¥ KEMPER

Investor Supplement
Third Quarter 2015

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 29.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

! Non-GAAP Measure. See page 29 for definition.
2See Capital Metrics on page 8 for detail calculations.

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
For Period Ended
EQrNed PrEeMIUMS .voiueiieiieiceeeetteeteseee st eteete e vt etesaeeeaesseeeteeatesasessesasenbeessesstesaesasessesnsesseesaeanes $ 5367 | S 5001 S 4313 S 4515 |S 4628 | S 4703 S 4776 |$1,468.1 S 1,410.7
Net INVestmMent INCOME ..ot 75.9 76.7 70.6 93.1 72.3 72.6 71.1 223.2 216.0
Net Investment Gains (Losses) and Other INCOME .........oocuvieiieeeciiiecie e 2.8 324 (2.7) 15.1 4.7 (0.4) 5.9 325 10.2
TOTAl REVENUES .ttt ettt ettt et e et e st e stesat e st e eseesatesaesatesbeentesseesaesasesseentesssessnenns S 6154 | S 6092 S 4992 $§ 5597 |S 5398 | $ 5425 S 5546 |$1,723.8 $1,636.9
Consolidated Net Operating INCOME ® ........ovuveieeeeeeeeeeeeeese e eeees e eees $ 366 |8 67 S 218 $§ 539 |[S 21 | S 96 S 315 |$ 651 S 432
Income from ContinUING OPEratioNS ........cccvcueerieririereesiereteteessesesseseessesssaesesessesessesessssesens $ 380)|S$ 274 $ 135 S 633 |S 48 | $ 93 $§ 352 |$ 789 $ 493
Net Income S 379 S 29.7 S 13.5 S 65.4 S 4.7 S 9.3 S 35.1 S 81.1 S 49.1
Per Unrestricted Common Share Amounts:
Basic:
Consolidated Net Operating INCOME ® .........vueeiueeeeeeereeeeese e es s ssees s sssessesnas $ 070 S$ 013 $ 042 S 102 |$ o004 | S 018 S 056 |S 126 S 0.79
Income from Continuing Operations . $ 073 |S$ 053 $ 026 S 120 |$ o009 | $ 017 S 063 |S 1.52 $ 0.90
NET INCOME ettt e b e e b e e s bt e e sae e e sbeeesbeeenbeeennneenn S 0.73 S 0.57 S 0.26 S 1.24 S 0.09 S 0.17 S 0.63 S 1.56 S 0.90
Diluted:
Consolidated Net Operating INCOME ® .........veeeueeeeeereeseese e es s ssees s s sses s $ 070 S$ 013 $ 042 S 102 |$ o004 | S 018 S 056 |S 126 S 0.79
Income from ContinUINg OPErationS ........ccccceeeverereereesrereeereessee e esessesesse e e seseseseasns $ 073 |S$ 053 $ 026 S 120 |$ o009 | S 017 S 063 |S 1.52 $ 0.90
NET INCOME ettt ettt a e e bt e e sae e e sbeeesmeeesbeeenneeenn S 0.73 S 0.57 S 0.26 S 1.24 S 0.09 S 0.17 S 0.63 S 1.56 S 0.90
Dividends Paid to Shareholders Per SHare ........cocvvceeieeeeeeieeieeee st st eee st s seaesreeeee e S 024 |S 024 S 024 S 024 |S 024 | S 024 S 024 |S 072 S 072
At Period End
TOTAl ASSEES vttt sttt sttt a e st s bttt e s bt e b e s a e et e e a b e beebesabe b e e teeteenaeeane $ 8,075.6 $ 8,055.1 $78850 $7,8334 $ 7,905.3 $ 7,969.8 $ 7,944.2
INSUFANCE RESEIVES ....veeeeiveieeeeeieeeeeeeseeeete et eetseetesatesaeestesteestesatessesasesseessesstesaessessessesssessnenns $4,180.7 | $4,187.2 $4,0196 $4,007.6 |S4,041.7 | $4,0642 $4,067.3
(=] o OO OSSOSO SO RPRTRRTROt S 750.4 $ 750.2 S 750.0 S 7521 $ 7519 S 751.7 S 7514
SHareholders’ EQUILY ...ccvceieveuiirieeiieeteeeetese ettt ettt st aeve s s esesaebe e sese s esens $2,0246 | $2,0123 $2,1099 $2,090.7 |S$2,1045 | $2,1386 $2,144.7
Shareholders’ Equity Excluding Goodwiill $1,701.6 | $1,693.8 $1,7981 $1,7789 |S$1,792.7 | $1,826.8 $1,832.9
Common Shares Issued and Outstanding (IN MilliONS) ......ccceviriieniiiieniienine e 51.318 51.803 51.826 52.418 52.666 53.497 55.408
BOOK VAIUE PEF SHATE? e e e eee e s e eee s eesesees s eee s eee s ees s eeseseenesen $ 3945 | $ 3885 $ 4071 S 3988 |S 3996 | $ 3998 S 38.71
Book Value Per Share EXclUding GOOAWIll™ ...........cooccveumrreemeeeeseneessneeessseeeessssesssssesesssnees $ 3316 | $ 3270 $ 3469 $ 3394 [$ 3404 | $ 3415 $ 33.08
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities™?.............ccoo..... $ 3504 | $ 3471 S 3464 S 3450 |$ 3531 | $ 3532 $ 3513
Debt to Total Capitalization2 ................................................................................................. 27.0% 27.2% 26.2% 26.5% 26.3% 26.0% 25.9%
Rolling 12 Months Return on 5-point Average Shareholders EQUity™® .........cccoovvereeerirenenns 7.1% 5.4% 4.4% 5.4% 5.0%| 8.2% 9.4%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average
Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Kemper Corporation
Consolidated Statements of Income
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
Revenues:
[T o 1=To I =T o 110 TR PR PP $ 536.7| $ 500.1 $ 4313 S 4515 |S 462.8| $ 4703 S 477.6 |$1,468.1 $1,410.7
Net Investment Income 75.9 76.7 70.6 93.1 72.3 72.6 71.1 223.2 216.0
ONEI INCOME ittt ettt b e b e st e bt s at e s bt e s be e bt et e e atesheeabeeb b e beeseesaeebeesbesbeenteentesbeenbesbeenteans 0.8 0.6 0.9 0.6 0.5 0.2 0.1 2.3 0.8
Net Realized Gains on Sales Of INVESTMENTS .....cc.uiviiiiiiiieieeec et 5.3 34.0 3.4 21.0 8.0 3.5 6.6 42.7 18.1
Other-than-temporary Impairment Losses:
Total Other-than-temporary IMpPairMENt LOSSES ......cccveiuieierreeriieiesieesteseesseeaeseessesssesseesseesesseessesseessesssesnes (3.3) (2.2) (7.0) (6.5) (3.8) (4.1) (0.8) (12.5) (8.7)
Portion of Losses Recognized in Other Comprehensive INCOME ......coueveieiiiriinienieneeereee s — — — — — — — — —
Net Impairment Losses Recognized iN EArNINGS .......cccevverieeiierieniesiiesieeiteseesieeaesieessesaesseesesaeessesssessesssessnesses (3.3) (2.2) (7.0) (6.5) (3.8) (4.1) (0.8) (12.5) (8.7)
Total Revenues 615.4 609.2 499.2 559.7 539.8 542.5 554.6 1,723.8 1,636.9
Expenses:
Policyholders’ Benefits and Incurred Losses and Loss Adjustment EXPENSES ......cccueeeveerreerveerveeseeesneenneenens 378.8 375.1 297.7 285.8 300.5 347.5 3279 1,051.6 975.9
INSUFANCE EXPENSES  ..viiiiiiiiieiiiieee ettt site et e e s inre e e e sanneeees 161.1 162.1 144.9 156.4 158.6 161.3 152.1 468.1 472.0
Write-offs of Long-lived Assets — 11.1 — — 54.6 — — 111 54.6
Loss from Early EXtinguishment 0f DEDT ......cccuiiiiiiiiieiicieciee et st — — 9.1 — — — — 9.1 —
INtErest aNd OTNEI EXPENSES ..cc.viviiiiiiiieitieieeite sttt ettt ettt st b e st e s bt e be et e s bt e be e bt e beestesaeesbesnbenbeentesseenaesnsas 25.7 26.6 29.7 24.4 22.1 22.5 22.7 82.0 67.3
TOTAl EXPENSES  .evieniieieiriieteeiteet ettt et ettt et sae e bt s at e s bt et e eae e s bt s abeeb e et e ebe e sa e e b e sat e be e st e sseenbesabenbee st e eseenaeenbenaeen 565.6 574.9 481.4 466.6 535.8 531.3 502.7 1,621.9 1,569.8
Income from Continuing Operations before INCOME TAXES ...........ccceeviriireriiiniere et 49.8 34.3 17.8 93.1 4.0 11.2 51.9 101.9 67.1
INCOME TaX BENEFIL (EXPENSE) .uviriieiiiieiiieieeiiesit et site st et e bt e ste s e sbeeteste e beesaesaeebessbebeenbesseesbesnsesbeentesseesseensas (11.8), (6.9) (4.3) (29.8) 0.8 (1.9) (16.7) (23.0) (17.8),
Income from Continuing Operations 38.0 27.4 13.5 63.3 4.8 9.3 35.2 78.9 49.3
Discontinued Operations:
Income (Loss) from Discontinued Operations before INCOME TaXES.......ccveevereeveereerieeieeeesreeee s ereeeeereenns — 3.5 — 3.4 (0.2) — (0.2) 3.5 (0.4)
Income Tax Benefit (EXPENSE) ..cecverreeveereerieeieeieeee e seeevesieeneens (0.1) (1.2) — (1.3) 0.1 — 0.1 (1.3) 0.2
Income (Loss) from Discontinued Operations (0.1) 2.3 — 2.1 (0.1) — (0.1) 2.2 (0.2)
NEE INCOME ..ot e e b et e e e bt e e s e bbb et e e s bb e e e e e bbe e e s aabbbeesanbb e e e e baeeesanbbneeeaas § 37.9 § 29.7 $_ 13.5 § 65.4 § 4.7 § 9.3 § 35.1 § 81.1 § 49.1
Income from Continuing Operations Per Unrestricted Share:
Basic $ 073]$ 053 S 026 $ 120 (S 009|S8 017 S 063 |$ 152 $ 0.90
Diluted $ 073]S% 053 S 026 $ 120 S 009|$6 017 S 063 |S 152 $ 0.90
Net Income Per Unrestricted Share:
BASIC  teiuieriieteete ettt a e e bt et e bt e beeh e e she e beeh e e be e Rt e e Rt e bt ea e e b e e R te e R e e bt et e nh e et e eRaenteenbesaeebean $ 0736 057 S 026 $ 124 |$ 009|S6 017 S 063 |S 156 $ 0.90
[0 1[0TSR PSPPSR UPOUSRRORORTON $ 073|S 057 $ 026 S 124 |S 009| S 017 S 063 |[S 156 S 0.90
Dividends Paid to Shareholders Per Share ..............cccocooiiiiiiiiiii e $ 024 S 024 S 024 S 024 |S 024] S 024 S 024 |S 072 S 072
Weighted Average Unrestricted Common Shares Outstanding (in Millions) .............cccccccevvivniinienencnieenenns 51.612 51.728 51.873 52.465 52.605 54.667 55.313 51.738 54.246
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2014 2014 2014 2014

Assets:
Investments:

Fixed Maturities at Fair VAlUE .....cccoioiiiiiiicieeiereeee sttt s S 48449 S 47640 S 4,803.1 S 4,7776 S 4,697.2 S 46800 S 4,6195

EQUItY SECUNTIES @t FAIr VAlUE ..eeeiiiieciee ettt sttt st e st e e ssteessbeessbeesnseesnseesnseesnseens 535.7 562.9 628.6 632.2 661.4 646.2 648.3

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings.........cccccocevvennen. 179.4 173.5 168.1 184.8 222.8 227.1 239.0

Fair Value OpLtion INVESTMENTS ....cc.eiuiiiieiieiieieeteste ettt eb sttt bt b e sa st et b et et e st eae et et e benae s et eaeeneenes 166.1 160.0 54.2 53.3 50.6 40.3 —

Short-term Investments at Cost which Approximates Fair Value .. 295.9 338.4 357.3 342.2 316.2 480.1 506.9

