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Neutral

Solid 2Q and Encouraging Credit Trends, but Economic Uncertainty an Overhang

CONCLUSION
Reported EPS: $0.30 | Core: $0.30 | Consensus: $0.19 | PSC: $0.19

FCCO Reports Solid 2Q20 Results - FCCO reported a solid beat to expectations as the
LLR build was lower than expected and NCOs remained at 0 bps in the gtr. Additionally, the
bank was able to grow loans by 10.7% LQA, ex PPP, which is a notable outperformance
relative to peers. This loan growth and overall AEA growth led NIl higher even in spite of a
lower NIM - down 17 bps to 3.38%. While we see this as a solid gtr, we are still somewhat
weary on the 1.16% LLR - even as deferred loans have declined from ~27% of loans to
14.4% of loans and second deferrals are minimal to date. We are maintaining our Neutral
rating as we wait to see a path to a better AEA mix and more clarity around eventual losses.

» Updating Estimates - We are increasing our 2020E to $1.19 (from $0.98) on the 2Q
beat and expectations for NCOs to remain low through year-end. We are also increasing
our 2021E to $1.04 (from $1.02) on higher PPP income and better mortgage; offset by
rising expected NCOs. Our $15 PT remains ~1x TBVPS.

FCCO Quarterly Performance Summary

PRICE: US$13.84

TARGET: US$15.00

~1x TBVPS, which implies 14.5x our 2021E
EPS
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EPSA QQ% A
Change versus PSC vs. Actual 2020
Per Share Data 2019 3019 4019 1020 2020E  2020A YIY 0/0 2020 PSC__ Actual
EPS (Reported) $0.37 $0.39 $0.36 $0.24 $0.19 $0.30 -18.9% 25.0% -20.8% 25.0%
EPS (Core) $0.36 $0.38 $0.37 $0.24 $0.19 $0.30 -16.7% 25.0% -20.8% 25.0%
Book Value Per Share $1564 $16.03 $16.16 $16.70 $16.77 $17.47 11.7% 4.6% 0.4% 4.6%
[Tang. Bk. Value Per Share $13.46 $13.84 $13.99 $14.55 $14.62 $15.35 14.0% 5.5% 0.5% 5.5%
[Avg Diluted Shares 77 75 75 75 75 75 -3.0% 0.0% 0.00 0.0% 0.0%
[Revenues (Core) 122 125 126 124 128 132 8.1% 6.5% 0.05 3.0% 6.5%
Net Interest Income 9.2 9.4 9.4 95 96 98 6.9% 3.7% 0.02 1.6% 3.7%
Fee Revenue (Core) 30 31 32 29 31 34 11.9% 16.1% 0.03 75%  161%
Expenses (Core) 86 88 9.0 9.0 89 91 5.5% 1.0% (0.02) 0.7% 1.0%
OREO costs 0.0 0.0 0.0 0.0 0.0 00 100.0% 0.0% (0.00) 0.0% 0.0%
Operating Income 36 36 36 23 19 29 206%  23.9% 0.10 161%  23.9%
Non-Core Items 02 0.1 0.1) 0.0 - - NA NA - NA NA
Provision 0.0 0.0 11 19 13 12400.0% 15.7% 0.07 74.1%  15.7%
Net Chargeoffs 0.0 02 (1) 0.0 03 00 NA 0.0% NA NA
Effective Tax Rate 211%  206% 21.2%  19.6% 210%  19.4% 78 (27) bp 0.00
Net Income (Reported) 29 29 27 18 14 22 -22.9% 24.0% -22.3% 24.0%
Net Income (Core) 28 28 28 18 14 22 -19.3% 24.0% -22.3% 24.0%
PTPP ROA 1.31% 1.30% 1.25% 1.16% 1.27% 1.30% [6)) 14 bp| 11 14 bp
ROA 100% 101% 0.96%  0.61% 0.46%  0.70%) (30) 9 bp) (15) 9 bp
ROE 9.4%  96%  93%  58% 45% 7.0% (239) 120 bp (133) 120 bp
NIM 367% 365% 3.56%  3.55% 3.49%  3.38%) (29) (17) bp! (6) (17) bp
Efficiency Ratio 706% 70.7% 713%  72.8% 70.2%  69.0%] (161) (379) bp (259) (379) bp

Balance Sheet" ($M)

[Avg. Eaming Assets 1005 1022 1052 1077 1112 1171 16.5% 34.9% 128%  34.9%
Avg. HFI Loans 729 740 748 754 747 793 8.8% 20.9% 34%  20.9%
EOP HFI Loans 727 735 737 750 745 770 5.9% 10.7% 25%  10.7%
Avg. Securities 250 255 273 286 289 295 17.8% 12.0% 40%  12.0%
Total Deposits 937 949 988 987 1004 1,119 19.4% 53.6% 7.0%  53.6%
Loan/Deposit Ratio 788% 789% 77.3%  77.7% 751%  74.8% (404) (294)  bp| (268) 204 bp
TCE Ratio 920% 921%  9.02%  9.29% 9.00%  8.78% (42) (51) bp) (29) 51 bp
Credit Quality

