.418 52.666 53.497 55.408
BOOK VAlUE PEI SNAIE ...viiiiiiiiteieite ettt ettt st et ettt e st e st e s b e e be et e e beeaaesaeesbesssebeessesseesbesssenbeensaeseessesnsensean
Book Value Per Share Excluding Goodwill
Book Value Per Share Excluding Unrealized on FiXed MatuUrities ..........cceveeieireenenienieieneese st $ 3513 S 3504 S 3471 S 3464 $ 3450 $ 3531 $ 3532 S 3513
Return on Shareholders’ Equity
Numerator
ROIIING 12 MONEIS NET INCOME ...uiiiieiiciieiieie ettt sttt ettt et e st e e te e s teeaesae e beesbesbeesbesseessaessenseensaeseesseensassean S 85.7 S 146.5 S 113.3 S 92.9 S 114.5 S 104.3 S 169.7 S 194.4
Denominator (5-point Average)
5-point Average Shareholders’ EQUILY ......ccccciieieeiieieiietee et te sttt r et eae st se s s easebesssaesanssseseses $ 2,046.0 $ 20684 $ 2,091.2 $ 2,177 S 2,060 S 2,089.7 S 2,069.8 S 2,076.5
Rolling 12 Months Return on Average Shareholders' Equity (5-point AVErage) ......c.ccoceveevvereenerieenensieneeneenns 4.2% 7.1% 5.4% 4.4% 5.4% 5.0% 8.2% 9.4%

Debt and Total Capitalization

DB ittt ettt e ae e aesa e e beea b et e e teeat e beeabe bt e teeaeeehe e beeh e e beeRaeeseebeeaeebeenteeteebeentenaeentans S 750.6 S 750.4 S 750.2 S 750.0 S 752.1 S 751.9 S 751.7 S 751.4
SHAFENOIAEIS’ EQUILY oeoverveeeeeeseeeeessesesese e eseeseesseseeesess s e ssese s s se e sess e sessees e ssessesseee s s es s sessesesesnessesesasnene 1,992.4 2,024.6 2,012.3 2,109.9 2,090.7 2,104.5 2,138.6 2,144.7
Total Capitalization .................. o $ 27430 $ 27750 $ 27625 S 28599 S 28428 S 28564 S 28903 $ 289.1
Ratio of Debt t0 ShAareholders’ EQUITY .....ccucoeeiiirieririenieeieseesie sttt ettt ettt sbe st be et saeeseeeanes 37.7% 37.1% 37.3% 35.5% 36.0% 35.7% 35.1% 35.0%
Ratio of Debt to Total CapitaliZation ........cccveeeieirirereeee ettt sne st e s e e eneeneeneas 27.4% 27.0% 27.2% 26.2% 26.5% 26.3% 26.0% 25.9%
Parent Company Liquidity

Kemper Holding Company Cash and INVESTMENTS .........cccueiiieuiiiiciiiieieieieeeee et te et se s b s s sessebeassnenas $ 3412 $ 3433 § 3788 $§ 2902 $ 3303 $§ 3024 $§ 3027 $ 2559
Borrowings Available Under Credit AGrEEMENT ......cc.eiiiiieiiieiieneee sttt sttt s sbe ettt e ste e e seeeneas 225.0 225.0 225.0 225.0 225.0 225.0 225.0 225.0
Parent ComMpPany LIGUITITY ....cooeerierieiirientie ettt ettt st b e st b et s it e sae st e sbe et e e st e saeesesaeen S 566.2 S 5683 S 6038 S 5152 S 5553 § 5274 S 5277 S 4809
Capital Returned to Shareholders

CoOMMON SEOCK REPUICNASEA ...euviieieieeiieieie ettt ettt ettt e et e st ese st eba st esesesaesa e sasessesenen S 22 S 176 S 1.8 S 219 § 9.0 S 299 § 683 § 8.3
Cash DIVIAENAS PAI  ....eeueviirierierieieiieiee et sttt te st e e te et ese e s e e st saestesbe s et eseeseesessesbebessentenseneeseesensesseneen 12.4 12.5 12.5 12.3 12.6 12.6 13.3 13.3
Total Capital Returned t0 SNArEholdErs ........ccvviririiririeieie ettt sttt ene S 146 S 301 S 143 S 342 S 216 S 425 S 816 S 21.6
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2015 2014 2014 2014 2014
Kemper Corporation:
Notes Payable under ReVoIVing Credit AGrEEMENT .......ccvcveieveeeeeeeteeeeteeeteteeeeteseeteseesesesseseseeseseesesesseseseeseseesesessesesessesesssseseesses S ) - S - S - S - S - S — S —
Senior Notes at Amortized Cost:
6.00% Senior Notes due NOVEMDBETr 30, 2005 ....cccciueiiiiiiriiieieieiee e eetie e e eeiieeeeeestreeeeesaseeeeessaseeeesaseseesssssesessaseeeesssesessassesesenses — — — — 2495 249.4 249.3 249.2
6.00% Senior NOtes dU@ MY 15, 2017 ......ccoeiiiririeieieiteitet sttt ettt sttt ettt sa et be s et eaees e b e sbenee e e s e e eneerene 359.1 358.9 358.8 358.6 358.5 358.3 358.2 358.0
4.35% Senior Notes due FEDIUArY 15, 2025 .....c..coiiriiieieiiiieriietetest ettt sttt et ettt et ea b e sb e se et et et et eb e e b e se et et e s eneebeenenae e 247.4 247.4 247.3 247.3 — — — —
7.375% Subordinated Debentures due February 27, 2054 at AMOItized COST .....cc.coveireririirierenieieiee et 144.1 144.1 144.1 144.1 144.1 144.2 144.2 144.2
DDt OUESTANAING .ottt st b e bbbt sat e bt s et e bt et e eaeesaesase s b e et e e bt e sa e eabesas e beesbeebeenesanenbesanens $ 7506 $ 7504 $ 7502 $ 7500 $ 7521 $ 7519 $ 7517 S 7514
Subsidiary Debt:
Federal HOme Loan Bank Of Dallas .......ccceeiirerierieiieieere sttt sttt ettt sttt b e et e et eb e b srenees — — — — — — — —
Federal Home Loan Bank Of CHICAZO0  ...cccuiiiiiiiiiiiieecie ettt ettt ettt ae e st e e e e aa e e saae e aaeesateesnaeesseeensaeensseenseeennneanes — — — — — — — —
A.M.
Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SENION NOTES PAYADIE ..eieiiiiiii ettt sttt et st e s bt et e s be e teeaeesaeebesas e beesteeseesbesasenbeenteensesaeensessaenbenseenns bbb- Baa3 BBB- BBB-
SUDOIAINGtEA DEDENTUIES ...ttt ettt et et b b s b ettt e bt e bt e bt s b et et e e e st ebeebesaeee et e s et eneeneeaesbeebenens bb+ Bal BB BB
Insurance Company Financial Strength Ratings:
Trinity Universal INSUraNCe COMPANY ....iicuiiiuieiieeiieesieesteesteessteesseeessasessesessseessseessssessssessssessssessssesssssssssessssessssesssesssseesssessns A- A3 A- A-
United INSUrance COMPANY Of AMEIICA  ..evuiriiriirieriieiestteste ettt st st st et et sb e st e sbe et e e st e s et e sbesae e be e st e saeesbesasesbeenbeeseesseensesaeen A- A3 A- A-
Reserve National INSUrANCE COMPANY  ..oc.iiiiiieiiirierieeiesteesteete st este st e sbeetesatesbesabesbeesteeseesseeabesbeenbeesbesaeebesasenbeentesseensesnsesaeen A- NR NR NR

NR - Not Rated
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Revenues:

Property & Casualty Insurance:
Earned Premiums:
Personal Automobile
Homeowners ...
Other Personal ...
Total Personal
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Property & Casualty Insurance
Life & Health Insurance:
Earned Premiums:
L@ teeteeieett ettt et et e et s e be e e naeenne
Accident and Health
Property
Total Earned Premiums
Net Investment Income
Other Income
Total Life & Health Insurance
Total SEEMENT REVENUES ....c.vevvieiiriieiiieieeitesie ettt sae e ee
Net Realized Gains on Sales of Investments
Net Impairment Losses Recognized in Earnings
Other
Total Revenues

Kemper Corporation

Segment Revenues

(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
S 296.8| $ 2885 S 2526 $ 189.8 |$ 198.0| $ 205.1 S 212.0 216.3 |$ 1,027.7 831.4
70.0 72.1 71.6 72.6 75.8 77.9 79.0 79.7 286.3 312.4
11.5 11.8 11.7 11.7 12.2 12.6 12.9 13.2 46.7 50.9
378.3 372.4 335.9 274.1 286.0 295.6 303.9 309.2 1,360.7 1,194.7
13.8 13.7 13.5 13.5 14.0 14.1 13.6 13.1 54.5 54.8
392.1 386.1 349.4 287.6 300.0 309.7 317.5 322.3 1,415.2 1,249.5
21.6 18.3 18.6 14.8 17.1 18.5 19.5 17.6 73.3 72.7
0.1 0.1 0.1 0.3 0.1 0.1 0.2 0.1 0.6 0.5
413.8 404.5 368.1 302.7 317.2 328.3 337.2 340.0 1,489.1 1,322.7
94.6 95.5 96.0 88.0 96.0 96.8 97.2 97.6 374.1 387.6
36.2 36.2 35.7 36.8 36.5 37.1 36.2 38.8 144.9 148.6
18.6 18.9 19.0 18.9 19.0 19.2 19.4 18.9 75.4 76.5
149.4 150.6 150.7 143.7 151.5 153.1 152.8 155.3 594.4 612.7
55.2 55.1 53.5 50.4 71.3 49.2 48.0 50.2 214.2 218.7
0.7 0.7 0.2 0.8 0.5 0.4 — — 2.4 0.9
205.3 206.4 204.4 194.9 223.3 202.7 200.8 205.5 811.0 832.3
619.1 610.9 572.5 497.6 540.5 531.0 538.0 545.5 2,300.1 2,155.0
9.4 5.3 34.0 34 21.0 8.0 3.5 6.6 52.1 39.1
(14.7) (3.3) (2.2) (7.0) (6.5) (3.8) (4.1) (0.8) (27.2) (15.2)
3.2 2.5 4.9 5.2 4.7 4.6 5.1 3.3 15.8 17.7
S 617.0| S 6154 $ 609.2 S 499.2 |S 559.7] 8 539.8 $ 5425 $ 554.6 |$ 2,340.8 $ 2,196.6
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Segment Operating Profit (Loss):
Property & Casualty Insurance
Life & Health INSUFaNCe ......coceeieriiiiiriceciceecee e
Total Segment Operating Profit
Corporate and Other Operating Loss
Total Operating Profit (Loss)
Net Realized Gains on Sales of Investments

Net Impairment Losses Recognized in Earnings
Loss from Early Extinguishment of Debt .......c.coccevviiiiiinniniiiceecee e
Income (Loss) from Continuing Operations before Income Taxes..............