OTNEI INVESTMENTS ..utiiiitieiieie sttt ettt s bt ettt e s bt et e s bt et e e bt e s beesbesae e b e es b e b e e bt satesbeenbeebeenbeeneesaeenbesseanbenns 451.0 451.0 450.1 449.6 450.5 448.3 448.2
TOAl INVESEMENTS ......ooniiiiiieic ettt st et e b b sr e se e et b e e b se e s n e e ereeneseennenne 6,473.0 6,449.8 6,461.4 6,439.7 6,398.7 6,522.0 6,461.9
Cash oo 147.1 93.8 87.7 76.1 93.1 61.8 65.0
Receivables from POICYNOIAEIS .....c.coiiiiiiiieieeee ettt sttt ae sttt ne e e e ene s 347.9 335.2 293.1 295.3 314.4 3135 319.5
OTNEI RECEIVADIES ....viiiiiieie ettt ettt ettt e e et e ae e ate st e e beesbesseessesasesbeesbaeseaseessesssenbaesaesseensesnsesean 198.9 267.1 197.0 187.0 247.5 190.5 2255
Deferred POliCY ACQUISITION COSES ..iccuiiiviriieiiesiiesiieiesieesteste st e steseeestessbesbeetesstesaeebesseesteensesasensesssenseensesnsesaeensenseans 325.8 317.5 305.6 303.3 306.7 304.8 301.8
GOOAWI Il ettt b bt sa ettt s et e bt b e s bt s e et b et s e bt a e s a bt b e e e e et aeen b neeen 323.0 318.5 311.8 311.8 311.8 311.8 311.8
Current and Deferred INCOME TaX ASSELS ....cc.evriiiieriiriereeitestest ettt e st e st e st e te e st e saesbesatebeestesaeesaesabesbeentesseesaesnnes 22.3 34.2 10.9 - 4.3 10.1 -
OEhEE ASSEES ettt e st R b e et en e nre s 237.6 239.0 217.5 220.2 228.8 255.3 258.7
TOTAI ASSEES ....oviiiiiiii e s b s sn e $ 80756 $ 80551 S 78850 S 78334 S 79053 S 7,969.8 S 79442
Liabilities and Shareholders’ Equity:
Insurance Reserves:

LifEe @Nd HEAITN .ot e et $ 33278 $§ 33128 $§ 32995 $ 3,273.7 $ 3,2608 $ 32490 S 3,237.7

Property and CASUAIY ...eocueiieriieiieeeeet ettt sttt sttt ettt et b et a e e s bt et s bt et e e bt e sae e besat e b e ea b e reeneeane 852.9 874.4 720.1 733.9 780.9 815.2 829.6
TOtal INSUFANCE RESEIVES .......ooiiiiiiiiecieee ettt e r e ettt s e b ne e e aeeneenene 4,180.7 4,187.2 4,019.6 4,007.6 4,041.7 4,064.2 4,067.3
Unearned Premiums ......... 629.4 606.2 530.0 536.9 568.2 571.8 582.5
Liabilities for Income Taxes 3.7 3.6 58.2 36.5 48.7 53.4 30.6
DEDT At AMOITIZEA COSE  ..viviriieitieiieiesieete ettt ettt e et et e st e saeesbe st e e beeseesaeebesstebeesteeneesbeeabesbeenteessesseenbesssensenns 750.4 750.2 750.0 752.1 751.9 751.7 751.4
Accrued Expenses and Other Liabilities ... . 486.8 495.6 417.3 409.6 390.3 390.1 367.7
TOAl LIABIlItIES ... e et rene 6,051.0 6,042.8 5,775.1 5,742.7 5,800.8 5,831.2 5,799.5
Shareholders’ Equity:
COMMON STOCK .ottt b e b s bbb sa e b bbb e saesnes 5.1 5.2 5.2 5.2 5.3 5.3 5.5
Paid=iN CAPITAl  .eecvieiieieiieie ettt ettt sttt e st b e et e b e et e eateeae e be et b e be e st e eaeeaaeeabenbeenbeeseesteebensaeteans 651.9 657.1 655.1 660.1 662.2 671.3 693.5
REEAINEA EAIMINES ...ververeereeseveeeseeeesessesesesseseseeseeseeesess s seeseessessesesessess e sesseseseesesseesees e saeseesesesesssssasssessessesesssesens 1,218.6 1,204.7 1,189.3 1,202.7 1,155.6 1,183.4 1,231.5
Accumulated Other COMPreneNnSive INCOME ......ciciiiiiiiiiiiiieie sttt ettt s ae st e b e saeesbeetesaeenne 149.0 145.3 260.3 222.7 281.4 278.6 214.2
Total Shareholders’ EQUILY ..........ccccooiiiiiiiiiiieiiien ettt e sttt s e e ene e 2,024.6 2,012.3 2,109.9 2,090.7 2,104.5 2,138.6 2,144.7

Total Liabilities and Shareholders’ Equity

S 80756 S 80551 S 7880 S 78334 S 79053 S 79698 S 79442
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Nine Months Ended
Sep 30, Sep 30,
2015 2014

Operating Activities:
[N =R 2 TTo 123 TR S 811 $ 49.1

Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities:

Increase in Deferred POlICY ACQUISITION COSTS ....iiiuiiiiierierteeiteete st ete st et et e steestesat e beeste s bt esaesatesbeeate e st e st easesaeenbeeste s bt eneesat e beasbeebeenbeeabesaeenbeebaenbeenbesaeenbesnsenbeans (22.5) (3.8)
AMOrtization Of INTANGIDIE ASSEES ACQUINEA  ...ccuiiiiiiiiieeieetteie sttt ettt ettt e st et e s bt e te et e saeesbeestesbeestesaeesbeeatebeanbeeseesseeabesseenbeesbesseensesasenbeesbeeseaseensesbeenbensaenseennn 12.8 5.4
Equity in Earnings of Equity Method Limited Liability INVESTMENTS ..ottt b ettt et b s bttt b b et e st eae st et et e e eaens (11.8) (9.7)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS ....cc.eiiiuiiiiiiiiie et e et e esaeeaaeene 4.7 14.4
Increase in Value of Fair Value Option Investments Reported in Net INVESTMENT INCOME .....ccuviiviiiiiiieiececete ettt sre et te s e e reesaeeaaesbeeseeseasseennesenan (1.8) (0.6)
Amortization of Investment Securities and Depreciation of INVEStMENT REAI ESTATE .....c.cevuiiiiiriiiiirieneeie sttt ettt ettt sae b s bee b en 11.7 11.3
Net Realized Gains 0N SAlES Of INVESTMENTS .......oiiiiiiiiie et et e et e et e et e et e e e teeeteesbeeeateeeateesaseeeaseeaaseeasseeasseesaseesaseeaaseesnsessasaesaseesaseesaseesnseesnseesaseesnseesnsen (42.7) (18.1)
Net Impairment LOSSeS RECOGNIZEA IN EAIMINGS  ..ccviiiiiiiiiieiieieeitesiteste st esteete st e stesteste e teeteesseessesaeeabeessesseessesasesbeeaseaseasseeabesaeenbeessenbeensesasenbeessenbeensesanesseensenseans 12.5 8.7
Loss from Early EXtINGUISNMENT Of DT  .....uiiiiiiiiee ettt bt s et a e bt e b e e bt s 4 et e st e st e st e bt eb e saese et e s et es e eb e ebesa e et e b et et eneeneenentis 9.1 —
Depreciation Of Property and EQUIPIMENT  ....iiiiiiiiiiiieeiieesie st e st e st e sttt e sttt e stteesseeessteessteessseeasseessseessseeasseessseeasseeasseessseensseensseesseeanseesnseessseensseennseennsesnnsennnnns 10.0 13.0
WIEILE-OFf Of LONG-TIVEA ASSEE  ..eieiiiiiieiiiesiee sttt s et e st st e e sttt e st eestteessteesateesseeesseeessseeasseessseesseeassee s see s se e sse e sseesse e sseeasseeassaenaseesnseeasseessseessseensseessseennseesnsenns 11.1 54.6
DECIEASE IN RECEIVADIES ..ottt e e et e a e et R e e r e e e e e et e et e b e R e s e e e e e et e a e e b e e Rt s et s e e s e s e e e st e bt e et ne e R e R e s e e e st ae et er e rennenen 294 21.0
INCrease (DECrEasE) iN INSUMANCE RESEIVES  ......c.ccccieeiiieeiieeeiteeeteestee sttt e sttt estseessseessseeasseeasseeasseeasseeasseesaseessseeasseeasseesaseessseeasseeasseessseessseessseesaseessseessseesnseesnseennnen 16.7 (20.1)
Increase (Decrease) iN UNEAINEM PrEMIUMS  ....cciiiiiiiiieiiesteieetesteestesteesteetesteessesssestessseaseessesssesseestesssesssessesssensesssenseensesssensenssesseenseessesssensensssnsesssessessesssensenns 6.8 (30.7)
CRANEE IN INCOME TAXES  .euviruitinteteteiteteete st e st et est et e st euesae et e e be s e s eatea e eaeeseeb e bese e s s eatea e eaeeb e bt se e eeea s ea s eneeh e eb e ea e ee et ea b eas e st eh e eh e seeeb oo b e s enben b eaeeaeee e b e b e st enbententeseebenbenaetenee (16.2) (12.9)
Increase in Accrued EXpenses and Other LIADIlIES  .......ocueiiiiiiiiiieeet ettt st b et b ettt sbe et e e bt e bt et e sae e b e eabe st e ebesanesbeeanenbeens 27.1 0.1
OTNEE, NET oottt ettt b et b bt h et R bt s s et s e e et e st et s e e et se e b e s e b e st s e b e e e R e Rt s e s e s R et e R s s Rt E e et R Rt e R e Rt s e b e e R Rt a b e ne R et R st s en e ne st neneas 29.6 17.7
Net Cash Provided by Operating Activities (CarryfOrward t0 PABE 7) .......ccccoceieiriiieeie ettt st et et e et et e b e s tesseste st et eseeseesessesaentenseneeneeseesessensensensansenes 167.6 99.4
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Nine Months Ended
Sep 30, Sep 30,
2015 2014

Net Cash Provided by Operating Activities (Carryforward from page 6) 167.6 99.4
Investing Activities:

Sales, Paydowns and Maturities Of FIXEA IMATUIITIES ........cccuiiiiuieiiieiiieeiteestee st e stee st esteessteessteeesseessseessseessseessseessseesnseesnseesssaessseesnseessseeanseesnseessseesnseesnsessnsensnsen 538.5 454.1
[V el o T =R ol P =To IRV U =SSR (518.1) (404.3)
SAIES OF EQUILY SEBCUITIES  1.uvieuiiiieieitieteete sttt sttt st e st e s bt et e e bt e bt e ate s bt esbees e e beeseesate b e eate bt en e e eaeesaeeabesheem b e eseeebeease e ee e b e es b e e bt enbe s et e b e enbeebeenbeeneesbeenbeebbenbeeneesanenss 207.4 84.4
PUICNASES Of EQUILY SECUFITIES  .eouviiiieiiiiieitieitietest e et st et e et e s it e te st e sbeestesbeesteeaeesbeeaba st senteeseesaeessesssenbeenteaseensesase b e esteese e et e abeaaeenbeessenbeenbesaeenbeentenbeentesasenaeenbenbeantenns (121.0) (95.1)
Return of Investment of Equity Method Limited Liability INVESTMENTS .....ouiiiieieirreet ettt bbbttt b e sttt s et et e bt e st se et e b nee e enes 30.3 37.4
Acquisitions of Equity Method Limited Liability INVESTMENTS ......cciiiiiiiiiieieitieie sttt st e e s e eaese e st e e beeteesaeeasesasesseesseseessesssesseessenbeensesseasseensesssensansenns (21.9) (19.8)
Sales Of Fair Value OPLioN INVESTMENTS  ....c.viiiiiiiieeiiiesieesie e st e st e st e st e st eeseteesateessseessseessseessseessseessseessseessseessseeasseessseessseessseesseeasseessseeasseessseessseessseessseesssensnsen — 2.9
Purchases Of FAir Value OPtioN INVESTMENTS ...c.iviiiiriieiieiteeterie et sit et eett st e et satesbeestesbe e be e st e saeeabesbeenbe e st e saeeasesae e b e esteesee b e satenbeenteeb e e beeasesae e beestebeentesaeenbesnsenbeans (111.0) (52.9)
Decrease (INCrease) in SNOT-TEIM INVESTMENTS  .......oiiiiiiiiiiiieeee e et et e e st e sttt e st e e s aeesaeeestaeessseessseessseeasseeasssessseeasseeasseeassaeaaseeasseeasseessseeasseeasseessseesssaessseessseessseenns 64.7 (34.1)
IMProvements Of INVESTMENT REAI ESTALE  ......ccciiiiiiiieitieiestesie st sttt ettt e sttt e st e et e e besaeesbesatesbeenteeseesaeeabesbeeateeseeaaeeabesatenbeesteabeasbeaasenbeeabeebeanbeentesaeenbenssantanns (1.1) (1.9)
Sa1ES Of INVESTMENT REAI ESTAE ...ttt ettt h b ettt b e bt s he s et e b et e st eh e eh e e 4t eb e b e s et es e ea e eaeeh e b e s e e e atem s esteseeb e e bt sa et enbententeneebenaenaebentens - 0.9
Acquisition of BuSiNEss, NEt Of CASh ACGUITET  ......ccueiiiiiieiiiieitestesteet et e e et e st e et e et e e saeeaesae e beesseeseessesssesseeasesseesseeseesssessesssenteesseessessesssenseessessearseessesseensenseansennnn (57.6) -
[ Tol = =R Ll O o T=Y g 4 1YZ=Ty 0 g =T o £ USSP (2.1) (5.4)
Purchase of Corporat@-0WNEA LIfE INSUIANCE  ....cc.eiiiiiiiiieieet ettt ettt ettt b ettt s ae b e e bt et e e st e s et e sbesat e b e e st e e bt e saesaseabeea b e e bt et e ensesaeebeesbesbeentesatenaesabenbeans (7.5) (33.5)
ACGUISTEION OF SOFEWAIE ..ottt ettt et s bt s bt e bt s ate s he e beeb e e be e s eesate b e sate bt em e e eaee st eabeeheem b e es e e saeeabeeaeen b e es b e e et ent e e et e nbeeabeebeenbeeneesbeenbeebbenbeenbesaeenss (7.4) (8.5)
Disposition of Subsidiary, Net Of Cash DISPOSEU  ......ccccuiiiiiiieiiirieitesiesteete st e et e st e s te s bt e teetesteesbesttebeestesseassesssebeesteaseesseaasesseesteessaseansesasenbeessenbeansesasensennsansenns — 8.9
[0 o 1= o =T OO OO T OO OSSOSO OO OO T PSPPSRV PSR PR (2.8) (5.4)
Net Cash Used By INVESEING ACHVITIES .........ccccciiiiiiiiiiieiicieeectc ettt et e st e b e s te et e et e e ae e beesae b e esseeseesesasebeeaseeseeeseeasesasenseessenseesseassesseessenseasseensesseensenseansenns (9.6) (72.3)
Financing Activities:

Net Proceeds from Issuances of Debt 288.8 144.2
Repayments of Debt ........ (300.3) —
Common Stock Repurchases ............... (41.2) (106.5)
Dividends and Dividend Equivalents Paid (37.3) (39.2)
Cash Exercise of Stock Options 2.1 —
(043 YT R =T OO SRR 0.9 1.0
Net Cash Used By FINANCING ACHIVITIES  ..........ccoviiiiiiiieiicieeeectc ettt et e st et e et e e st e e aeeteesseessesbeesseeseesseeaseessenseesaeeseesseaas et e esseeseanseassesesenseeseasseensesasensenssansanns (87.0) (0.5)
INCFEASE TN CASK ..ottt et h bt e bt ettt b e s e st e h e eaeeh e eb e b a4 et e st ea e e et e bt e b e bt ee e et eaEea e e Rt eh £ eh e Sh e Aot et e s e e R e eh e eheeh e ke b e b et eh e eaeeae et e e bena et et et eae s 71.0 26.6
(0 T T 1Yo T T Y=o T =T T PSSR 76.1 66.5
(o T T LT I Yo=Y o Y TS 1471 S 93.1
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2014 2014 2014 2014
Book Value Per Share
Numerator
Shareholders’ Equity . .. $ 20246 S 20123 S 21099 $ 2,090.7 S 2,1045 S 2,13866 S 2,144.7
LESS: GOOAWIIl ettt ettt et sttt e e bt e b sbese e s et e st e st e bt e bt sae et et et et e s e eneeneseentenbens (323.0) (318.5) (311.8) (311.8) (311.8) (311.8) (311.8)
Shareholders’ EqUity EXCIUAING GOOUWIIl .......e.vvuveeereeeereeeereeeeeeeeeeseeseeeseseeeseesseseessesesesseseeeesassesesessesseeesesseeeeens $ 1,701.6 S 1,693.8 ¢ 1,7981 $ 1,7789 S 1,792.7 $ 1,826.8 S 1,832.9
Shareholders’ Equity $ 20246 $ 20123 $ 2,099 $ 2,0907 $ 2,1045 S 2,1386 $ 2,144.7
Less: Net Unrealized Gains on Fixed Maturities .......... (226.2) (214.4) (314.6) (282.2) (244.9) (249.0) (198.3)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities .......ccceceveevererieeresresseesessiesseeesennens $ 1,7984 $ 1,7979 S 1,7953 S 18085 S 1,8596 $ 1,889.6 S 1,946.4
Denominator
Common Shares Issued and OULSTANING ...cccveeiiiiiiiiiiiiie et eee et st eeree st e st eesbeeeteesreesbeesnseesnseesnseesnseesns 51.318 51.803 51.826 52.418 52.666 53.497 55.408
BOOK VAlUE PEI SNAIE ...viiiiiiiiteieite ettt ettt st et ettt e st e st e s b e e be et e e beeaaesaeesbesssebeessesseesbesssenbeensaeseessesnsensean
Book Value Per Share Excluding Goodwill
Book Value Per Share Excluding Unrealized on FiXed MatuUrities ..........cceveeieireenenienieieneese st S 3504 S 3471 S 3464 S 3450 $ 3531 $§ 3532 § 3513
Return on Shareholders’ Equity
Numerator
ROIIING 12 MONEIS NET INCOME ...uiiiieiiciieiieie ettt sttt ettt et e st e e te e s teeaesae e beesbesbeesbesseessaessenseensaeseesseensassean S 146.5 S 113.3 S 92.9 S 114.5 S 104.3 S 169.7 S 194.4
Denominator (5-point Average)
5-point Average Shareholders’ EQUILY ......ccccciieieeiieieiietee et te sttt r et eae st se s s easebesssaesanssseseses $ 20684 $ 20912 $ 2,117.7 $ 2,060 S 2,089.7 S 2,069.8 S 2,076.5
Rolling 12 Months Return on Average Shareholders' Equity (5-point AVErage) ......c.ccoceveevvereenerieenensieneeneenns 7.1% 5.4% 4.4% 5.4% 5.0% 8.2% 9.4%

Debt and Total Capitalization

DB ittt ettt e ae e aesa e e beea b et e e teeat e beeabe bt e teeaeeehe e beeh e e beeRaeeseebeeaeebeenteeteebeentenaeentans S 750.4 S 750.2 S 750.0 S 752.1 S 751.9 S 751.7 S 751.4
SHAFENOIAEIS’ EQUILY oeoverveeeeeeseeeeessesesese e eseeseesseseeesess s e ssese s s se e sess e sessees e ssessesseee s s es s sessesesesnessesesasnene 2,024.6 2,012.3 2,109.9 2,090.7 2,104.5 2,138.6 2,144.7
Total Capitalization .................. o $ 27750 $ 27625 $ 28599 $ 28428 S 28564 S 28903 S 2,89.1
Ratio of Debt t0 ShAareholders’ EQUITY .....ccucoeeiiirieririenieeieseesie sttt ettt ettt sbe st be et saeeseeeanes 37.1% 37.3% 35.5% 36.0% 35.7% 35.1% 35.0%
Ratio of Debt to Total CapitaliZation ........cccveeeieirirereeee ettt sne st e s e e eneeneeneas 27.0% 27.2% 26.2% 26.5% 26.3% 26.0% 25.9%
Parent Company Liquidity

Kemper Holding Company Cash and INVESTMENTS .........cccueiiieuiiiiciiiieieieieeeee et te et se s b s s sessebeassnenas $ 3433 $ 3788 $ 2902 $ 3303 $ 3024 $§ 3027 $ 2559
Borrowings Available Under Credit AGrEEMENT ......cc.eiiiiieiiieiieneee sttt sttt s sbe ettt e ste e e seeeneas 225.0 225.0 225.0 225.0 225.0 225.0 225.0
Parent ComMpPany LIGUITITY ....cooeerierieiirientie ettt ettt st b e st b et s it e sae st e sbe et e e st e saeesesaeen S 5683 S 6038 S 5152 S 5553 § 5274 S 5277 S 4809
Capital Returned to Shareholders

CoOMMON SEOCK REPUICNASEA ...euviieieieeiieieie ettt ettt ettt e et e st ese st eba st esesesaesa e sasessesenen S 176 S 1.8 S 219 § 9.0 S 299 § 683 § 8.3
Cash DIVIAENAS PAI  ....eeueviirierierieieiieiee et sttt te st e e te et ese e s e e st saestesbe s et eseeseesessesbebessentenseneeseesensesseneen 12.5 12.5 12.3 12.6 12.6 13.3 13.3
Total Capital Returned t0 SNArEholdErs ........ccvviririiririeieie ettt sttt ene S 301 S 143 S 342 S 216 S 425 S 816 S 21.6
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2014 2014 2014 2014
Kemper Corporation:
Notes Payable under RevoIVing Credit AGrEEMENT .......c.ccevevereerereeeereeeteseeeereseereseesesesseseseesesesesessssesessesessesesessetensesesesesensesens S - S - S - S - S - S ) -
Senior Notes at Amortized Cost:
6.00% Senior Notes due NOVEMDEr 30, 2015 ....occoiiiiiiiiiiie et e ecte e ettt e e e eeare e e e sabe e e e seabaeeeseaateeeessbesessessreessessteseeesnbesessns — — — 249.5 249.4 249.3 249.2
6.00% Senior NOtes dUe May 15, 2017 ...cc.ocueiiieieirierietet ettt sttt ettt st et b e et ae et et e b e s s e e e e e e eaeebeebesneseenennens 358.9 358.8 358.6 358.5 358.3 358.2 358.0
4.35% Senior Notes due FEDIUAIY 15, 2025 ......c.coiiiriirierieieieeieni sttt ettt sttt b e st e et ea e eb e b e s b e se et et et e st e b e ebesaesaenbennennen 247.4 247.3 247.3 — — — —
7.375% Subordinated Debentures due February 27, 2054 at AMOrtized COSt .....co.everierieieirirenieniesiereeeet et 144.1 144.1 144.1 144.1 144.2 144.2 144.2
Debt QUESTANGING ..o e b bbb s a e $ 7504 $ 7502 $ 7500 $ 7521 $ 7519 $ 7517 S 7514
Subsidiary Debt:
Federal Home Loan Bank Of Dallas .....cc.ceeiiiiiriiiniie ettt ettt ettt b e e e ens — — — — — — —
Federal Home Loan Bank Of CHICAZO0  ..uiiiuiiiiiiiiie ettt ettt ettt e et e st e et eeateeeateeenbeeesseeenseeenseeenseeenseenns — — — — — — —
A.M.
Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SENIOT NOTES PAYADIE ...ceiiiiiiieiecetee ettt ettt e b e st e b e et b e s bt e be s it e beeabeebeesseentesaeenbeesbenbeenaesasenbeenbansaenteenns bbb- Baa3 BBB- BBB-
SUDOIAINGTEA DEDENTUIES .....evitititeieieitet ettt ettt h sttt ettt a e st s b et e bese et e st e st eae e bt e be s s e s emten s e st eaeebesae st et ese st eneebenne bb+ Bal BB BB
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrANCE COMPANY ....ccuiiicieeiieeiieeiteesteesteesteessteessaeessseessseessseessseessseessseessseessssessssesssesssssessseessseesseessseesnen A- A3 A- A-
United INSUrance ComMPany Of AMEIICA ....oieiviiriiriirierieeteet ettt sttt ettt st et e s bt et e et e saeesbesabesbeebesatesaeebesbeeteensesaeennes A- A3 A- A-
Reserve National INSUIANCE COMPANY  ..iiiiiiiiierieriieiesieeieettesteetesieestesstesteesesseesbeesbesseesteeseesaeebesssenbeensesatensesatesbeenteessesseenses A- NR NR NR

NR - Not Rated
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Revenues:

Property & Casualty Insurance:
Earned Premiums:
Personal Automobile
Homeowners ...
Other Personal
Total Personal
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Property & Casualty Insurance
Life & Health Insurance:
Earned Premiums:

Property
Total Earned Premiums
Net Investment Income
Other Income

Total Life & Health Insurance
Total SEEMENT REVENUES ....cveeeiiiieiiriienieeieeiee sttt sttt sttt ae st sesaeenaes
Net Realized Gains on Sales of Investments
Net Impairment Losses Recognized in Earnings
Other
Total Revenues

Kemper Corporation
Segment Revenues
(Dollars in Millions)

(Unaudited)