NPAS / Lns + OREO (%) 0.82% 0.74% 0.72%  0.63% 059%  0.57%) (25) (6) bp (@) () bp
NPAs+90s / Lns & ORE 0.82% 0.75% 0.72%  0.65% 061%  057% (25) ® bp (@) () bp
INCO/Avg Loans 0.00% -0.09% -0.04%  0.00% 0.14%  0.00% - - bp 1 - bp|
LLR Release per share 000) (003 (0.01)  (0.14) 022 (0.17) 0.17) (0.03) (0.08)  (0.03)
LLR / Loans (%) 0.88%  0.89% 090%  103% 125%  1.16% 28 13 bp| 22 13 bp|

" Growth rates are annualized
Source: Company Reports and PSC Estimates

RISKS TO ACHIEVEMENT OF PT & RECOMMENDATION
Include higher than anticipated credit costs, a capital raise, and a longer recession.

COMPANY DESCRIPTION

First Community is a $1.2B-in-asset bank based in the Columbia, SC. MSA.

EARNINGS PER SHARE (US$)

Mar Jun Sep Dec FY FY PIE
2019A 0.33 0.36 0.38 0.38 1.44 9.6x
2020E 0.24A 0.30A 0.34 0.31 1.19 11.6x
2021E 0.22 0.27 0.28 0.27 1.04 13.3x

Changes Previous Current
Rating — Neutral
Price Tgt — US$15.00
FY20E EPS US$0.98 US$1.19
FY21E EPS US$1.02 US$1.04
Market Cap. (mil) US$103.2
Book Value/Share US$17.47
Tang. Book/Share $15.35
Price/Book 79%
Price/Tang.Book 90%
52-Week High / Low US$22.00 / US$12.51
Avg Daily Vol (000) 31
Div Yield 3.47%
Total Assets ($mil) 1,325
Shares Out (mil) 7.5
Div (ann) US$0.48
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Source: Bloomberg

Piper Sandler does and seeks to do business with companies covered in its research reports. As a result, investors should be aware
that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only
a single factor in making their investment decisions. This report should be read in conjunction with important disclosure information,
including an attestation under Regulation Analyst Certification, found on pages 5 - 6 of this report or at the following site:

http://www.pipersandler.com/researchdisclosures.
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NIM, ex PPP, Should Stabilize From
Here

Loan Growth of 10.7% Ex PPP a
Surprising Strength

Credit Metrics Remain Promising
and Deferrals Have Declined
Rapidly

The reported NIM was 3.38% in 2Q20, down 17 bps g/q, but we think that future compression
will be minimal through 2021. There will be some upward spikes as the PPP loans are forgiven,
but we think that the GAAP NIM can remain in the mid/high- 3.30%'s otherwise. That said, the
bank does not have much room to take deposit costs lower from here - at 28 bps today; whereas
loan and securities yields will steadily move lower over time.

While most banks we have seen report so far this gtr have seen loans shrink ex PPP, FCCO still
saw 10.7% LQA growth in 2Q20. Production was near the highest it has been in years and the
bank also benefited from a slowdown in paydown activity. The largest driver of the $19M+ q/q
net growth was $13M in O.0. CRE. We do not expect growth through year-end to remain this
strong, but the bank does believe that it will be able to continue to deliver some net growth. We
are modeling for low-single digit in 2H20.

FCCO reported 0 bps of NCOs in the gtr and NPAs remain only 57 bps of loans, including TDRs.
FCCO is not required to comply with CECL, but its 1.16% LLR (ex PPP) actually appears to be
higher than most of its smaller bank peers. That said, we do not expect to have real visibility into
loss content until 4Q20 or 1Q21, and thus, we think that a continued build of the LLR is likely.
Still, our belief is that over time FCCO will be proved to be well-reserved, and we are highly
encouraged by the fact that deferrals have declined from 26.9% of loans at the peak to only
14.4% ($100.6M) at 7/16/20. Management seemed confident in its borrowers' desire and ability
to resuming paying its loans in the near-term. Finally, we do think that FCCO has an advantage
in terms of the complexion of its credit exposure - with small business owners having a much
more vested interest in preserving their businesses/buildings at all costs. We hope to get some
more clarity and confirmation around our beliefs in the FCCO credit book by year-end as we
think this could be an attractive investment opportunity at that time.
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Income Statement
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[2018

