Exhibit 99.2

¥ KEMPER

Investor Supplement
First Quarter 2012

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 24.
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Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)
(Unaudited)

For Period Ended

EQINEA Pr@MIUMS oottt ettt et b e sttt bt b e s ettt e st e s e e bt s a e s e et e s e e es e eb e e bt se e b e b e e e st eaeehe e et e b e b e e s et es b emeeaeebeebenbese et e s eneeneerene
LAV =T A LAY =E 4 g =T o ol o 4PN
Net Investment Gains (LOSSES) aNd Ot INCOME ....c.vii ittt et e et e st e e s te e eateesabeeeabeeeabeeaateeeaseeeaseesnseesntaesasaesaseesnseesnseesareean
TOAI REVENUES ...ttt ettt et e h bt b e s et et e st e bt e bt sh e ee e s e s et e st eb e ea e e e e b e s e e e e ea e e et ea e e b e b e ss et e s s eaeeateb e e b e nnene et et e e eneereane

Consolidated Net OPErating INCOME (LOSS)T .......weiueeereeeeseeseeessesseeseesessesssesesessessessesssassessseeseseesesessessssssaes s esess s sess s seseesesassesesassesseesesnens
INcome (LOSS) from CONTINUING OPEIAtiONS .....cccueeieriiriierieiteetieste it stestesite s bt e bt et esaeeabesbeesteeseeseeebesasebeestesaee st sabenbeenteeseenbesnsesaeenbessaenseensesans
Net Income (Loss)

Per Unrestricted Common Share Amounts:

Basic:

1

Consolidated Net Operating Income (Loss)

Income (Loss) from Continuing Operations ....

NET INCOME (LOSS)  wreeueieitiieitie ettt eetteeette e ettt e sttt e stteesteeesaeeeaaeeeasseeasaseassseseeesseesseesseeessseeasseesseeasseesseensseesseesseensseessseesseensseessseseeeseeesres
Diluted:

Consolidated Net OPErating INCOME (LOSS)' .......vuuveeeeueeeesieeeesseseeeseeeseseessseseesssessessess s sesseesessesesessess e esess st sseesesesesssssesesessessessseseesees

Income (LOSS) from CONTINUING OPEIAtiONS ....c.ecverierieriieriieieetesiteitesitestesttesteeeesatesbeestesbeesaesasesheenbessaesbeeneesatesbeesbesbeeseeneesaeenbesssenseensesaes

N L= A [ TeleTa o Y=l (Mo 1X-) OSSR

Dividends Paid t0 ShAar€holders PEr SHAIE ........cceciiiiiiiiiieieeitese ettt sttt st s b et e st e e s et e be s bt e be e s e e sae e besab e beestesbeenbesabesbeenbesbeenteennesaes

At Period End

TOLAI ASSEES .ottt t bbbt b b et R e h e R R Sh SRR E e R R SRt S E SRR e e R e R e e Rt eh e Rt b s et Rt a e eaeeh e b e R e ne e e et e eneereane
LTS VT =T LT R = TN
NOTES PAYADIE ...ttt a ettt e bt e s bt e a e e sb e e st e e bt e saeeabe s h e e A ke e Rt e bt e At e e Rt e bt e R £ e Rt e et e Rt e nhe e At e eh e e teent e nat e beehtenbeenteeaeenaeeaten
SNArENOIAEIS” EQUILY  .oueetiiiieiieitietesiteteet ettt sttt et st e s ae et e e bt e be e st e saeeabeeat e beestesseesbe s s beabeen b e ebee bt eabesheenbeeb b e et enbesatenbeeatenbeenbesneesbeenbenbeans
Shareholders’ Equity Excluding Goodwill
Common Shares Issued and Outstanding (IN IMITTIONS) .....eoiiriiiiiieiieieet ettt st s b et et e s bt e be s bt e be et e saeesbesabesbeesbeeseesaeensenaean
BOOK VAIUE PEF SNATE” ...oooveoveeveee et seees v e sse s e sses s saessa s ss e s e e s s st s s s s s s e s ee s sasessessessanssseesanesasees

Book Value Per Share Excluding Goodwill™?

Book Value Per Share Excluding Unrealized 0n FIXE IMBEUIITIES™ .........cu.veeueeeerieeeeseeeseeesseesessesssssseesesesessssseessesssssesssessesesssessesesessesseesses
DEDL 10 TOAI CAPItAlIZATION .....eoveoeeeeeeeeeeveeeese et sese e eeeseessese s eees s seesesessese s esees e seee e s s et e essseseeeseesees s saseeseseseess s esessesesesssessssseaseaees

Rolling 12 Months Return on 5-point Average Shareholders EQUITY™® ..........ouoiueeeueueeeereeessesesesseseeeseeeseesess s sessses s ssesssssesssessessesesessesssesses

! Non-GAAP Measure. See Page 24 for definition.
?See Capital Metrics for detail calculations.

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
S 529.2 | $ 5365 $ 5430 $ 548.1 |$ 546.0
77.4 75.3 58.6 82.9 81.2
4.6 1.5 (8.8) 16.7 14.0
S 611.2 | $ 6133 §$ 5928 § 647.7 |$ 641.2
S 334 | $ 241 S 71§ (20.2) |$ 36.1
S 363 | $ 250 §$ 1.1 S (9.4) |$ 45.0
S 436 | S 243§ 20 § (3.3) |$ 51.5
S 056 | $ 040 S 012 S (0.33) |$ 0.59
S 061 | S 041 S 001 S (0.16) |$ 0.74
S 073 | $ 040 S 003 S (0.06) |$ 0.85
S 055 | $ 040 S 012 S (0.33) |$ 0.59
S 060 | $ 041 S 001 S (0.16) |$ 0.73
S 072 | $ 040 S 003 S (0.06) |$ 0.84
S 024 | S 024 S 024 S 024 |S 0.24
$ 79704 | S 79347 $ 80478 S 8,0684 |S 8,137.0
$ 41192 | $ 4,131.8 $§ 4,1581 S 4,186.8 |S 4,169.4
S 6108 | $ 6106 S 6754  $ 610.2 |$ 610.0
$ 21318 | $ 211666 $§ 21216 $ 2,0404 |S 2,0235
$ 1,8200 | $ 18048 $ 18098 $ 11,7286 |S 1,711.7
59.723 60.249 60.456 60.460 60.453
S 3569 | S 3513 § 3509 $ 3375 |$ 33.47
S 3047 | $ 2996 $ 2994 §$ 2859 |$ 28.31
S 3040 | S 2970 §$ 2980 $ 3062 |$ 31.01
22.3% 22.4% 24.1% 23.0% 23.2%
3.2% 3.6% 5.3% 7.0% 9.1%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average

Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Kemper Corporation
Consolidated Statements of Operations
(Dollars in Millions)
(Unaudited)

Revenues:

Earned Premiums
Net Investment Income
Other Income

Net Realized Gains (LOSSES) 0N SAlES Of INVESTMENTS  .....iicuiiiiiieiiieeiieetee ettt et e et e et e et e e teeebeeesbeeebeeeseeesseeessaeenseeansaeensaeenseeanseesseesseenn
Other-than-temporary Impairment Losses:
Total Other-than-temMpPorary IMPAIrMENT LOSSES ....c..ieiuiirieiiieeiieeiteestteesteeesteeesseeesteeesteeesseeeseeesseeesesaseessseeeaseesseessesenseeensessnsesenseesssessnse
Portion of Losses Recognized in Other Comprehensive (Income) Loss

Net Impairment Losses Recognized in Earnings

Total Revenues
Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses ...
Insurance Expenses
Write-off of Intangibles Acquired
Interest and Other Expenses ..

TOtal EXPENSES  vvevieiieierieeieeiie ettt

Income (Loss) from Continuing Operations before Income Taxes ..
Income Tax Benefit (EXPENSE) ...ccvvirirerierieieieieeeeeesee e
Income (Loss) from Continuing Operations
Discontinued Operations:

Income from Discontinued Operations before Income Taxes

Income Tax Benefit (Expense)
Income (Loss) from Discontinued Operations
Net Income (Loss)

Income (Loss) from Continuing Operations Per Unrestricted Share:

Basic

Basic

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011

S 529.2| $ 536.5 $ 5430 $ 548.1 |$ 546.0
77.4 75.3 58.6 82.9 81.2

0.2 0.2 0.4 0.2 0.2

4.9 5.9 (4.2) 17.8 14.2
(0.5) (4.7) (5.0) (1.3) (0.4)

— 0.1 — — —
(0.5) (4.6) (5.0) (1.3) (0.4)

611.2 613.3 592.8 647.7 641.2

376.6 376.7 399.6 477.1 392.3

162.4 170.1 176.8 170.6 166.1

- 13.5 — — —

21.8 21.9 21.4 20.9 19.7

560.8 582.2 597.8 668.6 578.1

50.4 31.1 (5.0) (20.9) 63.1

(14.1), (6.1) 6.1 11.5 (18.1)

36.3 25.0 1.1 (9.4) 45.0

12.3 0.2 0.6 9.3 9.4

(5.0) (0.9) 0.3 (3.2) (2.9)

7.3 (0.7) 0.9 6.1 6.5

S 4361 S 243 S 20 S (33) | 51.5
S 061] 8 041 $ 0.01 (0.16) |$ 0.74
S 0.60| S 041 0.01 (0.16) |$ 0.73
$ 073| 8 040 S 0.03 S (0.06) |$ 0.85
$ 072|5S 040 S 0.03 S (0.06) |$ 0.84
S 0.24] $ 024 $ 024 S 0.24 |$ 0.24
59.866 60.113 60.141 60.119 60.678
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Kemper Corporation
Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011

Assets:
Investments:

Fixed Maturities @t FAIF VAIUE .........oouiiiiiiiei et h e bbbt et eae et et s e eaees $ 47877 $ 47734 $ 47824 $ 45732 $ 44919

Equity Securities at Fair ValUE .........cc.ooiiiiiiiiie e . 429.6 397.3 360.8 503.0 511.7

Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings .. 311.7 306.3 305.0 325.3 326.0

Short-term Investments at Cost ... . 364.2 247 .4 120.9 274.5 415.8

[ =T 1Y) 10 =T S SRROTRRN 499.0 498.3 495.2 497.2 496.0
TOAl INVESTMENLS ...ttt h ettt a et e ea ettt ea e e et ea e e et eh e e bt eh e e b e b e e s e et e et e eeeeneeeeeennenneenees 6,392.2 6,222.7 6,064.3 6,173.2 6,241.4
[T o IS SO PSR PPRURPRN 128.7 251.2 471.0 123.8 77.5
Receivable from PONICYNOIAEIS ... ittt et e h e e b e e bt e eat e et e e e abeesaeeembeeesbeebeeambeesneesareeseean 378.4 379.2 390.4 381.7 387.6
Other RECEIVADIES ...ttt b e a ettt e e a bt ekt eeh bt oo b et eaE e e b e e ea bt e ehe e e ab e e ea bt e bt e eab e e naeenabeebeeenbeenaneennes 210.5 218.7 214.0 442.8 510.4
Deferred PoliCy ACQUISITION COSES ........iiitiiiiiiiii ittt et a ettt e h et et eebe e e bt e nat e et e e ee bt e ebe e et e e naeeeateeaiees 297.9 294.0 296.5 2944 289.8
(0T o LTSS 311.8 311.8 311.8 311.8 311.8
Current and Deferred INCOME TaX ASSEES .......coiiiiiiiiiiiie ettt et b et sae e et e e sttt e bt e sar e et e e sareenaeeeanes — 6.4 38.7 76.1 53.2
[0 (=T T OSSR R PRSPPSO 250.9 250.7 261.1 264.6 265.3
TORAI ASSELS ...ttt a et a et h et R e R e R R £ R Rt e e Rt R e e E e R e e R e R e e R b ettt et e n e $ 79704 $ 79347 $ 80478 $ 80684 $ 8,137.0
Liabilities and Shareholders’ Equity:
Insurance Reserves:

[ £=T= T g o I 1= 1 o $ 31178 $ 3,102.7 $ 3,0945 $ 3,0856 $ 3,073.6

[T oTTa V= ool 0= FTU =1 PR 1,001.4 1,029.1 1,063.6 1,101.2 1,095.8
TOtal INSUFANCE RESEIVES ...ttt e ettt e e bt e e e st e e e e aee e e aaae e e e s be e e aasbeeeaaseeeeamneeeeasneeeansseeeanseeaannne 4,119.2 4,131.8 4,158.1 4,186.8 4,169.4
Certificates Of DEPOSIES @t COSE .....cciuiiiiiiiii e e e e et e e e e ta e e e e ba e e e eate e e e easseeaaaeeeasbaeeeasbeeesanseeesasseeeanseeeasreas — — — — 172.7
UNEAINEA PrEMIUMS .. .ottt ettt e bt at e e e bt e e a bt e be e oAbt e e he e ea b e oo H bt e bt e eH b e e be e eab e et e e en bt e sheeembeesnbeenbeeannean 668.3 666.2 687.1 675.6 680.4
[ o)1 1= TS30 o) g ToTo 4 g L= I D= SRR 18.2 6.2 14.9 7.4 8.6
Notes Payable at AMOITIZEA COSE ........oiiiiiiiiiii ettt ae ettt e bt e sat e et e e es bt e ebe e st e e saeeereeneneas 610.8 610.6 675.4 610.2 610.0
Accrued Expenses and Other LIiabiliIes ..........cocioiiiiiiiii ettt sttt sane e 4221 403.3 390.7 548.0 472.4
TORAl LIGDITIEIES ........oeeiiieiee bttt a et ea e a e e b e bt bbbttt ettt ettt nae s 5,838.6 5,818.1 5,926.2 6,028.0 6,113.5
Shareholders’ Equity:
(70703100 Te] ] (oo QTSRO OPR 6.0 6.0 6.1 6.0 6.0
L= o g T =T o - S 7375 743.9 7454 744.2 743.3
LR e g T=To =T o1 o T TP 1,126.2 1,108.7 1,102.0 1,114.7 1,132.6
Accumulated Other Comprehensive Income 262.1 258.0 268.1 175.5 141.6
Total Shareholders’ Equity ................cc........ . 2,131.8 2,116.6 2,121.6 2,040.4 2,023.5

Total Liabilities and Shareholders’ Equity $ 79704 $ 79347 $ 80478 $ 80684 $ 8,137.0
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
Book Value Per Share
Numerator
Shareholders’ Equity . $ 21318 $ 211666 S 2,121.6 S 2,0404 $ 2,0235
LESS: GOOUWIIl ettt b et sttt ettt e bt h e s et et et e e et e st eae s st e s e b e s e e em e ea e e st se e e b e b e se e R b en e e ae e Rt eb e b e ea et e st ententeReebeeaese e te b et eneereene (311.8) (311.8) (311.8) (311.8) (311.8)
Shareholders’ EqQuity EXCIUAING GOOUWIIl ......ocvivieiiiieiietiee ettt ettt sttt et et e et e s ae s b e b e s s easeseebeebeesaesesbessenseseesesssssesbensenseseeseeneenserenne $ 1,8200 $ 1,8048 S 1,809.8 $ 1,7286 S 1,711.7
Shareholders’ EQUItY ......ccoovevereureeenee. . % 21318 $ 21166 $ 2,121.6 $ 2,0404 S 2,023.5
Less: Unrealized Gains and LOSSES 0N FIXEA IMALUIITIES .......iiiuiiiiiiiiiiecciie ettt ettt e et e et e e teeeteeeteeebeeebeeeasaeenbeeeabaeensaeenseeeseesseeeseean (316.3) (327.4) (319.8) (189.4) (149.0)
Shareholders’ Equity Excluding Unrealized 0N FIX@A MatUFITIES ......ccvvveirierererieiesieteisieteseeteestesesesesessesesassesessesssassesessesessesesassesessesessesesessesens $ 1,8155 $ 1,789.2 $ 11,8018 S 1,851.0 S 1,8745
Denominator
Common Shares Issued and Outstanding 59.723 60.249 60.456 60.460 60.453
BOOK VAlUE PEI SHAIE ..ottt ettt ettt ettt et et esaeebe s b e et e esse s st easesase b e esbeeseanseesaesseenbeese e seesaesaeenbeesbaseenseeasenbeentesseenseessesseensas § 35.69 § 35.13 § 35.09 § 33.75 § 33.47
Book Value Per Share Excluding Goodwill $ 3047 S 2996 S 2994 3§ 2859 28.31
Book Value Per Share Excluding Unrealized on FIXed IMATUIITIES ......cccivieiuiriieniieiieie ettt sttt st sa e s te b et s seesaeebesbeenbeesaesaeenne $ 3040 3§ 2970 $ 29.80 3062 §$ 31.01
Return on Shareholders’ Equity
Numerator
ROIIING 12 MONENS NET INCOME ...viuiiititeieteieett et ettt ettt ettt eteeteebesbeebe b e s eaeeseeseeseebesbensessesaeseessese b e sessessessesseneeb e besassensessenseseabessessensennens S 66.6 S 745 § 110.2  §$ 1425 S 182.1
Denominator (5-point Average)
5-p0int AVerage Shar€holdErs’ EQUILY ...ccciciiiiciiiieieirieteeetesee e testetesesaete et esesaeae st b ese s et eaebese s esess et eseesesessesesesbesessesessesesesaebanessesesseteseeseseanens $ 2,08.8 $ 20650 S 20643 $ 20364 S 2,006.9
Rolling 12 Months Return on Average Shareholders EQUity (5-POINT AVEIAEE) ...cc.eevuirieruiriiriieieetesieeste sttt st ste sttt esaesresbeebeenee e 3.2% 3.6% 5.3% 7.0% 9.1%
Debt and Total Capitalization
5= o OSSOSO S 610.8 S 610.6 S 675.4 S 610.2 S 610.0
SRAFENOIAEIS EQUILY  eovvrveeeeriereeeeeseeeeeeseeeesesseseeeeeeeseessesseessesesessessesesessese e eseseesese st ese e eseesesesess e seseeessasseseseesese e sees e e seesess s esesseesessees s eseesesnens 2,131.8 2,116.6 2,121.6 2,040.4 2,023.5
Total Capitalization ........c..c.... .8 27426 S 2,727.2 $ 27970 S 26506 S 26335
Ratio Of DEbt t0 ShArENOIAEIS" EQUILY  ...ocuirieriieiiriteiteie sttt ettt sttt ettt et st s bt st e s b e st e s bt e sa e e b e sbe et e e bt e saeensesat e b e e st e sbeebesasesaeeabesbeeneeennesaes 28.7% 28.8% 31.8% 29.9% 30.1%
e dlo N o)l 1= oY fk do T o] & | I €= o 11 =1 1= o o S 22.3% 22.4% 24.1% 23.0% 23.2%
Parent Company Liquidity
Kemper Holding Company Cash and INVESTMENTS .........cccucueiiiieiiietiietcteceetestetete st e te e ese st et e s ebeseebesessebessebesessesessesessssesessasassssesessebessssesesetens S 1889 § 2170 S 376 $ 476 S 84.2
Borrowings Available Under Credit AGrEEMENT .......ociiiiiiiieeiereeie sttt ettt sa e et e s bt et e et e s et e sbesaeesbeestesaeesbesabesbeenteeseesbesntesaeenbesseenseensesans 325.0 245.0 180.0 245.0 245.0
Parent COMPANY LIGUITITY  ..ooueeiteeiieieiie ettt sttt ettt sttt sa e b et eeae e sb e e st e s bt e st e e st e sa e e e e sa b e b e e st e e bt enb e sat e be e st e ebe et e eabenaeenbeeatebeeneesaeennes S 513.9 S 4620 S 2176 S 2926 S 329.2
Capital Returned to Shareholders
COMMON STOCK REPUICNASEA  ...uvviiiiciiietiie ettt ettt ettt et et e st b et et et e e e be s e s et esseteseseseas et essesesessesessesesesaeseseesese s e s e s ebeseseserseseseetesensanens S 19.2 S 57 S ) - S 21.7
[0 T 1A [T aTe K - o ST PSRRI 14.5 14.5 14.5 14.5 14.7
Total Capital RETUINED 10 SHArENOIAEIS ....eiiiiiiieeie ettt s e et e et e e te e e be e e be e e beeesseeessaeessee e seeessaeenseeeseeeseeeseeenseeeseeans S 33.7 S 20.2 S 14.5 S 145 3§ 36.4
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
Notes Payable under Revolving Credit Agreements S ) ) 65.0 S — S —
Senior Notes at Amortized Cost:
6.00% SENIOr NOTES AUE MY 15, 2017  .eeiuiieiieiieiieiteeieste et etesteestesteeteeste s st essesssebeestesseesseensasssensaessesseensesasenbeesseaseeseeasesbeenbanseaseensessnensens 356.9 356.8 356.7 356.5 356.4
6.00% Senior Notes due November 30, 2015 . 248.3 248.2 248.1 248.0 247.9
Mortgage Note Payable at Amortized Cost 5.6 5.6 5.6 5.7 5.7
NOLES PAyable @t AMOITIZEA COSE .vivirieieirieiieiesstetisteeestete st et e tstesesseteeeses e seseseetesessesessasasessesesseseseeses e s et aseesasessesess et eseasasensesensesesesesenseseneses S 610.8 $ 6106 S 6754 $ 610.2 S 610.0
A.M. Best Moody’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SENION NOTES PAYADI@ ..ottt b bt et sat b e e bt e bt e ab e sab e s bt s b e e bt et e eab e sae e b e e bt e bt et sanenbe e b eereens bbb- Baa3 BBB- BBB-
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrANCE COMPANY ...oicieieriirieetietesteeteettesteetesutestesusesbeessesstesaeesbeesteseessesaeessesat e bt eseesatesbesaseeseenteennesatenbesasenbeensesanenaes A- A3 A- A-
United INSUrance COMPANY OF AMEIICA ..occuiriiriiiiiitieitiet ettt sttt ettt st e st e e e satesae s besb e e be e st e saeebesa e e beesbeeseesbeeabeabeenbeeseesaeebesabenbeentenee A- A3 A A-
Reserve National INSUFANCE COMPANY  ...uiiiiiiiiierierteeteetestestesteeteestasseessesusesbeessesseesesatesbeenteaseasseessesasenbeessesseabesasenbeenbesseesaesnbenasenbensaense A- NR NR NR

