¥ KEMPER

Investor Supplement
First Quarter 2013

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 27.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
For Period Ended
EQrNEA PrEMIUMS  ooveiviiieieieete et et eete et e steeetesseeeteessesaeesaesasesseesssestesassasesssentsessesasensesaseseasssease et emsees e et s essesetensesase et eesseeetesassasesssenteessesseesesesenreeneesns $ 5099 | $ 5208 $§ 5273 § 5298 |S 529.2
NEt INVESTMENT INCOME ...ttt b e s e b e b be e b e ab e s b e e b s e be e s be e b e s b b e b e e bt e e bs e b e s b e s b e et s e bs e sbe e b e sabe b e e abeeas 80.8 72.9 70.4 75.2 77.4
Net Investment Gains aNd OthEr INCOME ..ottt ettt h bbb b e b e et s e e st ee e et e b e sa et e s e e eaeeb e e b e s besa et e e enneneerenne 25.2 2.9 47.9 3.9 4.6
TOTAl REVENUES ..ottt ee et et et e st e et e sete st e eeeestesaessessseateeseesetessesasesseemseesse s s emeesseanteesseseseseesete b eenseeseessssmsesseenteeseesesereesetenseesseessessesasesseentesseeses S 6159 | $ 596 S 6456 S 6089 |S 611.2
Consolidated Net OPErating INCOME (LOSS)'  .......oweiureeeeeeeeeeeseeseeseessesesssessesesessess s sseesesesess s sesssessssseessassesesassessesesass e s sseesesesessesseessesssesesssaseens S 423 | § (3.4) S 246 S (0.8) |s 33.4
Income (L0SS) from CONLINUING OPEIAtIONS ..c.ecveuiiiveririetesietesesietestetesestesesseseseesesessesessesessssesassasesessesassesasesses et et eseebeseas et essebesessesessesessssesessesasesseseses S 586 | $ (1.7) S 556 $ 1.6 |S$ 36.3
Net Income S 584 | $ 19 S 556 $ 23 |S 43.6
Per Unrestricted Common Share Amounts:
Basic:

Consolidated Net OPErating INCOME (LOSS)'  .......vvrveiereeeeeieeeeeseeseeseseseessesesessesssessessasesessesssesseesesssesssessesssessessessessesesessesssseseesssssesssesessssessases S 072 | $ (0.06) S 042 S (0.01) |S$ 0.56

Income (Loss) from Continuing Operations ... .S 1.00 | $ (0.03) S 095 S 0.03 |S$ 0.61

INEE INCOME ettt ettt ettt et e et et e et e sat e s e e s tesbeetseatessesatesae et e esaesasesesas et eesseesee e e sasesseeaseese e eseaeesetenseesteesseseesasenseensesbeensseneeseeensesseenteeneesseenees S 1.00 | S 003 § 095 S 0.04 |S$ 0.73

Diluted:

Consolidated Net OPErating INCOME (LOSS)'  .......vuueeiereeeeeereeeeeseeseesesessessesesessesssessessasesess s sessseseasseesseseesesessssseesessesesessesssaeseesssesesssesesessessases S 072 | $ (0.06) $ 042 S (0.01) |S$ 0.55

Income (LosS) from CONtINUING OPEIAtIONS  ...cvcuiieveuerieriiisteistesetetesessetestesesessesessesesessesesesessesesessesessesessesesessesassasessssesassssasessesessebesesesessetenenas S 1.00 | $ (0.03) S 095 S 0.03 |S$ 0.60

INEE INCOME ettt ettt st et et e et e et e satesae s tesb e et e eseesaesatesae et e esaesasesesasenseesteeseessesasesseemseeseestseasesetenseesteeteeseesasenseemtesbeensseseeseeensesseenteeneesseenees S 1.00 | S 003 § 095 S 0.04 |S$ 0.72
Dividends Paid t0 SNAar@holders PEr SHAre ......c.oouecuiieeeiieieeeeeeeeeet et e st e et e e e e te et e saeesaeeetesteessseaseseeessesstestseseesesessesstesseensseasesesesesssenteensesasessesasesreens S 024 | $ 024 § 024 S 0.24 |S$ 0.24
At Period End
TOTAl ASSEES  eeuiiieietieiti ettt ettt ettt ettt s bt e b et b e s bt e bt sa b e bt e st e e st e et e abesh e e A ke e Rt ekt e bt eh 4 e bt e R £ e eR e e At e A beeR e oAb e eRte Rt e bt ea b e be e Rt e e Rt e At e e eh e e beeRee e bt e nbesatenbeenteereenne $ 8,056.2 $ 8,009.1 $ 8,120.8 $ 8,006.8 S 7,970.4
[NSUFANCE RESEIVES  ..eevieeieieeeeeeeeteeetteeesatestesseeeseesesatesaesasesseessessesasessesssenssessssatessesmee et eesssensesetensesse et s essesete s e sase st eesteessesatensessseteessesssessesasesseenseans S 4,117.1 | $ 41322 S 4,1316 S 4,1408 |S 4,119.2
INOTES PAYADIE  ...viictiieteicietiie ettt ettt ettt a et e e e te s e b et essebese b eses s et easebesessesessesesessesesseses e s ebessebes e s et easebese b et ea s et eaeebese b esen s et esesbebensebene et erenetn S 6116 | $ 6114 $ 6112 S§ 6110 |S 6108
SNAFENOIAEIS’ EQUILY  wovevetiieteiiitetiieteie st ettt et st ettt e e e bete s ete e ebese s et ess et eseebesessesessebesessesessesesessesessesese s esess et ese b eseasesess et eseasesensebensebesensesensssessseesaneas $ 2,172.4 | $ 2,161.7 S 2,2045 S 2,148.7 |S$ 2,131.8
Shareholders’ Equity Excluding Goodwiill $ 1,8606 | $ 1,8499 S 1,892.7 $ 1,8369 |$ 1,820.0
Common Shares Issued and OULSTaNdING (IN IMITTIONS)  ...oviiiieiinieie ettt st b et st esb e e b e sbe e beebeesaeebesatebeestesseensesabenbeenteeseanes 58.322 58.454 58.353 59.000 59.723
BOOK VAIUE PEF SNATE? .o ee e e eee e eeeeseeseseeeeseeeeseeseseeseseeseseeseseeseseeeeseeseseeseseeseseeseseeseseeseseeseseeseseeeeseeseseseeseeseseeseseeeaseenesesseseeseseenasens $ 3725 | $ 3698 $ 3778 S§ 36.42 |S 3569
Book Value Per Share EXCIUGING GOOGWIlI™? ... eeees e ees e aes s ss s s es e st en st essessese s seseesesees st eseen e s en s seenen $ 3190 | $ 3165 $ 3244 § 3113 |S 3047
Book Value Per Share Excluding Net Unrealized Gains on FIXEd IMBEUIIEIES™ ...........veivrveieieeeeeeseeeeseseseesseessessesssssessssesessssesessesssaeseeseesesssesseesns $ 3155 | $ 3062 $ 3119 $ 30.19 |S 3040
DEDL 10 TOAI CAPItAlIZATION?  ....eeeeeeeeseeeeeeeee e seeesesees st see s ee s se e s eseee e eseee s es s e s seseeeesessees s e saseesesesse et ssesesseseseeseessseseesseseessesaaesesesssesens 22.0% 22.0% 21.7% 22.1% 22.3%
Rolling 12 Months Return on 5-point Average Shareholders EQUITY?® .......oooueveiueeeeieeeeeeeeseeeeeesessese s ssesssessesesessessssesessesesessesssessesssassesssessesens 5.5% 4.8% 5.9% 3.4% 3.2%|

! Non-GAAP Measure. See page 27 for definition.
2See Capital Metrics on page 8 for detail calculations.

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average
Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Kemper Corporation
Consolidated Statements of Income
(Dollars in Millions)
(Unaudited)

Revenues:
Earned Premiums

Net Investment Income
Other Income

Net Realized Gains 0N SAlES Of INVESTMENTS  .....iiiiiiiiirieieetes ettt sa et b ettt sae e b e s bt et e et e s st e sbe s st e b e et e eatesae e besst e beenbesanenbesntesbeens
Other-than-temporary Impairment Losses:
Total Other-than-temMpPOrary IMPAIrMENT LOSSES .....cuiiiutiiieeiieesie ettt esteeesteeesteeesteessseseseesseesseeaseessesesesaseessesssesensessnsessnsessnsessnsessnsessnsessnse
Portion of Losses Recognized in Other Comprehensive Income
Net Impairment Losses Recognized in Earnings

Total Revenues

Expenses:
Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses
Insurance Expenses
Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes

Income Tax Benefit (Expense)

Income (Loss) from Continuing Operations
Discontinued Operations:
Income (Loss) from Discontinued Operations before Income Taxes
Income Tax Benefit (Expense)
Income (Loss) from Discontinued Operations
Net Income

Income (Loss) from Continuing Operations Per Unrestricted Share:
Basic
[ 1[0TSR OO P TP PPTOPRPPUPRPRRIN
Net Income Per Unrestricted Share:

Basic
Diluted
Dividends Paid to Shareholders Per Share ..

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
S 509.9| $ 520.8 $ 5273 $ 529.8 |$ 529.2
80.8 72.9 70.4 75.2 77.4
0.2 0.2 0.2 0.2 0.2
26.9 5.5 50.9 4.1 4.9
(2.4) (3.1) (3.2) (0.4) (0.5)
0.5 0.3 — — —
(1.9) (2.8) (3.2) (0.4) (0.5)
615.9 596.6 645.6 608.9 611.2
349.2 413.0 368.7 423.8 376.6
158.3 169.5 172.7 167.7 162.4
23.8 20.1 22.7 20.9 21.8
531.3 602.6 564.1 612.4 560.8
84.6 (6.0) 815 (3.5) 50.4
(26.0) 4.3 (25.9) 5.1 (14.1)
58.6 (1.7) 55.6 1.6 36.3
(0.4) 5.7 (0.1) 1.0 12.3
0.2 (2.1) 0.1 (0.3) (5.0)
(0.2) 3.6 — 0.7 7.3
S 584 S 19 $ 55.6 $ 23 |S 43.6
S 1.00| S (0.03) $ 095 0.03 |$ 0.61
S 1.00| S (0.03) $ 095 0.03 |$ 0.60
S 1.00] 8 0.03 S 095 S 0.04 |S 0.73
S 1.00]| 8 0.03 S 095 S 0.04 |S 0.72
S 0248 024 S 024 S 0.24 |S 0.24
58.131 58.067 58.300 59.197 59.866
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

Assets:
Investments:

Fixed Maturities @t Fair VAIUE ........oooiiiiiii ettt ettt et e et e ke e e b e e s aeeemeeeeabeebeeeseeeebeeemseeseeenbeesneeannas $ 48565 $ 48602 $ 47256 $ 4,766.7 $ 4,787.7

Equity SECUNtIES @t Fair VAIUE .......oiiiiiie ettt ettt et e hb e e bt e sa bt e bt e eabe e beeemb e e saeeamseeaseeenbeesneeanees 554.1 521.9 545.7 470.2 429.6

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings ..........ccccooviriiiiiniin 2481 253.0 267.3 283.9 311.7

Short-term INVESIMENES @t COSE .......eiiiieiiiee ettt ettt et e e e bt e saeeeabeeeaee e bt e aseeeebeesmbeebeeanbeesaeeanseenns 362.8 327.5 297.3 272.7 364.2