TE |

1Q19 2Q19 3Q19

4019 |

2019

Tr |

1Q20

2Q20

3Q20E

4Q20€ | 2020E

oA

| 1021

2Q21E

3Q21E  4Q21E | 2021E YA |

Net Interest Income 35.75 22% 9.02 9.12 935 936 36.85 3% 9.42 974 1004 9.85 39.05 6% 937 938 9.50 953 37.77 3%
FTE adjustment 0.46 0.11 0.10 0.08 0.08 036 -22%| 0.08 0.10 0.10 0.10| 0.38 7% 0.10 0.10 0.10 0.10 0.40 5%
Net Interest Income (FTE) 36.21 20%| 9.13 9.21 9.43 9.44] 37.21 3%) 9.50 9.85  10.14 595 29.43 6% 9.47 9.48 9.61 9.63| 38.18 -3%
Loan Loss Provision 035 -35% 0.11 0.01 0.03 0.00 0.14 -60% 1.08 125 1.02 0.76 411 2860% 0.84 0.82 075 0.54 2.95 -28%
Net Income After LLP 35.87 21% 9.03 9.20 9.40 9.44 37.07 3% 8.42 8.60 9.12 9.18 35.32 -5%| 8.63 8.66 8.86 9.09 35.23 0%
Operating Revenue 4717 19%| 1167 1224 1254 1265 49.09 a%| 1242 1323 1340  13.3] 5217 6%| 1256 1297 13.09  12.89 51.51 1%
Deposit Service Charges 177 19% 0.41 038 0.42 0.44 165 7% 0.40 021 0.26 031 118 -28%| 034 034 038 037 144 22%
Mortgage Banking Income 3.90 3% 0.84 124 125 122 456 17%) 0.98 157 135 118 5.08 12% 1.05 1.40 130 1.05 4.80 6%
Wealth Management 168 30% 0.44 0.49 051 059 202 20% 0.63 0.67 0.70 0.72 273 35% 0.68 074 077 077 2.96 9%
Other income 3.62 25% 0.85 092 093 097 366 1%| 091 0.93 0.93 0.97 375 2% 1.02 101 1.04 1.07 414 10%
Core Fee Income 10.96 16% 2.54 3.03 311 3.21] 11.89 8% 2.92 3.4 33 3.2 12.74 7% 3.1 35 35 33 13.33 5%
Securities gains 034  -186%| -0.03 0.16 0.00 0.00 -140%) 0.00 0.00 0.00 0.00 000  -100% 0.00 0.00 0.00 0.00 0.00 NA
Non-recurring income 002 -111% 0.00 0.00 000  -0.28 -1288% 0.01 0.00 0.00 0.00 001 -102% 0.00 0.00 0.00 0.00 000  -100%
Total Fee Income 10.64 10%) 251 3.19 EXL] 2.93 10%) 2.93 3.39 3.25 3.18 1275 9% 3.09 3.49 3.49 3.26 13.33 5%
Salaries and employee benefits 19.52 15% 5.17 521 5.47 5.42 21.26 9% 5.65 5.84 572 578 23.00 8% 5.92 5.90 5.98 6.04 23.85 4%
Occupancy and Equipment 3.89 -1%| 1.04 1.04 1.07 1.04 4.19 8% 0.96 0.98 1.00 101 394 6% 1.03 1.05 107 1.08 423 7%
Marketing 0.92 2%| 018 0.43 0.16 035 112 21% 035 0.25 0.30 0.34] 124 11% 034 029 035 035 133 7%
FDIC 038 20% 0.07 0.07 0.07 0.07 029 -23%| 0.04 0.09 0.09 0.09 031 7% 0.09 0.09 0.09 0.09 035 15%
CDI Amortization 056 64% 013 013 013 013 052 7% 0.11 0.10 0.11 0.11 0.42 -20%| 0.11 011 0.12 0.12 0.46 10%
Other Non-Interest Expense 676 20% 1.70 174 194 2.00 739 9% 1.89 184 188 193 7.54 2% 198 202 203 2.08 8.09 7%
Non credit expense 32.03 14% 8.29 8.62 8.84 9.01] 34.77 9% 9.00 9.09 9.09 9.25| 36.44 5% 9.47 9.46 9.63 9.75| 3831 5%
OREO costs 0.10 133% 0.03 0.02 0.03 0.00 0.08 -17%| 0.04 0.04 0.04 0.04] 0.16 91% 0.04 0.04 0.04 0.04 0.16 3%
Core Non-interest Expense| 3212 14% 832 8.64 8.87 9.01] 34.85 8% 9.04 9.13 9.13 9.29) 36.60 5% 9.51 9.50 9.67 9.79) 38.47 5%
Non-recurring expense 000  -100%| 0.00 000  -008  -0.15| NA| 0.00 0.00 0.00 0.00| 000  -100%| 0.00 0.00 0.00 0.00 0.00 NA|
Total Non-interest Expense 3212 9% 832 8.64 8.79 8.86| 34.62 8% 9.04 9.13 9.13 9.29) 36.60 6% 9.51 9.50 9.67 9.79) 38.47 5%