NR - Not Rated
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Kemper Corporation

Segment Revenues

(Dollars In Millions)
(Unaudited)

Revenues:
Kemper Preferred:
EQNEA PrEMIUMS  oeiiiiiiiiiiiieteeite sttt sttt ettt e sttt este e b e e bt e beestesatesaeeabe b e enteeheesaeenbe e bt embeeseesaee b e e et e b e en b e e seenaeeabeeb e et e enbesseenbesatenbeenteeaeenaeensas
Net Investment Income ....
Other Income
TOTAl KEMPET PIEFEITEA .....eiiieiiieiieie ettt sttt b ettt e st e et e s bt et e e ht e st e e saesate b e e s te e bt e bt e asesbeea b e e be e bt eheeset et e es b e beenbesatenbeentesbeenteeneesaeennas
Kemper Specialty:
EQrNEA PrEMIUMS oottt ettt ettt et ae et ettt et sat e bt s et e bt e et e eat e sa e e ab e e b e et e e st e eae e bt s as e b e e et e e st e sa e e b e eb e et e e st e see e b e sate b e enteeanenneeanes
Net Investment Income ...
Other Income
o] = I =T 00 o T=T Y o =Tl - L Y SR
Kemper Direct:
Earned Premiums
Net Investment Income .
Other Income
TOTAl KEMPEI DIFECE  .veiutiiiieitieiieettete et sttt sttt et e st et e s a e b e st e s et e sbesasesb e e s te e st e bt eabesaeen b e esbesbeessesae e be e st e bt e ms e e st e saeenbees b e beeneesatebeentenbeenbeeneesaeennas
Life and Health Insurance:
Earned Premiums
Net Investment Income ...
Other Income
Total Life and Health Insurance
Total Segment Revenues
Net Realized Gains (Losses) on Sales of Investments
Net Impairment Losses Recognized in Earnings
Other
Total Revenues

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011

S 215.0] $ 2170 S 2165 S 2144 |$ 211.9
10.9 11.0 8.2 15.4 14.2
0.1 0.1 0.1 — 0.1
226.0 228.1 224.8 229.8 226.2
106.8 108.5 111.0 113.3 112.4
5.2 5.3 3.7 7.2 6.6
— 0.1 0.2 0.1 0.1
112.0 113.9 114.9 120.6 119.1
47.0 50.9 54.4 57.5 59.9
3.6 3.8 2.8 5.5 5.3
— — 0.1 — —
50.6 54.7 57.3 63.0 65.2
160.4 160.1 161.1 162.9 161.8
55.7 53.2 42.5 52.1 52.7
0.1 — — 0.1 —
216.2 213.3 203.6 215.1 214.5
604.8 610.0 600.6 628.5 625.0
4.9 5.9 (4.2) 17.8 14.2
(0.5) (4.6) (5.0) (1.3) (0.4)
2.0 2.0 1.4 2.7 2.4
$ 61128 6133 $ 592.8 $ 647.7 |$ 641.2
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011

Segment Operating Profit (Loss):
KEMPET PIEFEITEA  ..viuiiieiiitctiieietirt et tet et e et et ettt et e e te e et ese e e s esesaesesaebesesses e s ebesesesess et eseebese st et ess et eseetesass et ensabesesaesessesesessebessebasesesesseteneasas S 13.1] S 159 § (16.1) S (54.5) |$ 14.1
Kemper Specialty 4.9 5.3 7.1 6.4 5.4
Kemper Direct . (3.0) (27.6) (3.8) (8.3) (7.5)
Life and Health .....cccoovvevieieieeens . 43.0 47.7 29.9 28.2 46.5
Total Segment Operating Profit (Loss) . 58.0 41.3 17.1 (28.2) 58.5
Corporate and Other Operating Loss . (12.0) (11.5) (12.9) (9.2) (9.2)
Total Operating Profit (LOSS) ...c.ccecverveenerieenieiieneenns . 46.0 29.8 4.2 (37.4) 49.3
Net Realized Gains (Losses) on Sales of Investments .. . 4.9 5.9 (4.2) 17.8 14.2
Net Impairment Losses RECOZNIZEM IN EAIMINES  ..ccvivuiiiierieiteeiereeiteseesteete st estesseestessbesteeteeseesseesbesasenbeessesaeessesssesbeessesseensesnsesaeenbessaensesnsesaes (0.5), (4.6) (5.0) (1.3) (0.4)
Income (Loss) from Continuing Operations BEfore INCOME TAXES ......c.ciiicreieieriiereieteeee et e et te e s setessete e ese s etessebessebesessebeasebessssesenseseseans S 50.4| $ 311§ (5.0) S (20.9) |$ 63.1
Segment Net Operating Income (Loss):
KEMPET PIEFEITEA  ..viuiiieiiiieeiietet it ete ettt ettt ettt et et et et e e et ese e e s esesaes e sebesesses e s ebeseasesess et easebeses s et ess et eseetesess et ensabese s eseseesese st ebassebesesesesetanetas S 104 S 127 S (8.3) S (33.3) |$ 11.3
[T LTy oL Tol I 1 4V SRS 4.1 4.4 5.7 5.3 4.4
KEMPEE DIFECE  .oouvieiiietieieetesteete et et e te st e be e bt e teesbesae e aeestebeesteeseesaeeaseabeenteeseesaeeabesasen b e es s e s e enseeae e b e esbeeseeneeeatesaeeabeesbenteensesaeenbeentenbeenseaaeensennsas (1.3) (17.1) (1.7) (4.8) (3.9)
(=TT I 1= 1 TSRO TSSOSOt 27.8 31.2 19.7 18.0 30.0
Total Segment Net OPerating INCOME (LOSS) ..iivvirieiiiiieeieeiteeteesteetesseesteettesteesesseessesssesseesseessasssessesssessesssasssensesssensesssasseansesssesseensensanssessesnen 41.0 31.2 15.4 (14.8) 41.8
Corporate and Other Net Operating Loss ... . (7.6) (7.1) (8.3) (5.4) (5.7)
Consolidated OPErating INCOME (LOSS) ..vectieiuieiierieeiiestieiteete st estesteestesttesteesaesasesbesatesseesseessesseeabasseenteessesaeanbesasenbeenseeseesseensesbeentensaesseansessnensens 33.4 24.1 7.1 (20.2) 36.1
Unallocated Net Income (Loss) From:

Net Realized Gains (LOSSES) 0N SAlES OF INVESTMENTS ...c.iiviiiiiiicieie ettt ettt e e e te e sae e aesbe et e essesseessesasesbeessesseeseessesseensensaesennns 3.2 3.9 (2.7) 11.5 9.2

Net Impairment Losses RECOZNIZEA IN EAIMINES ....ccviviiiueiieitieitieeesesiteste e st etesseesaesseesteessesseessesssesseesseessasseensesssessesssasseesssssessesssenseessennns (0.3) (3.0) (3.3) (0.7) (0.3)
INcome (LOSS) from CONTINUING OPEIAatiONS ......ccuieierieiierieiteeieseeitestestestesteesseestesseesesseestesssesseesesasenbeessesseesesssesseensenseessesnsesseensesssensesssesnns $ 3638 250 § 1.1 $ (9.4) |S 45.0
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Kemper Corporation
Segment Operating Results
(Dollars in Millions)
(Unaudited)

