¥ KEMPER

Investor Supplement
Third Quarter 2013

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 27.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

! Non-GAAP Measure. See page 27 for definition.
2See Capital Metrics on page 8 for detail calculations.

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012
For Period Ended
EQrNed PrEMIUMS wouvieiieiieieiteete et et ete st e te et e eteeeaesatesbessbesseessssssesesesesssesssensesasessesssesseessesnes $ 5075 | S 5128 $ 5099 $ 5208 |$ 5273 | $ 5298 $ 5292 [$1,530.2 $1,586.3
Net INvestment INCOME ..o e 82.4 74.6 80.8 72.9 70.4 75.2 77.4 237.8 223.0
Net Investment Gains and Other INCOME ........ccccvvirireririeiciee e 45.8 1.5 25.2 2.9 47.9 3.9 4.6 72.5 56.4
TOTAl REVENUES ...ttt ettt et st et e et e ett et e s et e s teesaesteetesatesaeensesssessentesetessesstesteesaesans S 6357 | S 589 $ 6159 S 5966 |S 6456 | $ 6089 $ 6112 |[$1,8405 S 1,865.7
Consolidated Net Operating INCOME (LOSS) .......veeereeeerereeesseeeeessesesessesseesessessseseses e seeeseess $ 389 |S$ 317 S 423 S (3.4) |S 246 | S (0.8) $ 334 |$ 1129 S 572
Income (Loss) from Continuing OPErations .........cecveveerierereereesiereseeseessesesesesessesessssesessesesnesas S 686 | S 325 S 586 S (1.7) |$ 556 | S 1.6 S 363 |$ 1597 $§ 935
Net Income S 70.1 S 34.0 S 58.4 S 1.9 S 55.6 S 23 S 43.6 S 162.5 $ 1015
Per Unrestricted Common Share Amounts:
Basic:
Consolidated Net Operating INCOME (LOSS)" ........ovuvereeueeereeeeesseseeessessesseesessessessesssesees $ 069]|S$ 055 $ 072 $ (0.06) |$ 042 | S (00O1) $ 056 [$ 19 S 096
Income (Loss) from Continuing Operations .. S .21 | $ 056 $ 100 $ (003) |$ 095| S 003 S o061 |$ 277 §$ 157
NET INCOME ettt et b e et e st esbeesbeesbeenane S 1.24 S 0.59 $ 1.00 S 0.03 S 095 S 0.04 S 0.73 S 282 S 1.71
Diluted:
Consolidated Net Operating INCOME (LOSS)" ........oveveieeueeereeeeesseseeessesseeseesessessessesseesees $ 069]|S$ 055 $ 072 $ (0.06) |$ 042 | S (00O1) $ 055 |[$ 195 S 096
Income (Loss) from Continuing OPErations .........ccceveeveresrerereereesseresesseesseesesesesseessssenens S .21 | $ 056 $ 100 $ (003) |$ 095| S 003 S 060 |$ 276 S 156
NET INCOME <.ttt e bt e st e et esbeesbeesneeeaee S 1.23 S 0.59 $ 1.00 S 0.03 S 095 S 0.04 S 0.72 S 281 S 1.70
Dividends Paid to Shareholders Per ShAre ........ccoceoviieeeiieeeeeeeeeeceeseeseeeee et seeseveseesreeeeens S 024 | S 024 S 024 S 024 |$S 024| S 024 S 024 |S 072 S 072
At Period End
TOTAl ASSEES ..ttt ettt sttt b ettt b e b s bt e be et e s ae e be et e b e et eateshe e beebaenbeentenaee $ 7,745.9 $7,820.8 $ 8,056.2 $ 8,009.1 $8,120.8 $8,006.8 $ 7,970.4
INSUFANCE RESEIVES ..evieeiieeeteeteeetteeeestesaeeteetteetsetesatessesstesseessesatessesssesseessssnsesasesesssesseesesans $4,086.1 | $4,1086 $4,117.1 $4,132.2 |$4,1316 | $4,140.8 $4,119.2
NOLES PAYADIE ..uouvvieiieeiieteie ettt st sa ettt s et a et se bt eas et esesaesensesesssaesannas $ 6067 | $ 6119 S 6116 S 6114 |$S 6112 | $ 611.0 S 6108
SHAreholders’ EQUILY ...cvccoieveuicieieieieteistee e teeste ettt s ettt se s beassbese s esesssbesssnebenesnens $2,009.1 | $2,005.0 $2,172.4 $2,161.7 |$2,2045 | $2,148.7 $2,131.8
Shareholders’ Equity Excluding Goodwiill $1,6973 | $1,693.2 $1,860.6 $1,8499 |[$1,892.7 | $1,836.9 $1,820.0
Common Shares Issued and Outstanding (IN MilliONS) ....cc.covvrierienienieniee s 56.025 57.061 58.322 58.454 58.353 59.000 59.723
BOOK VAIUE PEF SNATE? oo e e e e es e s e s e e s s e s s e s e eesesees e e s eseesesenesen $ 3586 | $ 3514 $ 3725 S 3698 |$ 3778 | $ 36.42 § 3569
Book Value Per Share EXCIUINg GOOTWIlI™ ...........uciriuemrieeeeeeseeeessseeesssesesssssesssessssseneees $ 3030 | $ 2967 $ 3190 $ 3165 |[$ 3244 | $ 3113 S 3047
Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities™? ...........cccoouu..... $ 3293 | $ 3191 S 3155 S 3062 |$ 3119 | $ 30.19 $ 30.40
Debt to Total Capitalization2 ................................................................................................... 23.2%| 23.4% 22.0% 22.0% 21.7% 22.1% 22.3%
Rolling 12 Months Return on 5-point Average Shareholders EQUity™® ..........cocoevveeeereerereneen. 7.8%) 7.0% 5.5% 4.8% 5.9%| 3.4% 3.2%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average

Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Revenues:

EQrNed PremMIilUMS ..ooouiiiiiiiiie ettt ettt sttt st st e st e e beesbeesbeeenees
Net Investment Income
Other Income

Net Realized Gains on Sales of INVESTMENTS ......cceeviriiririericieecee s
Other-than-temporary Impairment Losses:
Total Other-than-temporary Impairment LOSSES......c.vevveerieeriieerieenieenieesreeseeennes
Portion of Losses Recognized in Other Comprehensive Income
Net Impairment Losses Recognized in Earnings

Total Revenues

Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses
Insurance Expenses

Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes

Income Tax BeNefit (EXPENSE) ..cuvevvieuieierieeieiteeiteeee e eee st etesraesreeae e sveesaesreenesneennas
Income (Loss) from Continuing Operations
Discontinued Operations:

Income (Loss) from Discontinued Operations before Income Taxes..

Income Tax Benefit (Expense)

Income (Loss) from Discontinued Operations
Net Income

Income (Loss) from Continuing Operations Per Unrestricted Share:

BaSIC ettt et h e e be e b e e e e e e n e e e aneenneee
DITULEA .ottt sttt s ae st b et e e et nenneen
Net Income Per Unrestricted Share:

BaSIC ittt e e et e s e e e e e ba e e e s e bt e e senreeeeeas
DIIULEA .ottt et sttt et st b e et et e et e et e be e benbe e beenrenaeeaenaean
Dividends Paid to Shareholders Per Share

Weighted Average Unrestricted Common Shares Outstanding.

Kemper Corporation
Consolidated Statements of Income
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012

S 507.5| $ 512.8 S 509.9 $ 520.8 |$ 527.3| $ 529.8 $ 529.2 |$ 11,5302 $ 1,586.3
82.4 74.6 80.8 72.9 70.4 75.2 77.4 237.8 223.0

0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.5 0.6

49.1 2.3 26.9 5.5 50.9 4.1 4.9 78.3 59.9
(3.5) (2.3) (2.4) (3.1) (3.2) (0.4) (0.5) (8.2) (4.1)

0.1 1.3 0.5 0.3 — — — 1.9 —
(3.4) (1.0) (1.9) (2.8) (3.2) (0.4) (0.5) (6.3) (4.1)

635.7 588.9 615.9 596.6 645.6 608.9 611.2 1,840.5 1,865.7
338.3 354.2 349.2 413.0 368.7 423.8 376.6 1,041.7 1,169.1
170.1 163.1 158.3 169.5 172.7 167.7 162.4 491.5 502.8

25.3 25.2 23.8 20.1 22.7 20.9 21.8 74.3 65.4

533.7 542.5 531.3 602.6 564.1 612.4 560.8 1,607.5 1,737.3
102.0 46.4 84.6 (6.0) 81.5 (3.5) 50.4 233.0 128.4
(33.4) (13.9) (26.0) 4.3 (25.9) 5.1 (14.1) (73.3) (34.9)

68.6 32.5 58.6 (1.7) 55.6 1.6 36.3 159.7 93.5

2.2 2.5 (0.4) 5.7 (0.1) 1.0 12.3 4.3 13.2

(0.7) (1.0) 0.2 (2.1) 0.1 (0.3) (5.0) (1.5) (5.2)

1.5 1.5 (0.2) 3.6 — 0.7 7.3 2.8 8.0

S 701 $ 340 S 584 S 19 S 55.6| S 23 S 436 |S 1625 S 101.5
S 1211 S 0.56 S 1.00 S (0.03) |$ 0.95] 8 0.03 S 0.61 |$ 277 $ 1.57
S 1211 S 0.56 S 1.00 S (0.03) |$ 0.95] 8 0.03 S 0.60 |$ 276 S 1.56
S 1.24] $ 059 S 1.00 $ 0.03 |S 0958 0.04 S 073 |S 282 S 1.71
§ 1.23 § 0.59 § 1.00 § 0.03 § 0.95 § 0.04 § 0.72 § 2.81 § 1.70
S 0.24| S 024 S 024 S 0.24 |S 0248 024 S 0.24 |S 072 S 0.72
56.366 57.519 58.131 58.067 58.300 59.197 59.866 57.374 59.156
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2013 2013 2012 2012 2012 2012

Assets:
Investments:

Fixed Maturities at Fair ValU ..ottt $ 46450 $ 47011 $ 48565 $ 48602 $ 47256 $ 4,766.7 $ 4,787.7

Equity Securities at Fair VAlUE .........ccooiiiiiee et 567.4 545.0 554.1 521.9 545.7 470.2 429.6

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings ..... 231.4 241.7 2481 253.0 267.3 283.9 311.7

Short-term INvestmMents at COSt ..o 286.8 239.3 362.8 327.5 297.3 272.7 364.2

Other INVESIMENES ...ttt b et st et e e e e e sbe e st e enees 446.2 496.0 494.8 497.5 500.1 500.3 499.0
Total INVESTMENES .......ooooiiiiee e e e e e et e e e e e et e e e e e enraeees 6,176.8 6,223.1 6,516.3 6,460.1 6,336.0 6,293.8 6,392.2
(022 1o HE PSSR USRS 76.1 69.5 97.5 96.3 318.7 249.5 128.7
Receivable from PoliCYROIAEIS ............ooiiiiiieie e 354.2 357.5 363.2 369.3 385.6 374.7 378.4
Other RECEIVADIES ...ttt ettt et et e bt e et e e teeenbeesaeaaneeean 203.9 206.2 202.7 206.1 207.6 207.0 210.5
Deferred Policy ACQUISItION COSES ........oiiiiiiiiiiie it 308.5 308.4 304.5 303.4 306.8 303.5 297.9
(€70l 1T | TP PSRRI 311.8 311.8 311.8 311.8 311.8 311.8 311.8
Current and Deferred INCOME TaX ASSELS .......uiiiiuiiieiiiiieiiee e e eetee s e s e et e e snsaeeesnaeeesnaeeees 61.6 85.7 — 5.4 0.1 9.8 —
OthEr ASSELES ...eeiiiie ittt ettt e st e et e e te e teeeaae e saeesaseeesseebeeaseeeeseeense e taeanbeenneeenraean 253.0 258.6 260.2 256.7 254.2 256.7 250.9
TOtAl ASSEES .....ooiiiiiiiiiii ettt ettt e h e et e e te e be e eae e et e e eabe e teeenteeaaeeenneeneas $ 77459 §¢$ 78208 $ 80562 $ 8,009.1 $ 81208 $ 80068 $ 79704
Liabilities and Shareholders’ Equity:
Insurance Reserves:

Life @nd HEAITh ...ttt $ 32015 $ 31896 $ 3,1748 $ 3,1616 $ 3,1498 $ 3,1306 $ 3,117.8

Property and CasUAILY ...........cocuiiiuiiiiiiie ettt et e et e eena s 884.6 919.0 942.3 970.6 981.8 1,010.2 1,001.4
Total INSUraNCe RESEIVES ..........oooiiiiiiieeee et e e e et e e e e e e e e e e e enaaeees 4,086.1 4,108.6 41171 4,132.2 4,131.6 4,140.8 4,119.2
Unearned PremilMS ......o.oooiiiiiei ettt ettt e e st eeteesne e e beesnseesseeenbeenseaenns 635.3 640.3 646.8 650.9 674.3 665.5 668.3
Liabilities fOr INCOME TAXES ......oiiiiiiiiiiiie ettt et e et e e et e e e ae e e e e nne e e snbeeeannes 6.6 6.5 25.8 21.5 59.1 247 18.2
Notes Payable at AMOrtized COSt ........coouiiiiieiiiiii ettt eee e 606.7 611.9 611.6 611.4 611.2 611.0 610.8
Accrued Expenses and Other Liabilities ...........cccoiuiiiiiiii i 402.1 448.5 482.5 431.4 440.1 416.1 422.1
Total LIabilities ..........cccooiiiiiiiiiie ettt neas 5,736.8 5,815.8 5,883.8 5,847.4 5,916.3 5,858.1 5,838.6
Shareholders’ Equity:
COMMON STOCK ..ttt ettt ettt e e ettt e e at e e e e bt e e e e abe e e e nbeee e neeeeanneeeeanneeeeanneeesanneaeans 5.6 5.7 5.8 5.8 5.8 59 6.0
Paid-in Capital ........ 698.0 709.1 722.5 725.0 722.8 729.7 737.5
Retained Earnings ........ccccccoiiiiiiiiiniieeniee, 1,184.4 1,151.7 1,158.0 1,118.2 1,130.8 1,101.6 1,126.2
Accumulated Other Comprehensive Income ..... 121.1 138.5 286.1 312.7 345.1 311.5 262.1
Total Shareholders’ Equity ............................. 2,009.1 2,005.0 2,172.4 2,161.7 2,204.5 2,148.7 2,131.8

Total Liabilities and Shareholders’ EquUity ..................ccoooiiiiiiiii e $ 77459 §$ 78208 $ 80562 $ 80091 $ 81208 $ 80068 $ 79704

Page 5



Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Nine Months Ended Year Ended
Sep 30, Sep 30, Dec 31, Dec 31, Dec 31,
2013 2012 2012 2011 2010

Operating Activities:

[N =LA R TeTo 23 =TSSR 162.5 101.5] S 103.4 S 745 S 177.9
Adjustments to Reconcile Net Income to Net Cash Provided (Used) by Operating Activities:

Increase in Deferred POliCY ACQUISITION COSTS ...iiiiiiriieiiiiieriestesteeite et e st s testee e staesteebesaeesbeesaesbeensesatesbeesbenseenteaseesaeenbassaenteensesssebesasenbennsenss (5.1) (12.7), (9.4) (7.8) (4.7)
Amortization of Life Insurance in Force Acquired and Customer Relationships ACQUIrEd ..........cceeeeeririenienienieeeiene sttt 6.3 5.9 8.0 11.4 11.0
Equity in Net INCOME OFf INVESEEE DEFOIE TAXES ..ouvviiiiiiiiieeiie ettt et e et e et e et e e bt e e bt e eabeeesbeeeseeesseeeseeesseeenseeenseeensaeenseeenseeensees — — — — 0.2
Equity in Earnings of Equity Method Limited Liability INVESTMENTS .....c.cccviiiiiieiiecectceeese ettt sttt reea e s aesbe e s e ba e s e sraesaeenbenseens (19.9) (7.2) (9.3) (9.6) (48.8)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS ......ccerieriiiiiriiniiieneeeeeee et 15.1 10.7 15.4 - -
Amortization of Investment Securities and Depreciation of INvestment REaAI ESTAe .........coceviiriiriiirieiieniesieeee sttt 12.4 11.3 15.2 16.0 17.6
Net Realized Gains 0N SAlES Of INVESTMENTS .....ciiuiiiiiiieieiieie ettt sttt sttt et e s be e beeba e beestesae e besaeeebeenbesseesaeenbesbeanteeseesseansesssenbennsanne (78.3) (59.9), (65.4) (34.1) (42.6)
Net Impairment Losses ReCOGNIZed N EArMINGS ...cc.eioiiiiiiiiiiiieiieteet ettt sttt et b bt e b e st sae b s b e et e b e sae e b e sasesbeeane e 6.3 4.1 6.9 11.3 16.5
Net Gain on Sale of Portfolio of Automobile LOan RECEIVADIES .......c.cccuiiiiiiiiieiiciecieeet ettt et st sae e e saeebessa e beessesaeeseesseseens — (12.9), (12.9) (4.5) -
BENETIE fOr LOBN LOSSES  ..viiueiitieiiitieiteetieteesteetesteete e st esteeaeste e beessesseessesasesseessensaesseeseesseensesssenseessesasenseessenseenseeseesseessebeesseeseensensesssensenssenseenns — (2.0) (2.0) (42.0) (14.2)
Depreciation of Property and EQUIPMENT .....oiiiiiiiiiieierieetesitest ettt st sb et s bt e st e st e she et e s bt e beeasesae e beeab e beenbesaeesaesabeebeenteentesaeenbesatenbeennenne 12.7 11.1 15.3 10.9 14.5
WHIEE-OFF OF GOOAWIIl ..t e e et h b bt s et e et e bt e bt sa e s e e b e b et et e bt e et sa e et e b e na et e e eaeeneens — — — — 14.8
Impairment of P&C Customer RelationShips ACQUITEA ......c.coiiiieiiieiieeiienieite sttt sttt e e st e bt s tesbe e beesaesteeseesaeebeestenbeenbesssessesnsenseansenns — — — 13.5 —
Decrease (INCrease) in ONEr RECEIVADIES ....c..oi ittt et b b e et et e e st eb e s bt sa et et et e st ebeebesae et e benseneen 135 4.6 13.9 (0.2) 28.0
DECIEASE IN INSUIANCE RESEIVES  ....victiiiieiieitieitesttesteetesseesteeeesteeseeseasseessesssessaessasseessesssesseassanseesseessesaeesseseenseessesseensesssenseessesseesesnsenseensenseanns (47.3) (1.6) (1.1) (52.1) (52.1)
Increase (Decrease) in UNEArNEM PrEIMIUMS  ......cccieiiieiieieeiieseesteete st esteseesteessesseesssesaesseessessaesseessesasessesssenseessssssesseessesseesseessesseesesssensennnens (15.6) 8.1 (15.2) (12.4) (46.4)
CRANEE IN INCOME TAXES  .veeuiitietiriterteeteettestesitesutesbeett e bt e bt satesbesateab e e st e eaeesaeeaseebeeateeseesa e eneesa b e b e e st e bt e et s ateabeembeeb e e et easesae e b e entebeentesaeenbesntenbeens 34.3 10.5 (14.9) 17.2 8.7
Decrease in Accrued Expenses and Other LIabilities .........ccoveiieiiiiiiniinieecesee sttt et sttt e st b e e tesbe et e s st e sbesnbesbeente e (36.2)| (1.0) (15.6) (47.5) (41.0)
(04 YT R =T OO OO OO OO OO ROP ST PROSRRTON 32.2 29.1 334 30.4 19.1
Net Cash Provided (Used) by Operating Activities (Carryforward t0 PagE 7) .........ccceveiriririnenienieteieee ettt b e st 92.9 99.6 65.7 (25.0) 58.5
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Nine Months Ended Year Ended
Sep 30, Sep 30, Dec 31, Dec 31, Dec 31,
2013 2012 2012 2011 2010

Net Cash Provided (Used) by Operating Activities (Carryforward from page 6) 92.9 99.6 65.7 (25.0) 58.5
Investing Activities:

Sales, Paydowns and Maturities Of FIXEA MatUFILIES ......c.eeiiriiiirieitieieneere ettt sttt et st s bt st s bt et e st e saeebesbeebe e bt e sseensesasenbens 578.5 784.7 914.4 650.3 706.7
VT T =T ol l A =T I\ (UL YRS (667.4) (574.0) (872.6) (663.4) (532.1)
SAlES OF EQUILY SECUITIES  weouvietiertiiieiieiteete st ete sttt e st este st e steebe st e e beeseesae e besasesbeestesesensesssebeenbeeseesseenbesheenbeessaseansesasebeestenbeanbesnsenbeenbanseans 107.3 30.8 70.8 248.3 33.8
PUICNASESs Of EQUILY SECUITTIES  ..eiuireiititeieieitete ettt ettt ettt sttt et eh e b e b sa et e et e st e bt e bt sa e s b et et et e st eb e e bt se et et e ne e st eneeaeebe et e b e b enne st eneeneas (136.0), (118.7) (137.7) (199.2) (189.1)
SalES OF FOrMET INVESTEE  ....iiiiiiiiee bbb s h b e e e a e s e e b b se ettt e b e b e b sa e a e ae e enis — — — — 2.7
Sales of and Return of Investment of Equity Method Limited Liability INVESTMENTS ........cciiiiiieeiiiecie e e 26.5 31.8 56.0 57.0 38.1
Acquisitions of Equity Method Limited Liability INVESTMENTS ...cc.eiiuiriiiiiieciceee ettt sttt ettt ettt ee st e nbessaesbeennesane (8.3) (18.5) (31.0) (25.7) (31.9)
Decrease (INCrease) in SNOMT-TEIM INVESTMENTS ...cc.iiiiiiiiieiieiie ettt sb ettt este et e s be et ebeesbeesbesaeesbessbeebeesbesatesaeeabesbeenteeneesaeebesnsenbeeneene 39.7 (49.9) (80.0) 155.5 (7.3)
Acquisition and Improvements Of INVEStMENT REAI ESTALE ......c.eciiriiiiieiiiiieciiese ettt ettt et sttt esteebesaa e beesbesbeebesasenbesnsensaenseenne (4.9) (3.7) (5.5) (6.4) (3.9)
Sales of Investment Real Estate .. 102.5 — 6.0 0.3 9.6
Increase in Other Investments (6.5) (8.5) (12.4) (15.6) (14.7)
Acquisition of Software ....... (12.5) (20.9), (26.5) (23.2) (26.4)
Disposition of Business, Net Of Cash DISPOSEU .....cc..eveiiirieririeiietiete st stt ettt ste et e st e s b e et e s bt e bt st e sbe et e e bt eteeseesaeenbesstebeensesasensesasenbeentenn 3.8 - - - 4.1
Net Proceeds from Sale of Portfolio of Automobile Loan RECEIVADIES ........ccoiiiriiriiriiicieee ettt s — 17.7 16.7 220.7 —
Receipts from AUtOMODIlE LOAN RECEIVADIES .......oouiiiieiiiieiecesee ettt sttt e b st e s b e et e s beeteeseesaeenbesseebeenbesseebesasenbeansenn — 2.0 2.0 166.5 339.6
OENEE, INEE oot s e e e s s e s s s e s (8.5) (5.9) (6.4) (0.5) (9.9)
Net Cash Provided (Used) by INVESTING ACHIVILIES ..........ccceeiiiiiiiiiiicie ettt st e e et e b e e e e sae et e ebeesteesaesasesbeesaesseenseessesseensesseansenns 14.2 66.9 (106.2) 564.6 319.3
Financing Activities:

Repayments Of CertifiCates Of DEPOSIES  ...icciiiiiiecierieieiieerieste st et e et este et esbe e be et e e saeeseesaeesseesaesseessesasesseessenseesseeseesseensesseenseessesssensesssenseensans — — - (321.8) (366.9)
Proceeds from Issuance of Notes Payable — — — 95.0 387.8
Repayments of Notes Payable .............. (5.5) — — (95.0) (340.1)
COMMON STOCK REPUICNASES  ...eiuiiiiiiiiieteeitee ettt sttt ettt b et et s a e e bt s ate bt e st e e st e bt e s beebeen b e e bt e sbeenbeshe e b e estesbeenbesasenbeenbeebeenbeeneesaeenbenseans (82.9), (57.7) (60.7) (27.4) (34.4)
Cash Dividends Paid 10 SNArENOIAEIS ......ccuiiiiiiiiieiieiieeteee ettt ettt st e st et e s bt e be et e sae e besat e beesbesseesbesasesbeentasseesbeeabesasenbeessanseensesasenbannsans (41.5) (42.9), (56.9) (58.2) (54.6)
Cash EXErCiSe OF STOCK OPLIONS ..ottt ettt ettt b e bt sttt e e st e bt e bt s a et e b e s et e st e a e eaeeh e b e b e se et ententebeeb e besee s et e e eneens 0.6 — 13 0.2 0.5
Excess Tax Benefits from Share-based AWArds ..o bbb st 0.9 0.2 0.5 0.2 0.2
OLNET, NEE ottt ettt s e e et e bt e et s e e st s e b e s e a e Rt s e e b et R e R e s e Rt e Rt E s e s E et Rt e st e et e b e bt s e b s e r et n et nne 11 1.4 1.4 1.4 3.2
Net Cash Used by FINANCING ACHIVITIES  .........oouiiiiitiiiieiieeet ettt st b et b et eae e s ae et e e bt et e e st e sae e besa b e be e st e saeensesabenbeenteennenee (127.3) (99.0) (114.4) (405.6) (404.3)
INCrease (DECrease) iN Cash ...........c.ocoiiiiiiiiiccecee ettt et e et e s be et e e te et e eaeesae e beesa e seesseeaseseeaseseeaseeseesasensesbeenseeseesaeensesreebeensenneenns (20.2) 67.5 (154.9) 134.0 (26.5)
Cash, Beginning of Year ... 96.3 251.2 251.2 117.2 143.7
Cash, End of Period ...... S 76.1 318.7 963 $ 2512 $ 117.2
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2013 2013 2012 2012 2012 2012
Book Value Per Share
Numerator
Shareholders’ Equity . . $2009.1 $2,0050 $2172.4 $2,161.7 $2,2045 $2,148.7 $2,1318
LESS: GOOUWIIl ettt st b ettt b e et se et e b e e et e st e st s st et e be s s e e e st e st e st eb e besbene et enteneeseebesaeseentennens (311.8) (311.8) (311.8) (311.8) (311.8) (311.8) (311.8)
Shareholders’ EQUity EXCIUAING GOOUWIIl ..........eveveieeeeeeereeeeeseeeeeseeeesesseeeeessess e sseseessesseeesessesesessesseesesseeesesses e eseseeeesene $16973 $1,693.2 $18606 $1,8499 $1,8927 $1,8369 S 1,820.0
Shareholders’ EQUItY ......c.ccoviureuereenne. . $2009.1 $2,005.0 $2172.4 $2,161.7 $12,2045 $2,148.7 $2,131.8
Less: Net Unrealized Gains 0N FIXEd IMAtUFITIES .....c..ccciiiiiiieiiieecieeciee et etee et e et e st e eteesteesteesateesnteesateesaseesaseesnseesaseeans (164.0) (184.2) (332.4) (371.8) (384.5) (367.4) (316.3)
Shareholders’ Equity Excluding Net Unrealized Gains on FiXxed MatUriti€s ........cccceceeerveirieeresiessiesesseesseesessesessesessesenas $1,8451 $1,8208 $1,840.0 S$1,7899 $1,8200 $1,781.3 $1,815.5
Denominator
Common Shares ISsued and OULSTANING  ....eeviieiiiieiiie ettt ettt e ste e st e e sbeesbeessbeessbeesabeessseesaseesnseesnseesnseesnseesnnen 56.025 57.061 58.322 58.454 58.353 59.000 59.723
BOOK VAlUE PEI SHAIE ....eiciiiiieieee ettt ettt ettt ettt e b e st e b e et e e st e sae e st e s be e st e ese e seeaaesas e beesbenseensesasenaeenbanseanseennesann
Book Value Per Share Excluding Goodwill
Book Value Per Share Excluding Unrealized on FiXed MatUIIties .........cceveeuerieeniiniieniniestese et e et ene $ 3293 S 3191 S 3155 $ 3062 $ 3119 S 3019 S 3040
Return on Shareholders’ Equity
Numerator
ROIING 12 MONTNS NEL INCOME  ..viiiiiiiiieieeiiesteete ettt te et s e st e e et e s ae e be s aae b e esteeseesbeensesbeenbaesaesseensesasebeenbanseensennnn S 164.4 S 149.9 S 1182 S 103.4 $ 1258 S 72.2 S 66.6
Denominator (5-point Average)
5-point Average Shareholders’ EQUILY ......ccccciiciiieirieieiiteteeete e te et et e e st ese st sesbesessebesesaesesaebesessesesebesseseseasesesseseneasas $2,1105 $2,1385 $2,163.8 $2,152.7 $2,1446 $2,111.8 $2,086.8
Rolling 12 Months Return on Average Shareholders Equity (5-pOiNt AVEIrage).......ccocverueriereenienieereeiesieesieeeeseeessessesieens 7.8% 7.0% 5.5% 4.8% 5.9% 3.4% 3.2%

Debt and Total Capitalization

[1=Y o OO TSRO S 606.7 $ 6119 S 611.6 S 6114 S 611.2 S 611.0 S 6108
SRAFENOIAEIS’ EQUILY veoerveeeerieaeeseeseeeeseeseeeseeseeeeseeeseeseeeseaeseseseesess e sesseseseesessesesess e sess s e esesesessese e s ss e sessese s enaeseesesnene 2,009.1 2,005.0 2,172.4 2,161.7 2,204.5 2,148.7 2,131.8
Total Capitalization ................. . 526158 $26169 $27840 $2773.1 $28157 $2,759.7 $2742.6
Ratio of Debt t0 Shar€holders’ EQUILY ......coceeieririiirieiieritesteete sttt ettt sb et sb et sate b et e sbeebesasesbeenbesseenaeenne 30.2% 30.5% 28.2% 28.3% 27.7% 28.4% 28.7%
Ratio of Debt t0 TOtal CapitaliZAtioN .......cccvieirereiieieiee ettt sttt ettt sa et e et eneebesbessestensenseneesensesnens 23.2% 23.4% 22.0% 22.0% 21.7% 22.1% 22.3%
Parent Company Liquidity

Kemper Holding Company Cash and INVESTMENTS .........ccccueiiieuiiiieieieieieiee et te ettt se e s et sebe et e s eseasebess b esessesesesne $ 1526 § 1243 § 1874 S 1902 S 2147 $ 1632 S 1889
Borrowings Available Under Credit ArEEMENT ........coviiiiiiiiieiereeste sttt sttt sttt sb e e sbesbe e be et e sbeesbesasenbesseesseenne 325.0 325.0 325.0 325.0 325.0 325.0 325.0
Parent COMPANY LIGUITITY ..ooueeieiiieieiieieet ettt sttt sttt sa et sae e e e bt e s bt et e sat e beeab e e bt esesabesaeenbesnaenbeennesane S 4776 S 4493 S 5124 $§ 5152 § 5397 S 4882 S 5139
Capital Returned to Shareholders

COMMON SEOCK REPUICNASEA ....viviieeiieiciieiet ittt ettt ettt e e s esesa e b e et e s e s es e s et esebesesseseseetesesesensetesessesennas S 363 S§ 424 S 65 S — $§ 200 $ 215 $ 19.2
CaSh DIVIAENAS PAIH  ...eoveveieieiieieieeteete sttt ettt s e sttt et et et e s bt sae st et e e e s e eseesesse st e be st e e eneeseenestesbesessenteneenesseebenseseensanes 13.6 13.9 14.0 14.0 14.1 14.3 14.5
Total Capital RETUrNEd 10 SHArENOIAEIS ....cccuiiiiiiieere et e se e e s e e s e e e s seeesaaeesaeeessaeessaeessaeenseeenes S 49.9 S 563 S 205 S 140 S 34.1 $ 358 S 33.7
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)
(Unaudited)

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2013 2013 2012 2012 2012 2012

Notes Payable under Revolving Credit Agreements

Senior Notes at Amortized Cost:

6.00% Senior Notes due May 15, 2017 ...ccceeierieiieiieiieseesieeiteseesaesstesteetesseessesssesseentessaesseensesasensessaens 357.8 357.6 357.4 357.3 357.2 357.1 356.9
6.00% Senior Notes due November 30, 2015 . 248.9 248.8 248.7 248.6 248.5 248.3 248.3
Mortgage Note Payable at Amortized Cost . — 5.5 5.5 5.5 5.5 5.6 5.6
Notes Payable at AMOITIZEA COSt ...ovviiriieirieerieeeseet et seststee st et esessese s e e sesersesesessesesesansesesenses .. S 606.7 S 6119 $ 6116 $ 6114 S 611.2 S 611.0 $ 610.8
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SENIOr NOTES Payable .....cccuioiiiiiiiiiice et et a e e s b et e nre s bbb- Baa3 BBB- BBB-
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrance COMPANY .....cceivierieriiriiereesieeiteseeseestesiessesseesseesnesaeessesssesseessesanessesssesseensesnne A- A3 A- A-
United Insurance Company Of AMEIICA .....ccoiiriieriiiiieiereeiesite sttt sttt sttt et st e sbesabesbeens A- A3 A A-
Reserve National INSUraNCe COMPANY .ic..ivieiuirierieeiieeeesieeitesteesteetesseesbesstesbeessesseessessesssessesssesseessesssensenns A- NR NR NR

NR - Not Rated
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Revenues:
Kemper Preferred:

EQrned PremilmS .oo.ovioiuerieniieiieeiesieesie sttt st sae sttt sae b saeenbeen

Net Investment Income ..

Other Income
Total KEmper Preferred ..ottt s
Kemper Specialty:

Earned Premiums ....

Net Investment Income ..