Efficiency Ratio 68.1% 713%  70.6%  70.7%  71.3%|  71.0% 72.8%  69.0%  68.2%  70.8%|  70.1% 75.7%  732%  73.8%  75.9%|  74.7%
Expense / Average Assets 2.97% 3.00%  313%  3.13%  3.10%|  3.12% 3.08%  2.89%  2.74%  2.82%|  2.87% 299%  298%  3.00%  3.01%|  299%
Net non-recurring items 0.3 -70%) 0.0 0.2 0.1 0.1 01 -125%) 0.0 0.0 0.0 0.0 0.0 -93%| 0.0 0.0 0.0 0.0 000  -100%|
Pre-tax, pre-provision income 15.05 30% 36 37 14.25 -5%| 338 4.10 4.26 3.83 15.57 9% 3.05 3.47 3.43 3.10 13.04 -16%
Pre-tax, pre-credit costs income 15.15 30% 34 36 37 36 14.33 -5%| 3.41 414 430 3.87, 15.73 10% 3.09 3.51 3.47 3.14 13.20 -16%
Operating Income 1471 33% 32 36 36 36 1411 -4% 230 2.85 324 3.07 11.46 -19%| 221 265 268 256 10.10 -12%|
Pretax Income 13.92 52% 31 37 37 34 13.83 -1% 223 275 313 297 11.08 -20%| 211 255 258 246 9.69 -13%|
Total Tax Expense 2.69 -19%) 0.61 0.77 0.75 0.73] 2.86 6% 0.44 053 0.63 0.62| 222 -22%| 0.44 054 055 0.53] 2.05 8%
Effective Tax Rate 19.3% a7%|  195%  211%  206%  21.2%|  20.7% 7%| 196%  19.4%  200%  21.0%|  20.0% 3%| 207%  210%  212%  215%|  21.1% 5%
Net Income before Extraordinary 11.23 127% 2550 288 2.90 270 10.97 2% 179 222 251 234 886 -19%| 167 2.02 2.03 193 76 -14%|
Extraordinary Items 0.0 NA| 0.0 0.0 0.0 0.0 0.0 NA| 0.0 0.0 0.0 0.0 0.0 NA| 0.0 0.0 0.0 0.0 0.0 NA|
Net Income 11.23 127% 2550 288 2.90 270 10.97 2% 179 222 251 234 886 -19%| 167 2.02 2.03 193 7.65 -14%|
Preferred Dividends (& accretion) 0.0 NA| 0.0 0.0 0.0 0.0 0.0 NA| 0.00 0.0 0.0 0.0 0.0 NA| 0.0 0.0 0.0 0.0 0.0 NA|
Net Income to Common 11.23 127% 2.50 2.88 2.90 2.70) 10.97 2% 1.79 2.22 2.51 2.34] 8.86 -19%) 1.67 2.02 2.03 1.93 7.65 -14%)
Core Net Income 11.49 5% 252 2.75 2.84 2.80) 10.91 -5% 1.79 2.22 2.51 2.34] .86 -19%) 1.67 2.02 2.03 1.93 7.65 -14%)
Per Share Information
Avg Diluted Shares (mil) 7.7 11% 7.7 7.7 75 75 76 2% 75 75 75 7.5 75 2% 7.4 7.4 73 73 73 2%
EOP Shares 76 1%| 7.7 75 74 7.4 74 -3% 75 75 75 7.5 75 1%| 7.4 7.4 73 73 73 3%
Est. (buyback) / issuance 01 0.0 0.2 01 0.0 0.2 0.0 0.0 0.0 0.0) 0.0 0.0 0.1 0.1 0.1 0.2
Est. price/share 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 18.0 185 19.0 195 188
Total $'s of Capital $0.00 $0.00  $0.00  $0.00  $0.00 $0.00 $0.00  $0.00  $0.00  $0.00 50.00 072 -$1.11 5095  -$0.98]  -$3.76
Reported EPS S 145 105%) $ 032 $ 037 $ 039 $ 036|$ 145 -1%| $ 024 $ 030 $ 034 $ 031)S 119 -18%| 5 022 $ 027 $ 028 $ 027|% 104 -12%
Core EPS S 1.49 13%| $ 033 S 036 $ 038 S 037]5 144 3%| S 024 S 030 5 034 5 0315 119 -17%] $ 022 $ 027 5 028 $ 027|5 104 -12%
EPS growth rate (%) 12.8% 57% 39% 25% 6% -3.3% -144%  96% 52% -26% -17.4% -113%  87% 6% -17% -12.2%
P/E Ratio LTM 0.0x NA|  0.0x 0.0x 0.0x 0.0x 0.0x NA| 0.0x 0.0x 0.0x 0.0x 0.0x NA| 0.0x 0.0x 0.0x 0.0x 0.0x NA|
Book Value per share S 1473 6%| $ 1519 $1564 $1603 $1616|$ 1616 10%| $ 1670 $17.47 $17.60 $17.88|$ 17.88 11%| $ 1798 $1813 $1828 $18.42|$ 1842 3%
[ Tangible Book Value per share $ 12.55 8%| $13.04 $1346 $1384 $1399]$ 13.99 11%) $ 1455 $1535 $1556 $ 1576 | S 1576 13%] $ 1585 $1598 $16.12 $1624|$ 16.24 3%)
