¥ KEMPER

Investor Supplement
Third Quarter 2012

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 25.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
For Period Ended
EQrned PrEMiUMS ..oiieeiieiieiieeeetieee ettt s sttt e et e sessaeste e tesaeesasensesaeessesnsesseens S 5273 | $ 529.8 S 529.2 S 536.5 |$ 5430 | S 548.1 S 546.0 |$ 1,586.3 $ 1,637.1
Net Investment INCOME ......ccceeviiiiiiiiiiiiii e 70.4 75.2 77.4 75.3 58.6 82.9 81.2 223.0 222.7
Net Investment Gains (Losses) and Other INCOMe .........ccccoveeeveeeceeecieeeciee e 47.9 3.9 4.6 1.5 (8.8) 16.7 14.0 56.4 21.9
TOLAl REVENUES ..ttt ettt s et ettt eae st e saesbesteeaesatesaessesseenrean S 6456 | S 6089 S 611.2 S 613.3 |[S 5928 | S 647.7 S 641.2 |S 1,865.7 S 1,881.7
Consolidated Net Operating INCOME (LOSS)" ........eveeureereeeeeseeeseeeesereseeseresees S 246 | $ (0.8) $ 334 § 241 |S 71 | S (20.2) $ 36.1 |S$ 572 § 23.0
Income (Loss) from Continuing OPerations .........ccceceeeeeverrereresreeseereesseesnens S 556 | $ 16 S 363 § 250 |$ 1.1 | $ (9.4) S 450 |S 935 § 36.7
Net Income (Loss) S 556 | $ 23 S 436 S 243 |S 20| S (33) S 515 |$ 1015 S 50.2
Per Unrestricted Common Share Amounts:
Basic:
Consolidated Net Operating INCOMe (LOSS)" .......vveeeeeeeerereseeseereresessnns S 042 | $ (0.01) $ 056 § 0.40 |S$ 012 | $ (033) $ 0.59 |[S$ 096 S 0.38
Income (Loss) from Continuing Operations .. . |S 095 | $ 003 S 061 $ 0.41 |S 001 | $ (0.16) $ 0.74 |S 157 S 0.61
NEL INCOME (LOSS) .vvevireiirirerieeeteetesteeteeveeteseeeeseeseereereetessessensesseneeneerene S 095 | $ 004 S 073 § 0.40 |S$ 003 | $ (0.06) $ 0.85 |[S$ 1.71 S 0.83
Diluted:
Consolidated Net Operating INCOMe (LOSS)" .......vveveeureerereseseeseresessnns S 042 | $ (0.01) $ 055 § 0.40 |S 012 | $ (033) $ 0.59 |[S$ 096 S 0.38
Income (Loss) from Continuing Operations ..........cceeeevereesvereresreesneenens S 095 | $ 003 S 060 $ 0.41 |S 001 | $ (0.16) $ 0.73 |S$ 156 S 0.61
NEL INCOME (LOSS) .vvevireiirirerieeeteetesteeteeveeteseeeeseeseereereetessessensesseneeneerene S 095 | $ 004 S 072 § 0.40 |S 003 | $ (0.06) $ 0.84 |S 1.70 S 0.83
Dividends Paid to Shareholders Per Share .........ccceevvvevevveeeeeeeeeeeeeeseeeseenens S 024 | S 024 S 024 § 0.24 |S$ 024 | $ 024 S 0.24 |S 072 S 0.72
At Period End
TOTAl ASSEES .eenvieiieiiisiterie sttt ettt sttt st bbbt e S 8,120.8 S 8,006.8 S 79704 S 7,934.7 S 8,047.8 S 8,068.4 S 8,137.0
INSUFANCE RESEIVES ....evireieeieeieeteeeeete st e eeesteeete et e seseeaesaeestesseesteesesatessesssesreens S 4,1316 | $ 4,1408 S 4,119.2 $ 4,1318 |S 4,1581 | $ 4,188 S 4,169.4
NOLES PAYADIE ..euvevieierieiietiieiet ettt bbb S 611.2 | $ 611.0 S 610.8 S 610.6 |$S 6754 | S 610.2 S 610.0
Shareholders’ EQUILY ....ccoceeeieueinieteieeteesieteee ettt b sae s sn s enens S 22045 | $ 2,487 S 2,131.8 $ 22,1166 |S 21216 | $ 2,0404 S 2,0235
Shareholders’ Equity Excluding Goodwiill $ 1,8927 | $ 18369 S 18200 $ 1,8048 |S 1,809.8 | $ 1,7286 S 1,711.7
Common Shares Issued and Outstanding (In Millions) .........ccccevvererieneenienne 58.353 59.000 59.723 60.249 60.456 60.460 60.453
BOOK VAU PEF SNATE? oo e e ees e eee s eeeeseesasess s eesesennas S 3778 | $ 36.42 S 3569 S 35.13 |$ 3509 | S 33.75 S 33.47
Book Value Per Share Excluding Goodwill™? ..........ccc.oomereeenreeernneeeeneennnneens $ 3244 | $ 3113 $ 3047 $ 2996 [$ 2994 [ $ 2859 $ 2831
Book Value Per Share Excluding Unrealized on Fixed Maturities™” ................ S 31.19 | S 3019 S 3040 S 29.70 |S$ 29.80 | S 3062 S 31.01
Debt to Total CapitaliZation? ............coweeeeeeeeeveseeseeeeeesesesessesseesseeseeeseessessens 21.7% 22.1% 22.3% 22.4% 24.1% 23.0% 23.2%
Rolling 12 Months Return on 5-point Average Shareholders Equity®® ........... 5.9%| 3.4% 3.2% 3.6% 5.3% 7.0% 9.1%

! Non-GAAP Measure. See Page 24 for definition.
?See Capital Metrics for detail calculations.

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average
Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Revenues:

EQrned Premilms ..ooouii ittt sttt sttt st st s s st
Net Investment Income
ONEI INCOME vttt st sttt sae sttt e saeenaesans
Net Realized Gains (Losses) on Sales of Investments ........cccceccveevveeveeeceeennns
Other-than-temporary Impairment Losses:

Portion of Losses Recognized in Other Comprehensive (Income) Loss........
Net Impairment Losses Recognized in Earnings .........cccvceevvereeneeveeneeneesnennens
Total Revenues

Expenses:

Total Other-than-temporary Impairment Losses

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses..
Insurance Expenses
Write-off of Intangibles Acquired
Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes.................
Income Tax Benefit (EXPENSE) ...c.evvirierieieiiiririeeiererieeeee e
Income (Loss) from Continuing Operations
Discontinued Operations:

Income from Discontinued Operations before Income Taxes.........c.cceuu....
Income Tax Benefit (EXPENSE) ..cveeeerreereeieieieeeesreeieseesteeresreeereene e esaeesnens

Income (Loss) from Discontinued Operations
Net Income (Loss)

Income (Loss) from Continuing Operations Per Unrestricted Share:

Basic

Kemper Corporation

Consolidated Statements of Operations

(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011

S 527.3| $ 529.8 S 529.2 $ 536.5 |$ 543.0| $ 548.1 S 546.0 |$ 11,5863 $ 1,637.1
70.4 75.2 77.4 75.3 58.6 82.9 81.2 223.0 222.7

0.2 0.2 0.2 0.2 0.4 0.2 0.2 0.6 0.8

50.9 4.1 4.9 5.9 (4.2) 17.8 14.2 59.9 27.8
(3.2) (0.4) (0.5) (4.7) (5.0) (1.3) (0.4) (4.1) (6.7)
(3.2) (0.4) (0.5) (4.6) (5.0) (1.3) (0.4) (4.1) (6.7)

645.6 608.9 611.2 613.3 592.8 647.7 641.2 1,865.7 1,881.7

368.7 423.8 376.6 376.7 399.6 477.1 392.3 1,169.1 1,269.0

172.7 167.7 162.4 170.1 176.8 170.6 166.1 502.8 513.5

— — — 135 — — — — —

22.7 20.9 21.8 21.9 214 20.9 19.7 65.4 62.0

564.1 612.4 560.8 582.2 597.8 668.6 578.1 1,737.3 1,844.5

81.5 (3.5) 50.4 31.1 (5.0) (20.9) 63.1 128.4 37.2

(25.9) 5.1 (14.1) (6.1) 6.1 11.5 (18.1) (34.9) (0.5)

55.6 1.6 36.3 25.0 1.1 (9.4) 45.0 93.5 36.7

(0.1) 1.0 12.3 0.2 0.6 9.3 9.4 13.2 19.3

0.1 (0.3) (5.0) (0.9) 0.3 (3.2) (2.9) (5.2) (5.8)

— 0.7 7.3 (0.7) 0.9 6.1 6.5 8.0 13.5

S 55.6| S 23 S 436 S 243 |S 20| 8 (33) 8 515 |$ 1015 S 50.2
S 095] 8 0.03 S 061 S 041 |[$ 0.01] 8 (0.16) $ 0.74 |S 157 S 0.61
S 095] 8 0.03 S 0.60 S 041 |S 0.01| S (0.16) $ 0.73 |$ 156 S 0.61
§ 0.95 § 0.04 § 0.73 § 0.40 § 0.03 § (0.06) § 0.85 § 1.71 § 0.83
$ 095 8 0.04 S 072 S 0.40 |S 0.03| S (0.06) $ 0.84 |S 170 $ 0.83
S 0.24] 8 024 S 024 S 0.24 |$ 0.24] S 024 $ 0.24 |$ 072 S 0.72
58.300 59.197 59.866 60.113 60.141 60.119 60.678 59.156 60.313
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2012 2011 2011 2011 2011

Assets:
Investments:

Fixed Maturities at Fair VAlUE ..........cocuiiiiiiiiiicceeeee et $ 47256 $ 47667 $ 47877 $ 47734 $ 47824 $ 45732 $ 44919

Equity Securities at Fair VAlUE .........ccooiiiiiee et 545.7 470.2 429.6 397.3 360.8 503.0 511.7

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings ..... 267.3 283.9 311.7 306.3 305.0 325.3 326.0

Short-term INVestMENtS @t COSt ........iiiiiiii i e e 297.3 272.7 364.2 247.4 120.9 2745 415.8

