Exhibit 99.2

¥ KEMPER

Investor Supplement
Second Quarter 2012

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 25.
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For Period Ended

EQrned Premiums ..oo.cococeieieenenieeeee ettt
Net Investment InCOMe ........ccceviiiiiiiiiiiii
Net Investment Gains (Losses) and Other Income ..........ccceeevveeeveeenns
TOtal REVENUES ..ottt

Consolidated Net Operating INcome (LOSS)" .......ccvvevereererseerrererennene
Income (Loss) from Continuing Operations ........cccceceveereeneerieenuennenn

Net Income (Loss)

Per Unrestricted Common Share Amounts:

Basic:

Consolidated Net Operating INcome (LOSS)" ......c.vveeererseererreeenns

Income (Loss) from Continuing Operations .

NEL INCOME (LOSS) wreevreeeiieiiiiecieeeciteeetreesiteestreesteeesee e sraeesaaeesaneenns

Diluted:

Consolidated Net Operating INcome (LOSS)" ......c.vveeererseererreeenns
Income (Loss) from Continuing Operations .........cccceeceveeereriveniene
NEL INCOME (LOSS) wreevreeeiieiiiiecieeeciteeetreesiteestreesteeesee e sraeesaaeesaneenns

Dividends Paid to Shareholders Per Share .........cccocvveveeiineenceniennen.

At Period End

TOAl ASSEES oottt
INSUFANCe RESEIVES ......cccciviiiiiiiiiiiii
NOLES PAyable .....covuiriieiiiiiiciieiece et e
Shareholders’ EQUILY .....cccoeceerienienieniieiesceie et s

Shareholders’ Equity Excluding Goodwill

Common Shares Issued and Outstanding (In Millions) .........c.ccecveeuene
BOOK Value Per SHAre? ........oooueeeeeeeeeeeeeeeeeeseeeseessese s seseessees s

Book Value Per Share Excluding Goodwill™?

Book Value Per Share Excluding Unrealized on Fixed Maturities™” .....
Debt to Total CapitaliZation? .............c.eeeeeeeeereeeeseeeeeesereseessesesessesenans

Rolling 12 Months Return on 5-point Average Shareholders Equity®?

! Non-GAAP Measure. See Page 24 for definition.
?See Capital Metrics for detail calculations.

Consolidated Financial Highlights

Kemper Corporation

(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011
S 529.8 | $ 529.2 $ 536.5 S 5430 |[$ 548.1 | $ 546.0 |$ 1,059.0 $ 1,094.1
75.2 77.4 75.3 58.6 82.9 81.2 152.6 164.1
3.9 4.6 1.5 (8.8) 16.7 14.0 8.5 30.7
S 608.9 | $ 611.2 S 613.3 S 592.8 |[$ 647.7 | $ 641.2 |$ 1,2201 $ 11,2889
S (0.8)] $ 334 $ 241 S 7.1 |$ (20.2) | $ 36.1 |$ 326 $ 15.9
S 16 | S 363 $ 250 S 1.1 |$ (9.4)] $ 45.0 |S 379 § 35.6
S 23| S 436 S 243 S 20 |S (3.3)] $ 51.5 |$ 459 S 48.2
S (0.01)| $ 056 $ 040 S 012 |S$ (033) $ 0.59 |S 054 S 0.26
S 0.03 | S 061 $ 041 S 0.01 |$ (0.16) | $ 0.74 |S 063 S 0.58
S 0.04 | S 073 $ 040 S 0.03 |S$ (0.06) | $ 0.85 |S 077 S 0.79
S (0.01)| $ 055 $ 040 S 012 |S$ (033) $ 0.59 |S 054 S 0.26
S 0.03 | S 060 $ 041 S 0.01 |$ (0.16) | $ 0.73 |S 063 S 0.58
S 0.04 | S 072 $ 040 S 0.03 |S$ (0.06) | $ 0.84 |S 077 S 0.79
S 024 | S 024 $ 024 $ 024 |S$ 024 | S 024 |S 048 S 0.48
S 80068 | S 79704 $ 79347 $ 88,0478 |$ 80684 | S 8,137.0
$ 41408 | $ 41192 $ 4,131.8 $ 4,1581 |$ 4,186.8 | $ 4,169.4
S 611.0 | $ 610.8 S 6106 S 6754 |$ 6102 | $ 610.0
S 21487 | S 2,131.8 $ 2,116.6 $ 2,121.6 |$ 2,0404 | $ 2,0235
S 1,839 | $ 1,8200 $ 18048 $ 1,809.8 |$ 1,7286 | S 1,711.7
59.000 59.723 60.249 60.456 60.460 60.453
S 3642 | $ 3569 $ 35113 $ 35.09 |[$ 3375 | $ 33.47
S 3113 | $ 3047 S 2996 S 2994 |$ 2859 | $ 28.31
S 3019 | $ 3040 S 29.70 S 29.80 |$ 3062 | S 31.01
22.1% 22.3% 22.4% 24.1% 23.0% 23.2%
3.4%| 3.2% 3.6% 5.3% 7.0%| 9.1%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average
Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Consolidated Statements of Operations

Revenues:

Earned Premiums

Net Investment Income
OLNEI INCOME ittt ettt b ettt e b e s ht et e st e s st e sbesabesbeenteeseesseenbesaaebeentenes
Net Realized Gains (Losses) on Sales of Investments
Other-than-temporary Impairment Losses:

Total Other-than-temporary Impairment Losses

Portion of Losses Recognized in Other Comprehensive (Income) Loss
Net Impairment Losses Recognized in Earnings
Total Revenues

Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses
Insurance Expenses

Write-off of Intangibles Acquired
Interest and Other Expenses
Total Expenses

Income (Loss) from Continuing Operations before Income Taxes

Income Tax Benefit (EXPENSE) ...ooviviiriirieieieereetestert ettt et ene e
Income (Loss) from Continuing Operations
Discontinued Operations:

Income from Discontinued Operations before Income Taxes

INCOmMeE Tax BENEFit (EXPENSE) .oveeeireiereeiieteeieeete st etee e e steesaesaeesteeesesseesaeessesreesseeseesseennesnnes

Income (Loss) from Discontinued Operations ..
Net Income (Loss)

Income (Loss) from Continuing Operations Per Unrestricted Share:

BaSIC 1ttt be e s b e b e e e e reeereeeas
Diluted
Net Income (Loss) Per Unrestricted Share:

BaASIC ittt e b e e b e b e bt e e bt e e bt e e bt e e be e e bt e e bt e e beeebeeebeeeas
DIIULEA ottt ettt et b e e a e b e et st b et e bt et e et she e be e bt e teebesatenbeentens
Dividends Paid to Shareholders Per Share

Weighted Average Unrestricted Common Shares Outstanding

Kemper Corporation

(Dollars in Millions)
(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011

S 529.8| $ 529.2 $ 536.5 S 543.0 |$ 548.1| $ 546.0 |$ 1,059.0 $ 1,094.1
75.2 77.4 75.3 58.6 82.9 81.2 152.6 164.1

0.2 0.2 0.2 0.4 0.2 0.2 0.4 0.4

4.1 4.9 5.9 (4.2) 17.8 14.2 9.0 32.0
(0.4) (0.5) (4.7) (5.0) (1.3) (0.4) (0.9) (1.7)
(0.4) (0.5) (4.6) (5.0) (1.3) (0.4) (0.9) (1.7)

608.9 611.2 613.3 592.8 647.7 641.2 1,220.1 1,288.9

423.8 376.6 376.7 399.6 477.1 392.3 800.4 869.4

167.7 162.4 170.1 176.8 170.6 166.1 330.1 336.7

— — 13.5 — — — — —

20.9 21.8 21.9 214 20.9 19.7 42.7 40.6

612.4 560.8 582.2 597.8 668.6 578.1 1,173.2 1,246.7

(3.5) 50.4 31.1 (5.0) (20.9) 63.1 46.9 42.2

5.1 (14.1) (6.1) 6.1 11.5 (18.1) (9.0) (6.6)

1.6 36.3 25.0 1.1 (9.4) 45.0 37.9 35.6

1.0 12.3 0.2 0.6 9.3 9.4 133 18.7

(0.3) (5.0) (0.9) 0.3 (3.2) (2.9) (5.3) (6.1)

0.7 7.3 (0.7) 0.9 6.1 6.5 8.0 12.6

§ 2.3 § 43.6 § 24.3 § 2.0 § 3.3)] § 51.5 § 45.9 § 48.2
S 0.03] 8 061 S 041 $ 0.01 |$ (0.16)| $ 0.74 |S 0.63 S 0.58
S 0.03] 8 0.60 S 041 S 0.01 |S (0.16)| $ 0.73 |$ 0.63 S 0.58
§ 0.04 § 0.73 § 0.40 § 0.03 § (0.06) § 0.85 § 0.77 § 0.79
S 0.04| S 072 S 040 S 0.03 |S (0.06)] $ 0.84 |S 077 S 0.79
S 0.24] S 024 S 024 $ 0.24 |$ 0.24] 8 0.24 |$ 048 S 0.48
59.197 59.866 60.113 60.141 60.119 60.678 59.531 60.398
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2011 2011 2011 2011

Assets:
Investments:

Fixed Maturities at Fair VAIUE .........cc.oiiiiiiiiiiie ettt st $ 47667 $ 47877 $ 47734 § 47824 $ 45732 § 44919

Equity Securities at Fair VAIUE .........cc.oi ittt ettt e st e e be e b e e naee e e e e nneas 470.2 429.6 397.3 360.8 503.0 511.7

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings .............cccccceeeee. 283.9 311.7 306.3 305.0 325.3 326.0

Short-term INVESIMENES @t COST .......oiiiiiiii ettt sb et sbe e i e 272.7 364.2 247 .4 120.9 274.5 415.8