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014

S 288.5| $ 2526 $ 189.8 $ 198.0 |$ 205.1| $ 212.0 216.3 |$ 7309 $ 633.4
72.1 71.6 72.6 75.8 77.9 79.0 79.7 216.3 236.6
11.8 11.7 11.7 12.2 12.6 12.9 13.2 35.2 38.7
372.4 335.9 274.1 286.0 295.6 303.9 309.2 982.4 908.7
13.7 13.5 13.5 14.0 14.1 13.6 13.1 40.7 40.8
386.1 349.4 287.6 300.0 309.7 317.5 322.3 1,023.1 949.5
18.3 18.6 14.8 17.1 18.5 19.5 17.6 51.7 55.6
0.1 0.1 0.3 0.1 0.1 0.2 0.1 0.5 0.4
404.5 368.1 302.7 317.2 328.3 337.2 340.0 1,075.3 1,005.5
95.5 96.0 88.0 96.0 96.8 97.2 97.6 279.5 291.6
36.2 35.7 36.8 36.5 37.1 36.2 38.8 108.7 112.1
18.9 19.0 18.9 19.0 19.2 19.4 18.9 56.8 57.5
150.6 150.7 143.7 151.5 153.1 152.8 155.3 445.0 461.2
55.1 53.5 50.4 713 49.2 48.0 50.2 159.0 147.4
0.7 0.2 0.8 0.5 0.4 — — 1.7 0.4
206.4 204.4 194.9 223.3 202.7 200.8 205.5 605.7 609.0
610.9 572.5 497.6 540.5 531.0 538.0 545.5 1,681.0 1,614.5
5.3 34.0 3.4 21.0 8.0 3.5 6.6 42.7 18.1
(3.3), (2.2) (7.0) (6.5) (3.8), (4.1) (0.8) (12.5) (8.7),
2.5 4.9 5.2 4.7 4.6 5.1 3.3 12.6 13.0
S 6154 S 609.2 $ 499.2 S 559.7 |$ 539.8| $ 5425 $ 554.6 |$ 17238 S 1636.9
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Segment Operating Profit (Loss):
Property & Casualty Insurance
Life & Health Insurance
Total Segment Operating Profit ........cccocvivererenieiiirresese e
Corporate and Other OPerating LOSS ......cccvevereriienienieeiieseenieseesieeseeseeesaesnessens
Total Operating Profit (LOSS) ...cceeeeririieriieiinieneeie sttt st s
Net Realized Gains on Sales of INVeStMENtS ........ccccvevievirienenieneeereereeesene

Net Impairment Losses Recognized in Earnings .........ccccceeveveeevieeecieesiieeesieessieeennes
Loss from Early Extinguishment of Debt .......cccoevviviiiniiiniieeee s
Income from Continuing Operations before Income TaXes.........ccccevvvevvervenrennnens

Segment Net Operating Income (Loss):

Property & Casualty Insurance
Life & Health Insurance

Total Segment Net Operating INCOME ......cocvvieiieeiieeeiee et
Corporate and Other Net Operating LOSS ......cccuverveeereeinieeneeeiee e eieeesiee e
Consolidated Operating Income
Net Income (Loss) From:
Net Realized Gains on Sales of INVestMents ........ccoceveevenieenenienieneeeeneee
Net Impairment Losses Recognized in Earnings .......cccceceeeeverieenensieneenenne
Loss from Early Extinguishment of Debt ........cccccevvcierieiiiiencie s
Income from Continuing OPErations ........cceccveerieerieerieerie e

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
S 25.0| $ (8.4) S 180 S 36.0 |S$ (23.9) $ (43) S 193 |s 346 S (8.9),
35.4 22.2 24.8 51.2 31.4 24.7 34.6 82.4 90.7
60.4 13.8 42.8 87.2 7.5 20.4 53.9 117.0 81.8
(12.6) (11.3) (12.3) (8.6) (7.7) (8.6) (7.8) (36.2) (24.1)
47.8 2.5 30.5 78.6 (0.2) 11.8 46.1 80.8 57.7
5.3 34.0 3.4 21.0 8.0 3.5 6.6 42.7 18.1
(3.3), (2.2) (7.0) (6.5) (3.8), (4.1) (0.8) (12.5) (8.7),
— — (9.1) — — — — (9.1) —
§ 49.8 § 34.3 § 17.8 § 93.1 § 4.0 § 11.2 § 51.9 § 101.9 § 67.1
S 21.0| $ (2.6) S 134 S 253 |$ (13.6) $ (1.2) S 14.4 |s 318 S (0.4)
23.5 14.3 16.1 33.5 20.3 15.9 22.1 53.9 58.3
44.5 11.7 29.5 58.8 6.7 14.7 36.5 85.7 57.9
(7.9), (5.0) (7.7) (4.9) (4.6), (5.1) (5.0) (20.6) (14.7)
36.6 6.7 21.8 53.9 2.1 9.6 31.5 65.1 43.2
3.5 22.1 2.2 13.6 5.2 2.4 4.2 27.8 11.8
(2.1) (1.4) (4.6) (4.2) (2.5) (2.7) (0.5) (8.1) (5.7)
— — (5.9) — — — — (5.9) —
S 380] .8 274 S 135 $ 633 |S 48| S 93 S 352 |S 789 S 49.3

Page 11



Earned Premiums by Product:

Personal AUTOMODIIE ....cc.oiiiiiiiiiiiieee e s
HOMEOWNETS ..ottt
Other Personal Property and Casualty Insurance
Commercial Automobile
LI @ teteett ettt ettt sttt sttt e st e b e e nbe et e e naesbenbe e beeteenaeenne
Accident and Health
Total Earned Premiums

Net Investment Income by Segment:

Property & Casualty Insurance:
Equity Method Limited Liability INVEStMENTS .......coeverierieiniririeereereeeeeee
All Other Net INVeStMENt INCOME ...c..evverieeiiniieiiiie et
Net INVestment INCOME ....o.eeiiiiiiiiiii e

Life & Health Insurance:

Equity Method Limited Liability INVEStMENTS .....ccceevvveviieiieecie e
All Other Net Investment Income ...
Net Investment Income
Total Segment Net Investment Income

Unallocated Net Investment Income:
Equity Method Limited Liability Investments
All Other Net Investment Income
Unallocated Net INvesStment INCOME .....ccceeviivierienieienieierresieere e
Net INVeStMENT INCOME ....eiiiiiiiiie et sarae e

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014

S 288.5| $ 2526 $ 189.8 $ 198.0 |$ 205.1| $ 212.0 $ 216.3 |$ 7309 $ 633.4
72.1 71.6 72.6 75.8 77.9 79.0 79.7 216.3 236.6

30.7 30.7 30.6 31.2 31.8 323 32.1 92.0 96.2

13.7 13.5 13.5 14.0 14.1 13.6 13.1 40.7 40.8

95.5 96.0 88.0 96.0 96.8 97.2 97.6 279.5 291.6

36.2 35.7 36.8 36.5 37.1 36.2 38.8 108.7 112.1

S 536.7| $ 500.1 $ 4313 S 4515 |S 462.8| S 4703 S 4776 |S 14681 S 14107
S 47| $ 30 S 02 S (0.5) |$ 43| S 21§ 25 |$ 79 § 8.9
13.6 15.6 14.6 17.6 14.2 17.4 15.1 43.8 46.7

18.3 18.6 14.8 17.1 18.5 19.5 17.6 51.7 55.6

3.0 0.9 (1.0) (0.1) 0.1 (1.1) 0.7 2.9 (0.3),

52.1 52.6 51.4 71.4 49.1 49.1 49.5 156.1 147.7

55.1 53.5 50.4 71.3 49.2 48.0 50.2 159.0 147.4

73.4 72.1 65.2 88.4 67.7 67.5 67.8 210.7 203.0

0.6 0.3 0.1 (0.1) 0.5 0.3 0.3 1.0 11

1.9 4.3 5.3 4.8 4.1 4.8 3.0 11.5 11.9

2.5 4.6 5.4 4.7 4.6 5.1 3.3 12.5 13.0

§ 75.9 § 76.7 § 70.6 § 93.1 § 72.3 § 72.6 § 71.1 § 223.2 § 216.0
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)

(Unaudited)
Nine Months Ended Sep 30, 2015
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt ettt et ettt ae et et et be e be s et et e st ebeae et eteas et easebeseabebeae et eAe et eses s s eAe et ebenbebete b ebessebese s eteasebennaras 28 S 34.7 16 1.9 28 §$ 35.7
S5 = S10 ittt ettt ettt ettt ere et et eae et ete et ese et et eae et eAe st et ete et ete st et ese s b et et ese b eseas et eae et eseaseseae et ete s eseasetete s etensetese et etenes 2 15.7 — — 2 16.6
SL0 - SIS ittt bbb b b st E R E bbb Rt E e b bt bbb Rttt bbb bbb bttt es — — — — — —
SL5 = 820 ettt bbb h R E b £ bbb Rt £ R b b h bbbttt bbb bbb bttt es — — — — — —
S20 - S25 i b et b A h b bR At e £ b b £ bR bR £ £ Ao bbb bbb Rttt e bbbt be b bttt e s — — — — — —
GrEATEN THAN S25 oottt ettt e st e et et e et e e eaesate s et ete st e eeesasesateasesste st e estesetesaesase s eesseeseeseesnsesseenteessesasensesasentesseesseanes — — — — — —
L ] | OO OO U UUPRTRRPRUPON 30 $ 50.4 16 1.9 30 $ 52.3
Nine Months Ended Sep 30, 2014
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt et ettt ettt et be e b et et b e asebeae b et eas et easebe ke At ebeas et eae b esea s b ete et ebenbebete b ebessebesebetensebeanatas 21 S 26.0 15 1.6 21§ 26.7
S5 = S10 ettt ettt ettt ettt et ete e et eae et ete et ese et et eae et eae st esete et eteseetese s eA et et ese b eseas et eae et eseaseseas et ete s eteasetete s etensetete s etenes 3 19.9 — — 3 20.4
SL0 - SI5 ittt b b b s RS e E e E bbb Rt b bk h bbb bbb b bttt es 1 12.7 - - 1 13.0
SL5 =820 ottt E bbb b £ bbb Rt £ S b b h bbbttt bbbk b bttt es — — — — — —
S20 - S25 ottt bbb E bbb bR Rt £ £ b b £ bbb ARt £ R R bbb e bbb Rttt e bbbt b b h ettt es — — — — — —
GrEATEN THAN S25 oottt ettt ettt st e et et e et e e e et satesae e te st eesesasesateasessseessessesetesaesasenseeseeeseeseesmsesseenteessesasensesasenteeseesseanes 1 33.5 — — 1 33.6
L ] | OO OO OO P S OOPR R RPRUPON 26 S 92.1 15 1.6 26 $ 93.7
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)
(Unaudited)

Three Months Ended

Nine Months Ended

Results of Operations
Net Premiums WIHEEEN .o.ooiiieeieee e e

EQrNed PrEMIUMS .ocuviiiiiiiiiesieeieeieesteetesieestesite et e seeesbesstesbeestesseesaesnsassaensesnnanes
Net INVestmMeNnt INCOME ......uiiiiiiiiiiiie e
Other Income

Total Revenues ..
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Total Incurred LOSSES aNd LAE .......ccceeririirienienieieiieieeie ettt
Insurance Expenses, Excluding Write-off of Long-lived Assets
Write-off of Long-lived Asset?
OpPerating Profit (LOSS) ..cceeveriererieniieiiete sttt st
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.......ccocevevereriienieenienieenieenne.
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio ......ccccveveueeeiieeieesiee e ciee e
Total Incurred Loss and LAE Ratio
Insurance Expense Ratio, Excluding Write-off of Long-lived Asset
Impact on Ratio from Write-off of Long-lived Asset ..........ccoceevvereeniriieneniiennens
COMBINEA RATIO ..euveeuieieiiiieie ettt sttt sttt et s bt
Underlying Combined Ratio £
Current Year Non-catastrophe Losses and LAE Ratio........ccccceevveercieeniieesieesnenns
Insurance Expense Ratio, Excluding write-off of Long-lived Asset .........cccccoeeunee.
Impact on Ratio from Write-off of Long-lived Asset ...

Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio ....
Prior Years Non-catastrophe Losses and LAE Ratio.......ccccocueveeveneenerinereeniennnens
Prior Years Catastrophe Losses and LAE Ratio ...
Combined Ratio as Reported

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
S 4036 |5 3482 5 2797 S 2691 |5 307015 3087 S 3043 IS 10315 S 9200
386.1 349.4 287.6 300.0 309.7 317.5 322.3 1,023.1 949.5
18.3 18.6 14.8 17.1 18.5 19.5 17.6 51.7 55.6
0.1 0.1 0.3 0.1 0.1 0.2 0.1 0.5 0.4
404.5 368.1 302.7 317.2 328.3 337.2 340.0 1,075.3 1,005.5
283.2 245.5 198.5 198.6 206.8 209.4 230.4 727.2 646.6
4.7 35.4 10.3 4.4 14.2 61.9 16.0 50.4 92.1
(0.9) (1.4) (5.0) (8.1) (3.3) (14.5) (12.7) (7.3) (30.5)
(1.9) (2.4) (2.2) (0.8) (7.2) (5.1) (2.7) (6.5) (15.0)
285.1 277.1 201.6 194.1 210.5 251.7 231.0 763.8 693.2
94.4 88.3 83.1 87.1 87.1 89.8 89.7 265.8 266.6
— 11.1 — — 54.6 — — 11.1 54.6
25.0 (8.4) 18.0 36.0 (23.9) (4.3) 19.3 34.6 (8.9)
(4.0) 5.8 (4.6) (10.7) 10.3 3.1 (4.9) (2.8) 8.5
S 210 | S (26) S 134 S 253 |S (136) ]| S (12) S 144 |[$ 318 S (0.4)
73.3% 70.3% 69.0% 66.2% 66.8% 66.0% 71.4% 71.1% 68.1%
1.2 10.1 3.6 1.5 4.6 19.5 5.0 4.9 9.7
(0.2) (0.4) (1.7) (2.7) (1.1) (4.6) (3.9) (0.7) (3.2)
(0.5) (0.7) (0.8) (0.3) (2.3) (1.6) (0.8) (0.6) (1.6)
73.8 79.3 70.1 64.7 68.0 79.3 71.7 74.7 73.0
24.4 25.3 28.9 29.0 28.1 28.3 27.8 26.0 28.1
— 3.2 — — 17.6 — — 1.1 5.8
98.2% 107.8% 99.0% 93.7% 113.7% 107.6% 99.5% 101.8% 106.9%
73.3% 70.3% 69.0% 66.2% 66.8% 66.0% 71.4% 71.1% 68.1%
24.4 25.3 28.9 29.0 28.1 28.3 27.8 26.0 28.1
— 3.2 — — 17.6 — — 1.1 5.8
97.7% 98.8% 97.9% 95.2% 112.5% 94.3% 99.2% 98.2% 102.0%
97.7% 98.8% 97.9% 95.2% 112.5% 94.3% 99.2% 98.2% 102.0%
1.2 10.1 3.6 15 4.6 19.5 5.0 49 9.7
(0.2) (0.4) (1.7) (2.7) (1.1) (4.6) (3.9) (0.7) (3.2)
(0.5) (0.7) (0.8) (0.3) (2.3) (1.6) (0.8) (0.6) (1.6)
98.2% 107.8% 99.0% 93.7% 113.7% 107.6% 99.5% 101.8% 106.9%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

% The Write-off of Long-lived Assets has not been allocated to product lines. Accordingly, Results of Operations and Selected Financial Information presented on pages 16 to 22 of this Investor Supplement

exclude the write-off.
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2014 2014 2014 2014
Insurance Reserves:
AUTOMODITE ettt b ettt s bt e e bt et e st sae e b e s et e e bt e et eat e s b e b e ebe et e et e neeennes S 630.2 S 631.8 $ 483.4 §$ 5014 S 5242 $ 5454 $ 568.9
HOMEBOWNETS ettt ettt et et et e et e st e st e st e e bt e eabeesabeeeabeesabeesabeesabeeeabeesabeesabeesnseeenbeesnbeesnbeeenseesnseesnsees 103.1 119.4 108.1 102.4 118.8 128.3 114.4

Other Personal 50.0 50.3 48.5 47.3 47.5 47.2 47.9

Insurance Reserves

Insurance Reserves:

Loss Reserves:

[0 ]SO S 5321 $ 5405 $ 4268 S 4236 S 4476 S 460.8 S 468.1
Incurred but NOt REPOrted .......ccociiiiiiiiiicic e 135.9 142.8 124.1 135.8 148.9 162.5 164.2
Total Loss Reserves 668.0 683.3 550.9 559.4 596.5 623.3 632.3
LAE Reserves ..... 115.3 118.2 89.1 91.7 94.0 97.6 98.9

Insurance Reserves

Page 15



Results of Operations
Net Premiums Written

Earned Premiums
Net Investment Income
Other Income

Total Revenues

Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Total Incurred Losses and LAE
Insurance Expenses
Operating Profit
Income Tax Expense ...

Segment Net Operating Income

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio........ccccevveverieneenieneenennne,

Current Year Catastrophe Losses and LAE Ratio

Prior Years Non-catastrophe Losses and LAE Ratio.......ccccecereerveeieniesieeneeniennens

Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio

Insurance Expense Ratio
Combined Ratio

Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio.......ccocevvenierciesieenienceeniennne.

Insurance Expense Ratio
Underlying Combined Ratio

Non-GAAP Measure Reconciliation

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio

Prior Years Non-catastrophe Losses and LAE Ratio.......cccceceveerveeeeniesieeseesiennens

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported ...

Kemper Corporation

Property & Casualty Insurance Segment
Preferred Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014

S 1134 |5 1122 S 1065 S 1106 |o 1239 1.5 12690 S 1248 S 3321 S 3796

S 1116 | $ 1134 S 1159 $ 122.8 |$ 129.2 | $ 1346 S 1393 |$ 3409 $ 403.1

6.2 6.7 5.6 8.3 8.8 9.6 8.9 18.5 27.3

— — 0.2 — — — — 0.2 —

117.8 120.1 121.7 131.1 138.0 144.2 148.2 359.6 430.4

76.5 78.1 81.8 90.8 91.3 93.1 102.2 236.4 286.6

0.1 2.3 0.2 0.1 1.2 6.8 0.8 2.6 8.8

(2.7) (4.0) (7.2) (6.1) (4.0) (10.3) (11.1) (13.9) (25.4)

(0.1) (0.1) (0.1) — (0.1) — (0.2) (0.3) (0.3)

73.8 76.3 74.7 84.8 88.4 89.6 91.7 224.8 269.7

33.6 33.1 34.4 36.4 37.0 39.3 38.8 101.1 115.1

10.4 10.7 12.6 9.9 12.6 15.3 17.7 33.7 45.6

(3.1) (2.9) (3.7) (2.6) (3.5) (4.6) (5.2) (9.7) (13.3)

S 7315 78 S 89 S 73 |S 91 | S 107 125 |[$ 240 S 32.3
68.5% 68.9% 70.6% 74.0% 70.7% 69.2% 73.3% 69.3% 71.1%

0.1 2.0 0.2 0.1 0.9 5.1 0.6 0.8 2.2

(2.4) (3.5) (6.2) (5.0) (3.1) (7.7) (8.0) (4.1) (6.3)

(0.1) (0.1) (0.1) - (0.1) - (0.1) (0.1) (0.1)

66.1 67.3 64.5 69.1 68.4 66.6 65.8 65.9 66.9

30.1 29.2 29.7 29.6 28.6 29.2 27.9 29.7 28.6
68.5% 68.9% 70.6% 74.0% 70.7% 69.2% 73.3% 69.3% 71.1%

30.1 29.2 29.7 29.6 28.6 29.2 27.9 29.7 28.6
98.6% 98.1% 100.3% 103.6% 99.3% 98.4% 101.2% 99.0% 99.7%

0.1 2.0 0.2 0.1 0.9 5.1 0.6 0.8 2.2

(2.4) (3.5) (6.2) (5.0) (3.1) (7.7) (8.0) (4.1) (6.3)

(0.1) (0.1) (0.1) - (0.1) - (0.1) (0.1) (0.1)

—

—

=——20.8% 937k

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written

Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio.......ccocevcvererienieenienieeniennne.

Current Year Catastrophe Losses and LAE Ratio

Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio ...

Total Incurred Loss and LAE Ratio
Insurance Expense Ratio ...
Combined Ratio

Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio.........

Insurance Expense Ratio
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation
Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio ..
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Property & Casualty Insurance Segment
Non-standard Personal Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Three Months Ended

Nine Months Ended

—

— ]

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
................................................ S 1893 | S 1353 S 856 S 685 |S 782 1.8 732 S 829 |S 4102 S 2343
S 1769 | $ 139.2 $ 739 §$ 752 |$ 759 | $ 774 S 770 |$ 3900 S 230.3
4.4 3.8 2.6 2.6 3.1 3.2 2.9 10.8 9.2
0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.3 0.3
181.4 143.1 76.6 77.9 79.1 80.7 80.0 401.1 239.8
151.4 115.9 59.3 59.2 58.5 60.0 60.9 326.6 179.4
— 3.0 0.2 0.3 0.4 3.0 0.1 3.2 3.5
3.6 2.9 2.2 14 0.9 (1.6) (0.2) 8.7 (0.9)
— (0.1) - - (0.2) (0.1) — (0.1) (0.3)
121.7 61.7 60.9 59.6 61.3 60.8 338.4 181.7
25.5 18.5 18.8 18.8 18.3 18.4 75.2 55.5
(4.1) (3.6) (1.8) 0.7 1.1 0.8 (12.5) 2.6
2.5 1.5 0.9 0.2 (0.1) — 9.1 0.1
S (1e) S (1) S (09) IS 09135 10 S 08 (S (34) S 27 |
85.6% 83.2% 80.2% 78.7% 77.1% 77.5% 79.2% 83.8% 77.9%
- 2.2 0.3 0.4 0.5 3.9 0.1 0.8 15
2.0 2.1 3.0 1.9 1.2 (2.1) (0.3) 2.2 (0.4)
— (0.1) — — (0.3) (0.1) — — (0.1)
87.6 87.4 83.5 81.0 78.5 79.2 79.0 86.8 78.9
17.6 18.3 25.0 25.0 24.8 23.6 23.9 19.3 24.1
.......................... 85.6% 83.2% 80.2% 78.7% 77.1% 77.5% 79.2% 83.8% 77.9%
17.6 18.3 25.0 25.0 24.8 23.6 23.9 19.3 24.1
....................................... 103206 ____1015% _____1002% _____103.7% [ 1019off ____101.1% ____10319% |  103.1% ____102.0%
103.2% 101.5% 105.2% 103.7% 101.9% 101.1% 103.1% 103.1% 102.0%
- 2.2 0.3 0.4 0.5 3.9 0.1 0.8 15
2.0 2.1 3.0 1.9 1.2 (2.1) (0.3) 2.2 (0.4)
— (0.1) — — (0.3) (0.1) — — (0.1)
................................................ _—1057% _____1085% _____106.0% —1028% _____1029% | 1061%

—

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.

Page 17



Total Personal Automobile Insurance - Results of Operations and Selected Financial Information

Results of Operations
Net Premiums WITEEN ..ot
Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit
Income Tax Benefit (Expense)
Segment Net Operating Income
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.......ccocevcvererienieenienieeniennne.
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio.......c.ccocueveeieneenereereeniennens
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio %
Current Year Non-catastrophe Losses and LAE Ratio........cccceeveieercieencieesiieesineens
Insurance Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio.......ccccocueverveneenereeneennennnens
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Property & Casualty Insurance Segment

(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014

S 3027 5 2475 S5 1921 S 1791 o 2021 1.5 2001 S 2077 |S 7423 S 6009

S 2885 | $ 2526 S 189.8 S 198.0 |$ 205.1 | $ 2120 S 2163 |S 7309 S 6334

10.6 10.5 8.2 10.9 11.9 12.8 11.8 29.3 36.5

0.1 0.1 0.3 0.1 0.1 0.1 0.1 0.5 0.3

299.2 263.2 198.3 209.0 217.1 224.9 228.2 760.7 670.2

227.9 194.0 141.1 150.0 149.8 153.1 163.1 563.0 466.0

0.1 5.3 0.4 0.4 1.6 9.8 0.9 5.8 12.3

0.9 (1.1) (5.0) (4.7) (3.1) (11.9) (11.3) (5.2) (26.3)

(0.1) (0.2) (0.1) — (0.3) (0.1) (0.2) (0.4) (0.6)

228.8 198.0 136.4 145.7 148.0 150.9 152.5 563.2 451.4

64.8 58.6 52.9 55.2 55.8 57.6 57.2 176.3 170.6

5.6 6.6 9.0 8.1 133 16.4 18.5 21.2 48.2

2.0 (0.4) (2.2) (1.7) (3.3) (4.7) (5.2) (0.6) (13.2)
79.0% 76.8% 74.4% 75.8% 73.0% 72.2% 75.4% 77.1% 73.7%

- 2.1 0.2 0.2 0.8 4.6 0.4 0.8 19

0.3 (0.4) (2.6) (2.4) (1.5) (5.6) (5.2) (0.7) (4.2)

— (0.1) (0.1) — (0.1) — (0.1) (0.1) (0.1)

79.3 78.4 71.9 73.6 72.2 71.2 70.5 77.1 71.3

22.5 23.2 27.9 27.9 27.2 27.2 26.4 24.1 26.9
79.0% 76.8% 74.4% 75.8% 73.0% 72.2% 75.4% 77.1% 73.7%

22.5 23.2 27.9 27.9 27.2 27.2 26.4 24.1 26.9
101.5% 100.0% 102.3% 103.7% 100.2% 99.4% 101.8% 101.2% 100.6%

- 2.1 0.2 0.2 0.8 4.6 0.4 0.8 19

0.3 (0.4) (2.6) (2.4) (1.5) (5.6) (5.2) (0.7) (4.2)

— (0.1) (0.1) — (0.1) — (0.1) (0.1) (0.1)

—

—

=——284% —_20.9%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written

Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio..........

Current Year Catastrophe Losses and LAE Ratio

Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio ...

Total Incurred Loss and LAE Ratio
Insurance Expense Ratio ...
Combined Ratio

Underlying Combined Ratio %

Current Year Non-catastrophe Losses and LAE Ratio.........