TBV Growth (%) 7.6% NA|  16% 13% 11% 4% 11.5% NA|  16% 22% 6% 5% 12.6% NAl 2% 3% 3% 3% 3.1% NA|
Dividend $ 040 $ 008|5 011 $ 011 $ 011 $ 012|$ 045 13%| $ 012 $ 012 $ 012 $ 012|$ 048 7%| $ 012 $ 012 $ 012 $ 012|$5 048 0%
Payout Ratio (%) 27% -4%)  34% 31% 29% 32% 31% 16%|  50% 40% 36% 38% 40% 29%| 53% 44% 43% 45% 46% 14%
Performance Ratios
Return on Average Assets 1.07% o%| 094% 100% 1.01% 096%|  0.98% 8%| 061% 070% 075% 071%| 0.70% 29%| 053% 063% 063% 060%|  0.60% -14%|
Return on Average Common Equity 10.72% 3%| 898% 9.42% 9.60% 9.28%| 9.33% -13%| s83%  7.03% 7.58%  7.01%|  6.88% 26%| 5.09% 607% 6.04%  574%|  574% -17%|
Return on Tangible Common Equity 11.98% 15%| 10.22% 1093% 10.98% 10.66%| 10.48% -13%| 663% 7.76%  856%  7.90%|  7.51% 28%| s574%  685% 6.81% 647%|  6.46% -14%|
PTPP Income 15.1 30% 33 36 37 36 14.2 -5%| 34 a1 43 3.8 156 9% 3.0 35 34 3.1 13.0 -16%
PTPP ROA 1.40% 13%| 1.25%  131%  1.30%  125%|  1.28% 9%| 1.16%  130%  128%  117%|  1.23% -4%| 096%  1.09%  106%  0.96%|  1.02% -17%
Net Interest Margin, FTE 3.69% 5%| 3.73%  3.67%  3.65%  3.56%|  3.65% %] 3.55%  3.38%  3.46%  3.46%|  3.46% 5%|  3.39%  339%  339%  3.38%] 339% 2%
Avg Earning Asset Yield 4.09% 7%| 4.28% 427%  424%  409%|  4.22% 3%| 403% 370% 376%  3.74%| 3.81% -10%| 367%  3.66% 3.66%  3.64%|  3.66% -4%
Cost of Interest Bearing Liabilities 0.55% 29%| 076% 0.84% 083% 077%| 080% a0%| 069% 047%  042%  040%|  050% 38%| 040% 040% 039% 039%|  039% -21%|
Fee Income / Operating Revenue 23.2% 2%|  217%  247%  248%  25.4%|  24.2% a%| 235%  256% 243%  242%|  24.4% 1%| 246%  269%  26.6%  253%|  25.9% 6%
Fee Income / Average Assets 1.02% 0.94%  110%  1.10%  111%|  1.07% 1.00%  1.07%  0.98%  097%|  1.00% 098%  110%  108%  1.01%|  1.04%
Effective Tax Rate (FTE) 19.3% a7%|  195%  211%  206%  21.2%|  20.7% 7%| 196%  19.4%  200%  21.0%|  20.0% 3%| 207%  210%  212%  215%|  21.1% 5%
Statutory Tax Rate 35.0% NA| 35.0%  35.0%  350%  35.0%]  35.0% NA| 35.0%  35.0%  35.0%  35.0%|  350% NA| 35.0%  35.0%  35.0%  35.0%]  350% NA|
Average HFI Loan Growth 18.8% 62%  26%  62%  4.3% 7.1% 30%  21.0%  9.6%  -2.0% 5.1% 3.0% 6.0% 5.0% 3.0% 2.6%
EOP HFI Loan Growth 11.1% 00%  46%  4.6% 1.1%) 2.6% 6.8%  107%  45%  -2.0% 5.1% 3.0% 6.0% 5.0% 3.0% 4.3%
Average Earning Assets 14.2% 1% 5% 7% 12% 3.8% 10% 35% 2% 8%|  11.9% -4% 4% 1% 2% -1.1%
Average Total Deposits 15.8% 67%  68%  62%  12.2% 2.2% 0.8%  37.6%  22.6%  -45%| 13.9% 12.6%  86%  05%  2.0% 0.6%
Total Assets 3.9% 22%  68%  50%  14.1%) 7.2% 52%  47.3%  -01% -104%|  10.2% 34%  -13%  2.8% 1.6%| 0.1%
Net Interest Income (FTE) 19.7% -16% 3% 9% 0% 2.8% 3% 15% 12% -8%| 6.0% -20% 1% 5% 1%| 3.2%
Non-interest Income 16.0% 6% 77% 12% 12% 8.4% -36% 64%  -16% -9%| 7.2% -11% 51% 0% -25% 4.7%
Operating Revenues 18.8% -14% 19% 10% 3%| 4.1% 7% 26% 5% -8%| 63% 17% 13% % -6%| -1.3%
Non-interest Expense 9.4% 8% 15% 7% 3%| 7.8% 8% 4% 0% 7% 5.7% 10% 1% 7% 5% 5.1%