(0 g =T L 1Y) g =T o USSR 500.3 499.0 498.3 495.2 497.2 496.0
TOtal INVESTMENES ..ottt a et a et e bt et e et e e s e te e e e et eae et e ene e neens 6,293.8 6,392.2 6,222.7 6,064.3 6,173.2 6,241.4
(=T TR UR PSPPI 249.5 128.7 251.2 471.0 123.8 77.5
Receivable from PONICYNOIAEIS .......oo.eiiiiiiiiee ettt ettt e b esbe e s mbeesneeenbeesneeanne 374.7 378.4 379.2 390.4 381.7 387.6
OFher RECEIVADIES ...ttt r e h e e e e et e et e s e et eae e e e eneeneeneenenneas 207.0 210.5 218.7 214.0 442.8 510.4
Deferred Policy ACQUISITION COSES .......oiiuiiiiiiiiei ittt ettt ettt et e e st e b e e saneenee 303.5 297.9 294.0 296.5 2944 289.8
(0T oL PSSP 311.8 311.8 311.8 311.8 311.8 311.8
Current and Deferred INCOME TaX ASSEES .......ccuiiiiiiiiiie ettt et eeee s 9.8 — 6.4 38.7 76.1 53.2
OFNEI ASSEES ..ttt b h ettt e et ea et eh et b b At a Rt e st ae et he e he e neanean 256.7 250.9 250.7 261.1 264.6 265.3
TORAI ASSELS ...ttt h bttt h et e e Rt e Rt bR e Rttt e e re e $ 80068 $ 79704 $ 79347 $ 80478 $ 80684 $ 8137.0
Liabilities and Shareholders’ Equity:
Insurance Reserves:

[ 1= T g o I 1= 4 TP $ 31306 $ 31178 $ 3,1027 $ 3,0945 $ 3,0856 $ 3,073.6

Property @nd CAsUAILY .......c..oiiiiieee ettt b bttt ettt e et neenes 1,010.2 1,001.4 1,029.1 1,063.6 1,101.2 1,095.8
Total INSUrANCE RESEIVES .........ooiiiiiii ettt et e e ht et e e bt e e e e bt e e e nbe e e e neeeeanneeeaanneeesanneaeaas 4,140.8 4,119.2 4,131.8 4,158.1 4,186.8 4,169.4
Certificates Of DEPOSIES @t COSE .......uiiiiiiiieciie et e e st e e e st e e e eaa e e e eba e e e eateeeseaseeeannneeeannes — — — — — 172.7
UNEArNed PrEMIUMS ...ttt b et h ettt e bt e e bt e sae e e a bt e ehb e e bt e ebe e e bt e sabeenbeeenbeenbeesnneanns 665.5 668.3 666.2 687.1 675.6 680.4
[ o)1 1= To3R o gl g ToTo 4 g L= I D SRS 24.7 18.2 6.2 14.9 7.4 8.6
Notes Payable at AMOIIZEA COSt ........ooiuiiiiiii ettt ettt e esane e 611.0 610.8 610.6 675.4 610.2 610.0
Accrued Expenses and Other Liabilities ...........ccooiiiiiiiiiiiii e s 416.1 4221 403.3 390.7 548.0 472.4
TOtal LIGDIlItIES ........ccooiiiiiiiei ettt 5,858.1 5,838.6 5,818.1 5,926.2 6,028.0 6,113.5
Shareholders’ Equity:
(070703140 Te] AT (oo QUSROS PRSI 5.9 6.0 6.0 6.1 6.0 6.0
L= o g T O o1 - PSP 729.7 7375 743.9 7454 744.2 743.3
LR o= 1= o =T o1 o T TSP 1,101.6 1,126.2 1,108.7 1,102.0 1,114.7 1,132.6
Accumulated Other Comprehensive Income 311.5 262.1 258.0 268.1 175.5 141.6
Total Shareholders’ Equity .......................... 2,148.7 2,131.8 2,116.6 2,121.6 2,040.4 2,023.5

Total Liabilities and Shareholders’ Equity $ 80068 $ 79704 $ 79347 $ 80478 $ 80684 $ 8137.0
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2011 2011 2011 2011
Book Value Per Share
Numerator
Shareholders’ Equity . e $ 92,1487 S 21318 S 21166 S 2,121.6 S 2,0404 S 12,0235
[T o Yoo 1 | OO O SOOTTTSRP SRR (311.8) (311.8) (311.8) (311.8) (311.8) (311.8)
Shareholders’ EQUity EXCIUAING GOOUWIIl .........u.vvuveeeeeeeeeeeeeeeseeee e esesseeeseseeeesessess s sese s s se e sassese st ess e s se e s ssees e ssaseessenens $ 1,8369 $ 1,8200 S 1,8048 $ 1,809.8 $ 1,7286 S 1,711.7
Shareholders’ EQUItY ........cccoeviureveneunnes e S 21487 S 21318 S 21166 S 2,1216 S 2,0404 S 2,023.5
Less: Unrealized Gains and Losses 0N FIXEA IMAtUFITIES .....c..iciuiiiiiiiiie ettt ettt et e e ste e et e e staeesaeeeaee e raeesaneeneean (367.4) (316.3) (327.4) (319.8) (189.4) (149.0)
Shareholders’ Equity Excluding Unrealized on FIXed MatUFITIES .......ccccveveerieiriereisiereseeteesiesesetesstessssesessssesssaesesessesessesessess $ 1,783 $ 18155 $ 1,789.2 S 1,801.8 S 1,851.0 $ 1,8745
Denominator
Common Shares ISSUEd aNd OULSTANTING ...ccvvieiiiiiiieeiie e eree et eree et e e et e et e et eesbeeebeeebeeesbeeeseeebeeeseeensneenseeenseeenseeenns 59.000 59.723 60.249 60.456 60.460 60.453
BOOK VAlUE PEI SHAIE ..oveiiiieieietectee ettt ettt e sttt et e s et e be e st e et e e teeseesaeeabeesb e beeseesaeeaeestenbeenseeneesaeensesbsantaensasseenss
Book Value Per Share Excluding Goodwill
Book Value Per Share Excluding Unrealized on FIXed MatUIITIES ......c.cocveruirieriieiiinienieeiesitesiee ettt st ee e S 3019 $ 3040 3§ 2970 $ 29.80 3062 §$ 31.01
Return on Shareholders’ Equity
Numerator
ROIIING 12 MONENS NET INCOME ...oviiiitictiitecteie ettt sttt ettt e te et et e b e s esbesseaseseebesbesse s essessesseseesessessansensensesaeseesesaeerenne S 722 $ 66.6 S 745 § 110.2  §$ 1425 S 182.1
Denominator (5-point Average)
5-point Average Shareholders’ EQUILY .....ccciicicioeirieiieteestetetetesee e et sesaeae s se s saetesaebe e s b ebe s et eseebesesseteasebesessesessesessssesannas $ 2,111.8 $ 2,088 S 20650 S 20643 S 20364 S 2,006.9
Rolling 12 Months Return on Average Shareholders Equity (5-POIiNt AVEIrage) ......ccueevererierierieeienieeiiesitesteete e seessesieeneeens 3.4% 3.2% 3.6% 5.3% 7.0% 9.1%

Debt and Total Capitalization

[1=] o OO OSSR RRP SRR S 611.0 S 610.8 S 610.6 S 675.4 S 610.2 S 610.0
SRAFENOIAEIS EQUILY  veovereeeeeeseeeeeeseeeesess e seseeeseessessessese e sessesesesseseseesessaseseseeeeseeseessess e e sessseesess e sessessseesessesesassesssessessenees 2,148.7 2,131.8 2,116.6 2,121.6 2,040.4 2,023.5
Total Capitalization ................. v $ 27597 S 27426 S 27272 $ 2797.0 S 26506 S 26335
Ratio of Debt t0 ShAarEholders’ EQUILY ...cceivieiieiieriiriieie sttt sttt ettt et b e eb e be et e st e s be e st e sbe et e satesbeebesnaenseennesane 28.4% 28.7% 28.8% 31.8% 29.9% 30.1%
Ratio of Debt to TOtal CApitaliZatiON .......cccieeiieiiiecie ettt e st st e e st e e st e e st e e ssteesaseessseessseessseesnseessseessseessseesnseesssenns 22.1% 22.3% 22.4% 24.1% 23.0% 23.2%
Parent Company Liquidity

Kemper Holding Company Cash and INVESTMENTS .........ccceirieuiiietiiiectieee ettt e se st e et ese s seasebe s s esassesessssesessesesesesenns S 163.2 § 1889 § 2170 S 376 $ 476 S 84.2
Borrowings Available Under Credit AGrEEMENT .....c.oviiiiiieiieieetere ettt st sb et sbe st e sbe et e s st e beetesaeenbesntesbeeneesane 325.0 325.0 245.0 180.0 245.0 245.0
Parent CoOMPANY LIGUITITY  ..ooioiieiieeireeie sttt ettt ettt b ettt sae e b e e st e s bt et e satesae s st e ebeenteeneesaeenbesatenbeentesnnenses S 488.2 S 513.9 S 4620 S 2176 S 2926 S 329.2
Capital Returned to Shareholders