[T g a1V 0 =Y oSS PPRROTRPN 494.8 497.5 500.1 500.3 499.0
TOtAl INVESTIMENES ..........oiiiiiiiiiiii ettt ettt et et e e et e e te e e ae e e beeeseeeseeeaseeaseeesseesaseeaseeesseeabeessseenseeeaseesaeenseesnnennseens 6,516.3 6,460.1 6,336.0 6,293.8 6,392.2
(022 1o H TSSO ORRPPPO 97.5 96.3 318.7 249.5 128.7
Receivable from PONICYROIAEIS .........c..oiiiiii ettt ettt et sae e bt enee e et e s et e e beenareeneee s 363.2 369.3 385.6 374.7 378.4
Other RECEIVADIES ...ttt ettt et e e e et e et e e eabe et e e ea s e e eheeease ek e e eabeeemeeeaseeeabeabeeenseeeneeenseeseeanbeesneeenns 202.7 206.1 207.6 207.0 210.5
Deferred Policy ACQUISIEION COSES ........oiitiiiiiiiie ittt ettt sttt e e a bt e sheeea et e eae e e abeeahe e e bt e eabeenbeeambeeabeeanbeesneeenteeaneean 304.5 303.4 306.8 303.5 297.9
L€ ToTo 1T | PPV UPRPI 311.8 311.8 311.8 311.8 311.8
Current and Deferred INCOME TaX ASSELS ......uiiiiiiieiiiiieeitieeeitee e et e e sttt e e sttt e e aateeeesteeeassseeeaasseeaassaeeaasseeeansseeeasseeeanseeeeasseaeanseens — 5.4 0.1 9.8 —
OthET ASSEES  ...eii ittt ettt et et e et esteeeaeeeeae e e teeesee e bt e eaee et e e eabeeheeenteeeaee e teeasteeabeeeaseeseeenteebeeanteeeneennteeaneeenbeennneennes 260.2 256.7 254.2 256.7 250.9
TOtAl ASSEES .....ooiiiiiiiiiii ettt ettt et et et e et e e ehee e et e ea et e teeesteeaheeeaeeesee e beeaheeenseeenteeaseeenteeabeeanteeaseeebeeaseeenseenneeeaseens $ 80562 $ 80091 $ 81208 §$ 80068 $ 79704
Liabilities and Shareholders’ Equity:
Insurance Reserves:

[ (T o o Il T o TR RPR $ 31748 $ 31616 $ 31498 $ 3,1306 $ 3,117.8

Property @nd CASUAILY ........cc.eoiiiiiiiiii ettt ettt e b e a et a bt h e ea et e bt bt bt bt b ettt b e b e e ennes 942.3 970.6 981.8 1,010.2 1,001.4
TOtal INSUFANCE RESEIVES ..........eeeieiiiieieeee ettt e oot e e e e e e e b e e e e e e e e e eaataeeeeeeesasseaeeeeeeeseassaeseeeeseasssaeeeeeeeansrnns 41171 4,132.2 4,131.6 4,140.8 4,119.2
[0 =T g T To B (=Y 440 o PSSR 646.8 650.9 674.3 665.5 668.3
[ o] [T o gl g TeTe ] L= T K= V= T PO U P TPURSPPI 25.8 21.5 59.1 247 18.2
Notes Payable at AMOIIZEA COSt ........ooiiiiiiiie ettt sttt et e e s bt e e bt e e ae e e bt e ah b e e bt e sab e e beeasbeeabeeanbeeeneeenbeeaseean 611.6 611.4 611.2 611.0 610.8
Accrued Expenses and Other LiabiliiES ...........cociiiiiiiiiie et e et e e et e e e saa e e e saneeesasaeaeetseessnneeeanns 482.5 431.4 440.1 416.1 422.1
TOtal LIADIIITIES .......ccooiiiiiiiii ettt ettt e e et e et e e et e e be e ea b e e ebeeeaaeeeae e e teeaste e beeasaeeaeeeabeeataeenbaesneeenaens 5,883.8 5,847 .4 5,916.3 5,858.1 5,838.6
Shareholders’ Equity:
(07T 0 010070 RS (o o2 QRSSO 5.8 5.8 5.8 5.9 6.0
L= 1o BT I OF=T o] = PSPPSRI 722.5 725.0 722.8 729.7 737.5
R e [ =To l == 14 11T TSRS RT ST RUSRP 1,158.0 1,118.2 1,130.8 1,101.6 1,126.2
Accumulated Other CompreheNSIVE INCOME .........c.uiiiiiiie et e e e s e e e et e e e et b e e e sasaeeessseeeeasseeeesseassnseeenanes 286.1 312.7 345.1 311.5 262.1
Total Shareholders’ EQUILY ............occoiiiiiiiiiiie ettt e e st e e e et e e s seeeeasaeeeaasaeeeasaeeesnseeeesnseeeeasseaeensseaesseeannnes 2,172.4 2,161.7 2,204.5 2,148.7 2,131.8
Total Liabilities and Shareholders’ EQUILY ..............c.oooiiiiiiiiiiie ittt e see et e et e e sseeeseesaeesseessseesseesnneenns $ 80562 $ 80091 $ 81208 §$ 80068 $ 79704
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Mar 31, Mar 31, Dec 31, Dec 31, Dec 31,
2013 2012 2012 2011 2010

Operating Activities:

[N =LA R TeTo 23 =TSSR 58.4 436 S 103.4 S 745 S 177.9
Adjustments to Reconcile Net Income to Net Cash Provided (Used) by Operating Activities:

Increase in Deferred POliCY ACQUISITION COSTS ...iiiiiiriieiiiiieriestesteeite et e st s testee e staesteebesaeesbeesaesbeensesatesbeesbenseenteaseesaeenbassaenteensesssebesasenbennsenss (1.1) (3.9) (9.4) (7.8) (4.7)
Amortization of Life Insurance in Force Acquired and Customer Relationships ACQUIrEd ..........cceeeeeririenienienieeeiene sttt 2.1 2.0 8.0 11.4 11.0
Equity in Net INCOME OFf INVESEEE DEFOIE TAXES ..ouvviiiiiiiiieeiie ettt et e et e et e et e e bt e e bt e eabeeesbeeeseeesseeeseeesseeenseeenseeensaeenseeenseeensees — — — — 0.2
Equity in Earnings of Equity Method Limited Liability INVESTMENTS .....c.cccviiiiiieiiecectceeese ettt sttt reea e s aesbe e s e ba e s e sraesaeenbenseens (8.6) (6.7) (9.3) (9.6) (48.8)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS ......ccerieriiiiiriiniiieneeeeeee et 3.4 - 15.4 - -
Amortization of Investment Securities and Depreciation of INvestment REaAI ESTAe .........coceviiriiriiirieiieniesieeee sttt 4.6 4.1 15.2 16.0 17.6
Net Realized Gains 0N SAlES Of INVESTMENTS .....ciiuiiiiiiieieiieie ettt sttt sttt et e s be e beeba e beestesae e besaeeebeenbesseesaeenbesbeanteeseesseansesssenbennsanne (26.9) (4.9) (65.4) (34.1) (42.6)
Net Impairment Losses ReCOGNIZed N EArMINGS ...cc.eioiiiiiiiiiiiieiieteet ettt sttt et b bt e b e st sae b s b e et e b e sae e b e sasesbeeane e 1.9 0.5 6.9 11.3 16.5
Net Gain on Sale of Portfolio of Automobile LOan RECEIVADIES .......c.cccuiiiiiiiiieiiciecieeet ettt et st sae e e saeebessa e beessesaeeseesseseens — (11.3), (12.9) (4.5) -
BENETIE fOr LOBN LOSSES  ..viiueiitieiiitieiteetieteesteetesteete e st esteeaeste e beessesseessesasesseessensaesseeseesseensesssenseessesasenseessenseenseeseesseessebeesseeseensensesssensenssenseenns — (2.0) (2.0) (42.0) (14.2)
Depreciation of Property and EQUIPMENT .....oiiiiiiiiiieierieetesitest ettt st sb et s bt e st e st e she et e s bt e beeasesae e beeab e beenbesaeesaesabeebeenteentesaeenbesatenbeennenne 4.2 33 15.3 10.9 14.5
WHIEE-OFF OF GOOAWIIl ..ttt et et e h b bt s ettt e et e bt e bt sa e s e et e b e e et e bt e aesa e et e b e na et e e eaeeneens — — — — 14.8
Impairment of P&C Customer RelationShips ACQUITEA ........coiiiueriieiiieiiiieite st te st ste et e e st e bt s tesbe e beesaesteeseesasebesssenbeenbesseesbesnsenseansenns — — — 13.5 —
Decrease (INCrease) in ONEr RECEIVADIES ....c..o ittt et b bt b e s e et oot e st eb e e bt sae et et et e st ebeebesaeetebenneneen 8.7 7.5 13.9 (0.2) 28.0
DECIEASE IN INSUIANCE RESEIVES  ....victiiiieuieiuieitesttesteetesseessestesteeseeseasseessesssesseassasseessesssesseassanseesseassesseessessanseessesseensesssanseessesssaseansesseensenseanns (15.7) (13.1), (1.1) (52.1) (52.1)
Increase (Decrease) in UNEArNEM PrEIMIUMS ......cccieciieiieieeiieseesteeeesteesteseesteessesseesssessesseessessaesseessesasesesssenseessssssesseessesseensenssesseesesssensensnenns (4.1) 2.1 (15.2) (12.4) (46.4)
CRANEE IN INCOME TAXES  .veiutitietiriterteeteettesteetesutesbeeut e bt estesatesbesateabeesteeseesaeeaseabeeateeheesa e eneesh b e b e es b e bt e st eabeabeem b eeb e e et eabesae e b e enbenbeenbesaeenbesnbenbeens 25.3 16.2 (14.9) 17.2 8.7
Increase (Decrease) in Accrued Expenses and Other LIabilitieS ........cccvvioririenirienieneee ettt st sa ettt s besatenbeen 20.7 6.8 (15.6) (47.5) (41.0)
(04 T=T R =T OO OO OO OO ROR OO PRSPRTONN 8.4 11.4 334 30.4 19.1
Net Cash Provided (Used) by Operating Activities (Carryforward t0 PAgE 7) ........cccoereiriririnieniesietetete ettt et 81.3 55.6 65.7 (25.0) 58.5

Page 6



Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Mar 31, Mar 31, Dec 31, Dec 31, Dec 31,
2013 2012 2012 2011 2010

Net Cash Provided (Used) by Operating Activities (Carryforward from page 6) 81.3 55.6 65.7 (25.0) 58.5
Investing Activities:

Sales and Maturities Of FIXEA IMATUIILIES ....cc.coviiiiiiiieier ettt sttt et e e et sa e e s ne et ae et seeer e nesne e ens 297.5 103.7 914.4 650.3 706.7
VT T =T ol l A =T I\ (UL YRS (307.5) (136.1) (872.6) (663.4) (532.1)
SAlES OF EQUILY SECUITIES  weouvietiertiiieiieiteete st ete sttt e st este st e steebe st e e beeseesae e besasesbeestesesensesssebeenbeeseesseenbesheenbeessaseansesasebeestenbeanbesnsenbeenbanseans 24.9 7.7 70.8 248.3 33.8
PUICNASESs Of EQUILY SECUITTIES  ..eiuireiititeieieitete ettt ettt ettt sttt et eh e b e b sa et e et e st e bt e bt sa e s b et et et e st eb e e bt se et et e ne e st eneeaeebe et e b e b enne st eneeneas (40.7) (17.4) (137.7) (199.2) (189.1)
SalES OF FOrMET INVESTEE ...t et s b b e e et a e s e b b se et s b e b e b saesa e eneenis — — — — 2.7
Return of Investment of Equity Method Limited Liability INVESTMENTS ......cccuiiiiiiiie et e et e et e et e ebeeenneeennes 13.1 10.6 56.0 57.0 38.1
Acquisitions of Equity Method Limited Liability INVESTMENTS ...cc.eiiuiriiiiiieciiiee ettt sttt sa e b e st e nbeesaesbeennesane (5.1) (9.3) (31.0) (25.7) (31.9)
Decrease (INCrease) in SNOMT-TEIM INVESTMENTS ...cc.iiiiiiiiieieiiesteete ettt sb ettt et e s bt et e e bt e s beesbesaeesbesatesbeenbesstesaeeabesbeenteeseesaeebesntebeeneenne (36.3)| (116.7) (80.0) 155.5 (7.3)
Acquisition and Improvements Of INVEStMENT REAI ESTALE ......c.cciiriirieiiiieciese ettt sttt sttt esae e besae et e e b e sbeebesasenbeensessaenseenne (1.0) (1.1) (5.5) (6.4) (3.9)
Sales of Investment Real Estate .. 3.8 — 6.0 0.3 9.6
Increase in Other Investments (2.0) (1.8) (12.4) (15.6) (14.7)
Acquisition of Software ....... (6.6) (8.1) (26.5) (23.2) (26.4)
Disposition of Business, Net Of Cash DISPOSEU .....ccueviieiiriiriiiesieeitiete sttt ettt et e st b e et s bt e bt st e sbe et e e bt eteeseesaeebesstenbeenbesatenbesasenbeentenns 3.8 - - - 4.1
Net Proceeds (Payments) from Sale of Portfolio of Automobile Loan RECEIVADIES ........c.cocviviriiiiiiiinieeeeeeee e (0.5) 20.1 16.7 220.7 —
Receipts from AUtOMODIlE LOAN RECEIVADIES  .......ocuiiiieiiiieieceee ettt st e st e b e st e s bt et e e beeteeseesaeesbesseebeensesseebesasenbeensenn — 2.0 2.0 166.5 339.6
OENEE, INEE oot s e e e s e s e s ss e e e s et (3.7) (0.3) (6.4) (0.5) (9.9)
Net Cash Provided (Used) by INVESHING ACHIVITIES ...........ccoiiiiiiiiiicie ettt e et e e e e e s e et e e be e teesaesas e beesaesseenseessesseensesseensenns (60.3) (146.7) (106.2) 564.6 319.3
Financing Activities:

Repayments Of CertifiCates Of DEPOSILS  ...icciiviiiieiieeiee e et erte et ste et e et este et e sbe e beereesaeeseesae e beesaesseessesaeeseessenseesseeseesseensenseensenssesseensesssenseensens — — - (321.8) (366.9)
Proceeds from Issuance of Notes Payable — — — 95.0 387.8
Repayments of Notes Payable .............. — — — (95.0) (340.1)
COMMON STOCK REPUICNASES  ...civiiiiiiiiieteeiie sttt sttt et st b et et e s et e bt s at e been b e s et esaeeabesbeen b e ebeesbeesbesh e e beestesaeenbesatenbeenbeebeenbesneenaeenbenaaans (6.5) (17.9) (60.7) (27.4) (34.4)
Cash Dividends Paid 10 SNArENOIAEIS ......ccuieiiiiiiieiieiecteee ettt st e st et e s bt e be et e sae e besae e beesbesseesbesabesbeentaese e st eabesaeenbeesbanseensesasebennsans (14.0) (14.5), (56.9) (58.2) (54.6)
Cash EXErCiSe OF STOCK OPLIONS ....eiuiitiriiiiieieeeeet ettt ettt ettt b et e et e e et e bt e bt s a e e b b e s et e st ea e ea e e b e e b e b e se et eneentebeeb e e bt se et et e s eneens — — 13 0.2 0.5
Excess Tax Benefits from Share-based AWArds ..o bbb 0.3 0.5 0.5 0.2 0.2
OTNET, NEE ottt ettt s e et a bt a et se bt s e b e e e R e Rt s e e b e e R e R e s e R et e R et E st s Rt E Rt a b et e et e bt e b et a bt neen et ne st nne 0.4 0.5 1.4 1.4 3.2
Net Cash Used by FINANCING ACHIVITIES  ........cooiiiiiiiiiiieeetes ettt st et b et eae e s ae et e s bt et e e st e sae e be s bt e b e e st e saeensesabenbeenbeennenee (19.8)| (31.4) (114.4) (405.6) (404.3)
INCrease (DECrease) iN Cash ...........c..coiiiiiiiiic ettt et e e e e e s be et e e te et e eaeesae e beess e seesseeaseseeasesseenseeseesseessesbeenseeseesaeensearsebeersenreenns 1.2 (122.5) (154.9) 134.0 (26.5)
Cash, Beginning of Year ... 96.3 251.2 251.2 117.2 143.7
Cash, End of Period ...... S 97.5||$ 128.7 963 $ 2512 $ 117.2
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
Book Value Per Share
Numerator
Shareholders’ Equity .S 21724 S 2,161.7 S 22045 $ 2,1487 $ 21318
LESS: GOOUWIIl ettt b et sttt ettt e bt h e s et et et e e et e st eae s st e s e b e s e e em e ea e e st se e e b e b e se e R b en e e ae e Rt eb e b e ea et e st ententeReebeeaese e te b et eneereene (311.8) (311.8) (311.8) (311.8) (311.8)
Shareholders’ EqQuity EXCIUAING GOOUWIIl ......ocvivieiiiieiietiee ettt ettt sttt et et e et e s ae s b e b e s s easeseebeebeesaesesbessenseseesesssssesbensenseseeseeneenserenne $ 18606 $ 1,8499 $ 1,892.7 $ 1,8369 S 1,820.0
Shareholders’ EQUItY ......ccoovevereureeenee. .S 21724 S 2,617 S 2,2045 S 2,1487 S 2,131.8
Less: Net Unrealized Gains 0N FIXEA IMATUFITIES  .......cciiieiiieiiee it e et e st e sttt este e s tte e st e e st e e saseesaseesabeessseessseeasseessseessseessseessseesssaessseeasseessseessseens (332.4) (371.8) (384.5) (367.4) (316.3)
Shareholders’ Equity Excluding Net Unrealized Gains 0N FIXed MatUFITIES .......ccvvveveriereririeerieteisieseeseessesessstesssaesessssesessesesaesesessesessssessssesens $ 1,8400 $ 11,7899 $ 1,800 S 1,781.3 S 1,8155
Denominator
Common Shares Issued and Outstanding 58.322 58.454 58.353 59.000 59.723
BOOK VAlUE PEI SHAIE ..ottt ettt ettt ettt et et esaeebe s b e et e esse s st easesase b e esbeeseanseesaesseenbeese e seesaesaeenbeesbaseenseeasenbeentesseenseessesseensas § 37.25 § 36.98 § 37.78 § 36.42 § 35.69
Book Value Per Share Excluding Goodwill $ 3190 $ 3165 $ 3244  $ 3113 S 30.47
Book Value Per Share Excluding Unrealized on FIXed IMATUIITIES ......cccivieiuiriieniieiieie ettt sttt st sa e s te b et s seesaeebesbeenbeesaesaeenne $ 3155 § 3062 3119 § 3019 § 30.40
Return on Shareholders’ Equity
Numerator
ROIIING 12 MONENS NET INCOME ...viuiiititeieteieett et ettt ettt ettt eteeteebesbeebe b e s eaeeseeseeseebesbensessesaeseessese b e sessessessesseneeb e besassensessenseseabessessensennens S 1182 $ 103.4 § 1258 § 722 S 66.6
Denominator (5-point Average)
5-p0int AVerage Shar€holdErs’ EQUILY ...ccciciiiiciiiieieirieteeetesee e testetesesaete et esesaeae st b ese s et eaebese s esess et eseesesessesesesbesessesessesesesaebanessesesseteseeseseanens $ 2,163.8 $ 2,527 S 21446 $ 2,111.8 S 2,086.8
Rolling 12 Months Return on Average Shareholders EQUity (5-POINT AVEIAEE) ...cc.eevuirieruiriiriieieetesieeste sttt st ste sttt esaesresbeebeenee e 5.5% 4.8% 5.9% 3.4% 3.2%
Debt and Total Capitalization
5= o OSSOSO S 611.6 S 611.4 S 611.2 S 611.0 S 610.8
SRAFENOIAEIS EQUILY  eovvrveeeeriereeeeeseeeeeeseeeesesseseeeeeeeseessesseessesesessessesesessese e eseseesese st ese e eseesesesess e seseeessasseseseesese e sees e e seesess s esesseesessees s eseesesnens 2,172.4 2,161.7 2,204.5 2,148.7 2,131.8
Total Capitalization ........c..c.... . S5 27840 S 2,7731 $ 28157 S 27597 S 2,7426
Ratio Of DEbt t0 ShArENOIAEIS" EQUILY  ...ocuirieriieiiriteiteie sttt ettt sttt ettt et st s bt st e s b e st e s bt e sa e e b e sbe et e e bt e saeensesat e b e e st e sbeebesasesaeeabesbeeneeennesaes 28.2% 28.3% 27.7% 28.4% 28.7%
e dlo N o)l 1= oY fk do T o] & | I €= o 11 =1 1= o o S 22.0% 22.0% 21.7% 22.1% 22.3%
Parent Company Liquidity
Kemper Holding Company Cash and INVESTMENTS .........cccucueiiiieiiietiietcteceetestetete st e te e ese st et e s ebeseebesessebessebesessesessesessssesessasassssesessebessssesesetens S 1874 § 190.2 § 2147 S 163.2 S 188.9
Borrowings Available Under Credit AGrEEMENT .......ociiiiiiiieeiereeie sttt ettt sa e et e s bt et e et e s et e sbesaeesbeestesaeesbesabesbeenteeseesbesntesaeenbesseenseensesans 325.0 325.0 325.0 325.0 325.0
Parent COMPANY LIGUITITY  ..ooueeiteeiieieiie ettt sttt ettt sttt sa e b et eeae e sb e e st e s bt e st e e st e sa e e e e sa b e b e e st e e bt enb e sat e be e st e ebe et e eabenaeenbeeatebeeneesaeennes S 5124 3§ 515.2 S 539.7 $ 488.2 S 513.9
Capital Returned to Shareholders
COMMON STOCK REPUICNASEA  ...uvviiiiciiietiie ettt ettt ettt et et e st b et et et e e e be s e s et esseteseseseas et essesesessesessesesesaeseseesese s e s e s ebeseseserseseseetesensanens S 65 S - S 200 $ 215 § 19.2
[0 T 1A [T aTe K - o ST PSRRI 14.0 14.0 14.1 14.3 14.5
Total Capital RETUINED 10 SHArENOIAEIS ....eiiiiiiieeie ettt s e et e et e e te e e be e e be e e beeesseeessaeessee e seeessaeenseeeseeeseeeseeenseeeseeans S 20.5 S 140 S 31 S 358 § 33.7
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
Notes Payable under Revolving Credit Agreements S ) ) ) — S —
Senior Notes at Amortized Cost:
6.00% SENIOr NOTES AUE MY 15, 2017  .oecuiieiieiiiieiteeiesteeste et esteetesteesteestesseessesssesbeestesseesseessesseantaessesseensesasenbeesseaseessesaseseentanseasseensessnensens 357.4 357.3 357.2 357.1 356.9
6.00% Senior Notes due November 30, 2015 . 248.7 248.6 248.5 248.3 248.3
Mortgage Note Payable at Amortized Cost 5.5 5.5 5.5 5.6 5.6
NOLES PAyable @t AMOITIZEA COSE .vivirieieirieiieiesstetisteeestete st et e tstesesseteeeses e seseseetesessesessasasessesesseseseeses e s et aseesasessesess et eseasasensesensesesesesenseseneses S 6116 $ 6114 S 611.2 S 611.0 $ 610.8
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SENION NOTES PAYADI@ ..ottt b bt et sat b e e bt e bt e ab e sab e s bt s b e e bt et e eab e sae e b e e bt e bt et sanenbe e b eereens bbb- Baa3 BBB- BBB-
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrANCE COMPANY ...oicieieriirieetietesteeteettesteetesutestesusesbeessesstesaeesbeesteseessesaeessesat e bt eseesatesbesaseeseenteennesatenbesasenbeensesanenaes A- A3 A- A-
United INSUrance COMPANY OF AMEIICA ..occuiriiriiiiiitieitiet ettt sttt ettt st e st e e e satesae s besb e e be e st e saeebesa e e beesbeeseesbeeabeabeenbeeseesaeebesabenbeentenee A- A3 A A-
Reserve National INSUFANCE COMPANY  ...uiiiiiiiiierierteeteetestestesteeteestasseessesusesbeessesseesesatesbeenteaseasseessesasenbeessesseabesasenbeenbesseesaesnbenasenbensaense A- NR NR NR