Other INVESIMENES ...ttt ettt e nte e ee e e s 500.1 500.3 499.0 498.3 495.2 497.2 496.0
Total INVESTMENLS ..ottt ettt ee e 6,336.0 6,293.8 6,392.2 6,222.7 6,064.3 6,173.2 6,241.4
Cash oo 318.7 249.5 128.7 251.2 471.0 123.8 77.5
Receivable from Policyholders ... 385.6 374.7 378.4 379.2 390.4 381.7 387.6
Other Receivables .........cccccooeenene 207.6 207.0 210.5 218.7 214.0 442.8 510.4
Deferred Policy Acquisition Costs .. 306.8 303.5 297.9 294.0 296.5 294.4 289.8
GOOAWIll .o 311.8 311.8 311.8 311.8 311.8 311.8 311.8
Current and Deferred Income Tax Assets .... 0.1 9.8 — 6.4 38.7 76.1 53.2
Other ASSEtS ......ccvvieiiniiiiiiceeee 254.2 256.7 250.9 250.7 261.1 264.6 265.3
TORAI ASSELS ..ottt ettt r et n e ne e $ 81208 $ 80068 $ 79704 $ 79347 $ 80478 $ 80684 $ 8,137.0
Liabilities and Shareholders’ Equity:
Insurance Reserves:

Life @nd HEAItN ... . ottt $ 31498 $ 31306 $ 3,117.8 $ 3,1027 $ 3,0945 $ 3,0856 $ 3,073.6

Property and Casualty 981.8 1,010.2 1,001.4 1,029.1 1,063.6 1,101.2 1,095.8
Total INSUFrANCe RESEIVES ...........cccoiiiiiiiiiiiie et ettt 4,131.6 4,140.8 4,119.2 4,131.8 4,158.1 4,186.8 4,169.4
Certificates of DePOSitsS @t COSt ......cuuiiiiiiii e e e e e et e e eare e — — — — — — 172.7
Unearned PremilUMS ...ttt b ettt e e b e st e e aeesnbeenbeeenne 674.3 665.5 668.3 666.2 687.1 675.6 680.4
Liabilities fOr INCOME TAXES ......eiiiiiieeiiiie e eee et e st e e ee e et e e et e e e eneeeeesnseeeeneeeeanneeesnnseeesneen 59.1 24.7 18.2 6.2 14.9 7.4 8.6
Notes Payable at AMOrtiZed COSt ........ooouiiiiiiiii it 611.2 611.0 610.8 610.6 675.4 610.2 610.0
Accrued Expenses and Other Liabilities ............cccoiiiiiiiiiiice e 440.1 416.1 4221 403.3 390.7 548.0 472.4
Total LIabilities ...........ccoooiiiiiii e 5,916.3 5,858.1 5,838.6 5,818.1 5,926.2 6,028.0 6,113.5
Shareholders’ Equity:
(070700100 Te] d ] (oo QPP RPPR VSRR 5.8 5.9 6.0 6.0 6.1 6.0 6.0
L= Lo g T =T o - P 722.8 729.7 7375 743.9 7454 744.2 743.3
Retaine@d EarniNgS ......couiiieiiiieee ettt nne s 1,130.8 1,101.6 1,126.2 1,108.7 1,102.0 1,114.7 1,132.6
Accumulated Other Comprehensive INCOME ........cccooiiiiiiiiiiiie e 345.1 311.5 262.1 258.0 268.1 175.5 141.6
Total Shareholders’ EQUItY ............ccccooiiiiiiiiiii e 2,204.5 2,148.7 2,131.8 2,116.6 2,121.6 2,040.4 2,023.5
Total Liabilities and Shareholders’ EQUIty .............c.cccccoiiiiiiiiiiiiiccc e $ 81208 $ 80068 $ 79704 $ 79347 $ 80478 $ 80684 $ 8,137.0
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2012 2011 2011 2011 2011
Book Value Per Share
Numerator
Shareholders’ Equity . .. S 22045 S 2,148.7 $ 2,131.8 $§ 21166 $ 21216 S 20404 S 2,023.5
LESS: GOOUWIIl .ttt b s bt et st e e et e s e st ea e st e b e s b e s e et enteneese et e e besae st enteneenees (311.8) (311.8) (311.8) (311.8) (311.8) (311.8) (311.8)
Shareholders’ Equity EXCIUAING GOOUWIIl ........veuiueeeeeeeeeeeseeeeeeseeee s eesseseeeesess e sessees s ssesseesseseeseeseeeesseene $ 1,8927 $ 1,8369 S 18200 $ 1,8048 $ 1,809.8 S 17286 S 1,711.7
Shareholders’ EQUItY ......ccooeuevureueeen. W $ 22045 $ 21487 $ 2,131.8 $ 21166 $ 2,121.6 $ 2,0404 $ 2,0235
Less: Unrealized Gains and Losses on FIXed MatUrities .........ccceeviieiiieiiieeiieecee et ee e e sane e (384.5) (367.4) (316.3) (327.4) (319.8) (189.4) (149.0)
Shareholders’ Equity Excluding Unrealized on FiXxed MatUrities .........ccceeevrveireeereseeesieeseeeesseeseeesessesenns $ 1,8200 $ 11,7813 $ 11,8155 S 1,789.2 S 1,801.8 $ 11,8510 S 1,8745
Denominator
Common Shares Issued and OULSTANING ...cccvieriiiriierieeiie ettt sre e sae e e e saeeesaaeessaeesaeeesseeennaeenes 58.353 59.000 59.723 60.249 60.456 60.460 60.453
BOOK VAlUE PEI SHAIE ..ottt ettt ettt et e st e s be et et e esbeeseesaeenbesssenbeessesaeensesanenbans
Book Value Per Share Excluding Goodwill
Book Value Per Share Excluding Unrealized on Fixed Maturities .........ccceeveeririenienienieneeie e see s S 3119 § 3019 $ 3040 3§ 2970 $ 29.80 3062 §$ 31.01
Return on Shareholders’ Equity
Numerator
ROIIING 12 MONThS NEE INCOME ...viiiiiiieiieiieeieeie sttt ettt et e e e sae e besbb e beesaesaeebesssenbeensesseensesnsensean S 125.8 S 72.2 S 66.6 S 74.5 S 110.2 S 142.5 S 182.1
Denominator (5-point Average)
5-point Average Shareholders’ EQUILY ....cociciieirieiiiereesietee ettt sb e st e s st sa et se s re s etenis S 2,1446 S 2,111.8 S 2,0868 $ 2,0650 S 2,0643 $ 2,0364 S 2,006.9
Rolling 12 Months Return on Average Shareholders Equity (5-pOint AVErage) ........ceceeeereereereenienieeneeneennns 5.9% 3.4% 3.2% 3.6% 5.3% 7.0% 9.1%

Debt and Total Capitalization

[ 1=] o OO RSP S 611.2 S 611.0 S 610.8 S 610.6 S 675.4 S 610.2 S 610.0
SHAFENOIAETS EQUILY vvvveeveeeeeeeeeeeeeeseeeeeeese s sess e esessese e seesseeesess e seesseseessesesessese s esessesesassese s enesneesassesseenaesnen 2,204.5 2,148.7 2,131.8 2,116.6 2,121.6 2,040.4 2,023.5
Total Capitalization .................. .. §$ 28157 $§ 27597 S 27426 S 27272 $ 2797.0 S 26506 S 26335
Ratio of Debt to Shareholders’ EQUILY .....ccccvieiirieieiieneerie ettt sttt st ettt s e e snesaeen 27.7% 28.4% 28.7% 28.8% 31.8% 29.9% 30.1%
Ratio of Debt to Total CapitaliZation .......cccceevereieieirirese ettt ss et e e s eseseeseen 21.7% 22.1% 22.3% 22.4% 24.1% 23.0% 23.2%
Parent Company Liquidity

Kemper Holding Company Cash and INVESEMENTS ..........ccccueuiiieuiiiieeicieeieie et se et ses et se et sssenens S 2147 S 163.2 § 1889 § 2170 S 376 $ 476 S 84.2
Borrowings Available Under Credit AGreE@MENT ........c.ciiiiiriiriirieiieieet ettt sttt s esaeeaees 325.0 325.0 325.0 245.0 180.0 245.0 245.0
Parent ComMPany LIGUITITY ...ooeererieitieieeeerteeest ettt sttt st b et et sae et e s bt et e e bt e saeenesaeenbeas S 539.7 S 488.2 S 513.9 S 4620 S 2176 S 2926 S 329.2
Capital Returned to Shareholders

ComMMON SEOCK REPUICNASE ....vcviviiieiictiietetet ettt ettt b et s s b b e et e e s et e s ebe e ebese s esensesenis S 200 S 215 S 19.2 S 57 S ) - S 21.7
Cash DIVIAENAS PAIT  ..eveveiieiieiieiieteste sttt ettt sttt et et se et sae st et e st e e et e e eneeseebessesaensenseneeneeseesesaesaetensens 14.1 14.3 14.5 14.5 14.5 14.5 14.7
Total Capital Returned t0 Shar€hOlderS ........oocuiiiiiiiie et et stee st esneesnree s S 341 S 35.8 $ 33.7 S 20.2 S 14.5 S 145 3§ 36.4
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)

Notes Payable under Revolving Credit Agreements

Senior Notes at Amortized Cost:
6.00% Senior NOtes due May 15, 2017 ....c.coeviriirieieieeeieeie sttt ettt se ettt ettt ettt ss e s et e st eaeeaeebensenean
6.00% Senior Notes due November 30, 2015 .

Mortgage Note Payable at Amortized Cost .
Notes Payable at AMOITIZEA COST ...cc.iiviriiriiriertieie ettt sttt st b et b et st esae et e e bt enteennesaeennes

As of Date of Financial Supplement

Kemper Debt Ratings:
SENIOr NOTES PAyable ....ccuiiiiiiiiiieieetet et b et s b e sa e et s b e baesae e
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrance COMPANY ....cc.eocuieierierierienieetesieestesitesseetesseesseesesueesbesssesseessesasessesnsesseensesnsesseensens
United Insurance ComMpPany Of AMEIICA .....oviiieriiriiriereeieeite ettt sttt sttt be et e et st e sbe st e beetesaeenaes

Reserve National INSUraNCe COMPANY ...iicuiriiiierieniieiestesteeitesteestestesbeebesstesteeseesaeesbeestesseesesssessesnsesseensesseesaes

NR - Not Rated

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2012 2011 2011 2011 2011
$ - S - S - s — 65.0 — —
357.2 357.1 356.9 356.8 356.7 356.5 356.4
248.5 248.3 248.3 248.2 248.1 248.0 247.9
5.5 5.6 5.6 5.6 5.6 5.7 5.7
S 6112 S 611.0 $ 610.8 $ 610.6 675.4 610.2 610.0
A.M. Best Moody’s S&P Fitch
bbb- Baa3 BBB- BBB-
A- A3 A- A-
A- A3 A A-
A- NR NR NR
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Revenues:
Kemper Preferred:

EQrned PremilmS .oo.ovioiuerieniieiieeiesieesie sttt st sae sttt sae b saeenbeen

Net Investment Income ..

