Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

K QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

FOR THE QUARTERLY PERIOD ENDED JUNE 30, 2014

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

FOR THE TRANSITION PERIOD FROM TO

COMMISSION FILE NUMBER 1 -3551

EQT CORPORATION

(Exact name of registrant as specified in its @rart

PENNSYLVANIA 25-046469C

(State or other jurisdiction of incorporation oganization’ (IRS Employer Identification Nc
625 Liberty Avenue, Suite 1700, Pittsburgh, Pennsyania 15222
(Address of principal executive office (Zip code

(412) 553-5700
(Registrant’s telephone number, including area fode

Indicate by check mark whether the registrant &k filed all reports required to be filed by Secti® or 15(d) of the Securities Exchange Act of4l88ring the preceding 12
months (or for such shorter period that the regjigtwas required to file such reports), and (2)been subject to such filing requirements for thst|90 days. Yedxl] No
O

Indicate by check mark whether the registrant iasnitted electronically and posted on its corpokéb site, if any, every Interactive Data File riegd to be submitted and
posted pursuant to Rule 405 of Regulation S-T &4 of this chapter) during the preceding 12 m®ior for such shorter period that the registveag required to submit and
post such files). Ye&l No O

Indicate by check mark whether the registrantleazge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting compaBge the definitions of “large
accelerated filer,” “accelerated filer” and “smalfeporting company” in Rule 12b-2 of the ExchaAge.

Large Accelerated File® Accelerated Filer m}

Non-Accelerated Filer O Smaller reporting compar

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Brge Act). Yesd No

As of June 30, 2014, 151,502 (in thousands) stafresmmon stock, no par value, of the registraneveritstanding.




Table of Contents

EQT CORPORATION AND SUBSIDIARIES

Index
Page No
Partl.  Financial Information :
Item 1. Financial Statements (Unaudite
Statements of Consolidated Income for the ThreeSaxdlonths Ended June 30, 2014 and 2 3
Statements of Consolidated Comprehensive Incomihéof hree and Six Months Ended June 30,
2014 and 201 4

Statements of Condensed Consolidated Cash Flovikd®ix Months Ended June 30, 2014 and 5

Condensed Consolidated Balance Sheets as of Ju@@B0Oand December 31, 2C 6-7
Statements of Condensed Consolidated Equity foStkélonths Ended June 30, 2014 and 2 8
Notes to Condensed Consolidated Financial Statey 9-21
ltem 2. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior 22-36
Item 3. Quantitative and Qualitative Disclosures About MarRisk 37-39
Item 4. Controls and Procedur 39
PartIl.  Other Information:
ltem 1. Legal Proceeding 40
Item 1A. Risk Factor: 40
ltem 2. Unregistered Sales of Equity Securities and Uderoteed: 41
Item 6. Exhibits 42
Signature 43
Index to Exhibits 44




Table of Contents
PART I.

Item 1. Financial Statements

FINANCIAL INFORMATION

EQT CORPORATION AND SUBSIDIARIES

Statements of Consolidated Income (Unaudited)

Operating revenue

Operating expense
Transportation and processi
Operation and maintenan
Productior
Exploration
Selling, general and administrati
Depreciation, depletion and amortization
Total operating expenses

Gain on sale / exchange of assets

Operating income

Other income

Interest expense

Income before income taxes

Income taxes

Income from continuing operations

Income from discontinued operations, net of tax
Net income

Less: Net income attributable to noncontrollingnetsts
Net income attributable to EQT Corporati

Amounts attributable to EQT Corporatic
Income from continuing operatiol
Income from discontinued operations

Net income

Earnings per share of common stock attributabEEQd
Corporation:

Basic:
Weighted average common stock outstant
Income from continuing operatiol
Income from discontinued operations
Net income
Diluted:
Weighted average common stock outstant
Income from continuing operatiol
Income from discontinued operations
Net income

Dividends declared per common share

Three Months Ended

Six Months Ended

June 30, June 30,
2014 2013 2014 2013
(Thousands, except per share amounts)

$ 526,168 $ 473,093 $ 1,187,79 $ 888,976
51,723 35,866 96,898 72,597
27,587 24,067 52,808 47,300
31,882 27,747 63,822 52,636
7,452 6,138 8,871 9,868
63,283 54,822 112,251 94,607
157,219 162,473 309,330 305,509
339,146 311,113 643,980 582,517
37,749 - 37,749 -
224,771 161,980 581,562 306,459
2,579 2,041 5,130 4,322
31,873 37,384 63,841 75,136
195,477 126,637 522,851 235,645
59,089 38,078 175,424 72,846
136,388 88,559 347,427 162,799
1,876 5,559 1,772 40,600
138,264 94,118 349,199 203,399
27,343 7,262 46,085 16,288
$ 110,921 $ 86,856 $ 303,114 $ 187,111
$ 109,045 $ 81,297 $ 301,342 $ 146,511
1,876 5,559 1,772 40,600
$ 110,921 $ 86,856 $ 303,114 $ 187,111
151,744 150,525 151,522 150,425
$ 0.72 $ 0.54 $ 1.99 $ 0.97
0.01 0.04 0.01 0.27
$ 0.73 $ 0.58 $ 2.00 $ 1.24
152,570 151,393 152,537 151,191
$ 0.72 $ 0.54 $ 1.98 $ 0.97
0.01 0.03 0.01 0.27
$ 0.73 $ 0.57 $ 1.99 $ 1.24
$ 0.03 $ 0.03 $ 0.06 $ 0.06




The accompanying notes are an integral part oktlEsmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Statements of Consolidated Comprehensive Income (dudited)

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
(Thousands)
Net income $ 138,264 $ 94,11¢ $ 349,199 $ 203,399
Other comprehensive (loss) income, net of
Net change in cash flow hedg
Natural gas, net of tax (benefit) expense of $@2)9
$41,436, $(27,880) and $(10,1¢ (19,307) 62,93¢ (41,238) (15,495)
Interest rate, net of tax expense of $25, $25,HE0$5( 36 36 72 72
Pension and other post-retirement benefits ligbilit
adjustment, net of tax expense of $113, $306, $22i7
$613 176 43¢ 352 869
Other comprehensive (loss) income (19,095) 63,41: (40,814) (14,554)
Comprehensive income 119,169 157,52¢ 308,385 188,845
Less: Comprehensive income attributable to nonotimtg
interests 27,343 7,26 46,085 16,288
Comprehensive income attributable to EQT Corponatio $ 91,826 $ 150,26 $ 262,300 $ 172,557

The accompanying notes are an integral part oktl@Esmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Statements of Condensed Consolidated Cash Flows (aindited)

Six Months Ended

June 30,
2014 2013
(Thousands)
Cash flows from operating activities:
Net income $ 349,199 $ 203,399
Adjustments to reconcile net income to net cashigeal by operating activitie:
Deferred income taxe 54,577 63,252
Depreciation, depletion, and amortizat 309,330 317,693
Gain on sale / exchange of as: (37,749) -
Gain on disposition (3,598) -
Provision for losses on accounts receivi 919 2,246
Other income (5,130) (4,441)
Stocl-based compensation expel 20,810 27,480
Loss recognized in operating revenues for hedgiefféctivenes: 21,273 7,954
Loss (gain) on derivatives not designated as he 17,879 (1,250)
Cash settlements on derivatives not designateedgels (10,836) 372
Lease impairmer 6,519 8,133
Changes in other assets and liabilit
Dividend from Nora Gathering, LL: 9,463 4,500
Excess tax benefits on st-based compensatic (28,497) -
Accounts receivable and unbilled reven (443) (11,093)
Inventory 6,267 23,952
Accounts payabl 50,952 (18,005)
Other items, net 33,712 (27,232)
Net cash provided by operating activities 794,647 596,96C
Cash flows from investing activities:
Capital expenditures from continuing operati (1,023,747 (777,990)
Capital expenditures associated with Range assbbtege (157,256) -
Capital expenditures from discontinued operat - (15,163)
Restricted cash, n (342,744) -
Proceeds from sale of ass 7,444 —
Net cash used in investing activities (1,516,303 (793,153)
Cash flows from financing activities:
Proceeds from the issuance of common units of EQistveam Partners, LP, net of issuance ¢ 902,451 -
Increase in shc-term loans 450,000 185,50C
Decrease in sh¢-term loans (120,000) (130,500)
Dividends paic (9,101) (9,038)
Distributions to noncontrolling interes (25,674) (10,350)
Repayments and retirements of [-term debt (3,169) (20,161)
Proceeds and tax benefits from exercises underoymplcompensation pla 42,042 15,387
Cash paid for taxes related to net settlement arfe-based payment awar (48,826) -
Revolving credit facility origination fee (5,075) -
Repurchase and retirement of common s (32,368) —
Net cash provided by financing activities 1,150,28(C 30,838
Net change in cash and cash equival 428,624 (165,355)
Cash and cash equivalents at beginning of period 845,641 182,055
Cash and cash equivalents at end of pe $ 1,274,26% $ 16,700
Cash paid during the period for:
Interest, net of amount capitaliz $ 62,519 $ 75,281
Income taxes, ne $ 89,050 $ 25,061

The accompanying notes are an integral part obtlEmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Condensed Consolidated Balance Sheets (Unaudited)

June 30, December 31
2014 2013
(Thousands)
Assets
Current assets:
Cash and cash equivalel $ 1,274,26¢ $ 845,641
Restricted cas 342,744 -
Accounts receivable (less accumulated provisiord@arbtful accounts: $6,139 at June 30,

2014 and $5,171 at December 31, 2( 235,306 235,781
Inventory 13,389 19,656
Derivative instruments, at fair vall 66,408 107,647
Prepaid expenses and other 32,065 46,700

Total current assets 1,964,177 1,255,42¢

Equity in nonconsolidated investmel - 128,983
Property, plant and equipme 12,372,13¢ 11,062,13¢
Less: accumulated depreciation and depletion 3,024,60(C 2,728,374
Net property, plant and equipment 9,347,53¢ 8,333,76<
Other assets 74,224 73,883
Total assets $ 11,385,93¢ $ 9,792,05:

The accompanying notes are an integral part oktlEsmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Condensed Consolidated Balance Sheets (Unaudited)

June 30, December 31,
2014 2013
(Thousands)
Liabilities and Stockholders' Equity
Current liabilities:
Current portion of lon-term debt $ 11,086 $ 11,162
Shor-term loans 330,000 -
Accounts payabl 381,280 330,329
Derivative instruments, at fair val 58,116 29,651
Other current liabilities 168,483 152,268
Total current liabilities 948,965 523,410
Long-term debi 2,486,53: 2,490,354
Deferred income taxe 1,654,50¢ 1,655,76¢
Other liabilities and credits 265,999 258,396
Total liabilities 5,356,00¢ 4,927,92¢
Equity:
Stockholder' equity:
Common stock, no par value, authorized 320,000eshahares issued: 175,384 at June 30,

2014 and 175,684 at December 31, 2 1,861,46¢ 1,869,84:
Treasury stock, shares at cost: 23,882 at Jun2(3@, and 24,800 at December 31, 2 (431,149) (447,738)
Retained earning 2,842,384 2,567,98(
Accumulated other comprehensive income 3,889 44,703

Total common stockholders’ equity 4,276,592 4,034,78¢

Noncontrolling interests in consolidated subsidiari 1,753,341 829,340

Total equity 6,029,93: 4,864,12¢

Total liabilities and equity $ 11,385,93¢ $ 9,792,05:

The accompanying notes are an integral part obtlEmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Statements of Condensed Consolidated Equity (Unaueid)

Accumulated Noncontrolling

Common Stock Other Interests in
Comprehensive
Shares No Retained Consolidated Total
Outstanding Par Value Earnings Income Subsidiaries Equity
(Thousands)

Balance, January 1, 201. 150,108 $ 1,308,771 $ 2,195,502 $ 99,547 $ 284,982 $  3,888,80:
Net income 187,111 16,288 203,399
Other comprehensive lo (14,554) (14,554)
Dividends ($0.06 per shar (9,038) (9,038)
Stocl-based compensation plans, 485 43,737 229 43,966
Distributions to noncontrolling interests ($0.

per common unit (10,350) (10,350)
Balance, June 30, 201 150,594 $ 1,352,50¢ $ 2,373,57¢ § 84,993 §  291,14¢ $  4,102,22%F
Balance, January 1, 201 150,884 $ 1,422,10¢F $ 2,567,98C $ 44,703 ¢ 829,340 $  4,864,12¢
Net income 303,114 46,085 349,199
Other comprehensive lo (40,814) (40,814)
Dividends ($0.06 per shar (9,101) (9,101)
Stock-based compensation plans, 918 20,973 1,139 22,112
Distributions to noncontrolling interests ($0.95

per common unit (25,674) (25,674)
Issuance of common units of EQT Midstre

Partners, LF 902,451 902,451
Repurchase and retirement of common stock (300) (12,759) (19,609) (32,368)
Balance, June 30, 201 151,502 $ 1,430,31¢ $ 2,842,384 $ 3,889 § 1,753,341 $  6,029,93¢

The accompanying notes are an integral part oktlEmdensed Consolidated Financial Statements.
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

A. Financial Statements

The accompanying unaudited Condensed Consolidatethéial Statements have been prepared in accardaith United States genere
accepted accounting principles (GAAP) for interimahcial information and with the requirements ofifi 10Q and Article 10 of Regulatic
S-X. Accordingly, they do not include all of the arfation and footnotes required by United State®\BAor complete financial statemen
In the opinion of management, these statementsidechll adjustments (consisting of only normal rdog accruals, unless otherw
disclosed in this Form 1@) necessary for a fair presentation of the finalngosition of EQT Corporation and subsidiarie®fdune 30, 201
and December 31, 2013, the results of its opemtionthe three and six month periods ended Jun2@ and 2013 and its cash flows
the six month periods ended June 30, 2014 and 20ithis Quarterly Report on Form 10-Q, referentme$wve,” “us,” “our,” “EQT,” “EQT
Corporation,” and the “Company” refer collectivétyEQT Corporation and its consolidated subsidsarie

Certain previously reported amounts have beensgsifiled to conform to the current year presentatfuaditionally, financial statements &
notes to the financial statements previously reggbith prior periods have been recast to reflecptiesentation of discontinued operations
result of the Equitable Gas Transaction. ReferateMB for additional information regarding disconied operations.

The balance sheet at December 31, 2013 has bemediétom the audited financial statements at thete but does not include all of
information and footnotes required by United St&@@eAP for complete financial statements.

For further information, refer to the consolidafethncial statements and footnotes thereto includdgQT Corporatiors Annual Report ¢
Form 10-K for the year ended December 31, 2013 alkas “Managemens’ Discussion and Analysis of Financial Condition &esults ¢
Operations” beginning on page 22 of this Quartdyport on Form 10-Q.

B. Discontinued Operations

On December 17, 2013, the Company and its whmliped subsidiary Distribution Holdco, LLC (Holdcodmpleted the disposition of th
ownership interests in Equitable Gas Company, LEGuftable Gas) and Equitable Homeworks, LLC (Homispto PNG Companies LL
(the Equitable Gas Transaction). Equitable GasHameworks comprised substantially all of the Compaupreviously reported Distributi
segment. The financial information of Equitables@ad Homeworks is reflected as discontinued ojpesfor all periods presented in th
financial statements. Prior periods have beerstdoaeflect this presentation.

During the second quarter of 2014, the Companyivedeadditional cash proceeds of $7.4 million agsult of postlosing purchase pri
adjustments for the Equitable Gas Transaction.Jtvapany recognized an additional gain of $3.6 millior the three and six months en
June 30, 2014, included in income from discontinopedrations, net of tax, in the Statements of Cliatested Income. As consideration for
Equitable Gas Transaction, the Company receiveal tatsh proceeds of $748.0 million, select midstressets (including the Alleghe
Valley Connector) with a fair value of $140.3 nuolii and other contractual assets with a fair vafu38.5 million.

The following table summarizes the components séaltinued operations activity:

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
(Thousands)
Operating revenue $ - $ 56,573 $ - $ 210,619
Income from discontinued operations before incoaxes 3,258 9,384 3,077 63,590
Income tax expens 1,382 3,825 1,305 22,990
Income from discontinued operations, net of § 1,876 § 5,559 § 1,772 § 40,600
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

C. EQT Midstream Partners, LP

In 2012, the Company formed EQT Midstream Partndps(the Partnership) (NYSE: EQM) to own, operaieguire and develop midstre
assets in the Appalachian Basin. The Partnerstopiges midstream services to the Company and dttiet parties. The Partnershig
consolidated in the Comparsy'consolidated financial statements. The Compangrds the noncontrolling interest of the public ited
partners in its financial statements.

On May 7, 2014, a whollpwned subsidiary of the Company contributed thatdugathering system to EQM Gathering Opco, LL@QE
Gathering), a whollyewned subsidiary of the Partnership (the Jupitean$action) in exchange for $1.18 billion. EQM aihg is
consolidated by the Company as it is still conaolby the Company.

On May 7, 2014, the Partnership completed an urndgew public offering of 12,362,500 common unitdich included the full exercise
the underwriters’overallotment option, representing Partnership téohi partner interests. The Partnership received pmeteeds «
approximately $902.5 million from the offering, eftdeducting the underwriterdiscount and offering expenses of approximately iB8Hon.
As of June 30, 2014, the Company held a 2% geperaher interest, all incentive distribution riglatsd a 34.4% limited partner interest in
Partnership. The Company'’s limited partner intemeshe Partnership consists of 3,959,952 commais and 17,339,718 subordinated units.