Segment Net Operating Income:

Property & Casualty Insurance
Life & Health Insurance

Total Segment Net Operating Income
Corporate and Other Net Operating Loss
Consolidated Operating Income
Net Income (Loss) From:

Net Realized Gains on Sales of Investments
Net Impairment Losses Recognized in Earnings ......c..cceceevereenerivenneens
Loss from Early Extinguishment of Debt
Income from Continuing Operations

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
S (10.9)] S 250 S (8.4) S 18.0 |S 36.0] $ (23.9) $ (43) S 193 |s 237 S 27.1
27.3 35.4 22.2 24.8 51.2 31.4 24.7 34.6 109.7 141.9
16.4 60.4 13.8 42.8 87.2 7.5 20.4 53.9 133.4 169.0
(12.7) (12.6) (11.3) (12.3) (8.6) (7.7) (8.6) (7.8) (48.9) (32.7)
3.7 47.8 2.5 30.5 78.6 (0.2) 11.8 46.1 84.5 136.3
9.4 5.3 34.0 34 21.0 8.0 3.5 6.6 52.1 39.1
(14.7) (3.3) (2.2) (7.0) (6.5) (3.8) (4.1) (0.8) (27.2) (15.2)
— — — (9.1) — — — — (9.1) —
§ (1.6) § 49.8 § 34.3 § 17.8 § 93.1 § 4.0 § 11.2 § 51.9 § 100.3 § 160.2
S (5.1)] S 210 S (2.6) S 134 |s 253 S (13.6) $ (1.2) S 14.4 |s 267 S 24.9
17.8 23.5 14.3 16.1 33.5 20.3 15.9 22.1 71.7 91.8
12.7 44.5 11.7 29.5 58.8 6.7 14.7 36.5 98.4 116.7
(7.9) (7.9) (5.0) (7.7) (4.9) (4.6) (5.1) (5.0) (28.5) (19.6)
4.8 36.6 6.7 21.8 53.9 2.1 9.6 31.5 69.9 97.1
6.1 3.5 22.1 2.2 13.6 5.2 2.4 4.2 33.9 25.4
(9.6) (2.1) (1.4) (4.6) (4.2) (2.5) (2.7) (0.5) (17.7) (9.9)
— — — (5.9) — — — — (5.9) —
S 138 380 S 274 S 135 |[$ 6338 48 S 93 S 352 |S 80.2 S 112.6
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Earned Premiums by Product:

Personal AUOMODIIE .......oouiriiiiiiiieieeee e
HOMEOWNETS ..ottt
Other Personal Property and Casualty Insurance
Commercial Automobile

Total Earned Premiums ...

Net Investment Income by Segment:

Property & Casualty Insurance:
Equity Method Limited Liability Investments ..........ccccecevereneneneeenennens
All Other Net INVesStMent INCOME .....cocvevierieeiieiienieriesieeie e
Net Investment INCOME .......oiiiiiiiiiiiiiec s

Life & Health Insurance:

Equity Method Limited Liability Investments .......ccccccevcveevieencieenveesieenns
All Other Net Investment Income

Net Investment Income ............
Total Segment Net Investment Income
Unallocated Net Investment Income:

Equity Method Limited Liability Investments

All Other Net Investment Income
Unallocated Net Investment INCOME ........cocerienrieiiiriinenieneereeeesee e
Net INVestMENT INCOME ......iiiiiiieietee e

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014

S 296.8| $ 2885 S 2526 $ 189.8 |$ 198.0| $ 205.1 S 2120 $ 216.3 |$ 1,027.7 S 831.4
70.0 72.1 71.6 72.6 75.8 77.9 79.0 79.7 286.3 312.4

30.1 30.7 30.7 30.6 31.2 31.8 32.3 32.1 122.1 127.4

13.8 13.7 13.5 135 14.0 14.1 13.6 13.1 54.5 54.8

94.6 95.5 96.0 88.0 96.0 96.8 97.2 97.6 374.1 387.6

36.2 36.2 35.7 36.8 36.5 37.1 36.2 38.8 144.9 148.6

S 5415] 8 536.7 $ 500.1 $ 4313 |S 4515] 8 4628 S 4703 $ 477.6 |S 2,009.6 S 1,862.2
S 40| $ 47 S 30 S 0.2 |S$ (0.5)] S 43 S 21 S 25 |S 119 S 8.4
17.6 13.6 15.6 14.6 17.6 14.2 17.4 15.1 61.4 64.3

21.6 18.3 18.6 14.8 17.1 18.5 19.5 17.6 73.3 72.7

2.5 3.0 0.9 (1.0) (0.1) 0.1 (1.1) 0.7 5.4 (0.4),

52.7 52.1 52.6 51.4 71.4 49.1 49.1 49.5 208.8 219.1

55.2 55.1 53.5 50.4 71.3 49.2 48.0 50.2 214.2 218.7

76.8 73.4 72.1 65.2 88.4 67.7 67.5 67.8 287.5 2914

0.7 0.6 0.3 0.1 (0.1) 0.5 0.3 0.3 1.7 1.0

1.9 1.9 4.3 5.3 4.8 4.1 4.8 3.0 13.4 16.7

2.6 2.5 4.6 5.4 4.7 4.6 5.1 3.3 15.1 17.7

§ 79.4 § 75.9 § 76.7 § 70.6 § 93.1 § 72.3 § 72.6 § 71.1 § 302.6 § 309.1
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)

(Unaudited)
Year Ended Dec 31, 2015
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt ettt ettt et et et be e bete bt ese et ese b eteas ek easebeseabebeas et ese b eseas et ete b ebensebete b ebessebesebetensebennras 37 $ 40.9 24§ 3.8 37 § 43.6
S5 = S10  ctiiititi ettt ettt ettt e et ettt et ettt ete et ese et b eae s eae et eseae et eteseetese b eb et ebese b eseas et eae et eseaseseas et ete s eseasetete s etensetese et etenes 3 23.6 — — 3 24.7
SL0 - S15 ottt b b b h Rt E e E bbb Rt E e E b h bbbttt b et bbb bttt es — — — — — —
SL5 = 820 ottt bbb bbb E £ bbb RS b b h bbbttt b et bbb sttt — — — — — —
S20 - S25 et E bbb b bRt E £ b b £ bbb ARt E A A bbb e bbb Rttt bbbt be b sttt es — — — — — —
GrEATEN THAN S25 oottt ettt st et e et e e tteeeesatesaeete st eeeesasesateasesste st e esteseeesaesaseaseeseeeseessesnsesseenteessesasensesasensesseesseanns — — — — — —
L ] | OO OO OO USSP PR PN 40 S 64.5 24§ 3.8 40 S 68.3
Year Ended Dec 31, 2014
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

BEIOW S5 oottt ettt ettt ettt et ettt e st et et et be e be s et b e asebeae b et eas et eas et eseabebeas et eAe et esess s eReebebenbebete et ebessebesebeteasebennras 27 S 30.1 17 S 2.0 27§ 31.1
S5 = S10 ettt ettt ettt ettt ettt ettt ete et ese et et eae et eae st eseae et etese et ese b eh et ebese b eseas et eaeebeseeteseas et ete s eseasetete s etensetese et etenes 3 19.8 — — 3 20.4
SL0 - SIS ottt bbb b b st E R £ h b b st E e e b bk b bbb bbb b sttt 1 12.8 - - 1 13.1
SL5 = 820 ottt bbb h £ E R £ bbb Rt E b b h bbbttt bbbk b b sttt es — — — — — —
S20 - S25 ottt £ £ b A bbb R At e £ b b £ b bR ARt E AR bbb bbb Rttt et bbbt b b h ettt es — — — — — —
GrEATEN THAN S25 oottt ettt et st e et et eeteeeaesatesaeete et eeseeasesateasesste st s estesetesaesase s eesseeseensesasesseenteessesasensesasentesseesseenns 1 33.8 — — 1 33.9
L ] | OO OO ST OOPRRRPUPON 32§ 96.5 17 S 2.0 32§ 98.5
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Kemper Corporation

Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information

Results of Operations
Net Premiums Written

Earned Premiums

Net Investment Income

Other Income

Total Revenues ..
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Total Incurred LOSSeS @and LAE ........coevueieieieenenienieneesieeeeeieeie e
Insurance Expenses, Excluding Write-off of Long-lived Assets
Write-off of Long-lived Asset?
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio .......ccccceveerierveniennen.
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Insurance Expense Ratio, Excluding Write-off of Long-lived Asset
Impact on Ratio from Write-off of Long-lived Asset.........cccccevvrvvenencueniens
Combined Ratio
Underlying Combined Ratio £
Current Year Non-catastrophe Losses and LAE Ratio........cccccceeeveveeiveeennnn.
Insurance Expense Ratio, Excluding write-off of Long-lived Asset
Impact on Ratio from Write-off of Long-lived Asset..
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio........ccceevveevveerieeeiiennnne
Prior Years Catastrophe Losses and LAE Ratio ...
Combined Ratio as Reported

(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
S 3747 | 5 4036 S5 3482 S5 2797 S 2691 |5 3070 5 3087 5 3043 (S 14002 5 11891
392.1 386.1 349.4 287.6 300.0 309.7 317.5 322.3 1,415.2 1,249.5
21.6 18.3 18.6 14.8 17.1 18.5 19.5 17.6 73.3 72.7
0.1 0.1 0.1 0.3 0.1 0.1 0.2 0.1 0.6 0.5
413.8 404.5 368.1 302.7 317.2 328.3 337.2 340.0 1,489.1 1,322.7
307.4 283.2 245.5 198.5 198.6 206.8 209.4 230.4 1,034.6 845.2
14.1 4.7 35.4 10.3 4.4 14.2 61.9 16.0 64.5 96.5
2.3 (0.9) (1.4) (5.0) (8.1) (3.3) (14.5) (12.7) (5.0) (38.6)
(1.4) (1.9) (2.4) (2.2) (0.8) (7.2) (5.1) (2.7) (7.9) (15.8)
322.4 285.1 277.1 201.6 194.1 210.5 251.7 231.0 1,086.2 887.3
102.3 94.4 88.3 83.1 87.1 87.1 89.8 89.7 368.1 353.7
— — 11.1 — — 54.6 — — 11.1 54.6
(10.9) 25.0 (8.4) 18.0 36.0 (23.9) (4.3) 19.3 23.7 27.1
5.8 (4.0) 5.8 (4.6) (10.7) 10.3 3.1 (4.9) 3.0 (2.2)
S (5118 210 S (26) $ 134 |[$ 253 | S (136) S (12) S 144 |[$ 267 S 24.9
78.4% 73.3% 70.3% 69.0% 66.2% 66.8% 66.0% 71.4% 73.2% 67.7%
3.6 1.2 10.1 3.6 1.5 4.6 19.5 5.0 4.6 7.7
0.6 (0.2) (0.4) (1.7) (2.7) (1.1) (4.6) (3.9) (0.4) (3.1)
(0.4) (0.5) (0.7) (0.8) (0.3) (2.3) (1.6) (0.8) (0.6) (1.3)
82.2 73.8 79.3 70.1 64.7 68.0 79.3 71.7 76.8 71.0
26.1 24.4 25.3 28.9 29.0 28.1 28.3 27.8 26.0 28.3
— — 3.2 — — 17.6 — — 0.8 4.4
108.3% 98.2% 107.8% 99.0% 93.7%| 113.7% 107.6% 99.5% 103.6% 103.7%
78.4% 73.3% 70.3% 69.0% 66.2% 66.8% 66.0% 71.4% 73.2% 67.7%
26.1 24.4 25.3 28.9 29.0 28.1 28.3 27.8 26.0 28.3
— — 3.2 — — 17.6 — - 0.8 4.4
104.5% 97.7% 98.8% 97.9% 95.2%| 112.5% 94.3% 99.2% 100.0% 100.4%
104.5% 97.7% 98.8% 97.9% 95.2%| 112.5% 94.3% 99.2% 100.0% 100.4%
3.6 1.2 10.1 3.6 1.5 4.6 19.5 5.0 4.6 7.7
0.6 (0.2) (0.4) (1.7) (2.7) (1.1) (4.6) (3.9) (0.4) (3.1)
(0.4) (0.5) (0.7) (0.8) (0.3) (2.3) (1.6) (0.8) (0.6) (1.3)
108.3% 98.2% 107.8% 99.0% 93.7%| 113.7% 107.6% 99.5% 103.6% 103.7%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

% The Write-off of Long-lived Assets has not been allocated to product lines. Accordingly, Results of Operations and Selected Financial Information presented on pages 16 to 22 of this Investor Supplement

exclude the write-off.
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)
(Unaudited)

Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2015 2014 2014 2014 2014
Insurance Reserves:
AUTOMODITE ettt b ettt s bt e e bt et e st sae e b e s et e e bt e et eat e s b e b e ebe et e et e neeennes S 6563 S 630.2 $ 631.8 $ 483.4 S 5014 S 5242 $ 5454 §$ 568.9
Homeowners 98.9 103.1 119.4 108.1 102.4 118.8 128.3 114.4
Other Personal 45.3 50.0 50.3 48.5 47.3 47.5 47.2 47.9

Insurance Reserves

Insurance Reserves:

Loss Reserves:

[0 ]SO S 5371 $ 532.1 $ 5405 $ 4268 S 4236 S 4476 S 460.8 S 468.1
Incurred but NOt REPOrted .......ccociiiiiiiiiicic e 147.6 135.9 142.8 124.1 135.8 148.9 162.5 164.2
Total Loss Reserves 684.7 668.0 683.3 550.9 559.4 596.5 623.3 632.3
LAE Reserves ..... 115.8 115.3 118.2 89.1 91.7 94.0 97.6 98.9

Insurance Reserves
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Results of Operations
Net Premiums WITEEN .....eviiiiieeetete e
Earned Premiums
Net INVestMENT INCOME ......iiiiiiiieieite e
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccoevveerieerveesieenie e esveesne s
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE ........cccoevveerieerveesieenie e esveesne s

Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit
Income Tax Benefit (Expense) ..
Segment Net Operating INCOME .....c.eoiiiiiiiiiiiieieee s
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.......cccccevereevieeeenennns
Current Year Catastrophe Losses and LAE Ratio .......cccoecveevveenveenveeniieenns
Prior Years Non-catastrophe Losses and LAE Ratio........cccocevverveevenveniennnnn
Prior Years Catastrophe Losses and LAE Ratio.......cccoceevervienieenieneenceniennenn
Total Incurred Loss and LAE Ratio
Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio ¢
Current Year Non-catastrophe Losses and LAE Ratio........ccccevevvenienvennnnns
Insurance Expense Ratio
Underlying Combined Ratio .
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio .......cccecvvevcveevcieeniveeniieenns
Prior Years Non-catastrophe Losses and LAE Ratio.........ccccevverveerveseennennnnn
Prior Years Catastrophe Losses and LAE Ratio........cecvevervienveenieneencnniennens
Combined Ratio as Reported

Kemper Corporation

Property & Casualty Insurance Segment
Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014

S 1024 |5 1134 S 1122 S 1065 |5 1106 (5 1239 S 1260 S5 1248 |5 4345 5 4862 |

S 1090 | $ 1116 § 1134 S 1159 |$ 1228 | $§ 1292 $ 1346 S 1393 |$S 4499 $§ 5259

6.8 6.2 6.7 5.6 8.3 8.8 9.6 8.9 25.3 35.6

— — — 0.2 — — — — 0.2 —

115.8 117.8 120.1 121.7 131.1 138.0 144.2 148.2 475.4 561.5

83.1 76.5 78.1 81.8 90.8 91.3 93.1 102.2 319.5 377.4

0.4 0.1 2.3 0.2 0.1 1.2 6.8 0.8 3.0 8.9
(1.1) (2.7) (4.0) (7.2) (6.1) (4.0) (10.3) (11.1) (15.0) (31.5)

0.1 (0.1) (0.1) (0.1) — (0.1) — (0.2) (0.2) (0.3)

82.5 73.8 76.3 74.7 84.8 88.4 89.6 91.7 307.3 354.5

32.6 33.6 33.1 34.4 36.4 37.0 39.3 38.8 133.7 151.5

0.7 10.4 10.7 12.6 9.9 12.6 15.3 17.7 34.4 55.5

0.3 (3.1) (2.9) (3.7) (2.6) (3.5) (4.6) (5.2) (9.4) (15.9)

S 10 | $ 73 S 78 S 89 |S 73 |S 91 S 107 S 125 |[$ 250 $ 39.6
76.2% 68.5% 68.9% 70.6% 74.0% 70.7% 69.2% 73.3% 70.9% 71.8%

0.4 0.1 2.0 0.2 0.1 0.9 5.1 0.6 0.7 1.7
(1.0) (2.4) (3.5) (6.2) (5.0) (3.1) (7.7) (8.0) (3.3) (6.0)

0.1 (0.1) (0.1) (0.1) ot (0.1) ot (0.1) ot (0.1)

75.7 66.1 67.3 64.5 69.1 68.4 66.6 65.8 68.3 67.4

29.9 30.1 29.2 29.7 29.6 28.6 29.2 27.9 29.7 28.8
76.2% 68.5% 68.9% 70.6% 74.0% 70.7% 69.2% 73.3% 70.9% 71.8%

29.9 30.1 29.2 29.7 29.6 28.6 29.2 27.9 29.7 28.8
106.1% 98.6% 98.1% 100.3% 103.6% 99.3% 98.4% 101.2% 100.6% 100.6%

0.4 0.1 2.0 0.2 0.1 0.9 5.1 0.6 0.7 1.7
(1.0) (2.4) (3.5) (6.2) (5.0) (3.1) (7.7) (8.0) (3.3) (6.0)

0.1 (0.1) (0.1) (0.1) ot (0.1) ot (0.1) ot (0.1)

—962% _____965% ____942% ——970% ____958% _____937% |  98.0%

—

m—

—=

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WITEEN .....eviiiiieeetete e
Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccoevveerieerveesieenie e esveesne s
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE ........cccoevveerieerveesieenie e esveesne s
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Kemper Corporation

Property & Casualty Insurance Segment
Non-standard Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

Current Year Non-catastrophe Losses and LAE Ratio........ccccevervenienvennnns
Current Year Catastrophe Losses and LAE Ratio .......cccceveereerienenieneenennns
Prior Years Non-catastrophe Losses and LAE Ratio........cccccevevvveneeenieeennnnnn
Prior Years Catastrophe Losses and LAE Ratio ........ccecvevervienieenienieeneeniennnnn

Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio.......cccceevcvveviversiiennnns

Insurance Expense Ratio
Underlying Combined Ratio ..