COMMON STOCK REPUICNASEA  ...viuievieiieiiieteieteet ettt ettt ettt ettt saebe s b e s e s et e e e bese s et ess et eseebesassesesssbesessesasessesessesanens S 215 S 19.2 S 57 S ) - S 21.7
CaSh DIVIAENAS PAI  .uveuieuieiieeieisiisterie et ettt ettt s e st et et e et e s e et e s b e sse s et e e e s eeseebesee st entenseneeseeseesese e bense e eneeneeneeneeseebessensenseneeneen 14.3 14.5 14.5 14.5 14.5 14.7
Total Capital RETUrNEd 10 SHArENOIAEIS ..c..uiiiiiiiiie et e st e st e s beesabeesateesabeesaseesnseesnbeesnsessnseesnseesn S 35.8 S 33.7 S 20.2 S 14.5 S 145 3§ 36.4
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2011 2011 2011 2011
Notes Payable under Revolving Credit Agreements S ) ) — S 65.0 — —
Senior Notes at Amortized Cost:
6.00% SeNIOr NOtES dUE MY 15, 2017 ..ocuieiieiieiiieieeieeitestesteetesteestestesteestesseesseessesseessesssaseassesseessesssesseensesseessesssesseensanssanne 357.1 356.9 356.8 356.7 356.5 356.4
6.00% Senior Notes due November 30, 2015 248.3 248.3 248.2 248.1 248.0 247.9
Mortgage Note Payable at Amortized Cost . 5.6 5.6 5.6 5.6 5.7 5.7
NOtES Payable @t AMOITIZEA COSt ..viiirieiririeirieeisteesteteeetesessetesesse e saesesessesessesesessesess et eseesesessesesseseseesesessesessssesessesesessesesasas .. S 611.0 $ 610.8 $ 610.6 S 675.4 610.2 610.0
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SENION NOTES PAYADI@ ...ttt bt at e s et e bt e bt e bt et e sb e e b e s at e b e e s b e e bt e bt s b e sbe et e ebe e bt enne bbb- Baa3 BBB- BBB-
Insurance Company Financial Strength Ratings:
Trinity Universal INSUraNCe COMPANY .....ecieririiirierieriienteeteettestestesteeteeseesaeessesueebeessesseesesatesbeessesseenaesanesbeesseesaenseennesaeensesnnens A- A3 A- A-
United INSUrance CoOMPaNy Of AMEIICA ..coiueeiiriieiirierierteste ettt ettt sae et e sae et e e st e s bt e besabesbeesbe e bt e beeatesaeebessbebeensesseennes A- A3 A A-
Reserve National INSUIANCE COMPANY  ..iv.iiiieiierieeieriieitesitesteestesttestestesbeeteeseesseessesseenbesssesseessesstesseesbesbeessesasesseenbesseenteensesseenses A- NR NR NR

NR - Not Rated
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Revenues:
Kemper Preferred:
Earned Premiums
Net Investment Income
Other Income
Total Kemper Preferred
Kemper Specialty:
Earned Premiums
Net Investment Income
Other Income
Total Kemper Specialty
Kemper Direct:
Earned Premiums
Net Investment Income ..
Other Income
Total Kemper Direct
Life and Health Insurance:
Earned Premiums
Net Investment Income
Other Income
Total Life and Health Insurance
Total Segment Revenues
Net Realized Gains (Losses) on Sales of Investments ...
Net Impairment Losses Recognized in Earnings
Other
Total Revenues

Kemper Corporation

Segment Revenues

(Dollars In Millions)
(Unaudited)

Three Months Ended

Six Months Ended

Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011

S 218.0| $ 215.0 $ 217.0 $ 216.5 |$ 2144 S 2119 |$ 433.0 $ 426.3
11.9 10.9 11.0 8.2 15.4 14.2 22.8 29.6
0.1 0.1 0.1 0.1 — 0.1 0.2 0.1
230.0 226.0 228.1 224.8 229.8 226.2 456.0 456.0
106.6 106.8 108.5 111.0 113.3 112.4 213.4 225.7
4.7 5.2 5.3 3.7 7.2 6.6 9.9 13.8
0.1 — 0.1 0.2 0.1 0.1 0.1 0.2
111.4 112.0 113.9 114.9 120.6 119.1 223.4 239.7
43.9 47.0 50.9 54.4 57.5 59.9 90.9 117.4
3.7 3.6 3.8 2.8 5.5 5.3 7.3 10.8
47.6 50.6 54.7 57.3 63.0 65.2 98.2 128.2
161.3 160.4 160.1 161.1 162.9 161.8 321.7 324.7
49.7 55.7 53.2 42.5 52.1 52.7 105.4 104.8
— 0.1 — — 0.1 — 0.1 0.1
211.0 216.2 213.3 203.6 215.1 214.5 427.2 429.6
600.0 604.8 610.0 600.6 628.5 625.0 1,204.8 1,253.5
4.1 4.9 5.9 (4.2) 17.8 14.2 9.0 32.0
(0.4) (0.5) (4.6) (5.0) (1.3) (0.4) (0.9) (1.7)
5.2 2.0 2.0 1.4 2.7 2.4 7.2 5.1
S 6089] S 6112 $ 6133 $ 592.8 |$ 647.7] $ 6412 |$ 12201 S 1,288.9
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Segment Operating Profit (Loss):
Kemper Preferred
Kemper Specialty
Kemper Direct .....
Life and Health ....

Total Segment Operating Profit (Loss)
Corporate and Other Operating Loss ....
Total Operating Profit (LOSS) .....ccocevvvereennen.
Net Realized Gains (Losses) on Sales of Inve

stments

Net Impairment Losses Recognized in EArNings ........cccevereeiiereeniesiieneenieseesiessesseesseeseesseennes

Income (Loss) from Continuing Operations before INCOME TaXeS......cccevverirriervenienivenenniennns

Segment Net Operating Income (Loss):
Kemper Preferred .......cccooveevieveincniencnnen,
Kemper Specialty .....cccocevvvieviinniienieenen,
Kemper Direct
Life and Health
Total Segment Net Operating Income (Loss)
Corporate and Other Net Operating Loss ...
Consolidated Operating Income (Loss) .......
Unallocated Net Income (Loss) From:

Net Realized Gains (Losses) on Sales of

INVESTMENTS ..o

Net Impairment Losses Recognized in EQrNiNgS .......ccccvevveerieeniieenieenieesieeseeesveesneennns

Income (Loss) from Continuing Operations

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011

S (19.1)] $ 131 S 159 S (16.1) |S (54.5) S 14.1 |S (6.0) S (40.4)
(5.6) 4.9 53 7.1 6.4 5.4 (0.7) 11.8

(5.5) (3.0) (27.6) (3.8) (8.3) (7.5) (8.5) (15.8)

30.3 43.0 47.7 29.9 28.2 46.5 73.3 74.7

0.1 58.0 413 17.1 (28.2) 58.5 58.1 30.3

(7.3), (12.0) (11.5) (12.9) (9.2), (9.2) (19.3) (18.4)

(7.2) 46.0 29.8 4.2 (37.4) 49.3 38.8 11.9

4.1 4.9 5.9 (4.2) 17.8 14.2 9.0 32.0

(0.4) (0.5) (4.6) (5.0) (1.3) (0.4) (0.9) (1.7)

$ (3.5)] $ 504 $ 311 ¢ (5.0) |$ (20.9) $ 63.1 |$ 469 $ 422
S (10.3)] $ 104 S 127 S (8.3) |S (33.3) $ 113 |S 01 S (22.0)
(2.8) 4.1 4.4 5.7 5.3 4.4 13 9.7

(2.9) (1.3) (17.1) (1.7) (4.8) (3.9) (4.2) (8.7)

19.5 27.8 31.2 19.7 18.0 30.0 47.3 48.0

3.5 41.0 31.2 15.4 (14.8) 41.8 445 27.0

(4.3) (7.6) (7.1) (8.3) (5.4) (5.7) (11.9) (11.1)

(0.8) 33.4 24.1 7.1 (20.2) 36.1 32.6 15.9

2.7 3.2 3.9 (2.7) 11.5 9.2 5.9 20.7

(0.3) (0.3) (3.0) (3.3) (0.7) (0.3) (0.6) (1.0)

§ 1.6 § 36.3 § 25.0 § 1.1 § 9.4) § 45.0 § 37.9 § 35.6
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011

Earned Premiums by Product:
LI ottt ettt et st h et bttt et she b e e bt e bt e b e sanenbeentens S 99.1] $ 985 S 98.0 $ 98.0 |$ 99.7] $ 99.4 |$ 1976 S 199.1
ACCIAENnt aNd HEAITN ...ooueiiiiieeece e et 41.4 41.5 41.7 41.9 415 41.2 82.9 82.7
Property and Casualty:
Personal Lines:

AULOMODITE ittt st b ettt s b e 265.6 267.7 274.7 281.4 286.2 287.1 533.3 573.3

Homeowners 78.7 77.1 77.7 76.6 75.7 74.1 155.8 149.8

Other Personal .. 34.5 34.2 34.2 35.0 35.1 34.4 68.7 69.5
Total Personal Lines .... 378.8 379.0 386.6 393.0 397.0 395.6 757.8 792.6
Commercial Automobile 10.5 10.2 10.2 10.1 9.9 9.8 20.7 19.7

Total Earned Premiums

S 529.8]| S 529.2 536.5 S 543.0 |$ 548.1] $ 546.0 |$ 1,059.0 S 1,094.1

Net Investment Income by Segment:
Kemper Preferred:

Equity Method Limited Liability COMPANIEs .......ccccevieiiririririenerieeeeese et S 08| $ 1.4 S 08 S (2.1) IS 54| S 39 |S$ 22 S 9.3

All Other Net Investment Income 11.1 9.5 10.2 10.3 10.0 10.3 20.6 20.3

Net Investment Income 11.9 10.9 11.0 8.2 15.4 14.2 22.8 29.6
Kemper Specialty:

Equity Method Limited Liability Companies 0.3 0.6 0.4 (1.0) 2.5 1.8 0.9 43

All Other Net Investment Income 4.4 4.6 4.9 4.7 4.7 4.8 9.0 9.5

Net INVeSTMENT INCOME ...ouiiiiiiiiie e e s 4.7 5.2 5.3 3.7 7.2 6.6 9.9 13.8
Kemper Direct:

Equity Method Limited Liability Companies 0.2 0.5 0.3 (0.8) 2.0 1.4 0.7 3.4

All Other Net Investment Income 3.5 3.1 3.5 3.6 3.5 3.9 6.6 7.4

Net INVeStMENT INCOME ...coiiiiiiiiiii e e 3.7 3.6 3.8 2.8 5.5 5.3 7.3 10.8
Life and Health Insurance:

Equity Method Limited Liability COMPANI@s .......ccocuevueeiiirieniriienieieeieseesee e (0.3) 3.9 0.8 (9.3) - 2.2 3.6 2.2

All Other Net Investment Income 50.0 51.8 52.4 51.8 52.1 50.5 101.8 102.6

Net Investment Income 49.7 55.7 53.2 42.5 52.1 52.7 105.4 104.8
Total Segment Net INVEStMENt INCOME ....cviiiiriiieiieieeie sttt st ae s saesaees 70.0 75.4 73.3 57.2 80.2 78.8 145.4 159.0
Unallocated Net Investment Income:

Equity Method Limited Liability COMPANIES .....ceevcvieiiieeiieciee e 0.1 0.3 0.1 (0.5) 1.0 0.7 0.4 1.7

All Other Net Investment Income 5.1 1.7 1.9 1.9 1.7 1.7 6.8 3.4
Unallocated Net Investment Income 5.2 2.0 2.0 1.4 2.7 2.4 7.2 5.1
Net INVESTMENT INCOME ...uiiiiiiiiie e e e e sbaa e e e e sabae e e e sbaaeeeennnns S 75.2| $ 774 S 753 $ 58.6 |$ 82918 81.2 |$ 1526 S 164.1
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Kemper Corporation
Catastrophe Frequency and Severity
(Unaudited)

CATASTROPHE LOSSES AND LAE

Six Months Ended Jun 30, 2012 Six Months Ended Jun 30, 2011
Consolidated Combined P&C Consolidated Combined P&C
Number of Losses and Number of Losses and Number of Losses and Number of Losses and
(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt et et te bt s et eae et ebe et e te et ete s ebennebereas 12 S 12.6 12 S 12.0 13 S 17.5 13§ 16.7
S5 = S0 ittt ettt ettt ettt ae et te s ebeaseaeae et ebeae et ete et ebensetete s ebensetereas 6 41.2 6 38.5 2 16.6 2 15.2
SL0 - S15 ittt bbbttt b ettt 1 13.4 1 11.0 1 10.8 2 25.3
SL5 = 820 ettt bbbttt b ettt - - - - 2 37.1 1 15.1
GrEAtEr THAN S25 oottt ettt ettt st et e et e e et e aesat et e sseesseeseesrtesaeenbesreeseseneesans — — — — 1 32.0 1 31.6
TOTAl ettt ettt et e h et e bt et e et e s aeenbe st e beenteeaeenne 19 $ 67.2 19 S 61.5 19 S 114.0 19 $ 103.9

SEGMENT CATASTROPHE LOSSES AND LAE
Six Months Ended Jun 30, 2012

Kemper Preferred Kemper Specialty Kemper Direct Life and Health Insurance
Number of Losses and Number of Losses and Number of Losses and Number of Losses and
(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt ettt eb et b a st ae et ebe b bese s ete e beneebeteas 15 $ 27.8 13 S 3.8 19 S 4.4 12 S 5.7
S5 = S0 ittt ettt ettt ettt et et ae et te s et easeaeae et ebeas et ete et ebeneetetesebenseteneas 3 25.5 — — — — — —
SL0 - S15 ittt bbbttt b ettt — — — — — — — —
GrEater THAN S25 oottt ettt et e et e et et eeaeesaesatesbesneeesesassaeesaeentesresssseneesans — — — — — — — —
TOTAl ettt et et b et be e enes 18 S 53.3 13 S 3.8 19 $ 4.4 12§ 5.7

Six Months Ended Jun 30, 2011

Kemper Preferred Kemper Specialty Kemper Direct Life and Health Insurance
Number of Losses and Number of Losses and Number of Losses and Number of Losses and

(Dollars in Millions) Events LAE Events LAE Events LAE Events LAE

Range of Losses and LAE Per Event:

BEIOW S5 oottt 13 S 15.8 14 S 3.0 17 S 4.0 18 S 10.1
$5-510 ... 2 14.6 - - - - - -
$10- 815 .. 3 35.2 - - - - - -
Greater Than $25 .. 1 31.3 — — — — — —
Total .ovevverenne 19 $ 96.9 14 S 3.0 17 S 4.0 18 S 10.1

Page 11



Results of Operations

Net Premiums Written
Earned Premiums:
Personal:
Automobile
Homeowners ..
Other Personal
Total Personal
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Write-off of Other Intangible Assets Acquired

Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio
Underlying Combined Ratio 2

Current Year Non-catastrophe Losses and LAE Ratio
Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio ...
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation
Combined Property and Casualty Operations®
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011
S 3673 |5 3686 5 3967 5 3946 o 3811 (S 3836 |5 7359 5 7647
S 265.6 S 2677 S 2747 S 2814 S 286.2 S 287.1 S 5333 S 5733
78.7 77.1 77.7 76.6 75.7 74.1 155.8 149.8
13.7 13.8 13.8 13.8 13.4 13.2 27.5 26.6
358.0 358.6 366.2 371.8 375.3 374.4 716.6 749.7
10.5 10.2 10.2 10.1 9.9 9.8 20.7 19.7
368.5 368.8 376.4 381.9 385.2 384.2 737.3 769.4
20.3 19.7 20.1 14.7 28.1 26.1 40.0 54.2
0.2 0.1 0.2 0.4 0.1 0.2 0.3 0.3
389.0 388.6 396.7 397.0 413.4 410.5 777.6 823.9
276.7 271.0 285.4 280.6 281.2 290.6 547.7 571.8
50.8 10.7 7.0 43.8 94.7 9.2 61.5 103.9
(2.4) (5.5) (2.6) (16.4) (5.4) (3.1) (7.9) (8.5)
(4.2) (0.2) (1.6) (1.5) (1.9) 0.1 (4.4) (1.8)
320.9 276.0 288.2 306.5 368.6 296.8 596.9 665.4
98.3 97.6 101.4 103.3 101.2 101.7 195.9 202.9
- - 135 - - - - -
(30.2) 15.0 (6.4) (12.8) (56.4) 12.0 (15.2) (44.4)
14.2 (1.8) 6.4 8.5 23.6 (0.2) 12.4 23.4
S (160) f s 132 S5 - S5 _(43) (o (328 fS 118 |5 (8 S (210
75.1 %| 73.5 % 75.8 % 73.5 % 73.0% 75.7% 74.4% 74.3 %)
13.8 2.9 1.9 11.5 24.6 2.4 8.3 13.5
(0.7) (1.5) (0.7) (4.3) (1.4) (0.8) (1.1) (1.1)
(1.1) (0.1) (0.4) (0.4) (0.5) — (0.6) (0.2)
87.1 74.8 76.6 80.3 95.7 77.3 81.0 86.5
26.7 26.5 30.5 27.0 26.3 26.5 26.6 26.4
75.1 %| 73.5 % 75.8 % 735 % 73.0% 75.7% 74.4% 74.3 %
26.7 26.5 30.5 27.0 26.3 26.5 26.6 26.4
101.8 % 100.0 % 106.3 % 100.5 % 99.3% 102.2% 101.0% 100.7 %
13.8 2.9 1.9 11.5 24.6 2.4 8.3 13.5
(0.7) (1.5) (0.7) (4.3) (1.4) (0.8) (1.1) (1.1)
(1.1) (0.1) (0.4) (0.4) (0.5) — (0.6) (0.2)
—1013% ____1071% 1073 % —1038%

—

YIncludes the results of operations of the Kemper Preferred, Kemper Specialty and Kemper Direct segments.

—

___1076% 11294

2 Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Results of Operations
Net Premiums Written
Earned Premiums:
Automobile
HOMEOWNEIS ..ttt sttt e n e ser e s n e sane e saneenane
Other Personal
Total Earned Premiums
Net Investment Income
Other Income
TOTAl REVENUES ...eeveiiieiieieeitesit ettt sttt et b ettt st et e e st e s bt e bt satesbe e beebeenbeenaesaeenbeas
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
COMBINEA RALIO .uvetiiiieiiiriietect ettt e b et et ae e snesan e beenne e
Underlying Combined Ratio *
Current Year Non-catastrophe Losses and LAE Ratio
Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation
Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation
Kemper Preferred
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011
S 2330 1.5 2070 S 2112 S 2333 |S 2247 |5 1996 |5 4400 S 4243
S 128.0 S 126.6 S 1279 S 1285 S 127.6 S 126.9 S 254.6 S 2545
76.3 74.7 75.3 74.3 73.4 71.9 151.0 145.3
13.7 13.7 13.8 13.7 13.4 13.1 27.4 26.5
218.0 215.0 217.0 216.5 214.4 211.9 433.0 426.3
11.9 10.9 11.0 8.2 15.4 14.2 22.8 29.6
0.1 0.1 0.1 0.1 — 0.1 0.2 0.1
230.0 226.0 228.1 224.8 229.8 226.2 456.0 456.0
149.8 145.0 148.8 148.9 141.4 145.5 294.8 286.9
44.8 8.5 6.4 40.9 87.9 9.0 53.3 96.9
(1.7) (0.6) (2.0) (7.9) (2.6) (1.1) (2.3) (3.7)
(4.1) (0.3) (1.7) (1.5) (2.0) (0.3) (4.4) (2.3)
188.8 152.6 151.5 180.4 224.7 153.1 341.4 377.8
60.3 60.3 60.7 60.5 59.6 59.0 120.6 118.6
(19.1) 131 15.9 (16.1) (54.5) 14.1 (6.0) (40.4)
8.8 (2.7) (3.2) 7.8 21.2 (2.8) 6.1 18.4
68.7 %| 67.4 % 68.6 % 68.7 % 65.9 % 68.7 % 68.0 % 67.3 %
20.6 4.0 2.9 18.9 41.0 4.2 12.3 22.7
(0.8) (0.3) (0.9) (3.6) (1.2) (0.5) (0.5) (0.9)
(1.9) (0.1) (0.8) (0.7) (0.9) (0.1) (1.0) (0.5)
86.6 71.0 69.8 83.3 104.8 72.3 78.8 88.6
27.7 28.0 28.0 27.9 27.8 27.8 27.9 27.8
68.7 %| 67.4 % 68.6 % 68.7 % 65.9 % 68.7% 68.0% 67.3%
27.7 28.0 28.0 27.9 27.8 27.8 27.9 27.8
96.4 %| 95.4 % 96.6 % 96.6 % 93.7 % 96.5% 95.9% 95.1 %
20.6 4.0 2.9 18.9 41.0 4.2 12.3 22.7
(0.8) (0.3) (0.9) (3.6) (1.2) (0.5) (0.5) (0.9)
(1.9) (0.1) (0.8) (0.7) (0.9) (0.1) (1.0) (0.5)
——200% ______978% 1112 % ——1001%