Other Income ... .
Total KEMPEr SPECIAILY ..veviiiieiie et
Kemper Direct:

EQrned PremilmS .oo.ooiiiuerieniieieeiesecesie sttt st sae st sttt s sbesaeenbeen

Net Investment INCOME .....cociiiiiiiiiii e
TOtal KEMPEE DIFECL ..ttt ettt st et
Life and Health Insurance:

EQrned PremilmS .oo..ooioiuerieniieieeee ettt st et sbe et e nbeen

Net Investment INCOME .....coceiiiiiiiiiiiii e

ONEI INCOME ittt sttt st st saeesbe e besbeenaeenes
Total Life and Health INSUranCe ........ccoeeverienieniiineeeseseeeeee e

Total SEEMENT REVENUES .....veeevieiiieciiecee et etes et eee e e et e et eeree e s
Net Realized Gains on Sales of INVeStMENtS ........cccceeevevieiienieseeiece e
Net Impairment Losses Recognized in Earnings .........cccoceevvereenieneeneesiennennens
(013 T USSP ORPPPPRPRRPPRON
TOLAl REVENUES ...veeiieeieiiciiestteie ettt sttt ae st sbesae st e besneesaeenbesseenteens

Kemper Corporation
Segment Revenues
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012
S 2205| $ 2215 $ 219.2 $ 2235 |$ 22291 $ 218.0 215.0 |$ 6612 $ 655.9
13.2 13.2 15.0 11.4 10.8 11.9 10.9 41.4 33.6
0.1 — 0.1 0.1 0.1 0.1 0.1 0.2 0.3
233.8 234.7 234.3 235.0 233.8 230.0 226.0 702.8 689.8
98.1 100.6 99.2 102.5 103.9 106.6 106.8 297.9 317.3
5.0 5.1 6.3 4.6 4.5 4.7 5.2 16.4 14.4
— 0.1 0.1 0.1 0.1 0.1 — 0.2 0.2
103.1 105.8 105.6 107.2 108.5 111.4 112.0 314.5 331.9
30.1 31.8 33.7 36.8 40.3 43.9 47.0 95.6 131.2
3.1 3.2 3.8 3.2 3.4 3.7 3.6 10.1 10.7
33.2 35.0 37.5 40.0 43.7 47.6 50.6 105.7 141.9
158.8 158.9 157.8 158.0 160.2 161.3 160.4 475.5 481.9
56.5 49.8 53.0 50.8 48.1 49.7 55.7 159.3 153.5
— 0.1 — — — — 0.1 0.1 0.1
215.3 208.8 210.8 208.8 208.3 211.0 216.2 634.9 635.5
585.4 584.3 588.2 591.0 594.3 600.0 604.8 1,757.9 1,799.1
49.1 2.3 26.9 5.5 50.9 4.1 4.9 78.3 59.9
(3.4) (1.0) (1.9) (2.8) (3.2) (0.4) (0.5) (6.3) (4.1)
4.6 3.3 2.7 2.9 3.6 5.2 2.0 10.6 10.8
S 635.7] S 5889 S 6159 S 596.6 |$ 6456 S 608.9 S 6112 |$ 18405 S 1,865.7
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Segment Operating Profit (Loss):
Kemper Preferred

Kemper Specialty .
Kemper Direct
Life and Health
Total Segment Operating Profit
Corporate and Other Operating Loss .
Total Operating Profit (Loss)
Net Realized Gains on Sales of Investments..
Net Impairment Losses Recognized in Earnings
Income (Loss) from Continuing Operations before Income Taxes.........coccevvererrveneenne

Segment Net Operating Income (Loss):

Kemper Preferred
Kemper Specialty .
Kemper Direct .
Life and Health
Total Segment Net Operating Income
Corporate and Other Net Operating Loss
Consolidated Operating Income (Loss)
Unallocated Net Income (Loss) From:
Net Realized Gains on Sales of INVESTMENTS .......ccevviveerieiieeninereeeeeecee e
Net Impairment Losses Recognized in Earnings .
Income (Loss) from Continuing Operations

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012

S 149| S 137 S 264 S (32.4) |$ 104 S (19.1) $ 13.1 |S 55.0 $ 4.4
7.2 0.3 4.2 (5.3) 3.2 (5.6) 4.9 11.7 2.5

10.1 11.6 9.6 2.1 1.6 (5.5) (3.0) 31.3 (6.9)

35.2 31.2 31.9 37.7 29.4 30.3 43.0 98.3 102.7

67.4 56.8 72.1 2.1 44.6 0.1 58.0 196.3 102.7

(11.1) (11.7) (12.5) (10.8) (10.8) (7.3) (12.0) (35.3) (30.1)

56.3 45.1 59.6 (8.7) 33.8 (7.2) 46.0 161.0 72.6

49.1 2.3 26.9 5.5 50.9 4.1 4.9 78.3 59.9

(3.4) (1.0) (1.9) (2.8) (3.2) (0.4) (0.5) (6.3) (4.1)

S 102.0| $ 46.4 S 846 S (6.0) |S 815] $ (3.5) S 504 |S$ 2330 $ 128.4
S 11.2] S 105 S 188 S (19.7) |S 84| S (10.3) $ 10.4 |S 405 S 8.5
5.3 0.7 3.5 (2.8) 2.7 (2.8) 4.1 9.5 4.0

6.9 7.9 6.7 1.8 15 (2.9) (1.3) 21.5 (2.7)

22.9 20.3 21.2 24.3 19.2 19.5 27.8 64.4 66.5

46.3 39.4 50.2 3.6 31.8 3.5 41.0 135.9 76.3

(7.4) (7.7) (7.9) (7.0) (7.2) (4.3) (7.6) (23.0) (19.1)

38.9 31.7 42.3 (3.4) 24.6 (0.8) 33.4 112.9 57.2

31.9 15 17.5 3.6 33.0 2.7 3.2 50.9 38.9

(2.2) (0.7) (1.2) (1.9) (2.0) (0.3) (0.3) (4.1) (2.6)

S 68.6| S 325 § 58.6 $ @7 s 55.6| 8 16 S 36.3 |[$ 159.7 S 93.5
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Earned Premiums by Product:
Life
Accident and Health
Property and Casualty:
Personal Lines:
Automobile
Homeowners
Other Personal ...
Total Personal Lines ....
Commercial Automobile
Total Earned Premiums

Net Investment Income by Segment:
Kemper Preferred:
Equity Method Limited Liability Companies
All Other Net Investment Income
Net Investment Income

Kemper Specialty:
Equity Method Limited Liability Companies
All Other Net Investment Income
Net Investment Income

Kemper Direct:
Equity Method Limited Liability Companies
All Other Net Investment Income
Net Investment Income
Life and Health Insurance:
Equity Method Limited Liability Companies
All Other Net Investment Income
Net Investment Income
Total Segment Net INVeStMENt INCOME ..c..coviiiiiiieieriieie ettt
Unallocated Net Investment Income:
Equity Method Limited Liability Companies
All Other Net Investment Income
Unallocated Net Investment Income

Net Investment Income

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012
S 98.41] $ 986 $ 979 $ 97.4 |$ 9841 $ 99.1 $ 98.5 |$ 2949 $ 296.0
40.7 40.3 40.2 41.0 41.3 41.4 41.5 121.2 124.2
239.1 244.6 245.7 255.5 261.3 265.6 267.7 729.4 794.6
82.3 82.1 80.4 81.4 80.8 78.7 77.1 244.8 236.6
33.5 34.1 33.6 33.7 34.5 34.5 34.2 101.2 103.2
354.9 360.8 359.7 370.6 376.6 378.8 379.0 1,075.4 1,134.4
13.5 13.1 12.1 11.8 11.0 10.5 10.2 38.7 31.7
507.5 512.8 509.9 520.8 527.3 529.8 529.2 1,530.2 1,586.3
S 21| S 1.4 S 35 § 1.3 |$ 05| $ 08 S 1.4 |$ 70 S 2.7
11.1 11.8 11.5 10.1 10.3 11.1 9.5 34.4 30.9
13.2 13.2 15.0 11.4 10.8 11.9 10.9 41.4 33.6
0.8 0.6 1.4 0.5 0.3 0.3 0.6 2.8 1.2
4.2 4.5 4.9 4.1 4.2 4.4 4.6 13.6 13.2
5.0 5.1 6.3 4.6 4.5 4.7 5.2 16.4 14.4
0.5 0.3 0.9 0.5 0.1 0.2 0.5 1.7 0.8
2.6 2.9 2.9 2.7 3.3 3.5 3.1 8.4 9.9
3.1 3.2 3.8 3.2 3.4 3.7 3.6 10.1 10.7
3.8 11 2.3 (0.3) (1.5) (0.3) 3.9 7.2 2.1
52.7 48.7 50.7 51.1 49.6 50.0 51.8 152.1 151.4
56.5 49.8 53.0 50.8 48.1 49.7 55.7 159.3 153.5
77.8 71.3 78.1 70.0 66.8 70.0 75.4 227.2 212.2
0.5 0.2 0.5 0.2 - 0.1 0.3 1.2 0.4
4.1 3.1 2.2 2.7 3.6 5.1 1.7 9.4 10.4
4.6 3.3 2.7 2.9 3.6 5.2 2.0 10.6 10.8
S 82418 746 S 80.8 $ 729 |$ 7041 $ 752 $ 774 |$ 2378 S 223.0
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Kemper Corporation
Catastrophe Frequency and Severity
(Unaudited)
CATASTROPHE LOSSES AND LAE
Nine Months Ended Sep 30, 2013 Nine Months Ended Sep 30, 2012
Consolidated Combined P&C Consolidated Combined P&C

Number of Losses and Number of Losses and Number of Losses and Number of Losses and
(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE

Range of Losses and LAE Per Event:

BEIOW S5 oottt ettt ettt ettt ettt bt a et eae et ebe e bete et ete e ebennetereas 24§ 419 25 S 45.0 18 S 21.5 19 $ 23.8
S5 = S0 ittt ettt ettt ettt e e et ete s ebeaseaeae s eseae et ete st ebeneetete s eteneeteneas 1 6.5 — — 6 46.7 5 37.5
S10 - 815 ittt ettt a et n et e ae st b et ese e et e e esenens — — — — 1 11.3 1 10.9
S15 =820 ittt ettt ettt e Rt e e Rt et e st et e s e se et et eae s et et eneetenens — — — — — — — —
S20 - 825 ettt ettt ettt r e b ae et be st et e s e st et e e b e te s eteneeaereas — — — — — — — —
GrEALEr THAN S25 oottt ettt et e e st et e et e s teesaesatesbesstesteeaesasesaesnsesteessssnnesans — — — — — — — —
L] | OO OSSOSO PPPSRRPRTPRON 25 §$ 48.4 25 S 45.0 25 §$ 79.5 25 §$ 72.2

SEGMENT CATASTROPHE LOSSES AND LAE
Nine Months Ended Sep 30, 2013

Kemper Preferred Kemper Specialty Kemper Direct Life and Health Insurance
Number of Losses and Number of Losses and Number of Losses and Number of Losses and
(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 ettt ettt ettt ettt ettt eae et et te b ea s et eae et ete b bete et ete e ebeneetereas 25§ 39.0 19 S 3.8 24 S 2.2 17 S 3.4
S5 =810 ittt bbbttt b bttt bbbttt — — — — — — — —
SL0 = S15 ittt b bbbt b bttt - - - - - - - -
SL5 = 820 ettt bbbt bbb bttt bbb b bttt - - - - - - - -
S20 = $25 ittt bbb bRttt b bbbt b sttt e e — — - - - - — —
GrEALEr THAN S25 oottt ettt ettt e et et e st e et e et esateeaesatessessesseessesesesaeessesseesseensesaes — — — — — — — —
L) - | OSSR OO UPPSRRPRRRONY 25 §$ 39.0 19 S 3.8 24 S 2.2 17 S 3.4