Non-GAAP Measure Reconciliation

Underlying Combined Ratio ..

Current Year Catastrophe Losses and LAE Ratio .......cccceveereerienienieneenennns
Prior Years Non-catastrophe Losses and LAE Ratio........cccccevevvvervreninennnnnnn
Prior Years Catastrophe Losses and LAE Ratio .......cccecvevervienieenienceeneeniennnnn

Combined Ratio as Reported

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
S 1858 S 1893 S 1353 S 856 |S 68515 782 S 732 S 89 |5 50960 S 3028
S 1878 | $ 1769 § 1392 S 739 |$ 752 | $ 759 §$ 774 S 770 |$ 5778 $ 3055
5.8 4.4 3.8 2.6 2.6 3.1 3.2 2.9 16.6 11.8
0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.4 0.4
193.7 181.4 143.1 76.6 77.9 79.1 80.7 80.0 594.8 317.7
174.3 151.4 115.9 59.3 59.2 58.5 60.0 60.9 500.9 238.6
0.5 - 3.0 0.2 0.3 0.4 3.0 0.1 3.7 3.8
4.8 3.6 2.9 2.2 1.4 0.9 (1.6) (0.2) 135 0.5
— — (0.1) — — (0.2) (0.1) — (0.1) (0.3)
179.6 155.0 121.7 61.7 60.9 59.6 61.3 60.8 518.0 242.6
40.2 31.2 25.5 18.5 18.8 18.8 18.3 18.4 115.4 74.3
(26.1) (4.8) (4.1) (3.6) (1.8) 0.7 1.1 0.8 (38.6) 0.8
9.8 5.1 2.5 1.5 0.9 0.2 (0.1) — 18.9 1.0
92.7% 85.6% 83.2% 80.2% 78.7%) 77.1% 77.5% 79.2% 86.8% 78.1%
0.3 — 2.2 0.3 0.4 0.5 3.9 0.1 0.6 1.2
2.6 2.0 2.1 3.0 1.9 1.2 (2.1) (0.3) 2.3 0.2
— — (0.1) — — (0.3) (0.1) — — (0.1)
95.6 87.6 87.4 83.5 81.0 78.5 79.2 79.0 89.7 79.4
21.4 17.6 18.3 25.0 25.0 24.8 23.6 23.9 20.0 24.3
92.7%| 85.6% 83.2% 80.2% 78.7% 77.1% 77.5% 79.2% 86.8% 78.1%
21.4 17.6 18.3 25.0 25.0 24.8 23.6 23.9 20.0 24.3
114.1%) 103.2% 101.5% 105.2% 103.7%) 101.9% 101.1% 103.1% 106.8% 102.4%
0.3 — 2.2 0.3 0.4 0.5 3.9 0.1 0.6 1.2
2.6 2.0 2.1 3.0 1.9 1.2 (2.1) (0.3) 2.3 0.2
— — (0.1) — — (0.3) (0.1) — — (0.1)
—1002% ____100.7% ____108.5% —1033% ___102.8% ___1029% | __109.7%

—

— ]

—

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WITEEN .....eviiiiieeetete e
Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccoevveerieerveesieenie e esveesne s
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE ........cccoevveerieerveesieenie e esveesne s
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Kemper Corporation

Property & Casualty Insurance Segment
Total Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

Current Year Non-catastrophe Losses and LAE Ratio........ccccevervenienvennnns
Current Year Catastrophe Losses and LAE Ratio .......cccceveereerienenieneenennns
Prior Years Non-catastrophe Losses and LAE Ratio........cccccevevvveneeenieeennnnnn
Prior Years Catastrophe Losses and LAE Ratio ........ccecvevervienieenienieeneeniennnnn

Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio.......cccceevcvveviversiiennnns

Insurance Expense Ratio

Underlying Combined Ratio ..

Non-GAAP Measure Reconciliation

Underlying Combined Ratio ..

Current Year Catastrophe Losses and LAE Ratio .......cccceveereerienienieneenennns
Prior Years Non-catastrophe Losses and LAE Ratio........cccccevevvvervreninennnnnnn
Prior Years Catastrophe Losses and LAE Ratio .......cccecvevervienieenienceeneeniennnnn

Combined Ratio as Reported

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
S 2882 |5 3027 S 2475 S 1921 |o 1791 (5 2021 S 2001 S 2077 1510305 S 7890 |
S 29%.8 | S 2885 $§ 2526 S 1898 S 1980 | § 2051 $ 2120 S 2163 |$ 1,027.7 S 8314
12.6 10.6 10.5 8.2 10.9 11.9 12.8 11.8 41.9 47.4
0.1 0.1 0.1 0.3 0.1 0.1 0.1 0.1 0.6 0.4
309.5 299.2 263.2 198.3 209.0 217.1 224.9 228.2 1,070.2 879.2
257.4 227.9 194.0 141.1 150.0 149.8 153.1 163.1 820.4 616.0
0.9 0.1 5.3 0.4 0.4 1.6 9.8 0.9 6.7 12.7
3.7 0.9 (1.1) (5.0) (4.7) (3.1) (11.9) (11.3) (1.5) (31.0)
0.1 (0.1) (0.2) (0.1) — (0.3) (0.1) (0.2) (0.3) (0.6)
262.1 228.8 198.0 136.4 145.7 148.0 150.9 152.5 825.3 597.1
72.8 64.8 58.6 52.9 55.2 55.8 57.6 57.2 249.1 225.8
(25.4) 5.6 6.6 9.0 8.1 133 16.4 18.5 (4.2) 56.3
10.1 2.0 (0.4) (2.2) (1.7) (3.3) (4.7) (5.2) 9.5 (14.9)
86.8% 79.0% 76.8% 74.4% 75.8%) 73.0% 72.2% 75.4% 79.7% 74.1%
0.3 - 2.1 0.2 0.2 0.8 4.6 0.4 0.7 15
1.2 0.3 (0.4) (2.6) (2.4) (1.5) (5.6) (5.2) (0.1) (3.7)
— — (0.1) (0.1) — (0.1) — (0.1) — (0.1)
88.3 79.3 78.4 71.9 73.6 72.2 71.2 70.5 80.3 71.8
24.5 22.5 23.2 27.9 27.9 27.2 27.2 26.4 24.2 27.2
86.8%)| 79.0% 76.8% 74.4% 75.8% 73.0% 72.2% 75.4% 79.7% 74.1%
24.5 22.5 23.2 27.9 27.9 27.2 27.2 26.4 24.2 27.2
111.3% 101.5% 100.0% 102.3% 103.7% 100.2% 99.4% 101.8% 103.9% 101.3%
0.3 - 2.1 0.2 0.2 0.8 4.6 0.4 0.7 15
1.2 0.3 (0.4) (2.6) (2.4) (1.5) (5.6) (5.2) (0.1) (3.7)
— — (0.1) (0.1) — (0.1) — (0.1) — (0.1)
—101.8% ___101.6% _____99.8% ——994% _____984% _____969% | __1045%

— ]

— ]

—

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written

Earned Premiums
Net Investment Income
Other Income

Total Revenues

Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)

Segment Net Operating Income (Loss)

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losse

Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio

s and LAE Ratio ...

Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio

Insurance Expense Ratio
Underlying Combined Ratio ..

iation

Non-GAAP Measure Reconcil

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio

Combined Ratio as Reported

Kemper Corporation

Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014

S 121 s 135 S 145 5 140 IS 12315 137 5 153 S 143 (S 541 S 596

S 138 | S 137 S 135 S 135 |S$ 140 | S 141 S 136 S 13.1 |S 545 § 54.8

14 1.2 1.1 1.0 0.9 0.9 1.0 1.0 4.7 3.8

15.2 14.9 14.6 14.5 14.9 15.0 14.6 14.1 59.2 58.6

11.6 133 10.0 10.8 10.4 11.5 11.6 111 45.7 44.6

— - 0.2 - - 0.1 0.1 - 0.2 0.2

1.1 1.5 (0.6) (0.2) (1.9) (0.6) 0.4 (0.5) 1.8 (2.6)

12.7 14.8 9.6 10.6 8.5 11.0 121 10.6 47.7 42.2

3.6 3.7 3.6 3.8 4.3 3.6 3.5 3.5 14.7 14.9

(1.1) (3.6) 14 0.1 2.1 0.4 (1.0) - (3.2) 15

0.5 1.3 (0.4) 0.1 (0.6) (0.1) 0.4 0.1 1.5 (0.2)
84.0% 97.1% 74.0% 80.0% 74.3%) 81.6% 85.4% 84.7% 83.8% 81.3%

- - 1.5 - - 0.7 0.7 - 0.4 0.4

8.0 10.9 (4.4) (1.5) (13.6) (4.3) 2.9 (3.8) 33 (4.7)

92.0 108.0 71.1 78.5 60.7 78.0 89.0 80.9 87.5 77.0

26.1 27.0 26.7 28.1 30.7 25.5 25.7 26.7 27.0 27.2
84.0%)| 97.1% 74.0% 80.0% 74.3% 81.6% 85.4% 84.7% 83.8% 81.3%