—

—

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Preferred
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2011 2011 2011 2011
Insurance Reserves:
AUTOMODIIE ettt b et b ettt e s bt et e e bt e et e st e sa e e b e e h b et e e s e e aeenbeea b e ebe e st e eatenhe e beshe e beeneenaeenne S 2723 $ 2732 §$ 2747 S 2685 $ 275.0 S 277.3
HOMEBOWNEIS .ttt et b et et st e s bt e et e e st e e s bt e st e e s bt e sabee s abe e sab e e sabeesaneesabeesabeesaneesaneesneesanee 124.0 106.6 106.2 127.5 131.2 101.0
OTNEI PEISONAI ..ttt ettt sttt h e et et s h e e b e e bt e bt et e sat e be s et e bt e bt e et e sae s b e eb e et e entesaeennesas e beeanenseenne 38.4 36.0 35.3 37.2 38.4 37.6
INSUFANCE RESEIVES ...ttt ettt sttt e e e ettt e e s bt e e e seaab e e e e e a b et e e s aab bt e e s asb e e e s aan b b e e e s nbb e e e s sabbeeeesbaeeesanbaeeesanarnes § 434.7 § 415.8 § 416.2 § 433.2 § 444.6 § 415.9
Insurance Reserves:
Loss Reserves:
[ 1Y PP STP R PSROPRIN S 265.6 $ 2603 $ 259.0 S 268.6 S 2713 S 263.6
[La Tl =Te B o TU L] A 20T o Yo T o =T USRS 107.0 92.7 92.9 97.5 103.7 82.6
TOTAl LOSS RESEIVES ..ttt ettt ettt ettt ettt et st b e ettt et sa e e bt s et e bt et e e at e se e e b e eb e et e e bt e sb e e s e sat e b e e st e ebeebesanenbesanens 372.6 353.0 351.9 366.1 375.0 346.2
LAE Reserves 62.1 62.8 64.3 67.1 69.6 69.7
INSUFANCE RESEIVES ...ttt st e e e bt e e s bt e e e s ab b e e e s e aa b b e e e s s b b e e e s aas b e e e s e s bb e e e sabb e e e sanbbeeeeesbbeeesanbbeeesannbnes $_ 434.7 § 415.8 § 416.2 § 433.2 § 444.6 § 415.9
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Results of Operations
Net Premiums Written
Earned Premiums:
Personal Automobile
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues

Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE .
Catastrophe Losses and LAE ....

Total Incurred Losses and LAE
Insurance Expenses
Operating Profit (Loss)
Income Tax Benefit (Expense)

Segment Net Operating Income (Loss) .

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losse

Total Incurred Loss and LAE Ratio

Incurred Expense Ratio
Combined Ratio ...

Underlying Combined Ratio =

Current Year Non-catastrophe Losses and LAE Ratio

Incurred Expense Ratio
Underlying Combined Ratio .

s and LAE Ratio ...

iation

Non-GAAP Measure Reconcil

Underlying Combined Ratio .

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losse
Combined Ratio as Reported

s and LAE Ratio

Kemper Corporation

Kemper Specialty
(Dollars in Millions)
(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011

S 986 |5 1177 5 1000 5 1093 [S 1058 S 1231 5 2163 S 2289

S 96.1 S 96.6 S 98.3 $ 100.9 $ 103.4 $ 102.6 S 1927 S 206.0

10.5 10.2 10.2 10.1 9.9 9.8 20.7 19.7

106.6 106.8 108.5 111.0 113.3 112.4 213.4 225.7

4.7 5.2 5.3 3.7 7.2 6.6 9.9 13.8

0.1 — 0.1 0.2 0.1 0.1 0.1 0.2

1114 112.0 113.9 114.9 120.6 119.1 223.4 239.7

89.0 86.2 87.5 86.8 91.3 92.8 175.2 184.1

3.7 0.1 0.1 0.7 2.9 0.1 3.8 3.0

14 (1.0) (2.5) (3.2) (1.9) (1.9) 0.4 (3.8)

— 0.1 — — — 0.1 0.1 0.1

94.1 85.4 85.1 84.3 92.3 91.1 179.5 183.4

22.9 21.7 23.5 23.5 21.9 22.6 44.6 44.5

(5.6) 4.9 5.3 7.1 6.4 5.4 (0.7) 11.8

2.8 (0.8) (0.9) (1.4) (1.1) (1.0) 2.0 (2.1)
S ___(28) | S 41 S 44 S 57 |s 53 |S 44 |s 13 S 97 |
83.5 % 80.7 % 80.6 % 782 % 80.6 % 82.5% 82.1% 81.7 %

3.5 0.1 0.1 0.6 2.6 0.1 1.8 13

1.3 (0.9) (2.3) (2.9) (1.7) (1.7) 0.2 (1.7)

— 0.1 — — — 0.1 — —

88.3 80.0 78.4 75.9 81.5 81.0 84.1 81.3

21.5 20.3 21.7 21.2 19.3 20.1 20.9 19.7
83.5 % 80.7 % 80.6 % 782 % 80.6 % 82.5% 82.1% 81.7 %

21.5 20.3 21.7 21.2 19.3 20.1 20.9 19.7
105.0 % 101.0 % 102.3 % 99.4 % 99.9% 102.6 % 103.0% 101.4 %

3.5 0.1 0.1 0.6 2.6 0.1 1.8 1.3

13 (0.9) (2.3) (2.9) (1.7) (1.7) 0.2 (1.7)

— 0.1 — — — 0.1 — —

E—

'Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Specialty
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2011 2011 2011 2011

Insurance Reserves:

LYo YT 1Y o) 3o <11 L= SRR S 1716 S 1652 S 166.6 S 1696 S 176.1 S 179.7

Commercial Automobile . 43.2 46.7 51.5 54.4 55.6 58.7

(03T SO OO USROSt 7.5 7.6 7.8 7.9 8.1 8.3
INSUFANCE RESEIVES ..ttt ettt e et e s e bbb et e e s abb e e e e e bbb e e e e aa b et e e s abb e e e e s abba e e e e bbbe e e e sabbb e e e e bbb e e s esnsbeeeesnbbeeesanns § 222.3 $_ 219.5 § 225.9 § 231.9 § 239.8 § 246.7

Insurance Reserves:

Loss Reserves:

Case S 1347 S 1310 S 1351 S 1379 S 1436 S 147.3
Incurred but Not Reported 47.3 47.2 47.7 48.9 60.8 63.1
TOTAl LOSS RESEIVES ...cuvieuiieiieitieiesiteteetesteestesteesteebe s st esaesaeesseesseeseanseessesasesbeessenseesaeeseeseease b e ensaeseesseeasesaeenteesaenteensesanebensaans 182.0 178.2 182.8 186.8 204.4 210.4
LAE RESEIVES  .eueieeiteeitte ettt ettt e sttt ettt e sttt e s ut e e sttt e sue e e bt e e bt e e bt e e bt e e st e e st e e st e e se e e bt e e s ee e bt e eab e e bbeebee e st e enabeeabbeeabbeenbeeennbeennbeenns 40.3 41.3 43.1 45.1 354 36.3
INSUFANCE RESEIVES ..ttt ettt ettt ettt ettt ettt h et bt e bt e e bt e e bt e e b et e bt e e be e e be e e st e e be e e be e e beeeabe e e b e e e beeebeeebeeenee e beeenbeeenneean S 2223 2195 3§ 2259 $ 2319 $ 239.8 S 246.7
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Results of Operations

Net PremiumMS WITEEN ..eoiiiiiiieeeee e sae e e e saee e

Earned Premiums:
Automobile ....
Homeowners
Other Personal

Total Earned Premiums

Net Investment Income

Other Income

TOTAl REVENUES ...eoueieiieieeieeiteeit ettt ettt ettt e st e e et e e steebesae e beesbesseeaeentesbeenteessanseensesssenbens

Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE .
Catastrophe Losses and LAE
Prior Years:

Non-catastrophe LOSSES aNd LAE .......ccoviiiiiiieeiiieeiee e eteeeieesteesteesreeseeesneesneesnneesnnes

Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Write-off of Other Intangible Assets Acquired
Operating Loss
Income Tax Benefit
Segment Net Operating Loss ...
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio ...
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio ..............

Underlying Combined Ratio *

Current Year Non-catastrophe Losses and LAE Ratio .....