Earned Premiums by Product:
I8 ettt h et a e bt a e bt e a e e e bt e bt e At bt e At e eh e e et oAt e Sh e e A b e eRE ekt e R b e Sa e e bt e Rt e bt e R At e Rt e eh e e b e eh e et e e Rt e eae e beehtenhe e teeheenaesatenbean
ACCIAENT AN HEAITN .t e et s bbbt e s bt e et sas e bt e et e bt e bt e ab e se e e b e e bt et e esb e satebesate bt enbeeseesaesanes
Property and Casualty:
Personal Lines:
AUTOMODITE ettt b et e bttt e a e sb e et e e bt et e et s at e bt ea s e b e e et e a e e et e bt e R e e Rt e hb e ea e e bt s e s e bt e et e bt e nhe e b e e bt et e e bt e naeeaenanen
Homeowners
Other Personal
Total Personal Lines ....
Commercial Automobile
Total Earned Premiums

Net Investment Income by Segment:

Kemper Preferred:
Equity Method Limited Liability COMPANIES ....ccceiiiiiiiiieeitieeiee ettt et e st e st e st e s teessteesateesnteessseesaseesaseesaseesaseesnseesnseesnseesnsessnsessnseesnse
All Other Net Investment Income
Net Investment Income

Kemper Specialty:
Equity Method Limited Liability Companies ...... UTUR e ORI e e e
All Other Net Investment Income
NET INVESTMENT INCOME ..ottt b e e bt e b et e bt e e b et e b e e e b et e b et s abe e e be e e be e e beesbeesbeeeabeeeabeeeabeesbeesneeeanes

Kemper Direct:
Equity Method Limited Liability Companies
All Other Net Investment Income
NET INVESTMENT INCOME ..ot b e bt e e s b e e s b e e s b e e s b e e s be e s b e e s be e s abeesbeesbeesabeesbeesbeesneesanee

Life and Health Insurance:

Equity Method Limited Liability COMPANIES .....cceeiiiriiriirieitieiie ettt sttt st s bt e st esbesabesbe e be e st esbeeabesaeesbeestesbeetesatesbeentenbeantesnsesans
All Other Net Investment Income
Net Investment Income

Total SEEMENT NEt INVESTMENT INCOME ..eiiuiiiiiieitieiit ittt ettt e et e st e e te s bt e te et esteebesaeebeeseesseassesaseabeesteessesseeabesseenbeesbenteenbesasenbesssenbeensesnneees

Unallocated Net Investment Income:

Equity Method Limited Liability COMPANIES .....cceiiiiieiiieciieeteeeteeseeetee et e et e et eesteesteessteeesteessseeesseeesseeanseessseesnseesnsesasseesnseesnsessnsessnsensnee
All Other Net Investment Income
Unallocated Net Investment Income

= LAY A =T o A [ ol o T TPV PRRRTRN

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
S 98.5] $ 98.0 $ 98.0 $ 99.7 |$ 99.4
41.5 41.7 41.9 41.5 41.2
267.7 274.7 281.4 286.2 287.1
77.1 77.7 76.6 75.7 74.1
34.2 34.2 35.0 35.1 34.4
379.0 386.6 393.0 397.0 395.6
10.2 10.2 10.1 9.9 9.8
529.2 536.5 543.0 548.1 546.0
S 14| S 08 $ (2.1) s 54 |S 3.9
9.5 10.2 10.3 10.0 10.3
10.9 11.0 8.2 15.4 14.2
0.6 0.4 (1.0) 2.5 1.8
4.6 4.9 4.7 4.7 4.8
5.2 5.3 3.7 7.2 6.6
0.5 0.3 (0.8) 2.0 14
3.1 3.5 3.6 3.5 3.9
3.6 3.8 2.8 5.5 5.3
3.9 0.8 (9.3) - 2.2
51.8 52.4 51.8 52.1 50.5
55.7 53.2 42.5 52.1 52.7
75.4 73.3 57.2 80.2 78.8
0.3 0.1 (0.5) 1.0 0.7
1.7 1.9 1.9 1.7 1.7
2.0 2.0 1.4 2.7 2.4
S 7741 S 753 58.6 S 829 |S 81.2
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Kemper Corporation
Combined Property and Casualty Operations®
(Dollars in Millions)
(Unaudited)

Results of Operations

Net Premiums Written
Earned Premiums:
Personal:
Automobile
Homeowners
Other Personal
Total Personal
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE
Insurance Expenses
Write-off of Other Intangible Assets Acquired

Operating Profit (Loss)
Income Tax Benefit (Expense)
Segment Net Operating Income (Loss)
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio ..
Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio
Underlying Combined Ratio 2

Current Year Non-catastrophe Losses and LAE Ratio
Incurred Expense Ratio
Underlying Combined Ratio

Non-GAAP Measure Reconciliation

Underlying Combined Ratio
Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

YIncludes the results of operations of the Kemper Preferred, Kemper Specialty and Kemper Direct segments.

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
S 3686 |5 3567 5 3946 5 3811 IS 3836
S 2677 S 2747 S 2814 S 286.2 S 287.1
77.1 77.7 76.6 75.7 74.1
13.8 13.8 13.8 13.4 13.2
358.6 366.2 371.8 375.3 374.4
10.2 10.2 10.1 9.9 9.8
368.8 376.4 381.9 385.2 384.2
19.7 20.1 14.7 28.1 26.1
0.1 0.2 0.4 0.1 0.2
388.6 396.7 397.0 413.4 410.5
271.0 285.4 280.6 281.2 290.6
10.7 7.0 43.8 94.7 9.2
(5.5) (2.6) (16.4) (5.4) (3.1)
(0.2) (1.6) (1.5) (1.9) 0.1
276.0 288.2 306.5 368.6 296.8
97.6 101.4 103.3 101.2 101.7
— 13.5 — — —
15.0 (6.4) (12.8) (56.4) 12.0
(1.8) 6.4 8.5 23.6 (0.2)
73.5 %) 75.8 % 735 % 73.0% 75.7 %
2.9 1.9 11.5 24.6 2.4
(1.5) (0.7) (4.3) (1.4) (0.8)
(0.1) (0.4) (0.4) (0.5) —
74.8 76.6 80.3 95.7 77.3
26.5 30.5 27.0 26.3 26.5
73.5 %) 75.8 % 73.5 % 73.0% 75.7 %
26.5 30.5 27.0 26.3 26.5
100.0 % 106.3 % 100.5 % 99.3% 102.2 %
2.9 1.9 11.5 24.6 2.4
(1.5) (0.7) (4.3) (1.4) (0.8)
(0.1) (0.4) (0.4) (0.5) —

2 Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Preferred
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
Results of Operations
NEE PrEmMiUMS WEITEEN  .viieeiieieeiceeecee ettt e et e et et e sae et e eteeetseseesatessesseeseesessseesasemsesseentseseeaeseseesasenteeneeessenessasenseenee et senessntesesentesneensseneesanenes |8 2070 | S 2112 S 2333 S 2247 |S 1996 |
Earned Premiums:
AUTOMODITE ittt ettt st e s b e e st e s bt e beestesheeabeestebeesbesat e bt ea b e bt e n b e e a b e na e e At e eh e et e e Rt e eh e e beea b e beente e Rt e nheeabeeb e e teeneenaeebenaeen S 1266 S 1279 S 1285 S 1276 S 1269
Homeowners 74.7 75.3 74.3 73.4 71.9
Other Personal 13.7 13.8 13.7 13.4 13.1
Total Earned Premiums 215.0 217.0 216.5 214.4 211.9
Net Investment Income 10.9 11.0 8.2 15.4 14.2
Other Income 0.1 0.1 0.1 — 0.1
Total Revenues . 226.0 228.1 224.8 229.8 226.2
Incurred Losses and LAE related to:
Current Year:
NON-CAtAStrOPNE LOSSES @NTU LAE ....cuiiiiiiieitieiteettesie et sttt s et e st e sbeea e s bt e be s st e saeebe e bt e beesaesatebeea b e b e ebeeatesaeeabees b e beeneesaeenbesstenbeenbesnsenaes 145.0 148.8 148.9 141.4 145.5
[0} = 1 o) o o TN Mo T3 Y3 1 o N 10 Y RSP 8.5 6.4 40.9 87.9 9.0
Prior Years:
Non-catastrophe Losses and LAE (0.6) (2.0) (7.9) (2.6) (1.1)
Catastrophe Losses and LAE (0.3) (1.7) (1.5) (2.0) (0.3)
Total Incurred Losses and LAE 152.6 151.5 180.4 224.7 153.1
Insurance Expenses 60.3 60.7 60.5 59.6 59.0
Operating Profit (Loss) 13.1 15.9 (16.1) (54.5) 14.1
Income Tax Benefit (Expense) (2.7) (3.2) 7.8 21.2 (2.8)
Segment Net OPErating INCOME (LOSS) ...civvieririeerietererieteeetesestesestetesssaesessesesesaese st sesesseseseebesessesess et essasesassesesesbesessesessssesessebasesseseseteseaseseanans 6 104 | S 127 S (83) S (333) |S 113 |
Ratios Based On Earned Premiums
Current Year Non-catastrophe LOSSES @Nd LAE RATIO .....ccuiiiiiiiiiiiiieiiieeitieesieeesite et e et e et e st e et e eteeetaeesaeeestaesnseeenbeeesseeenseesnseeenseesseeeseeenns 67.4 %) 68.6 % 68.7 % 65.9% 68.7 %
Current Year Catastrophe Losses and LAE Ratio 4.0 2.9 18.9 41.0 4.2
Prior Years Non-catastrophe Losses and LAE Ratio (0.3) (0.9) (3.6) (1.2) (0.5)
Prior Years Catastrophe Losses and LAE Ratio (0.1) (0.8) (0.7) (0.9) (0.1)
Total Incurred Loss and LAE Ratio 71.0 69.8 83.3 104.8 72.3
Incurred Expense Ratio 28.0 28.0 27.9 27.8 27.8
Combined Ratio —978% _ 1112% ___ 1326% | 1001%
Underlying Combined Ratio =
Current Year Non-catastrophe Losses and LAE Ratio 67.4 %) 68.6 % 68.7 % 65.9% 68.7 %
Incurred Expense Ratio 28.0 28.0 27.9 27.8 27.8
UNerlying COMDBINET RALIO  ....euiiuiiiiiiietiitertet ettt sttt b e sttt et b e bt s h et et et et e st e bt eh e se ek e b e s e st ea e e a e eae et e b e ns et ententeaeebeebesbensentennens 95.4 %| 96.6 % 96.6 % 937% 96.5 %
Non-GAAP Measure Reconciliation
UNAErlying COMBINE RATIO  ...oiuieuiieiiiiiiieiteeieet ettt ettt sttt b et e e he e sa e e abe s bt e st e e st e sa e e abesa b e b e ea e e e bt esbesate bt e st e ebe et e eabesaeenbeeatebeeneesanennes 95.4 % 96.6 % 96.6 % 93.7% 96.5 %
Current Year Catastrophe Losses and LAE Ratio 4.0 2.9 18.9 41.0 4.2
Prior Years Non-catastrophe Losses and LAE Ratio (0.3) (0.9) (3.6) (1.2) (0.5)
Prior Years Catastrophe Losses and LAE Ratio (0.1) (0.8) (0.7) (0.9) (0.1)
Combined Ratio as Reported % _____978% 1112 % _____1326% %