26.1 27.0 26.7 28.1 30.7 25.5 25.7 26.7 27.0 27.2
110.1% 124.1% 100.7% 108.1% 105.0% 107.1% 111.1% 111.4% 110.8% 108.5%

- - 1.5 - - 0.7 0.7 - 0.4 0.4

8.0 10.9 (4.4) (1.5) (13.6) (4.3) 2.9 (3.8) 33 (4.7)

—

— ]

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WITEEN .....eviiiiieeetete e
Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio........ccccevervenienvennnns
Current Year Catastrophe Losses and LAE Ratio .......cccceveereerienenieneenennns
Prior Years Non-catastrophe Losses and LAE Ratio........cccccevevvveneeenieeennnnnn

Kemper Corporation

Property & Casualty Insurance Segment
Total Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

Prior Years Catastrophe Losses and LAE Ratio ........ccecvevervienieenienieeneeniennnnn

Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio.......cccceevcvveviversiiennnns

Insurance Expense Ratio
Underlying Combined Ratio

Non-GAAP Measure Reconciliation

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio .......cccceveereerienienieneenennns

Prior Years Non-catastrophe

Losses and LAE Ratio.......cccevverveneinieneennnnne

Prior Years Catastrophe Losses and LAE Ratio .......cccecvevervienieenienceeneeniennnnn

Combined Ratio as Reported

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014

S 3003 | S 3162 S 2620 S 2061 |5 1014 f5 2158 S 2154 S 2220 1510846 S 8446 |

S 3106 | $ 3022 $§ 2661 S 2033 |$ 2120 | $ 2192 $§ 2256 S 2294 |$ 1,082 S 8862

14.0 11.8 11.6 9.2 11.8 12.8 13.8 12.8 46.6 51.2

0.1 0.1 0.1 0.3 0.1 0.1 0.1 0.1 0.6 0.4

324.7 314.1 277.8 212.8 223.9 232.1 239.5 242.3 1,129.4 937.8

269.0 241.2 204.0 151.9 160.4 161.3 164.7 174.2 866.1 660.6

0.9 0.1 5.5 0.4 0.4 1.7 9.9 0.9 6.9 12.9

4.8 2.4 (1.7) (5.2) (6.6) (3.7) (11.5) (11.8) 0.3 (33.6)

0.1 (0.1) (0.2) (0.1) — (0.3) (0.1) (0.2) (0.3) (0.6)

274.8 243.6 207.6 147.0 154.2 159.0 163.0 163.1 873.0 639.3

76.4 68.5 62.2 56.7 59.5 59.4 61.1 60.7 263.8 240.7

(26.5) 2.0 8.0 9.1 10.2 13.7 15.4 18.5 (7.4) 57.8
10.6 3.3 (0.8) (2.1) (2.3) (3.4) (4.3) (5.1) 11.0 (15.1)
86.7%| 79.8% 76.6% 74.7% 75.6% 73.5% 73.0% 75.9% 80.1% 74.5%

0.3 - 2.1 0.2 0.2 0.8 4.4 0.4 0.6 15

1.5 0.8 (0.6) (2.6) (3.1) (1.7) (5.1) (5.1) - (3.8)

— — (0.1) — — (0.1) — (0.1) — (0.1)

88.5 80.6 78.0 72.3 72.7 72.5 723 71.1 80.7 72.1

24.6 22.7 23.4 27.9 28.1 27.1 27.1 26.5 24.4 27.2
86.7%| 79.8% 76.6% 74.7% 75.6% 73.5% 73.0% 75.9% 80.1% 74.5%

24.6 22.7 23.4 27.9 28.1 27.1 27.1 26.5 24.4 27.2
111.3% 102.5% 100.0% 102.6% 103.7% 100.6% 100.1% 102.4% 104.5% 101.7%

0.3 - 2.1 0.2 0.2 0.8 4.4 0.4 0.6 15

1.5 0.8 (0.6) (2.6) (3.1) (1.7) (5.1) (5.1) - (3.8)

— — (0.1) — — (0.1) — (0.1) — (0.1)

—1033% ____1014% ___1002% ——996% ____994% ____97.6% | __105.1%

—

— ]

—

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written ........
Earned Premiums
Net Investment Income
Other Income
Total Revenues

Kemper Corporation
Property & Casualty Insurance Segment

Homeowners Insurance - Results of Operations and Selected Financial Information

Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Total Incurred Losses and LA
Insurance Expenses
Operating Profit (Loss)

Income Tax Benefit (Expense)

Segment Net Operating Inco

E

me (Loss)

Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio........ccccevervenienvennnns
Current Year Catastrophe Losses and LAE Ratio .......cccceveereerienenieneenennns

Prior Years Non-catastrophe

Losses and LAE Ratio.......cccevverveneinieneennnnne

Prior Years Catastrophe Losses and LAE Ratio ........ccecvevervienieenienieeneeniennnnn

Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio %
Current Year Non-catastrophe Losses and LAE Ratio.......cccceevcvveviversiiennnns

Insurance Expense Ratio
Underlying Combined Ratio

Non-GAAP Measure Reconciliation

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio .......cccceveereerienienieneenennns

Prior Years Non-catastrophe

Losses and LAE Ratio.......cccevverveneinieneennnnne

Prior Years Catastrophe Losses and LAE Ratio .......cccecvevervienieenienceeneeniennnnn

Combined Ratio as Reported

(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
S 635 1S 752 S 742 S 631 |5 665 (S 786 S 805 S 700 IS 2760 S 2065 |
S 700 | $ 721§ 716 S 726 |$ 758 | $ 779 §$ 790 § 79.7 |S 2863 $§ 3124
6.3 5.5 5.9 4.8 4.3 4.6 4.6 3.9 22.5 17.4
— — — — — — 0.1 — — 0.1
76.3 77.6 77.5 77.4 80.1 82.5 83.7 83.6 308.8 329.9
325 36.3 36.5 39.8 31.4 38.1 37.9 49.1 145.1 156.5
12.6 4.8 28.4 9.6 3.8 12.3 50.4 143 55.4 80.8
(0.5) (2.5) 0.1 (0.4) (0.7) 15 (1.6) (0.7) (3.3) (1.5)
(1.5) (1.7) (2.1) (2.2) (0.8) (6.0) (4.4) (2.1) (7.5) (13.3)
43.1 36.9 62.9 46.8 33.7 45.9 82.3 60.6 189.7 222.5
22.3 22.4 22.9 23.0 24.0 24.1 25.1 25.4 90.6 98.6
10.9 18.3 (8.3) 7.6 22.4 125 (23.7) (2.4) 28.5 8.8
(3.3) (5.8) 3.6 (2.1) (7.3) (3.9) 8.7 1.2 (7.6) (1.3)
46.4% 50.4% 50.9% 54.9% 41.5% 48.9% 48.0% 61.6% 50.7% 50.1%
18.0 6.7 39.7 13.2 5.0 15.8 63.8 17.9 19.4 25.9
(0.7) (3.5) 0.1 (0.6) (0.9) 19 (2.0) (0.9) (1.2) (0.5)
(2.1) (2.4) (2.9) (3.0) (1.1) (7.7) (5.6) (2.6) (2.6) (4.3)
61.6 51.2 87.8 64.5 44.5 58.9 104.2 76.0 66.3 71.2
31.9 31.1 32.0 31.7 31.7 30.9 31.8 31.9 31.6 31.6
46.4%| 50.4% 50.9% 54.9% 41.5%| 48.9% 48.0% 61.6% 50.7% 50.1%
31.9 31.1 32.0 31.7 31.7 30.9 31.8 31.9 31.6 31.6
78.3% 81.5% 82.9% 86.6% 73.2% 79.8% 79.8% 93.5% 82.3% 81.7%
18.0 6.7 39.7 13.2 5.0 15.8 63.8 17.9 19.4 25.9
(0.7) (3.5) 0.1 (0.6) (0.9) 19 (2.0) (0.9) (1.2) (0.5)
(2.1) (2.4) (2.9) (3.0) (1.1) (7.7) (5.6) (2.6) (2.6) (4.3)

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Other Personal Lines - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
Results of Operations
Net Premiums WITEEN .....eviiiiieeetete e S 109 S 12.2 S 12.0 S 105 S 112 S 12.6 S 12.8 S 114 S 456 S 480
EQrned PremMiUMS .o..eovireeieeieeieetteee ettt sttt S 115 | S 118 S 11.7 S 11.7 |S$ 122 | S 126 S 129 S 132 |S$ 46.7 S 50.9
Net INVestMENT INCOME ......iiiiiiiieieite e 13 1.0 1.1 0.8 1.0 1.1 1.1 0.9 4.2 4.1
ONEI INCOME .ttt sttt s bbbt s saeeaees — — — — — — — — — —
TOTAl REVENUES ..ottt sttt s be e 12.8 12.8 12.8 12.5 13.2 13.7 14.0 14.1 50.9 55.0
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccoevveerieerveesieenie e esveesne s 5.9 5.7 5.0 6.8 6.8 7.4 6.8 7.1 23.4 28.1
Catastrophe LoSSeSs and LAE .......c.coeveeieirerinienieneenietee et 0.6 (0.2) 1.5 0.3 0.2 0.2 1.6 0.8 2.2 2.8
Prior Years:

Non-catastrophe Losses and LAE .......cccooveveerereneneneenieeeeeeeeee e (2.0) (0.8) 0.2 0.6 (0.8) (1.1) (1.4) (0.2) (2.0) (3.5)