Incurred Expense Ratio
Underlying Combined Ratio .......cccoceverenenenienicienennes
Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio ...
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation
Kemper Direct
(Dollars in Millions)
(Unaudited)

Three Months Ended

Six Months Ended

Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011
35.7 43.9 45.5 52.0 50.6 60.9 79.6 S 1115
$ 415 | $ 445 S 485 S 520 |$ 552 | $ 576 |$ 8.0 $ 1128
2.4 2.4 2.4 2.3 2.3 2.2 4.8 4.5
— 0.1 — 0.1 — 0.1 0.1 0.1
439 47.0 50.9 54.4 57.5 59.9 90.9 117.4
3.7 3.6 3.8 2.8 5.5 5.3 7.3 10.8
— — — 0.1 — — — —
47.6 50.6 54.7 57.3 63.0 65.2 98.2 128.2
37.9 39.8 49.1 44.9 48.5 523 77.7 100.8
2.3 2.1 0.5 2.2 3.9 0.1 4.4 4.0
(2.1) (3.9) 1.9 (5.3) (0.9) (0.1) (6.0) (1.0)
(0.1) — 0.1 — 0.1 0.3 (0.1) 0.4
38.0 38.0 51.6 41.8 51.6 52.6 76.0 104.2
15.1 15.6 17.2 19.3 19.7 20.1 30.7 39.8
— 13.5 — — — — —
(3.0) (27.6) (3.8) (8.3) (7.5) (8.5) (15.8)
1.7 10.5 2.1 3.5 3.6 4.3 7.1
§ (1.3) § (17.1) § (1.7) § (4.8 § (3.9) § (4.2) § (8.7)
86.4 % 84.7 % 96.5 % 825 % 84.3 % 87.3% 85.5% 86.0 %
5.2 4.5 1.0 4.0 6.8 0.2 4.8 3.4
(4.8) (8.3) 3.7 (9.7) (1.6) (0.2) (6.6) (0.9)
(0.2) — 0.2 — 0.2 0.5 (0.1) 0.3
86.6 80.9 101.4 76.8 89.7 87.8 83.6 88.8
34.4 33.2 60.3 35.5 34.3 33.6 33.8 33.9
121.0 % 114.1 % 161.7 % 1123 % 124.0% 121.4% 117.4% 122.7 %
86.4 %| 84.7 % 96.5 % 825 % 84.3 % 87.3% 85.5% 86.0 %
34.4 33.2 60.3 35.5 34.3 33.6 33.8 33.9
120.8 % 1179 % 156.8 % 118.0 % 118.6 % 120.9% 119.3% 119.9 %
120.8 % 1179 % 156.8 % 118.0 % 118.6 % 120.9% 119.3% 119.9 %
5.2 4.5 1.0 4.0 6.8 0.2 4.8 3.4
(4.8) (8.3) 3.7 (9.7) (1.6) (0.2) (6.6) (0.9)
(0.2) — 0.2 — 0.2 0.5 (0.1) 0.3

121.0 % 1141 % 161.7 % 1123 %

124.0%

121.4%

117.4%

122.7 %

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Direct
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2011 2011 2011 2011
Insurance Reserves:
AUTOMODIIE ettt ettt ettt sa e et e e bt et e e st e s a e et e sa e e b e e st e e bt e b e s abe bt e a b e e bt e bt e ateehe e b e e b e e nbeenesat e benatenbeens S 200.8 $ 208.1 $ 2165 §$ 2133 $ 2230 $ 230.5
HOMBOWNEIS ..ttt ettt be e et e e bt e e b et e b et e b et e b et e be e e b et e be e e be e e be e e b e e e me e e beeeabneenbee e nneennneenneeenne 4.9 5.1 4.8 5.1 5.8 5.4
ONEI PEISONAI .ttt b ettt e a e st e s bt st e e bt et e e st e sae e b e e bt et e e st e s et e sesat e bt e et e eae e bt sanesbeeabeese e st enne 2.7 2.7 2.6 2.7 2.7 2.5
INSUFANCE RESEIVES ..ttt ettt e e e et e s e bab e e e e s uab et e e e ba bt e e e aa b et e e s aab et e e s aba et e e e bbb e e e e sabnaeeesasnbeeeeaanbeeeesnnaeaesnns § 208.4 § 215.9 § 223.9 § 221.1 § 231.5 § 238.4
Insurance Reserves:
Loss Reserves:
[ 1Y OO PP PR PPN S 1315 $ 1370 $ 1409 S 1472 S 1464 S 150.8
LYol =To I o101 Lo} Y=Y o Yo o =T USSR 50.5 51.5 54.0 44.5 53.5 54.9
TOTAI LOSS RESEIVES ..ottt ettt ettt bt st b et b ettt sae e b e e bt e bt e st sae e bt s as e bt e et e ebe e bt sabesbe et e ebe e et ennesanenbeennens 182.0 188.5 194.9 191.7 199.9 205.7
LAE Reserves 26.4 27.4 29.0 29.4 31.6 32.7

Insurance Reserves
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Kemper Corporation
Life and Health Insurance
(Dollars in Millions)

(Unaudited)
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011
Results of Operations
Earned Premiums:
LT oottt ettt st h e et b e et eat e she et e bt e be e b e saeenbeenrens S 99.1] $ 985 S 98.0 $ 98.0 |$ 99.7]1 $ 99.4 |$ 1976 S 199.1
Accident and Health . 41.4 415 41.7 41.9 415 41.2 82.9 82.7
PrOPEITY ettt ettt ettt st b e et a e s nbeereas 20.8 20.4 20.4 21.2 21.7 21.2 41.2 42.9
Total EArned Pr@mMIUMS ..ccueciieieiiieieiieieete sttt teete st e saesaesbeesbeeseasseeaesasenbeessesseensesnsensean 161.3 160.4 160.1 161.1 162.9 161.8 321.7 324.7
Net INVESTMENT INCOME ....iiiiiiiieee et e e s bre e e e 49.7 55.7 53.2 42.5 52.1 52.7 105.4 104.8
OLNEI INCOME ittt ettt b ettt e b e s ht et e st e s st e sbesabesbeenteeseesseenbesaaebeentenes — 0.1 — — 0.1 — 0.1 0.1
TOTAl REVENUES ..ottt sttt b ettt et st b e st e sbe e bt st e s be e te e bt esaeensesaeenbeas 211.0 216.2 213.3 203.6 215.1 214.5 427.2 429.6
Policyholders’ Benefits and Incurred Losses and LAE .........ccccvevueeerieeeiieeenieeeeesiee e svee s 102.9 100.6 88.5 93.0 108.6 95.5 203.5 204.1
Insurance Expenses 77.8 72.6 77.1 80.7 78.3 72.5 150.4 150.8
Operating Profit ... 30.3 43.0 47.7 29.9 28.2 46.5 73.3 74.7
Income Tax Expense (10.8), (15.2) (16.5) (10.2) (10.2), (16.5) (26.0) (26.7)
Segment Net Operating INCOME ...co.ui it S 195] 8 278 S 312 S 19.7 |$ 18.0] $ 300 |S 473 S 48.0
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2012 2011 2011 2011 2011
Insurance Reserves:
FULUTE POLICYNOIAET BENETILS ..vcuiiieiiiiieeiiietiistetist ettt ettt ettt s et e e e sese s b esesaebese s s e s e s ebese b et ess et eseebesassesensetesessesensesesesee $ 30781 $ 30627 S 3,0468 S 3,039.8 S 3,029.2 $ 3,014.7
Incurred Losses and LAE Reserves:
L ettt e h et h e h e bbbttt sa bt Rt e bt e et ea e nh e e b e e R e et e e Rt sae e be s et e bt e a e et e she e beehn e teene e 30.7 32.7 33.8 329 343 36.0
ACCIAENT AN HEAITN oottt e a e st e st e e st e beesteeaeesbeesbesbeenbeeseesseensesasenbeesaesseessesanenbennsans 21.8 224 22.1 21.7 22.1 22.9
[ o] o 1=] 1Y TSP PP UPPPPPPPRPO 10.1 8.0 8.3 12.0 18.1 16.9
Total Incurred Losses and LAE Reserves .. 62.6 63.1 64.2 66.6 74.5 75.8
INSUFANCE RESEIVES ..ttt ettt ettt ettt e bt e e bt e e bt e e b et e bt e e b et e b e e e be e e be e e be e e be e e abe e e beeebeeebee e st e eneeeaneeenneeeneeen $ 31407 $ 31258 $ 31110 S 31064 S 31037 $ 30905
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Net Investment Income

Interest and Dividends on Fixed Maturities
Dividends on Equity Securities
Short-term Investments
Loans to Policyholders
Real Estate ....

Other
Total Investment Income ..
Investment Expenses:
Real Estate
Other Investment Expenses
Total Investment Expenses
Net Investment Income

Net Realized Gains on Sales of Investments

Fixed Maturities:
Gains on Sales

LOSSES ON SAIES .eeieeiiieiieeteeste ettt sttt sttt et st bbbt e b st s b e et e b e e nbe e b saeebean
Equity Securities:
GAINS ON SAIES ettt ettt sttt st b ettt s b et naee
Losses on Sales
Real Estate:

Gains on Sales

Other Investments:
LOSSES ON SAIES ..eiiiiiiiiieettete ettt sttt sttt sttt st s b et b et et saeebeas

Trading Securities Net Gains (Losses)
Net Realized Gains (Losses) on Sales of Investments

Net Impairment Losses Recognized in Earnings
Fixed Maturities

Equity Securities
Real Estate
Net Impairment Losses Recognized in Earnings

Kemper Corporation
Details of Investment Performance
(Dollars and Shares in Millions, Except Per Share Amounts)

Three Months Ended

Six Months Ended

Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
2012 2012 2011 2011 2011 2011 2012 2011
S 63.8| S 622 S 62.8 S 61.8 |$ 62.0]| $ 60.0 |S 1260 S 122.0
6.2 5.2 6.0 6.0 6.1 7.1 11.4 13.2
0.1 - - - - 0.1 0.1 0.1
4.6 4.7 4.6 4.4 4.3 4.4 9.3 8.7
6.6 6.4 6.6 6.7 6.3 6.4 13.0 12.7
1.1 6.7 2.4 (13.7) 10.9 10.0 7.8 20.9
0.1 — 0.2 — 0.1 — 0.1 0.1
82.5 85.2 82.6 65.2 89.7 88.0 167.7 177.7
6.1 6.3 6.9 6.2 6.4 6.4 12.4 12.8
1.2 1.5 0.4 0.4 0.4 0.4 2.7 0.8
7.3 7.8 7.3 6.6 6.8 6.8 15.1 13.6
S 75.2| $ 774 S 753 $ 58.6 |$ 82918 81.2 |$ 1526 S 164.1
S 41| $ 04 S 13§ 7.1 |S 30| $ 2.8 |S 45 $ 5.8
- — — — (0.1) - - (0.1)
0.5 4.1 4.8 2.8 15.2 11.2 4.6 26.4
(0.2) - - (13.4) (0.1) - (0.2) (0.1)
— — — — — 0.1 — 0.1
—_ — (0.1) — — — —_ —
(0.3) 0.4 (0.1) (0.7) (0.2) 0.1 0.1 (0.1)
S 4118 49 S 59 S (4.2) |S 1781 S 142 |S 9.0 § 32.0
$ (04) s - S (22) $ —Is -1 — s (04) $ -
- (0.5) (0.1) (0.1) (1.3) (0.4) (0.5) (1.7)
— — (2.3) (4.9) — — — —
S (0.4) S (0.5) $ (4.6) $ (5.0) |$ (a3) s (0.4) S (09) $ (1.7)]
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Kemper Corporation