While the Company did not record a gain for accimgnpurposes as a result of the Jupiter TransadtienCompany recognized a taxable
for federal income tax purposes of approximatelg®%3 million in 2014. In conjunction with the JugitTransaction, $500.0 million of 1
proceeds received were placed into a qualified sasount pursuant to a deferred exchange agreemhbith allows for the use of the fur
in a potential likekind exchange for certain identified assets. Tien@any utilized $157.3 million of these funds imnection with th
exchange of certain assets with Range Resourcegof@dion (see Note K) and is evaluating the poa¢npurchase of other eligik
replacement properties within the statutory timaqgae which expires November 3, 2014. As of JuBe 2014, the Company had restric
cash of $342.7 million in its Condensed Consolid&alance Sheets.

D. Financial Information by Business Segment

Operating segments are revermueducing components of the enterprise for whigbasate financial information is produced internadiyc
which are subject to evaluation by the Companyisfabperating decision maker in deciding how t@edite resources.

The Company reports its operations in two segmevtiih reflect its lines of business. The EQT Riaitbn segment includes the Company’
exploration for, and development and production raffural gas, natural gas liquids (NGLs) and at#chiamount of crude oil in t
Appalachian and Permian Basins. The EQT Midstreagments operations include the natural gas gatheringspartation, storage a
marketing activities of the Company, including owstep and operation of the Partnership.

Operating segments are evaluated on their conioibub the Compang’ consolidated results based on operating incomigerGncome
interest and income taxes are managed on a coatdlidbasis. Headquartersosts are billed to the operating segments based ar
allocation of the headquarters’ annual operatindgleti Differences between budget and actual heathyg’expenses are not allocated to
operating segments.

The Company’s management reviews and reports theE ExQduction segment results with thjperty transportation and processing c
reflected as a deduction from operating revenuksd¥arty costs incurred to gather, process and trahgps produced by EQT Product
to market sales points are recorded as a portiomaofportation and processing costs in the Staitsm&f Consolidated Income. Sao
transportation costs incurred by the Company an&keted for resale and are not incurred to tranggastproduced by EQT Production. Tt
transportation costs are reflected as a deduation bperating revenues.

Substantially all of the Company’s operating revesjuincome from operations and assets are genenakechted in the United States.
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EQT Corporation and Subsidiaries

Notes to Condensed Consolidated Financial StatemenfUnaudited)

Three Months Ended

Six Months Ended

June 30, June 30,
2014 2013 2014 2013
(Thousands)
Revenues from external customers
EQT Productior ¢ 322,100 306,132 $ 789,845 ¢ 556,643
EQT Midstrearr 162,345 150,366 328,571 297,054
Third-party transportation and processing costt 51,432 34,827 96,061 70,568
Less intersegment revenues, net (9,709) (18,232) (26,684) (35,289)
Total $§ 526,168 473,093 $ 1,187,79 $ 888,976
Operating income:
EQT Production (c) ¢ 144,689 105,05€ $ 421,894 ¢ 179,153
EQT Midstream (c 88,527 72,246 171,596 146,460
Unallocated expenses ( (8,445) (15,322) (11,928) (19,154)
Total operating incom § 224,771 161,98C § 581,562 $ 306,459
Reconciliation of operating income to income from @ntinuing operations:
Other income $ 2,579 2,041 ¢ 5,130 $ 4,322
Interest expens 31,873 37,384 63,841 75,136
Income taxe: 59,089 38,078 175,424 72,846
Income from continuing operatiol § 136,388 88,559 §  34r427 § 162,799
As of As of
June 30, December 31,
2014 2013
(Thousands)
Segment assets
EQT Productior ¢ 7,191,30¢ ¢ 6,359,06¢
EQT Midstream 2,486,645 2,514,42¢
Total operating segments 9,677,951 8,873,494
Headquarters assets, including cash and shortitenestments 1,707,98¢ 918,559
Total asset $ 11,385,93¢ ¢ 9,792,05Z

(@) This amount reflects the reclassification of thirakty transportation and processing costs fromaijppgy revenues to transportal

and processing costs at the consolidated I

(b) Includes entries to eliminate intercompany natges sales from EQT Production to EQT Midstream. Chenpany also had $¢
million and $20.0 million for the three and six ntlbsm ended June 30, 2013, respectively, of interemmpeliminations fc
transmission and storage services between EQT iMafst and the Comparsypreviously reported Distribution segment thate
recast to discontinued operations as a result @fBhuitable Gas Transaction. These recast adjutsniexd no impact on t
Compan’s net income for either of the three or six morghqas ended June 30, 20:

(c) Gains on sales / exchanges of assets of $31.0omidind $6.8 million are included in EQT Productiamd EQT Midstrea

operating income, respectively, for the three aranonths ended June 30, 20

(d) Unallocated expenses consist primarily of incentieenpensation expense, administrative costs amdhéthree and six mont
ended June 30, 2013, corporate overhead chargesoysly allocated to the Distribution segment thedre reclassified -
Headquarters as part of the recast of the 2018dinhinformation in this Quarterly Report on Fot€-Q.
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
(Thousands)
Depreciation, depletion and amortization:
EQT Productior $ 136,251 $ 144,073 $ 267,490 $ 268,982
EQT Midstreanr 21,130 18,452 42,139 36,671
Other (162) (52) (299) (144)
Total $ 157,219 $ 162,473 $ 309,330 $ 305,509
Expenditures for segment assets (e
EQT Production (f $ 930,228 $ 394,391 $ 1,338,55¢ $ 637,56€
EQT Midstrearr 110,913 89,060 194,126 138,204
Other 802 1,872 1,362 2,220
Total $ 1,041,94% $ 485,323 $ 1,534,047 $ 777,99C

(e) Excludes noreash capital expenditures of $3.6 million and $&ilion for the three months ended June 30, 20132013, respectively, a
$8.1 million and $11.9 million for the six monthsded June 30, 2014 and 2013, respectively. Thep@oyncapitalizes certain labor overh
costs including a portion of non-cash stock-basedpensation expense.

(f Includes $157.3 million of cash capital expendisumad $353.0 million of nonash capital expenditures for the exchange of sisgéi
Range Resources Corporation (described in NoteKihie three and six months ended June 30, 201gkrigktures for segment as:
in the EQT Production segment include $550.5 nmilland $128.9 million for property acquisitions ehgrithe three months enc
June 30, 2014 and 2013, respectively, and $609lliomand $141.6 million for property acquisitionlsiring the six months end
June 30, 2014 and 2013, respectively.

E. Derivative Instruments

The Companys primary market risk exposure is the volatilityfofure prices for natural gas and NGLs, which affact the operating resu
of the Company primarily at EQT Production and #terage, marketing and other activities at EQT Metsn. The Compang’overal
objective in its hedging program is to protect cistvs from undue exposure to the risk of changinghmodity prices.

The Company uses over the counter (OTC) derivatwamodity instruments that are primarily placedmwiinancial institutions, and tl
creditworthiness of these institutions is regulampnitored. The Company also uses exchange tragtede$ contracts that obligate
Company to buy or sell a designated commodity faitare date for a specified price and quantity apacified location. Swap agreem
involve payments to or receipts from counterpattiased on the differential between two pricestiercommodity. Collar agreements req
the counterparty to pay the Company if the indegepfalls below the floor price and the Company#y the counterparty if the index pr
rises above the cap price. The Company may alsagenip a limited number of basis swaps to protaatiegs from undue exposure to
risk of geographic disparities in commodity pricesd interest rate swaps to hedge exposure to stesite fluctuations on potential d
issuances.

The Company recognizes all derivative instrumestgither assets or liabilities at fair value onrasg basis. These assets and liabilitie
reported in the Condensed Consolidated BalancetShsederivative instruments at fair value. Thesévdtive instruments are reportec
either current assets or current liabilities dughgr highly liquid nature. The Company can nétlséts derivative instruments at any time.

The accounting for the changes in fair value of@oenpanys derivative instruments depends on the use ad¢higative instruments. To't
extent that a derivative instrument has been dagiginand qualifies as a cash flow hedge, the @ffegbrtion of the change in fair value
the derivative instrument is reported as a compboéraccumulated other comprehensive income (O}, of tax, and is subsequel
reclassified into the Statements of Consolidatedime in the same period or periods during whichféhecasted transaction affects earnit

In conjunction with the exchange of assets with g@aResources Corporation that closed on June 18l g&e Note K), the Company de-
designated certain derivative instruments that weeviously designated as cash flow hedges bedawsas probable that the forecas
transactions would not occur, resulting in a pregain of $28.0 million

12
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

recorded within gain on sale / exchange of assetise Statements of Consolidated Income for theetland six months ended June 30, 2
Any subsequent changes in fair value of these dtviv instruments are recognized within operatiegenues in the Statements
Consolidated Income each period.

For a derivative instrument designated and quadlifis a fair value hedge, the change in the fawevaf the instrument is recognized
portion of operating revenues in the StatementSafsolidated Income each period. In addition,dhange in the fair value of the hed
item (natural gas inventory) was recognized as rigmoof operating revenues in the Statements afisBbidated Income. The Comp:
elected to exclude the spot/forward differentialtfte assessment of effectiveness of the fair Viahages.

Most of the derivative commodity instruments usedthe Company to hedge its exposure to variabilityexpected future cash flo
associated with the fluctuations in the price dural gas related to the Compasybrecasted sale of equity production have besigdate:
and qualify as cash flow hedges. Historically, savhé¢he derivative commaodity instruments used by @ompany to hedge its exposur
adverse changes in the market price of naturasgaied in the ground were designated and qualkfgethir value hedges. These positions
de-designated effective October 1, 2013. Basis swaeps et designated as cash flow hedges. Any hedgaftectiveness and any chang:
fair value of derivative instruments that have heen designated as hedges are recognized in ttemstas of Consolidated Income €
period.

The Company also enters into fixed price natura sgles agreements that are satisfied by physaéialedy. These physical commoc
contracts qualify for the normal purchases andssakeeption and are not subject to derivative imsént accounting.

Exchangeraded instruments are generally settled with difsg positions. OTC arrangements require settléniercash. Settlements
derivative commodity instruments are reported asraponent of cash flows from operations in the agmanying Statements of Conden
Consolidated Cash Flows.

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
(Thousands)

Commodity derivatives designated as cash flow heds
Amount of (loss) gain recognized in OCI (effectpyartion),
net of tax
Amount of gain reclassified from accumulated O, of
tax, into gain on sale / exchange of assets dimr¢gaste:
transactions probable to not oci 16,735 - 16,735 -
Amount of (loss) gain reclassified from accumuladl
into operating revenues (effective portion), netaof (10,883) 10,490 (28,146) 36,323
Amount of gain (loss) recognized in operating rawen
(ineffective portion) (a 987 (7,473) (21,273) (7,954)

&~

(13/455) $ 73429 $ (52,649) $ 20,828

Interest rate derivatives designated as cash floweldges
Amount of loss reclassified from accumulated O@¥, of
tax, into interest expense (effective porti $ 36 $ 36 $ 72 $ 72

Commodity derivatives designated as fair value hedg

(b)
Amount of gain (loss) recognized in operating rexenfor

fair value commaodity contrac $ - $ 2,700 $ - $ (839)
Fair value (loss) gain recognized in operating nenss for

inventory designated as hedged it - (4,075) - 462

Derivatives not designated as hedging instrumen
Amount of (loss) gain recognized in operating reies $ (8,525) $ 1,512 $ (17,879) $ 1,250

(&) No amounts have been excluded from effectivenetimteof cash flow hedges.
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(b) For the three months ended June 30, 2013, thenpetct on operating revenues consisted of a $0/&mgain due to the exclusi
of the spot/forward differential from the assesshufreffectiveness of the fair value hedges an@.2 #illion loss due to changes
basis. For the six months ended June 30, 2013néheémpact on operating revenues consisted of & 8llion gain due to tt
exclusion of the spot/forward differential from thesessment of effectiveness of the fair value éedgd a $2.5 million loss due
changes in basis.

As of As of
June 30, December 31,
2014 2013
(Thousands)
Asset derivatives
Commodity derivatives designated as hedging instnts $ 33,942 $ 104,43C
Commodity derivatives not designated as hedgingungents 32,466 3,217
Total asset derivatives $ 66,408 $ 107,647
Liability derivatives
Commodity derivatives designated as hedging instnts $ 47,713 $ 27,618
Commodity derivatives not designated as hedgingungents 10,403 2,033
Total liability derivatives $ 58,116 $ 29,651

The net fair value of derivative commaodity instrurmtee changed during the first half of 2014 primaidly a result of increased New Y
Mercantile Exchange (NYMEX) forward prices and lesttents. The absolute quantities of the Compadgrivative commodity instrumel
that have been designated and qualify as cash fiedges totaled 307 Bcf and 398 Bcf as of June B4 2and December 31, 20
respectively, and are primarily related to natgas swaps and collars. The open positions at Jun2®L4 and December 31, 2013
maturities extending through December 2018 and Dbee 2017, respectively.

The Company deferred net gains of $20.5 million &6d.7 million in accumulated OCI, net of tax, dsJone 30, 2014 and December
2013, respectively, associated with the effectiwgipn of the change in fair value of its derivatizommaodity instruments designated as
flow hedges. Assuming no change in price or newstations, the Company estimates that approximégely million of net unrealized ga
on its derivative commaodity instruments reflectechccumulated OCI, net of tax, as of June 30, 2@lldbe recognized in earnings during
next twelve months due to the settlement of hedigatbactions.

The Company is exposed to credit loss in the ewEnbnperformance by counterparties to derivatwetiacts. This credit exposure is limi
to derivative contracts with a positive fair valwehich may change as market prices change. The @aynpelieves that NYMEX trad
futures contracts have limited credit risk becaGsmemmodity Futures Trading Commission regulations iar place to protect exchar
participants, including the Company, from potenfialncial instability of the exchange members. Tampanys OTC swap and coll
derivative instruments are primarily placed withdincial institutions and thus are subject to evénéd would impact those compar
individually as well as that industry as a whole.

The Company utilizes various processes and analgsesonitor and evaluate its credit risk exposurébese include closely monitori
current market conditions, counterparty credit faméntals and credit default swap rates. Credibgxg is controlled through cre
approvals and limits based on counterparty cregitt@mentals. To manage the level of credit risk,Glompany enters into transactions
financial counterparties that are of investmentgrar better, enters into netting agreements whengessible and may obtain collatera
other security.

When the net fair value of any of the Company’spagreements represents a liability to the Compemigh is in excess of the agreager
threshold between the Company and the financigitition acting as counterparty, the counterpaetyuires the Company to remit fund:
the counterparty as a margin deposit for the deviediability which is in excess of the threshaddnount. The Company records tt
deposits as a current asset. When the net faiewafl any of the Compang’'swap agreements represents an asset to the Cpmpih is ir
excess of the agreagion threshold between the Company and the finhim@étution acting as counterparty, the Compaaguires th
counterparty to remit funds as margin depositsimmount equal to the portion of the derivativeeiss
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which is in excess of the threshold amount. The @amg records a current liability for such amoumtseived. The Company had no <
deposits in its Condensed Consolidated BalancetShsef June 30, 2014 or December 31, 2013.

When the Company enters into exchatgeled natural gas contracts, exchanges may redjureCompany to remit funds to
corresponding broker as godaith deposits to guard against the risks assatiati¢h changing market conditions. The Company t
make such deposits based on an established imtedin requirement as well as the net liability ipos, if any, of the fair value of tt
associated contracts. The Company records thgsesite as a current asset in the Condensed CoasalidBalance Sheets. In the «
where the fair value of such contracts is in aasstet position, the broker may remit funds to ten@any, in which case the Comp
records a current liability for such amounts reedivThe initial margin requirements are establidmedhe exchanges based on the p
volatility and the time to expiration of the reldteontract. The margin requirements are subjechémge at the exchangescretion. Th
Company recorded current assets of $0.1 million $@ million as of June 30, 2014 and December2Bl.3, respectively, for su
deposits in its Condensed Consolidated Balancet&hee

The Company recognizes all derivative instrumestgither assets or liabilities at fair value onrasg basis. Margin deposits remitte:
financial counterparties or received from finanaalinterparties related to OTC natural gas swapesgents and options and any fu
remitted to or deposits received from the Compariyrokers are recorded on a gross basis. The Gomipes netting agreements v
financial institutions and its brokers that permét settlement of gross commodity derivative asagtinst gross commodity derival
liabilities. The table below reflects the impact raftting agreements and margin deposits on groggatiee assets and liabilities as
June 30, 2014 and December 31, 2013.