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Preferred
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
Insurance Reserves:
AUTOMODIIE ittt s bttt e h e st e b e sa e e b e e bt e e bt e et sate e b e ea b e eb e e st e s s e sheea b e eh b e bt e Rt e eat e bt e a b e e bt e Rt e atenh e et e eb b e be et satenbesatenbeens S 2732 §$ 2747 S 2685 $ 275.0 S 277.3
HOMEOWNEIS ettt ettt sttt e st e s et e st e e s et e e s ab e e sas e e s as e e sae e e s et e e s et e e e ab e e s as e e s en e e s an e e s an e e s as e e san e e saneesaneesaneesaneesaneesaneesanes 106.6 106.2 127.5 131.2 101.0
OTNEI PEISONAI ..ttt et ettt et sat e s bt e et e e bt e et s as e s bt e b e eh e e bt e as e s ae e b e eabeeb e et e sasesbe e et e eb e e bt eabeset e b e e bt e bt ennesanenae s b enraens 36.0 35.3 37.2 38.4 37.6
INSUFANCE RESEIVES ..ttt ettt ettt sttt e ettt e e s bt e e e s bt e e e s eas bt e e e saab e e e e s aas b e e e s sa b e e e e s aa b et e e s aas et e e e asa b e e e e aaab e e e e sabb e e e e e bnbeesesanbeeeesabnaeeesbnaeenas § 415.8 § 416.2 § 433.2 § 444.6 § 415.9
Insurance Reserves:
Loss Reserves:
[T TP P ST PROPRON S 2603 $ 259.0 S 268.6 S 2713 S 263.6
La Tl =Yoo TU Lo} A 2T o T o =T SRS 92.7 92.9 97.5 103.7 82.6
TOTAI LOSS RESEIVES ..ttt ettt ettt ettt st b et b et s at e be et e e bt e et e st e se e e b e e st et e e ae e e et e eb e e et e e b e eeb e eab e see e b e ebe et e e sb e sat e besase b e et e ennenaeeanes 353.0 351.9 366.1 375.0 346.2
LAE Reserves 62.8 64.3 67.1 69.6 69.7

Insurance Reserves
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Results of Operations
Net Premiums Written
Earned Premiums:
Personal Automobile
Commercial Automobile
Total Earned Premiums
Net Investment Income
Other Income
Total Revenues
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE ......
Catastrophe Losses and LAE ....
Total Incurred Losses and LAE
Insurance Expenses
Operating Profit
Income Tax Expense
Segment Net Operating Income
Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio ..
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
Total Incurred Loss and LAE Ratio
Incurred Expense Ratio
Combined Ratio

Underlying Combined Ratio

Current Year Non-catastrophe Losses and LAE Ratio

Incurred Expense Ratio
Underlying Combined Ratio
Non-GAAP Measure Reconciliation

Underlying Combined Ratio

Current Year Catastrophe Losses and LAE Ratio
Prior Years Non-catastrophe Losses and LAE Ratio

Prior Years Catastrophe Losses and LAE Ratio
Combined Ratio as Reported

Kemper Corporation
Kemper Specialty
(Dollars in Millions)
(Unaudited)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
............................................................................................................................................ ¢ 1177 1S 1000 & 1093 & 1058 |S 1231 |
$ 96.6 $ 98.3 $ 100.9 $ 1034 |$ 1026
10.2 10.2 10.1 9.9 9.8
106.8 108.5 111.0 113.3 112.4
5.2 5.3 3.7 7.2 6.6
— 0.1 0.2 0.1 0.1
112.0 113.9 114.9 120.6 119.1
86.2 87.5 86.8 91.3 92.8
0.1 0.1 0.7 2.9 0.1
.................................................................................................... (1.0) (2.5) (3.2) (1.9) (1.9)
0.1 — — — 0.1
85.4 85.1 84.3 923 91.1
21.7 23.5 23.5 21.9 22.6
4.9 5.3 7.1 6.4 5.4
(0.8) (0.9) (1.4) (1.1) (1.0)
............................................................................................................................................ s 41 s a4 & 57 S 53 |s 44 |
80.7 % 80.6 % 782 % 80.6 % 82.5 %
0.1 0.1 0.6 2.6 0.1
(0.9) (2.3) (2.9) (1.7) (1.7)
0.1 — — — 0.1
80.0 78.4 75.9 81.5 81.0
20.3 21.7 21.2 19.3 20.1
...................................................................................................... 80.7 % 80.6 % 782 % 80.6 % 82.5 %)
20.3 21.7 21.2 19.3 20.1
......................................................................................................... | 1010%____10239% __9949% _____999% | 1026%
101.0 %] 102.3 % 99.4 % 99.9% 102.6 %]
0.1 0.1 0.6 2.6 0.1
(0.9) (2.3) (2.9) (1.7) (1.7)
— — — 0.1

'Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Specialty
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
Insurance Reserves:
Lo Yo YT 1Y U1 o) 43 o o1 (= SRR S 1652 S 166.6 S 1696 S 176.1 S 179.7
Commercial Automobile 46.7 51.5 54.4 55.6 58.7
Other .o, 7.6 7.8 7.9 8.1 8.3

Insurance Reserves

Insurance Reserves:

Loss Reserves:

[ 1O OO PP P SRR PPTOPRPON S 1310 S 1351 S 1379 S 1436 S 147.3
Incurred but Not Reported 47.2 47.7 48.9 60.8 63.1
Total Loss Reserves 178.2 182.8 186.8 204.4 210.4
LAE Reserves 41.3 43.1 45.1 35.4 36.3

Insurance Reserves
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Kemper Corporation
Kemper Direct
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
Results of Operations
A= A o1 =10 YT Ty o =T o TP P ST PRRTRPN 43.9 45.5 52.0 50.6 60.9
Earned Premiums:
Automobile S 44.5 S 48.5 S 52.0 S 55.2 S 57.6
Homeowners 2.4 2.4 2.3 23 2.2
Other Personal 0.1 — 0.1 — 0.1
Total Earned Premiums 47.0 50.9 54.4 57.5 59.9
Net Investment Income 3.6 3.8 2.8 5.5 53
Other Income — — 0.1 — —
TOTAl REVENUES  ..teeiiiieiiiseeeite ettt et st e st e et e s bt e s te e st e saeebesssenbeessesseassesasesseesseeseasseeasesseenbaeseaseenseaasenbeeabanseenseeseesaeenbe s e anteeseesaeenbeessenbeensesseassensnan 50.6 54.7 57.3 63.0 65.2
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE 39.8 49.1 44.9 48.5 52.3
Catastrophe Losses and LAE 2.1 0.5 2.2 3.9 0.1
Prior Years:
NON-CAtaStrOPNE LOSSES @MU LAE ....cviiiiiiieitecieeteeeteeee st ete et esteeaesaeesaeesseeteeseeseesasebeesaaseessesaseseesseaseesseensesssesseessanseessesssesseessenseensesnsesnen (3.9) 19 (5.3) (0.9) (0.1)
Catastrophe Losses and LAE — 0.1 — 0.1 0.3
Total Incurred Losses and LAE 38.0 51.6 41.8 51.6 52.6
Insurance Expenses 15.6 17.2 19.3 19.7 20.1
Write-off of Other Intangible Assets Acquired . 13.5 — — —
Operating Loss (27.6) (3.8) (8.3) (7.5)
Income Tax Benefit 10.5 2.1 3.5 3.6
Segment Net Operating Loss .. § (17.1) S (1.7) S (4.8) S (3.9)
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio 84.7 % 96.5 % 825 % 84.3% 87.3 %
Current Year Catastrophe Losses and LAE Ratio 4.5 1.0 4.0 6.8 0.2
Prior Years Non-catastrophe Losses and LAE Ratio (8.3) 3.7 (9.7) (1.6) (0.2)
Prior Years Catastrophe Losses and LAE Ratio — 0.2 — 0.2 0.5
Total Incurred Loss and LAE Ratio 80.9 101.4 76.8 89.7 87.8
Incurred Expense Ratio 33.2 60.3 35.5 34.3 33.6
Combined Ratio ............ 114.1 % 161.7 % 1123 % 124.0% 121.4 %
Underlying Combined Ratio *
Current Year Non-catastrophe LOSSES aNd LAE RALIO .....ciuiiiiiriiriiieiieieeitesie et sttt sttt st sbe et sbe et et esbeebesb b e be e st e sseensesabesbeenbeeseensesnsenbean 84.7 % 96.5 % 82.5% 84.3% 87.3 %
Incurred Expense Ratio 33.2 60.3 35.5 34.3 33.6
UNerlying COMDBINET RALIO  ....euiiuiiiiiiietiitertet ettt sttt b e sttt et b e bt s h et et et et e st e bt eh e se ek e b e s e st ea e e a e eae et e b e ns et ententeaeebeebesbensentennens 117.9 % 156.8 % 118.0 % 118.6 % 120.9 %
Non-GAAP Measure Reconciliation
Underlying Combined Ratio 117.9 % 156.8 % 118.0 % 118.6 % 120.9 %
Current Year Catastrophe Losses and LAE Ratio .. 4.5 1.0 4.0 6.8 0.2
Prior Years Non-catastrophe Losses and LAE Ratio (8.3) 3.7 (9.7) (1.6) (0.2)
Prior Years Catastrophe Losses and LAE Ratio — 0.2 — 0.2 0.5