Details of Invested Assets

(Dollars in Millions)
(Unaudited)

Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and Authorities ..
States and Political Subdivisions

COrPOrate SECUIMTIES: ...iiiiieiiieeiie ettt ettt b e et e e bt e s bt e ebeesbeesbeesbeesabeesaneenn
Bonds and Notes

Redeemable Preferred Stocks

Mortgage and AsSet-Dacked ........c.oooiiiiiiiiiiic e

Total Fixed Maturities Reported at Fair ValUe .........ceeiriririerienieieieeesesese e
Equity Securities Reported at Fair Value:

Preferred STOCKS ....eiiiiiiiiieie ettt sttt a e st s bt et e s bt e be et e sae e beenaebeens

Common Stocks:
Intermec ...
Other Equities ....

Other Equity Interests:
Exchange Traded Funds
Limited Liability Companies and Limited Partnerships
Total Equity Securities Reported at Fair VAlUE .......cc.ccouirieriiieniiieeieseesesesieete e
Equity Method Limited Liability Investments
Short-term Investments at Cost which Approximates Fair Value.
Other INVESTMENTS: ...c.eiuiiiiiiireirieeieee ettt
Loans to Policyholders at Unpaid Principal
Real Estate at Depreciated Cost ..
Trading Securities at Fair Value
Other
Total Other Investments
Total Investments

S&P Equivalent Rating for Fixed Maturities
AAA, AA, A
BBB

Ccc

Duration (in Years)

Total Investments in FIXed MatUFItIES ......ccocveveriirieiiriereeeet ettt

! Sum of percentages for individual lines does not equal subtotals and grand total due to rounding.

Jun 30, 2012

Dec 31, 2011

Dec 31, 2010

Percent Percent Percent
Carrying of Total Carrying of Total Carrying of Total
Value Investments® Value Investments® Value Investments®
S 455.8 72% S 491.7 7.9% $ 536.9 8.6%
1,779.8 28.3 1,852.6 29.8 1,792.8 28.7
2,447.3 38.9 2,342.3 37.6 2,049.0 32.8
79.1 13 81.7 13 88.3 1.4
4.7 0.1 5.1 0.1 8.3 0.1
4,766.7 75.7 4,773.4 76.7 4,475.3 71.6
105.2 1.7 107.2 1.7 125.1 2.0
- - - - 137.5 2.2
156.9 2.5 130.4 2.1 133.4 2.1
98.2 1.6 66.6 1.1 79.2 1.3
109.9 1.7 93.1 1.5 75.2 1.2
470.2 7.5 397.3 6.4 550.4 8.8
283.9 4.5 306.3 4.9 328.0 5.2
272.7 4.3 247.4 4.0 402.9 6.4
258.1 4.1 253.9 4.1 238.4 3.8
237.3 3.8 239.4 3.8 249.9 4.0
4.3 0.1 4.4 0.1 5.1 0.1
0.6 — 0.6 — 0.8 —
500.3 8.0 498.3 8.0 494.2 7.9
100.0% $ 6,222.7 100.0% $ 6,250.8 100.0%
S 3,501.5 735% S 3,591.8 752% $ 3,493.7 78.1%
929.2 19.5 839.4 17.6 733.1 16.4
96.8 2.0 108.6 2.3 105.3 2.4
86.1 1.8 89.1 1.9 52.3 1.2
148.0 3.1 127.8 2.7 76.6 1.7
5.1 0.1 16.7 0.3 14.3 0.3
S 4,766.7 100.0 % S 4,773.4 100.0% S 4,475.3 100.0%
6.9 7.4 7.2
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Kemper Corporation

Investment Concentration

(Dollars in Millions)

(Unaudited)
Jun 30, 2012 Dec 31, 2011 Dec 31, 2010
Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
MANUFACTUIING oottt b st sttt b e bt s st st be b e ne et e st e st eseebeebesaensenseneenean 1,180.2 18.7% 1,153.1 18.5% $ 1,023.6 16.4%
Finance, Insurance and Real Estate 647.5 10.3 590.4 9.5 566.4 9.1
Transportation, Communication and Utilities 243.7 3.9 252.2 4.1 229.7 3.7
SEIVICES  utiiuteetieteete st e steette st et e st e st e et e s bt e te e st e sae e besh e e beeaeesae e beea b e bt en b e e Rt e nh e et e e b b et e e Rt e s ae e beeabeebeenteeaeenaeentes 245.6 3.9 233.8 3.8 186.3 3.0
Mining 96.5 1.5 89.6 14 52.0 0.8
Retail Trade . 50.3 0.8 50.1 0.8 33.5 0.5
Wholesale Trade 46.0 0.7 41.5 0.7 36.5 0.6
Agriculture, Forestry and Fishing 17.7 0.3 17.8 0.3 17.0 0.3
3.6 0.1 0.6 — 0.6 —
S 2,531.1 40.2% S 24291 39.1% S 2,145.6 34.4%
Jun 30, 2012
Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
TEXAS  teeeveeteeereeiteitesteeteeseeete et esteeb e et e ebe et e easebeetsebeeabeeateteeabeabeeabeeatebeeateate et eetseesteaseeasebeetseeteenteeaseateeateeteebeeaseeaseteetsebeeaseeaseteeas et e eebeeaseaaeeabebeenbeetseebeeateeasebeetseeteeaeeasenteenbenteens S 106.7 1.7%
Washington 89.0 14
Georgia 75.5 1.2
New York 66.7 11
Colorado 62.1 1.0
Wisconsin 50.1 0.8
Equity Securities:
iShares® iBoxx S Investment Grade COrporate BONG FUNG .......c.ccccieiiuiiieuiiitciieetete ettt et e et e et e e st ese s eseseebesessesessesesessebesases e s ebessebesea s et eas et ese b esens et eseebesessesessesesessebensesesesesesesn 98.2 1.6
Equity Method Limited Liability Investments:
Tennenbaum OPPOITUNITIES FUNG V, LLC  ...oiiiiiiiie et et esteeste ettt s e e stteesteeesteeesaeeeseeessaeessaeesaeessseesseeessseessseeaseeesseeesseeensseensaeenseeeasseeaseeenseeenseeenseeenseeenseeeasaeenseeensseenseeansaeeseeenseennsnnn 74.8 1.2
Special Value OpPOrtUNItIES FUNG, LLC  ....iiiiiiiieiitesit st sttt e st ste sttt e st e e stte e sttt e saeeessteessaeessseessseessseeasseeasseesssee s seeassee st ee s seensseeassee s eeeaseee s s e e s s e easee s seeasse e sseeanseessseennseensseensseenseeens 67.7 11
Goldman Sachs Vintage Fund IV, L.P. 62.0 1.0
Total § 752.8 12.1%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions Pre-refunded with U.S. Government and

Government Agencies Held in Trust at June 30, 2012.
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Kemper Corporation
Municipal Bond Securities excluding Pre-refunded with U.S. Government Held in Trust
(Dollars in Millions)

(Unaudited)
Jun 30, 2012
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total