Derivative
instruments, Derivative
recorded in the instruments
Condensed subject to Margin
Consolidated master deposits Derivative
Balance netting remitted to instruments,
As of June 30, 201: Sheet, gross agreements counterparties net
(Thousands)
Asset derivatives:
Derivative instruments, at fair vall $ 66,408 $ (26,331) $ - $ 40,077
Liability derivatives:
Derivative instruments, at fair vali $ 58,116 $ (26,331) $ (103) $ 31,682
Derivative
instruments, Derivative
recorded in the instruments
Condensed subject to Margin
Consolidated master deposits Derivative
Balance netting remitted to instruments,
As of December 31, 2013 Sheet, gross agreements counterparties net
(Thousands)
Asset derivatives:
Derivative instruments, at fair vali $ 107,647 $ (20,843) $ - $ 86,804
Liability derivatives:
Derivative instruments, at fair vall $ 29,651 $ (20,843) $ (266) $ 8,542

Certain of the Company’s derivative instrument caciis provide that if the Company’s credit ratings Standard & Poos' Rating
Services (S&P) or Moody’s Investors Services (Mdsjlyare lowered below investment grade, additiopfhteral must be deposited w
the counterparty. The additional collateral carupego 100% of the derivative liability. As of JB0, 2014, the aggregate fair value c
derivative instruments with credit rigklated contingent features that were in a netliigtposition was $31.9 million, for which tl
Company had no collateral posted on June 30, 20flthe Company’s credit rating by S&P or Moodyhad been downgraded be
investment grade on June 30, 2014, the Companyditaue been required to post $1.1 million of addéi
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collateral under the agreements with the respeaunterparties. Investment grade refers to thalityuof the Company credit a
assessed by one or more credit rating agenciesCoh®any’s senior unsecured debt was rated BBB&#Y &d Baa3 by Moodyg' at Jun
30, 2014. In order to be considered investmerdeyrthe Company must be rated BBB- or higher by &&& Baa3 or higher by Moody’
Anything below these ratings is considered non-stwent grade.

F. Fair Value Measurements

The Company records its financial instruments, gpally derivative instruments, at fair value i3 i€ondensed Consolidated Bale
Sheets. The Company has an established procesetmmining fair value which is based on quotedketaprices, where available.
guoted market prices are not available, fair védugased upon models that use as inputs méaestd parameters, including but not lim
to forward curves, discount rates, volatilities amhperformance risk. Nonperformance risk considee effect of the Comparsycredi
standing on the fair value of liabilities and tlieet of the counterpartg’ credit standing on the fair value of assets. Cbmpany estimat
nonperformance risk by analyzing publicly availaiviarket information, including a comparison of ftireld on debt instruments with cre
ratings similar to the Company’s or counterpartyedit rating and the yield of a rigkee instrument. The Company also considers (
default swaps rates where applicable.

The Company has categorized its assets and liabiliecorded at fair value into a thiegel fair value hierarchy, based on the priorit
the inputs to the valuation technique. The falugaiierarchy gives the highest priority to quopeites in active markets for identical as
and liabilities (Level 1) and the lowest priority tinobservable inputs (Level 3). Assets and ligdsl included in Level 1 include t
Company'’s futures contracts. Assets and liabdiiie Level 2 include the Compasyswap and collar agreements. As of Decembe
2013, the Company transferred $54.4 million of wltiive instruments, primarily its collars, from leh8 into Level 2.

The fair value of the assets and liabilities inélddn Level 2 is based on standard industry incap@roach models that use signific
observable inputs, including NYMEX forward curvésBOR-based discount rates and basis forward curddse Companyg collars ar
valued using standard industry income approach madel were historically classified in Level 3 besa the volatility assumption in 1
option pricing model was not observable over tHeduration of the collars. Effective December 2013, the volatility assumption in 1
option pricing model is observable for the duratidrthe term of the collars outstanding. This chedgl not have a significant impact
the fair value of the derivative instruments prexly included in Level 3. The significant obseneabiputs utilized by the option prici
model include NYMEX forward curves, natural gasatiities and LIBOR-based discount rates.

The Company uses NYMEX forward curves to value ey commodity swaps and collars. The NYMEX forwaulves, LIBORbase:
discount rates, natural gas volatilities and bfsisard curves are validated to external sourcdsaast monthly.

The following assets and liabilities were measwaefhir value on a recurring basis during the aggtiie period:

Fair value measurements at reporting date usin

Quoted
prices in
active Significant
markets for other Significant
identical observable unobservable
As of assets inputs inputs
Description June 30, 2014 (Level 1) (Level 2) (Level 3)
(Thousands)

Assets
Derivative instruments, at fair vall $ 66,408 $ 123 $ 66,285 $ -
Liabilities
Derivative instruments, at fair vali $ 58,116 % - $ 58,116 $ -
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Fair value measurements at reporting date usin

Quoted
prices in
active Significant
markets for other Significant
As of identical observable unobservable
December 31, assets inputs inputs
Description 2013 (Level 1) (Level 2) (Level 3)
(Thousands)
Assets
Derivative instruments, at fair vall $ 107,647 $ 240 ¢ 107,407 $ -
Liabilities
Derivative instruments, at fair vall $ 29,651 $ 315 $ 29,336 $ -
Fair value measurements using significar
unobservable inputs (Level 3)
Derivative instruments, at fair value, net
Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
(Thousands)
Beginning of period $ - $ 69,865 $ - $ 90,714
Total gains or losse
Included in earning - (1,178) - (755)
Included in OCI - 13,125 - 1,392
Purchase - - - 72
Settlement: - (7,124) - (16,735)
Transfers in and/or out of Level 3 - - — —
End of period § - $ 74,688 § - § 74,688

Losses of $1.2 million are included in earningthie table above for the three and six months edded 30, 2013, respectively, attributabl
the change in unrealized gains or losses relatirrgsets held as of June 30, 2013.

The carrying value of cash equivalents approximég&svalue due to the short maturity of the instants; these are considered Level 1
values.

The Company estimates the fair value of its delmiguits established fair value methodology. Beeanst all of the Compang’debt i
actively traded, the fair value of the debt is adle? fair value measurement. Fair value for t@aaed debt obligations is estimated usi
standard industry income approach model whichzeslia discount rate based on market rates forvd#bsimilar remaining time to maturi
and credit risk. The estimated fair value of ldagn debt on the Condensed Consolidated BalancetSheJune 30, 2014 and Decembe
2013 was approximately $2.9 billion and $2.8 hiilioespectively.

For information on the fair value of certain assatquired from the exchange of properties with RaRgsources Corporation, see Note K.
G. Income Taxes

The Company estimates an annual effective incomeata based on projected results for the yearaapdies this rate to income before te
to calculate income tax expense. However, whilefahe Partnership’s earnings are included inGloenpanys net income, the Compan
not required to record income tax expense withaes the portion of the Partnershi@arnings allocated to its noncontrolling puliligited
partners, which reduces the Compangffective tax rate. Any refinements made dusubsequent information that affects the estin
annual effective income tax rate are reflecteddfisséments in the current period.
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The Companys effective income tax rate for the six months enhdiene 30, 2014 was 33.6%, compared to 30.9% #&osith months end:
June 30, 2013. The increase in the effective irctam rate from the first half of 2013 is primardstributable to a reduction in a valuat
allowance related to bonus depreciation for satepurposes in 2013, increased state tax experid&lih due to higher natural gas prices
production sales volumes as well as increasedeserves recorded in certain states in 2014, pgroéket by the impact of the Partnerstsip’
ownership structure.

There were no material changes to the Comgamgthodology for determining unrecognized tax Benduring the three months ended ¢
30, 2014. The Company believes that it is appadely reserved for uncertain tax positions.

H. Revolving Credit Facilities

As of June 30, 2014 and December 31, 2013, the @nynpad no loans or letters of credit outstandindew its revolving credit facility. Tt
Company did not have any sheerm loans outstanding at any time during the tlaree six months ended June 30, 2014 under itsvieng
credit facility. The maximum amount of the Compangutstanding shoterm loans at any time was $178.5 million during three and s
months ended June 30, 2013. The average daily dmlainshortterm loans outstanding was approximately $26.7ioniland $13.4 millio
during the three and six months ended June 30,,283Bectively, at weighted average interest @t€83% and 0.41%, respectively.

As of June 30, 2014, the Partnership had $330anillif loans and no letters of credit outstandindeurits revolving credit facility. As
December 31, 2013, the Partnership had no loaifetters of credit outstanding under its revolvingdit facility. The maximum amount
outstanding short-term loans at any time underPRhenership revolving credit facility was $450 million durirtge three and six mont
ended June 30, 2014. The average daily balanckoofterm loans outstanding was approximately $252.%aniland $173.0 million durir
the three and six months ended June 30, 2014,atésgg, at a weighted average annual interest o&te66% and 1.68%, respectively.
Partnership had no short-term loans outstandiagatime during the three and six months ended 30n2013.

The Company incurred commitment fees averagingagmpately 6 basis points for the three months entlete 30, 2014 and 2013, anc
basis points and 11 basis points for the six moetided June 30, 2014 and 2013, respectively, totaiai credit availability under i
revolving credit facility. The Partnership incurredmmitment fees averaging approximately 6 basistp@nd 13 basis points for the tt
and six months ended June 30, 2014 and 2013, téasggcto maintain credit availability under itswolving credit facility.

I Earnings Per Share

Potentially dilutive securities, consisting of apts and restricted stock awards, which were incudehe calculation of diluted earnings
share, totaled 825,907 and 867,373 for the threstimscended June 30, 2014 and 2013, respectively14114,746 and 766,054 for the
months ended June 30, 2014 and 2013, respectilidélgre were no options to purchase common stockhwivere excluded from potentie
dilutive securities because they were anti-dilufivethe three and six months ended June 30, 20d4813. The impact of the Partnerskip’
dilutive units did not have a material impact oa @ompany’s earnings per share calculations foroditiye periods presented.
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J. Changes in Accumulated Other Comprehenst Income by Component

The following tables explain the changes in accatma OCI by component during the applicable period:

Three Months Ended June 30, 2014

Accumulated OCI (loss), nelof tax, as o
April 1, 2014

Losses recognized in accumulated OCI,
net of tax

Gain reclassified from accumulated OCI,
net of tax, into gain on sale / exchang
assett

Losses reclassified from accumulated (
net of tax

Change in accumulated other
comprehensive (loss) income, net of

Accumulated OCI (loss),net of tax, as o
June 30, 2014

Pension and
other post-
retirement
Interest rate benefits
Natural gas cash cash flow liability Accumulated
flow hedges, net hedges, net adjustment, OCI (loss), net
of tax of tax net of tax of tax
(Thousands)
$ 39,768 § (1,096) $ (15,688) $ 22,984
(13,455) (a) - - (13,455)
(16,735) (a) - - (16,735)
10,883 (a) 36 (a) 176 (b) 11,095
(19,307) 36 176 (19,095)
$ 20,461 § (1,060) $ (15,512) $ 3,889

Three Months Ended June 30, 2013

Accumulated OCI (loss), nelof tax, as o
April 1, 2013

Gains recognized in accumulated OCI, net
of tax

(Gains) losses reclassified from
accumulated OCI, net of t

Change in accumulated OCI, net of tax

Accumulated OCI (loss),net of tax, as o
June 30, 2013

Pension and
other post-
retirement
Interest rate benefits
Natural gas cash cash flow liability Accumulated
flow hedges, net hedges, net adjustment, OCI (loss), net
of tax of tax net of tax of tax
(Thousands)
$ 59,754 $ (1,240) $ (36,932) $ 21,582
73,429 (a) - - 73,429
(10,490) (a) 36 (a) 436 (b) (10,018)
62,939 36 436 63,411
$ 122,693 $ (1,204) $ (36,496) $ 84,993
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Six Months Ended June 30, 201

Pension and
other post-
retirement
Interest rate benefits
Natural gas cash cash flow liability Accumulated
flow hedges, net hedges, net adjustment, OCI (loss), net
of tax of tax net of tax of tax
(Thousands)
Accumulated OCI (loss), nelof tax, as
of January 1, 2014 $ 61,699 ¢ (1,132) $ (15,864) $ 44,703
Losses recognized in accumulated OCI,
net of tax (52,649) (a) - - (52,649)
Gain reclassified from accumulated O
net of tax, into gain on sale / exchange
of asset: (16,735) (a) - - (16,735)
Losses reclassified from accumulated
OCl, net of ta 28,146 (a) 72 (a) 352 (b) 28,570
Change in accumulated other
comprehensive (loss) income, net of
tax (41,238) 72 352 (40,814)
Accumulated OCI (loss), net of tax, as
of June 30, 2014 $ 20,461 § (1,060) $ (15,512) $ 3,889
Six Months Ended June 30, 2013
Pension and
other post-
retirement
Interest rate benefits
Natural gas cash cash flow liability Accumulated
flow hedges, net hedges, net adjustment, OCI (loss), net
of tax of tax net of tax of tax
(Thousands)
Accumulated OCI (loss), nelof tax, as
of January 1, 2013 $ 138,188 $ (1,276) $ (37,365) $ 99,547
Gains recognized in accumulated OCI,
net of tax 20,828 (a) - - 20,828
(Gains) losses reclassified from
accumulated OCI, net of t (36,323) (a) 72 (a) 869 (b) (35,382)
Change in accumulated other
comprehensive (loss) income, net of
tax (15,495) 72 869 (14,554)
Accumulated OCI (loss),net of tax, as
of June 30, 2013 $ 122,693 $ (1,204) $ (36,496) $ 84,993

(a) See Note E for additional information.

(b) This accumulated OCI reclassification is htitable to the net actuarial loss and net priovisercost related to the Compasay’
defined benefit pension plans and other pestement benefit plans. See Note 13 to the Qateted Financial Statements in
Company’s Annual Report on Form 10-K for the yaadlesl December 31, 2013 for additional information.
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K. Sale and Exchange of Properties

In April 2014, the Company executed an agreememixthhange certain assets with Range Resources i@bogm(Range). The transact
closed on June 16, 2014. The Company receiveczippately 73,000 net acres and approximately 9@@yeing wells, most of which &
vertical wells, in the Permian Basin of Texas. kcleange, Range received approximately 138,00@&crets in the Comparg/’Nora field o
Virginia (Nora), the Company’s working interest approximately 2,000 producing vertical wells in Hpthe Compang remaining 50¢
ownership interest in Nora Gathering, LLC (Nora Dl.@hich owns the supporting gathering system inaNand $157.3 million in cas
subject to certain postosing purchase price adjustments. The Compaeyiqusly recorded its 50% ownership interest in@&NbLC as
nonconsolidated investment in its consolidatedrfaia statements. Portions of the exchange of sisgithh Range are intended to qualify
tax free asset exchange.

The fair value of the assets exchanged by the Comnpeas approximately $510.3 million. The Companynighe process of finalizing t
allocation between the acquired acreage and th@radgwells. The Company recorded a fe-gain of $37.7 million, which is included
gain on sale / exchange of assets in the StaternEftsnsolidated Income. The gain on sale / excharfgassets includes a $28.0 million pre-
tax gain related to the d#esignation of certain derivative instruments tivate previously designated as cash flow hedgesubecia wa
probable that the forecasted transactions wouldoatr.

As the asset exchange qualifies as a business patidsi under United States GAAP, the fair valuahef acquired assets was determ
using a discounted cash flow model under the maptoach. Significant unobservable inputs usetiéranalysis included the determina
of estimated developed reserves, NYMEX forwardipgand comparable sales transactions, which fjads acquired assets as a Lev
measurement.

L. Recently Issued Accounting Standards

In April 2014, the Financial Accounting StandardsaBl (FASB) issued an accounting standards up@&¥&) that raised the threshold fc
disposal to qualify as a discontinued operationraagires new disclosures for both discontinuedatfmns and certain other material disp
transactions that do not meet the revised defimitiba discontinued operation. Under the updataddsird, a disposal of a component or g
of components of an entity is required to be regabets discontinued operations if the disposal sgmts a strategic shift that has (or will hi
a major effect on an entity’operations and financial results when the compiooiegroup of components of the entity (1) hasnb&isposed ¢
by a sale, (2) has been disposed of other thamleyos (3) is classified as held for sale. This AS\gffective for annual periods beginning
or after December 15, 2014 and is applied prospagti Early adoption is permitted but only for disyals (or classifications that are held
sale) that have not been reported in financiakstahts previously issued or available for use. Chmpany adopted this new standard ir
second quarter of 2014. The sale of Nora LLC disedsn Note K did not meet the definition of a distinued operation and was not dee
an individually material disposal transaction.