Nine Months Ended Sep 30, 2012

Kemper Preferred Kemper Specialty Kemper Direct Life and Health Insurance
Number of  Losses and Number of  Losses and Number of  Losses and Number of  Losses and

(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

BEIOW S5 oottt ettt ettt ettt bbbt e et s e b ae st e b e et e s e et e e beneebereas 20 §$ 28.9 17 S 4.7 25 $ 4.8 16 S 7.3

S5 = S10 ittt ettt ettt e st e et te s et eaeeaeae b ebeae et ete st beneebetesebensateteas 4 33.8 — — — — — —

S10 - S15 ettt ettt et ettt ebeat b eae et beat et eae et ebe s etete et eteneeteaeas — — — — — — — —

S20 - 825 ettt bbbttt b ettt - - - - - - - -

GrEAtEr THAN S25 oottt ettt et e e st et e et eeaeesaesate st e eseeesesassreesaeentesressssennesans — — — — — — — —

TOTAl ettt b e et s b nes 24 S 62.7 17 S 4.7 25§ 4.8 16 $ 7.3



Results of Operations

Net Premiums WIHEEEN ....oooiiiieeeceeeteee e
Earned Premiums:

Personal:
Automobile
Homeowners ..
Other Personal

Total Personal

Commercial Automobile

Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE

Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating INCOME (LOSS) ...cvvveverierieeieniieiesienieeieseeeeesnesieenens
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio...
Current Year Catastrophe Losses and LAE Ratio.......
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio
Underlying Combined Ratio 2

Current Year Non-catastrophe Losses and LAE Ratio....
Incurred Expense Ratio
Underlying Combined RAtio .......cccevieruerieniieiinieseeiesieeiee e
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Combined Property and Casualty Operations®

(Dollars in Millions)
(Unaudited)

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012
S 3450 | S 3489 S 3454 S 3405 S 3777 [ S 3673 S 3686 |S 10393 S 11136 |
S 239.1 S 2446 245.7 255.5 S 2613 S 265.6 267.7 S 7294 S 7946
82.3 82.1 80.4 81.4 80.8 78.7 77.1 244.8 236.6
13.8 14.1 13.9 14.1 14.0 13.7 13.8 41.8 41.5
335.2 340.8 340.0 351.0 356.1 358.0 358.6 1,016.0 1,072.7
13.5 13.1 12.1 11.8 11.0 10.5 10.2 38.7 31.7
348.7 353.9 352.1 362.8 367.1 368.5 368.8 1,054.7 1,104.4
213 215 25.1 19.2 18.7 20.3 19.7 67.9 58.7
0.1 0.1 0.2 0.2 0.2 0.2 0.1 0.4 0.5
370.1 375.5 377.4 382.2 386.0 389.0 388.6 1,123.0 1,163.6
245.1 246.3 251.1 275.6 272.0 276.7 271.0 742.5 819.7
10.4 25.9 8.7 46.3 10.7 50.8 10.7 45.0 72.2
(10.2) (12.2) (12.0) (1.6) (9.0) (2.4) (5.5) (34.4) (16.9)
(1.7) (5.2) (1.5) (0.3) (1.7) (4.2) (0.2) (8.4) (6.1)
243.6 254.8 246.3 320.0 272.0 320.9 276.0 744.7 868.9
94.3 95.1 90.9 97.8 98.8 98.3 97.6 280.3 294.7
32.2 25.6 40.2 (35.6) 15.2 (30.2) 15.0 98.0 —
(8.8) (6.5) (11.2) 14.9 (2.6) 14.2 (1.8) (26.5) 9.8
S 234 [ S 191 S 290 S (207) |s 126 |5 (160) S 132 |S 715 S 938 |
70.3% 69.6 % 713 % 75.9 % 74.2 %) 75.1% 73.5% 70.4% 74.3 %
3.0 7.3 2.5 12.8 2.9 13.8 2.9 4.3 6.5
(2.9) (3.4) (3.4) (0.4) (2.5) (0.7) (1.5) (3.3) (1.5)
(0.5) (1.5) (0.4) (0.1) (0.5) (1.1) (0.1) (0.8) (0.6)
69.9 72.0 70.0 88.2 74.1 87.1 74.8 70.6 78.7
27.0 26.9 25.8 27.0 26.9 26.7 26.5 26.6 26.7
70.3% 69.6 % 713 % 75.9 % 74.2 %) 75.1% 73.5% 70.4% 74.3 %
27.0 26.9 25.8 27.0 26.9 26.7 26.5 26.6 26.7
97.3% 96.5 % 97.1 % 102.9 % 101.1 % 101.8% 100.0 % 97.0% 101.0 %
3.0 7.3 25 12.8 2.9 13.8 2.9 4.3 6.5
(2.9) (3.4) (3.4) (0.4) (2.5) (0.7) (1.5) (3.3) (1.5)
(0.5) (1.5) (0.4) (0.1) (0.5) (1.1) (0.1) (0.8) (0.6)

——

!Includes the results of operations of the Kemper Preferred, Kemper Specialty and Kemper Direct segments.

—

=113.8% —__10l.3%

___970% __10549]

2Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written
Earned Premiums:
AULOMODITE .ttt b et st sb e et sae et e saesaeebesaeen
Homeowners
Other Personal
Total Earned Premiums
Net Investment Income
Other Income
TOTAl REVENUES ...ttt ettt ettt ettt st s bbbttt e s bt et e s bt e beentesaeenaesanen
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio .......cccoeceevvieeriieeniieesiieesiee s
Current Year Catastrophe Losses and LAE RatiO........cceverrerieeieenieniesiieniesieeseeniesneneens
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE RatiO.......ccccuevvieeriieriiieeiiiee e eee e
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
CombINed RAtio ..c.coviiiiiiiiiiii s
Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio
Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE RatiO........cccuverveerieeineeenieenie e csiee e
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio......cccceveererieniniienienenieneeieseesieeee s
Combined Ratio as Reported

Kemper Corporation
Kemper Preferred

(Dollars in Millions)
(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012
S 2225 15 2263 5 2058 5 2138 |5 2379 |5 2330 5 2070 |S 6546 5 6779 |
S 1265 | $ 1275 S 1271 S 1304 $ 1305 S 128.0 S 126.6 S 3811 $ 385.1
80.2 80.0 78.2 79.1 78.4 76.3 74.7 238.4 229.4
13.8 14.0 13.9 14.0 14.0 13.7 13.7 41.7 41.4
220.5 221.5 219.2 2235 222.9 218.0 215.0 661.2 655.9
13.2 13.2 15.0 11.4 10.8 11.9 10.9 414 33.6
0.1 — 0.1 0.1 0.1 0.1 0.1 0.2 0.3
233.8 234.7 234.3 235.0 233.8 230.0 226.0 702.8 689.8
148.9 144.6 147.9 159.6 154.0 149.8 145.0 441.4 448.8
9.7 223 7.0 42.7 9.4 44.8 8.5 39.0 62.7
(1.5) (5.1) (6.8) 4.5 (0.8) (1.7) (0.6) (13.4) (3.1)
(1.6) (4.9) (1.4) (0.2) (1.6) (4.1) (0.3) (7.9) (6.0)
155.5 156.9 146.7 206.6 161.0 188.8 152.6 459.1 502.4
63.4 64.1 61.2 60.8 62.4 60.3 60.3 188.7 183.0
14.9 13.7 26.4 (32.4) 10.4 (19.1) 131 55.0 4.4
(3.7) (3.2) (7.6) 12.7 (2.0) 8.8 (2.7) (14.5) 4.1
67.5% 65.2 % 67.4 % 71.4 % 69.1 % 68.7% 67.4% 66.7% 68.4%
4.4 10.1 3.2 19.1 4.2 20.6 4.0 5.9 9.6
(0.7) (2.3) (3.1) 2.0 (0.4) (0.8) (0.3) (2.0) (0.5)
(0.7) (2.2) (0.6) (0.1) (0.7) (1.9) (0.1) (1.2) (0.9)
70.5 70.8 66.9 92.4 72.2 86.6 71.0 69.4 76.6
28.8 28.9 27.9 27.2 28.0 27.7 28.0 28.5 27.9
67.5% 65.2 % 67.4 % 71.4 % 69.1 % 68.7% 67.4% 66.7 % 68.4 %
28.8 28.9 27.9 27.2 28.0 27.7 28.0 28.5 27.9
96.3% 94.1 % 95.3 % 98.6 % 97.1 % 96.4 % 95.4% 95.2% 96.3 %
4.4 10.1 3.2 19.1 4.2 20.6 4.0 5.9 9.6
(0.7) (2.3) (3.1) 2.0 (0.4) (0.8) (0.3) (2.0) (0.5)
(0.7) (2.2) (0.6) (0.1) (0.7) (1.9) (0.1) (1.2) (0.9)

—

—

=1l143% —_290%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year

catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Preferred
Insurance Reserves
(Dollars in Millions)
(Unaudited)

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2013 2013 2012 2012 2012 2012

Insurance Reserves:

Automobile S 279.2 S 2785 $ 2810 S 2876 S 2742 S 2723 S 273.2
Homeowners .. 115.5 119.8 120.5 123.7 116.0 124.0 106.6
Other Personal 38.6 38.1 41.7 41.0 38.5 38.4 36.0
INSUFANCE RESEIVES ...ttt ettt ettt ettt e b e bt e bt e e b et s bt e e b e e e b e e s b et e be e s abeesabeesab e e eabeesabeesneesneeeas S 4333 S 4364 S 4432 S 4523 $ 4287 S 4347 S 415.8

Insurance Reserves:
Loss Reserves:

Case S 2709 $ 2744 S 2799 $ 284.7 $ 267.0 $ 265.6 S 260.3

Incurred but Not Reported 103.8 101.8 102.5 105.5 100.0 107.0 92.7
Total Loss Reserves . 374.7 376.2 3824 390.2 367.0 372.6 353.0
LAE RESEIVES  ..eueiiienteeiiesteete st e st st e et e bt et esae et e sat e be e st e sae e bt s et e b e en b e e bt e saeeabesheen b e e bt e bt enbesasenbeenbeebeensesanenaeenbens 58.6 60.2 60.8 62.1 61.7 62.1 62.8

INSUFANCE RESEIVES ..ottt ettt et ettt ettt ettt e b e e et e e s b et s be e s beesbeesbeeebeesareesneeeneeeas S 4333 S 4364 S 4432 S 4523 $ 4287 S 4347 S 415.8
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Results of Operations
Net Premiums Written
Earned Premiums:
Personal Automobile
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........cccoecveeevieeerieeeiee e esee e esiee e eees
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE .
Catastrophe Losses and LAE
Total Incurred Losses and LAE ....
Insurance Expenses
Operating Profit (Loss) ...
Income Tax Benefit (Expense) ............
Segment Net Operating Income (Loss) .
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio .......
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio ....
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio ...
Underlying Combined Ratio =
Current Year Non-catastrophe Losses and LAE Ratio.........cccccveveveerveesveennnenne
Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio .......ccccevvenieeieeneenienienieneenne
Prior Years Non-catastrophe Losses and LAE Ratio.........ccceveevieneercrsienennens
Prior Years Catastrophe Losses and LAE Ratio ........ccceevueveruieeiiieeiieeeiiie s
Combined Ratio as Reported