Combined Ratio as Reported

114.1 %

161.7 %

1123 %

124.0%

121.4 %

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior year
catastrophes) on the combined ratio and the effect of prior year reserve development at the reporting date (including development on prior year catastrophes) on the combined ratio.
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Kemper Corporation
Kemper Direct
Insurance Reserves
(Dollars in Millions)

(Unaudited)
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
Insurance Reserves:
AUTOMODITE ottt ettt ettt st e b e e b e bt et e sa e e sbeea b e e bt e st e e st e sa e e s b e eh s et e e st e s et e b e s at e bt e R et e bt e nh e e et e nh e e b e e Rt e eh e e besh b e b e en b e e bt e naeentenaean S 208.1 $ 2165 §$ 2133 $ 2230 $ 230.5
HOMEBOWNEIS ..ttt et e b e st b et e bt e et e e e bt e e b et e abe e e b e e e abe e eab e e e b e e e b e e eabe e eabe e e be e eab e e eabeesabe e e b e e eabeeeabeesaneesabeesaneesneeeane 5.1 4.8 5.1 5.8 5.4
OTNEI PEISONAI <.ttt ettt h ettt s bt e b e e bt e bt e as e sas e b e e ot e eb e e bt e et e s b e e b e e b e e b e e et sas e b e e at e bt et e easenb e e b e e bt et e enbesaeenbenatereene 2.7 2.6 2.7 2.7 2.5
INSUFGNCE RESEIVES  ...eeeiiiiiiiiiiee ettt ettt ettt ettt e e et e e e e e b bt e e s eabbe e e s e abe e e e e s ba e e e s e bbb e e e e e abb e e e e eabe e e e s e sbb e e e e saba e e e e eabe b e e e e asbeeeesabneeeeebnbaeeennnbaeeesnnns § 215.9 § 223.9 § 221.1 § 231.5 § 238.4
Insurance Reserves:
Loss Reserves:
[ 1Y TSP P PP UPPOPRON S 1370 $ 1409 S 1472 S 1464 S 150.8
QYo g =To I oYUl a1 Lo Y=Y o Yo o =T RSPt 51.5 54.0 44.5 53.5 54.9
TOTAI LOSS RESEIVES ettt sttt ettt st b ettt et e b e e a e e bt e bt e at e s bt ea b e e bt et e e et e s et e b e e be e bt e st e eat e besab e bt et e esbesae e b e ebe et eenbenaeenesanen 188.5 194.9 191.7 199.9 205.7
LAE Reserves 27.4 29.0 29.4 31.6 32.7

Insurance Reserves
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Kemper Corporation
Life and Health Insurance
(Dollars in Millions)

(Unaudited)
Three Months Ended
Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011

Results of Operations
Earned Premiums:

i@ oottt h e h ettt h e b h et e e Rt e sa e e bt ea b e bt e Rt e oAt e Sh e e A b e SRt e bt e Rt e eh e e b e ea b e bt e Rt e oAt e eh e e At e bt e n b e e Rt e eh e e beshte b e eateebeenneeanenhean S 98.5] $ 98.0 $ 98.0 $ 99.7 |$ 99.4

Accident and Health .. . 41.5 41.7 419 415 41.2

[ o] o 1=T o VAT P SO T TSSO PO PP PORPRPPTPPO 20.4 20.4 21.2 21.7 21.2
TOTAl EArNEA PrEMIUMS  ..iuiiiiieteetieeieete st esteete st e et e st esteetesteesteeseesseessesssesseessaeseessesasesseesseeseasseaasesaeenbaeseanseeseesesenbeessanseenseeneesseenbenbeensanssesseensas 160.4 160.1 161.1 162.9 161.8
NET INVESTMENT INCOME ...ttt e bt et e s e bt e e e s ab bt e e s aa bt e e e ean b et e e s bbb e e e e ba b e e e e hab et e e sabba e e e e bbb e e e e bbbeeeesabbaeeeaabnneeaas 55.7 53.2 42.5 52.1 52.7
OTNEI INCOME ittt ettt e bttt et e s ae e be e bt e beeseesaee bt ea b e b eenteeaeesseeabeebeeabees e e eeeense s st enbees b e bt e bt eatesbeea b e eb e e et eabesaeenbeestebeenbesaeenbeenbenbeans 0.1 — — 0.1 —
TOTA REVENUES ..ottt sttt ettt sttt h ettt e s ae et e s bt et e ae e s et e e e s at e b e es b e e st e bt e asesheea b e bt e bt e ae e sh e eabees b e beens e e aeene e e st e eb e enteesbesaeenbesbtenbeenbesaeebesanen 216.2 213.3 203.6 215.1 214.5
Policyholders’ Benefits and INCUITEd LOSSES @N LAE .......c.oiiiiieiiieeiieeiiteesteeeiteeeteeeteeeteeeteseteeesseeesseeesseeanseeesseeenseeenseeenseeenseeenseeensessnsessnseen 100.6 88.5 93.0 108.6 95.5
Insurance Expenses 72.6 77.1 80.7 78.3 72.5
Operating Profit 43.0 47.7 29.9 28.2 46.5
Income Tax Expense (15.2), (16.5) (10.2) (10.2) (16.5)
SegMENT NEt OPErating INCOME ..ottt sh e h e s bt e e e bt e e eb et e bt e e b et e ah et e bt e e b et e bt e e b e e e bt e e aneeeabeeennseenneeeaneeennneennneenee $ 278| S 312 S 19.7 $ 18.0 [$ 30.0

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011

Insurance Reserves:
FULUTE POICYNOIAET BENETILS ..iveviieieeiiietiieteistete e et ettt ete et e et et e et ese et esas s et esessesessesessasesesseseseebes e s esessebese s asessebens et ese b esensesesessesessesasessnsesen $ 30627 $ 30468 S 3,039.8 S 3,029.2 S 3,014.7
Incurred Losses and LAE Reserves:

LI ettt ettt h bt it bt e e b e h e et e b e e E e b e e eh e e bt Sh e e b e e R e e R e e et SRt e R e e R e e b e e bt e bt she e b e e bt e bt e bt sanenbe et e ebe e teennenaee 32.7 33.8 329 343 36.0

ACCIAENT AN HEAITN .ottt ettt et e et e e te e e e s aee st e eabeebeesteeaeesseeabeessenteesseeseesseeas e beesseeseesseenbesssentaeseesseensesanan 22.4 22.1 21.7 22.1 22.9

[ o] o 1=] 1Y T PSP PP P R PPPPPROPPPPTN 8.0 8.3 12.0 18.1 16.9
Total Incurred Losses and LAE Reserves .. . 63.1 64.2 66.6 74.5 75.8
INSUFANCE RESEIVES ...ttt ettt ettt ettt ettt bt s bt e b e e s bt e s bt e e b et e abe e e abe e e b et e abe e s abe e e s e e e abe e e b e e e s e e e b e e e s e e easeeeabee e beeeabeeeabeesaneesaneeeaneenn S 31258 $ 31110 $ 31064 S 31037 S 3,090.5
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Net Investment Income

Interest and Dividends on Fixed Maturities
Dividends on Equity Securities
Short-term Investments
Loans to Policyholders
Real Estate
Equity Method Limited Liability Investments
Other
Total Investment Income
Investment Expenses:
Real Estate
Other Investment Expenses
Total Investment Expenses
Net Investment Income

Net Realized Gains on Sales of Investments
Fixed Maturities:
Gains on Sales
Losses on Sales
Equity Securities:
Gains on Sales
Losses on Sales
Real Estate:
Gains on Sales
Other Investments:
Losses on Sales
Trading Securities Net Gains (Losses)

Net Realized Gains (Losses) on Sales of Investments

Net Impairment Losses Recognized in Earnings
Fixed Maturities
Equity Securities
Real Estate
Net Impairment Losses Recognized in Earnings

Kemper Corporation
Details of Investment Performance
(Dollars and Shares in Millions, Except Per Share Amounts)

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2012 2011 2011 2011 2011
S 622 $ 62.8 §$ 61.8 S 62.0 |S$ 60.0
5.2 6.0 6.0 6.1 7.1
— — — — 0.1
4.7 4.6 4.4 4.3 4.4
6.4 6.6 6.7 6.3 6.4
6.7 2.4 (13.7) 10.9 10.0
— 0.2 — 0.1 —
85.2 82.6 65.2 89.7 88.0
6.3 6.9 6.2 6.4 6.4
1.5 0.4 0.4 0.4 0.4
7.8 7.3 6.6 6.8 6.8
S 7741 S 753 58.6 S 829 |S 81.2
S 04] S 13 S 71 S 3.0 |S 2.8
— - - (0.1) —
4.1 4.8 2.8 15.2 11.2
- - (13.4) (0.1) -
— — — — 0.1
— (0.1) — —_ —
0.4 (0.1) (0.7) (0.2) 0.1
S 4918 59 § (42) $ 17.8 |S 14.2
$ -1 22) s - s — | -
(0.5) (0.1) (0.1) (1.3) (0.4)
— (2.3) (4.9) — —
S (0.5) $ (46) S (5.00 $ (13)|$ (0.4)]
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Kemper Corporation

Details of Invested Assets

(Dollars in Millions)
(Unaudited)

Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and Authorities ..
States and Political Subdivisions

COrPOrate SECUIMTIES: ...iiiiieiiieeiie ettt ettt b e et e e bt e s bt e ebeesbeesbeesbeesabeesaneenn
Bonds and Notes

Redeemable Preferred Stocks

Mortgage and AsSet-Dacked ........c.oooiiiiiiiiiiic e

Total Fixed Maturities Reported at Fair ValUe .........ceeiriririerienieieieeesesese e
Equity Securities Reported at Fair Value:

Preferred STOCKS ....eiiiiiiiiieie ettt sttt a e st s bt et e s bt e be et e sae e beenaebeens

Common Stocks:
Intermec ...
Other Equities ....