In May 2014, the FASB issued ASU No. 2014-8@venue from Contracts with Customers . The standard requires an entity to recog
revenue in a manner that depicts the transfer oflg@r services to customers at an amount thactefthe consideration to which the er
expects to be entitled in exchange for those gamdservices. ASU No. 201d9 will replace most of the existing revenue redtgm
requirements in United States GAAP when it becoeféective. The guidance in ASU No. 2008-is effective for public entities for ann
reporting periods beginning after December 15, 20déuding interim periods therein. Early adoptis not permitted. The Company
currently evaluating the method of adoption andaoihis standard will have on its financial staéets and related disclosures.
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Item 2. Management’s Discussion and Analysis of Rancial Condition and Results of Operations
CAUTIONARY STATEMENTS

Disclosures in this Quarterly Report on Form 10-@htain certain forwardboking statements within the meaning of Sectiok Zif the
Securities Exchange Act of 1934, as amended, antioB27A of the Securities Act of 1933, as amend&tlatements that do not rel
strictly to historical or current facts are forwdodbking and usually identified by the use of wosdgh as “anticipate,” “estimate,” “could,”
“would,” “will,” “may,” “forecast,” “approximate,” “expect,” “project,” “intend,” “plan,” “believe”and other words of similar meaning
connection with any discussion of future operatimgfinancial matters. Without limiting the genéplof the foregoing, forwardeoking
statements contained in this Quarterly Report ormF0-Q include the matters discussed in the seat@ptioned “Outlook’in Item 2
“Management’s Discussion and Analysis of Finandandition and Results of Operationghd the expectations of plans, strate
objectives and growth and anticipated financial apdrational performance of the Company and itsiglidries, including guidance regard
the Companys strategy to develop its Marcellus and other keserdrilling plans and programs (including the tem type, feet of pay a
location of wells to be drilled and the availalyildf capital to complete these plans and prograpreguction sales volumes (including ligu
volumes) and growth rates; the timing of the Conyfmoperational capacity on thiqglarty pipelines; gathering and transmission voly
infrastructure programs (including the timing, castd capacity of the transmission and gatheringaesion projects); the timing, cost
capacity of the Ohio Valley Connector (OVC) and Mtain Valley Pipeline (MVP) projects; the expectedms and structure of the propo
joint venture related to the MVP project, includitit,e Company affiliate(s) to own and operate the RViechnology (including drillin
techniques); monetization transactions, includingstneam asset sales (dropdowns) to EQT Midstrearin&s, LP (the Partnership) i
other asset sales, joint ventures or other traimsectinvolving the Companyg’ assets; natural gas prices and changes in basives
projected capital expenditures; the amount andngnaif any repurchases under the Compasjiare repurchase authorization; liquidity
financing requirements, including funding sourced availability; hedging strategy; the effects ofrgrnment regulation and litigation; ¢
tax position (including the Company’s ability tonaplete like-kind exchanges). The forwdeaabking statements included in this Quart
Report on Form 1@ involve risks and uncertainties that could caastial results to differ materially from projectesbults. Accordingh
investors should not place undue reliance on fa@oking statements as a prediction of actual resulthe Company has based ti
forward4ooking statements on current expectations andngssons about future events. While the Companysitis these expectations
assumptions to be reasonable, they are inhereaobjea to significant business, economic, compedjtiregulatory and other risks ¢
uncertainties, most of which are difficult to pretdand many of which are beyond the Comparggntrol. With respect to the proposed C
and MVP projects, these risks and uncertaintiekid®z among others, the ability to obtain regulatpermits and approvals, the ability
secure customer contracts, the availability ofls#tilabor, equipment and materials, and, with respe the MVP project, the risk that
parties may not consummate the joint venture. #altl risks and uncertainties that may affectdperations, performance and results o
Company’s business and forward-looking statememtkide, but are not limited to, those set forthemtdem 1A, “Risk Factorsin the
Company’s Annual Report on Form 10-K for the yeaded December 31, 2013, as updated by Item 1A k“R&ctors”in this Quarterl
Report on Form 10-Q.

Any forwardiooking statement speaks only as of the date omlwkich statement is made and the Company dodstant to correct ¢
update any forward-looking statement, whether gesalt of new information, future events or othesavi

In reviewing any agreements incorporated by refegen or filed with this Quarterly Report on For+@, please remember such agreen
are included to provide information regarding teents of such agreements and are not intended toderany other factual or disclos
information about the Company. The agreements nuajain representations and warranties by the Compahich should not in ¢
instances be treated as categorical statemengftiut rather as a way of allocating the riskne of the parties to such agreements si
those statements prove to be inaccurate. The mpe®ns and warranties were made only as of #e df the relevant agreement or ¢
other date or dates as may be specified in suaeawnt and are subject to more recent developm@étordingly, these representations
warranties alone may not describe the actual sfaa&airs of the Company or its affiliates as loé tlate they were made or at any other time.
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CORPORATE OVERVIEW
Three Months Ended June 30, 2014 vs. Three Months Ended June 30, 2013

Income from continuing operations attributable @TECorporation for the three months ended Jun€804 was $109.0 million, $0.72 |
diluted share, compared with $81.3 million, $0.%®t diluted share, for the three months ended JOn2@L3. The $27.7 million increase
income from continuing operations attributable QTECorporation between periods was primarily atti@le to a $37.7 million prex gair
recognized on the sale / exchange of assets witiygRResources Corporation (Range), a lower prostuctéepletion rate, a 17% increas
natural gas and natural gas liquid (NGL) volumdsd smd increases in contracted transmission capanil gathered volumes. These fac
were partially offset by a 10% decrease in the ayereffective sales price for natural gas and N@igher income tax expense, higher
income attributable to noncontrolling interests aigher selling, general and administrative (SG&#penses.

The average effective sales price to EQT Corpandiio production sales volumes was $3.85 per Mofettie three months ended June
2014 compared to $4.29 per Mcfe for the three nwetided June 30, 2013. The $0.44 per Mcfe dechedle average effective sales p
was primarily due to lower Appalachian Basin basigtially offset by a favorable average New Yorkrbantile Exchange (NYMEX) natul
gas price net of hedging impacts compared to theegaeriod of 2013. The average NYMEX natural gaeinprice was $4.67 per MME
during the second quarter of 2014, 14% higher tharaverage index price of $4.09 per MMBtu during $econd quarter of 2013.

Interest expense decreased $5.5 million duringtithee months ended June 30, 2014 compared to the thonths ended June 30, 2
primarily as a result of higher capitalized intére6$11.0 million on increased Marcellus well deyement in the second quarter of 2
compared to $5.2 million in the second quarter@i2

Income tax expense increased $21.0 million dutiegtiree months ended June 30, 2014 compared tordeemonths ended June 30, 201
a result of higher pre-tax income. The Comparsffective income tax rate was 30.2% for the séaurarter of 2014 compared to 30.1%
the second quarter of 2013. The overall rate wasidor both periods as the Company consolidat@84L6f the preax income related to t
noncontrolling public limited partnershare of partnership earnings, but does not remolidcome tax provision with respect to the portd
the Partnership’s earnings allocated to its norrodlimtg public limited partners.

Income from discontinued operations, net of taxsw4a.9 million for the three months ended JuneZl4 compared to income frt
discontinued operations, net of tax, of $5.6 milli@r the three months ended June 30, 2013. Onrbleeel?, 2013, the Company anc
wholly-owned subsidiary, Distribution Holdco, LLC (Hold¢tajansferred 100% of their ownership interestEduitable Gas Company, LI
(Equitable Gas) and Equitable Homeworks, LLC (Home®) to PNG Companies LLC (PNG Companies).

Net income attributable to noncontrolling interestthe Partnership was $27.3 million for the thmeenths ended June 30, 2014 compar
$7.3 million for the three months ended June 32320 he $20.0 million increase was a result oféased noncontrolling interests and hi
capacity reservation revenues in the Partnershig FPartnership completed underwritten public ofifgsi of additional common un
representing limited partner interests in the Rastinip in May 2014 (in connection with the Jupifeansaction described in Note C to
Condensed Consolidated Financial Statements) afdyr2013.

Six Months Ended June 30, 2014 vs. Six Months Ended June 30 , 2013

Income from continuing operations attributable QTECorporation for the six months ended June 30420as $301.3 million, $1.98
diluted share, compared with $146.5 million, $0p@7 diluted share, for the six months ended Jup@2@03. The $154.8 million increase
income from continuing operations attributable tQTE Corporation between periods was primarily attiéble to a 9% higher aver:
effective sales price for natural gas and NGL&veel production depletion rate, a 23% increaseatnnal gas and NGL volumes sold, a $.
million pretax gain recognized on the sale / exchange of asgth Range and increases in contracted transmnissapacity and gathel
volumes. These factors were partially offset byhkignet income attributable to noncontrolling iets, higher SG&A expenses and hi
income tax expense.
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The average effective sales price to EQT Corpandtio production sales volumes was $4.59 per MafdHe six months ended June 30, z
compared to $4.23 per Mcfe for the six months endlate 30, 2013. The $0.36 per Mcfe increase imatlegage effective sales price \
primarily due to an increase in the average NYMEXunal gas price net of hedging impacts and a $pe84Mcfe increase in thirgarty
gathering and transmission recoveries from théatibn of existing and new thirplarty transportation capacity to reach higher pricerket
during the unusually cold winter in the first quearof 2014, partially offset by lower Appalachiaadih basis compared to the same peri
2013. The average NYMEX natural gas index pricerayed $4.80 per MMBtu during the first half of 2029% higher than the aver:
index price of $3.71 per MMBtu during the first haf 2013.

Interest expense decreased $11.3 million duringithenonths ended June 30, 2014 compared to thmaiths ended June 30, 2013 prim:
as a result of higher capitalized interest of $2tillion on increased Marcellus well developmenthe first half of 2014 compared to $1
million in the first half of 2013.

Income tax expense increased $102.6 million irstkenonths ended June 30, 2014 compared to thaaiths ended June 30, 2013 prim:
as a result of higher pre-tax income as well agyhdn effective tax rate. The Compasygffective income tax rate increased to 33.6%
30.9%. The increase in the effective income tag feom the first half of 2013 is primarily attritable to an increase in state tax du
increased earnings in states with higher tax ratesvell as increased tax reserves recorded inicestates in 2014, and a reduction

valuation allowance related to bonus depreciatmnrsfate tax purposes in 2013, partially offsethxy impact of the Partnershipownershi
structure. The overall rate was lower for bothigus as the Company consolidates 100% of thageéacome related to the noncontroll
public limited partners'share of partnership earnings, but does not reaordncome tax provision with respect to the portiminthe
Partnership’s earnings allocated to its noncont@lpublic limited partners.

Income from discontinued operations, net of taxsv#.8 million for the six months ended June 30142@ompared to income frc
discontinued operations, net of tax, of $40.6 wiilifor the six months ended June 30, 2013. On Dkeefv, 2013, the Company anc
wholly-owned subsidiary Holdco transferred 100%hair ownership interests in Equitable Gas and Hearnks to PNG Companies.

Net income attributable to noncontrolling interestshe Partnership was $46.1 million for the signths ended June 30, 2014 compar¢
$16.3 million for the six months ended June 30,20he $29.8 million increase was a result of iasegl noncontrolling interests and hig
capacity reservation revenues in the Partnershig FPartnership completed underwritten public ofifgsi of additional common un
representing limited partner interests in the Rastinip in May 2014 (in connection with the Jupifeansaction described in Note C to
Condensed Consolidated Financial Statements) afdyr2013.

See “Investing Activities” under the caption “CapiResources and Liquidity” for a discussion ofi@mpexpenditures.

Consolidated Operational Data

Revenues earned by the Company at the wellheadtfrersale of natural gas are split between EQT wittmh and EQT Midstream. The s
is reflected in the calculation of EQT Product®raverage effective sales price. The followingrapenal information presents detailed gi
liquid and natural gas operational information asdlvas midstream deductions to assist in the utaleding of the Compang’consolidate
operations.
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Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 % 2014 2013 %
in thousands (unless noted)
LIQUIDS
NGLs:
Sales Volume (MMcfe) (e 7,954 6,931 14.8 15,721 13,623 15.4
Sales Volume (Mbbls 1,326 1,155 14.8 2,620 2,270 15.4
Gross Price ($/Bbl $ 4378 $  42.65 2.6 $ 49.67 $ 44.35 12.0
Gross NGL Revenu $ 58,034 $ 49,260 17.8 $ 130,148 $ 100,683 29.3
Qil:
Sales Volume (MMcfe) (e 395 327 20.8 699 695 0.6
Sales Volume (Mbbls 66 54 22.2 116 116 -
Net Price ($/Bbl $ 89.75 $  83.95 6.9 $ 86.85 $ 82.55 5.2
Net Oil Revenu $ 5903 $ 4575 29.0 $ 10,117 $ 9,561 5.8
Total Liquids Revenu $ 63,937 $ 53,835 18.8 $ 140,265 $ 110,244 27.2
GAS
Sales Volume Natural Gas (MMBtu 101,788 87,226 16.7 199,839 161,88C 234
Sales Volume Ethane sold as natur
gas (MMBtu) 8,234 6,962 18.3 15,165 13,379 13.3
Sales Volume (MMBtu 110,022 94,188 16.8 215,004 175,258 22.7
NYMEX Price ($/MMBtu) (b) $ 467 3 4.09 14.2 $ 4.79 $ 3.74 28.1
Gas Revenu $ 513,359 $ 385,417 33.2 $ 1,029,99¢ $ 655,843 57.0
Basis (85,701) (1,576) 5,337.9 (109,370) (3,118) 3,407.7
Gross Gas Revenue (unhedg $ 427658 $ 383,841 11.4 $ 920,625 $ 652,725 41.0
Sales Volume (MMcf 101,788 87,226 16.7 199,839 161,88C 23.4
Gas Price ($/Mcf) (unhedge $ 420 % 4.40 (4.5) $ 4.61 $ 4.03 14.4
Total Gross Gas & Liquids Revenue
(unhedged $ 491595 $ 437,676 12.3 $ 1,060,89C $ 762,969 39.0
Hedge impac (14,838) 9,728 (252.5) (67,101) 53,226 (226.1)
Total Gross Gas & Liquids Reven $ 476,757 $ 447,404 6.6 $ 993,789 $ 816,195 21.8
Total Sales Volume (MMcfe 110,136 94,483 16.6 216,259 176,198 22.7
Average hedge adjusted price ($/Mc $ 433 3 4.74 (8.6) $ 4.60 $ 4.63 (0.6)
Midstream Revenue Deductions ($
Mcfe)
Gathering to EQT Midstreal $ (0.74) $ (0.81) (8.6) $ (0.74) $ (0.84) (11.9)
Transmission to EQT Midstrea (0.19) (0.24) (20.8) (0.20) (0.23) (13.0)
Third-party gathering and transmissi (0.54) (0.59) (8.5) (0.54) (0.61) (11.5)
Third-party gathering and transmissi
recoveries, ne 0.20 0.25 (20.0) 0.66 0.32 106.3
Third-party processin (0.14) (0.11) 27.3 (0.13) (0.11) 18.2
Total midstream revenue deductic (1.41) (1.50) (6.0) (0.95) (1.47) (35.4)
Average effective sales price to EQT
Productior $ 292 % 3.24 (9.9 $ 3.65 $ 3.16 15.5
EQT Revenue ($ / Mcfe
Revenues to EQT Midstrea $ 093 $ 1.05 (11.4) $ 0.94 $ 1.07 (12.1)
Revenues to EQT Production 2.92 3.24 (9.9) 3.65 3.16 15.5
Average effective sales price to E(
Corporation $ 38 $ 4.29 (10.3) $ 4.59 $ 4.23 8.5

(@) NGLs and crude oil were converted to Mcfe at the od six Mcfe per barrel for all periods. Inforriwat for the three and six months ended June 33
has been recast to reflect this conversion
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(b) The Companys volume weighted NYMEX natural gas price (actusrage NYMEX natural gas price ($/MMBtu) was $4#&7d $4.09 for the thr
months ended June 30, 2014 and 2013, respectamly$4.80 and $3.71 for the six months ended JOn2(.4 and 2013, respectivel

Business Segment Results of Operations

The Company has reported the components of eacheselg operating income from continuing operations aadous operational measu
in the sections below and, where appropriate, hagiged information describing how a measure wasvdd. EQTS management beliey
that presentation of this information provides usefformation to management and investors regagrttie financial condition, operations
trends of each of EQ%$’business segments without being obscured byirtaadial condition, operations and trends for teepbsegments
by the effects of corporate allocations of inter@stome taxes and other income. In addition, ganeent uses these measures for bu
planning purposes. The Compasiynanagement reviews and reports the EQT Produstgment results for operating revenues
transportation and processing costs with transpontaand processing costs reflected as a dedufribon operating revenues as managel
believes this presentation provides a more usaéw wf net effective sales price and is consisteitth industry practices. Thirgarty cost
incurred to gather, process and transport gas pestlhy EQT Production to market sales points guerted as a component of transporte
and processing costs in the consolidated resultchBsed gas costs at EQT Midstream include naiaslpurchases, including natural
purchases from affiliates, purchased gas cost tw@rgs and other gas supply expenses. These patthas costs are primarily with affilia
and are eliminated in consolidation. Consistenhwliie consolidated results, energy trading corgrestorded within storage, marketing
other are reported net within operating revenuegamdless of whether the contracts are physicalfjnancially settled. The Company |
reconciled each segment’s operating income to th@pganys consolidated operating income and net incomedte ND to the Condens
Consolidated Financial Statements in this Quartedport on Form 10-Q.
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EQT PRODUCTION