Kemper Corporation

Kemper Specialty
(Dollars in Millions)
(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012

S 900 | 8 o011 & 1084 S 949 S 1039 1S 9386 S 1177 S 2985 S5 3202 |

S 846 | S 87.5 S 87.1 S 90.7 S 92.9 S 96.1 S 96.6 $  259.2 S 2856

13.5 13.1 12.1 11.8 11.0 10.5 10.2 38.7 31.7

98.1 100.6 99.2 102.5 103.9 106.6 106.8 297.9 317.3

5.0 5.1 6.3 4.6 4.5 4.7 5.2 16.4 14.4

— 0.1 0.1 0.1 0.1 0.1 — 0.2 0.2

103.1 105.8 105.6 107.2 108.5 111.4 112.0 314.5 331.9

76.5 80.3 78.7 88.5 84.2 89.0 86.2 235.5 259.4

0.3 2.4 1.1 0.1 0.9 3.7 0.1 3.8 4.7

(3.0) 0.6 0.6 0.1 (2.9) 14 (1.0) (1.8) (2.5)

(0.1) — 0.1 — — — 0.1 — 0.1

73.7 83.3 80.5 88.7 82.2 94.1 85.4 237.5 261.7

22.2 22.2 20.9 23.8 23.1 22.9 21.7 65.3 67.7

7.2 0.3 42 (5.3) 3.2 (5.6) 4.9 11.7 25

(1.9) 0.4 (0.7) 2.5 (0.5) 2.8 (0.8) (2.2) 1.5
S 53 138 07 S 35 S (28 [S 27 1S (28 S 41 (S 95 S 40 |
78.0% 79.8 % 79.3 % 86.3 % 81.0 % 83.5% 80.7 % 79.0% 81.8%

0.3 2.4 11 0.1 0.9 3.5 0.1 13 1.5

(3.1) 0.6 0.6 0.1 (2.8) 13 (0.9) (0.6) (0.8)

(0.1) — 0.1 — — — 0.1 — —

75.1 82.8 81.1 86.5 79.1 88.3 80.0 79.7 82.5

22.6 22.1 21.1 23.2 22.2 21.5 20.3 21.9 21.3
78.0% 79.8 % 793 % 86.3 % 81.0 % 83.5% 80.7% 79.0% 81.8 %

22.6 22.1 21.1 23.2 22.2 21.5 20.3 21.9 21.3
100.6%| 1019 % 100.4 % 109.5 % 103.2 % 105.0% 101.0% 100.9% 103.1%

0.3 24 1.1 0.1 0.9 3.5 0.1 1.3 1.5

(3.1) 0.6 0.6 0.1 (2.8) 13 (0.9) (0.6) (0.8)

(0.1) — 0.1 — — — 0.1

—

— ]

=109.8% ___1003%

'Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Specialty
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2013 2013 2012 2012 2012 2012

Insurance Reserves:

Personal AUTOMODIIE ......oiuiiiieiiiii ettt sttt st b e st e bt e e e st e sae e e ebt et e ennesaeennes S 1462 S 156.6 S 159.1 $ 1648 S 167.4 S 1716 S 165.2

Commercial Automobile . 49.3 49.3 44.6 43.9 40.8 43.2 46.7

(04 V=T SO OO POR SRR SURRPRPRROt 6.7 6.8 7.0 7.2 7.4 7.5 7.6
INSUFANCE RESEIVES ..ottt ettt et e e s b et e e s bt e e s aa bt e e e s aab b e e e sabb e e e e abab e e e e sabbeeesannbeeeenns § 202.2 § 212.7 $_ 210.7 § 215.9 § 215.6 § 222.3 § 219.5

Insurance Reserves:

Loss Reserves:

Case S 1234 S 129.1 $ 1260 $ 1309 S 1327 S 1347 S 131.0
Incurred but Not Reported 45.8 47.9 48.7 48.3 45.6 47.3 47.2
TOTAl LOSS RESEIVES ...vevieiieiiiiiieiesitesteete et e steeteste e teese e s st esesatebeesbeeseensesssesbeesbaeseaseessesasenbeessansaensesasenseensans 169.2 177.0 174.7 179.2 178.3 182.0 178.2
LAE RESEIVES  uveuviitieieiiiesteeteeitesteetesteebeestesseessesasesbeessesseesteaseesaeenbeastanseassesatebesssenbeenseeseesbeensensaenteensesanensas 33.0 35.7 36.0 36.7 37.3 40.3 41.3
INSUFANCE RESEIVES ..ottt ettt ettt et a e e a et e sa et e s ae e e sa e e e sa et e s bt e e she e e eae e e eae e e eaeeeaabeessneeeneeeanbeennneennneas S 202.2 S 2127 S 2107 $ 2159 $ 2156 $ 2223 $ 219.5
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Kemper Corporation
Kemper Direct
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012
Results of Operations
Net Premiums WEItEEN .....oocviiiiieiiece e 27.5 27.5 31.2 31.8 35.9 35.7 43.9 86.2 S 115.5
Earned Premiums:
AULOMODITE ettt ettt e e sae b saaebe e S 28.0 S 29.6 S 31.5 S 34.4 S 37.9 S 41.5 S 44.5 S 89.1 S 123.9
HOMEOWNEIS ..ttt 2.1 2.1 2.2 2.3 2.4 2.4 2.4 6.4 7.2
OhEr PEISONAI ..eiiieiieiiieieeiteeeee ettt st — 0.1 — 0.1 — — 0.1 0.1 0.1
Total Earned Premilms ......ccceeceeiiirieniesiiesieeieeee e eeeseeesteeseeseeeaesaeesvesssesseens 30.1 31.8 33.7 36.8 40.3 439 47.0 95.6 131.2
Net INvestment INCOME ..o e 3.1 3.2 3.8 3.2 3.4 3.7 3.6 10.1 10.7
TOTAl REVENUES ..ottt ettt st e e s saesne s bt ea 33.2 35.0 37.5 40.0 43.7 47.6 50.6 105.7 141.9
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........coccoceviererrienienienieseeniesee e 19.7 21.4 24.5 27.5 33.8 37.9 39.8 65.6 111.5
Catastrophe Losses and LAE .......ccccoeviieiiiinieenieecieeseesee e 0.4 1.2 0.6 3.5 0.4 2.3 2.1 2.2 4.8
Prior Years:
Non-catastrophe Losses and LAE ........cococveviereenienienenieneenie e (5.7) (7.7) (5.8) (6.2) (5.3) (2.1) (3.9) (19.2) (11.3)
Catastrophe Losses and LAE .......cccoccvevveeieeeenieeieseesreeee e esaesnesreesesneenns — (0.3) (0.2) (0.1) (0.1) (0.1) — (0.5) (0.2)
Total Incurred LosSes and LAE .....c.cccueveeiienienieeieneerie st ste e s sieevesieens 14.4 14.6 19.1 24.7 28.8 38.0 38.0 48.1 104.8
INSUFANCE EXPENSES ...eeiiiieiiiieiiee ettt sttt et 8.7 8.8 8.8 13.2 13.3 15.1 15.6 26.3 44.0
Operating Profit (LOSS) ....cceceerieieiieerieeeesteeee et eseesae e re e e saeeae e reeanesneenns 10.1 11.6 9.6 2.1 1.6 (5.5) (3.0) 313 (6.9)
Income Tax Benefit (EXPENSE) .ocvuevvieierierieiienieeieeieesie et ete s see e s sae s (3.2) (3.7) (2.9) (0.3) (0.1) 2.6 1.7 (9.8) 4.2
Segment Net Operating INCOME (LOSS) ....evveerierierirnieniienieeieseenie s e sieenne S 69 | S 7.9 S 6.7 S 1.8 $ 1.5 $ (29) $ (13) [$ 21.5 S (2.7)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.........ccccceeveveerieescveennnenne 65.4%) 67.2 % 72.7 % 74.7 % 83.9 % 86.4% 84.7% 68.6 % 85.0 %
Current Year Catastrophe Losses and LAE Ratio .... 1.3 3.8 1.8 9.5 1.0 5.2 4.5 2.3 3.7
Prior Years Non-catastrophe Losses and LAE Ratio (18.9) (24.2) (17.2) (16.8) (13.2) (4.8) (8.3) (20.1) (8.6)
Prior Years Catastrophe Losses and LAE Ratio ... . — (0.9) (0.6) (0.3) (0.2) (0.2) — (0.5) (0.2)
Total Incurred Loss and LAE RAtiO ..c..evveeeueririnienienienieieeeesieeiesie s 47.8 45.9 56.7 67.1 71.5 86.6 80.9 50.3 79.9
INCUrred EXPENSE RAtiO ...ccevieriieiieienieeie sttt st ae s sbe e sieen 28.9 27.7 26.1 35.9 33.0 34.4 33.2 27.5 33.5
Combined Ratio 76.7% 73.6 % 82.8 % 103.0 % 104.5 % 121.0% 114.1% 77.8% 113.4 %
Underlying Combined Ratio £
Current Year Non-catastrophe Losses and LAE Ratio........cccoceevveenveencieennenne 65.4%) 67.2 % 72.7 % 74.7 % 83.9 % 86.4% 84.7% 68.6 % 85.0 %
INCUrred EXPENSE RAtIO ...ovvevieriieiieienieeie sttt eie st sbe e sieens 28.9 27.7 26.1 35.9 33.0 34.4 33.2 27.5 33.5
Underlying Combined Ratio .... 94.3%| 94.9 % 98.8 % 110.6 % 116.9 % 120.8% 117.9% 96.1% 118.5 %
Non-GAAP Measure Reconciliation
Underlying Combined RAtio .......cceecieririieriiiiieieeeie e 94.3% 94.9 % 98.8 % 110.6 % 116.9 % 120.8% 117.9% 96.1% 118.5%
Current Year Catastrophe Losses and LAE Ratio .......ccccevvenieeieeneenienienieneenne 1.3 3.8 1.8 9.5 1.0 5.2 4.5 2.3 3.7
Prior Years Non-catastrophe Losses and LAE Ratio.........ccceveevieneercrsienennens (18.9) (24.2) (17.2) (16.8) (13.2) (4.8) (8.3) (20.1) (8.6)
Prior Years Catastrophe Losses and LAE Ratio .... . — (0.9) (0.6) (0.3) (0.2) (0.2) — (0.5) (0.2)
Combined Ratio as REPOIE ......cccecueruirierieniieiesieeie et 76.7% 73.6 % 82.8 % 103.0 % 104.5 % 121.0% 114.1% 77.8% 113.4 %

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Direct
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2013 2013 2012 2012 2012 2012
Insurance Reserves:
AUTOMODITE .ttt ettt et s bt et b e e st e et e sat e b e e bt e bt e bt satesbeea b e e bt e beennesaeebeearens S 1402 S 1540 $ 1646 S 1733 S 191.7 S 200.8 S 208.1
HOMEBOWNETS ..ttt sttt et s bt st e st e e st e e st e e sab e e s bt e sabeesaneesabeesaneesaneesaneena 2.7 2.8 1.9 2.7 4.3 4.9 5.1
OTNEI PEISONAI ..ttt ettt b et e a e sb e st e s bt e bt e s bt e b e sbe e b e e st e ebeenbesanenbeenbeeseenee 1.8 2.0 1.6 1.8 2.0 2.7 2.7
INSUFANCE RESEIVES ..ottt e e et e e e s aab et e e saab bt e e s aab e e e e s anb e e e e s abbeeeeasabeeeesnbbaeesannbeaesanns § 144.7 § 158.8 § 168.1 § 177.8 § 198.0 § 208.4 § 215.9
Insurance Reserves:
Loss Reserves:
[ 1Y PP T TS PRP PSPPI S 975 § 1055 $ 108.8 $ 1154 S 1260 S 1315 $ 137.0
g Tel g =Te I oYU a1 Lo Y=Y o Yo o =T SN 30.9 34.9 39.0 39.7 46.8 50.5 51.5
TOTAl LOSS RESEIVES ...ttt ettt ettt sttt ettt st b e bt st b et e bt e bt st e sae e b e est e bt e b e sanenbeeanens 128.4 140.4 147.8 155.1 172.8 182.0 188.5
LAE Reserves ... 16.3 18.4 20.3 22.7 25.2 26.4 27.4