Other Equity Interests:
Exchange Traded Funds
Limited Liability Companies and Limited Partnerships
Total Equity Securities Reported at Fair VAlUE .......cc.ccouirieriiieniiieeieseesesesieete e
Equity Method Limited Liability Investments
Short-term Investments at Cost which Approximates Fair Value.
Other INVESTMENTS: ...c.eiuiiiiiiireirieeieee ettt
Loans to Policyholders at Unpaid Principal
Real Estate at Depreciated Cost ..
Trading Securities at Fair Value
Other
Total Other Investments
Total Investments

S&P Equivalent Rating for Fixed Maturities
AAA, AA, A
BBB

Ccc

Duration (in Years)

Total Investments in FIXed MatUFItIES ......ccocveveriirieiiriereeeet ettt

! Sum of percentages for individual lines does not equal subtotals and grand total due to rounding.

Mar 31, 2012

Dec 31, 2011

Dec 31, 2010

Percent Percent Percent
Carrying of Total Carrying of Total Carrying of Total
Value Investments® Value Investments® Value Investments®
S 474.4 74% S 491.7 7.9% S 536.9 8.6%
1,825.4 28.6 1,852.6 29.8 1,792.8 28.7
2,401.5 37.6 2,342.3 37.6 2,049.0 32.8
81.4 13 81.7 13 88.3 1.4
5.0 0.1 5.1 0.1 8.3 0.1
4,787.7 74.9 4,773.4 76.7 4,475.3 71.6
118.6 1.9 107.2 1.7 125.1 2.0
- - - - 137.5 2.2
136.8 2.1 130.4 2.1 133.4 2.1
67.7 1.1 66.6 1.1 79.2 1.3
106.5 1.7 93.1 1.5 75.2 1.2
429.6 6.7 397.3 6.4 550.4 8.8
311.7 4.9 306.3 4.9 328.0 5.2
364.2 5.7 247.4 4.0 402.9 6.4
255.6 4.0 253.9 4.1 238.4 3.8
238.2 3.7 239.4 3.8 249.9 4.0
4.6 0.1 4.4 0.1 5.1 0.1
0.6 — 0.6 — 0.8 —
499.0 7.8 498.3 8.0 494.2 7.9
S 6,392.2 100.0% $ 6,222.7 100.0% $ 6,250.8 100.0%
S 3,582.2 748 % S 3,591.8 752% $ 3,493.7 78.1%
861.5 18.0 839.4 17.6 733.1 16.4
103.4 2.2 108.6 2.3 105.3 2.4
88.3 1.8 89.1 1.9 52.3 1.2
145.4 3.0 127.8 2.7 76.6 1.7
6.9 0.1 16.7 0.3 14.3 0.3
S 4,787.7 100.0 % S 4,773.4 100.0% S 4,475.3 100.0%
7.3 7.4 7.2
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Kemper Corporation
Investment Concentration
(Dollars in Millions)

(Unaudited)
Mar 31, 2012 Dec 31, 2011 Dec 31, 2010
Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
MANUFACTUIING oottt b st sttt b e bt s st st be b e ne et e st e st eseebeebesaensenseneenean 1,149.1 18.0% S 1,153.1 18.5% $ 1,023.6 16.4%
Finance, Insurance and Real Estate 645.4 10.1 590.4 9.5 566.4 9.1
Transportation, Communication and Utilities 244.0 3.8 252.2 4.1 229.7 3.7
SEIVICES  utiiuteetieteete st e steette st et e st e st e et e s bt e te e st e sae e besh e e beeaeesae e beea b e bt en b e e Rt e nh e et e e b b et e e Rt e s ae e beeabeebeenteeaeenaeentes 245.4 3.8 233.8 3.8 186.3 3.0
Mining 92.1 1.4 89.6 14 52.0 0.8
Retail Trade . 41.2 0.6 50.1 0.8 33.5 0.5
Wholesale Trade 49.4 0.8 41.5 0.7 36.5 0.6
Agriculture, Forestry and Fishing 17.8 0.3 17.8 0.3 17.0 0.3
3.5 0.1 0.6 — 0.6 —
S 2,487.9 389% S 24291 39.1% S 2,145.6 34.4%
Mar 31, 2012
Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
TEXAS  teeeveeteeereeiteitesteeteeseeete et esteeb e et e ebe et e easebeetsebeeabeeateteeabeabeeabeeatebeeateate et eetseesteaseeasebeetseeteenteeaseateeateeteebeeaseeaseteetsebeeaseeaseteeas et e eebeeaseaaeeabebeenbeetseebeeateeasebeetseeteeaeeasenteenbenteens S 105.1 1.6%
Washington 87.4 14
Louisiana 76.8 1.2
Georgia 75.5 1.2
New York 65.3 1.0
Colorado 60.7 0.9
Equity Securities:
iShares® iBoxx S Investment Grade COrporate BONG FUNG .......c.ccccieiiuiiieuiiitciieetete ettt et e et e et e e st ese s eseseebesessesessesesessebesases e s ebessebesea s et eas et ese b esens et eseebesessesessesesessebensesesesesesesn 67.6 1.1
Equity Method Limited Liability Investments:
Tennenbaum OPPOITUNITIES FUNG V, LLC  ...oiiiiiiiie et et esteeste ettt s e e stteesteeesteeesaeeeseeessaeessaeesaeessseesseeessseessseeaseeesseeesseeensseensaeenseeeasseeaseeenseeenseeenseeenseeenseeeasaeenseeensseenseeansaeeseeenseennsnnn 77.5 1.2
Special Value Opportunity Fund, LLC 71.2 1.1
Goldman Sachs Vintage Fund IV, L.P. 61.7 1.0
Total S 748.8 11.7%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions Pre-refunded with U.S. Government and

Government Agencies Held in Trust at March 31, 2012.
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Kemper Corporation
Municipal Bond Securities excluding Pre-refunded with U.S. Government Held in Trust
(Dollars in Millions)

(Unaudited)

Washington
[T T I= o - OO PP P RO PRTOPROPN
Georgia
New York ..

Colorado
[0 T OO OO ST PSP S TPPRUPROPPOPRROY
WWISCONSIN ittt ettt st e st e e et e e s bt e s b e e s bt e sab e e sane e sab e e sab e e sabeesaneesabeesaneesareesaneesneesanes
(0o T T=T o1 { [l ¥ ) OO PO PR UPUTTPRRY
PENNSYIVANIA .ottt et b bttt b et et s e bt e ae et ke b e et ea b et e ae e bt b ehene et et et et ebeeae
[ ToTaTe - OO OO OSSR
IMASSACHUSEELS  ..uviiuiiiiieitieteeie sttt sttt ettt esa et e bt et e e st e sa e e be e st et e e bt s st e saeenbeeb e e beeneesaeenbeesb e beenbesaeesbeenbenseans
lllinois ...

Oregon
NOTFER CArOliNG ettt st b e et b ettt s bt et e e bt e bt e ab e sat e b e sbb e beesbesanessesnenneens
Maryland
[ LT L PO OO P PO PP PPOPPRON

SOULN CArOlINA  coeeeieiiiieieete sttt sttt et a e s a e b et e e bt e sbe e st e she et e e bt e sbeesbesat e beenteebee bt enbesbeenbeeneenteenne
VA= {1 T T TP P RO TRPOPSN
ATKANSAS ettt h ettt et h e h bt e e ea e bt b e e bt e bt an e sa e e beeh b e bt et satenreeaneebeens
IVIISSISSIPI  teeeuirteeeiititte e ettt e e sttt e e sttt e e sttt e e ettt e e e s aba e e e s s abaeeesebbe e e e e aba e e e s abe e e e se st e e e e eabeeeeeeabaeeesenbeeeeeareeeenenraaes
NEW JEISEY ittt e e bbb b e s bbb e
[ Yo = o - IO OO OSSOSO RPN
Utah ...
[0 11 {3 1 OO OO OO SO PSP STOPRPROPPOPRROY

1YL 10 PP ST PPTRPRPOPRN
Nevada

([0 31 TR OO PR P PO PPPTRROPPPPTRRPPRE
1Y TaT a1 o - [ T TSSO P PSP PTRPPRRPPION
DEIAWAIE vttt ettt sttt et st e s bt et e bt e e e h e e sh e e b e bt et e e et eateeheeate bt e be e At e nhe e beeht e beeneeeaeenbeeatenbeens
LI =TT T PRSP
2 a oY [l K T3 T OO U RSP RP PP OTPPTOPIN
ATV LTS A VAT =T o - T O TSP PU S RTRPTORTPP
AUSKA ettt et e e e bt ettt eeae et e eh e e teesteehe e beesteabeeteeseesheenbeateebeenaeeaeenbeesaenteans
Nebraska
Kentucky
Arizona

Michigan ...... .
AlLOTNEE STALES .ttt ettt et et b e et e bt ettt sae e b e e ab e bt e ab e st e s be b e e bt ettt s et beeanens
Total ¥

! Sum of percentages for individual lines does not equal total due to rounding.