NR - Not Rated
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Revenues:

Kemper Corporation

Segment Revenues

(Dollars in Millions)
(Unaudited)

Kemper Preferred:
EQNEA PrEMIUMS  oeiiiiiiiiiiiieteeite sttt sttt ettt e sttt este e b e e bt e beestesatesaeeabe b e enteeheesaeenbe e bt embeeseesaee b e e et e b e en b e e seenaeeabeeb e et e enbesseenbesatenbeenteeaeenaeensas
Net Investment Income .

Other Income ............

TOTAl KEMPET PIEFEITEA .....eiiieiiieiieie ettt sttt b ettt e st e et e s bt et e e ht e st e e saesate b e e s te e bt e bt e asesbeea b e e be e bt eheeset et e es b e beenbesatenbeentesbeenteeneesaeennas
Kemper Specialty:

Earned Premiums ......

Net Investment Income .

Other Income ......

o) = I =T 00 o T=T Y o =Tl - L Y SRR

Kemper Direct:

EQNEA PrEMIUMS  oviiiiiiiiiiieieeite sttt st e e st e sttt esae e be e bt e beestesatesaeeate bt enteeheesaeembe bt en b e e st e sa e e b e e et e bt en b e e Rt e naeeabeeb e e beenbesseebesatenbeenteeneesaeenses

NET INVESTMENT INCOME ...ttt ettt h et e s a et e s bt e e s b et e s a et e be e e s be e e e b et e s b et e e be e e sae e e be e e s meeesmeeenmneesnneennneennrees
TOTAI KEMPEE DIFECE ettt sttt ettt ettt ettt s e b bt s et et e s e st es e eh e eheeb e b e s e s es b es e eae e b e eb e b e s e e msea e e st e bt ebeebese e e e eatenseneeseebesaene e tenbententenenne
Life and Health Insurance:

EQINEA PrEMIUMS  eiiiiieiieitieieet ettt sttt sttt ettt sae e e s bt e bt e st e s atesaesatesb e e st e eaeesaeea b e e bt em b e esb e sa e e b e s et e bt en b e e st e sa e e abeeb e e beesbesbeebesatenbeenteeneenaeennes

NET INVESTMENT INCOME .ottt e e b et s et e b et e s aa e e s ba e e s bs e e s ba e e s aa e e s ba e e s ba e e s bn e e s bneessneesnneesnnees

OTNEE INCOME ittt ettt e sttt e et et e bt s et e s bt eatesbe e teeaeesaeenbeestanbeeseesasebeeabe b e amseensesaeesbeeseenbeeneesat e beesbe b e enbeeneenaeenbeesbebeensesaeenbesnsenseans
Total Life and HEAITN INSUMANCE .....iiiiiiiieeeeeee ettt s e et s bt e b bt e s bt e b e s ae e b e e a b e e bt e bt s et e sbeea b e e bt esbeenbesae e besbtenbeentesanenaes

B e €= 1 IT=Y 40 =T oLl 2LV =T o TSR
Net Realized Gains 0N SAlESs Of INVESTMENTS .....cuiiiiieieieeteetee ettt ste et e st e et e e te e s teebesaeebeeseesaeessesssesbeesbesseeseessesaeenbessaanseennesans
Net Impairment LoSses RECOGNIZEM IN EAIMINES  ..cc.eivuiiiiiiieiteetierieeite sttt et te st et e st estesbe s b e et e e st e saeebesheebeeseesae e besabesbeenteebeenbesatesaeenbesseenteennesaes

Other .....cccueee

Total Revenues

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

S 219.2| $ 2235 $ 222.9 218.0 |$ 215.0
15.0 11.4 10.8 11.9 10.9
0.1 0.1 0.1 0.1 0.1
234.3 235.0 233.8 230.0 226.0
99.2 102.5 103.9 106.6 106.8
6.3 4.6 4.5 4.7 5.2
0.1 0.1 0.1 0.1 —
105.6 107.2 108.5 111.4 112.0
33.7 36.8 40.3 43.9 47.0
3.8 3.2 3.4 3.7 3.6
37.5 40.0 43.7 47.6 50.6
157.8 158.0 160.2 161.3 160.4
53.0 50.8 48.1 49.7 55.7
— — — — 0.1
210.8 208.8 208.3 211.0 216.2
588.2 591.0 594.3 600.0 604.8
26.9 5.5 50.9 4.1 4.9
(1.9) (2.8) (3.2) (0.4) (0.5)
2.7 2.9 3.6 5.2 2.0
$ 6159] 8 596.6 S 6456 S 608.9 |$ 611.2
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Segment Operating Profit (Loss):

KEMPET PrEfEITEA ..ttt e a e sttt s b et e bt e sae et e sh e e b e e bt e bt e bt s a e e bt e st e bt et e e st e sheeabeeb b et e eneesat e b e satenbeensesaeenaesanen

Kemper Specialty
Kemper Direct
Life and Health .......cccccceeee.

Total Segment Operating Profit ........
Corporate and Other Operating Loss
Total Operating Profit (LOSS) .....ccccevveruennne.

Net Realized Gains on Sales of Investments ..

Net Impairment Losses Recognized in Earnings .........cccccveueunen.
Income (Loss) from Continuing Operations before Income Taxes

Segment Net Operating Income (Loss):

[T T L= gl = =T =T TSR

Kemper Specialty
Kemper Direct
Life and Health ......cccccooiiiiiinininns
Total Segment Net Operating Income .....

Corporate and Other Nt OPEIatiNng LOSS .....cceecuirieierieitietestestestestestesteesseeseesteesesstesteestesaeessesstenbeessesaeesseensesstenteessesseensesssebeesaesseensesssensens
Consolidated OPErating INCOME (LOSS) ..eevueeiirierierieiteeteett sttt st et et st e et satesbesa b e s b e et e eatesae e b e eb e e beesbesae e b e sat e b eenbeeseesbesaseabeenbeebbenaeensenaeenbens

Unallocated Net Income (Loss) From:

Net Realized Gains 0N SAles Of INVESIMENTS  ....ecciiiiiiicieceetee ettt et e s teeae s e et e eabe e st ebesasesbeenbesssaseessesasesbesssanseensesnns

Net Impairment Losses Recognized in Earnings

Income (LOSS) from CONTINUING OPEIatiONS .....cccueeieruiriiiriieiteeiesteeite st e st ete s bt e bt et e stesbesbeesteestesaeebesatenbeeseesae e bt sabesbeenteebeessesasesaeenbesseenseennenaee

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

S 26.4| $ (32.4) S 104 S (19.1) |$ 13.1
4.2 (5.3) 3.2 (5.6) 4.9

9.6 2.1 1.6 (5.5) (3.0)

31.9 37.7 29.4 30.3 43.0

72.1 2.1 44.6 0.1 58.0

(12.5), (10.8) (10.8) (7.3) (12.0)

59.6 (8.7) 33.8 (7.2) 46.0

26.9 5.5 50.9 4.1 4.9

(1.9) (2.8) (3.2) (0.4) (0.5)

S 846| $ (6.0) S 815 § (3.5) |S 50.4
S 188 S (19.7) $ 84 S (10.3) |$ 10.4
3.5 (2.8) 2.7 (2.8) 4.1

6.7 1.8 1.5 (2.9) (1.3)

21.2 24.3 19.2 19.5 27.8

50.2 3.6 31.8 3.5 41.0

(7.9) (7.0) (7.2) (4.3) (7.6)

423 (3.4) 24.6 (0.8) 33.4

17.5 3.6 33.0 2.7 3.2

(1.2) (1.9) (2.0) (0.3) (0.3)

S 58.6] S a7 S 55.6 $ 16 |$ 36.3
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

Earned Premiums by Product:
I8 ettt h et a e bt a e bt e a e e e bt e bt e At bt e At e eh e e et oAt e Sh e e A b e eRE ekt e R b e Sa e e bt e Rt e bt e R At e Rt e eh e e b e eh e et e e Rt e eae e beehtenhe e teeheenaesatenbean S 9791 $ 974 § 984 § 99.1 |$ 98.5
ACCIAENT AN HEAITN .t e et s bbbt e s bt e et sas e bt e et e bt e bt e ab e se e e b e e bt et e esb e satebesate bt enbeeseesaesanes 40.2 41.0 413 414 415
Property and Casualty:
Personal Lines:

AUTOMODITE ettt sttt e bt et e st sbe et e e bt et e et e s at e bt ea s e bt e et e a e eh e e b e b e e R e R bt ea e e bt nat e b e e et e st e nae et e e bt et e bt e naeenesanen 245.7 255.5 261.3 265.6 267.7

Homeowners 80.4 81.4 80.8 78.7 77.1

Other Personal 33.6 33.7 34.5 34.5 34.2
Total Personal Lines ... 359.7 370.6 376.6 378.8 379.0
Commercial Automobile 12.1 11.8 11.0 10.5 10.2
Total Earned Premiums $ 509.9| S 520.8 S 5273 $ 529.8 |$ 529.2
Net Investment Income by Segment:
Kemper Preferred:

Equity Method Limited Liability COMPEANIES ......cccvceieieriiereeereseereseeeeeeteeteteesseseeseteseeteseesesesseseseesesssesensesensesesenseseasesesensesessesesessesensasesensese S 35| S 13 S 05 S 0.8 |S$ 1.4

All Other Net Investment Income 11.5 10.1 10.3 11.1 9.5

Net Investment Income 15.0 11.4 10.8 11.9 10.9
Kemper Specialty:

Equity Method Limited Liability Companies ...... ORI e reeeeee e ORI e 14 0.5 0.3 0.3 0.6

All Other Net Investment Income 4.9 4.1 4.2 4.4 4.6

NET INVESTMENT INCOME ..ottt et e et e b et e b e e e b e e e b e e e b et e b et s b e e e abe e s b e e et e e e b e e s beeeabee s beesabeeebeesaneesanes 6.3 4.6 4.5 4.7 5.2
Kemper Direct:

Equity Method Limited Liability Companies 0.9 0.5 0.1 0.2 0.5

All Other Net Investment Income 2.9 2.7 3.3 3.5 3.1

NET INVESTMENT INCOME .ot b e b e e s b e e s b e e s b e e s b e e e be e s b e e s be e s abeesbeesabeesbeesbeesbeesaneesanes 3.8 3.2 3.4 3.7 3.6
Life and Health Insurance:

Equity Method Limited Liability COMPANIES .....cceeiuiriiriiiiiitieieet sttt ettt s b ettt e bt st e s bt e be e st e sbeeabesaeesbeentesbeebesatesbeentesbeabeeneesaes 2.3 (0.3) (1.5) (0.3) 3.9

All Other Net Investment Income 50.7 51.1 49.6 50.0 51.8

Net Investment Income 53.0 50.8 48.1 49.7 55.7
Total SEEMENT NEt INVESTMENT INCOME ..eiiuiiiiiieitieie sttt ettt et e et e st e et e s bt e te et esteebesaeebeeseesseessesasesbeesteessasseeabesaeenbeessenteenbesasenbesssenbannsesnneses 78.1 70.0 66.8 70.0 75.4
Unallocated Net Investment Income:

Equity Method Limited Liability COMPANIES .....cceiiiiiiiiiecitie e ceesee et eetee et e st e ete e s teeesteessteeasteeesseeesseeanseeenseesnseesnseeasseesnseesnsessnsesansennnee 0.5 0.2 — 0.1 0.3

All Other Net Investment Income 2.2 2.7 3.6 5.1 1.7
Unallocated Net Investment Income 2.7 2.9 3.6 5.2 2.0
T A TNVt d 0 1T A [ o Tl o 1= T PP PE ST SPRTPP S 80.8] S 729 $ 704 S 75.2 |$ 77.4
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Kemper Corporation
Catastrophe Frequency and Severity
(Unaudited)

CATASTROPHE LOSSES AND LAE
Three Months Ended Mar 31, 2013

Three Months Ended Mar 31, 2012

Consolidated Combined P&C Consolidated Combined P&C
Number of Losses and Number of Losses and Number of Losses and Number of Losses and
(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt ettt bt a et eae et ebe e bete et ete e ebennetereas 4 S 111 4 S 8.7 6 $ 114 6 S 10.6
S5 = S0 ittt ettt ettt ettt ettt e et ete s b easeaeae et eteas et ete st ebeneeteteseteneetereas — — — — — — — —
SL0 - S15 ittt bbbttt ettt - - - - - - - -
SL5 = 820 ittt bbbttt bbb b bttt - - - - - - - -
S20 = S25 bbbt bbbttt bbb bbbttt - - - - - - - -
GrEALEr THAN S25 oottt ettt ettt et et e st et e et e s teeeaesate st e sstesteesaesasesaeebesteesssennesans — — — — — — — —
L] | OO OO R SRR PPSRRPRPPON 4 S 111 4 S 8.7 6 $ 114 6 S 10.6

SEGMENT CATASTROPHE LOSSES AND LAE

Three Months Ended Mar 31, 2013

Kemper Preferred

Kemper Specialty Kemper Direct

Life and Health Insurance

Number of Losses and Number of Losses and Number of Losses and Number of Losses and
(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt ettt ettt et te s eae s et eae et ete b bese et ete et ebeneeteseas 4 S 7.0 4 S 1.1 4 S 0.6 4 S 2.4
S5 =810 ittt bbbt b bttt b bttt - - - - - - - -
SL0 = S15 ittt b ettt b bttt - - - - - - - -
SL5 = 820 ittt bbbttt b bbbttt - - - - - - - -
S20 = $25 ittt b bbb bRttt et b bbb b b e sttt ne e — — - - - - — —
GrEALEr THAN S25 ettt ettt et et e eae e e e st e et e et esaeesaesatessessesseessesesesaeessesseesssennesaes — — — — — — — —
L) - | OO R SRS PPSRRPRPRONY 4 S 7.0 4 S 1.1 4 S 0.6 4 S 2.4

Three Months Ended Mar 31, 2012

Kemper Preferred

Kemper Specialty Kemper Direct

Life and Health Insurance

Number of  Losses and Number of  Losses and Number of  Losses and Number of  Losses and

(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

BEIOW S5 oottt ettt ettt ettt et e et e s et et e et e bt et e e ttetesate bt et e ett e et stesreenteas 6 S 8.5 5 § 0.1 6 § 2.1 6 S 0.7

S5 = S10 ittt ettt e e et e et be b et eae e b eae s ebeae et ete st ebeseebetesebeneatereas — — — — — — — —

S0 = S15 ittt et ettt ettt et ae b ae et ae et et eae et ebe e etete et ebe e etereas — — — — — — — —

S20 = 825 ettt ettt a et et e st et ene st et et te s e e et et esenens — — — — — — — —

GrEAtEr THAN S25 oottt ettt ettt s et e et e eteestesatesbeeseeeseeassrtesaeentesteenssennesaes — — — — — — — —

TOTAl ettt b et et h et s bbb s a e nbesat e be et e nee e 6 S 8.5 5 S 0.1 6 $ 2.1 6 S 0.7



Kemper Corporation
Combined Property and Casualty Operations®
(Dollars in Millions)
(Unaudited)

Results of Operations

Net Premiums Written
Earned Premiums:
Personal:
Automobile
Homeowners
Other Personal
Total Personal
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE ...
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense) ....
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio .
Prior Years Catastrophe Losses and LAE Ratio

Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
COMDBINEA RATIO  .vevieiieieiiieiteete s tee e et et et e st e e et e steebesue e be et tesseessesasesbeesteeseeeeeaeesaeenbeassenseensesee e b e anbe et e eseeaseenbeeabeabeenbeesbesaeenbeeasenbeensenseanbesnsan
Underlying Combined Ratio 2

Current Year Non-catastrophe Losses and LAE Ratio
Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio ....
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

!Includes the results of operations of the Kemper Preferred, Kemper Specialty and Kemper Direct segments.

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
S 2457 $ 2555 S 2613 S 265.6 S 267.7
80.4 814 80.8 78.7 77.1
13.9 14.1 14.0 13.7 13.8
340.0 351.0 356.1 358.0 358.6
12.1 11.8 11.0 10.5 10.2
352.1 362.8 367.1 368.5 368.8
25.1 19.2 18.7 20.3 19.7
0.2 0.2 0.2 0.2 0.1
377.4 382.2 386.0 389.0 388.6
251.1 275.6 272.0 276.7 271.0
8.7 46.3 10.7 50.8 10.7
(12.0) (1.6) (9.0) (2.4) (5.5)
(1.5) (0.3) (1.7) (4.2) (0.2)
246.3 320.0 272.0 3209 276.0
90.9 97.8 98.8 98.3 97.6
40.2 (35.6) 15.2 (30.2) 15.0
(11.2) 14.9 (2.6) 14.2 (1.8)
S 200 [ (207) S 126 5 (160) [S 132
71.3 %) 75.9 % 74.2 % 75.1% 73.5%
2.5 12.8 2.9 13.8 2.9
(3.4) (0.4) (2.5) (0.7) (1.5)
(0.4) (0.1) (0.5) (1.1) (0.1)
70.0 88.2 74.1 87.1 74.8
25.8 27.0 26.9 26.7 26.5
71.3 %) 75.9 % 74.2 % 75.1% 73.5%
25.8 27.0 26.9 26.7 26.5
97.1 % 102.9 % 101.1 % 101.8% 100.0 %
2.5 12.8 2.9 13.8 2.9
(3.4) (0.4) (2.5) (0.7) (1.5)
(0.4) (0.1) (0.5) (1.1) (0.1)

—

——

2Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Preferred
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
Results of Operations
NEE PrEmMiUMS WEITEEN  .viieeiieieeiceeecee ettt e et e et et e sae et e eteeetseseesatessesseeseesessseesasemsesseentseseeaeseseesasenteeneeessenessasenseenee et senessntesesentesneensseneesanenes |8 2058 | S 2138 S 2379 S 2330 |S 2070 |
Earned Premiums:
Y XTL o 1037 ) <1 LTS PRRRT S 1271 S 1304 S 1305 S 1280 S 1266
Homeowners 78.2 79.1 78.4 76.3 74.7
Other Personal 13.9 14.0 14.0 13.7 13.7
Total Earned Premiums 219.2 223.5 222.9 218.0 215.0
Net Investment Income 15.0 11.4 10.8 11.9 10.9
Other Income 0.1 0.1 0.1 0.1 0.1
Total Revenues . 234.3 235.0 233.8 230.0 226.0
Incurred Losses and LAE related to:
Current Year:
NON-CAtASLrOPNE LOSSES @NTU LAE ....cuiiiiiiieitieieetteste ettt ettt s it et e st e st e s e s bt e besaeeshe et e s bt e beeseesatenbeeabeebeenbeentesbeenbeesbebeeneesaeenbeentesbeenbesnbenaes 147.9 159.6 154.0 149.8 145.0
[ ) =1 o o] o T Mo T3 Y3 o N 10 Y P 7.0 42.7 9.4 44.8 8.5
Prior Years:
Non-catastrophe Losses and LAE (6.8) 4.5 (0.8) (1.7) (0.6)
Catastrophe Losses and LAE (1.4) (0.2) (1.6) (4.1) (0.3)
Total Incurred Losses and LAE 146.7 206.6 161.0 188.8 152.6
Insurance Expenses 61.2 60.8 62.4 60.3 60.3
Operating Profit (Loss) 26.4 (32.4) 10.4 (19.1) 13.1
Income Tax Benefit (Expense) (7.6) 12.7 (2.0) 8.8 (2.7)
Segment Net OPErating INCOME (LOSS) ...civvieririeeiieierisieteeetesestesestesessstesessesesesaese st sesesseseseesesessesess et esssesassesessssesessesessssesessebasesseseseteseaseseanens |6 188 | S (197 S 84 S (103) |S 104 |
Ratios Based On Earned Premiums
Current Year Non-catastrophe LOSSES @Nd LAE RATIO .....ccuiiiiiiiiiiiiieiiieeitieesieeesite et e et e et e st e et e eteeetaeesaeeestaesnseeenbeeesseeenseesnseeenseesseeeseeenns 67.4 %) 71.4 % 69.1 % 68.7% 67.4 %
Current Year Catastrophe Losses and LAE Ratio 3.2 19.1 4.2 20.6 4.0
Prior Years Non-catastrophe Losses and LAE Ratio (3.1) 2.0 (0.4) (0.8) (0.3)
Prior Years Catastrophe Losses and LAE Ratio (0.6) (0.1) (0.7) (1.9) (0.1)
Total Incurred Loss and LAE Ratio 66.9 92.4 72.2 86.6 71.0
Incurred Expense Ratio 27.9 27.2 28.0 27.7 28.0
Combined Ratio —1106% ___1002% ___1143% |  990%
Underlying Combined Ratio =
Current Year Non-catastrophe Losses and LAE Ratio 67.4 %) 714 % 69.1 % 68.7 % 67.4%
Incurred Expense Ratio 27.9 27.2 28.0 27.7 28.0
UNerlying COMDBINET RALIO  ....euiiuiiiiiiietiitertet ettt sttt b e sttt et b e bt s h et et et et e st e bt eh e se ek e b e s e st ea e e a e eae et e b e ns et ententeaeebeebesbensentennens 95.3 %| 986 % 971 % 96.4% 95.4 %
Non-GAAP Measure Reconciliation
UNAErlying COMBINE RATIO  ...oiuieuiieiiiiiiieiteeieet ettt ettt sttt b et e e he e sa e e abe s bt e st e e st e sa e e abesa b e b e ea e e e bt esbesate bt e st e ebe et e eabesaeenbeeatebeeneesanennes 95.3 % 98.6 % 97.1 % 96.4% 95.4 %
Current Year Catastrophe Losses and LAE Ratio 3.2 19.1 4.2 20.6 4.0
Prior Years Non-catastrophe Losses and LAE Ratio (3.1) 2.0 (0.4) (0.8) (0.3)
Prior Years Catastrophe Losses and LAE Ratio (0.6) (0.1) (0.7) (1.9) (0.1)
Combined Ratio as Reported % __1196% 1002 % ____ 1143% %