Catastrophe LoSSeSs and LAE .......c.coevveieirerenienienienieeee et — (0.1) (0.1) 0.1 — (0.9) (0.6) (0.4) (0.1) (1.9)
Total Incurred Losses and LAE ......cccovieiierieneniie sttt 4.5 4.6 6.6 7.8 6.2 5.6 6.4 7.3 23.5 25.5
INSUFANCE EXPENSES ....eeiuiiiiiiiiiieeiie et 3.6 3.5 3.2 3.4 3.6 3.6 3.6 3.6 13.7 14.4
OPerating Profit ........coieiiriieiicece e 4.7 4.7 3.0 13 3.4 4.5 4.0 3.2 13.7 15.1
Income Tax Benefit (EXPENSE) ...ovevruirverieriieniieieeiesieeie st sie e e seeenaesenenaens (1.5) (1.5) (0.9) (0.4) (1.1) (1.5) (1.3) (1.0) (4.4) (4.9)
Segment Net Operating INCOME .......covvveeriereerieeresereseee e esens s 3218 32 S 21 S 09 | 2318 30 S 27 S 22 S 93 S 102 |
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.........cccceevveneceecnnenne. 51.3% 48.3% 42.8% 58.1% 55.8% 58.6% 52.8% 53.7% 50.1% 55.2%
Current Year Catastrophe Losses and LAE Ratio .......cccceverereeriereeneeencnnene. 5.2 (1.7) 12.8 2.6 1.6 1.6 12.4 6.1 4.7 5.5
Prior Years Non-catastrophe Losses and LAE Ratio........ccccceeveeveevveeeennennn. (17.4) (6.8) 1.7 5.1 (6.6) (8.7) (10.9) (1.5) (4.3) (6.9)
Prior Years Catastrophe Losses and LAE Ratio........ccocevevereneenieniecnenennens — (0.8) (0.9) 0.9 — (7.1) (4.7) (3.0) (0.2) (3.7)
Total Incurred Loss and LAE RO ....cceevveeienieriierieniesiesieeee e 39.1 39.0 56.4 66.7 50.8 44.4 49.6 55.3 50.3 50.1
Insurance Expense Ratio 31.3 29.7 27.4 29.1 29.5 28.6 27.9 27.3 29.3 28.3
Combined Ratio ............. 70.4% 68.7% 83.8% 95.8% 80.3%| 73.0% 77.5% 82.6% 79.6% 78.4%
Underlying Combined Ratio £
Current Year Non-catastrophe Losses and LAE Ratio 51.3% 48.3% 42.8% 58.1% 55.8% 58.6% 52.8% 53.7% 50.1% 55.2%
Insurance Expense Ratio ........cccccoviiiiiiiiiiiiiiiiiii 31.3 29.7 27.4 29.1 29.5 28.6 27.9 27.3 29.3 28.3
Underlying Combined RAtio .......ccccevuirienieriieniieiecieseceie st 82.6% 78.0% 70.2% 87.2% 85.3% 87.2% 80.7% 81.0% 79.4% 83.5%
Non-GAAP Measure Reconciliation
Underlying Combined RAtio .......ccceviriereriieniieiinienieeiesieeieee e 82.6%| 78.0% 70.2% 87.2% 85.3%| 87.2% 80.7% 81.0% 79.4% 83.5%
Current Year Catastrophe Losses and LAE Ratio .......ccccocueevcvvencieenveesiiennnns 5.2 (1.7) 12.8 2.6 1.6 1.6 12.4 6.1 4.7 5.5
Prior Years Non-catastrophe Losses and LAE Ratio........ccccceeverreecveseennennn. (17.4) (6.8) 1.7 5.1 (6.6) (8.7) (10.9) (1.5) (4.3) (6.9)
Prior Years Catastrophe Losses and LAE Ratio........ccccevererenienienienenenennens — (0.8) (0.9) 0.9 — (7.1) (4.7) (3.0) (0.2) (3.7)
Combined Ratio as Reported 70.4%) 68.7% 83.8% 95.8% 80.3% 73.0% 77.5% 82.6% 79.6% 78.4%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Life & Health Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014

Results of Operations
Earned Premiums:

L@ ettt ettt b et ee S 96| $ 955 § 9.0 $ 88.0 |$ 96.0| $ 9%.8 $ 97.2 $ 97.6 |$ 3741 $ 387.6

Accident and Health 36.2 36.2 35.7 36.8 36.5 37.1 36.2 38.8 144.9 148.6

PrOPEITY eveeiiiiieieiiete ettt sttt e 18.6 18.9 19.0 18.9 19.0 19.2 19.4 18.9 75.4 76.5
Total Earned Premiums ......c.cvveiuieienieeiicee s eie sttt e seeeaesee e nesseenes 149.4 150.6 150.7 143.7 151.5 153.1 152.8 155.3 594.4 612.7
Net Investment INCOME ..o e 55.2 55.1 53.5 50.4 71.3 49.2 48.0 50.2 214.2 218.7
ONEr INCOME oottt st s saesbenbean 0.7 0.7 0.2 0.8 0.5 0.4 — — 2.4 0.9
TOTAl REVENUES ...ouveiiiiieiieie sttt sttt st st 205.3 206.4 204.4 194.9 223.3 202.7 200.8 205.5 811.0 832.3
Policyholders’ Benefits and Incurred Losses and LAE...........ccceeeveevveennne 935 93.7 98.0 96.1 91.7 89.9 95.8 97.0 381.3 374.4
Insurance Expenses 84.5 77.3 84.2 74.0 80.4 81.4 80.3 73.9 320.0 316.0
Operating Profit ... 27.3 35.4 22.2 24.8 51.2 31.4 24.7 34.6 109.7 141.9
Income Tax Expense (9.5) (11.9) (7.9) (8.7) (17.7) (11.1) (8.8) (12.5) (38.0) (50.1)
Segment Net Operating INCOME ......coceiiiiiriienieeeee e $ 17.8] 8 235 S 143 S 16.1 [$ 3358 203 $ 159 $ 221 |S 717 S 91.8

Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2015 2014 2014 2014 2014

Insurance Reserves:
Future Policyholder BENETILS .....ccceivieuerieteiiieeieieeste et e e sa e ss s s ae s senas S 32784 $ 32673 S 3,2557 S 3,2389 S 32147 $ 3,2025 $§ 13,1895 S 3,173.8
Incurred Losses and LAE Reserves:

LI ettt s h bt sae b bt ettt seeenes 41.2 39.4 37.5 40.2 38.8 38.7 39.4 42.6

Accident and HEAIth ....oc.ooicce et 21.4 21.1 19.6 20.4 20.2 19.6 20.1 21.3

[ o] e 1=] 1Y TP PP PP PPPPPUPPPPOORY 5.2 4.4 5.2 3.7 4.5 4.3 5.3 5.6
Total Incurred Losses and LAE Reserves 67.8 64.9 62.3 64.3 63.5 62.6 64.8 69.5

Insurance Reserves

Page 23



Net Investment Income

Interest and Dividends on Fixed Maturities
Dividends on Equity Securities

Equity Method Limited Liability Investments.........cccccevereneneneneencnce.

Fair Value Option Investments

Short-term Investments .

Real EState .....cccevveeveereenierienieeiens
Loans to Policyholders .........c.cccuu....

Other

Total Investment Income .................

Investment Expenses:

Real Estate .....cccooveevveveeveenieniennnnn

Other Investment Expenses

Total Investment Expenses ..............
Net Investment Income ...................

Net Realized Gains on Sales of Investments

Fixed Maturities:

Gains 0N Sales ....ccoeceevervieneeiiennns

Losses on Sales
Equity Securities:
Gains on Sales

Losses on Sales
Real Estate:

Losses on Sales
Other Investments:

Gain on Sale of Subsidiary ............

Losses on Sales

Trading Securities Net Gains (Losses)
Net Realized Gains on Sales of Investments

Net Impairment Losses Recognized in Earnings

Fixed Maturities ........cccovveevvereenennns

Equity Securities

Real EState .....ccceeveevervinienienieeiene

Net Impairment Losses Recognized in Earnings .......c.ccceceevverienieniveneennennns