Current disclosure information for this company can be found at: http://www.pipersandler.com/researchdisclosures
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Balance Sheet Ratios

Loans / Deposits 75.00% 3%| 79.68% 78.85% 78.86% 77.32%| 78.66% 5%| 77.75% 74.81% 69.08% 69.51%|  72.59% -8%| 72.42% 75.13% 75.97% 76.16%| 74.91% 3%

Avg Loans / Avg Earning Assets 69.95% 4%| 72.88% 72.48% 72.41% 71.10%| 72.20% 3%| 69.96% 67.71% 66.34% 67.33%| 67.80%. -6%| 68.63% 70.34% 71.05% 71.20%| 70.30% 4%

Avg. Earning Assets / Assets 91.13% -1%| 91.20% 91.12% 91.27%  91.39%|  91.25% 0%| 9157% 9227% 88.06% 87.49%| 89.78% -2%| 88.18% 87.85% 87.88% 87.86%| 87.94% -2%|

Securities / Avg Earning Assets 27.69% -10%| 25.36% 24.90% 24.93% 25.95%|  25.29% -9%| 26.58% 25.18% 25.67% 26.25%| 25.91% 2%| 26.25% 2637% 26.64% 26.57%|  26.46% 2%

Avg. Equity / Avg Assets 9.95% 5%| 10.45% 10.63% 10.47% 10.39%| 10.48% 5%| 10.50% 10.00%  9.94%  10.18%| 10.14% -3%| 10.36% 10.43% 10.42% 10.37%| 10.40% 2%)

TCE (%) 8.92% 4% 9.24% 9.20% 9.21% 9.02%| 9.02% 1% 9.29% 8.78% 8.90% 9.26%| 9.26% 3% 9.35% 9.38% 9.33% 9.30%| 9.30% 0%
Estimated Excess Capital (7% TCE tgt.) $9.86 69%| $13.45 $13.14  $13.43  $11.74|  $11.74 19%| $15.06 $10.17 $11.82  $16.05|  $16.05 37%| $1699 $17.36  $16.84  $16.52|  $16.52 3%

Tier 1 Leverage Ratio 9.98% 10.19% 10.19%  10.38% 9.97% 9.97% 9.91% 9.31%

Tier 1 Risk-Based Capital Ratio 13.19% 13.30% 13.47% 13.79%  13.47%) 13.47% 13.35%  13.02%

Total Capital Ratio 13.96% 14.07% 14.24%  14.58%  14.26%) 14.26% 14.25%  14.03%

Tier 1 Common Ratio 13.19% 13.30% 13.47% 13.79%  13.47%) 13.47% 13.35%  13.02%

Credit Metrics

LLP / Loans

NCOs / Avg Loans
Per share LLR Release
Reserve / Loans
NPAs / Loans + OREQ
NPA Coverage

0.05%
-0.02%
$ (0.06)
0.87%
0.81%
106.7%

-45%
92%)
-93%
-3%)|
-27%
32%)

006%  000% 0.01%  0.00%)
001%  000% -0.09%  -0.04%
$ (0.01) $ (0.00) $ (0.03) $ (0.01),
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084%  0.82%  0.74%  0.72%
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0.02%
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(0.05)
0.90%
0.72%
122.5%

057%  061%  0.50%  0.38%
0.00%  000% 0.12%  030%
$ (014) $ (0.17) $ (011) $ (0.02)
103%  1.16%  125%  1.28%)
063% 057%  0.56%  0.57%
154%  184%  203%  210%|