Other Income .............
Total KEmper Preferred ..ottt s
Kemper Specialty:

Earned Premiums ...

Net Investment Income ..

Other Income ... .
Total KEMPEr SPECIAILY ..veviiiieiie et
Kemper Direct:

EQrned PremilmS .oo.ooiiiuerieniieieeiesecesie sttt st sae st sttt s sbesaeenbeen

Net Investment INCOME .....cociiiiiiiiiii e

ONEI INCOME ittt ettt et be st e s te e saeenbeesbesseeaeenen
TOtal KEMPEI DIFECE .evveeieieiiieieeie ettt sttt s sbe s nbe e
Life and Health Insurance:

EQrned PremilmS ..o..ooioveiieriieiieienieeiestere ettt st ne e

Net Investment INCOME ......eiiiiiiiiiii e

ONEI INCOME ittt sttt et sb et be e s
Total Life and Health INSUraNCe ........cocevvevieiiciiinieceeeece e
Total SEEGMENT REVENUES ...cvevuiriiienieieieeieete ettt sttt
Net Realized Gains (Losses) on Sales of Investments .........cccceveeveereenennennen.
Net Impairment Losses Recognized in EQrnings ........ccccceeevveeveeeveesseeeseeennnns
[0 V=T OO U SSRORURRURRRPRINY
TOTAl REVENUES ..ottt sttt ettt sbe st sttt saeebesbeete e

Kemper Corporation
Segment Revenues
(Dollars In Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
S 2229 $ 2180 $ 215.0 $ 217.0 |$ 216.5] $ 214.4 2119 |$ 655.9 642.8
10.8 11.9 10.9 11.0 8.2 15.4 14.2 33.6 37.8
0.1 0.1 0.1 0.1 0.1 — 0.1 0.3 0.2
233.8 230.0 226.0 228.1 224.8 229.8 226.2 689.8 680.8
103.9 106.6 106.8 108.5 111.0 113.3 112.4 317.3 336.7
4.5 4.7 5.2 5.3 3.7 7.2 6.6 14.4 17.5
0.1 0.1 — 0.1 0.2 0.1 0.1 0.2 0.4
108.5 111.4 112.0 113.9 114.9 120.6 119.1 331.9 354.6
40.3 439 47.0 50.9 54.4 57.5 59.9 131.2 171.8
3.4 3.7 3.6 3.8 2.8 5.5 5.3 10.7 13.6
— — — — 0.1 — — — 0.1
43.7 47.6 50.6 54.7 57.3 63.0 65.2 1419 185.5
160.2 161.3 160.4 160.1 161.1 162.9 161.8 481.9 485.8
48.1 49.7 55.7 53.2 42.5 52.1 52.7 153.5 147.3
— — 0.1 — — 0.1 — 0.1 0.1
208.3 211.0 216.2 213.3 203.6 215.1 214.5 635.5 633.2
594.3 600.0 604.8 610.0 600.6 628.5 625.0 1,799.1 1,854.1
50.9 41 49 5.9 (4.2) 17.8 14.2 59.9 27.8
(3.2) (0.4) (0.5) (4.6) (5.0) (1.3) (0.4) (4.1) (6.7)
3.6 5.2 2.0 2.0 1.4 2.7 2.4 10.8 6.5
S 645.6| S 6089 S 6112 3§ 6133 |[$ 592.8| % 647.7 $ 6412 |$ 18657 S 18817
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Segment Operating Profit (Loss):

Kemper Preferred .......cccovevieieniinvnncns

Kemper Specialty .
Kemper Direct
Life and Health ....

Total Segment Operating Profit (Loss)
Corporate and Other Operating Loss ....

Total Operating Profit (LOSS) ......cccvereeruennes
Net Realized Gains (Losses) on Sales of Investments

Net Impairment Losses Recognized in Earnings .......c.cccvceevvereenieeieeneeniesinennens

Income (Loss) from Continuing Operations before Income Taxes...................

Segment Net Operating Income (Loss):

Kemper Preferred .......ccccovvevienenicncencnnen,
Kemper Specialty ......cccevevviiriieniiiriienne

Kemper Direct
Life and Health

Total Segment Net Operating Income (Loss)
Corporate and Other Net Operating Loss ..
Consolidated Operating Income (Loss) .......

Unallocated Net Income (Loss) From:

Net Realized Gains (Losses) on Sales of Investments ..........cccceeveveereenen.
Net Impairment Losses Recognized in EQrnings ........ccocceveveeriveencveeniveennns

Income (Loss) from Continuing Operations

Kemper Corporation
Segment Operating Results

(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
S 104 S (19.1) $ 131 S 159 |s (16.1)] S (54.5) S 14.1 |S 44 S (56.5)
3.2 (5.6) 4.9 53 7.1 6.4 5.4 2.5 18.9
1.6 (5.5) (3.0) (27.6) (3.8) (8.3) (7.5) (6.9) (19.6)
29.4 30.3 43.0 47.7 29.9 28.2 46.5 102.7 104.6
44.6 0.1 58.0 413 17.1 (28.2) 58.5 102.7 47.4
(10.8) (7.3) (12.0) (11.5) (12.9) (9.2) (9.2) (30.1) (31.3)
33.8 (7.2) 46.0 29.8 4.2 (37.4) 49.3 72.6 16.1
50.9 4.1 4.9 5.9 (4.2) 17.8 14.2 59.9 27.8
(3.2) (0.4) (0.5) (4.6) (5.0) (1.3) (0.4) (4.1) (6.7)
$ 815| $ (3.5) $ 504 S 311 |$ (5.0) $ (20.9) ¢ 63.1 |$ 1284 $ 37.2
S 84| S (10.3) $ 104 S 12.7 |s (8.3)] S (33.3) S 113 |S 85 $ (30.3)
2.7 (2.8) 41 4.4 5.7 5.3 44 4.0 15.4
1.5 (2.9) (1.3) (17.1) (1.7) (4.8) (3.9) (2.7) (10.4)
19.2 19.5 27.8 31.2 19.7 18.0 30.0 66.5 67.7
31.8 3.5 41.0 31.2 15.4 (14.8) 41.8 76.3 42.4
(7.2) (4.3) (7.6) (7.1) (8.3) (5.4) (5.7) (19.1) (19.4)
24.6 (0.8) 33.4 24.1 7.1 (20.2) 36.1 57.2 23.0
33.0 2.7 3.2 3.9 (2.7) 11.5 9.2 38.9 18.0
(2.0) (0.3) (0.3) (3.0) (3.3) (0.7) (0.3) (2.6) (4.3)
§ 55.6 § 1.6 § 36.3 § 25.0 § 1.1 § 9.4) § 45.0 § 93.5 § 36.7
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Earned Premiums by Product:
Life
Accident and Health
Property and Casualty:
Personal Lines:
Automobile
Homeowners
Other Personal ..
Total Personal Lines .
Commercial Automobile
Total Earned Premiums

Net Investment Income by Segment:
Kemper Preferred:
Equity Method Limited Liability Companies
All Other Net Investment Income
Net Investment Income

Kemper Specialty:
Equity Method Limited Liability Companies
All Other Net Investment Income
Net Investment Income

Kemper Direct:
Equity Method Limited Liability Companies
All Other Net Investment Income
Net Investment Income
Life and Health Insurance:
Equity Method Limited Liability Companies
All Other Net Investment Income
Net Investment Income
Total Segment Net INvestment INCOME.......ceiirrierieeneeiieiieieeee e
Unallocated Net Investment Income:
Equity Method Limited Liability Companies
All Other Net Investment Income
Unallocated Net Investment Income

Net Investment Income

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
S 98.41] $ 99.1 §$ 985 S 98.0 |$ 98.0| $ 99.7 § 99.4 |$ 296.0 $ 297.1
41.3 41.4 41.5 41.7 419 41.5 41.2 124.2 124.6
261.3 265.6 267.7 274.7 281.4 286.2 287.1 794.6 854.7
80.8 78.7 77.1 77.7 76.6 75.7 74.1 236.6 226.4
34.5 34.5 34.2 34.2 35.0 35.1 34.4 103.2 104.5
376.6 378.8 379.0 386.6 393.0 397.0 395.6 1,134.4 1,185.6
11.0 10.5 10.2 10.2 10.1 9.9 9.8 31.7 29.8
§ 527.3 § 529.8 § 529.2 § 536.5 § 543.0 § 548.1 § 546.0 § 1,586.3 § 1,637.1
S 05| S 08 S 1.4 S 08 |$ (2.1) $ 54 S 3.9 |s 27 S 7.2
10.3 11.1 9.5 10.2 10.3 10.0 10.3 30.9 30.6
10.8 11.9 10.9 11.0 8.2 15.4 14.2 33.6 37.8
0.3 0.3 0.6 0.4 (1.0) 2.5 1.8 1.2 3.3
4.2 4.4 4.6 4.9 4.7 4.7 4.8 13.2 14.2
4.5 4.7 5.2 5.3 3.7 7.2 6.6 14.4 17.5
0.1 0.2 0.5 0.3 (0.8) 2.0 1.4 0.8 2.6
3.3 3.5 3.1 3.5 3.6 3.5 3.9 9.9 11.0
3.4 3.7 3.6 3.8 2.8 5.5 5.3 10.7 13.6
(1.5) (0.3) 3.9 0.8 (9.3) - 2.2 2.1 (7.1)
49.6 50.0 51.8 52.4 51.8 52.1 50.5 151.4 154.4
48.1 49.7 55.7 53.2 42.5 52.1 52.7 153.5 147.3
66.8 70.0 75.4 73.3 57.2 80.2 78.8 212.2 216.2
- 0.1 0.3 0.1 (0.5) 1.0 0.7 0.4 1.2
3.6 5.1 1.7 1.9 1.9 1.7 1.7 10.4 5.3
3.6 5.2 2.0 2.0 1.4 2.7 2.4 10.8 6.5
S 7041 S 752 $ 774 S 753 |$ 586] S 829 81.2 |$ 2230 $ 222.7