Mar 31, 2012
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total
Obligation Obligation Revenue Value Muni Bond* Investments®
663 $ 155 $ 233 |$ 105.1 7.0% 1.6%
59.6 4.5 23.3 87.4 5.8 1.4
40.1 10.0 26.7 76.8 5.1 1.2
50.4 13.3 11.8 75.5 5.0 1.2
22.5 — 42.8 65.3 4.3 0.8
- 19.8 40.9 60.7 4.0 0.8
28.2 - 22.8 51.0 34 1.0
50.4 - - 50.4 33 0.8
43.9 — 5.5 49.4 33 0.9
39.4 53 1.7 46.4 3.1 0.7
45.7 — 0.1 45.8 3.0 0.7
21.5 - 22.7 44.2 2.9 0.7
38.3 1.0 3.8 43.1 2.9 0.7
41.6 - 0.6 42.2 2.8 0.6
15.3 5.1 19.3 39.7 2.6 0.6
34.0 1.9 3.6 39.5 2.6 0.5
35.2 0.5 — 35.7 2.4 0.2
25.7 5.0 — 30.7 2.0 0.7
2.4 19.8 7.0 29.2 1.9 0.5
29.1 - - 29.1 1.9 0.5
24.5 — 4.3 28.8 1.9 0.2
6.1 2.0 19.3 27.4 1.8 0.4
— — 27.1 27.1 1.8 0.4
11.9 3.5 10.8 26.2 1.7 0.6
12.9 11 11.2 25.2 1.7 0.4
31 - 21.4 24.5 1.6 0.5
23.2 1.2 — 24.4 1.6 0.4
— — 23.2 23.2 1.5 0.3
13.2 8.4 — 21.6 1.4 0.4
14.7 — 6.1 20.8 1.4 0.4
4.5 12.5 33 20.3 13 0.3
19.3 - - 19.3 13 0.4
19.2 — — 19.2 1.3 0.3
16.0 — 2.7 18.7 1.2 0.3
— 12.6 5.1 17.7 1.2 0.3
- 0.6 15.0 15.6 1.0 0.3
- 8.6 5.8 14.4 1.0 0.3
- - 12.7 12.7 0.8 0.2
7.8 21.1 41.3 70.2 4.7 1.1
S 866.0 S 1733 3§ 465.2 |S 1,504.5 100.0% 23.5%
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Kemper Corporation
Investments in Limited Liability Investment
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded Stated
Commitment Reported Value Fund
Mar 31, Mar 31, Dec 31, End
Asset Class 2012 2012 2011 Date
Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed
Earnings:
Tennenbaum OpPOrtuNities FUNA V, LLC ....c.cucuiieieeiiicreieieeeietee ettt et ae b et et ss s te s seseesesessebensesesens Distressed Debt S ) 775 S 75.6 10/10/16
Special Value Opportunity FUN, LLC ....icioierieieieiii sttt esseete st esaa s sae s e e esessessesaensennns Distressed Debt — 71.2 67.8 07/13/14
Goldman Sachs Vintage Fund IV, L.P. ..... Secondary Transactions 20.0 61.7 64.2 12/31/16
Special Value Continuation Fund, LLC ... Distressed Debt — 22.7 22.4 06/30/16
BNY-Alcentra Mezzaning Partners 1, L.P. .......ue oottt ee e e e etre e e e etaeeesetneeeeeenbaseesennnns Mezzanine Debt 18.1 25.9 22.7 2021-2022
NY Life Investment Management Mezzanine Partners II, LP Mezzanine Debt 4.0 13.4 13.5 07/31/16
BNY Mezzanine Partners L.P. .......cccoccevvevveeeeereesieseenns .. Mezzanine Debt 1.3 12.8 12.9 04/17/16
Ziegler Meditech Equity Partners, LP .... Growth Equity 1.8 9.9 13.3 01/31/16
Other Funds 9.5 16.6 13.9 Various
Total Equity Method Limited Liability Investments 54.7 311.7 306.3
Reported as Other Equity Interests and Reported at Fair Value:
Highbridge Principal Strate@gies FUNG L.P. .....c..ioiiiiiiieiiiecieesee ettt sre et seae e e saa e e aaeesnaeessaeensaeennaeens Mezzanine Debt 3.1 22.4 20.8 01/23/18
Goldman Sachs VINtage FUNA V, L.P. ......ocioiiiieeceieiee ettt ettt st a et e ebeebesae s s e s ensereesesnesnebennens Secondary Transactions 7.8 13.5 13.9 12/31/18
Goldman Sachs Mezzanine Partners V, L.P. ....... Mezzanine Debt 15.3 8.6 8.2 12/31/21
Other 68.0 62.0 50.2 Various
Total Reported as Other Equity Interests and Reported at Fair Value 94.2 106.5 93.1
L - OSSR S 1489 S 4182 S 399.4
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity
after excluding the impact of unrealized net capital gains and losses on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is
the most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the impact of unrealized net capital gains and
losses on fixed income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between
periods. The Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period
to period and are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by
management. The Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share, Excluding Goodwill, also referred to as Tangible Book
Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Combined Property and Casualty Operations is a non-GAAP financial measure, which is comprised of the Kemper Preferred, Kemper Specialty and Kemper Direct
segments.

Consolidated Net Operating Income (Loss) is an after-tax, non-GAAP financial measure and is computed by excluding from Income (Loss) from Continuing Operations the
after-tax impact of 1) Net Realized Gains (Losses) on Sales of Investments, 2) Net Impairment Losses Recognized in Earnings related to investments and 3) other significant
non-recurring or infrequent items that may not be indicative of ongoing operations. Significant non-recurring items are excluded when (a) the nature of the charge or gain
is such that it is reasonably unlikely to recur within two years, and (b) there has been no similar charge or gain within the prior two years. The most directly comparable
GAAP financial measure is income from continuing operations.

The Company believes that Consolidated Net Operating Income (Loss) provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains (Losses) on Sales of Investments and Net
Impairment Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by
business decisions and external economic developments such as capital market conditions that impact the values of the company’s investments, the timing of which is
unrelated to the insurance underwriting process. Significant non-recurring items are excluded because, by their nature, they are not indicative of the Company’s business
or economic trends.

A reconciliation of Consolidated Net Operating Income (Loss) to Income (Loss) from Continuing Operations is presented below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
Dollars in Millions (Unaudited) 2012 2011 2011 2011 2011
Consolidated Net OPErating INCOME (LOSS) ....cviiveruervereereeteitierestesteeeeeseeseesestessessessessesseseesessessassessessesseseasesseesensessenseseesesasesesensensensessessensesenne S 33.4| $ 241 S 71 S (20.2) |S 36.1
NEL INCOME (LOSS) FIOM:  1.eeiiietietiestteite sttt ettt ettt e sae et e s bt e teestesaeebesate st e estesseebe s e besbeeateese e st e abesheenbeestenbeesbesat e b e esbeebeenbeeasenbeenbesbeenbeeneeseaensas
Net Realized Gains 0N SAlEs Of INVESTMENTS .....iciiiiiii ettt ettt e st e st e e e e et e e b e eaaesbeeabeesaesseensesaeesbeessassaenseersesaeensessseseensennes 3.2 3.9 (2.7) 11.5 9.2
Net Impairment LoSses RECOGNIZEA IN EAINMINES  ...cciiiiiiiieiieieeieeee it st e st ete st e steeteshe e be et b e s bt ebesatesbeesbesbeanbeesbesaeenbesstenseensesasenbesntenseensennns (0.3) (3.0) (3.3) (0.7) (0.3)
Income (LOSS) from CONTINUING OPEItiONS ....ccveivivvieeeerieteeteiteititeseseseeteesesseesessesseseeseesesseeseesessessessessassessesessessessessessessesessessessessessesseseesessens S 36.3| $ 250 S 1.1 § (9.4) |S 45.0
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Consolidated Net Operating Income (Loss) Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income by the
weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income (Loss) from Continuing Operations Per Unrestricted
share-basic.

A reconciliation of Consolidated Net Operating Income (Loss) Per Unrestricted Share to Income (Loss) from Continuing Operations Per Unrestricted Share is presented
below:

Three Months Ended

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
Dollars in Millions (Unaudited) 2012 2011 2011 2011 2011
Consolidated Net Operating Income (LOSS) Per UNrestricted SHAre ........cccecvicivieeisierisieeisteeee e st se s st sesaesesesse e s e se e sesesesessssessssesens S 0.56| $ 0.40 S 012 $ (0.33) |$ 0.59
Net Income (LosS) Per UNrestricted SNAre FrOM: ....c..ciiiiiieieretet et eet sttt ettt b bt sttt et e st b e s bt s et st e b e s e et e st e st sse st e e b e s be st e st eneeaeebeebennens
Net Realized Gains (LOSSES) 0N SAlES Of INVESTMENTS .....ueiiiiiiiiiiecie et ctee ettt et e st e et e e e te e st e e eteesabeesabeesabeesnseesnseesaseesntessnseesnsaesnseesnnen 0.05 0.06 (0.05) 0.19 0.15
Net Impairment Losses ReCOZNIZEd IN EAININES  ...ccuiiiiiiiiiiieiiitiee ettt sttt et st b et b e bt st e sae e b e e bt e bt et e sanesbesabeebeebeeane - (0.05) (0.06) (0.02) -
Income (Loss) from Continuing Operations Per Unrestricted Share S 0.61]| $ 041 S 0.01 $ (0.16) |$ 0.74

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Incurred Expense
Ratio. The most directly comparable GAAP financial measure is the combined ratio. The Company believes the underlying combined ratio is useful to investors and is used
by management to reveal the trends in the Company’s Property and Casualty insurance businesses that may be obscured by catastrophe losses and prior year reserve
development. These catastrophe losses cause loss trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a
significant impact on the combined ratio. Prior year reserve developments are caused by unexpected loss development on historical reserves. Because reserve
development relates to the re-estimation of losses from earlier periods, it has no bearing on the performance of our insurance products in the current period. The
Company believes it is useful for investors to evaluate these components separately and in the aggregate when reviewing the Company’s underwriting performance. The
underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.
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