Insurance Expense Ratio
Underlying Combined Ratio ..
Non-GAAP Measure Reconciliation
Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio ..
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Property & Casualty Insurance Segment
Commercial Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)
(Unaudited)

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
S 135 5 145 o 140 S 123 o 13715 153 S 143 o 420 S 433
S 137 | $ 135 § 135 § 140 |S$ 141 | S 136 S 13.1 |S$ 407 S 40.8
1.2 1.1 1.0 0.9 0.9 1.0 1.0 33 2.9
14.9 14.6 14.5 14.9 15.0 14.6 14.1 44.0 43.7
13.3 10.0 10.8 10.4 11.5 11.6 11.1 34.1 34.2
— 0.2 — — 0.1 0.1 - 0.2 0.2
15 (0.6) (0.2) (1.9) (0.6) 0.4 (0.5) 0.7 (0.7)
9.6 10.6 8.5 11.0 12.1 10.6 35.0 33.7
3.6 3.8 4.3 3.6 3.5 3.5 11.1 10.6
1.4 0.1 2.1 0.4 (1.0) - (2.1) (0.6)
(0.4) 0.1 (0.6) (0.1) 0.4 0.1 1.0 0.4
S 10 S 02 S 15 IS 03135 (06) S 01 S (11) S (0.2)]
................................. 97.1% 74.0% 80.0% 74.3% 81.6% 85.4% 84.7% 83.8% 83.8%
- 15 - - 0.7 0.7 - 0.5 0.5
10.9 (4.4) (1.5) (13.6) (4.3) 2.9 (3.8) 1.7 (1.7)
108.0 71.1 78.5 60.7 78.0 89.0 80.9 86.0 82.6
27.0 26.7 28.1 30.7 25.5 25.7 26.7 27.3 26.0
.......................... 97.1% 74.0% 80.0% 74.3% 81.6% 85.4% 84.7% 83.8% 83.8%
27.0 26.7 28.1 30.7 25.5 25.7 26.7 27.3 26.0
.......................... 12419 ____1007% ____1081% ___105.0% | 107.%) ___ 1111% ___1114% | 111.1% ___109.8%
124.1% 100.7% 108.1% 105.0% 107.1% 111.1% 111.4% 111.1% 109.8%
- 15 - - 0.7 0.7 - 0.5 0.5
10.9 (4.4) (1.5) (13.6) (4.3) 2.9 (3.8) 1.7 (1.7)

— ]

— ]

=L1d7% —107.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WITEEN ..ot
Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit
Income Tax Benefit (Expense)
Segment Net Operating Income
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.......ccocevcvererienieenienieeniennne.
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio.......c.ccocueveeieneenereereeniennens
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio %
Current Year Non-catastrophe Losses and LAE Ratio........cccceeveieercieencieesiieesineens
Insurance Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio.......ccccocueverveneenereeneennennnens
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Property & Casualty Insurance Segment
Total Automobile Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014

S 3162 |5 2620 S5 2061 S 1014 o 215815 2154 S 2220 o 7843 S 6532

S 3022 | S 266.1 S 2033 $ 2120 |S$ 219.2 | $ 2256 S 2294 |S 7716 S 6742

11.8 11.6 9.2 11.8 12.8 13.8 12.8 32.6 39.4

0.1 0.1 0.3 0.1 0.1 0.1 0.1 0.5 0.3

314.1 277.8 212.8 223.9 232.1 239.5 242.3 804.7 713.9

241.2 204.0 151.9 160.4 161.3 164.7 174.2 597.1 500.2

0.1 5.5 0.4 0.4 1.7 9.9 0.9 6.0 125

2.4 (1.7) (5.2) (6.6) (3.7) (11.5) (11.8) (4.5) (27.0)

(0.1) (0.2) (0.1) — (0.3) (0.1) (0.2) (0.4) (0.6)

243.6 207.6 147.0 154.2 159.0 163.0 163.1 598.2 485.1

68.5 62.2 56.7 59.5 59.4 61.1 60.7 187.4 181.2

2.0 8.0 9.1 10.2 13.7 15.4 18.5 19.1 47.6

3.3 (0.8) (2.1) (2.3) (3.4) (4.3) (5.1) 0.4 (12.8)
79.8% 76.6% 74.7% 75.6% 73.5% 73.0% 75.9% 77.4% 74.2%

- 2.1 0.2 0.2 0.8 4.4 0.4 0.8 19

0.8 (0.6) (2.6) (3.1) (1.7) (5.1) (5.1) (0.6) (4.0)

— (0.1) — — (0.1) — (0.1) (0.1) (0.1)

80.6 78.0 72.3 72.7 72.5 72.3 71.1 77.5 72.0

22.7 23.4 27.9 28.1 27.1 27.1 26.5 24.3 26.9
79.8% 76.6% 74.7% 75.6% 73.5% 73.0% 75.9% 77.4% 74.2%

22.7 23.4 27.9 28.1 27.1 27.1 26.5 24.3 26.9
102.5% 100.0% 102.6% 103.7% 100.6% 100.1% 102.4% 101.7% 101.1%

- 2.1 0.2 0.2 0.8 4.4 0.4 0.8 19

0.8 (0.6) (2.6) (3.1) (1.7) (5.1) (5.1) (0.6) (4.0)

— (0.1) — — (0.1) — (0.1) (0.1) (0.1)

— ]

—

=—204% —__97.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums WITEEN ..ot
Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.......ccocevcvererienieenienieeniennne.
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio.......c.ccocueveeieneenereereeniennens
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Insurance Expense Ratio
Combined Ratio
Underlying Combined Ratio %
Current Year Non-catastrophe Losses and LAE Ratio........cccceeveieercieencieesiieesineens
Insurance Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio.......ccccocueverveneenereeneennennnens
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Property & Casualty Insurance Segment
Homeowners Insurance - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014

S 752 5 742 S5 631 S 665 |o 78615 805 S 700 S 2125 S 2300

S 721 | $ 716 S 726 S 75.8 |$ 779 | $ 790 $ 79.7 |$ 2163 S 236.6

5.5 5.9 4.8 4.3 4.6 4.6 3.9 16.2 13.1

— — — — — 0.1 — — 0.1

77.6 77.5 77.4 80.1 82.5 83.7 83.6 232.5 249.8

36.3 36.5 39.8 314 38.1 37.9 49.1 112.6 125.1

4.8 28.4 9.6 3.8 12.3 50.4 14.3 42.8 77.0

(2.5) 0.1 (0.4) (0.7) 15 (1.6) (0.7) (2.8) (0.8)

(1.7) (2.1) (2.2) (0.8) (6.0) (4.4) (2.1) (6.0) (12.5)

36.9 62.9 46.8 33.7 45.9 82.3 60.6 146.6 188.8

22.4 22.9 23.0 24.0 24.1 25.1 25.4 68.3 74.6

18.3 (8.3) 7.6 22.4 12.5 (23.7) (2.4) 17.6 (13.6)

(5.8) 3.6 (2.1) (7.3) (3.9) 8.7 1.2 (4.3) 6.0
50.4% 50.9% 54.9% 41.5% 48.9% 48.0% 61.6% 52.1% 52.9%

6.7 39.7 13.2 5.0 15.8 63.8 17.9 19.8 32,5

(3.5) 0.1 (0.6) (0.9) 19 (2.0) (0.9) (1.3) (0.3)

(2.4) (2.9) (3.0) (1.1) (7.7) (5.6) (2.6) (2.8) (5.3)

51.2 87.8 64.5 44.5 58.9 104.2 76.0 67.8 79.8

31.1 32.0 31.7 31.7 30.9 31.8 31.9 31.6 31.5
50.4% 50.9% 54.9% 41.5% 48.9%| 48.0% 61.6% 52.1% 52.9%

31.1 32.0 31.7 31.7 30.9 31.8 31.9 31.6 31.5
81.5% 82.9% 86.6% 73.2% 79.8% 79.8% 93.5% 83.7% 84.4%

6.7 39.7 13.2 5.0 15.8 63.8 17.9 19.8 32,5

(3.5) 0.1 (0.6) (0.9) 19 (2.0) (0.9) (1.3) (0.3)

(2.4) (2.9) (3.0) (1.1) (7.7) (5.6) (2.6) (2.8) (5.3)

—

—

=—1360% ___107.9%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment
Other Personal Lines - Results of Operations and Selected Financial Information

(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
Results of Operations
Net Premiums WITEEN ..ot S 12.2 S 12.0 S 105 S 112 S 12.6 S 12.8 S 114 S 347 S 368
EQrNed PrEMIUMS .e.vieiieiiriieieeiieeitete et sttt ettt et sb e st saesanesbe et enne e S 118 | $ 11.7 S 11.7 S 122 |S$ 126 | S 129 $ 132 |S$ 352 §$ 38.7
Net INVeStMENT INCOME ....uiiiiiiiiie et 1.0 1.1 0.8 1.0 1.1 1.1 0.9 29 3.1
Other INCOME .....cciiiiiiiiii s — — — — — — — — —
TOTAl REVENUES ..ottt sttt st sb et sae e 12.8 12.8 12.5 13.2 13.7 14.0 14.1 38.1 41.8
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe LoSses and LAE ........cccceecueeiiieeeiieeeieeeieeeeeeeeeeeieesveesnee e 5.7 5.0 6.8 6.8 7.4 6.8 7.1 17.5 21.3
Catastrophe LOSSES aNd LAE .......cccoiverierienieieieieeeiesie ettt (0.2) 15 0.3 0.2 0.2 1.6 0.8 1.6 2.6
Prior Years:

Non-catastrophe Losses and LAE ........ccceevveiveeireeieeneeieeseesteeee e e sveeneens (0.8) 0.2 0.6 (0.8) (1.1) (1.4) (0.2) — (2.7)

Catastrophe LOSSES aNd LAE .......cccoiverierierieieieieieeiesie sttt (0.1) (0.1) 0.1 — (0.9) (0.6) (0.4) (0.1) (1.9)
Total Incurred LoSSes and LAE .......ooevieiieiienieneeie sttt 4.6 6.6 7.8 6.2 5.6 6.4 7.3 19.0 19.3
INSUFANCE EXPENSES ...eeiiiiiiiieiitieetie sttt 3.5 3.2 3.4 3.6 3.6 3.6 3.6 10.1 10.8
OPErating Profit ....coccoiirieierieec et 4.7 3.0 1.3 34 4.5 4.0 3.2 9.0 11.7
Income Tax BeNefit (EXPENSE) ...ecvirieerieriieniieiesiienieeiesieeiesiee e e aesaeesaesaenreenee e (1.5) (0.9) (0.4) (1.1) (1.5) (1.3) (1.0) (2.8) (3.8)
Segment Net Operating INCOME ......cvvveeeeieeriereeeeeiereeeres e e s s e aesesenens |8 32|l 24 S 09 s 23 |s 30ls8s 27 S 22 |s 62 S 79 |
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio .......cccccuecereeencrenecienenenne. 48.3%| 42.8% 58.1% 55.8% 58.6% 52.8% 53.7% 49.8% 55.1%
Current Year Catastrophe Losses and LAE RAtio .....cccoeveeeeererenienieneieieeeeee (1.7) 12.8 2.6 1.6 1.6 12.4 6.1 4.5 6.7
Prior Years Non-catastrophe Losses and LAE Ratio...........cccccovuruiviiinncicneninnnnne. (6.8) 1.7 5.1 (6.6) (8.7) (10.9) (1.5) — (7.0)
Prior Years Catastrophe Losses and LAE Ratio ......cccceveeviereenieeieseeniesiesieeieeieens (0.8) (0.9) 0.9 — (7.1) (4.7) (3.0) (0.3) (4.9)
Total Incurred Loss and LAE RALIO .....cecuerueerieeieneeiesiesieeteseesee e st see e saes 39.0 56.4 66.7 50.8 44.4 49.6 55.3 54.0 49.9
Insurance Expense Ratio 29.7 27.4 29.1 29.5 28.6 27.9 27.3 28.7 27.9
Combined Ratio .........ccc.c... 68.7% 83.8% 95.8% 80.3% 73.0% 77.5% 82.6% 82.7% 77.8%
Underlying Combined Ratio £
Current Year Non-catastrophe Losses and LAE Ratio 48.3% 42.8% 58.1% 55.8% 58.6% 52.8% 53.7% 49.8% 55.1%
Insurance Expense Ratio ........ccccvciiiiiiiiiiiiiiiii 29.7 27.4 29.1 29.5 28.6 27.9 27.3 28.7 27.9
Underlying Combined RAtio .....c.cceeiririinienenieicieeeeeieseseeeetee e 78.0% 70.2% 87.2% 85.3% 87.2% 80.7% 81.0% 78.5% 83.0%
Non-GAAP Measure Reconciliation
Underlying Combined RAtio .......cccueveeiiirienienienieieeecseeeseete e 78.0% 70.2% 87.2% 85.3% 87.2% 80.7% 81.0% 78.5% 83.0%
Current Year Catastrophe Losses and LAE Ratio ........ccevveerveerieenieesieesieesieens (1.7) 12.8 2.6 1.6 1.6 12.4 6.1 4.5 6.7
Prior Years Non-catastrophe Losses and LAE Ratio.......cccccceveerreeeenreeieesnenieennens (6.8) 1.7 5.1 (6.6) (8.7) (10.9) (1.5) — (7.0)
Prior Years Catastrophe Losses and LAE Ratio .......cceveevierveniecieseenieceesieeneeieens (0.8) (0.9) 0.9 — (7.1) (4.7) (3.0) (0.3) (4.9)
Combined Ratio as Reported 68.7% 83.8% 95.8% 80.3% 73.0% 77.5% 82.6% 82.7% 77.8%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year

catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Life & Health Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
Results of Operations
Earned Premiums:
LI ettt st st h e et b et et naes S 955 $ 9.0 $ 880 S 96.0 |$ 9%.8| $ 97.2 § 97.6 |$ 279.5 $ 291.6
Accident and Health . 36.2 35.7 36.8 36.5 37.1 36.2 38.8 108.7 112.1
PrOPEITY ettt st st st 18.9 19.0 18.9 19.0 19.2 19.4 18.9 56.8 57.5
Total Earned Premilms .....cccevuiiienieeiecieeite e ste ettt eee e sae e steeaesseesaesanes 150.6 150.7 143.7 151.5 153.1 152.8 155.3 445.0 461.2
Net INVeStMENT INCOME ....ciiiiiiiiiiiiee e e 55.1 53.5 50.4 71.3 49.2 48.0 50.2 159.0 147.4
ONEI INCOME ..ttt sttt e esbeebesbaenbeen 0.7 0.2 0.8 0.5 0.4 — — 1.7 0.4
TOTAl REVENUES ..ottt sttt st sb et sae et naeen 206.4 204.4 194.9 223.3 202.7 200.8 205.5 605.7 609.0
Policyholders’ Benefits and Incurred Losses and LAE .........ccccceeveveevcieesveenenenn. 93.7 98.0 96.1 91.7 89.9 95.8 97.0 287.8 282.7
Insurance Expenses 77.3 84.2 74.0 80.4 81.4 80.3 73.9 235.5 235.6
Operating Profit ... 35.4 22.2 24.8 51.2 31.4 24.7 34.6 82.4 90.7
Income Tax Expense (11.9) (7.9) (8.7) (17.7) (11.1), (8.8) (12.5) (28.5) (32.4)
Segment Net Operating INCOME .......ooiiiiiiiiiiieeeee e S 235 S 143 $ 16.1 S 335 |S 203] 8 159 $ 221 |S 539 S 58.3
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2015 2015 2015 2014 2014 2014 2014
Insurance Reserves:
FUtUre POlICYNOIAEr BENETILS ..viviviviiieteieieiiietiiete ettt te sttt st se b ese st eteseebesessesesessesssaenn $ 32673 $ 32557 S§ 3,2389 S 3,2147 S 13,2025 S$ 3,185 $ 3,173.8
Incurred Losses and LAE Reserves:
L ettt b e a e h e h e et h e b e b e e bt bt b e e b e e a b e te e bt sar e s bt e b e ereenteeane 39.4 37.5 40.2 38.8 38.7 39.4 42.6
ACCIAENt aNd HEAITh ..ottt e s e et e st te et e s ae e b e et e teeaeeneenas 21.1 19.6 20.4 20.2 19.6 20.1 21.3
[ o] o 1=] 1Y T PP P PP UOPPPROPPPPRRPIN 4.4 5.2 3.7 4.5 4.3 5.3 5.6
Total Incurred Losses and LAE Reserves 64.9 62.3 64.3 63.5 62.6 64.8 69.5
INSUFANCE RESEIVES ...ttt ettt ettt ettt ettt e sh et e bt e bt e e she e e s b et e b et e be e e seeesbe e e aseeesbeeenseeenneeenneeennneenne S 33322 $ 33180 $ 33032 S 32782 S 32651 $ 32543 S 32433
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Net Investment Income

Interest and Dividends on Fixe
Dividends on Equity Securities

Equity Method Limited Liability Investments

Fair Value Option Investments
Short-term Investments .
Real Estate
Loans to Policyholders
Other
Total Investment Income
Investment Expenses:
Real Estate
Other Investment Expenses
Total Investment Expenses
Net Investment Income

d Maturities

Net Realized Gains on Sales of Investments

Fixed Maturities:
Gains on Sales

Losses on Sales ......ccceeueeee.
Equity Securities:
Gains on Sales

Losses on Sales
Real Estate:

Losses on Sales

Other Investments:
Gain on Sale of Subsidiary
Losses on Sales

Trading Securities Net Gains
Net Realized Gains on Sales of

(Losses)
Investments

Net Impairment Losses Recognized in Earnings

Fixed Maturities ........ccccoveenee.

Equity Securities
Real Estate

Net Impairment Losses Recognized in Earnings

Kemper Corporation

Details of Investment Performance

(Dollars in Millions)

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2015 2015 2015 2014 2014 2014 2014 2015 2014
S 584| S 583 $ 59.5 $ 574 |S$ 56.1| $ 569 S 57.0 |S$ 176.2 S 170.0
6.4 8.7 7.7 34.1 7.7 10.8 7.3 22.8 25.8
8.3 4.2 (0.7) (0.7) 4.9 1.3 3.5 11.8 9.7
(0.9) 1.8 0.9 (1.3) 0.3 0.3 — 1.8 0.6
0.2 0.1 — 0.1 0.1 0.2 0.2 0.3 0.5
3.0 3.0 2.9 2.9 3.1 2.9 3.2 8.9 9.2
5.3 5.1 5.3 5.2 5.2 5.0 5.1 15.7 15.3
— — — 0.1 — — — — —
80.7 81.2 75.6 97.8 77.4 77.4 76.3 237.5 231.1
2.9 2.9 2.7 2.7 3.1 2.7 2.8 8.5 8.6
1.9 1.6 2.3 2.0 2.0 2.1 2.4 5.8 6.5
4.8 4.5 5.0 4.7 5.1 4.8 5.2 14.3 15.1
S 759 S 767 S 706 S 93.1 |S 723| 8 726 S 711 |S 2232 $ 216.0
S 36| S 39 S 20 S 20 |S 02| $ 04 S 44 |S$ 95 $ 5.0
(0.1) (0.5) (0.1) (0.2) - - - (0.7) -
2.8 31.4 1.5 21.4 7.9 3.0 0.8 35.7 11.7
(0.7) (0.7) - (2.0) - - - (1.4) -
— — — — — — (0.2) — (0.2)
- - - - - - 1.6 - 1.6
- (0.1) - - - (0.1) - (0.1) (0.1)
(0.3) — - (0.2) (0.1) 0.2 - (0.3) 0.1
S 53| 8 340 S 34 S 210 |S 8.0 S 35 S 6.6 |S 427 S 18.1
$ (1.2) s (1.6) S (24) s (0.1) |$ (2.2) s (31) s (0.3) |$ (52) s (5.6)
(2.1) (0.6) (4.6) (4.0) (1.6) (1.0) (0.5) (7.3) (3.1)
— — — (2.4) — — — — —
S (33) S (2.2) S (70 S (6.5) |S (3.8) S (41) S (0.8) |S (12.5) $ (8.7)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Sep 30, 2015 Dec 31, 2014 Dec 31, 2013
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total"
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and Authorities .. 331.3 51% S 345.5 54% $ 362.2 5.9%
States and Political Subdivisions 1,591.7 24.6 1,477.1 229 1,361.0 22.1
Corporate Securities:
Bonds and Notes 2,837.8 43.8 2,878.5 44.7 2,793.7 45.4
Redeemable Preferred Stocks 4.5 0.1 6.7 0.1 7.4 0.1
Collaterized LOan ObBIIZAtIONS ......cccociriirtiriiriiieieieieet ettt sttt b et b e 74.3 1.1 64.4 1.0 44.7 0.7
Other Mortgage- and Asset-backed 5.3 0.1 5.4 0.1 6.0 0.1
Subtotal Fixed Maturities Reported at Fair Value . 4,844.9 74.8 4,777.6 74.2 4,575.0 74.3
Equity Securities Reported at Fair Value:
Preferred Stocks .... 107.7 1.7 109.5 1.7 110.2 1.8
Common Stocks ... 37.0 0.6 133.8 2.1 189.5 3.1
Other Equity Interests:
EXChaNge Traded FUNTS .....coiiiiriiiieiiieieeie ettt ettt et st esbestesae e e s atesbeenaesanenbesnsenseens 187.0 2.9 202.7 3.1 124.9 2.0
Limited Liability Companies and Limited Partnerships 204.0 3.2 186.2 2.9 173.9 2.8
Subtotal Equity Securities Reported at Fair Value 535.7 8.3 632.2 9.8 598.5 9.7
Equity Method Limited Liability INVESTMENTS .....c.ciiiuiiiiiieie e et e e et eeaeeens 179.4 2.8 184.8 2.9 245.1 4.0
Fair Value Option Investments 166.1 2.6 53.3 0.8 - —
Short-term Investments at Cost which Approximates Fair Value 295.9 4.6 342.2 5.3 284.7 4.6
Other Investments:
Loans to Policyholders at Unpaid Principal 286.9 4.4 283.4 4.4 275.4 4.5
Real Estate at Depreciated Cost .. 158.2 2.4 160.9 2.5 167.1 2.7
Trading Securities at Fair Value 4.6 0.1 49 0.1 5.0 0.1
(013 =T T T OO P USSP POUPRUPRRPPTOPPRROPOOt 1.3 — 0.4 — 0.5 —
Subtotal Other Investments ... 451.0 6.9 449.6 7.0 448.0 7.3
Total Investments 6,473.0 100.0% S 6,439.7 100.0% § 6,151.3 100.0%
3,258.6 67.3% $ 3,249.3 68.0% $ 3,128.1 68.4%
1,119.6 23.1 1,156.4 24.2 1,119.9 24.5
2] 270 2 OO OO TSP U PO T TP U P OPO PP PROPRRPPIO 234.7 4.8 166.7 3.5 144.6 3.1
CCC or Lower 232.0 4.8 205.2 4.3 182.4 4.0
Total Investments in Fixed Maturities 4,844.9 100.0% S 4,777.6 100.0% S 4,575.0 100.0%
Duration (in Years)
Total Investments in FIXed MatUFITIES .......cocerieririirierieeieseee et sttt et sae et esae e 6.6 6.9 6.8

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)
(Unaudited)

Sep 30, 2015 Dec 31, 2014

Dec 31, 2013

Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
IMIANUFBCEURINE  cvoveveviieteeeteeetete et etete et eteee et teeeete e ese e e s et e s ebeseesese s et ensesessesesenseseasesessesesensesenssretensesenenete S 1,154.2 17.8% S 1,247.4 19.4% S 1,196.9 19.5%
Finance, Insurance and Real Estate 711.8 11.0 785.6 12.2 767.9 125
SEIVICES oiiiiiiiieriee et 371.2 5.7 305.0 4.7 277.5 4.5
Transportation, Communication and ULIIILIES .......ccceveriiiiiiiiniiicciesee et 342.7 5.3 3129 4.9 306.7 5.0
Mining 146.6 2.3 139.7 2.2 143.1 2.3
Retail Trade . 97.3 1.5 74.5 1.2 75.6 1.2
Wholesale Trade 73.5 1.1 69.7 1.1 60.7 1.0
Agriculture, Forestry and Fishing 20.8 0.3 15.3 0.2 18.8 0.3
3.8 0.1 4.9 0.1 4.6 0.1
S 2,921.9 45.1% S 2,955.0 46.0% S 2,851.8 46.4%

Sep 30, 2015

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
TEXAS  cuveeueeireeteeeteeiteetteste et eateereesteeae et eateebeeaeeaateteeas e beeaaeeteeate oAt eabe et eetsebeeateeaseteetseabeeateeateteeaseeteenteeaseaaeeasenteebeesseesseateeas et e eabeeteebeeaseabeenbeeteessenseeas e beeabeebeeraeeaseteeraeeteebeeteenaeerees S 108.8 1.7%
Ohio 78.4 1.2
Michigan 77.3 1.2
Georgia 72.4 1.1
Colorado 67.2 1.0
Florida 66.1 1.0
Wisconsin 59.2 0.9
Equity Securities - Other Equity Interests:
Vanguard Total Stock Market ETF 73.7 11
iShares® Core S&P 500 ETF 66.2 1.0
Equity Method Limited Liability Investments:
Tennenbaum Opportunities Fund V, LLC 55.2 0.9
Total § 724.5 11.1%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions pre-refunded with U.S. government and
government agencies obligations held in Trust at September 30, 2015.
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Kemper Corporation
Municipal Bonds (excluding Pre-refunded Bonds)
(Dollars in Millions)

(Unaudited)

Ohio ...
Michigan
Georgia
Colorado ...
Florida
LT Yole] oI o ISP PRTUTROPSOPRTOOE
INEW YOTK ettt sttt b ettt s et s b ettt s et e bt sat e b e et e e st e sae s s s e ebe et e eseesa e e naesas e b e e st e eae e sesanesbeenteeneenee
LTV T 211 =4 o T SO RUPSORROE
ATKANSAS .ottt ettt sttt ettt et et e et e e bt et e et e s heea b e e ae e ae et e et e e beeRbeea e e bt eatebeente e Rt e aaeeaeebe e beesaeeteebesatenbeenbeeseenne
NOTER CArOlING  cevieiiiieteetee ettt ettt e e st e e s ae et e s b e et e estesae e besasenbeestesseesaesasenbeenteeneasseensesasenbennsenns
(O] 4T (o] s I T TP TSP O PP TRTPTOPRTOPPTOOt
Louisiana .....