Obligation Obligation Revenue Value Muni Bond* Investments®
TEXAS  weeuterueenteettenteete et e sue et e e bt et et e sh e e bt e h e bt et e e a s e eh e e a b e bt et e e At e sa e e b e e h e e bt e Rt e eh e e ARt e a b e eb e e bt ehbenh e e b e eh b e beenteeatenbeenbenheens S 670 $ 156 S 241 |$ 106.7 7.5% 1.7%
Washington 60.5 4.5 24.0 89.0 6.2 1.4
[CT=To T =4I O TSSOSO PO U PO U PR OPTOPOPRPPOPRROY 50.1 134 12.0 75.5 5.3 1.2
New York 22.6 — 441 66.7 4.7 1.1
Colorado ... — 20.1 42.0 62.1 4.3 1.0
Wisconsin 50.1 — — 50.1 35 0.8
Louisiana 31.8 5.0 11.9 48.7 34 0.8
[0 T OSSO P ST OU P TPPRUPPPOPRROY 23.2 - 23.5 46.7 33 0.7
PENNSYIVANIA .eiiiiiiiiieeciee ettt ettt s e sttt e st e st e e st e e s s teesaseesateesateesateeaateeenbeenateeenteeenteeanreeanreennteennteens 39.6 5.3 1.7 46.6 3.3 0.7
[ FoTa e - OO SRR 46.1 — 0.1 46.2 3.2 0.7
IMASSACKUSEELS  1.uvieiieiiesiieteeteste et st e e s bt este et e st e e be e bt e beestesas e beeabe st e esbeeaeesaeenbeebeenbeeneesae e beesbenbeensesnsassennsenseans 21.8 — 23.5 45.3 3.2 0.7
(@47 (o] s TP U PSP POOPPPRRTPPRPRPRORY 42.4 — — 42.4 3.0 0.7
Connecticut 355 — 5.7 41.2 2.9 0.7
North Carolina 15.3 5.1 19.5 39.9 2.8 0.6
IVIAIYIANG ettt bt et sa e bbbt sa e h et b e bt e ae e sae b e e bt et e e bt st e renreereens 34.6 - 3.7 38.3 2.7 0.6
Hawaii .... 35.9 0.4 — 36.3 2.5 0.6
Virginia 2.4 19.9 7.2 29.5 2.1 0.5
YT R T T T T T T TSP PSP PO PPPOPPIN 24.9 — 43 29.2 2.0 0.5
SOULN CArOlINA  eeeeiieieieieet ettt re e st b et e bt e s bt et e s bt et e e bt e st e e besat e been b e ebe e beeabesbe e beesbenreenne 24.1 5.0 - 29.1 2.0 0.5
ATKANSAS ettt h ettt et h e h bt e e ea e bt b e e bt e bt an e sa e e beeh b e bt et satenreeaneebeens 29.1 - - 29.1 2.0 0.5
([ Te L= o - IR OO TU PP OO TP PSSO RPN - - 27.7 27.7 1.9 0.4
L0 1] o TSRS RN 12.2 3.5 111 26.8 1.9 0.4
NEW JEISEY ittt ettt et e e et e e s e ab b et e e s abb e e e e e ba et e s e bbb et e e e aba et e e e b bt e e s e bab e e s e bb e e e e baeeesananes 6.2 — 19.7 25.9 1.8 0.4
Missouri . 3.0 — 22.0 25.0 1.7 0.4
Nevada 23.5 1.2 - 24.7 1.7 0.4
1o Y- T OSSP PPT SR TP PSPPI - - 23.8 23.8 1.7 0.4
California 13.1 - 10.7 23.8 1.7 0.4
Minnesota 13.3 8.3 — 216 15 0.3
Delaware 14.8 — 6.4 21.2 1.5 0.3
IITINOIS  eeeteeteet ettt ettt et st e b e b et e et s et e b e e s e b e e st e e atesheea b e e bt et e e Re e sae e b e e a b e b e e Rt e eRtenhe e beebe e beeneesaeenbeeatenbeans 15.1 1.0 3.8 19.9 1.4 0.3
WESE VIFZINIA oottt ettt ettt et e et e s bt e bt e e b e s bt e e bt e e b ee e b e e e b e e e b e e s beesabeesneesaneeenee 19.3 — — 19.3 13 0.3
AIASKA et h ettt a et h et h e sh e bt at e e bt e bt eae e she et e eb e et e ntenae e renanenbeens 16.2 - 2.8 19.0 13 0.3
KENEUCKY ettt b et b ettt et b e e ab e bt e bt s et e sae et e bt et e e at e sae e b e s bt e b e e bt eatenbeenenreens - 1.1 15.8 16.9 1.2 0.3
TENMNESSEE  .iiieitiieiietit et ettt e ettt e ettt et e e ebb e e e s e bbbt e e e aba et e e e s bb e e e e e babe e e e hb s et e e e ba et e e e ba b e e e e s abb et e e s hnte e e e nbeeeesnnaeeeenns 4.5 7.8 3.3 15.6 1.1 0.2
Arizona — 8.6 5.8 14.4 1.0 0.2
Nebraska - 8.9 5.2 14.1 1.0 0.2
Y ol 31T o T O OO ORISR PO POTRRPTOPIN - - 12.8 12.8 0.9 0.2
Rhode Island .... 10.6 - - 10.6 0.7 0.2
All Other States 7.7 21.2 41.0 69.9 4.9 1.1
TOAI M) et et s s $ 816.5 $ 1559 $ 459.2 |$ 14316 100.0% 22.7%

! Sum of percentages for individual lines does not equal total due to rounding.
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Kemper Corporation
Investments in Limited Liability Investment
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded Stated
Commitment Reported Value Fund
Jun 30, Jun 30, Dec 31, End
Asset Class 2012 2012 2011 Date
Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed
Earnings:
Tennenbaum Opportunities Fund V, LLC Distressed Debt .......cc.cuu..e. S - S 748 S 75.6 10/10/16
Special Value Opportunities FUN, LLC .....cccocveieieiiisiiseseseeeee e etee et saeae s eseesesbessesaesae s e e esessessassassensens Distressed Debt ..........c.c....... — 67.7 67.8 07/13/14
Goldman Sachs Vintage Fund IV, LP Secondary Transactions........ 19.3 62.0 64.2 12/31/16
Special Value Continuation Fund, LLC ... Distressed Debt ..........cccue... — — 22.4 -
BNY Mezzanine - AlCENtra Partners L, LP .....oveiicieee ettt et eetee e e tve e e eetbeeeeeeabaeeesenbaeeesennseneeennnens Mezzanine Debt.................... 17.8 25.5 22.7 2021-2022
NYLIM Mezzanine Partners Il, LP Mezzanine Debt 4.1 13.5 13.5 07/31/16
BNY Mezzanine Partners, LP .... Mezzanine Debt.. 1.3 12.2 12.9 04/17/16
Ziegler Meditech Equity Partners, LP .... Growth Equity 0.7 10.3 13.3 01/31/16
Other Funds 8.4 17.9 13.9 Various
51.6 283.9 306.3
Highbridge Principal Strategies Mezzaning PartNers, LP ........ccccccvveiieiiieeiee e cieseeseeeeteeevee et e e e s Mezzanine Debt.................... 2.4 22.4 20.8 01/23/18
Goldman Sachs VINtage FUNA V, LP .....c.ocviiveieecrieteeie ettt ettt ettt st eneebesbesae s esaensensereebessesnennennens Secondary Transactions........ 7.8 12.3 13.9 12/31/18
Highbridge Principal Strategies Credit Opportunities Fund, LP Hedge Fund — 10.5 — None
GS Mezzanine Partners V, LP Mezzanine Debt 15.3 8.6 8.2 12/31/21
(01 VT OO RO TSSOSO PROPON 65.1 56.1 50.2 Various
90.6 109.9 93.1
Total S 1422 S 393.8 S 399.4
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity
after excluding the impact of unrealized net capital gains and losses on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is
the most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the impact of unrealized net capital gains and
losses on fixed income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between
periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period
to period and are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by
management. The Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share,
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Combined Property and Casualty Operations is a non-GAAP financial measure, which is comprised of the Kemper Preferred, Kemper Specialty and Kemper Direct
segments.

Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing Operations the
after-tax impact of 1) Net Realized Gains (Losses) on Sales of Investments, 2) Net Impairment Losses Recognized in Earnings related to investments and 3) other significant
non-recurring or infrequent items that may not be indicative of ongoing operations. Significant non-recurring items are excluded when (a) the nature of the charge or gain
is such that it is reasonably unlikely to recur within two years, and (b) there has been no similar charge or gain within the prior two years. The most directly comparable
GAAP financial measure is income (loss) from continuing operations.

The Company believes that Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains (Losses) on Sales of Investments and Net
Impairment Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by
business decisions and external economic developments such as capital market conditions that impact the values of the company’s investments, the timing of which is
unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature, they are not indicative of the Company’s business
or economic trends.

A reconciliation of Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
Dollars in Millions (Unaudited) 2012 2012 2011 2011 2011 2011 2012 2011
Consolidated Net Operating INCOME (LOSS) ...cvevereereruerreereieeereeteereereeseseseeeseesseseesesessensens S (0.8)] S 334 S 241 S 7.1 |S (20.2)| s 36.1 |S 326 S 15.9
NEt INCOME (LOSS) FIOM: .eiiuiiiiiiiieiesiietee ettt ettt ettt s be et e e saeesbe st e b e enbesseenaeensesaean
Net Realized Gains on Sales of INVESTMENTS .....ccecveviiiieiieiececce e 2.7 3.2 3.9 (2.7) 11.5 9.2 5.9 20.7
Net Impairment Losses Recognized in Earnings ........ccoveveerieeiienieeniesiieneeieseesieeneeseenens (0.3) (0.3) (3.0) (3.3) (0.7) (0.3) (0.6) (1.0)
Income (Loss) from ContinUiNg OPErations ..........cceeeeveererrereereeeereerieressesseeeeeeereesessessesennens S 16| S 363 S 250 S 1.1 |$ (9.4) S 45.0 |$ 379 S 35.6
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Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income by the
weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations Per Unrestricted

share-basic.

A reconciliation of Consolidated Net Operating Income (Loss) Per Unrestricted Share to Income (Loss) from Continuing Operations Per Unrestricted Share is presented

below:
Three Months Ended Six Months Ended
Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Jun 30, Jun 30,
Dollars in Millions (Unaudited) 2012 2012 2011 2011 2011 2011 2012 2011
Consolidated Net Operating Income (Loss) Per Unrestricted Share ..........ooeeveeveeeieereseeseeeeesesse e S (0.01) $ 056 $ 040 S 012 |S (033) S 059 |$ 054 S 0.26
Net Income (Loss) Per Unrestricted Share FrOM: ......cccociviririirenieieieesestesie ettt sttt
Net Realized Gains (Losses) on Sales Of INVESTMENTS ......c.ceciieiiiieiieeiieeeteece e sre e re e be e sreennnes 0.05 0.05 0.06 (0.05) 0.19 0.15 0.10 0.34
Net Impairment Losses Recognized in EArNiNgGS .......ccccueviiierieiieiiinienie sttt sttt (0.01) — (0.05) (0.06) (0.02) - (0.01) (0.02)
Income (Loss) from Continuing Operations Per Unrestricted Share S 0.03 S 041 S 0.01 |$ (0.16)] S 074 |$ 063 S 0.58

S 0.61

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Incurred Expense
Ratio. The most directly comparable GAAP financial measure is the combined ratio, which uses total incurred losses and LAE, including the impact of catastrophe losses,
and loss and LAE reserve development. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the trends in the
Company’s Property and Casualty insurance businesses that may be obscured by catastrophe losses and prior year reserve development. These catastrophe losses cause
loss trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior
year reserve developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from
earlier periods, it has no bearing on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these
components separately and in the aggregate when reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a
substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.
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