0.51%
0.11%

$ (0.44)
1.28%
0.57%
210.4%

2623%|
-451%
817%
42%|
-21%|
72%)|

043%  041%  0.37%  027%
0.44%  042%  035%  031%
$ 000 $ 000 $ (001) $ 001
127%  1.25%  124%  1.22%)
056%  055%  0.53%  0.52%
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Average Balance Sheet

HFI Loans
HFS Loans
PPP Loans

Total Loans

Total Loans (ex. PPP)
Securities

Other Earning Assets
Earning Assets
Non-int Assets
Assets

Non-interest Bearing Deposits
Interest Bearing Deposits
Total Deposits

PPP Borrowings

Other Borrowings

Interest Bearing Liabilities
Other Liabilities

Total Liabilities

Average Preferred Equity
Average Common Equity
Average Total Equity

3%
#DIV/0!
-73%|

EOP Balance Sheet

Cash and Equivalents
HFI Loans
HFS Loans
PPP Loans

Total Loans

Total Loans (ex. PPP)
Securities and other investments
Intangible Assets
Other Real Estate Owned
Other Assets
Assets
Tangible Assets

Deposits
PPP Borrowings
Borrowings
Other liabilities
Liabilities

Preferred Equity
Common Equity

Total Equity

Tangible Equity

Tangible Common Equity

-10%)|

TDRs
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Credit Quality Ratios

Loan Loss Reserve

LLR / Loans (%) ex PPP

Change in Reserve
LLR Release per share
Net Charge Offs

NCOs / Avg Loans (%) annualized

Provision
Excess Provision

LLP / Avg Loans

Nonaccrual Loans

NPLs
NPLs / Loans (%)

NPAs
NPAs / Loans + OREO (%)

NPAS (ex TDRs)

NPAS (ex TDRs) / Loans + OREO (%)

90-days past due

NPAs +90 DPD
NPAs +90 DPD / Loans + OREO (%)

Past Dues

Total NPAs + Past Dues
As a % of Loans + OREO

Classified Loans
Criticized Loans

Classified / Loans (%)

LLR / NPLs
LLR / NPAs (ex. TDRs)
LLR / NPAs
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Current disclosure information for this company can be found at: http://www.pipersandler.com/researchdisclosures
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IMPORTANT RESEARCH DISCLOSURES

Rating and Price Target History for: First Community Corporation (FCCO) as of 07-21-2020
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Created by: BlueMatrix

Notes: The boxes on the Rating and Price Target History chart above indicate the date of the fundamental Equity Research Note, the rating and the price
target. Each box represents a date on which an analyst made a change to a rating or price target, except for the first box, which may only represent the
first Note written during the past three years.

Legend:

I: Initiating Coverage

R: Resuming Coverage

T: Transferring Coverage

D: Discontinuing Coverage

S: Suspending Coverage

OW: Overweight

N: Neutral

UW: Underweight

NA: Not Available

UR: Under Review

Distribution of Ratings/IB Services
Piper Sandler

IB Serv./Past 12 Mos.

Rating Count Percent Count Percent
BUY [OW] 487 58.39 158 32.44
HOLD [N] 330 39.57 58 17.58
SELL [UW] 17 2.04 0 0.00

Note: Distribution of Ratings/IB Services shows the number of companies currently covered by fundamental equity research in each rating category from
which Piper Sandler and its affiliates received compensation for investment banking services within the past 12 months. FINRA rules require disclosure
of which ratings most closely correspond with "buy," "hold," and "sell" recommendations. Piper Sandler ratings are not the equivalent of buy, hold or sell,
but instead represent recommended relative weightings. Nevertheless, Overweight corresponds most closely with buy, Neutral with hold and Underweight
with sell. See Stock Rating definitions below.

Analyst Certification

The analyst Stephen Scouten, CFA, primarily responsible for the preparation of this research report, attests to the following:

The views expressed in this report accurately reflect my personal views about the subject company and the subject security. In addition, no part of my
compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in this report.

Piper Sandler research analysts receive compensation that is based, in part, on overall firm revenues, which include investment banking revenues.

Time of dissemination: 22 July 2020 15:11EDT.
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Research Disclosures

Piper Sandler was a registered market maker in the securities of First Community Corporation at the time this research report was published.