RESULTS OF OPERATIONS

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 % 2014 2013 %
OPERATIONAL DATA
Sales volume detail (MMcfe
Horizontal Marcellus Play (e 85,848 68,882 24.6 168,974 124,334 359
Horizontal Huron Pla 7,859 8,743 (10.1) 14,978 18,156 (17.5)
CBM Play 2,592 3,116 (16.8) 5,506 6,232 (11.6)
Other 13,837 13,743 0.7 26,801 27,476 (2.5)
Total production sales volumes | 110,136 94,484 16.6 216,259 176,198 22.7
Average daily sales volumes (MMcfe 1,210 1,038 16.6 1,195 973 22.8
Average effective sales price to E¢
Production ($/Mcfe $ 292 % 3.24 99 $ 365 $ 3.16 15.5
Lease operating expenses (LOE), exclut
production taxes ($/Mcfe $ 014 % 0.15 6.7) $ 014 % 0.16 (12.5)
Production taxes ($/Mcfe $ 015 $ 0.14 71 $ 015 $ 0.14 7.1
Production depletion ($/Mcfe $ 121 % 1.50 (19.3) $ 121 % 1.50 (19.3)
Depreciation, depletion and amortization
(DD&A) (thousands)
Production depletio $ 133,661 $ 141,661 (56) $ 262,218 $ 264,152 (0.7)
Other DD&A 2,590 2,412 7.4 5,272 4,830 9.2
Total DD&A (thousands) $ 136,251 $ 144,073 54) $ 267,490 $ 268,982 (0.6)
Capital expenditures (thousands) $ 930,228 $ 394,391 1359 $ 1,338,55¢ $ 637,566 109.9
FINANCIAL DATA (thousands)
Total net operating revenu $ 322,100 $ 306,132 52 $ 789,845 $ 556,643 41.9
Operating expense
LOE, excluding production tax¢ 15,513 14,612 6.2 30,360 27,651 9.8
Production taxe 16,369 13,134 24.6 33,462 24,985 33.9
Exploration expens 7,439 6,138 21.2 8,851 9,868 (10.3)
SG&A 32,825 23,119 42.0 58,774 46,004 27.8
DD&A 136,251 144,073 (5.4) 267,490 268,982 (0.6)
Total operating expenses 208,397 201,076 3.6 398,937 377,490 5.7
Gain on sale / exchange of assets 30,986 - 100.0 30,986 - 100.0
Operating incom $ 144689 $ 105,056 377 $ 421894 $ 179,153 135.5

(@) Includes Upper Devonian well

(b) NGLs and crude oil were converted to Mcfe at the & six Mcfe per barrel for all periods. Inforrwat for the three and six months en
June 30, 2013 has been recast to reflect this coioverate

(c) Includes $157.3 million of cash capital expendisuamd $353.0 million of ni-cash capital expenditures for the exchange of sisgét Rang
during the three and six months ended June 30, 20d45112.5 million of capital expenditures for thechase of acreage and Marcellus v
from Chesapeake Energy Corporation and its partneragithie three and six months ended June 30, .
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Three Months Ended June 30, 2014 vs. Three Months Ended June 30, 2013

EQT Productiors operating income totaled $144.7 million for theee months ended June 30, 2014 compared to $tlidn for the thre:
months ended June 30, 2013. The $39.6 millioreeme in operating income was primarily due to iasee sales of produced natural gas
NGLs and a gain on the exchange of assets partitilgt by a lower average effective sale price améhcrease in operating expent

Total net operating revenues were $322.1 milliantiie three months ended June 30, 2014 comparg80®.1 million for the three mont
ended June 30, 2013. The $16.0 million increasepierating revenues was primarily due to a 17%eimee in production sales volur
partially offset by a 10% decrease in the averdtgrtive sales price to EQT Production. The inceemsproduction sales volumes was
result of increased production from the 2012 ant32drilling programs, primarily in the Marcellusagl This increase was patrtially offsel
the normal production decline in the Company’s picidg wells.

The $0.32 per Mcfe decrease in the average eftestles price to EQT Production was primarily dubtver Appalachian Basin basis pa
offset by an increase in the average NYMEX natges price net of hedging impacts and lower per nmidistream charges related to E
Midstream compared to the same period of 2013.

Total net operating revenues for the second quaftet014 included a $1.0 million gain for hedgimgffectiveness of financial hed
compared to a $7.5 million loss in the second @guart 2013. The second quarter of 2014 also inclu®7 million of derivative losses
derivative instruments not designated as hedgisgguments compared to $0.4 million of derivativéngaor the same period of 2013. ~
losses in the second quarter of 2014 primarilytegia changes in fair market value of basis swaps.

As discussed in Note K to the Compasyondensed Consolidated Financial Statementsyrinection with an asset exchange with R
during the second quarter of 2014, the Companyivedeacreage and producing wells in the PermiannBafsTexas in exchange for acrez
producing wells, the Comparsy50% ownership interest in a supporting gathesiygtem in the Nora field of Virginia and cash ob3L
million. In conjunction with this transaction , EQPfroduction recognized a ptax gain of $31.0 million in 2014, which is includie gain ol
sale / exchange of assets in the Statements ofoidait®d Income. The $31.0 million pre-tax gaiclides a $28.0 million prax gair
related to the ddesignation of certain derivative instruments thate previously designated as cash flow hedgesusedawas probable tf
the forecasted transactions would not occur. Arlyssguent changes in fair value of these derivatisguments are recognized within
results of operations for EQT Production.

Operating expenses totaled $208.4 million for tive¢ months ended June 30, 2014 compared to $&dillidn for the three months end
June 30, 2013. The increase in operating expensassthre result of increases in SG&A, production savexploration expense and L
partially offset by a decrease in DD&A. SG&A expgenincreased in the second quarter of 2014 comparéte second quarter of 2(
primarily as a result of higher personnel cost$®2 million, including incentive compensation gysind higher reserves for litigation .
environmental remediation. The increase in prodactaxes was primarily due to a $2.3 million in@®an severance taxes due to hil
market sales prices and higher production salasved in certain jurisdictions subject to these saxroduction taxes also increased ir
second quarter of 2014 compared to the secondequar2013 due to a $1.3 million increase in therRglvania impact fee, primarily a
result of an increase in the number of wells diilie Pennsylvania. The increase in exploration agspaevas due to increased impairmen
unproved lease acreage resulting from more leggieations during the second quarter of 2014 contpémehe second quarter of 2013.°
increase in LOE was mainly due to increased Mausedictivity. The decrease in DD&A expense was d®ilt of a lower overall depleti
rate partially offset by higher produced volumeshia current year.

Six Months Ended June 30, 2014 vs. Six Months Ended June 30, 2013

EQT Productiors operating income totaled $421.9 million for ttve months ended June 30, 2014 compared to $179Ibmfor the si
months ended June 30, 2013. The $242.7 millioreas® in operating income was primarily due to arese in sales of produced natura
and NGLs, a higher average effective sale priceaagdin on the exchange of assets partially offgetn increase in operating expenses.

Total net operating revenues were $789.8 milliantfie six months ended June 30, 2014 compared36.85nillion for the six months enc
June 30, 2013. The $233.2 million increase in afireg revenues was primarily due to a 23% incréageoduction sales volumes and a ]
increase in the average effective sales price t6 EQ
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Production. The increase in production sales vokimvas the result of increased production from th&22and 2013 drilling progran
primarily in the Marcellus play. This increase vpastially offset by the normal production declimethe Company’s producing wells.

The $0.49 per Mcfe increase in the average effectales price to EQT Production was the net regudh increase in the average NYM
natural gas price net of hedging impacts combinitd &v$0.34 per Mcfe increase in thipdrty gathering and transmission recoveries frog
utilization of existing and new thirgarty transportation capacity to reach higher priogarkets, partly offset by lower Appalachian B
basis compared to the first half of 2013. Thpalty gathering and transmission recoveries, netesent differences in natural gas pr
between the Appalachian Basin and the sales pointsther markets reached by utilizing this capacdifferences in natural gas pri
between the Appalachian Basin and fixed price sabedracts and other marketing activity, includcapacity releases. For the six mol
ended June 30, 2014, EQT Production recognizecehigdtoveries compared to the same period in 2€&8agly by using its capacity to s
gas in higher priced markets, particularly in tirstfquarter of 2014 when the weather was unusuallg and market prices in the Uni
States Northeast region were significantly higlantthe Appalachian Basin prices. Much of thesédrigevenues resulted from sales o
the Companys Texas Eastern Transmission (TETCO) and Tenné&3aselipeline capacity, including additional TETC&pacity which th
Company acquired effective February 2014. This oapacity of 245,000 MMBtu per day enables the Camypto reach markets in east
Pennsylvania.

Total net operating revenues for the six monthsedngline 30, 2014 included a $21.3 million losshfedging ineffectiveness of financ
hedges compared to an $8.0 million loss for inegffecess of financial hedges in the six months drlme 30, 2013. This ineffectiveness
caused by the change in Appalachian basis sinepiion of the hedges. The six months ended Jun2@0 also included $13.9 million
derivative losses for derivative instruments natigieated as hedging instruments compared to $dlibmof derivative gains for the sai
period of 2013. The losses for the six months drldme 30, 2014 primarily relate to unfavorablélestents and changes in fair market v
of basis swaps.

Operating expenses totaled $398.9 million for thkensonths ended June 30, 2014 compared to $377lmfor the six months end
June 30, 2013. The increase in operating expewsssthe result of increases in SG&A, productionetaxand LOE partially offset

decreases in exploration expense and DD&A. SG&Aeasp increased in the first half of 2014 compaoeitie first half of 2013, primarily

a result of higher personnel costs of $6.8 millimejuding incentive compensation costs, a higleserve for litigation and a higher allowa
for doubtful accounts of $1.5 million, partiallyfeét by lower environmental reserves for remediati®roduction taxes increased prime
due to a $6.0 million increase in severance taxestd higher market sales prices and higher prazlusiles volumes in certain jurisdictit
subject to these taxes. Production taxes alse&sed due to a $2.5 million increase in the Penasid impact fee, primarily as a result o
increase in the number of wells drilled in Pennagia. The increase in LOE was mainly due to ineéaddarcellus activity. The decreast
exploration expense was due to decreased impaisnoéninproved lease acreage of $1.7 million resglfrom fewer lease expirations dur
the first half of 2014 compared to the first half2013. DD&A expense decreased as a result of @lawverall depletion rate partially off:
by higher produced volumes in the current year.
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EQT MIDSTREAM

RESULTS OF OPERATIONS

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 % 2014 2013 %
OPERATIONAL DATA
Gathered volumes (BBt 135,794 116,132 16.9 261,958 217,363 20.5
Average gathering fee ($/MMBt1 $ 067 % 0.75 (10.7) $ 069 % 0.78 (11.5)
Gathering and compression expense ($/MMI $ 016 % 0.17 (5.9) $ 016 % 0.18 (11.1)
Transmission pipeline throughput (BB 152,518 104,846 45.5 296,881 185,817 59.8
Net operating revenues (thousant
Gathering $ 91,204 % 86,992 4.8 $ 180,58C $ 168,806 7.0
Transmissior 51,520 38,836 327 103,629 76,143 36.1
Storage, marketing and other 9,620 5,502 74.8 16,840 15,261 10.3
Total net operating revenu $ 152,344 % 131,33C 16.0 $ 301,04¢ $ 260,21C 15.7
Capital expenditures (thousan $ 110,913 $ 89,060 24.5 $ 194,12¢ $ 138,204 40.5
FINANCIAL DATA (thousands)
Total operating revenut $ 162,345 $ 150,36€ 8.0 $ 328571 $ 297,054 10.6
Purchased gas costs 10,001 19,036 (47.5) 27,522 36,844 (25.3)
Total net operating revenues 152,344 131,33C 16.0 301,049 260,210 15.7
Operating expense
Operating and maintenance (O&lI 27,444 23,936 14.7 52,598 46,609 12.8
SG&A 22,006 16,696 31.8 41,479 30,470 36.1
DD&A 21,130 18,452 14.5 42,139 36,671 14.9
Total operating expenses 70,580 59,084 19.5 136,216 113,750 19.8
Gain on sale / exchange of assets 6,763 - 100.0 6,763 - 100.0
Operating incom: $ 88,527 $ 72,246 225 $ 171,59€ $ 146,460 17.2

(a) As discussed in Note K to the Companfondensed Consolidated Financial Statement@nnection with an asset exchange !
Range during the second quarter of 2014, the Compeceived acreage and producing wells in the Rarnlasin of Texas
exchange for acreage, producing wells, the Comgab§% ownership interest in a supporting gathesygiem in the Nora field
Virginia and cash of $157.3 million. In conjunctiarith this transaction, EQT Midstream recognizepratax gain of $6.8 millior
which is included in gain on sale / exchange oétsss the Statements of Consolidated Income.

Three Months Ended June 30, 2014 vs. Three Months Ended June 30, 2013

EQT Midstreams operating income totaled $88.5 million for theethmonths ended June 30, 2014 compared to $78i@mior the thre:
months ended June 30, 2013. The increase in opgratome was primarily the result of increasedgraission and gathering net opera
revenues, a gain on the sale / exchange of assetsiereased storage, marketing and other net tipgnaevenues partly offset by increa
operating expenses.

Gathering net operating revenues increased duelf@aincrease in gathered volumes, partially offsetan 11% decrease in the ave
gathering fee. The gathered volume increase wasrdby higher volumes gathered for EQT Productiothe Marcellus play. The aver:
gathering fee decreased due to the mix of gatheokdnes as Marcellus volumes increased at a lowerage fee while Huron and ot
volumes, which have a higher gathering fee, deexkas

30




Table of Contents

EQT Corporation and Subsidiaries
Management’s Discussion and Analysis of Financial @dition and Results of Operations

Transmission net operating revenues increased By7 $iillion as a result of higher third party arffiliate firm transmission contract
capacity of $11.9 million, including $2.5 milliorelated to the Allegheny Valley Connector (AVC) fdidgs, and higher interruptib
transmission service. The AVC facilities were acediin the Equitable Gas Transaction (as definelddmscribed in Note B to the Compasy’
Condensed Consolidated Financial Statements). Adrease in transmission revenue is the resultaréased production development in
Marcellus Shale.

Storage, marketing and other net operating revemeeeased from the prior year primarily as a resfilthe storage revenues on the A
facilities.

Operating expenses totaled $70.6 million for theehmonths ended June 30, 2014 compared to $5%it@nror the three months enc
June 30, 2013. O&M expense increased $3.5 millera aesult of higher personnel costs of $1.5 mmllamd higher compressor opera
expenses of $1.4 million related to the increasdamcellus activity. SG&A expense increased $5.8iom, primarily due to higher personi
costs of $3.5 million including incentive compermnsat costs, $0.7 million of increased allocated ewges from affiliates, increas
professional services of $0.4 million and increasadchise taxes of $0.4 million. DD&A increased Bhillion as a result of additional as:
placed in-service, including the AVC.

Total operating revenues increased $12.0 milliamarily as a result of increased transmission reesnand increased gathered volu
partially offset by reduced total operating reveniar storage, marketing and other. Purchased agts decreased $9.0 million primarily ¢
result of reduced commercial activity.

Six Months Ended June 30, 2014 vs. Six Months Ended June 30, 2013

EQT Midstreams$ operating income totaled $171.6 million for tlve months ended June 30, 2014 compared to $14dl®mior the si>
months ended June 30, 2013. The increase in opgratome was primarily the result of increasedgraission and gathering net opera
revenues and a gain on the sale / exchange obasamty offset by increased operating expenses.

Gathering net operating revenues increased due2tt¥a increase in gathered volumes, partially offseta 12% decrease in the avel
gathering fee. The gathered volume increase wasrdby higher volumes gathered for EQT Productiothe Marcellus play. The aver:
gathering fee decreased due to the mix of gatheodnes as Marcellus volumes increased at a lowerage fee while Huron and ot
volumes, which have a higher gathering fee, deexkas

Transmission net operating revenues increased By5%aillion as a result of higher third party arffiliate firm transmission contract
capacity of $26.7 million, including $7.7 milliorlated to the AVC facilities, and higher interrigdi transmission service. The increas
transmission revenue is the result of increasedymtion development in the Marcellus Shale.

Storage, marketing and other net operating reveingesased from the prior year primarily due tor@ased storage revenues on the A
which was acquired in the Equitable Gas Transacpartially offset by lower revenues on NGLs maekkfor nonaffiliated producers ar
reduced marketing revenues a result of the satertdin energy marketing contracts on Decembe2313.

Operating expenses totaled $136.2 million for thkensonths ended June 30, 2014 compared to $113l®&mfor the six months end
June 30, 2013. O&M expense increased $6.0 milloa eesult of $3.6 million of higher compressorragiag expenses related to an incr
in Marcellus activity and additional compressorstba AVC and higher personnel costs of $2.6 milli&@G&A expense increased $1
million primarily due to higher personnel costs$6.4 million, including incentive compensation mahd increased allocated expenses
affiliates of $1.5 million. DD&A increased $5.5 fidin as a result of additional assets placed iniser including the AVC.

Total operating revenues increased $31.5 milliamarily as a result of increased transmission reesnand increased gathered volu
offset by reduced total operating revenues foragfer marketing and other. Purchased gas costsadedr89.3 million primarily as a resul
reduced commercial activity.
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OUTLOOK

The Company is committed to profitably developitgyriatural gas, NGL and oil reserves through enwirentally responsible, cosffective
and technologically advanced horizontal drillinhe market price for natural gas can be volatild #rese fluctuations can impact
Companys revenues, earnings and liquidity. Due to thegased supply of natural gas in the AppalachiarinBasice differential at region
sales points in the basin have been negativevelati Henry Hub since mid013. While the Company is unable to predict futm@/ement
in the market price for natural gas, the Compameets this trend in Appalachian basis to continue.