Kemper Corporation
Details of Investment Performance
(Dollars in Millions)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
S 60.0| $ 584 S 583 $ 59.5 |S$ 5741 $ 56.1 S 56.9 $ 57.0 |S$ 236.2 S 227.4
9.6 6.4 8.7 7.7 34.1 7.7 10.8 7.3 324 59.9
7.2 8.3 4.2 (0.7) (0.7) 4.9 13 35 19.0 9.0
(1.6) (0.9) 1.8 0.9 (1.3) 0.3 0.3 — 0.2 (0.7)
0.1 0.2 0.1 - 0.1 0.1 0.2 0.2 0.4 0.6
3.0 3.0 3.0 2.9 2.9 3.1 2.9 3.2 11.9 12.1
5.4 5.3 5.1 5.3 5.2 5.2 5.0 5.1 21.1 20.5
— — — — 0.1 — — — — 0.1
83.7 80.7 81.2 75.6 97.8 77.4 77.4 76.3 321.2 328.9
2.8 2.9 2.9 2.7 2.7 3.1 2.7 2.8 11.3 11.3
1.5 1.9 1.6 2.3 2.0 2.0 2.1 2.4 7.3 8.5
4.3 4.8 4.5 5.0 4.7 5.1 4.8 5.2 18.6 19.8
S 7948 759 $ 767 S 70.6 |$ 93.1| 8 723 $ 726 S 711 |$ 3026 S 309.1
S 66| S 36 S 39 S 20 |S 20| S 02 $ 04 S 44 |S$ 16.1 S 7.0
(0.4) (0.1) (0.5) (0.1) (0.2) - - - (1.1) (0.2)
3.5 2.8 314 1.5 21.4 7.9 3.0 0.8 39.2 33.1
(0.2) (0.7) (0.7) - (2.0) - - - (1.6) (2.0)
(0.2) - — - — - — (0.2) (0.2) (0.2)
- - - - - - - 1.6 - 1.6
0.1 - (0.1) - — - (0.1) - — (0.1)
— (0.3) — — (0.2) (0.1) 0.2 — (0.3) (0.1)
S 9.4 53 S 340 S 34 |S 21.0| S 8.0 S 35 S 6.6 |S 521 S 39.1
$ (6.3) $ (12) s (1.6) $ (2.4) IS (0.1) s (22) s (3.1) s (03) s (115) $ (5.7)
(8.4) (2.1) (0.6) (4.6) (4.0) (1.6) (1.0) (0.5) (15.7) (7.1)
— — — — (2.4) — — — — (2.4)
S (14.7) $ (33) S (22) S (7.0) |S (6.5) S (3.8) S (41) S (0.8) |S (27.2) $ (15.2)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Dec 31, 2015 Dec 31, 2014 Dec 31, 2013
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total'
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and Authorities .. S 320.6 5.0% S 3455 54% $ 362.2 5.9%
States and Political Subdivisions 1,622.6 25.2 1,477.1 229 1,361.0 22.1
Corporate Securities:
Bonds and Notes 2,812.8 43.7 2,878.5 44.7 2,793.7 45.4
Redeemable Preferred Stocks 3.8 0.1 6.7 0.1 7.4 0.1
Collaterized LOan ObBIIZAtIONS ......c.ccoiruirtiriiriiieieieieet ettt sttt b e sbe e ene e 87.3 1.4 64.4 1.0 44.7 0.7
Other Mortgage- and Asset-backed 5.2 0.1 5.4 0.1 6.0 0.1
Subtotal Fixed Maturities Reported at Fair Value . 4,852.3 75.5 4,777.6 74.2 4,575.0 74.3
Equity Securities Reported at Fair Value:
Preferred Stocks .... 103.9 1.6 109.5 1.7 110.2 1.8
Common Stocks ... 36.7 0.6 133.8 2.1 189.5 3.1
Other Equity Interests:
EXChaNge Traded FUNTS .....coiiiiriiiieiiieieeie ettt ettt et st esbestesae e e s atesbeenaesanenbesnsenseens 177.1 2.8 202.7 3.1 124.9 2.0
Limited Liability Companies and Limited Partnerships 205.5 3.2 186.2 2.9 173.9 2.8
Subtotal Equity Securities Reported at Fair Value 523.2 8.1 632.2 9.8 598.5 9.7
Equity Method Limited Liability INVESTMENTS .....c.ciiiuiiiiiieie e et e e et eeaeeens 190.6 3.0 184.8 2.9 245.1 4.0
Fair Value Option Investments 164.5 2.6 53.3 0.8 - —
Short-term Investments at Cost which Approximates Fair Value 255.7 4.0 342.2 5.3 284.7 4.6
Other Investments:
Loans to Policyholders at Unpaid Principal 288.4 4.5 283.4 4.4 275.4 4.5
Real Estate at Depreciated Cost .. 149.8 2.3 160.9 2.5 167.1 2.7
Trading Securities at Fair Value 4.7 0.1 49 0.1 5.0 0.1
(013 =T TSP PSP UPRUPRRPPTOPPRRPPOOt 0.3 — 0.4 — 0.5 —
Subtotal Other Investments ... 443.2 6.9 449.6 7.0 448.0 7.3
Total Investments $_ 6,429.5 100.0% S 6,439.7 100.0% § 6,151.3 100.0%
S 3,222.5 66.4% $ 3,249.3 68.0% $ 3,128.1 68.4%
. 1,149.0 23.7 1,156.4 24.2 1,119.9 24.5
BB, B iitetet ettt st h bt h e A e £ et et R bRt e AR e et e n e oAt e Rt e Rt ek e b e Re st e st e st eneeaeebenbeneentenes 222.4 4.6 166.7 3.5 144.6 3.1
CCC or Lower 258.4 5.3 205.2 4.3 182.4 4.0
Total Investments in Fixed Maturities S 4,852.3 100.0% S 4,777.6 100.0% S 4,575.0 100.0%
Duration (in Years)
Total Investments in FIXed MatUFITIES .......cocerieririirierieeieseee et sttt et sae et esae e 6.5 6.9 6.8

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Dec 31, 2015 Dec 31, 2014 Dec 31, 2013
Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
MANUFACEUIING  <oevveieitieiiitietectect ettt ettt et ere et e besbe b e st easeseeseebeeseebesbensenseseeseeaeesesbensensensessenseneesenne S 1,160.4 18.0% S 1,247.4 19.4% S 1,196.9 19.5%
Finance, Insurance and Real Estate 707.4 11.0 785.6 12.2 767.9 12.5
SEIVICES oiiiiiiiieriee ettt 374.4 5.8 305.0 4.7 277.5 4.5
Transportation, Communication and ULIIILIES .......ccceveriiiiriiiniiiiriereeesee et s 334.4 5.2 3129 4.9 306.7 5.0
Mining 139.7 2.2 139.7 2.2 143.1 2.3
Retail Trade . 91.1 14 74.5 1.2 75.6 1.2
Wholesale Trade 80.6 13 69.7 1.1 60.7 1.0
Agriculture, Forestry and Fishing 20.6 0.3 15.3 0.2 18.8 0.3
0.5 — 4.9 0.1 4.6 0.1
S 2,909.1 45.2% S 2,955.0 46.0% S 2,851.8 46.4%

Dec 31, 2015

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
TEXAS  cuveeueeireeteeeteeiteetteste et eateereesteeae et eateebeeaeeaateteeas e beeaaeeteeate oAt eabe et eetsebeeateeaseteetseabeeateeateteeaseeteenteeaseaaeeasenteebeesseesseateeas et e eabeeteebeeaseabeenbeeteessenseeas e beeabeebeeraeeaseteeraeeteebeeteenaeerees S 109.8 1.7%
Georgia 79.2 1.2
Ohio 78.0 1.2
Michigan 76.9 1.2
Florida 66.5 1.0
Colorado 66.3 1.0
Wisconsin 59.3 0.9
Louisiana 54.5 0.8

Equity Securities - Other Equity Interests:
AV YoYU Lo I e =Y IS e Yol Y =T ] A = I PSSR 77.8 1.2
Equity Method Limited Liability Investments:

Tennenbaum Opportunities Fund V, LLC 58.7 0.9
Total $ 727.0 11.1%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions pre-refunded with U.S. government and

government agencies obligations held in Trust at December 31, 2015.
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Kemper Corporation

Municipal Bonds (excluding Pre-refunded Bonds)

(Dollars in Millions)

(Unaudited)
Dec 31, 2015
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total