Affiliate disclosures: Piper Sandler is the trade name and registered trademark under which the corporate and investment banking products and services of
Piper Sandler Companies and its subsidiaries Piper Sandler & Co. and Piper Sandler Ltd. are marketed. Simmons Energy is a division of Piper Sandler &
Co. This report has been prepared by Piper Sandler & Co. and/or its affiliate Piper Sandler Ltd. Piper Sandler & Co. is regulated by FINRA, NYSE and the
United States Securities and Exchange Commission, and its headquarters are located at 800 Nicollet Mall, Minneapolis, MN 55402. Piper Sandler Ltd. is
authorized and regulated by the Financial Conduct Authority, and is located at 88 Wood Street, 13th Floor, London EC2V 7RS. Disclosures in this section
and in the Other Important Information section referencing Piper Sandler include all affiliated entities unless otherwise specified.

Rating Definitions

Stock Ratings: Piper Sandler fundamental research ratings are indicators of expected total return (price appreciation plus dividend) within the next
12 months. At times analysts may specify a different investment horizon or may include additional investment time horizons for specific stocks.
Stock performance is measured relative to the group of stocks covered by each analyst. Lists of the stocks covered by each are available at
www.pipersandler.com/researchdisclosures. Stock ratings and/or stock coverage may be suspended from time to time in the event that there is no
active analyst opinion or analyst coverage, but the opinion or coverage is expected to resume. Research reports and ratings should not be relied
upon as individual investment advice. As always, an investor’s decision to buy or sell a security must depend on individual circumstances, including
existing holdings, time horizons and risk tolerance. Piper Sandler sales and trading personnel may provide written or oral commentary, trade ideas,
or other information about a particular stock to clients or internal trading desks reflecting different opinions than those expressed by the research
analyst. In addition, Piper Sandler offers technical research products that are based on different methodologies, may contradict the opinions contained
in fundamental research reports, and could impact the price of the subject security. Recommendations based on technical analysis are intended for the
professional trader, while fundamental opinions are typically suited for the longer-term institutional investor.

Overweight (OW): Anticipated to outperform relative to the median of the group of stocks covered by the analyst.

Neutral (N): Anticipated to perform in line relative to the median of the group of stocks covered by the analyst.

Underweight (UW): Anticipated to underperform relative to the median of the group of stocks covered by the analyst.

Other Important Information

The material regarding the subject company is based on data obtained from sources we deem to be reliable; it is not guaranteed as to accuracy and does
not purport to be complete. This report is solely for informational purposes and is not intended to be used as the primary basis of investment decisions.
Piper Sandler has not assessed the suitability of the subject company for any person. Because of individual client requirements, it is not, and it should not
be construed as, advice designed to meet the particular investment needs of any investor. This report is not an offer or the solicitation of an offer to sell or
buy any security. Unless otherwise noted, the price of a security mentioned in this report is the most recently available closing market price. Piper Sandler
does not maintain a predetermined schedule for publication of research and will not necessarily update this report. Piper Sandler policy generally prohibits
research analysts from sending draft research reports to subject companies; however, it should be presumed that the fundamental equity analyst(s) who
authored this report has had discussions with the subject company to ensure factual accuracy prior to publication, and has had assistance from the company
in conducting diligence, including visits to company sites and meetings with company management and other representatives.Notice to customers: This
material is not directed to, or intended for distribution to or use by, any person or entity if Piper Sandler is prohibited or restricted by any legislation or
regulation in any jurisdiction from making it available to such person or entity. Customers in any of the jurisdictions where Piper Sandler and its affiliates do
business who wish to effect a transaction in the securities discussed in this report should contact their local Piper Sandler representative, or as otherwise
noted below. Canada: This research report is distributed in Canada by CIBC World Markets Inc. Investors in Canada wishing to effect a transaction in
the securities discussed in this report should contact their CIBC sales representative. This research report has not been prepared in accordance with
the disclosure requirements of Dealer Member Rule 3400 — Research Restrictions and Disclosure Requirements of the Investment Industry Regulatory
Organization of Canada. For further disclosure related to CIBC conflicts of interest please visit https://researchcentral.cibcwm.com. Europe: This material
is for the use of intended recipients only and only for distribution to professional and institutional investors, i.e. persons who are authorised persons or
exempted persons within the meaning of the Financial Services and Markets Act 2000 of the United Kingdom, or persons who have been categorised by
Piper Sandler Ltd. as professional clients under the rules of the Financial Conduct Authority. United States: This report is distributed in the United States
by Piper Sandler & Co., member SIPC, FINRA and NYSE, Inc., which accepts responsibility for its contents. The securities described in this report may not
have been registered under the U.S. Securities Act of 1933 and, in such case, may not be offered or sold in the United States or to U.S. persons unless they
have been so registered, or an exemption from the registration requirements is available.This report is produced for the use of Piper Sandler customers
and may not be reproduced, re-distributed or passed to any other person or published in whole or in part for any purpose without the prior consent of Piper
Sandler & Co. Additional information is available upon request. Copyright 2020 Piper Sandler. All rights reserved.
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