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Preferred
Insurance Reserves
(Dollars in Millions)
(Unaudited)

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

Insurance Reserves:

Automobile S 2810 S 2876 S 2742 S 2723 S 273.2
Homeowners 120.5 123.7 116.0 124.0 106.6
Other Personal 41.7 41.0 38.5 38.4 36.0
INSUFANCE RESEIVES ...ttt ettt ettt e e e st e st e s et e s et e e s ab e e s ab e e sa st e sa bt e s ab e e sa b e e sa st e ea st e ea s e e s as e e ea b e e eab e e eat e e sa bt e sabeesab e e sab e e sabeesabeesaneesaneesaneenaneenan S 4432 S 4523 $ 4287 S 4347 S 415.8

Insurance Reserves:
Loss Reserves:

Case $ 2799 $ 2847 S 267.0 $ 2656 S 260.3

Incurred but Not Reported 102.5 105.5 100.0 107.0 92.7
Total Loss Reserves 3824 390.2 367.0 372.6 353.0
LAE RESEIVES  ...eiiieeeitee ettt ettt ettt st s et s bt e st e s ab e e sab e e s a st e s ab e e s ab e e e e b e e sab e e ea b e e e as e e ea b e e Sas e e S et e e e ab e e Sab e e Sa bt e SRR e e ea Rt e ea bt e eabeeeane e et e e e bt e naneenneenneenanee 60.8 62.1 61.7 62.1 62.8

INSUFANCE RESEIVES ...ttt ettt ettt sttt e st e st e e st e st e e s e st e sa bt e s as e e s e bt e s et e e s as e e e as e e s ab e e sa b e e s an e e e ab e e sas e e san e e sas e e san e e saneesaneesaneesaneesaneesaneenan S 4432 S 4523 $ 4287 S 4347 S 415.8
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Results of Operations
Net Premiums Written
Earned Premiums:
Personal Automobile
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE ......
Catastrophe Losses and LAE ...
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio ..
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio

Underlying Combined Ratio L

Current Year Non-catastrophe Losses and LAE Ratio

Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Kemper Specialty
(Dollars in Millions)
(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

............................................................................................................................................ |6 1084 | S 949 S 1039 S 9386 |S 1177 |

$ 871 S 9.7 S 929 S 9.1 |$ 96.6

12.1 11.8 11.0 10.5 10.2

99.2 102.5 103.9 106.6 106.8

6.3 4.6 4.5 4.7 5.2

0.1 0.1 0.1 0.1 —

105.6 107.2 108.5 111.4 112.0

78.7 88.5 84.2 89.0 86.2

1.1 0.1 0.9 3.7 0.1

.................................................................................................... 0.6 0.1 (2.9) 1.4 (1.0)

0.1 — — — 0.1

80.5 88.7 82.2 94.1 85.4

20.9 23.8 23.1 22.9 21.7

4.2 (5.3) 3.2 (5.6) 4.9

(0.7) 2.5 (0.5) 2.8 (0.8)
............................................................................................................................................ s 35 | S (28 S 27 S (28 |S 41 |
79.3 %) 86.3 % 81.0 % 83.5% 80.7 %

1.1 0.1 0.9 3.5 0.1

0.6 0.1 (2.8) 1.3 (0.9)

0.1 — — — 0.1

81.1 86.5 79.1 88.3 80.0

21.1 23.2 22.2 21.5 20.3
...................................................................................................... 79.3 % 86.3 % 81.0% 83.5% 80.7 %

21.1 23.2 22.2 21.5 20.3
......................................................................................................... | 10049 ____1095% ____10329% ___1050% [  101.0%
100.4 % 109.5 % 103.2 % 105.0% 101.0 %

1.1 0.1 0.9 3.5 0.1

0.6 0.1 (2.8) 1.3 (0.9)

— — — 0.1
............................................................................................................................................ lQE.Z O‘é lQl 3 0‘§ lQE 8 0‘§ %%%f% of%l

'Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Specialty
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
Insurance Reserves:
Lo Yo YT 1Y U1 o) 43 o o1 (= SRR S 159.1 S 1648 S 1674 S 1716 S 165.2
Commercial Automobile 44.6 43.9 40.8 43.2 46.7
Other .o, 7.0 7.2 7.4 7.5 7.6

Insurance Reserves

Insurance Reserves:

Loss Reserves:

[ 1O OO PP P SRR PPTOPRPON S 1260 $ 1309 S 1327 S 1347 S 131.0
Incurred but Not Reported 48.7 48.3 45.6 47.3 47.2
Total Loss Reserves 174.7 179.2 178.3 182.0 178.2
LAE Reserves 36.0 36.7 37.3 40.3 41.3

Insurance Reserves
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Kemper Corporation
Kemper Direct
(Dollars in Millions)
(Unaudited)

Results of Operations
Net premiums written
Earned Premiums:
Automobile
Homeowners
Other Personal
Total Earned Premiums
Net Investment Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss) ...
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio ..
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio

Underlying Combined Ratio £

Current Year Non-catastrophe Losses and LAE Ratio
Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Three Months Ended

104.5 % 121.0%

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
31.2 31.8 35.9 35.7 43.9
S 31.5 S 34.4 S 37.9 S 41.5 S 44.5
2.2 2.3 2.4 2.4 2.4
— 0.1 — — 0.1
33.7 36.8 40.3 43.9 47.0
3.8 3.2 3.4 3.7 3.6
37.5 40.0 43.7 47.6 50.6
24.5 27.5 33.8 37.9 39.8
0.6 3.5 0.4 2.3 2.1
(5.8) (6.2) (5.3) (2.1) (3.9)
(0.2) (0.1) (0.1) (0.1) —
19.1 24.7 28.8 38.0 38.0
8.8 13.2 13.3 15.1 15.6
9.6 2.1 1.6 (5.5) (3.0)
(2.9) (0.3) (0.1) 2.6 1.7
$ 1.8 S 1.5 S (29) |8 (1.3)
72.7 % 74.7 % 83.9 % 86.4% 84.7 %
1.8 9.5 1.0 5.2 4.5
(17.2) (16.8) (13.2) (4.8) (8.3)
(0.6) (0.3) (0.2) (0.2) —
56.7 67.1 71.5 86.6 80.9
26.1 35.9 33.0 34.4 33.2
82.8 % 103.0 % 104.5 % 121.0% 114.1 %
72.7 %) 74.7 % 83.9 % 86.4% 84.7 %
26.1 35.9 33.0 34.4 33.2
98.8 % 110.6 % 1169 % 120.8% 117.9 %
98.8 % 110.6 % 116.9 % 120.8% 117.9 %
1.8 9.5 1.0 5.2 4.5
(17.2) (16.8) (13.2) (4.8) (8.3)
(0.6) (0.3) (0.2) (0.2) —
82.8 % 103.0 % 114.1 %

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Direct
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012
Insurance Reserves:
AUTOMODITE ottt ettt ettt st e b e e b e bt et e sa e e sbeea b e e bt e st e e st e sa e e s b e eh s et e e st e s et e b e s at e bt e R et e bt e nh e e et e nh e e b e e Rt e eh e e besh b e b e en b e e bt e naeentenaean S 1646 S 1733 S 191.7 S 200.8 S 208.1
HOMEBOWNEIS ..ttt et e b e st b et e bt e et e e e bt e e b et e abe e e b e e e abe e eab e e e b e e e b e e eabe e eabe e e be e eab e e eabeesabe e e b e e eabeeeabeesaneesabeesaneesneeeane 1.9 2.7 4.3 4.9 5.1
OTNEI PEISONAI <.ttt ettt h ettt s bt e b e e bt e bt e as e sas e b e e ot e eb e e bt e et e s b e e b e e b e e b e e et sas e b e e at e bt et e easenb e e b e e bt et e enbesaeenbenatereene 1.6 1.8 2.0 2.7 2.7
INSUFGNCE RESEIVES  ...eeeiiiiiiiiiiee ettt ettt ettt ettt e e et e e e e e b bt e e s eabbe e e s e abe e e e e s ba e e e s e bbb e e e e e abb e e e e eabe e e e s e sbb e e e e saba e e e e eabe b e e e e asbeeeesabneeeeebnbaeeennnbaeeesnnns § 168.1 § 177.8 § 198.0 § 208.4 § 215.9
Insurance Reserves:
Loss Reserves:
[ 1Y TSP P PP UPPOPRON S 108.8 $ 1154 S 1260 S 1315 $ 137.0
QYo g =To I oYUl a1 Lo Y=Y o Yo o =T RSPt 39.0 39.7 46.8 50.5 51.5
TOTAI LOSS RESEIVES ettt sttt ettt st b ettt et e b e e a e e bt e bt e at e s bt ea b e e bt et e e et e s et e b e e be e bt e st e eat e besab e bt et e esbesae e b e ebe et eenbenaeenesanen 147.8 155.1 172.8 182.0 188.5
LAE Reserves 20.3 22.7 25.2 26.4 27.4

Insurance Reserves
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Kemper Corporation
Life and Health Insurance
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

Results of Operations
Earned Premiums:

i@ oottt h e h ettt h e b h et e e Rt e sa e e bt ea b e bt e Rt e oAt e Sh e e A b e SRt e bt e Rt e eh e e b e ea b e bt e Rt e oAt e eh e e At e bt e n b e e Rt e eh e e beshte b e eateebeenneeanenhean S 9791 $ 974 § 984 § 99.1 |$ 98.5

Accident and Health . 40.2 41.0 413 41.4 415

[ o] o 1=T o VAT P SO T TSSO PO PP PORPRPPTPPO 19.7 19.6 20.5 20.8 20.4
TOTAl EArNEA PrEMIUMS  ..iuiiiiieteetieeieete st esteete st e et e st esteetesteesteeseesseessesssesseessaeseessesasesseesseeseasseaasesaeenbaeseanseeseesesenbeessanseenseeneesseenbenbeensanssesseensas 157.8 158.0 160.2 161.3 160.4
NET INVESTMENT INCOME ...ttt e bt et e s e bt e e e s ab bt e e s aa bt e e e ean b et e e s bbb e e e e ba b e e e e hab et e e sabba e e e e bbb e e e e bbbeeeesabbaeeeaabnneeaas 53.0 50.8 48.1 49.7 55.7
OTNEI INCOME ittt ettt e bttt et e s ae e be e bt e beeseesaee bt ea b e b eenteeaeesseeabeebeeabees e e eeeense s st enbees b e bt e bt eatesbeea b e eb e e et eabesaeenbeestebeenbesaeenbeenbenbeans — — — — 0.1
TOTA REVENUES ..ottt sttt ettt sttt s b ettt e sae et e s bt et e ae e s et e bt s ae e b e ea b e e st e bt e abesheem b e e bt e st eas e sa e eabeea e e bt enb e e h e e naeeabeeb e emteesbesaeenbeebtenbeenbenaeebesanen 210.8 208.8 208.3 211.0 216.2
Policyholders’ Benefits and INCUITed LOSSES @NA LAE .......c.ciiiiieiiieeiieeiteeeiteeeieeesteseteeeteesbeaesteeesseeesseeesseeenseeesseeenseeesseeanseeensaeenseeenseessesenseen 102.9 92.9 96.7 102.9 100.6
Insurance Expenses 76.0 78.2 82.2 77.8 72.6
Operating Profit 31.9 37.7 29.4 30.3 43.0
Income Tax Expense (10.7), (13.4) (10.2) (10.8) (15.2)
SeEMENT NEt OPErating INCOMIE ..ottt sh et e bt e e s bt e e s bt e e bt e e bt e e sb et e be e e bt e e b et e bt e e beeeabeeenbeeabeeeaneeeaneeeaneeennneennneenee $ 2121 S 243 S 19.2 $ 195 [$ 27.8