Obligation Obligation Revenue Value Muni Bond® Investments®
TEXAS  +eveeteettenteete et e st e et e s bt e e et e she et e sh e ettt e e h e et e e a e e bt e at e e Rt e nh e et e eh e e b e e Rt e eh e e bt eh s e bt e Rt e e bt e nheeabenh e et e e bt e ne e e besatenbeententeenne S 179 S 25.4 66.5 |$ 109.8 7.2% 1.7%
Georgia 51.5 7.3 20.4 79.2 5.2 1.2
[0 ] T TP OO OO P ST ST STU PP PPTUPPOPPRRPRRRION 40.6 4.9 32,5 78.0 5.1 1.2
Michigan 373 — 39.6 76.9 5.0 1.2
Florida 50.0 — 16.5 66.5 4.3 1.0
Colorado — 15.8 50.5 66.3 4.3 1.0
LT Yole] oI o ISP PRTUTROPSOPRTOOE 51.0 6.9 1.4 59.3 3.9 0.9
LOUISIANA  +eutetietieie sttt ettt sttt sb ettt sae e e b et e st sa e b e sat e b e et e e st e sa e s e e e eb e et e e bt e sa e e et sae e b e e nt e eae e st e renheenreenne et 22.9 6.3 25.3 54.5 3.6 0.8
INEW YOTK ettt ettt ettt b bttt sa e bt sat e b et e st e s bt s s e e bt et e e bt e ebe e b e sas e b e e st e eseebesanenbeeareenne et 6.2 2.7 44.4 53.3 35 0.8
WASHINGEON ettt b bttt et e b b s h e st e s et ehe e bt e bt sh e st et et et e st ea e eaesb e b e nbentententene 16.4 0.3 35.2 51.9 3.4 0.8
ATKANSAS ittt ettt ettt et et et et e et e st e s bt e et e e ae e ae e be e bt et e e Rt e Rt e beeate bt e n b e e Rt e naeeabenhe e beeRbe et e enbesatenbeenrenteenee 47.9 — — 47.9 3.1 0.7
NOTER CArOlING ettt ettt ettt e s a e et e e bt et e e st e she e b e e st et e e st e saeesbesabesbeenteeseesseenbesasenbenntenee 17.8 33 24.2 45.3 3.0 0.7
Oregon 40.7 — 3.6 443 2.9 0.7
Minnesota 26.7 0.4 10.7 37.8 2.5 0.6
IMASSACHUSEELS  ..uviiiiiieteciteet ettt ettt sttt b et e a e et st b et e st e s bt e b e s be e bt e st e eatesaesaseebe et e eneesse e b e san e beennenee 2.8 1.6 32.9 37.3 2.4 0.6
Virginia — 19.3 12.9 32.2 2.1 0.5
UBBN ettt h e e be e e be e e beeebeeebeeebeeabeeebeeebeeabeeabeeeteeabeeabeeeteeabeeebeeebeeeraeareaaas 16.5 1.6 13.7 31.8 2.1 0.5
Indiana — — 31.2 31.2 2.0 0.5
{611 {3 1 OO OSSOSO PRSPPSO 0.3 - 29.4 29.7 19 0.5
N L1V o - OO P PSP POPPORPTOPRPRROPOOt 21.9 7.2 - 29.1 19 0.5
(0o 74T T=T o1 { [ol U ) OO PO TP TR TPTRTOPROPRTOOE 23.7 — 53 29.0 1.9 0.5
Y T a1 = o OO RSUUUUROSRPRRRPNt 2.8 21.6 3.5 27.9 1.8 0.4
DEIAWAIE  witeiieiieie sttt ettt et sttt e b e st e bt e st e s aeebesb e e beeatesa e e beea b et e e ab e e Rt e nae e beeh e e b e e Rt e ehe e beeaa e beenteeneenbeentenheenteenaenne 17.3 — 9.6 26.9 1.8 0.4
South Carolina . 20.2 3.1 2.4 25.7 1.7 0.4
TENNESSEE ..ttt ettt ettt s b e et e st e st e e st e st e e e bt e sa b et e e b et e b et e R et e b et ea b e e e b et e b e e e beeebe e e b e e s neenbeesbeennee e 8.0 7.3 9.8 25.1 1.6 0.4
New Jersey - 5.4 19.6 25.0 1.6 0.4
Pennsylvania 11.5 2.7 10.7 24.9 1.6 0.4
Rhode Island 10.8 — 14.0 24.8 1.6 0.4
J g ] o T T ST — 0.8 18.4 19.2 1.3 0.3
IITINOIS  eeeteeiteeteete ettt ettt sttt et e e st e sae et e eb e et e e st e sa e e b e saten b e e nt e e a e e b e e At e eb e et e e Rt e nhe e besht e be e Rt e eaeebenatenbeenteeaeenee 13 2.6 14.9 18.8 1.2 0.3
1Y T TU OO PPP PP TPRURRN — — 18.8 18.8 1.2 0.3
1o =] o T T OO PO ST P USRS UP ORI PRUPRTROt - 10.8 7.9 18.7 1.2 0.3
NEW IMIEXICO vttt ettt sttt sttt ettt a e st e bt et e st sa e e bt sae e bt e et e eaeesbe s it e e bt et e e bt e saeeaaesae e b e e st e eaeensesanenbeentennnenne - — 18.3 18.3 1.2 0.3
oYY PP SPUPTTR RN — — 17.1 17.1 1.1 0.3
District of Columbia — 5.1 12.0 17.1 1.1 0.3
KENTUCKY vttt ettt at e bt et e s bt et e e atesh e et e s bt et e e st e s st e b e s a b e b e e st e ebe e st e s besbeenbeeseesaeenbesasenbeentenseanne — — 15.4 15.4 1.0 0.2
Alabama 6.2 - 8.9 15.1 1.0 0.2
Hawaii 15.0 - - 15.0 1.0 0.2
Vermont — — 12.5 12.5 0.8 0.2
AlLOTNEE STALES  viiuiiieieitieieeieett ettt ettt e st sb e et e st e e be e e e s aeesbeeseesbeeseesaeesbeeaaeabeesseeseesaeessesseenteessesseesesnsenbeensanns 19.8 9.7 41.8 71.3 4.7 1.1
TOI ™) et s e $ 605.0 $ 1721 $ 7518 [$ 15289 100.0% 23.8%

! Sum of percentages for individual lines may not equal total due to rounding.
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Dec 31, Dec 31, Dec 31,
Asset Class 2015 2015 2014

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

DISTIESSEA DEDT  ..uviiuiiitiitictie ettt ettt ettt eete et e ete et e eteeeaeestesaeebeeabeeseeaseaseaseeaseess e s s easesas et e eabeeteeaseeasebeeabeetsentseateeas e teeaeeeteeaseeat e te et eeteeateeaseeaeenteetsenbeeaeeerseaeereen S ) 90.5 $ 93.0

Secondary Transactions 20.2 38.5 48.9

IVIEZZANINE DD .ottt st b et e e st e et e s bt e be e bt e s teeseesa e e b e e st e bt et e e aeesh e e st e e st et e en b e Sa e e At e e Rt e bt e Rt e eh e e b e e At e b e e A e oAt eea e e beeh e e b e e R teeh e e beeate b e e teeheenaeeaenaean 37.8 38.8 27.0

Senior Debt 0.7 10.8 5.0

Growth Equity — 4.8 53

[N =T Yo=Y I UL o T L PSSR 0.1 2.8 3.9

Other - 4.4 1.7
Total Equity Method Limited Liability Investments ... 58.8 190.6 184.8
Reported as Other Equity Interests at Fair Value:

Mezzanine Debt 65.8 83.8 69.7

Senior Debt ...... 17.0 37.9 21.4

Distressed Debt 12.3 18.9 18.2

Secondary Transactions 10.0 14.2 15.6

Hedge Fund — — 9.1

Leveraged Buyout 1.6 5.9 8.0

(014 =T OSSOSO OO OSSOSO OO OO OO TSSO TSROSO PE PO PO PO OTOPEPOPIO 0.9 44.8 44.2
Total Reported as Other EQUITY INTEIESTS @t FAIN VAlUE .....eiiiuiiiiii ettt e et e et e et e et e e teeesteeeateeesseeeateeanseeeaseeeaseeanseeenseeeaseeanseeenseeenseeenseeenseeensenansens 107.6 205.5 186.2
Reported as Fair Value Option Investments:

HEAGE FUNGAS ettt bttt et b e b e bt e bt et s he e b e e b b e b e e bt sat e eb e e e b e e b e et e e ab e sae e b e e b b et e eab e oa b e b e s ab e b e et e ebs e sae e b e e be e bt e bb e eb e e be s ab e b e et e ebeenbesanenre s — 164.5 53.3
Total Investments in Limited Liability Companies and LiIMIited PArtNErsShips ........coiccueioieiiieieieieeeetetetee ettt sttt ss et e et se b ebe s et essebesenseseasebesesesenseseseses S 166.4 S 560.6 S 424.3
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Consolidated Net Operating Income is an after-tax, non-GAAP financial measure and is computed by excluding from Income from Continuing Operations the after-tax
impact of:

1) Net Realized Gains on Sales of Investments;

2) Net Impairment Losses Recognized in Earnings related to investments;

3) Loss from Early Extinguishment of Debt; and

4) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income from Continuing Operations.

The Company believes that Consolidated Net Operating Income provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments and Net Impairment
Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by business
decisions and external economic developments such as capital market conditions that impact the values of the Company’s investments, the timing of which is unrelated to
the insurance underwriting process. Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as,
external economic developments such as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items
are excluded because, by their nature, they are not indicative of the Company’s business or economic trends.

Page 29



Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Consolidated Net Operating Income to Income from Continuing Operations is presented below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

Dollars in Millions (Unaudited) 2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
Consolidated Net Operating INCOME ........cevvvveeveereesiereriereeere e S 48| S 366 S 6.7 S 21.8 |$ 539]| S 21 S 96 S 315 |S 699 S 97.1
Net Income (Loss) From:

Net Realized Gains on Sales of Investments ............ccccecceviiinininnne. 6.1 35 221 2.2 13.6 5.2 2.4 4.2 33.9 254

Net Impairment Losses Recognized in Earnings........c.ccecveeeevverunenne. (9.6) (2.1) (1.4) (4.6) (4.2) (2.5) (2.7) (0.5) (17.7) (9.9)

Loss from Early Extinguishment of Debt ........ccccecevervienienenciennenne, — — — (5.9) — — — — (5.9) —
Income from Continuing OPerations ..........c.eeeeveeveeveveeeeeeeeeeresresseeenes S 13| §$ 380 S 274 S 135 |$ 63.3] $ 48 $ 93 § 35.2 |$ 80.2 $ 112.6

Consolidated Net Operating Income Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income by the

weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income from Continuing Operations Per Unrestricted Share-
basic.

A reconciliation of Consolidated Net Operating Income Per Unrestricted Share-basic to Income from Continuing Operations Per Unrestricted Share-basic is presented
below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

(Unaudited) 2015 2015 2015 2015 2014 2014 2014 2014 2015 2014
Consolidated Net Operating Income Per Unrestricted Share................. S 0.09] $ 070 $ 013 $ 0.42 |$ 1.02| S 0.04 S 0.18 $ 0.56 |$ 135 S 1.79
Net Income (Loss) Per Unrestricted Share From:

Net Realized Gains on Sales of Investments ...........ccceceevvreininncnnne. 0.12 0.07 0.43 0.04 0.26 0.10 0.04 0.08 0.65 0.47

Net Impairment Losses Recognized in Earnings.........cccecveveeveennenne. (0.18) (0.04) (0.03) (0.09) (0.08) (0.05) (0.05) (0.01) (0.34) (0.18)

Loss from Early Extinguishment of Debt .......c.cccecveverirenenenenienne - - - (0.12) - - - - (0.11) -
Income from Continuing Operations Per Unrestricted Share................. S 0.03]| $ 073 $ 053 S 0.26 |$ 1.20| $ 0.09 $ 017 $ 0.63 |$ 155 S 2.08

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense
(including write-offs of long-lived assets) Ratio. The most directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred
losses and LAE, including the impact of catastrophe losses and loss and LAE reserve development from prior years, with the Insurance Expense (including write-offs of
long-lived assets) Ratio. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the trends in the Company’s
property and casualty insurance businesses that may be obscured by catastrophe losses and prior-year reserve development. These catastrophe losses cause loss trends to
vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve
developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from earlier periods,
it has no bearing on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these components
separately and in the aggregate when reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a substitute for the
combined ratio and does not reflect the overall underwriting profitability of our business.
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