Page 10



Kemper Corporation
Catastrophe Frequency and Severity
(Unaudited)

CATASTROPHE LOSSES AND LAE

Nine Months Ended Sep 30, 2012 Nine Months Ended Sep 30, 2011
Consolidated Combined P&C Consolidated Combined P&C
Number of Losses and Number of Losses and Number of Losses and Number of Losses and
(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt ettt bt a et eae et ebe e bete et ete e ebennetereas 18 S 21.5 19 S 23.8 21§ 36.7 21§ 35.3
S5 = S0 ittt ettt ettt ettt e e et ete s ebeaseaeae s eseae et ete st ebeneetete s eteneeteneas 6 46.7 5 375 2 16.3 2 15.3
SL0 - S15 ittt bbbttt ettt 1 11.3 1 10.9 1 10.8 2 25.6
SL5 = 820 ettt bbbttt b bttt - - - - 2 35.9 1 15.2
S20 = S25 ettt h ettt bbb b bttt - - - - 1 24.9 1 24.6
GrEAtEr THAN S25 oottt ettt et et e st et e et e s teesaesate st e sseessteaesatesaesnbesseesssennesaes — — — — 1 32.1 1 31.7
L) | OO OSSO U RSP PPUSRRPRUPPON 25 §$ 79.5 25 S 72.2 28 $ 156.7 28 §$ 147.7

SEGMENT CATASTROPHE LOSSES AND LAE
Nine Months Ended Sep 30, 2012

Kemper Preferred Kemper Specialty Kemper Direct Life and Health Insurance
Number of Losses and Number of Losses and Number of Losses and Number of Losses and
(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt ettt ettt et te s s s et eae et ete b bete et ete s ebeneetereas 20 $ 28.9 17 S 4.7 25 §$ 4.8 16 S 7.3
S5 =810 ittt bbbttt bbb bttt 4 33.8 - - - - - -
SL0 = S15 ittt ettt b bttt - - - - - - - -
SL5 = 820 ittt bbb bttt bbb bbbttt - - - - - - - -
S20 = $25 ittt b bbb bRttt bbbk b b b sttt et — — - - - - — —
GrEALEr THAN S25 ettt ettt et e et e et et e st e et e et esatesaesetesbessesseessesesesaeessesseesssensesaes — — — — — — — —
L) - | OSSPSR PPSRRPRPRON 24 S 62.7 17 S 4.7 25 §$ 4.8 16 S 7.3

Nine Months Ended Sep 30, 2011

Kemper Preferred Kemper Specialty Kemper Direct Life and Health Insurance
Number of  Losses and Number of  Losses and Number of  Losses and Number of  Losses and

(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

BEIOW S5 oottt bbbttt b bbbttt bbbt 21 S 33.0 22 S 3.7 26 S 6.2 26 S 9.0

S5 = S10 ittt ettt ettt e bt e e b te st ebeae e b eae b ebeaeebete st ebeseebetesebeneebeseas 2 14.6 — — — — — —

S10 - S15 ettt ettt e b et ettt et st b ae s eteat et ete et ebe s etete et ebenneteneas 3 35.2 — — — — — —

S20 - 825 ettt b ettt ettt 1 23.7 - - - - - -

GrEAtEr THAN S25 oottt ettt et et e et et e et e eaeesaesat e besseeesesassrtesaeenteeresssseneesans 1 31.3 — — — — — —

TOTAl ettt b e e b e b nes 28 S 137.8 22 S 3.7 26 S 6.2 26 S 9.0



Results of Operations

Net Premiums Written
Earned Premiums:
Personal:
Automobile
Homeowners .
Other Personal ..
Total Personal
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Write-off of Other Intangible Assets Acquired

Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio........ccoevveeeerenenerennenne
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio
Underlying Combined Ratio 2

Current Year Non-catastrophe Losses and LAE Ratio.........cccoevveeveeeviveesieeennns
Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Combined Property and Casualty Operations®

(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
S 3777 |5 3673 S 3686 S 3567 |S 3946 [ S 3811 S 3836 |S 11136 S 11593 |
S 2613 | $ 265.6 S 2677 S 2747 S 2814 S 286.2 S 287.1 S 794.6 S 8547
80.8 78.7 77.1 77.7 76.6 75.7 74.1 236.6 226.4
14.0 13.7 13.8 13.8 13.8 13.4 13.2 41.5 40.4
356.1 358.0 358.6 366.2 371.8 375.3 374.4 1,072.7 1,121.5
11.0 10.5 10.2 10.2 10.1 9.9 9.8 31.7 29.8
367.1 368.5 368.8 376.4 381.9 385.2 384.2 1,104.4 1,151.3
18.7 20.3 19.7 20.1 14.7 28.1 26.1 58.7 68.9
0.2 0.2 0.1 0.2 0.4 0.1 0.2 0.5 0.7
386.0 389.0 388.6 396.7 397.0 413.4 410.5 1,163.6 1,220.9
272.0 276.7 271.0 285.4 280.6 281.2 290.6 819.7 852.4
10.7 50.8 10.7 7.0 43.8 94.7 9.2 72.2 147.7
(9.0) (2.4) (5.5) (2.6) (16.4) (5.4) (3.1) (16.9) (24.9)
(1.7) (4.2) (0.2) (1.6) (1.5) (1.9) 0.1 (6.1) (3.3)
272.0 320.9 276.0 288.2 306.5 368.6 296.8 868.9 971.9
98.8 98.3 97.6 101.4 103.3 101.2 101.7 294.7 306.2
- - - 135 - - - - -
15.2 (30.2) 15.0 (6.4) (12.8) (56.4) 12.0 (57.2)
(2.6) 14.2 (1.8) 6.4 8.5 23.6 (0.2) 9.8 31.9
S 126 | S (160 S 132 S  — |5 (43) [ S (328 S 118 S 98 S (253) |
74.2%) 75.1 % 73.5 % 75.8 % 73.5 % 73.0% 75.7% 743 % 74.1%
2.9 13.8 2.9 1.9 11.5 24.6 2.4 6.5 12.8
(2.5) (0.7) (1.5) (0.7) (4.3) (1.4) (0.8) (1.5) (2.2)
(0.5) (1.1) (0.1) (0.4) (0.4) (0.5) — (0.6) (0.3)
74.1 87.1 74.8 76.6 80.3 95.7 77.3 78.7 84.4
26.9 26.7 26.5 30.5 27.0 26.3 26.5 26.7 26.6
74.2% 75.1 % 73.5 % 75.8 % 73.5 % 73.0% 75.7% 743 % 74.1 %
26.9 26.7 26.5 30.5 27.0 26.3 26.5 26.7 26.6
101.1% 101.8 % 100.0 % 106.3 % 100.5 % 99.3% 102.2% 101.0% 100.7 %
2.9 13.8 2.9 1.9 11.5 24.6 2.4 6.5 12.8
(2.5) (0.7) (1.5) (0.7) (4.3) (1.4) (0.8) (1.5) (2.2)
(0.5) (1.1) (0.1) (0.4) (0.4) (0.5) — (0.6) (0.3)

—

YIncludes the results of operations of the Kemper Preferred, Kemper Specialty and Kemper Direct segments.