On July 24, 2014, the Partnership announced thatlitonstruct and own the Ohio Valley ConnectdMC) pipeline, which will be regulat
by the Federal Energy Regulatory Commission (FERS)C will connect the Partnershiptransmission and storage system in northern
Virginia to Clarington, Ohio. At Clarington, OVC iviinterconnect with the Rockies Express Pipelimel ahe Texas Eastern Pipeline
addition to providing Marcellus producers accesgifelines serving Midwest and Gulf Coast mark&¥C will provide Utica producer
located along the route, direct access to the &atip’'s extensive transmission system and is égdeio be in-service by migear 201¢
Subject to FERC approval, the 36 mile pipeline esign will provide approximately 1.0 Bcf per daytainsmission capacity and is estimi
to cost $300 million. The Partnership has entén¢al a 20year precedent agreement with EQT for a total ¢f &BVicf per day of firn
transmission capacity on OVC.

On July 10, 2014, EQT completed a ruineding open season for the proposed FERC regultathtain Valley Pipeline project. The of
season resulted in significant interest from maaoteptial shippers. EQT is working toward bindinggedent agreements with shippers
expects to have an update on the project withinniya several months. EQT currently expects tB@48ile project, which is subject
Board and FERC approval, to extend from the Paship’s transmission and storage system in West Virgmsouthern Virginia, to provic
approximately two billion cubic feet per day ofrfitransmission capacity and to besirvice by the end of 2018. The pipeline is exgad
be constructed and owned by a joint venture betve@h or the Partnership and NextEra Energy, Inc.

Total capital investment, excluding acquisitiorssexpected to be approximately $2.4 billion in 20@4pital investment for well developm
(primarily drilling) in 2014 is expected to be aprimately $1.8 billion to support the drilling opproximately 361 gross wells, including :
Marcellus wells, 120 Huron wells, 36 Upper Devoniaells and 4 Permian Basin wells. The Company eglinplete and evaluate 5 Ut
wells drilled in 2013, but has decided to delayttar drilling on its Ohio Utica acreage until aftlis year. Estimated sales volumes
expected to be 465 480 Bcfe for an anticipated production sales volgrewth of approximately 25% in 2014, while NGL woies ar
expected to be 6,500 6,600 Mbbls. To support continued growth in protuttthe Company plans to invest approximately %lléon on
midstream infrastructure in 2014, and expects t agproximately 440 MMcf per day of incrementalhgaing capacity and approximat
750 MMcf per day of transmission capacity. The £@apital spending plan is expected to be fundeddsh on hand, cash flow gener:
from operations and proceeds from equity and desbtainces by the Partnership.

The Company continues to focus on creating and mmaitig shareholder value through the implementatiba strategy that economice
accelerates the monetization of its asset bas@mntkntly pursues investment opportunities, alllevhiaintaining a strong balance sheet

solid cash flow. While the tactics continue to leeobased on market conditions, the Company isideriag arrangements, including a:
sales and joint ventures, to monetize the valueedfin mature assets for re-deployment into st value development opportunitiés.
addition, EQT is evaluating options to realize tldue of its general partner stake in the Partijgrsthe Company expects to decide
course of action by the end of 2014.

CAPITAL RESOURCES AND LIQUIDITY

Overview
The Companys primary sources of cash for the six months enlile@ 30, 2014 were proceeds from the underwrittdrliqoffering of th
Partnership’s common units, borrowings under thenReships revolving credit facility and cash flows from oatng activities, while tr

primary use of cash was for capital expenditures.
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Operating Activities

Net cash flows provided by operating activitieatet $794.6 million for the six months ended Jube2®14 compared to $597.0 million
the six months ended June 30, 2013. The $197l®mihcrease in operating activities was primattg result of a 23% increase in nat
gas and NGL volumes sold, a 9% higher averagetaféesales price to EQT and increases in contrairietsmission capacity and gathe
volumes, partially offset by higher income tax payts and higher operating expenses.

Investing Activities

Net cash flows used in investing activities tota®dd516.3 million for the first half of 2014 compdrto $793.2 million for the first half
2013. The $723.1 million increase was attributablan increase of $387.9 million in cash capitglenditures, including cash paid as pa
the asset exchange with Range, and an increasstiicted cash of $342.7 million in the first haff2014 compared to 2013. During 2014,
Company placed $500.0 million of the proceeds kezkifrom the Partnership’underwritten public offering in connection withet Jupite
Transaction into restricted cash for the use offtimels in a potential liké&ind exchange for certain identified assets withigtatutory tim
period. The Company used $157.3 million of therietgtd cash in connection with the exchange oftasséh Range, as discussed in Nof
to the Company’s Condensed Consolidated Finantiaé®ents.

Capital expenditures for EQT Production totaled3$8,6 million for the six months ended June 30,26dmpared to $637.6 million for t
six months ended June 30, 2013. The $701.0 millmmnease in capital expenditures was primarily tbgult of an increase in prope
acquisitions and well development. Property actjoiss included $510.3 million of properties acqdir@s part of the asset exchange
Range, of which $353.0 million were noash capital expenditures. The increase in welkldg@ment was driven by an increase in comp
frac stages, an increase in wells spud and higending in the Huron play. The Company spud 153gmeells in the first half of 201
including 116 horizontal Marcellus and Upper Dexamnivells, 36 horizontal Huron wells and 1 horizéfarmian Basin well. The Compe
spud 90 gross wells in the first half of 2013, udihg 88 horizontal Marcellus and Upper Devoniatissend 2 horizontal Utica wells.

Capital expenditures for EQT Midstream totaled $19illion for the first six months of 2014 compdr $138.2 million for the first s
months of 2013. The $55.9 million increase wasprily due to an increase in expenditures relatingathering compression projects
land acquisitions.

Financing Activities

Cash flows provided by financing activities totafkt, 150.3 million for the six months ended JuneZl,4 compared to cash flows provi
by financing activities of $30.8 million for thexsmonths ended June 30, 2013, an increase of $5,hdiflion between periods. The Comp.
received net proceeds of $902.5 million from thetrRaships underwritten public offering of common units, eeed net proceeds frc
shortterm loans of $330 million, paid distributions toncontrolling interests of $25.7 million and use32$ million to repurchase and re
shares of the Comparsycommon stock during the six months ended Jun@@D4. The Company also paid $48.8 million for imeotas
withholdings related to the vesting of equity avgarAs a part of a net settlement option, employeesable to elect to surrender a cel
number of shares and in exchange, the Company assiin® income tax withholding obligations relatedhte vesting. The Company recei
net proceeds from short-term loans of $55.0 milli@paid maturing longerm debt of $20.2 million and paid distributiomsrtoncontrolling
interests of $10.4 million during the six monthsled June 30, 2013.

On April 30, 2014, the Company’s Board of Directapproved a share repurchase authorization of 1pota0,000 shares of the Company’
outstanding common stock. The Compangy repurchase shares from time to time in operkebar in privately negotiated transactio
The share repurchase authorization does not oblitpet Company to acquire any specific number ofeshdas no prestablished end d:
and may be discontinued by the Company at any tibieting the second quarter of 2014, the Compapynshased and retired 300!
shares of common stock for $32.4 million underab#horization.
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Security Ratings and Financing Triggers
The table below reflects the credit ratings for tdieistruments of the Company at June 30, 2014.n@ém in credit ratings may affect

Company'’s cost of short-term and lotegm debt (including interest rates and fees uridelines of credit), collateral requirements ur
derivative instruments and access to the crediketsr

Senior
Rating Service Notes Outlook
Moody's Investors Servic Baa3 Stable
Standard & Poc's Ratings Service BBB Stable
Fitch Ratings BBB- Stable

The Companys credit ratings may be subject to revision or diétwal at any time by the assigning rating organaand each rating shoi
be evaluated independently of any other ratinge Tbmpany cannot ensure that a rating will renraiefiect for any given period of time
that a rating will not be lowered or withdrawn ealy by a credit rating agency if, in its judgmetitcumstances so warrant. If the credit re
agencies downgrade the Company’s ratings, partigut@low investment grade, the Compagccess to the capital markets may be linr
borrowing costs and margin deposits on derivatwgracts would increase, counterparties may recadditional assurances and the pote
pool of investors and funding sources may decred$e required margin on derivative instrumentalg® subject to significant change
result of factors other than credit rating, suchnasural gas prices and credit thresholds set fortlagreements between the hed
counterparties and the Company.

The Companys debt agreements and other financial obligatiomstain various provisions that, if not complied hyitcould result i
termination of the agreements, require early pagroamounts outstanding or similar actions. Thastrsignificant covenants and event
default under the debt agreements relate to mainten of a debt-ttetal capitalization ratio, limitations on transacs with affiliates
insolvency events, nonpayment of scheduled prih@panterest payments, acceleration of other faianobligations and change of con
provisions. The Company’s credit facility contaifirsancial covenants that require a total debtetad capitalization ratio of no greater tl
65%. The calculation of this ratio excludes thfeet of accumulated other comprehensive incomefAlsine 30, 2014, the Company wa
compliance with all debt provisions and covenants.

The Partnershig’ credit facility contains various provisions thiéityot complied with, could result in terminatior the credit facility, requit
early payment of amounts outstanding or similaioast The most significant covenants and eventeédult under the credit facility relate
maintenance of permitted leverage ratio, limitagiam transactions with affiliates, insolvency egemonpayment of scheduled principa
interest payments, acceleration of other finanotalgations and change of control provisions. Unilie credit facility, the Partnership
required to maintain a consolidated leverage m@ftioot more than 5.00 to 1.00 (or, after the Pasimi@ obtains an investment grade rating
more than 5.50 to 1.00 for certain measurementbgeriollowing the consummation of certain acquisit). As of June 30, 2014,
Partnership was in compliance with all credit filgiprovisions and covenants.

Commodity Risk Management

The substantial majority of the Company’s commodigk management program is related to hedgingssalehe Companyg produce
natural gas. The Compaybverall objective in this hedging program is totpct cash flow from undue exposure to the risklzingin
commodity prices. The Company'’s risk managemengnama may include the use of excharigeded natural gas futures contracts and of
and over the counter (OTC) natural gas swap agnesnaad options (collectively, derivative commoditgtruments) to hedge exposure
fluctuations in natural gas prices. The derivatteenmodity instruments currently utilized by thengmany are primarily NYMEX swar.
collars and futures. The Company also enters intedf price natural gas sales agreements that difiesh by physical delivery. Ti
Companys fixed price natural gas sales agreements inobetracts that fix only the NYMEX portion of theigg and contracts that
NYMEX and basis
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As of July 23, 2014, the approximate volumes arckgrof the Company’s total hedge position throDglaember 2016 were:

2014 (b) 2015 2016 (c)

NYMEX swaps and fixed price sale:

Total Volume (Bcf) 114 138 64
Average Price per Mcf (¢ $ 4.36 $ 4.33 $ 4.45
Collars

Total Volume (Bcf) 12 23 -
Average Floor Price per Mcf (NYMEX) (i $ 5.05 $ 5.03 $ -
Average Cap Price per Mcf (NYMEX) ( $ 8.85 $ 8.97 $ -

(&) The average price is based on a conversion ret®b6fMMBtu/Mcf.

(b) July through December

(c) For 2016, the Company also has a natural gas agieement for approximately 35 Bcf that includ®$YaMEX ceiling price of
$4.88 per Mcf.

See Item 3, “Quantitative and Qualitative Discl@suAbout Market Risk,” and Note E to the Compang§ondensed Consolidated Finar
Statements for further discussion of the Compahgtdging program.

Commitments and Contingencies

In the ordinary course of business, various legdl r@gulatory claims and proceedings are pendinreatened against the Company. W
the amounts claimed may be substantial, the Comjsamyable to predict with certainty the ultimatgaome of such claims and proceedir
The Company accrues legal and other direct coktgerketo loss contingencies when actually incurrétdle Company has established rese
it believes to be appropriate for pending matterd, after consultation with counsel and giving ampiate consideration to availa
insurance, the Company believes that the ultimateame of any matter currently pending againstGbenpany will not materially affect tl
financial position, results of operations or ligtydof the Company.

During 2014, the Company increased its contraataaimitments by entering into additional third-papipeline capacity through its wholly-
owned gas marketing subsidiary, EQT Energy, LLC THEhergy). The most significant additions incluaditional TETCO capacity
245,000 dth per day that enables the Company hremrkets in eastern Pennsylvania. This cap&eitya term of approximately se
years. In addition, EQT Energy executed a bingingcedent agreement with Rockies Express Pipelib€, for 300,000 dth per day
pipeline capacity from Clarington, Ohio to variadslivery points in the Midwest. This binding preeat agreement has a $8ar term, an
the capacity is expected to be operational beggiminthe second half of 2015.

Dividend

On July 9, 2014, the Board of Directors of the Camp declared a regular quarterly cash dividendhoée cents per share, pay:
September 1, 2014, to the Company’s shareholdaecofd at the close of business on August 15, 2014

On July 22, 2014, the Board of Directors of thetfanship’s general partner declared a cash disivibuo the Partnership’common ar
subordinated unitholders of $0.52 per unit fordkeond quarter of 2014, together with the corredipondistribution to the general partne
$0.7 million related to its 2% general partner iagt and $1.9 million related to its incentive digition rights. The cash distribution
payable on August 14, 2014, to unitholders of rd@irthe close of business on August 5, 2014, auiget general partner.

Critical Accounting Policies

The Company’s critical accounting policies are diégd in Iltem 7, “Managemerst’ Discussion and Analysis of Financial Conditiord
Results of Operations” for the year ended Decer8beP013 contained in the Company’s Annual Reporform 10K. Any new accountin
policies or updates to existing accounting polickssa result of new accounting pronouncements baes included in the notes to
Company’s Condensed Consolidated Financial Statenoemtained in this Quarterly Report on FormQer the three and six month peri
ended
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June 30, 2014. The application of the Compamyitical accounting policies may require managetnt@ make judgments and estimates a
the amounts reflected in the Condensed Consolid&iedncial Statements. Management uses histoggpkrience and all availal
information to make these estimates and judgmebifferent amounts could be reported using diff¢@ssumptions and estimates.
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ltem 3. Quantitative and Qualitative Disclosures Adout Market Risk
Derivative Instruments

The Companys primary market risk exposure is the volatilityfofure prices for natural gas and NGLs, which afact the operating resu
of the Company primarily at EQT Production and #terage, marketing and other activities at EQT Mesm. The Compang’use c
derivatives to reduce the effect of this volatilitydescribed in Note E to the Condensed Conselid&inancial Statements and undel
caption “Commodity Risk Management” in the “CapiRgsources and Liquidity” section of Iltem 2, “Maratents Discussion and Analy:
of Financial Condition and Results of Operationg”tlis Quarterly Report on Form XQ- The Company uses derivative commc
instruments that are placed primarily with finahdrsstitutions, and the creditworthiness of thesstitutions is regularly monitored. T
Company also enters into derivative instrumenteadge other forecasted natural gas purchases k¥ &ahedge natural gas inventory
hedge basis and to hedge exposure to fluctuatioimtarest rates. The Compasyise of derivative instruments is implemented uadeet ¢
policies approved by the Company’s Corporate Riskn@ittee and reviewed by the Audit Committee of Bleard of Directors.

Commodity Price Risk

For the derivative commodity instruments used tdgeethe Compang’ forecasted production, most of which is hedgeNWIEX natura
gas prices, the Company sets policy limits relatvehe expected production and sales levels whiehexposed to price risk. For
derivative commodity instruments used to hedgedasted natural gas purchases and sales which posexkto price risk and to het
natural gas inventory which is exposed to changdair value, the Company sets limits related toeptable exposure levels. The Comg
does not enter into natural gas derivative commgadgtruments for trading purposes.

The financial instruments currently utilized by 8empany are primarily fixed price futures contsaswap agreements and collar agreen
which may require payments to or receipt of paymémim counterparties based on the differentialvben two prices for the commodity. 1
Company also considers other contractual agreemeirtgplementing its commodity hedging strategy.

The Company monitors price and production levelsaotontinuous basis and makes adjustments to ¢eantiedged as warranted. -
Company’s overall objective in its hedging prograrto protect cash flows from undue exposure taitieof changing commodity prices.

With respect to the derivative commodity instrunseimeld by the Company as of June 30, 2014 and D==re8i, 2013, the Company hed
portions of expected equity production, portiondarecasted purchases and sales, portions of haasainventory and portions of its b¢
exposure by utilizing futures contracts, swap age@s and collar agreements covering approxim&eé/ Bcf and 388 Bcf of natural g
respectively. See the “Commodity Risk Managemesetition in the “Capital Resources and Liquidity¢ttsmn of Item 2, “Managemers’
Discussion and Analysis of Financial Condition &webults of Operations” of this Quarterly Reportrammm 10-Q for further discussion.

A hypothetical decrease of 10% in the market poiceatural gas from the June 30, 2014 and DeceBihe2013 levels would increase the
value of natural gas derivative instruments by apipnately $128.1 million and $151.7 million, respeely. A hypothetical increase of 1(
in the market price of natural gas from the June2B14 and December 31, 2013 levels would decrisstair value of natural gas derivai
instruments by approximately $128.3 million and $85million, respectively.

The Company determined the change in the fair valu¢he derivative commodity instruments using athmod similar to its norm
determination of fair value as described in Noti Ehe Condensed Consolidated Financial Statem&htsCompany assumed a 10% chi
in the price of natural gas from its levels at J88e 2014 and December 31, 2013. The price charagetiien applied to the natural
derivative commodity instruments recorded on thenGany’s Condensed Consolidated Balance Sheetstingsn the change in fair value.