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

Insurance Reserves:
FULUTE POICYNOIAET BENETILS ..iveviieieeiiietiieteistete e et ettt ete et e et et e et ese et esas s et esessesessesessasesesseseseebes e s esessebese s asessebens et ese b esensesesessesessesasessnsesen $ 31194 $ 3,103.1 S 3,0934 S 3,0781 S 3,062.7
Incurred Losses and LAE Reserves:

LI ettt ettt h bt it bt e e b e h e et e b e e E e b e e eh e e bt Sh e e b e e R e e R e e et SRt e R e e R e e b e e bt e bt she e b e e bt e bt e bt sanenbe et e ebe e teennenaee 35.0 36.8 34.7 30.7 32.7

ACCIAENT AN HEAITN .ottt ettt et e et e e te e e e s aee st e eabeebeesteeaeesseeabeessenteesseeseesseeas e beesseeseesseenbesssentaeseesseensesanan 20.4 21.7 21.7 21.8 22.4

[ o] o 1=] 1Y T PSP PP P R PPPPPROPPPPTN 8.0 7.0 10.5 10.1 8.0
Total Incurred Losses and LAE Reserves .. . 63.4 65.5 66.9 62.6 63.1
INSUFANCE RESEIVES ...ttt ettt ettt ettt ettt bt s bt e b e e s bt e s bt e e b et e abe e e abe e e b et e abe e s abe e e s e e e abe e e b e e e s e e e b e e e s e e easeeeabee e beeeabeeeabeesaneesaneeeaneenn S 31828 S 31686 S 31603 S 31407 S 312538
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Net Investment Income
Interest and Dividends on Fixed Maturities
Dividends on Equity Securities
Short-term Investments
Loans to Policyholders
Real Estate
Equity Method Limited Liability Investments
Other
Total Investment Income
Investment Expenses:
Real Estate
Other Investment Expenses

Total Investment Expenses
Net Investment Income

Net Realized Gains on Sales of Investments
Fixed Maturities:
Gains on Sales
Losses on Sales
Equity Securities:
Gains on Sales
Losses on Sales
Real Estate:
Gains on Sales
Other Investments:
Gains on Sales
Trading Securities Net Gains (Losses)
Net Realized Gains on Sales of Investments

Net Impairment Losses Recognized in Earnings
Fixed Maturities
Equity Securities
Real Estate
Net Impairment Losses Recognized in Earnings

Kemper Corporation
Details of Investment Performance
(Dollars and Shares in Millions, Except Per Share Amounts)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2013 2012 2012 2012 2012

S 59.11 $ 604 $ 59.7 S 63.8 |S$ 62.2
8.8 7.0 7.3 6.2 5.2

- - 0.1 0.1 -

4.9 4.9 4.7 4.6 4.7

7.4 7.4 7.0 6.6 6.4

8.6 2.1 (0.6) 1.1 6.7

— 0.1 (0.1) 0.1 —

88.8 81.9 78.1 82.5 85.2

6.3 7.3 6.4 6.1 6.3

1.7 1.7 1.3 1.2 1.5

8.0 9.0 7.7 7.3 7.8

S 80.8] S 729 $ 704 S 75.2 |$ 77.4
S 2571 $ 1.7 S 50.7 $ 41 |S$ 0.4
— - (0.1) - —

0.4 3.6 0.1 0.5 4.1

(0.1) — - (0.2) -

0.6 0.2 — — —

0.1 - - - -

0.2 — 0.2 (0.3) 0.4

$ 2698 55 S 509 $ 41 |S 4.9
$ (7 $ (15) s - s (0.4) |$ -
(0.2) (1.3) (0.1) - (0.5)

— — (3.1) = —
S (1.9) $ (2.8) S (3.2) $ (0.4) |$ (0.5)}
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Mar 31, 2013 Dec 31, 2012 Dec 31, 2011
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total'

Fixed Maturities Reported at Fair Value:

U.S. Government and Government Agencies and Authorities .. S 429.1 66% S 428.9 6.6% S 491.7 7.9%
States and Political Subdivisions 1,401.8 215 1,401.4 21.7 1,852.6 29.8
Canadian GovernmMent and PrOVINCES .......cocoieeierieniinienteiesieesie et st sie sttt e saesresbeeeesneenee 0.6 - - - - -
Corporate Securities: .............
Bonds and Notes 2,979.1 45.7 2,993.4 46.3 2,342.3 37.6
Redeemable Preferred Stocks 13.0 0.2 32.6 0.5 81.7 1.3
Mortgage and Asset-backed 32.9 0.5 3.9 0.1 5.1 0.1
Subtotal Fixed Maturities Reported at Fair Value . 4,856.5 74.5 4,860.2 75.2 4,773.4 76.7
Equity Securities Reported at Fair Value:
Preferred Stocks .... 95.3 15 100.5 1.6 107.2 1.7
Common Stocks ... 159.8 2.5 154.2 2.4 130.4 2.1
Other Equity Interests:
EXChANge Traded FUNTS ...c.cocuieiiriieieeiiesieeie ettt ettt ettt st sbesabe st ebessaesaeenbesanans 155.1 2.4 125.9 19 66.6 1.1
Limited Liability Companies and Limited Partnerships 143.9 2.2 141.3 2.2 93.1 1.5
Subtotal Equity Securities Reported at Fair Value 554.1 8.5 521.9 8.1 397.3 6.4
Equity Method Limited Liability INVESTMENTS ......c.eiiiiiiiiieciie e 248.1 3.8 253.0 3.9 306.3 4.9
Short-term Investments at Cost which Approximates Fair Value 362.8 5.6 327.5 5.1 247.4 4.0
Other INVESTMENTS: ..ocuiiiiieieiieie ettt ettt e sae b esaens
Loans to Policyholders at Unpaid PrinCipal ......ccovvevierienieiienieiesiesiee ettt 268.3 4.1 266.3 4.1 253.9 4.1
Real Estate at Depreciated Cost 221.3 3.4 226.2 3.5 239.4 3.8
Trading Securities at Fair Value ... 4.6 0.1 4.5 0.1 4.4 0.1
Other 0.6 — 0.5 — 0.6 —
SUbtOtal OtEr INVESTMENTS ....couiiiiitiriirtiieie ettt sttt ettt sae st ae e e e eneene 494.8 7.6 497.5 7.7 498.3 8.0
TOTAl INVESTMENTS oevvitiierieeiecte ettt et e ettt ettt et e eateete et e eteeebeeseeeaseseeasebeeaseeasenseenseetsenbeesseensensesaeen S 6,516.3 100.0 % S 6,460.1 100.0% $ 6,222.7 100.0%
S&P Equivalent Rating for Fixed Maturities
AAA, AA, A oottt bttt te b e e b e b e eh et et ent e Rt et e eae et e e tebe s et eneeneeneeteetenaens S 3,359.3 692% S 3,319.1 68.3% 3,591.8 75.2%
BBB 1,185.5 24.4 1,199.0 24.7 839.4 17.6
BB, B 121.7 2.5 158.9 33 197.7 4.1
CCC OF LOWET ettt ettt ettt ettt b s bt sa e sttt e e s e a s st stk e b e se et e st e ne e st ebeebesseneentene et eneebeenesaentente 190.0 3.9 183.2 3.8 144.5 3.0
Total Investments in FIXed MatUFITIES ......ccveiciieiiiieiiie ettt ettt ettt re e eve e ebeesareeeareeeareas S 4,856.5 100.0 % § 4,860.2 100.0% 4,773.4 100.0%
Duration (in Years)
Total Investments in Fixed Maturities 7.1 7.4

................................................................................................. 7.1

! Sum of percentages for individual lines does not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Mar 31, 2013 Dec 31, 2012 Dec 31, 2011
Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
MANUFACEUIING oottt ettt sttt et ettt te e b et e b e s essesseaseseeseebessessessensensensesesbessessensensenean S 1,318.0 20.2% $ 1,371.1 21.2% S 1,153.1 18.5%
Finance, Insurance and Real Estate 801.5 12.3 780.8 12.1 590.4 9.5
Transportation, Communication and Utilities 300.1 4.6 289.2 4.5 252.2 4.1
SBIVICES ittt ettt ettt ettt ettt ettt b e e bt e bt e bt e e bt e e bt e b et e bt e b et e b et e b et e b et e b et e be e e be e e be e e beeebee e bee e beeeree 291.4 4.5 298.6 4.6 233.8 3.8
Mining 151.5 2.3 143.4 2.2 89.6 14
Wholesale Trade .. 69.9 1.1 57.8 0.9 415 0.7
Retail Trade 65.9 1.0 66.5 1.0 50.1 0.8
Agriculture, Forestry and Fishing 19.0 0.3 19.2 0.3 17.8 0.3
7.7 0.1 3.3 0.1 0.6 —
S 3,025.0 46.4% S 3,029.9 46.9% S 2,429.1 39.1%

Mar 31, 2013

Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
Texas S 84.1 1.3%
Georgia 68.3 1.0
Colorado 62.7 1.0
RV 1Y 11 =4 o T TSRS 53.1 0.8
Maryland 51.2 0.8
Ohio 50.8 0.8
Equity Securities:
iShares® iBoxx S Investment Grade COrporate BONG FUNG .......cccccioiiiiieuiieictiitetete ettt et e et e e et ese st et essebesesseseseesesessesasaases e s ebessebesea s et eas et ese b esass et eseebesensesesesbesesaebensasesesesennsan 100.1 1.5
Equity Method Limited Liability Investments:
Tennenbaum OPPOITUNITIES FUNG V, LLC ....iiiiiiiieiiie et ettt este ettt teesteeestteesteeesaeeessseessaeesaeessaeessseessseassseeasseeaseeesseeenseeeasseessaeensseeasseenseeenseeenseeanseeanseeenseeensaeenseeenseeenseeansaeeseeesneensnnn 72.3 1.1
Goldman Sachs Vintage Fund IV, L.P. 59.6 0.9
Special Value Opportunities Fund, LLC 51.4 0.8
Total S 653.6 10.0%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions Pre-refunded with U.S. Government and

Government Agencies Held in Trust at March 31, 2013.
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Kemper Corporation
Municipal Bond Securities excluding Pre-refunded with U.S. Government Held in Trust
(Dollars in Millions)

(Unaudited)

Georgia ..
Colorado
WASHINGEON ittt b bt s h e sttt e st e bt e bt sa et e b e s et et e st e st et e ek e bene et et e e et ens
Maryland .
[0 01T T OO OO STOPRRPRPPPRPRROY
Louisiana

WWISCONSIN ittt ettt st e st e e et e e s bt e s b e e s bt e sab e e sane e sab e e sab e e sabeesaneesabeesaneesareesaneesneesanes
NEW YOTK ettt ettt sttt b et e a e et e b e e b b et e et sat e s bt e it e e bt e bt e aeesae et e e bb e bt e e e sanenbesanenreens
[ Fo T4 e - OO UPOUSUPRS
(@1 4=Y o T o LR T O TSP PP PPPPPRPPON
[@fo T Y =T o1 { [l U ) OO PP UPPRUPPRRPPRROt
North Carolina .