Insurance Reserves
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Kemper Corporation
Life and Health Insurance
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012
Results of Operations
Earned Premiums:
LI ettt st nae st bt ea S 98.41 $ 986 $ 979 $ 97.4 |$ 9841 $ 99.1 § 98.5 |$ 2949 S 296.0
Accident and Health ... . 40.7 40.3 40.2 41.0 413 41.4 415 121.2 124.2
PrOPEITY ettt 19.7 20.0 19.7 19.6 20.5 20.8 20.4 59.4 61.7
Total Earned Premilms ......ccceeceeiiirieniesiiesieeieeee e eeeseeesteeseeseeeaesaeesvesssesseens 158.8 158.9 157.8 158.0 160.2 161.3 160.4 475.5 481.9
Net INnvestment INCOME ......oiiiiiieii e 56.5 49.8 53.0 50.8 48.1 49.7 55.7 159.3 153.5
ONEI INCOME vttt st st ettt e be e s sane — 0.1 — — — — 0.1 0.1 0.1
TOTAl REVENUES ..ottt sttt sttt sttt st st be et e 215.3 208.8 210.8 208.8 208.3 211.0 216.2 634.9 635.5
Policyholders’ Benefits and Incurred Losses and LAE .........ccccceeeveeevieeenineennns 94.6 99.4 102.9 92.9 96.7 102.9 100.6 296.9 300.2
Insurance Expenses 85.5 78.2 76.0 78.2 82.2 77.8 72.6 239.7 232.6
Operating Profit ... 35.2 31.2 31.9 37.7 29.4 30.3 43.0 98.3 102.7
Income Tax Expense (12.3) (10.9) (10.7) (13.4) (10.2), (10.8) (15.2) (33.9) (36.2)
Segment Net Operating INCOME .....cocueiiiiiiiiiiiie e $ 229 S 203 S 212 S 243 |S 19.2] 8 195 $ 27.8 |S 644 S 66.5
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2013 2013 2012 2012 2012 2012
Insurance Reserves:
FULUre POlICYNOIAEr BENETILS ..cveviiieiiieieiiieieietee st ete ettt ve ettt et se b se s et e sesaese s esesessesesaenenens $ 31467 $ 3,1333 $§ 13,1194 S 3,103.1 S 3,0934 S 3,0781 S 3,062.7
Incurred Losses and LAE Reserves:
L ottt h bbbt s h e b b e bt a e e h e a e e s e e bttt e s e e sh e et e bt e bt e n e eaeennenanen 33.1 343 35.0 36.8 34.7 30.7 32.7
ACCIAENT AN HEAITN ..ottt e e s beeaesas e beesbesseesesanesaeentans 21.7 22.0 204 21.7 21.7 21.8 22.4
[ e o 1=] 1Y T SO ST P PP POPPTPPPPO 4.7 5.7 8.0 7.0 10.5 10.1 8.0
Total Incurred Losses and LAE Reserves . 59.5 62.0 63.4 65.5 66.9 62.6 63.1
INSUFANCE RESEIVES ..ottt ettt et s et e sa e e s a et e s a et e s bt e s bt e e s ae e e sbe e e sme e e aseeesn et e abneeaneeennneennneennnees S 32062 $ 31953 S 31828 S 31686 S 31603 $ 31407 S 31258
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Net Investment Income

Interest and Dividends on Fixed Maturities

Dividends on Equity Securities
Short-term Investments
Loans to Policyholders
Real Estate ....

Equity Method Limited Liability Investments

Other
Total Investment Income ..
Investment Expenses:
Real Estate
Other Investment Expenses
Total Investment Expenses
Net Investment Income

Net Realized Gains on Sales of Investments

Fixed Maturities:
Gains on Sales
Losses on Sales

Equity Securities:
Gains on Sales
Losses on Sales

Equity Method Limited Liability Investments:

Gains on Sales
Real Estate:
Gains on Sales
Other Investments:
Gains on Sales
Losses on Sales

Trading Securities Net Gains (Losses)
Net Realized Gains on Sales of Investments

Net Impairment Losses Recognized in Earnings

Fixed Maturities
Equity Securities
Real Estate

Net Impairment Losses Recognized in Earnings

Kemper Corporation

Details of Investment Performance
(Dollars and Shares in Millions, Except Per Share Amounts)

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2013 2013 2013 2012 2012 2012 2012 2013 2012

S 59.5| S 586 S 59.1 $ 60.4 |S$ 59.71 $ 63.8 § 62.2 |S 177.2 S 185.7
11.3 9.0 8.8 7.0 7.3 6.2 5.2 29.1 18.7

- - - - 0.1 0.1 - - 0.2

5.0 4.8 4.9 4.9 4.7 4.6 4.7 14.7 14.0

3.7 6.6 7.4 7.4 7.0 6.6 6.4 17.7 20.0

7.7 3.6 8.6 2.1 (0.6) 11 6.7 19.9 7.2

— — — 0.1 (0.1) 0.1 — — —

87.2 82.6 88.8 81.9 78.1 82.5 85.2 258.6 245.8

3.0 6.0 6.3 7.3 6.4 6.1 6.3 15.3 18.8

1.8 2.0 1.7 1.7 1.3 1.2 1.5 5.5 4.0

4.8 8.0 8.0 9.0 7.7 7.3 7.8 20.8 22.8

S 82418 746 S 80.8 $ 729 |$ 7041 8 752 S 774 |S$ 2378 $ 223.0
S 25| S 1.4 S 257 S 1.7 |$ 50.7| $ 41 $ 04 |S$ 296 S 55.2
- - — — (0.1) - - - (0.1)

0.7 0.8 0.4 3.6 0.1 0.5 4.1 19 4.7

(0.2) - (0.1) - — (0.2) - (0.3) (0.2)

2.3 0.2 — — — — — 2.5 —

43.6 - 0.6 0.2 - - - 44.2 -

- - 0.1 - — - - 0.1 -

- (0.1) - - - - - (0.1) -

0.2 — 0.2 — 0.2 (0.3) 0.4 0.4 0.3

$ 49.1| S 23 S 269 S 55 |S 509 S 41 $ 49 |S 783 S 59.9
s @2ls 5 s @ s @s|s -1s 4 s -1 @4 s (04
(1.2) (0.5) (0.2) (1.3) (0.1) - (0.5) (1.9) (0.6)

— — — — (3.1) — — - (3.1)

S (3.4) S (10) S (19) S (2.8) |S (3.2) S (0.4) S (0.5) |S (6.3) S (4.1)
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Sep 30, 2013 Dec 31, 2012 Dec 31, 2011
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total'
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and Authorities .. S 376.3 61% S 428.9 6.6% 491.7 7.9%
States and Political Subdivisions 1,384.6 22.4 1,401.4 21.7 1,852.6 29.8
Corporate Securities:
Bonds and Notes 2,825.5 45.7 2,993.4 46.3 2,342.3 37.6
Redeemable Preferred Stocks 9.2 0.1 32.6 0.5 81.7 13
Mortgage and ASSEt-DACKEd ....c.ooiriiiiiice s 49.4 0.8 3.9 0.1 5.1 0.1
Subtotal Fixed Maturities Reported at Fair ValUe .........oc.ooeeiinienieienieieeiesieee et 4,645.0 75.2 4,860.2 75.2 4,773.4 76.7
Equity Securities Reported at Fair Value:
Preferred STOCKS .....oviiiiieeiietestee ettt sttt st sb et be et et sae e besbae b ene 103.8 1.7 100.5 1.6 107.2 1.7
COMIMON STOCKS .ttt sttt b ettt e sa e e esb et e e bt e sbe e s e sae e bessnenbeennenane 173.6 2.8 154.2 2.4 130.4 2.1
Other Equity Interests:
EXChange Traded FUNGS .....c.coiiuiiiiiiieicecteie ettt et 136.0 2.2 125.9 1.9 66.6 11
Limited Liability Companies and Limited Partnerships ......cc.ccoccvveeveniieneenenieneeieseese e 154.0 2.5 141.3 2.2 93.1 1.5
Subtotal Equity Securities Reported at Fair Value ... 567.4 9.2 521.9 8.1 397.3 6.4
Equity Method Limited Liability Investments 231.4 3.7 253.0 3.9 306.3 4.9
Short-term Investments at Cost which Approximates Fair Value.........cccccevvueercieenciiecciee e 286.8 4.6 327.5 5.1 247.4 4.0
Other Investments:
Loans to Policyholders at Unpaid PrinCipal .......cocovevieiieerinireieieeceecne e 272.8 4.4 266.3 4.1 253.9 4.1
Real Estate at DePreciated COSt .......cccevierieiiereeiiesiieseete st estesiee e e aesteesaesaeesbesabesteessesneesaesnsanseens 168.1 2.7 226.2 3.5 239.4 3.8
Trading Securities at Fair Value 4.8 0.1 4.5 0.1 4.4 0.1
Other 0.5 — 0.5 — 0.6 =
Subtotal Other Investments .... 446.2 7.2 497.5 7.7 498.3 8.0
TOTAl INVESTMENTS ..ttt ettt ettt b et b e sa e bt s h bt et s et e sae s s e b e et e ebeesaeearesaeen S 6,176.8 100.0 % S 6,460.1 100.0% $ 6,222.7 100.0%
S&P Equivalent Rating for Fixed Maturities
AAA, AR, A et $ 3,207.1 69.0% $ 3,319.1 68.3% 3,591.8 75.2%
(2721 OO PT PPN 1,114.4 24.0 1,199.0 24.7 839.4 17.6
BB, B 152.5 33 158.9 33 197.7 4.1
171.0 3.7 183.2 3.8 144.5 3.0
Total Investments in FIXed MatUritieS ........coceeviiiiriiriiniereces ettt S 4,645.0 1000% $ 4,860.2 100.0% 4,773.4 100.0%
Duration (in Years)
Total Investments in FIXed MatUFITIES .....ccovcveiuieiierieiieiesie ettt sttt e be bt eeesaeenaas 6.9 7.1 7.4

! Sum of percentages for individual lines does not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)
(Unaudited)

Sep 30, 2013 Dec 31, 2012

Dec 31, 2011

Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
MANUFACEUIING oottt ettt sttt et ettt te e b et e b e s essesseaseseeseebessessessensensensesesbessessensensenean S 1,250.1 20.2% $ 1,371.1 21.2% S 1,153.1 18.5%
Finance, Insurance and Real Estate 766.8 12.4 780.8 12.1 590.4 9.5
Transportation, Communication and Utilities 282.2 4.6 289.2 4.5 252.2 4.1
SBIVICES ittt ettt ettt ettt ettt ettt b e e bt e bt e bt e e bt e e bt e b et e bt e b et e b et e b et e b et e b et e be e e be e e be e e beeebee e bee e beeeree 278.7 4.5 298.6 4.6 233.8 3.8
Mining 142.7 2.3 143.4 2.2 89.6 14
Retail Trade . 75.1 1.2 66.5 1.0 50.1 0.8
Wholesale Trade 63.6 1.0 57.8 0.9 415 0.7
Agriculture, Forestry and Fishing 18.9 0.3 19.2 0.3 17.8 0.3
6.0 0.1 3.3 0.1 0.6 —
S 2,884.1 46.6% S 3,029.9 46.9% S 2,429.1 39.1%