The above analysis of the derivative commodityrimaents held by the Company does not include tligetting impact that the sa
hypothetical price movement may have on the Comgaplysical sales of natural gas. The portfolio efihtive commaodity instrumer
held to hedge the Company’s forecasted producppnoximates a
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portion of the Companyg’ expected physical sales of natural gas. Tharefor adverse impact to the fair value of the pbetfof derivative
commodity instruments held to hedge the Comparigrecasted production associated with the hypictidechanges in commaodity pric
referenced above should be offset by a favorabfmanhon the Company’physical sales of natural gas, assuming the aterer commodit
instruments are not closed out in advance of tewirected term, the derivative commodity instrumertstinue to function effectively
hedges of the underlying risk, the anticipatedda@tions occur as expected and basis does noficigiy change.

If the underlying physical transactions or positiare liquidated prior to the maturity of the dative commodity instruments, a loss on
financial instruments may occur or the derivatieenmodity instruments might be worthless as detesohiby the prevailing market value
their termination or maturity date, whichever corfiest.

Interest Rate Risk

Changes in interest rates affect the amount ofréatethe Company and the Partnership earn on casi, equivalents and shoetr
investments and the interest rates the CompanytenBartnership pay on borrowings under their redperevolving credit facilities. All ¢
the Company’s longerm borrowings are fixed rate and thus do not egghe Company to fluctuations in its results aéragions or liquidit
from changes in market interest rates. Changésténest rates do affect the fair value of the Canys fixed rate debt. See Note H to
Condensed Consolidated Financial Statements fthidudiscussion of the Compasyborrowings and Note F to the Condensed Conseti
Financial Statements for a discussion of fair vaheasurements, including the fair value of longrtelebt.

Other Market Risks

The Company is exposed to credit loss in the ewEnbnperformance by counterparties to derivatwetiacts. This credit exposure is limi
to derivative contracts with a positive fair valwehich may change as market prices change. Thep@oynbelieves that NYMEXradec
futures contracts have limited credit risk becaGsemmodity Futures Trading Commission regulations iar place to protect exchar
participants, including the Company, from potenfialncial instability of the exchange members. Tampanys OTC swap and coll
derivative instruments are primarily with financiaétitutions and, thus, are subject to eventswmtld impact those companies individu
as well as that industry as a whole.

The Company utilizes various processes and analgsesonitor and evaluate its credit risk exposurgébese include closely monitori
current market conditions, counterparty credit fuaméntals and credit default swap rates. Credibgxg is controlled through cre
approvals and limits based on counterparty cresitémentals. To manage the level of credit ris&, Gompany enters into transactions
financial counterparties that are of investmentdgrar better, enters into netting agreements whesngessible and may obtain collatera
other security.

Approximately 53%, or $66.3 million, of the Comp&syOTC derivative contracts at June 30, 2014 hads#ipe fair value. Approximate
79%, or $107.4 million, of the Company’s OTC detiva contracts at December 31, 2013 had a podaiveralue.

As of June 30, 2014, the Company was not in defauder any derivative contracts and had no knovdesfgdefault by any counterparty
derivative contracts. The Company made no adjudsrienthe fair value of derivative contracts duecttedit related concerns outside of
normal non-performance risk adjustment includedtiie Companys established fair value procedure. The Companyitorsnmarke
conditions that may impact the fair value of detiwa contracts reported in the Condensed ConseliiBalance Sheets.

The Company is also exposed to the risk of nonp@aidace by credit customers on physical sales afralhgas. A significant amount
revenues and related accounts receivable from E@uuetion are generated from the sale of produaddral gas, NGLs and crude oil
certain marketers, utility and industrial customecated mainly in the Appalachian Basin and agasessor in Kentucky and West Virgir
Additionally, a significant amount of revenues amthted accounts receivable from EQT Midstreamgmeerated from the gathering |
transporting of natural gas in Kentucky, VirginRennsylvania and West Virginia.
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The Company has a $1.5 billion revolving crediflfgcthat expires on February 18, 2019. The dréatiility is underwritten by a syndicate
financial institutions, each of which is obligatem fund its prorata portion of any borrowings by the Company. Aslune 30, 2014, tl
Company had no loans or letters of credit outstamdinder the facility. No one lender of the lagyeup of financial institutions in tl
syndicate holds more than 10% of the facility. Tmmpanys large syndicate group and relatively low perogataf participation by ea
lender is expected to limit the Company’s exposarneroblems or consolidation in the banking indystr

The Partnership has a $750 million revolving crdditility that matures on February 18, 2019. Theditr facility is underwritten by
syndicate of financial institutions, each of whistobligated to fund its proata portion of any borrowings by the Partnership.of June 3(
2014, the Partnership had $330 million of loansstauding and no letters of credit outstanding unidecredit facility. No one lender of t
large group of financial institutions in the syratie holds more than 10% of the facility. The Paghip’s large syndicate group and relatiy
low percentage of participation by each lenderxipeeted to limit the Partnershipexposure to problems or consolidation in the ey
industry. The Company is not a guarantor of theérfeaship’s obligations under the credit facility.

ltem 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participatiom@nagement, including the Compan¥Principal Executive Officer and Principal Final
Officer, an evaluation of the Company’s disclostoetrols and procedures (as defined in Rule 15&) under the Securities Exchange A
1934, as amended (Exchange Act)), was conductefl the end of the period covered by this reporas@&l on that evaluation, the Princ
Executive Officer and Principal Financial Officesnzluded that the Comparsytisclosure controls and procedures were effeetdref th:
end of the period covered by this report.

Changesin Internal Control over Financial Reporting

There were no changes in internal control overnfaia reporting (as such term is defined in Rula-13(f) under the Exchange Act) t
occurred during the second quarter of 2014 thaé maaterially affected, or are reasonably likelyrtaterially affect, the Compars/interna
control over financial reporting.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

In the ordinary course of business, various legdl r@gulatory claims and proceedings are pendirtfreatened against the Company. W
the amounts claimed may be substantial, the Comjsamyable to predict with certainty the ultimatgapme of such claims and proceedi
The Company accrues legal and other direct coktterkto loss contingencies when actually incuriidte Company has established rese
it believes to be appropriate for pending matterd, after consultation with counsel and giving ampiate consideration to availa
insurance, the Company believes that the ultimateame of any matter currently pending againstGbenpany will not materially affect tl
financial position, results of operations or ligtydof the Company.

Environmental Proceedings

In June and August 2012, the Company received tN@&es of Violation (NOVs) from the Pennsylvariieepartment of Environmen
Protection (the PADEP). The NOVs alleged violasiarf the Pennsylvania Oil and Gas Act and CleasaBis Law in connection with 1
unintentional release in May 2012, by a Companydeenof water from an impaired water pit at a Compavell location in Tioga Count
Pennsylvania. Since confirming the release, the@amy has cooperated with the PADEP in remedidtiagffected areas.

During the second quarter of 2014, the Companyivedea proposed consent assessment of civil pe(@®CP) from the PADEP and t
Pennsylvania Fish and Boat Commission (the PFB@)der the CACP, the PADEP proposed a civil pengdtated to the NOVs and t
PFBC proposed a civil penalty related to possiliéations of the Pennsylvania Fish and Boat Cotlee Company is in continuing settlem
discussions with the PADEP and the PFBC. While Gmenpany expects the CACP to result in civil peraltthat exceed $100,000,
Company expects the resolution of these matteddvidually or in the aggregate, will not have a ar&l impact on the financial positic
results of operations or liquidity of the Company.

Item 1A. Risk Factors

While cyber security threats are embedded in a murabthe Company’s risk factors discussed in el “Risk Factors” of the Company’
Annual Report on Form 1B-for the year ended December 31, 2013, in lighexdernalities, including the increase in cybemeriand cybe
terrorism, the Company determined to add a stanédaiisk factor relating to cyber incidents:

Cyber incidents may adversely impact our operations.

Our business has become increasingly dependent dpptal technologies, including information systeminfrastructure and clo
applications, to operate our production and midstrebusinesses, and the maintenance of our finanoihlother records has long b
dependent upon such technologies. The U.S. govertninas issued public warnings that indicate thatgyassets might be specific targe!
cyber security threats. Deliberate attacks on,rontentional events affecting, our systems or siftacture, the systems or infrastructur
third parties or the cloud could lead to corruptrioss of our proprietary data and potentiallgsitive data, delays in production or deliv
of natural gas and NGLs, difficulty in completingdasettling transactions, challenges in maintairong books and records, environme
damage, communication interruptions, other opematidisruptions and third party liability. Furthes cyber incidents continue to evolve
may be required to expend additional resourcesmtirmue to modify or enhance our protective measoreto investigate and remediate
vulnerability to cyber incidents.

Information regarding additional risk factors isdlissed in Item 1A, “Risk Factors” of the Compamiisual Report on Form 1R-for the
year ended December 31, 20
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Item 2. Unregistered Sales of Equity Securities ahUse of Proceeds

The following table sets forth the Compasyepurchases of equity securities registered uBaetion 12 of the Exchange Act that
occurred during the three months ended June 3@1:201

Total number

of shares
purchased as Maximum number
Total Average part of publicly of shares that may
number price announced yet be purchased
of shares paid per plans or under the plans or
Period purchased share programs (b) programs (b)
April 2014 (April 1- April 30) - - - -
May 2014 (May - May 31) (a) 747 $ 102.56 - -
June 2014 (June- June 30 300,000 107.89 300,000 700,000
Total 300,747 $ 107.88 300,000 700,000
(a) Reflects shares withheld by the Company to paystagp®n vesting of restricted stock.
(b)

On April 30, 2014, the Compars/Board of Directors approved a share repurchasem@zation of up to 1,000,000 shares of
Companys outstanding common stock. The Company may répse shares from time to time in open market oprimately

negotiated transactions. The share repurchaser@#tion does not obligate the Company to acqaing specific number of shar
has no pre-established end date and may be disoedtby the Company at any time.
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Item 6. Exhibits

10.01 2014 Lon+Term Incentive Pla

10.02 2006 Payroll Deduction and Contribution Programaiaended and restated November 20, 2
31.01 Rule 13(a-14(a) Certification of Principal Executive Offic

31.02 Rule 13(a-14(a) Certification of Principal Financial Offic

32 Section 1350 Certification of Principal Executivéfi@er and Principal Financial Office

101 Interactive Data Fili
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Signature

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly caussddiport to be signed on its behalf by
undersigned thereunto duly authorized.

EQT CORPORATION
(Registrant

By: /s/ Philip P. Cont
Philip P. Cont
Senior Vice President and Chief Financial Offi

Date: July 24, 2014
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Exhibit No.
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2006 Payroll Deduction and Contribution Programaiaended and
restated November 20, 201
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Rule 13(a-14(a) Certification of Principal Financial Offic

Section 1350 Certification of Principal Executivi€er and Principal
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Method of Filing

Filed as Exhibit 10.1 to Form R-filed on May 1,
2014

Filed herewith as Exhibit 10.02

Filed herewith as Exhibit 31.(
Filed herewith as Exhibit 31.C

Filed herewith as Exhibit 32

Filed herewith as Exhibit 1C
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ARTICLE |
1.1 Statement of Purpose

This is the EQT Corporation 2006 Payroll Deductm Contribution Program (as amended from timae,!
the “Program”). The purpose of the Program isrtavjgle a select group of management and highly emsated
employees of the Employer with the ability to depwsa Personal Retirement Annuity, as per Arti¢lean amount o
Company Benefit on an after-tax basis (and, foropksrprior to January 1, 2011, portions of thempeansation
payable for services rendered to the Employeris ititended that the Program will assist in attrgcand retaining
gualified individuals to serve as officers and ngera of the Employer. From and after February0132 participatiol
in this Program is limited to individuals who hassecuted and delivered to the Company a Qualif@hg
Agreement, and such continuing participation is fAirogram, together with the increase in the Compamefit
described in paragraph 4.2(c) below and the additi€ompany Benefit described in paragraph 4.2¢thvio, serve as
consideration for such execution and delivery Qualifying CIC Agreement.

ARTICLE Il
DEFINITIONS

When used in this Program and initially capitalizénd following words and phrases shall have thamimgs
indicated:

2.1 Base Salary.

“Base Salary” means a Participant’s base earniagsly the Employer to a Participant without regardny
increases or decreases in base earnings as aakanlelection between benefits or cash provideteua plan of an
Employer maintained pursuant to Section 125 or K)0df(the Code.

2.2 Bonus.

“Bonus” means the total amount awarded and paid, prionyaeduction for applicable tax withholdings, ur
the EQT Corporation 2011 Executive Short-Term IiverPlan (as implemented each year) or the EQPp@ation
Short-Term Incentive Plan (as implemented each)year

2.3 Code.

“Code” means the Internal Revenue Code of 198&nanded.

2.4 Committee (BAC) and Committee (BIC).

“Committee (BAC)” and “Committee (BIC)” have the ar@ngs set forth in Section 6.1. Together the
Committee (BAC) and the Committee (BIC) shall biemesd to as the “Committees.”
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2.5 Company.
“Company” means EQT Corporation and any successuveto.
2.6 Company Benefit.

“Company Benefit” means the benefit contributedhi® Personal Retirement Annuity on behalf of the
Participant pursuant to Sections 4.2 and 4.3.

2.7 Compensation.

“Compensation” means the Base Salary payable w#hact to an Eligible Employee for each Progranr Yea
excess of the Base Salary taken into account figpgses of determining a Participant’s deferralseurtde EQT 401
(k) Plan (as defined in Section 4.2).

2.8 Contribution Amount.

“Contribution Amount” means, for periods prior tanbiary 1, 2011, the amount contributed to the Patso
Retirement Annuity by a Participant under Sectidn 4

2.9 Eligible Employee.

“Eligible Employee”’means a highly compensated or management empldyee Bmployer who is designat
by the Company, by name or group or descriptiomacicordance with Section 3.1, as eligible to pgudie in the
Program; provided that to the extent such emplayea executive officer such participation mustibproved by the
Management Development and Compensation Committee.

2.10 Employer.

“Employer” means, with respect to a Participant, Gompany or the Selected Affiliate which pays such
Participant’s Compensation.

2.11 Management Development and Compensation Committee.

“Management Development and Compensation Committesins the Management Development and
Compensation Committee of the Company’s Board oé@ors.

2.12 Participant.
“Participant” means any Eligible Employee listedExhibit A and designated under Section 3.2.
2.13 Personal Retirement Annuity.

“Personal Retirement Annuity” means the annuitycdeed in Section 5.1.
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2.14 Program Year.

“Program Year” means each twelve-month period conuimg January 1 and ending December 31, except th
the first Program Year shall commence on Augus086 and end on December 31, 2006.

2.15 Program.

“Program” means this EQT Corporation 2006 Payr@tDction and Contribution Program, as amended from
time to time.

2.16 Qualifying CIC Agreement.

“Qualifying CIC Agreement” means an amended anthted change of control agreement described in
Section 3.1.

2.17 Selected Affiliate.

“Selected Affiliate”means (1) any company in an unbroken chain of carepdeginning with the Company
each of the companies other than the last compatheichain owns or controls, directly or indirgctock possessit
not less than 50 percent of the total combinedhgapiower of all classes of stock in one of the otoenpanies, or
(2) any partnership or joint venture in which omemmre of such companies is a partner or ventesah of which
shall be selected by the Company.

ARTICLE IlI
ELIGIBILITY AND PARTICIPATION

3.1  Eligibility.

Eligibility to participate in the Program is limdeo Eligible Employees. From time to time, antjsat to
Section 3.3, the Company shall prepare, and attattte Program as Exhibit Aa complete list of the Eligible
Employees, by individual name or by reference tadantifiable group of persons or by descriptiohgdividuals
which would qualify as individuals who are eligiltteparticipate, and all of whom shall be a sefgoup of
management or highly compensated employees. Nwtaitding the foregoing, from and after Februar301,3, no
individual shall qualify as an Eligible Employeeless and until he or she shall have executed anceok to the
Company on or before February 15, 2013 an amenagdestated change of control agreement, in tha &gpproved
by the Management Development and Compensation Qteenfa “Qualifying CIC Agreement”), that, to tegtent
applicable eliminates any “single trigger” paympravision and any tax gross up-provision (excegua provision
may relate to medical, long-term disability, derttalife insurance benefits). For the avoidancdaibt, any
individual previously participating in the Progratmall automatically and without further action bg tCompany or tf
Management Development and Compensation Commigesedo be an Eligible Employee if such individuas not
executed and delivered to the Company a Qualifgiig Agreement
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on or before February 15, 2013; provided that adyidual who fails to deliver a Qualifying CIC Aggment by such
date may, in the discretion of the Management Doprakbnt and Compensation Committee, again becoradigible
Employee upon the execution and delivery to the amyg of a Qualifying CIC Agreement.