—

=—1220% ___103.8%

___10s4% __11109

2 Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Preferred
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
Results of Operations
Net Premiums WIITEEN ...ooiiiiiieiieieeeesieeeeeee et |6 2379 | S 2330 S 2070 S 2112 |S 2333 | S 2247 S 1996 [S 6779 S _657.6 |
Earned Premiums:
AULOMODITE ettt st S 1305 | $ 128.0 S 126.6 S 1279 S 1285 S 127.6 S 126.9 S 3851 S 383.0
HOMEOWNETS ..ottt ettt ettt ettt e sae e sbe et en 78.4 76.3 74.7 75.3 74.3 73.4 71.9 229.4 219.6
OhEr PEISONAI ..vivieiiiieiicieetete ettt ettt ae e st e be e e saeenns 14.0 13.7 13.7 13.8 13.7 13.4 13.1 41.4 40.2
Total Earned Premilms ......coeeieeierienieriesieeiesee ettt see b saeesbeen 222.9 218.0 215.0 217.0 216.5 214.4 211.9 655.9 642.8
Net INvestment INCOME ....cocuiiiiiiiiiei e 10.8 11.9 10.9 11.0 8.2 15.4 14.2 33.6 37.8
ONEI INCOME ittt ettt ettt sb e st a e s aeesae st e beessesseenaeenne 0.1 0.1 0.1 0.1 0.1 — 0.1 0.3 0.2
TOTAl REVENUES ..ottt sttt ettt sbe sttt e saeebesbe et e 233.8 230.0 226.0 228.1 224.8 229.8 226.2 689.8 680.8
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........c.ccooevieneriienienienieseenie e seesiesieens 154.0 149.8 145.0 148.8 148.9 141.4 145.5 448.8 435.8
Catastrophe Losses and LAE .......ccccevveeiiiinieesiee e sre e 9.4 44.8 8.5 6.4 40.9 87.9 9.0 62.7 137.8
Prior Years:
Non-catastrophe Losses and LAE ........c.ccooevieneriienienienieseenie e seesiesieens (0.8) (1.7) (0.6) (2.0) (7.9) (2.6) (1.1) (3.1) (11.6)
Catastrophe Losses and LAE .......ccoccveiveeieeeenieeeeseereeee e enesnesveenesneenns (1.6) (4.1) (0.3) (1.7) (1.5) (2.0) (0.3) (6.0) (3.8)
Total Incurred Losses and LAE .....c.cccvevierieiienieeieseenie sttt sie e e saeevesveans 161.0 188.8 152.6 151.5 180.4 224.7 153.1 502.4 558.2
INSUFANCE EXPENSES ...eeiiiiiiiiieiiiee ettt ettt st sttt sttt e e 62.4 60.3 60.3 60.7 60.5 59.6 59.0 183.0 179.1
OPErating Profit (LOSS) .e.veveeeirererieieieieeetesteseesteee e eeresseseesse e sse e neesesnens 10.4 (19.1) 131 15.9 (16.1) (54.5) 14.1 4.4 (56.5)
Income Tax Benefit (EXPENSE) .ocvvevreeiirierieiienieeieeeeie e steete e see e s sveeanens (2.0) 8.8 (2.7) (3.2) 7.8 21.2 (2.8) 4.1 26.2
Segment Net Operating INCOME (LOSS) ...eoveverrreereeeesieresieteseeieressereseseeenenens s 84 |S (103) S 104 S 127 |S (83)|S (333) S 113 [s 85 S (303) |
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.........ccecveveveerieencveennenne 69.1% 68.7 % 67.4 % 68.6 % 68.7 %) 65.9% 68.7% 68.4% 67.8 %
Current Year Catastrophe Losses and LAE Ratio .......ccccvevverieerieneeniesveniennenns 4.2 20.6 4.0 2.9 18.9 41.0 4.2 9.6 21.4
Prior Years Non-catastrophe Losses and LAE Ratio .........cccceveevieneencrsienennens (0.4) (0.8) (0.3) (0.9) (3.6) (1.2) (0.5) (0.5) (1.8)
Prior Years Catastrophe Losses and LAE Ratio ......cccceceeveeieseenieeeeneeie e (0.7) (1.9) (0.1) (0.8) (0.7) (0.9) (0.1) (0.9) (0.6)
Total Incurred Loss and LAE RO .....ovvvevuerienieeienienie st siee e s esaesinens 72.2 86.6 71.0 69.8 83.3 104.8 72.3 76.6 86.8
Incurred EXPENSE RAtiO ....ceeverieeiinienieriesieeieet et st 28.0 27.7 28.0 28.0 27.9 27.8 27.8 27.9 27.9
CoMBINE RALIO ..eovveriiiiieiieiieie ettt e | 10029%) 1143 9% _____99.09% ____9789% | 11129 _  13269% _____10019% |  1045% ___ 114.7%
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio ........cccceeverveeneriieneeninne 69.1% 68.7 % 67.4 % 68.6 % 68.7 %) 65.9% 68.7 % 68.4% 67.8%
INCUrred EXPENSE RATIO ...ccccveeeiieiiieciieeieeeiee et et e st etee et eseee e e eaeeeree s 28.0 27.7 28.0 28.0 27.9 27.8 27.8 27.9 27.9
Underlying Combined RAtiO .......ccevuevieiieiririniisiesieieeeeee e 97.1%) 96.4 % 954 % 96.6 % 96.6 %| 937% 96.5% 96.3% 95.7 %
Non-GAAP Measure Reconciliation
Underlying Combined RAtiO ......cccvvvieririienienieeieneeie e 97.1% 96.4 % 95.4 % 96.6 % 96.6 % 93.7% 96.5% 96.3% 95.7 %
Current Year Catastrophe Losses and LAE Ratio ......ccccceevveerveeneeeneeenieennene 4.2 20.6 4.0 2.9 18.9 41.0 4.2 9.6 21.4
Prior Years Non-catastrophe Losses and LAE Ratio ........cccccevveevueevenienseeneenns (0.4) (0.8) (0.3) (0.9) (3.6) (1.2) (0.5) (0.5) (1.8)
Prior Years Catastrophe Losses and LAE Ratio .....ccccceceeverienieenieneenensiencenens (0.7) (1.9) (0.1) (0.8) (0.7) (0.9) (0.1) (0.9) (0.6)
Combined Ratio @s REPOFEM ........cccveueveueueueriiiiririeteie e tesiesees e s eeenas %%%%O%I 1143 % _990% _____978% %" —1326% ___1001% | ____1045% %°

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Insurance Reserves:
Automobile .........

Homeowners
Other Personal

Insurance Reserves

Insurance Reserves:

Loss Reserves:
Case ..cevveernenne
Incurred but Not

Total Loss Reserves

LAE Reserves ...

Insurance Reserves

Kemper Corporation
Kemper Preferred
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2012 2011 2011 2011 2011

........................................................................................................................................ S 2742 S 2723 $ 2732 §$ 2747 S 2685 $ 275.0 S 277.3
........................................................................................................................................ 116.0 124.0 106.6 106.2 127.5 131.2 101.0
........................................................................................................................................ 38.5 38.4 36.0 35.3 37.2 38.4 37.6
........................................................................................................................................ S 4287 S 4347 S 4158 S 4162 S 4332 S 4446 S 415.9
........................................................................................................................................ S 267.0 $ 265.6 $ 2603 $ 259.0 S 268.6 S 2713 S 263.6
REPOMEA ittt sttt st b et b e et et sae bt e e 100.0 107.0 92.7 92.9 97.5 103.7 82.6
...................................................................................................................................... 367.0 372.6 353.0 351.9 366.1 375.0 346.2
61.7 62.1 62.8 64.3 67.1 69.6 69.7
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Results of Operations
Net Premiums Written
Earned Premiums:
Personal Automobile
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE .
Catastrophe Losses and LAE
Total Incurred Losses and LAE ....
Insurance Expenses
Operating Profit (Loss) ...
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss) .
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio ....
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio ...
Underlying Combined Ratio =
Current Year Non-catastrophe Losses and LAE Ratio.........ccccceeveveerieesveennnenne
Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio.........ccceveevieneercrsienennens
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation

Kemper Specialty
(Dollars in Millions)
(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011

S 1039 |5 986 5 1177 S 1000 15 1093 |5 1058 5 1231 (S 3202 5 3382 |

S 929 | $ 96.1 S 96.6 S 98.3 $ 100.9 $ 103.4 $ 102.6 $ 2856 S 3069

11.0 10.5 10.2 10.2 10.1 9.9 9.8 31.7 29.8

103.9 106.6 106.8 108.5 111.0 113.3 112.4 317.3 336.7

4.5 4.7 5.2 5.3 3.7 7.2 6.6 14.4 17.5

0.1 0.1 — 0.1 0.2 0.1 0.1 0.2 0.4

108.5 1114 112.0 113.9 114.9 120.6 119.1 331.9 354.6

84.2 89.0 86.2 87.5 86.8 91.3 92.8 259.4 270.9

0.9 3.7 0.1 0.1 0.7 2.9 0.1 4.7 3.7

(2.9) 14 (1.0) (2.5) (3.2) (1.9) (1.9) (2.5) (7.0)

— — 0.1 — — — 0.1 0.1 0.1

82.2 94.1 85.4 85.1 84.3 92.3 91.1 261.7 267.7

23.1 22.9 21.7 23.5 23.5 21.9 22.6 67.7 68.0

3.2 (5.6) 4.9 5.3 7.1 6.4 5.4 2.5 18.9

(0.5) 2.8 (0.8) (0.9) (1.4) (1.1) (1.0) 1.5 (3.5)
81.0% 83.5% 80.7 % 80.6 % 78.2 %) 80.6 % 82.5% 81.8% 80.5 %

0.9 3.5 0.1 0.1 0.6 2.6 0.1 15 11

(2.8) 1.3 (0.9) (2.3) (2.9) (1.7) (1.7) (0.8) (2.1)

— — 0.1 — — — 0.1 — —

79.1 88.3 80.0 78.4 75.9 81.5 81.0 82.5 79.5

22.2 21.5 20.3 21.7 21.2 19.3 20.1 21.3 20.2
81.0% 83.5% 80.7 % 80.6 % 78.2 %) 80.6 % 82.5% 81.8% 80.5 %

22.2 21.5 20.3 21.7 21.2 19.3 20.1 21.3 20.2
103.2%| 105.0 % 101.0 % 102.3 % 99.4 % 99.9% 102.6 % 103.1% 100.7 %

0.9 3.5 0.1 0.1 0.6 2.6 0.1 1.5 1.1

(2.8) 13 (0.9) (2.3) (2.9) (1.7) (1.7) (0.8) (2.1)

— — 0.1 — — — 0.1

E—

— ]

==1008% ____1QL1%

'Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Specialty
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2012 2011 2011 2011 2011

Insurance Reserves:

Personal AUTOMODIIE ......oiuiiiieiiiii ettt sttt st b e st e bt e e e st e sae e e ebt et e ennesaeennes S 1674 S 1716 S 1652 $ 166.6 S 169.6 S 176.1 S 179.7

Commercial Automobile . 40.8 43.2 46.7 51.5 54.4 55.6 58.7

(04 V=T SO OO POR SRR SURRPRPRROt 7.4 7.5 7.6 7.8 7.9 8.1 8.3
INSUFANCE RESEIVES ..ottt ettt et e e s b et e e s bt e e s aa bt e e e s aab b e e e sabb e e e e abab e e e e sabbeeesannbeeeenns § 215.6 § 222.3 $_ 219.5 § 225.9 § 231.9 § 239.8 § 246.7

Insurance Reserves:

Loss Reserves:

Case S 132.7 S 1347 S 1310 S 1351 S 1379 S 1436 S 147.3
Incurred but Not Reported 45.6 47.3 47.2 47.7 48.9 60.8 63.1
TOTAl LOSS RESEIVES ...vevieiieiiiiiieiesitesteete et e steeteste e teese e s st esesatebeesbeeseensesssesbeesbaeseaseessesasenbeessansaensesasenseensans 178.3 182.0 178.2 182.8 186.8 204.4 210.4
LAE RESEIVES  uveuviitieieiiiesteeteeitesteetesteebeestesseessesasesbeessesseesteaseesaeenbeastanseassesatebesssenbeenseeseesbeensensaenteensesanensas 37.3 40.3 41.3 43.1 45.1 35.4 36.3
INSUFANCE RESEIVES ..ottt ettt ettt et a e e a et e sa et e s ae e e sa e e e sa et e s bt e e she e e eae e e eae e e eaeeeaabeessneeeneeeanbeennneennneas S 2156 S 2223 S 2195 3§ 2259 $ 2319 $ 2398 S 246.7
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Kemper Corporation
Kemper Direct
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
Results of Operations
Net Premiums WITEEN ...c.cooiieiieiie e 35.9 35.7 43.9 45.5 52.0 50.6 60.9 S 1155 S 163.5
Earned Premiums:
AULOMODITE ettt ettt e e sae b saaebe e S 37.9 S 415 S 44.5 S 48.5 S 52.0 S 55.2 S 57.6 S 123.9 S 164.8
HOMEOWNEIS ..ttt 2.4 2.4 2.4 24 2.3 2.3 2.2 7.2 6.8
OhEr PEISONAI ..eiiieiieiiieieeiteeeee ettt st — — 0.1 — 0.1 — 0.1 0.1 0.2
Total Earned Premilms ......ccceecueeiirienieiiesieeie e e see e sieeve e e seeeae e esbessnesreens 40.3 43.9 47.0 50.9 54.4 57.5 59.9 131.2 171.8
Net INvestment INCOME ..o e 34 3.7 3.6 3.8 2.8 5.5 53 10.7 13.6
Other Income — — — — 0.1 — — — 0.1
Total Revenues 43.7 47.6 50.6 54.7 57.3 63.0 65.2 141.9 185.5
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........c.cocevieriinienienenieneesreeee e 33.8 37.9 39.8 49.1 44.9 48.5 52.3 111.5 145.7
Catastrophe LosSes and LAE .......ccccocvevieriienienieeieseeieeeesieeseesnesiessesenenes 0.4 2.3 2.1 0.5 2.2 3.9 0.1 4.8 6.2
Prior Years:
Non-catastrophe Losses and LAE ..........ccceevereeneeeiesieeieeeesre e seesaeeenens (5.3) (2.1) (3.9) 1.9 (5.3) (0.9) (0.1) (11.3) (6.3)
Catastrophe LosSes and LAE .......ccccecveiieeiienienieeieeseenieeee e eseesnessessesseenes (0.1) (0.1) — 0.1 — 0.1 0.3 (0.2) 0.4
Total Incurred LosSes and LAE .......cocveviriienienienieneeee sttt 28.8 38.0 38.0 51.6 41.8 51.6 52.6 104.8 146.0
INSUFANCE EXPENSES ..eviiiiiiiiieiiiiiieeeiitee ettt e e e e e sana e e s s anneessnanee 13.3 15.1 15.6 17.2 19.3 19.7 20.1 44.0 59.1
Write-off of Other Intangible Assets AcQUIred ........cccoeverierieneeiniencnenieneenes — — — 13.5 — — — — —
OpPerating Profit (LOSS) ....cceeierierierieniesiesieeitestesie sttt ee st esaesresiee e saeseeenns 1.6 (5.5) (3.0) (27.6) (3.8) (8.3) (7.5) (6.9) (19.6)
Income Tax Benefit (EXPENSE) ..c.ucvveeierierierierieeierieesee et (0.1) 2.6 1.7 10.5 2.1 3.5 3.6 4.2 9.2
Segment Net Operating INCOME (LOSS) ...vecvervieiiereeriesienieeeeeeesre e sreeve e S 15 | $ (29) S (13) S (17.1) |S 17) |8 (48) S (3.9 | (27) $ (10.4)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio .......ccccoeveeeeeeencnennenne. 83.9% 86.4 % 84.7 % 96.5 % 82.5 % 84.3% 87.3% 85.0% 84.9 %)
Current Year Catastrophe Losses and LAE Ratio ........coceeueerieeeeneenienieneeienne 1.0 5.2 4.5 1.0 4.0 6.8 0.2 3.7 3.6
Prior Years Non-catastrophe Losses and LAE Ratio..........ccceeeevveeeenneesneseeennns (13.2) (4.8) (8.3) 3.7 (9.7) (1.6) (0.2) (8.6) (3.7)
Prior Years Catastrophe Losses and LAE Ratio .......cccecevevrienieenieneeneeniesnenens (0.2) (0.2) — 0.2 — 0.2 0.5 (0.2) 0.2
Total Incurred Loss and LAE RO ......oveevueriienieeiinieriesiesieeie e 71.5 86.6 80.9 101.4 76.8 89.7 87.8 79.9 85.0
InCUrred EXPENSE RATIO .....cccvieeiieiiieciieeieecieeeee et e st etee et eeree e e eaeeenree s 33.0 34.4 33.2 60.3 35.5 34.3 33.6 33.5 34.4
Combined Ratio 104.5% 121.0 % 114.1 % 161.7 % 112.3 % 124.0% 121.4% 113.4% 119.4 %
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio ........cccceeverveeneriieneeninne 83.9% 86.4 % 84.7 % 96.5 % 82.5 % 84.3% 87.3% 85.0% 84.9 %
Incurred Expense Ratio .......ccceceeevveeeieeeiieessiee s . 33.0 34.4 33.2 60.3 35.5 34.3 33.6 33.5 34.4
Underlying Combined Ratio . 116.9%| 120.8 % 117.9 % 156.8 % 118.0 % 118.6 % 120.9% 118.5% 119.3 %
Non-GAAP Measure Reconciliation
Underlying Combined RAtiO ......cccceviiiriiriiirierienieneeee et 116.9% 120.8 % 1179 % 156.8 % 118.0 % 118.6% 120.9% 118.5% 119.3 %
Current Year Catastrophe Losses and LAE Ratio .......cccceevveeveeenieesieesieennene 1.0 5.2 4.5 1.0 4.0 6.8 0.2 3.7 3.6
Prior Years Non-catastrophe Losses and LAE Ratio ........cccevueveeererenenienienenes (13.2) (4.8) (8.3) 3.7 (9.7) (1.6) (0.2) (8.6) (3.7)
Prior Years Catastrophe Losses and LAE Ratio .....cccceceererieneenieneenennieseeiens (0.2) (0.2) — 0.2 — 0.2 0.5 (0.2) 0.2
Combined Ratio @s REPOIE ......c.ceveruerierieeiieiereeeesitee et 104.5% 121.0 % 114.1 % 161.7 % 112.3 % 124.0% 121.4% 113.4% 119.4 %

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.

Page 17



Insurance Reserves:

Automobile
Homeowners

Other Personal ...

Insurance Reserves

Insurance Reserves:

Loss Reserves:
Case

Incurred but Not Reported
Total Loss Reserves

LAE Reserves ...
Insurance Reserves

Kemper Corporation
Kemper Direct
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2012 2011 2011 2011 2011
......................................................................................................................................... S 191.7 S 200.8 $ 208.1 $ 2165 §$ 2133 $ 2230 $ 230.5
......................................................................................................................................... 43 4.9 5.1 4.8 5.1 5.8 5.4
......................................................................................................................................... 2.0 2.7 2.7 2.6 2.7 2.7 2.5

......................................................................................................................................... S 1260 S 1315 $ 1370 S 1409 S 1472 S 1464 S 150.8
....................................................................................................................... 46.8 50.5 51.5 54.0 44.5 53.5 54.9
...................................................................................................................................... 172.8 182.0 188.5 194.9 191.7 199.9 205.7
25.2 26.4 27.4 29.0 29.4 31.6 32.7
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Kemper Corporation
Life and Health Insurance
(Dollars in Millions)

(Unaudited)
Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
Results of Operations
Earned Premiums:
LI ettt st nae st bt ea S 98.41 $ 99.1 §$ 985 S 98.0 |$ 98.0| $ 99.7 § 99.4 |$ 296.0 $ 297.1
Accident and Health ... . 413 41.4 415 41.7 41.9 415 41.2 124.2 124.6
PrOPEITY ettt 20.5 20.8 20.4 20.4 21.2 21.7 21.2 61.7 64.1
Total Earned Premilms ......ccceeceeiiirieniesiiesieeieeee e eeeseeesteeseeseeeaesaeesvesssesseens 160.2 161.3 160.4 160.1 161.1 162.9 161.8 481.9 485.8
Net INnvestment INCOME ......oiiiiiieii e 48.1 49.7 55.7 53.2 42.5 52.1 52.7 153.5 147.3
ONEI INCOME vttt st st ettt e be e s sane — — 0.1 — — 0.1 — 0.1 0.1
TOTAl REVENUES ..ottt sttt sttt sttt st st be et e 208.3 211.0 216.2 213.3 203.6 215.1 214.5 635.5 633.2
Policyholders’ Benefits and Incurred Losses and LAE .........ccccceeeveeevieeenineennns 96.7 102.9 100.6 88.5 93.0 108.6 95.5 300.2 297.1
Insurance Expenses 82.2 77.8 72.6 77.1 80.7 78.3 72.5 232.6 231.5
Operating Profit ... 29.4 30.3 43.0 47.7 29.9 28.2 46.5 102.7 104.6
Income Tax Expense (10.2) (10.8) (15.2) (16.5) (10.2), (10.2) (16.5) (36.2) (36.9)
Segment Net Operating INCOME .....cocueiiiiiiiiiiiie e $ 19.2] $ 195 §$ 278 S 312 |S 19.7] 8 18.0 $ 30.0 |S 66.5 S 67.7
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2012 2011 2011 2011 2011
Insurance Reserves:
FULUre POlICYNOIAEr BENETILS ..cveviiieiiieieiiieieietee st ete ettt ve ettt et se b se s et e sesaese s esesessesesaenenens $ 30934 $ 30781 $ 30627 S 3,0468 S 3,039.8 S 3,029.2 $ 23,0147
Incurred Losses and LAE Reserves:
L ottt h bbbt s h e b b e bt a e e h e a e e s e e bttt e s e e sh e et e bt e bt e n e eaeennenanen 34.7 30.7 32.7 33.8 329 343 36.0
ACCIAENT AN HEAITN ..ottt e e s beeaesas e beesbesseesesanesaeentans 21.7 21.8 224 22.1 21.7 22.1 22.9
[ e o 1=] 1Y T SO ST P PP POPPTPPPPO 10.5 10.1 8.0 8.3 12.0 18.1 16.9
Total Incurred Losses and LAE Reserves . 66.9 62.6 63.1 64.2 66.6 74.5 75.8
INSUFANCE RESEIVES ..ottt ettt et s et e sa e e s a et e s a et e s bt e s bt e e s ae e e sbe e e sme e e aseeesn et e abneeaneeennneennneennnees S 31603 $ 31407 $ 31258 S 31110 S 31064 S 3,103.7 $ 3,0905
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Net Investment Income

Interest and Dividends on Fixed Maturities .........ccccoveeverienenieeneenenienennens
Dividends on Equity Securities
Short-term Investments
Loans to Policyholders
Real Estate ....
Equity Method Limited Liability Investments
Other
Total Investment Income ..
Investment Expenses:

Real Estate

Other Investment Expenses
Total Investment Expenses
Net Investment Income

Net Realized Gains on Sales of Investments

Fixed Maturities:
Gains on Sales

LOSSES ON SAIES .uviiiiiiiieiieeieeite ettt sttt s
Equity Securities:
GAINS ON SAIES ittt et
Losses on Sales
Real Estate:

Gains on Sales

Other Investments:
LOSSES ON SAIES ..uviiieiiiieriteieee ettt sttt st

Trading Securities Net Gains (Losses)
Net Realized Gains (Losses) on Sales of Investments

Net Impairment Losses Recognized in Earnings
Fixed Maturities

Equity Securities
Real Estate
Net Impairment Losses Recognized in Earnings

Kemper Corporation
Details of Investment Performance
(Dollars and Shares in Millions, Except Per Share Amounts)

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
2012 2012 2012 2011 2011 2011 2011 2012 2011
S 59.7| $ 63.8 S 622 S 62.8 |$ 61.8| $ 62.0 $ 60.0 |S 185.7 S 183.8
7.3 6.2 5.2 6.0 6.0 6.1 7.1 18.7 19.2
0.1 0.1 - - - - 0.1 0.2 0.1
4.7 4.6 4.7 4.6 4.4 4.3 4.4 14.0 13.1
7.0 6.6 6.4 6.6 6.7 6.3 6.4 20.0 19.4
(0.6) 1.1 6.7 2.4 (13.7), 10.9 10.0 7.2 7.2
(0.1) 0.1 — 0.2 — 0.1 — — 0.1
78.1 82.5 85.2 82.6 65.2 89.7 88.0 245.8 242.9
6.4 6.1 6.3 6.9 6.2 6.4 6.4 18.8 19.0
1.3 1.2 1.5 0.4 0.4 0.4 0.4 4.0 1.2
7.7 7.3 7.8 7.3 6.6 6.8 6.8 22.8 20.2
S 7041 S 752 $ 774 S 753 |$ 586] S 829 81.2 |$ 2230 S 222.7
S 50.7| $ 41 S 04 S 1.3 |$ 7.1] S 30 S 2.8 |S 552 S 12.9
(0.1) - — — — (0.1) - (0.1) (0.1)
0.1 0.5 4.1 4.8 2.8 15.2 11.2 4.7 29.2
- (0.2) - - (13.4) (0.1) - (0.2) (13.5)
— — — — — — 0.1 — 0.1
— —_ — (0.1) — — — —_ —
0.2 (0.3) 0.4 (0.1) (0.7) (0.2) 0.1 0.3 (0.8)
S 509| $ 41 S 49 S 59 |S (4.2)| S 178 S 142 |S 599 $ 27.8
$ -1 (04) $ - S (22) |$ -1 - S — s (04) $ -
(0.1) - (0.5) (0.1) (0.1) (1.3) (0.4) (0.6) (1.8)
(3.1) = — (2.3) (4.9) — — (3.1) (4.9)
S (3.2 $ (04) S (0.5) $ (4.6) |S (5.0)] $ (13) S (0.4) S (41) $ (6.7)]
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and Authorities ..
States and Political Subdivisions

COrPOrate SECUITIES: ...eiiiieiiie it ettt et e b e st e b e s be e s b e e s b e e sbeesneesneesanee s
Bonds and Notes
Redeemable Preferred Stocks
Mortgage and ASSEt-DACKEd ....c.ooiriiiiiice s

Subtotal Fixed Maturities Reported at Fair ValUe .........oc.ooeeiinienieienieieeiesieee et

Equity Securities Reported at Fair Value:
Preferred STOCKS .....oviiiiieeiietestee ettt sttt st sb et be et et sae e besbae b ene
Common Stocks:

Intermec ...
Other Equities ....
Other Equity Interests:
Exchange Traded Funds
Limited Liability Companies and Limited Partnerships

Subtotal Equity Securities Reported at Fair VAlUE ........ccccccueeiiieiieeiieesieesie et see e sae e see e

Equity Method Limited Liability Investments

Short-term Investments at Cost which Approximates Fair Value

Other INVESTMENTS: ..ttt ettt sttt b b s bt et e b et e bt eaesaesb e b e b e e et et eaeeneebene
Loans to Policyholders at Unpaid Principal

Real Estate at Depreciated Cost ..

Trading Securities at Fair Value
(013 T O OSSP S T S T SOO PSP U O P PP PRUPOPRRPPIORY
Subtotal Other Investments ....
Total Investments

Ccc

Duration (in Years)

(Unaudited)
Sep 30, 2012 Dec 31, 2011 Dec 31, 2010
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total'

S 456.6 72% $ 491.7 7.9% $ 536.9 8.6%
1,436.0 22.7 1,852.6 29.8 1,792.8 28.7
2,786.6 44.0 2,342.3 37.6 2,049.0 32.8

41.7 0.7 81.7 13 88.3 14
4.7 0.1 5.1 0.1 8.3 0.1
4,725.6 74.6 4,773.4 76.7 4,475.3 71.6
106.9 1.7 107.2 1.7 125.1 2.0
- - - - 137.5 2.2
167.3 2.6 130.4 2.1 133.4 2.1
151.8 24 66.6 1.1 79.2 13
119.7 1.9 93.1 1.5 75.2 1.2
545.7 8.6 397.3 6.4 550.4 8.8
267.3 4.2 306.3 4.9 328.0 5.2
297.3 4.7 247.4 4.0 402.9 6.4
262.4 4.1 253.9 4.1 238.4 3.8
232.6 37 239.4 3.8 249.9 4.0
4.5 0.1 4.4 0.1 5.1 0.1
0.6 — 0.6 — 0.8 —
500.1 7.9 498.3 8.0 494.2 7.9

S 6,336.0 100.0 % § 6,222.7 100.0% § 6,250.8 100.0%

S 3,286.3 69.5% S 3,591.8 75.2% $ 3,493.7 78.1%
1,106.5 23.4 839.4 17.6 733.1 16.4

75.6 1.6 108.6 2.3 105.3 24
94.7 2.0 89.1 1.9 52.3 1.2
157.2 3.3 127.8 2.7 76.6 1.7
5.3 0.1 16.7 0.3 14.3 0.3
S 4,725.6 100.0% $ 4,773.4 100.0% $ 4,475.3 100.0%
7.1 7.4 7.2

Total Investments in FiXed MatUritieS ........cocveveiiiiniiiiiiiereces ettt

! Sum of percentages for individual lines does not equal subtotals and grand total due to rounding.
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Sep 30, 2012 Dec 31, 2011 Dec 31, 2010
Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
MANUFACTUIING oottt sttt b et sttt et b e bt s st et b e s b e ne et e st e st eseebesbesaentenseneenean 1,283.8 203% S 1,153.1 18.5% $ 1,023.6 16.4%
Finance, Insurance and Real Estate 764.8 121 590.4 9.5 566.4 9.1
SEIVICES oiiiiiiiieeiie ettt 264.8 4.2 233.8 3.8 186.3 3.0
Transportation, Communication and ULIHILIES ........cceveririiniiniinii et 262.6 4.1 252.2 4.1 229.7 3.7
Mining 116.4 1.8 89.6 14 52.0 0.8
Retail Trade . 70.4 1.1 50.1 0.8 33.5 0.5
Wholesale Trade 49.0 0.8 41.5 0.7 36.5 0.6
Agriculture, Forestry and Fishing 17.8 0.3 17.8 0.3 17.0 0.3
3.4 0.1 0.6 — 0.6 —
S 2,833.0 44.8% S 2429.1 39.1% S 2,145.6 34.4%
Sep 30, 2012
Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
Texas S 83.3 1.3%
Georgia 734 1.2
Colorado 59.1 0.9
RV 1Y 11 =4 o T TSRS 54.6 0.9
[ TU Y=o - TP T RSP PPRN 48.4 0.8
Equity Securities:
iShares® iBoxx S Investment Grade COrpOrate BONA FUNG .......c.ccciiieiiieuiieiceicteteee ettt et te et e st et e e et ese s esessebeseesesessesessssebassesess et etessebese b et easebensbesensesessebesaasesessesetessebensesesessetennsan 101.7 1.6
iShares® Barclays INtermediate Credit BONG FUNG ..ottt ettt s bt et eshe e s bt e aeesa e e be e st e beestesatesb e e st e ebeesteeaeesaeeabeestenbeentesae e b e ea b e b e enbeeatesheenbeeb b e beenbesaeebesntenbeans 50.1 0.8
Equity Method Limited Liability Investments:
Tennenbaum OPPOITUNITIES FUNG V, LLC ....iiiiiiiieeiieeiteestteeste ettt teestee e s et e esteeesaeeeseeesaeessaeessaeessseessseassseessseeaseeesseeesseeeasseenseeenseeeasseenseeeaseeenseeenseeanseeenseeessaeenseeenssaensaeansaeeseeensneensenn 75.5 1.2
Goldman Sachs Vintage Fund IV, L.P. 61.2 1.0
Special Value Opportunities Fund, LLC 60.3 1.0
Total S 667.6 10.7%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions Pre-refunded with U.S. Government and

Government Agencies Held in Trust at September 30, 2012.
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Kemper Corporation
Municipal Bond Securities excluding Pre-refunded with U.S. Government Held in Trust
(Dollars in Millions)

(Unaudited)

Georgia ..
Colorado
WASHINGEON ittt b b s a e sttt e st e bt e bt sa et e b e b et e st e a e st et e e b e s b e ne et et e e et ens
Louisiana

New York
NOTER CArOIING ettt sttt b ettt et b e a e b e e bt s it e sae et e e bt e beeseesaeenbesbbesbeeneesaeenseeasenseans
1Y/ T Y7 - 1 o OSSR
WWISCONSIN ittt bttt b e s bt st s bt st sab e e sab e e sab e e sabe e sab e e sabeesabeesabeesabeesaneesneesanee
[ == o TP
[ FoTaTe - OO OO OP R RUROSTOOR PRI
[0 1T T OO STOPRRPPPPRPRROY
Connecticut

Mississippi
SOULN CArOlING ottt st b e a e e b e s he e b e bt e bttt sat e b e et e bt e et eabeshe e b e ebnenteenne
Indiana
Virginia
L1 o T OO OO USROS PRTN
N L1V [o - T OO OO OSSR PO PO PN