Sep 30, 2013

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
Texas S 86.3 1.4%
Ohio 67.5 1.1
Georgia 64.9 1.1
Colorado 60.0 1.0
Wisconsin 55.0 0.9
Maryland 53.6 0.8
Louisiana 50.4 0.8
Equity Method Limited Liability Investments:
Tennenbaum Opportunities Fund V, LLC .... 73.7 1.2
Vintage Fund IV, LP 54.2 0.9
Special Value Opportunities Fund, LLC 50.9 0.8
e} - | OO OSSPSR PRSRR S 616.5 10.0%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions Pre-refunded with U.S. Government and

Government Agencies Held in Trust at September 30, 2013.
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Kemper Corporation
Municipal Bond Securities excluding Pre-refunded with U.S. Government Held in Trust
(Dollars in Millions)

(Unaudited)
Sep 30, 2013
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total

Obligation Obligation Revenue Value Muni Bond* Investments®
TEXAS  weeuterueenteettenteete et e sue et e e bt et et e sh e e bt e h e bt et e e a s e eh e e a b e bt et e e At e sa e e b e e h e e bt e Rt e eh e e ARt e a b e eb e e bt ehbenh e e b e eh b e beenteeatenbeenbenheens S 412 S 178 S 273 |$ 86.3 7.2% 1.4%
[0 T OSSOSO PSPPSRSO PPUPPUPPOPRROY 39.5 4.4 23.6 67.5 5.6 1.1
Georgia 46.8 11.2 6.9 64.9 5.4 1.1
Colorado - 19.8 40.2 60.0 5.0 1.0
WWESCONSIN ettt ettt ettt ettt ettt ettt ettt ettt ettt st e e et e e e bt e eabee s a bt e eabeesabeeeabeeeabeesabeesabeesabeeeabeesabeesabeesabeesneennnen 47.4 6.2 14 55.0 4.6 0.9
Maryland 32.6 17.7 3.3 53.6 4.5 0.9
Louisiana 325 14 16.5 50.4 4.2 0.8
Michigan 33.7 - 16.5 50.2 4.2 0.8
Washington 26.4 0.3 22.2 48.9 4.1 0.8
Florida 38.1 — 3.2 41.3 3.4 0.7
North Carolina 17.3 19 21.7 40.9 34 0.7
Utah 28.4 - 10.1 38.5 3.2 0.6
New York 5.8 - 29.6 35.4 2.9 0.6
Mississippi 24.1 - 4.2 28.3 2.4 0.5
[0 =YL o IO TP ST OTO PP U PO PPOTPTOPRPROPOPRROY 27.9 — — 27.9 2.3 0.5
Connecticut 22.2 — 5.2 27.4 2.3 0.4
Indiana — — 26.0 26.0 2.2 0.4
SOULN CArOlINA  ceeeeiieiiieteee sttt ettt sa e st e s b et e e bt e sbe e st e she et e e bt e sbeebesatenbeenbeebeenbeenbesbeenbesnaenteenne 22.6 3.1 — 25.7 2.1 0.4
Delaware 17.2 - 8.4 25.6 2.1 0.4
Virginia - 18.3 6.6 24.9 2.1 0.4
Nevada 22.6 1.1 — 23.7 2.0 0.4
Arkansas 22.3 - - 22.3 19 0.4
Massachusetts .. — — 21.2 21.2 1.8 0.3
Minnesota 14.7 4.4 1.7 20.8 1.7 0.3
Tennessee 4.4 6.8 9.1 20.3 1.7 0.3
New Jersey — 53 13.1 18.4 1.5 0.3
Missouri — — 17.4 17.4 1.4 0.3
o3 Y- PP PUPPUPPPRN — — 16.8 16.8 1.4 0.3
Kentucky — 1.0 14.1 15.1 1.3 0.2
Hawaii 14.4 — — 14.4 1.2 0.2
PENNSYIVANIA c.utitiiiieieitet ettt st b ettt sa e b e e st e bt e bt s st e she e st e e bt et e e aeesa e e be e bt e be et e eatenbe e benaeens 11.6 2.2 0.3 14.1 1.2 0.2
Arizona - 31 9.8 12.9 1.1 0.2
Nebraska .......... — 6.3 5.1 11.4 0.9 0.2
District of Columbia - - 11.1 11.1 0.9 0.2
OKIGNOME oo ettt et e et e e ebe e e be e e bee e beeebeeebeeebee e beeebee e baeebeeebeeeteeeraeereeenraeeren — — 10.2 10.2 0.8 0.2
Rhode Island 10.2 — — 10.2 0.8 0.2
New Mexico — — 10.0 10.0 0.8 0.2
ATV LTS A VAT =T o T TSP STSPPORTPP 9.5 - - 9.5 0.8 0.2
California 1.1 — 8.4 9.5 0.8 0.2
All Other States 13.3 2.8 18.9 35.0 2.9 0.6
TOTAL ettt $ 627.8 $ 135.1 $ 440.1 |$ 1,203.0 100.0% 19.5%

! Sum of percentages for individual lines does not equal total due to rounding.
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Kemper Corporation
Investments in Limited Liability Investment
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded Stated
Commitment Reported Value Fund
Sep 30, Sep 30, Dec 31, End
Asset Class 2013 2013 2012 Date
Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed
Earnings:
Tennenbaum OpPOrtunities FUNA V, LLC ....c.cvciviieeiiictiieieeeietee ettt vt ae b et ese s s te s seseesesessetensesesens Distressed Debt .......c.cccu.e..e. S — 73.7 $ 69.9 10/10/16
VINEABE FUND IV, LP ettt ettt ettt et s b st et et e s e eseeseesesaesesse s eseeseeseesestebesenaeseeseanens Secondary Transactions........ 17.4 54.2 58.9 12/31/16
Special Value Opportunities Fund, LLC Distressed Debt — 50.9 59.4 07/13/16
BNY Mezzanine - Alcentra Partners lll, LP Mezzanine Debt 18.2 16.3 18.9 2021-2022
BNY IMEZZANINE PArtNEIS, LP ...cuviieeiieieieceeecteeteeee et et ettt et eeateeteeaaeeteeatseseeessenaesreeteensesssenssessesseensseseesssenees Mezzanine Debt.................... 0.2 9.3 9.2 04/17/16
Ziegler Meditech Equity Partners, LP .... Growth Equity — 7.2 8.9 01/31/16
Midwest Mezzanine Fund IV, LP Mezzanine Debt.. 0.3 6.1 6.3 12/18/16
NYLIM Mezzanine Partners Il, LP Mezzanine Debt 3.8 5.4 10.3 07/31/16
Other Funds 13.3 8.3 11.2 Various
Total Equity Method Limited Liability Investments 53.2 231.4 253.0
Reported as Other Equity Interests and Reported at Fair Value:
Highbridge Principal Strategies Mezzaning PartNers, LP ........ccccccuveiieiiieeiie e eeeseeeteeevee et eeeee e s Mezzanine Debt.................... 2.3 20.4 22.1 01/23/18
VINTAZE FUNA V, LP oottt ettt ettt et e te ettt e st e s eseeseeseeb e besse s essesseneereebessessensensenseneerenns Secondary Transactions........ 5.6 12.8 13.7 12/31/18
Highbridge Principal Strategies Credit Opportunities Fund, LP Hedge Fund — 11.6 11.0 12/29/21
GS Mezzanine Partners V, LP Mezzanine Debt 11.8 7.9 9.3 12/31/21
[0 VT OO OO USSP PPN 95.2 101.3 85.2 Various
114.9 154.0 141.3
Total S 168.1 3854 S 394.3
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share,
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Combined Property and Casualty Operations is a non-GAAP financial measure, which is comprised of the Kemper Preferred, Kemper Specialty and Kemper Direct
segments.

Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing Operations the
after-tax impact of 1) Net Realized Gains (Losses) on Sales of Investments, 2) Net Impairment Losses Recognized in Earnings related to investments and 3) other significant
non-recurring or infrequent items that may not be indicative of ongoing operations. Significant non-recurring items are excluded when (a) the nature of the charge or gain
is such that it is reasonably unlikely to recur within two years, and (b) there has been no similar charge or gain within the prior two years. The most directly comparable
GAAP financial measure is income (loss) from continuing operations.

The Company believes that Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains (Losses) on Sales of Investments and Net
Impairment Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by
business decisions and external economic developments such as capital market conditions that impact the values of the company’s investments, the timing of which is
unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature, they are not indicative of the Company’s business
or economic trends.

A reconciliation of Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
Dollars in Millions (Unaudited) 2013 2013 2013 2012 2012 2012 2012 2013 2012
Consolidated Net Operating INCOME (LOSS) ....evereererrerrerrerereeereereseeereevesnennas S 389] S 31.7 S 423 § (3.4) |S 246 $ (0.8) S 334 |S 1129 S 57.2
Net Income (Loss) From:
Net Realized Gains on Sales of Investments............cccoceevveiviicicciincnens 31.9 1.5 17.5 3.6 33.0 2.7 3.2 50.9 389
Net Impairment Losses Recognized in Earnings ........ccccovveevveeeeneesiesvennens (2.2) (0.7) (1.2) (1.9) (2.0) (0.3) (0.3) (4.1) (2.6)
Income (Loss) from Continuing OPerations .........c..ceeeeveeveveereeeereeneereeressenenns S 68.6| S 325 S 586 S (1.7) | S 55.6| $ 16 S 36.3 |S 159.7 S 93.5
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Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income (Loss)
by the weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations Per

Unrestricted Share-Basic.

A reconciliation of Consolidated Net Operating Income (Loss) Per Unrestricted Share-basic to Income (Loss) from Continuing Operations Per Unrestricted Share-basic is

presented below:

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
(Unaudited) 2013 2013 2013 2012 2012 2012 2012 2013 2012
Consolidated Net Operating Income (Loss) Per Unrestricted Share................ S 0.69| $ 055 $ 072 $ (0.06) |$ 0.42] $ (0.01) S 0.56 |$ 196 S 0.96
Net Income (Loss) Per Unrestricted Share From:
Net Realized Gains on Sales of Investments..........ccccoccevviiviiiniiincnnne 0.56 0.02 0.30 0.06 0.56 0.05 0.05 0.88 0.66
Net Impairment Losses Recognized in EArnings ........coceevevvereeeeererenennens (0.04) (0.01) (0.02) (0.03) (0.03) (0.01) — (0.07) (0.05)
Income (Loss) from Continuing Operations Per Unrestricted Share. S 1.21| $ 056 $ 1.00 S S 095| $ 0.03 $ 0.61 |$ 277 S 1.57

(0.03)

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Incurred Expense
Ratio. The most directly comparable GAAP financial measure is the combined ratio, which uses total incurred losses and LAE, including the impact of catastrophe losses,
and loss and LAE reserve development. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the trends in the
Company’s Property and Casualty insurance businesses that may be obscured by catastrophe losses and prior year reserve development. These catastrophe losses cause
loss trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior
year reserve developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from
earlier periods, it has no bearing on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these
components separately and in the aggregate when reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a
substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.
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