3.2 Participation; Removal from Participation.

Participation in the Program shall be limited tagiElle Employees. An Eligible Employee shall cormoe
participation in the Program upon designation aglagible Employee by the Vice President & Chiairkan
Resources Officer of the Company, provided thathéoextent such Eligible Employee is an executiffieer, such
designation also must be approved by the Managebwréglopment and Compensation Committee. Following
designation, an Eligible Employee shall continudipigation in the Program from year to year withéurther action
by the Company, subject to this Section and Se&i8n

Notwithstanding the foregoing, an Eligible Employeay be removed from participation at any time:ifahe
case of an executive officer, by the Managementld@pment and Compensation Committee and (b) ioth#r cases
by the Vice President & Chief Human Resourcesd®ffof the Company. In the event of such removal:

(1) there shall be no reduction of any Program benatfitdutable to participation for years prior het
year of removal;

(i) for the year of removal, there shall be no reductibany Program benefits (including Employer
contributions under Article 1V) that have been matteady to the Personal Retirement Annuity pror t
such removal; and

(i) for the year of removal, the removed Eligible Enygle shall not have any right to a pro-rated or
proportionate share of Program benefits for su@r {i@cluding Employer contributions under
Article 1V) that have not been made to the Pers&®irement Annuity prior to such removal.

Eligible Employees who are removed under this $adi2 shall be notified in writing by the Compangt later than
90 days after their removal.

3.3 Ineligible Participant.

Notwithstanding any other provisions of this Pragri@ the contrary, if the Committee (BAC) deternsitieat
any Participant may not qualify as a member oflacsgroup of “management or highly compensatedieyee”
within the meaning of the Employee Retirement Ineddecurity Act of 1974, as amended (“ERISA”), gulations
thereunder, the Committee (BAC) may determinetsisole discretion, that such Participant shalteda be eligible
to participate in this Program. Upon such deteatiim by the Committee (BAC), the Committee (BAGak give
written notice to the individual who has ceasetideligible to participate in this Program (andtha
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case of an executive officer, a copy of such ndatfea! also be given to the Management Developaedt
Compensation Committee). In any such notice, tia@ittee (BAC) shall explain that all benefits unttee Program
have been forfeited (or otherwise handled in a raatimat the Committee (BAC) determines is consisigthn
applicable law) due to loss of eligibility underpdipable law.

ARTICLE IV
CONTRIBUTIONS AND COMPANY BENEFITS

4.1 Contribution Amounts.

Effective January 1, 2011, no Participant may dlettave a payroll deduction taken from his or her
Compensation. Prior to January 1, 2011, all pagexdiuctions by Participants were administeredroafter-tax basis
and, consistent with Section 4.3, contributed arhsaasis to each Participant’s Personal Retirefentiity.

4.2 Company Benefit.

The Employer shall provide a Company Benefit urtdsr Program with respect to each Participant vgho i
eligible to be allocated matching contributions /angherformance contributions (also known as “esgtient
contributions”) under the EQT Corporation Emplogaerings Plan (as amended from time to time, theT'EQL
(k) Plan”). Prior to reduction for taxes as set forth in Secdd3, the Company Benefit under this Program dralhef
a Participant for a Program Year shall be equ#tiéossum of (a) the matching contributions which ieldae credited to
the Participant under the EQT 401(k) Plan based tipe Participant’s hypothetical pre-tax persomeatcbution
amount that would be made under the EQT 401(k), Rlasent the limitations of Sections 402(g), 4Q1(&) and 415
of the Code, (b) the performance contributions Whiould be credited to the Participant under th& BQ1(k) Plan,
absent the limitations of Sections 401(a)(17) abil df the Code, (c) an amount equal to 9% (whicheiases to 11%
effective with the Bonus payment in respect 0f20&3 plan year) of the Participant’s Bonus paymeinby to
reduction for any applicable tax withholding, axdl én amount equal to 2% of the Participant’s Bgmaygment in
respect of the 2012 plan year, prior to reductamahy applicable tax withholding, only if the Reiggant executes and
delivers to the Company on or before February 0332 Qualifying CIC Agreement. The express plions herein
on the time and form of payment applicable to Comydaenefits shall control over the terms and coodg provided
in the EQT 401(k) Plan. For the avoidance of dpkhgible Employees are not required to make paako
contributions to their EQT 401(k) Plan account threowise in order to receive the Company Benefitdbed in item
(b), (c) or (d) above and, for periods on and afstuary 1, 2011, personal contributions to the BEQI{(k) Plan are
required to receive the Company Benefit describatem (a) above.

4.3 Company Benefit Amounts.

The Company Benefit under the Program for eachdiaant shall be contributed by the Employer to the
Participant’s Personal Retirement Annuity on aeratiix basis.
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The gross amount (pre-tax) of the Company Benrgfieitermined under Section 4.2. Prior to contigouto the
Participant’s Personal Retirement Annuity, the Camypshall withhold, and reduce the Company Bemgfithe
applicable income and other taxes that the Compatgrmines to be appropriate. All references herei
“contribution of the Company Benefit” (or similarminology) shall mean such amount remaining ajpglicable tax
withholding. In no event shall any Company Benle@itcontributed to the Participant’s Personal Retent Annuity
later than 2%2 months following the Program Yeawkich the Company Benefit relates. An Eligible Hoyee must
be a full-time, regular employee of the Employettlom date that the Employer makes the contributahe
Participant’s Personal Retirement Annuity. If atlegpant ceases to be employed by the Employerfai-time,
regular employee prior to the date that the Emplayakes the contribution to the Participant’s Peas®&etirement
Annuity, or has terminated his or her participatiomhe Program prior to such date, the CompanyeBefor such
annual period shall be forfeited without any furthetion required by the Employer.

ARTICLE V
PERSONAL RETIREMENT ANNUITIES

51 General.

The Personal Retirement Annuity to which Compangddies will be contributed is listed gn ExhibithHgreto
and may be changed, on a prospective basis, framtb time. Any such changes shall be authorinelda@proved b
the Committee (BIC) or the Management Developmadt@ompensation Committee.

5.2 Terms of Personal Retirement Annuity.

The terms of the Personal Retirement Annuity, wiscbwned by the Participant, shall be as provitadly by
the third-party sponsor of such annuity, including investment returns and elections, payment atiaixawal
provisions and statements of account. The eleciamvestments within a Personal Retirement Annsiitall be the
sole responsibility of each Participant. The Conypahe other Employers, their employees and mesntiethe
Committees are not authorized to make any recomatemdto any Participant with respect to such @act Each
Participant assumes all risk connected with anysddjent to the value of his or her Personal Regrgmnnuity.

None of the Committees, the Management DeveloparahCompensation Committee, the Company and tre ot
Employers in any way guarantees against loss aedgtion.

ARTICLE VI
ADMINISTRATION

6.1 Committees.

The administrative committee for the Program (tBerhmittee (BAC)”) shall be the Benefits Administosat
Committee of the Company. The Committee (BAC)Ishal
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have (i) complete discretion to supervise the adtration and operation of the Program, (ii) conpldiscretion to
adopt rules and procedures governing the Program fime to time, and (iii) sole authority to giveerpretive ruling:
with respect to the Program.

The investment committee for the Program (the “Catte (BIC)”) shall be the Benefits Investment
Committee of the Company. The Committee (BIC) Idave (i) complete discretion to determine aneécehe
personal retirement annuity program under Sectidn(®) complete discretion to monitor, remove aeglace all or
part of any personal retirement annuity progrand; @) complete discretion to adopt rules, guides or other
procedures for the management and investment gr&roassets.

6.2 Agents.

The Committees may appoint an individual, who mayb employee of the Company, to be the Committees
agent with respect to the day-to-day administratibthe Program. In addition, the Committees nfiym time to
time, employ other agents and delegate to them adichnistrative duties as they see fit, and magnftione to time
consult with counsel who may be counsel to the Gowip

6.3 Binding Effect of Decisions.

Any decision or action of the Committees with retge any question arising out of or in connectiagth the
administration, investment, interpretation and egapion of the Program shall be final and bindimpgpu all persons
having any interest in the Program.

6.4 Indemnification of Committees.

The Company shall indemnify and hold harmless teenbers of the Committees and their duly appointed
agents under Section 6.2 against any and all cJdoeses, damages, expenses or liabilities arfsamy any action or
failure to act with respect to the Program, exdephe case of gross negligence or willful miscoetday any such
member or agent of the Committees.

ARTICLE VI
AMENDMENT AND TERMINATION OF PROGRAM

7.1 Amendment.

The Company, on behalf of itself and of each Setkéiffiliate, may at any time amend, suspend orstaite
any or all of the provisions of the Program, exdept no such amendment, suspension or reinstatananadversely
affect any Participant’'s Personal Retirement Annag it existed as of the day before the effed@a® of such
amendment, suspension or reinstatement, witholt Badicipant’s prior written consent, and providieat any
amendment, suspension or reinstatement affectanbehefits to any executive officer of the Compsingll require
the approval of the Management Development and @osgiion Committee. Written notice of any
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amendment, suspension or reinstatement with regpéoe Program shall be given to each Participgrihe
Committee (BAC).

7.2 Termination.

The Company, on behalf of itself and of each Setkéiffiliate, in its sole discretion, may terminakes
Program at any time and for any reason whatsoe&eermination of the Program shall not adverséfgc any
Participant’s Personal Retirement Annuity as is&d on the day before such termination, withoetRhrticipant’s
prior written consent.

ARTICLE VI
MISCELLANEOQUS

8.1 Funding.

Participants and their heirs, successors and assball have no secured interest or claim in aoperty or
assets of the Company or any other Employer. Thpl&er’s obligation under the Program to contrébGompany
Benefits to a Participant’'s Personal RetirementuMynshall be merely that of an unfunded and unsstpromise.
To the extent that any Participant or other peesmquires a right to receive Company Benefits utiieiProgram, suc
right shall be no greater than the right, and dzafiicipant shall at all times have the status, géneral unsecured
creditor of the Company or any other Employer.

8.2 Nonassignability.

No right or interest under the Program of a Paréint (or any person claiming through or under hirhex)
shall be assignable or transferable in any mannke gubject to alienation, anticipation, saledgks encumbrance or
other legal process or in any manner be liabl@faubject to the debts or liabilities of any s&drticipant. If any
Participant shall attempt to or shall transferjgrssalienate, anticipate, sell, pledge or otheeveacumber his or her
benefits hereunder or any part thereof, or if lasom of his or her bankruptcy or other event haimgest any time
such benefits would devolve upon anyone else oldvoot be enjoyed by him or her, then the Commi(B&C), in
its discretion, may terminate his or her interasimy such benefit to the extent the Committee (Bédhsiders
necessary or advisable to prevent or limit theat$fef such occurrence. Termination shall be &fkoy filing a
written “termination declaration” with the ComparyCorporate Director, Compensation and Benefitsnaaking
reasonable efforts to deliver a copy to the Padict whose interest is adversely affected.

8.3 No Acceleration of Benefits; No Deferre@ompensation; Taxation; Tax Withholding.

This Program is not intended to provide for theedefl of compensation and there shall be no acieerof
the time or schedule of any payments or contrilmstionder the Program. The Employer shall be aadtisorized to
withhold from Company
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Benefits under this Program, or from such othermemsation or benefits paid or payable to the Rpaiit, those
federal, state or local income taxes or similargba that the Committee (BAC), in its sole discretidetermines are
required to be withheld under applicable law. Thepbyer does not represent or guarantee that anigydar federal,
state or local income, payroll, personal propertgtber tax consequence will result from partidip@in this
Program. Participants are directed to consult witifessional tax advisors to determine the taxsequences of their
participation.

8.4 Captions.

The captions contained herein are for convenienbeand shall not control or affect the meaning or
construction hereof.

8.5 Governing Law.

The provisions of the Program shall be construetiaterpreted according to the laws of the Commalile
of Pennsylvania without regard to its conflictdais provisions. If any insubstantial provisiontios Program is
declared unlawful for any reason, including byestatt federal legislative act, regulation or judiciding, such
provision shall become inoperative but will noteaff the validity of any other provision.

8.6 Successors.

The provisions of the Program shall bind and irtarthe benefit of the Company, the other Employans|
their respective successors and assigns. Thestaroessors as used herein shall include any coeparather
business entity which shall, whether by mergersotdation, purchase or otherwise, acquire allutrsgantially all of
the business and assets of the Company or any Bthgloyer and successors of any such Company er btisiness
entity.

8.7 No Right to Continued Service.

Nothing contained herein shall be construed toeouapon any Eligible Employee the right to continoiserve
as an Eligible Employee of an Employer or in artyeotcapacity.

8.8 Benefit Claims.

€) Initial Claims . To make a claim for a benefit, a Participantt{@ Participant’s authorized
representative) may file a written request settorth the claim for such benefit with: (i) in thase of an executive
officer, the Management Development and Compens&mmmittee; and (ii) in all other cases, the Cottewni
(BAC). (On a case-bgase basis, the Management Development and Contjgen€@ammittee may delegate its cle
review functions to the Committee (BAC). All reéeices in this Section 8.8 to Committee (BAC) simallude the
Management Development and Compensation Committeere the Management Development and Compensation
Committee undertakes the review of a claim and doéslelegate such review to the Committee (BAC).)
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(b) Denied Claims. If the Committee (BAC) receives a claim in wrg@i the Committee (BAC) will
advise the Participant of its decision on the claarwriting in a reasonable period of time afteca#t of the claim (nc
to exceed 120 days). The notice shall set foeHfdhowing information:

(1) The specific basis for its decision,
(2) Specific reference to pertinent Progr@ovisions on which the decision is based,

3) A description of any additional matealinformation necessary for the Participant tdigu a claim
and an explanation of why such material or infororats necessary,

4) An explanation of the Program’s clainaiesv procedure, and

(5) If applicable, a statement of the Pgytint’s right to bring an action under Section S9ZERISA upon
the denial of the appeal of a previously deniedtla

(c) Appealing a Claim. The Participant (or the Participant’s authoriregresentative) may make a
written request within 60 days of the denial to @@nmmittee (BAC) to have a designated appeals atih{avhich
shall be different than the Committee (BAC)) revitwe denial. The Participant may review the perttrdocuments
and submit issues and comments in writing for agrsition by the appeals authority. If the Parioipdoes not
request a review of the initial determination witlsuch 60-day period, he or she will be barred fobwalenging the
determination by reason of failure to exhaust adstriztive remedies.

Within 60 days after the Committee (BAC)’s recepthe Participant’s request for appeal review, the
Participant will receive notice of the appeals autly’s decision. If the claim is further denigtle notice will contain
the specific reasons for the decision of the apaathority; specific references to the pertineotsions of this
Program upon which the decision is based; angypfieable, a statement of the Participant’s righbting an action
under Section 502 of ERISA. If special circumstsequire that the 60-day time period be extentthedappeals
authority will notify the Participant within theitral 60-day time period and will render the dearsas soon as
possible, but no later than 120 days, after readifite request for review.

(d)  Limitation of Time to Commence Legal Action. Notwithstanding any otherwise applicable legally-
prescribed statute of limitations period, no leg@ion may be commenced or maintained to recoveefie under this
Program more than twelve (12) months after thd fienew decision by the appeals authority has beadered (or
deemed rendered).
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EXHIBIT A
Section 3.1- Description of Eligible Employees

The executive officers of the Company designateligible Employees by the Vice President & Chief
Human Resources Officer and approved by the ManageBevelopment and Compensation Committee,
which record of designated Eligible Employees ism@@ned in the Company’s Human Resources Depattmer

« Such employees of the Company or any Selected&#ibther than executive officers of the Company
designated as Eligible Employees by the Vice Pesgi& Chief Human Resources Officer, which recdird o
designated Eligible Employees is maintained inGbenpany’s Human Resources Department.

Effective Date: January 1, 2015

Initials: CP
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EXHIBIT B
Personal Retirement Annuity

Fidelity Personal Retirement Annuity

Date: November 20, 2013
Initials: CP
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Exhibit 31.01

CERTIFICATION

I, David L. Porges, certify that:

1.

2.

| have reviewed this Quarterly Report on Form 10f@QT Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipor, or caused such internal control over finaheporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmuce with generally accepted accounting princijples

(c) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveydhis report based on such
evaluation; and

(d) Disclosed in this report any change in the regitsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditor and the aadmmittee of the registrant’s board of direct@mspersons performing the
equivalent functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the riegig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveammagement or other employees who have a significémin the registrant’s
internal control over financial reporting.

Date: July 24, 201

/s/ David L. Porge
David L. Porge
Chairman, President and Chief Executive Off




Exhibit 31.02

CERTIFICATION

I, Philip P. Conti, certify that:

1.

2.

| have reviewed this Quarterly Report on Form 10f@QT Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipor, or caused such internal control over finaheporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmuce with generally accepted accounting princijples

(c) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveydhis report based on such
evaluation; and

(d) Disclosed in this report any change in the regitsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditor and the aadmmittee of the registrant’s board of direct@mspersons performing the
equivalent functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the riegig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveammagement or other employees who have a significémin the registrant’s
internal control over financial reporting.

Date: July 24, 201

/s/ Philip P. Cont
Philip P. Cont
Senior Vice President and Chief Financial Offi




Exhibit 32
CERTIFICATION
In connection with the Quarterly Report of EQT Gangtion (“EQT”) on Form 10-Q for the period endeshd 30, 2014, as filed with the
Securities and Exchange Commission on the dateh@he “Report”), the undersigned certify pursutmg 906 of the Sarban€xley Act of
2002, that:
(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) The information contained in the Report fairly gmets, in all material respects, the financial cbadiand results of operations
of EQT.

/s/ David L. Porge July 24, 2014
David L. Porge:
Chairman, President and Chief Executive Offi

/s/ Philip P. Cont July 24, 2014
Philip P. Conti
Senior Vice President and Chief Financial Offi