IMASSACRUSEELS  ...veeutiiiieitieteeiteet ettt ettt sa bbbt e e sa e b e e bt e bt e et s et e sae e st e eb e e bt e anesae e b e sst e beeneesanensesanenseens
IVIISSOUTT ittt s bt s bt s et e s ab e e s st e s ab e e s an e e s aa e e s an e e san e e san e e saneesaneesinee e
ATKANSAS .ttt ettt ettt et ettt et e ettt et e s ae e be et e et e et sat et e eatebeenteeaee bt e beehe e teenaeeae e beenbenbeenaeeanesbeenbenteans
NEW JEISEY ittt ettt e e bbbt e s e ab b et e e e bt e e e e e bae e e s e bbb e e e e e a b e et e e e bb e e e s e bab e e e e aabb e e e e baeeesananes
Delaware

PENNSYIVANIA c.utiiiiiieieitteteet ettt ettt e b ettt sa e e b ea e b e et e s at e saeea b e e b e e b e e aeesa e e be e bt e be et e eatenheebenbeens
(101N T OO OO PO PR OPRTOP RPN
Kentucky

HAWATT ettt ettt ettt e e et e e s e b bt e e e e b e e e e e a b et e e e b bt e e sehbeee e e abae e e s e bbeeesenbeeeeenraees
TEINMNESSEE ettt ittt ettt ettt ettt et e e bt e e s e bbbt e s e hbb et e e e s b b e e e s e bbb et e e h b b et e e e b b et e s e ba b et e e eabbe e e e e habe e e e nbe e e e s abaeeeenns
Y ol 31T o TSP ROPORPOPIN
NEDIASKA ettt ettt b et a e sh e b e bbbttt s at e sh e a b e bt e bt e at e nhe e b e e bt e be et e sae e benatenbeens
DiStriCt Of COIUMDBIA veiiieeietee ettt b ettt s b et e b e sa e e esae et e e st e naeeeesanesbeennens
Minnesota

[0 01 1T o - IO PPSRUPRPRROt
Rhode Island
West Virginia
[0 11 {3 1 OO OO OSSO P TSP STOPRRPROPPRPRROt

Arizona ........ .
AlLOTNEE STAEES .ttt ettt ettt st b e et e bt ettt ae e b e e h b e bt e bt sat e s be e b e e bt ettt saeebeeanens
Total ¥

! Sum of percentages for individual lines does not equal total due to rounding.

Sep 30, 2012
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond* Investments®
430 S 158 S 245 |$ 83.3 7.5% 1.3%
51.4 9.8 12.2 73.4 6.6 1.2
— 20.4 38.7 59.1 5.3 0.9
29.3 0.6 24.7 54.6 4.9 0.9
32.1 4.3 12.0 48.4 4.4 0.8
6.5 - 34.3 40.8 3.7 0.6
15.2 4.4 19.8 39.4 3.5 0.6
35.1 - 3.7 38.8 3.5 0.6
38.0 - — 38.0 34 0.6
37.0 - - 37.0 33 0.6
354 — 0.1 35.5 3.2 0.6
9.9 - 23.9 33.8 3.0 0.5
25.0 - 5.7 30.7 2.8 0.5
25.8 - 43 30.1 2.7 0.5
24.6 5.0 — 29.6 2.7 0.5
— — 28.1 28.1 2.5 0.4
— 20.2 7.2 27.4 2.5 0.4
12.4 3.5 11.2 27.1 2.4 0.4
24.1 1.2 - 25.3 2.3 0.4
- - 23.7 23.7 2.1 0.4
3.0 — 19.9 22.9 2.1 0.4
22.0 — — 22.0 2.0 0.3
— — 19.9 19.9 1.8 0.3
12.2 — 6.5 18.7 1.7 0.3
12.5 5.3 0.6 18.4 1.7 0.3
- - 17.9 17.9 1.6 0.3
— 1.1 16.0 17.1 1.5 0.3
15.6 0.4 - 16.0 1.4 0.3
4.5 7.9 3.4 15.8 1.4 0.2
- — 12.9 12.9 1.2 0.2
- 7.4 5.2 12.6 1.1 0.2
- - 12.3 12.3 1.1 0.2
1.8 8.3 2.0 12.1 1.1 0.2
— 2.8 8.6 11.4 1.0 0.2
10.8 — — 10.8 1.0 0.2
9.8 — — 9.8 0.9 0.2
2.3 - 6.6 8.9 0.8 0.1
- 3.2 5.2 8.4 0.8 0.1
10.2 7.3 22.4 39.9 3.6 0.6
S 549.5 S 1289 S 4335 |S 1,111.9 100.0% 17.5%)
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Kemper Corporation
Investments in Limited Liability Investment
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded Stated
Commitment Reported Value Fund
Sep 30, Sep 30, Dec 31, End
Asset Class 2012 2012 2011 Date
Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed
Earnings:
Tennenbaum Opportunities Fund V, LLC Distressed Debt .......c.cccu.e..e. S — 755 $ 75.6 10/10/16
Goldman SAachs VINtage FUNG IV, LP .....ooiiiiiiieieseeieete ettt st st sttt et b e st e st saeesaeenbeas Secondary Transactions........ 18.3 61.2 64.2 12/31/16
Special Value Opportunities Fund, LLC Distressed Debt — 60.3 67.8 07/13/14
BNY Mezzanine - Alcentra Partners lll, LP Mezzanine Debt 15.9 21.5 22.7 2021-2022
NYLIM Mezzaning PartnNers [, LP .ottt re et e e e e e e e s e e e st s e s e e e eeeeeeeeesensennsnnsssnrnneaeees Mezzanine Debt.................... 4.0 12.4 13.5 07/31/16
Ziegler Meditech Equity Partners, LP ... Growth Equity 0.8 10.2 133 01/31/16
BNY Mezzanine Partners, LP .......... Mezzanine Debt.. 1.3 9.7 12.9 04/17/16
Special Value Continuation Fund, LLC ... Distressed Debt - — 22.4 -
Other Funds 8.9 16.5 13.9 Various
49.2 267.3 306.3
Highbridge Principal Strategies Mezzaning PartNers, LP ........ccccccuveiieiiieeiie e eeeseeeteeevee et eeeee e s Mezzanine Debt.................... 2.5 21.3 20.8 01/23/18
Goldman Sachs VINtage FUNA V, LP .....c.ocvicviiieeeiieteeie ettt ettt ettt ene et besae s s ensensereebessessennennens Secondary Transactions........ 7.1 13.8 13.9 12/31/18
Highbridge Principal Strategies Credit Opportunities Fund, LP Hedge Fund — 10.8 — None
GS Mezzanine Partners V, LP Mezzanine Debt 15.3 8.8 8.2 12/31/21
(01T OO TS USSR SOR PPN 67.2 65.0 50.2 Various
92.1 119.7 93.1
Total S 141.3 387.0 S 399.4
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity
after excluding the impact of unrealized net capital gains and losses on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is
the most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the impact of unrealized net capital gains and
losses on fixed income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between
periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period
to period and are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by
management. The Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share,
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Combined Property and Casualty Operations is a non-GAAP financial measure, which is comprised of the Kemper Preferred, Kemper Specialty and Kemper Direct
segments.

Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing Operations the
after-tax impact of 1) Net Realized Gains (Losses) on Sales of Investments, 2) Net Impairment Losses Recognized in Earnings related to investments and 3) other significant
non-recurring or infrequent items that may not be indicative of ongoing operations. Significant non-recurring items are excluded when (a) the nature of the charge or gain
is such that it is reasonably unlikely to recur within two years, and (b) there has been no similar charge or gain within the prior two years. The most directly comparable
GAAP financial measure is income (loss) from continuing operations.

The Company believes that Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains (Losses) on Sales of Investments and Net
Impairment Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by
business decisions and external economic developments such as capital market conditions that impact the values of the company’s investments, the timing of which is
unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature, they are not indicative of the Company’s business
or economic trends.

A reconciliation of Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended Nine Months Ended
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
Dollars in Millions (Unaudited) 2012 2012 2012 2011 2011 2011 2011 2012 2011
Consolidated Net Operating INCOME (LOSS) ....evereererrerrerrerereeereereseeereevesnennas S 246| S (0.8) S 334 S 241 |$ 71| S (20.2) s 36.1 |S 57.2 S 23.0
Net Income (Loss) From:
Net Realized Gains (Losses) on Sales of Investments ..........cccceeveveeeeenen. 33.0 2.7 3.2 3.9 (2.7) 11.5 9.2 38.9 18.0
Net Impairment Losses Recognized in Earnings ........ccccovveevveeeeneesiesvennens (2.0) (0.3) (0.3) (3.0) (3.3) (0.7) (0.3) (2.6) (4.3)
Income (Loss) from Continuing OPerations .........c..ceeeeveeveveereeeereeneereeressenenns S 55.6| S 16 § 363 S 25.0 |$ 1.1] S (9.4) S 45.0 |$ 935 § 36.7
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Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income (Loss)
by the weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations Per

Unrestricted share-basic.

A reconciliation of Consolidated Net Operating Income (Loss) Per Unrestricted Share to Income (Loss) from Continuing Operations Per Unrestricted Share is presented

below:

Three Months Ended

Nine Months Ended

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Sep 30, Sep 30,
Dollars in Millions (Unaudited) 2012 2012 2012 2011 2011 2011 2011 2012 2011
Consolidated Net Operating Income (Loss) Per Unrestricted Share ..........cccveevveeesieenesreesnenennnns S 042 $ (0.01) $ 056 $ 040 |S 012 S (033) S 059 |$ 096 S 0.38
Net Income (Loss) Per Unrestricted Share From:
Net Realized Gains (Losses) on Sales of INVESTMENTS .......ccceeeieeiiiesiiiecee e 0.56 0.05 0.05 0.06 (0.05) 0.19 0.15 0.66 0.30
Net Impairment Losses Recognized in EArMiNGS ......cccceverieieireriinienieneeeeeeesieseesie s eees (0.03) (0.01) — (0.05) (0.06) (0.02) — (0.05) (0.07)
Income (Loss) from Continuing Operations Per Unrestricted Share S 095| $ 0.03 S 041 |$S o0.01] S S 0.74 |$ 157 S 0.61

S 0.61

(0.16)

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Incurred Expense
Ratio. The most directly comparable GAAP financial measure is the combined ratio, which uses total incurred losses and LAE, including the impact of catastrophe losses,
and loss and LAE reserve development. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the trends in the
Company’s Property and Casualty insurance businesses that may be obscured by catastrophe losses and prior year reserve development. These catastrophe losses cause
loss trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior
year reserve developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from
earlier periods, it has no bearing on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these

components separately and in the aggregate when reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a

substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.
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