YL 31T PSPPSRt
DEIAWAIE ettt e h et sa bbbt et h et e bt e bt e an e sa e b e e bt e bt e et sat e renareereens
Indiana
Virginia
SOULN CArOlINA  cueieiiiiiietiete ettt a e st b et e e bt e s be e st e she et e ebbesbeebesat e beenbeebeenbeenbesbeenbesneenteenne

N L1V [o - T OO OO OSSR PO PO PN
L1 o T OO P PP SOTPPOUPOR PPN
IMASSACRUSEELS  ..eveiutiiiiiitiiteciteet ettt st b ettt st b e e et b et sat e sae et e e bt et e e et sat e b e sab e be e bt eanesreeneebeens
ATKANSAS ettt sttt sttt et e et e ettt e s ae e be et e e te e teeat e be e Rt e beenteeRee bt e beaRe e beenaesae e beenbeebeenteeanesteenbeereans
PENNSYIVANIA 1.itietiiiiiieiiieiecte ettt ettt et e e st e be et e e be e st e sae e beeabe st e e abeeaeesaeenbeebeenbeeneesae e bensbenbeenbeensesseensenseans
New Jersey
Missouri

(101 T OO PP O PP RTOP RPN
Kentucky

HAWATT ettt et ettt e et e e st e e e e b e e e e e b et e e e b bt e e sehbe e e e e eabaee e s ebbeeesenbeeeeearaees
TENMNESSEE ettt e e e e et e s e bbbt e e e ab b et e e e abb et e s e bbb et e e bbb et e e e b bt e e s e bbbt e e e eab b et e e e hab e e s e anbe e e e sabaeeeenes
J X r2e] o - E T TSP P PO PPTOPPION
IVIICRIZAN ettt et h e bbb e st sa e b e e a e bt e bt s at e she e st e e bt et e e ne e sa e e be e bt e be et e eatenheebenbeens
NEDIASKA oottt sttt b et et sh e bbbttt sa e bt et e bt e bt an e sh e e b e bt et e et sar e renarenbeens
DiStrict Of COIUMDBIA .ot st b et b e se et sae e b et e bt e nesanesbesarens
[0 11T 1 1 - IO OO RU SR SPRRUPRPRROY
California .
[2{aToTe [l K - Ty Vo OO OO ST PORPOPIN
WESE VIFZINIA  oeeiiieiiieii ettt ettt et ettt e bt s bt et e s b et s b e e e bt e e b e e s b e e s bt e s b e e e be e s beesneesneesnee

Minnesota .
AlLOTNEE STAEES .ttt sttt ettt b e et e bt ettt s et e b e e a b e bt et st she et e e bt ettt s et e reeanens
Total @

! Sum of percentages for individual lines does not equal total due to rounding.

Mar 31, 2013
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond* Investments®
425 S 143 S 273 |$ 84.1 7.4% 1.3%
50.2 7.2 10.9 68.3 6.0 1.0
— 20.9 41.8 62.7 5.5 1.0
28.4 0.3 24.4 53.1 4.7 0.8
34.6 12.9 3.7 51.2 4.5 0.8
16.1 5.0 29.7 50.8 4.5 0.8
31.6 1.5 14.9 48.0 4.2 0.7
37.7 7.2 15 46.4 4.1 0.7
6.6 - 333 39.9 3.5 0.6
34.4 — 0.1 34,5 3.0 0.5
30.7 — — 30.7 2.7 0.5
24.9 - 5.6 30.5 2.7 0.5
6.4 4.0 19.8 30.2 2.7 0.5
25.3 - 4.4 29.7 2.6 0.5
18.5 — 9.8 28.3 2.5 0.4
— — 28.2 28.2 2.5 0.4
— 20.2 7.3 27.5 2.4 0.4
23.9 3.2 — 27.1 2.4 0.4
23.9 1.2 - 25.1 2.2 0.4
12.0 - 11.2 23.2 2.0 0.4
— — 22.6 22.6 2.0 0.3
21.9 — — 21.9 1.9 0.3
12.7 7.8 0.3 20.8 1.8 0.3
- — 20.0 20.0 1.8 0.3
- - 19.8 19.8 1.7 0.3
- - 17.9 17.9 1.6 0.3
— 1.1 16.0 17.1 1.5 0.3
15.9 — — 15.9 1.4 0.2
4.5 7.9 3.5 15.9 1.4 0.2
- 3.1 10.3 13.4 1.2 0.2
- - 12.8 12.8 1.1 0.2
- 7.4 5.4 12.8 1.1 0.2
— — 12.3 12.3 1.1 0.2
— — 11.4 11.4 1.0 0.2
2.2 — 9.1 11.3 1.0 0.2
10.7 — — 10.7 0.9 0.2
9.7 - - 9.7 0.9 0.1
1.8 4.5 2.0 8.3 0.7 0.1
12.7 3.4 21.8 37.9 3.3 0.6
S 539.8 S 1331 S 459.1 |$ 1,132.0 100.0% 17.4%
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Kemper Corporation
Investments in Limited Liability Investment
Companies and Limited Partnerships
(Dollars in Millions)
(Unaudited)

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed
Earnings:

Tennenbaum Opportunities Fund V, LLC
Goldman Sachs VINtage FUNG IV, LP ..c..ooiiiiiiieierieeieete ettt sttt sttt st bbb e st st esaeenbeas Secondary Transactions........
Special Value Opportunities Fund, LLC
BNY Mezzanine - Alcentra Partners lll, LP
BNY MeEZZaNine Partners, LP ...ocociiiiieieiet ettt re e e e e e e e e e s e s e tataaeeeeeeeeeeseseesesnssssssssnsaneaaens Mezzanine Debt....................
Ziegler Meditech Equity Partners, LP ....
NYLIM Mezzanine Partners I, LP ...
Other Funds
Total Equity Method Limited Liability Investments
Reported as Other Equity Interests and Reported at Fair Value

Highbridge Principal Strategies Mezzanine Partners, LP
Goldman Sachs Vintage Fund V, LP
Highbridge Principal Strategies Credit Opportunities FUN, LP .......cccoceeiiiiiiniiiirieieeieeccesre e Hedge Fund ......cccccevvenenene
GS Mezzanine Partners V, LP
Other

Unfunded Stated
Commitment Reported Value Fund
Mar 31, Mar 31, Dec 31, End
Asset Class 2013 2013 2012 Date
Distressed Debt .................... S — 72.3 69.9 10/10/16
17.1 59.6 58.9 12/31/16
Distressed Debt — 51.4 59.4 07/13/16
Mezzanine Debt 22.3 21.9 18.9 2021-2022
0.4 9.1 9.2 04/17/16
Growth Equity — 8.6 8.9 01/31/16
Mezzanine Debt.. 4.0 8.1 10.3 07/31/16
8.3 17.1 17.5 Various
52.1 248.1 253.0
Mezzanine Debt..... 2.4 20.3 22.1 01/23/18
Secondary Transactions........ 5.9 13.9 13.7 12/31/18
- 11.2 11.0 12/29/21
Mezzanine Debt.................... 14.7 8.0 9.3 12/31/21
74.3 90.5 85.2 Various
97.3 143.9 141.3

o] | OO OSSOSO PP RRPRRPTO

S 1494 S 3920 $ 394.3
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share,
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Combined Property and Casualty Operations is a non-GAAP financial measure, which is comprised of the Kemper Preferred, Kemper Specialty and Kemper Direct
segments.

Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing Operations the
after-tax impact of 1) Net Realized Gains (Losses) on Sales of Investments, 2) Net Impairment Losses Recognized in Earnings related to investments and 3) other significant
non-recurring or infrequent items that may not be indicative of ongoing operations. Significant non-recurring items are excluded when (a) the nature of the charge or gain
is such that it is reasonably unlikely to recur within two years, and (b) there has been no similar charge or gain within the prior two years. The most directly comparable
GAAP financial measure is income (loss) from continuing operations.

The Company believes that Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains (Losses) on Sales of Investments and Net
Impairment Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by
business decisions and external economic developments such as capital market conditions that impact the values of the company’s investments, the timing of which is
unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature, they are not indicative of the Company’s business
or economic trends.

A reconciliation of Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
Dollars in Millions (Unaudited) 2013 2012 2012 2012 2012
Consolidated Net OPErating INCOME (LOSS) ....cviiveruervereereeteitierestesteeeeeseeseesestessessessessesseseesessessassessessesseseasesseesensessenseseesesasesesensensensessessensesenne S 423] S (3.4) S 246 S (0.8) |S 33.4
Net Income (Loss) From:
Net Realized Gains on Sales Of INVESTMENTS ........coiiiiiiiiiiiiic bbb bt a e 17.5 3.6 33.0 2.7 3.2
Net Impairment LoSses RECOGNIZEA IN EAINMINES  ...ociiiiiiieiieiteeieree it st e st ete st e st e e teshe e be et e e sbe e tesaeesbeesbesbeebesabesaeenbesstenseensesasenbesnsesseensennns (1.2) (1.9) (2.0) (0.3) (0.3)
Income (LOSS) from CONTINUING OPEItiONS ....ccueivevveiieerieteetesteitiseseseseeteesesseesessesseseeseesesseeseesensessessessasssssesessesensessessessssessessessessessenseseesessens S 58.6| $ (1.7) S 55.6 S 1.6 |$ 36.3
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Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income (Loss)
by the weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations Per
Unrestricted Share-Basic.

A reconciliation of Consolidated Net Operating Income (Loss) Per Unrestricted Share to Income (Loss) from Continuing Operations Per Unrestricted Share is presented
below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
Dollars in Millions (Unaudited) 2013 2012 2012 2012 2012
Consolidated Net Operating Income (LOSS) Per UNrestricted SHAre ........cccecvicivieeisierisieeisteeee e st se s st sesaesesesse e s e se e sesesesessssessssesens S 0.72| $ (0.06) S 042 $ (0.01) |$ 0.56
Net Income (Loss) Per Unrestricted Share From:
Net Realized Gains on Sales of INVESTMENTS ... 0.30 0.06 0.56 0.05 0.05
Net Impairment Losses ReCOZNIZEd IN EAININES  ...cc.uiiiiiiiiiiiiiiiritee ettt sttt et st s b e bt e bt st sae e b e e bb e bt et e san e besabeebeebeeane (0.02) (0.03) (0.03) (0.01) -
Income (Loss) from Continuing Operations Per Unrestricted Share S 1.00| S (0.03) S 095 $ 0.03 |$ 0.61

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Incurred Expense
Ratio. The most directly comparable GAAP financial measure is the combined ratio, which uses total incurred losses and LAE, including the impact of catastrophe losses,
and loss and LAE reserve development. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the trends in the
Company’s Property and Casualty insurance businesses that may be obscured by catastrophe losses and prior year reserve development. These catastrophe losses cause
loss trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior
year reserve developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from
earlier periods, it has no bearing on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these
components separately and in the aggregate when reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a
substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.
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