IMIASSACRUSEELS  ..nveeuiiriieteeiteste ettt ettt ettt sttt sttt et sa e s et et e e bt et e e st e sae et e sa e e bt e st e saeenaesasenbeenteeneesseennesaeenbeennenee
IMINNESOTA i e b e e b b e e b e e s be e s b e e s b e s be e b e e b e b e s e e re e
Virginia
L0 1] o T OO OO OSSOSO UROSOUPRRURIOt
Indiana

N L1V o - L OO OO O ST OOOOPOP OO P O P PP PTOSRRPRROPONt
[@0o T4 T T=To1 [l ¥ ) ST T S O TSP O PR OTRTOPRTOPRTOOS
CAlITOINIA ettt ettt st b et b et e he bbbt a e et bt st b e et e a e e et e b bt et e nnesarenns
IVIAFYIANT ettt h bttt b et s bt eh e e h ekt b e s et et a e h e bbbt ne bt e e e ae bt be s ae st e betenean
DEIGWAIE  witetieiieie sttt ettt ettt s b et e st e et e e st e s et ebe st b et e e st e s a e e beea b et e e ab e e Rt e ehe e A beeR e e Ee e Rt e eae e beeatebeenteeneenbeenbenbeenteenaenne
South Carolina .

NEW JEISEY ettt ettt ettt ettt et e bt e bt e bt e b e e bt e e b et e b et e b et e b et e b et et et e b e e e b e e e be e e b e e e bee e bee s reenreenas
Pennsylvania
Rhode Island
TENMNESSEE  niieiieieittee ettt ettt e e e et e e e abe et e e st et e e s e bbb e e s eaabe e e e e s be e e e e aab bt e e s e aa bt e e e ea b e e e e e bt e e e seanbeeesea b e e e e saabbeeesennraeeeaans
IVIESSOUIT .ttt ettt ettt ettt ettt ettt ettt ettt ettt ettt et e e st e e eabeeeab e e e ab e e sabeeeabeesabeesabeesabeesabeesabeesabeesabeesabeesabeesareenas
1o =1 o T TR OO OO OO OSSO PO UURPRRUPRRIOt
NEW IMIEXICO .ttt ettt ettt sttt e st e st e e bt e st e s et e e s bt e s b e e s e b e e sabeesabeesabeesabeesabeesabeesabeesaneesaneenas

(1010 TP PP PPP PPN
DiStriCt Of COIUMDBIA ..ottt st b e st b et ea e sae s b e s bt et e et e seeesaesanenbeenne e
Arizona
Illinois ...
Kentucky
[ LT LU P PSP PPP VRPN
Alabama
Nebraska
AlLOTNEE STALES  .oieuiiieieitieieeteete ettt ettt e sttt e et e st e e be et e s aeebeesaesbeeseeeaeasbeeseeabeesseeseesaeensesseenteessesseesesasenbeensanns
TOTAL ™) ettt ettt ettt et et e e s ee s eee et e reeneeeeeeeean

! Sum of percentages for individual lines may not equal total due to rounding.

Sep 30, 2015
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond® Investments®
S 179 S 25.3 65.6 |$ 108.8 7.3% 1.7%
40.4 5.0 33.0 78.4 5.2 1.2
37.9 — 394 77.3 5.2 1.2
51.5 7.2 13.7 72.4 4.8 1.1
— 159 51.3 67.2 4.5 1.0
49.9 — 16.2 66.1 4.4 1.0
50.8 7.0 14 59.2 4.0 0.9
6.3 2.7 45.6 54.6 3.6 0.8
18.4 0.3 35.5 54.2 3.6 0.8
48.0 - - 48.0 3.2 0.7
17.7 3.3 24.4 45.4 3.0 0.7
40.7 — 3.5 44.2 3.0 0.7
12.2 4.4 26.6 43.2 2.9 0.7
2.7 15 33.0 37.2 2.5 0.6
26.7 0.4 7.6 34.7 2.3 0.5
— 19.6 12.9 32.5 2.2 0.5
16.6 1.6 13.8 32.0 2.1 0.5
— — 31.3 313 2.1 0.5
22.2 7.2 - 29.4 2.0 0.5
23.9 - 5.3 29.2 2.0 0.5
0.3 — 28.4 28.7 19 0.4
2.8 21.7 3.6 28.1 1.9 0.4
17.5 — 9.5 27.0 1.8 0.4
20.1 3.2 2.4 25.7 1.7 0.4
- 5.4 19.9 25.3 1.7 0.4
11.5 2.7 10.6 24.8 1.7 0.4
10.9 — 13.7 24.6 1.6 0.4
4.4 7.4 9.8 21.6 1.4 0.3
— — 19.0 19.0 1.3 0.3
— 10.8 7.8 18.6 1.2 0.3
- - 18.2 18.2 1.2 0.3
- - 17.3 17.3 1.2 0.3
— 5.0 12.1 17.1 1.1 0.3
— 0.8 16.2 17.0 1.1 0.3
2.5 5.1 9.1 16.7 1.1 0.3
— — 15.5 15.5 1.0 0.2
15.2 - - 15.2 1.0 0.2
6.2 - 8.7 14.9 1.0 0.2
- 6.9 5.3 12.2 0.8 0.2
20.0 — 44.5 64.5 4.3 1.0
$_ 595.2 § 170.4 § 731.7 § 1,497.3 100.0% 23.1%
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Sep 30, Sep 30, Dec 31,
Asset Class 2015 2015 2014

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

DISTIESSEA DEDT  ..uviiuiiitiitictie ettt ettt ettt eete et e ete et e eteeeaeestesaeebeeabeeseeaseaseaseeaseess e s s easesas et e eabeeteeaseeasebeeabeetsentseateeas e teeaeeeteeaseeat e te et eeteeateeaseeaeenteetsenbeeaeeerseaeereen S ) 87.0 $ 93.0

Secondary Transactions 20.5 39.1 48.9

IVIEZZANINE DD .ottt st b et e e st e et e s bt e be e bt e s teeseesa e e b e e st e bt et e e aeesh e e st e e st et e en b e Sa e e At e e Rt e bt e Rt e eh e e b e e At e b e e A e oAt eea e e beeh e e b e e R teeh e e beeate b e e teeheenaeeaenaean 34.8 29.4 27.0

Senior Debt 11.4 11.2 5.0

Growth Equity — 4.9 53

LEVEIAZEU BUYOUL  ...eiiiiiiiiieitieeitieesite ettt e sttt e sttt e steeesueeesteeessee e seeeaseeseeesse e see e seeesseeesseeenseeessaeensee e s eeesseeeaseeeaseeenseeenseeenseeensee e seeensaeenseeenseeeseeenseeeseeenneeensaeensananns 0.1 3.5 3.9

Other — 4.3 1.7
Total Equity Method Limited Liability Investments ... 66.8 179.4 184.8
Reported as Other Equity Interests at Fair Value:

Mezzanine Debt 70.3 79.1 69.7

Senior Debt ...... 17.7 36.5 21.4

Distressed Debt 12.9 18.9 18.2

Secondary Transactions 10.1 14.5 15.6

Hedge Fund — — 9.1

Leveraged Buyout 1.6 7.6 8.0

(04 =T OSSOSO OSSOSO TSSOSO OO OO TS OO TSSO PP SO PSSO ROPEROPI 6.7 47.5 44.2
Total Reported as Other EQUITY INTEIESTS @t FAIN VAlUE .....eiiiiiiiie ettt et e et e et e et e e teeeateeeateeesteeeateeanseeeaseeenseeanseeenseeenseeanseesnseeenseeenseeenseeensenansnes 119.3 204.1 186.2
Reported as Fair Value Option Investments:

HEAGE FUNGAS ettt b et b ettt s he e b e bt e b e e bt sab e b e e e b e b e et e e ab e sae e b e e b b et e e as e sa b e b e s o b e b e et b e bb e sa e oo b e e be e bt e bt e ebtebesab e b e et e ebeenbesanenbe s — 166.1 53.3
Total Investments in Limited Liability Companies and LiImited PArtNErships ........ccccciceiiieieieieee ettt ettt et sa et e et se b ete s et essebeseaseseasebesesesensesaseses S 186.1 S 549.6 §$ 424.3
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Consolidated Net Operating Income is an after-tax, non-GAAP financial measure and is computed by excluding from Income from Continuing Operations the after-tax
impact of:

1) Net Realized Gains on Sales of Investments;

2) Net Impairment Losses Recognized in Earnings related to investments;

3) Loss from Early Extinguishment of Debt; and

4) Significant non-recurring or infrequent items that may not be indicative of ongoing operations.

Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years and (b) there has been
no similar charge or gain within the prior two years. The most directly comparable GAAP financial measure is Income from Continuing Operations.

The Company believes that Consolidated Net Operating Income provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments and Net Impairment
Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by business
decisions and external economic developments such as capital market conditions that impact the values of the Company’s investments, the timing of which is unrelated to
the insurance underwriting process. Loss from Early Extinguishment of Debt is driven by the Company’s financing and refinancing decisions and capital needs, as well as,
external economic developments such as debt market conditions, the timing of which is unrelated to the insurance underwriting process. Significant non-recurring items
are excluded because, by their nature, they are not indicative of the Company’s business or economic trends.
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Kemper Corporation
Definitions of Non-GAAP Financial Measures (continued)

A reconciliation of Consolidated Net Operating Income to Income from Continuing Operations is presented below:

Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
Dollars in Millions (Unaudited) 2015 2015 2015 2014 2014 2014 2014 2015 2014
Consolidated Net Operating INCOME ........ccvevrveireeeresieereeeeseesseeseseessenens S 36.6| S 6.7 $ 218 S 539 |$ 21| §$ 96 § 315 |S 65.1 S 43.2
Net Income (Loss) From:
Net Realized Gains on Sales of Investments........c.ccoceeveveveieeenenenenennens 3.5 22.1 2.2 13.6 5.2 24 4.2 27.8 11.8
Net Impairment Losses Recognized in Earnings ........cccccvveevvevvenerncneennens (2.2) (1.4) (4.6) (4.2) (2.5) (2.7) (0.5) (8.1) (5.7)
Loss from Early Extinguishment of Debt ........cccceveevirieneniienieneeieneene — — (5.9) — — — — (5.9) —
Income from Continuing OPErations ..........cccceeeeiriririeierererereeseeeeseseesesesens S 38.0| $ 274 $ 135 S 633 |$ 48| S 93 § 35.2 |$ 789 $ 493

Consolidated Net Operating Income Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income by the

weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income from Continuing Operations Per Unrestricted Share-
basic.

A reconciliation of Consolidated Net Operating Income Per Unrestricted Share-basic to Income from Continuing Operations Per Unrestricted Share-basic is presented
below:

Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
(Unaudited) 2015 2015 2015 2014 2014 2014 2014 2015 2014
Consolidated Net Operating Income Per Unrestricted Share..........c.ccccvevne... S 0.70] $ 013 § 042 S 1.02 |s 0.04] $ 0.18 $ 0.56 |$ 1.26 S 0.79
Net Income (Loss) Per Unrestricted Share From:
Net Realized Gains on Sales of Investments...........cccoeceneeninecneenneens 0.07 0.43 0.04 0.26 0.10 0.04 0.08 0.53 0.21
Net Impairment Losses Recognized in Earnings ........cccceveevveneenenseenvennens (0.04) (0.03) (0.09) (0.08) (0.05) (0.05) (0.01) (0.16) (0.10)
Loss from Early Extinguishment of Debt ..........cccvveveverieninienineneseiens - - (0.12) - - — - (0.12) -
Income from Continuing Operations Per Unrestricted Share...........cc.cccouune... S 0.73| $ 053 $ 0.26 $ 1.20 |S 0.09| $ 0.17 S 0.63 |$ 152 S 0.90

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense
(including write-offs of long-lived assets) Ratio. The most directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred
losses and LAE, including the impact of catastrophe losses and loss and LAE reserve development from prior years with the Insurance Expense (including write-offs of long-
lived assets) Ratio. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the trends in the Company’s property
and casualty insurance businesses that may be obscured by catastrophe losses and prior-year reserve development. These catastrophe losses cause loss trends to vary
significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve
developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from earlier periods,
it has no bearing on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these components
separately and in the aggregate when reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a substitute for the
combined ratio and does not reflect the overall underwriting profitability of our business.
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