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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements
EQT CORPORATION AND SUBSIDIARIES

Statements of Consolidated Income (Unaudited)

Three Months Ended

March 31,
2014 2013
(Thousands, except per share amounts)
Operating revenue $ 661,625 $ 415,883
Operating expense
Purchased gas cos¢ 45,175 36,731
Operation and maintenan 25,221 23,233
Production 31,940 24,889
Exploration 1,419 3,730
Selling, general and administrati 48,968 39,785
Depreciation, depletion and amortization 152,111 143,036
Total operating expenses 304,834 271,404
Operating incom 356,791 144,479
Other income 2,551 2,281
Interest expense 31,968 37,752
Income before income taxes 327,374 109,008
Income taxes 116,335 34,768
Income from continuing operations 211,039 74,240
(Loss) income from discontinued operations, netgf (104) 35,041
Net income 210,935 109,281
Less: Net income attributable to noncontrollingehests 18,742 9,026
Net income attributable to EQT Corporati $ 192,193 $ 100,255
Amounts attributable to EQT Corporatic
Income from continuing operatiol $ 192,297 $ 65,214
(Loss) income from discontinued operations (104) 35,041
Net income $ 192,193 $ 100,255
Earnings per share of common stock attributabEQd Corporation
Basic:
Weighted average common shares outstar 151,371 150,327
Income from continuing operatiol $ 1.27 $ 0.44
(Loss) income from discontinued operations — 0.23
Net income $ 1.27 $ 0.67
Diluted:
Weighted average common shares outstar 152,759 150,949
Income from continuing operatiol $ 1.26 $ 0.43
(Loss) income from discontinued operations — 0.23
Net income $ 1.26 $ 0.66
Dividends declared per common share $ 0.03 $ 0.03

The accompanying notes are an integral part oktlEsmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Statements of Consolidated Comprehensive Income (dudited)

Three Months Ended

March 31,
2014 2013
(Thousands)
Net income $ 210,935 $ 109,281

Other comprehensive (loss) income, net of
Net change in cash flow hedg
Natural gas, net of tax (benefit) of $(14,896) &bll,583) (21,931) (78,434)
Interest rate, net of tax expense of $25 and 36 36
Pension and other post-retirement benefits lighildjustment, net of tax expense of $114 and

$307 176 433
Other comprehensive loss (21,719) (77,965)
Comprehensive income 189,216 31,316
Less: Comprehensive income attributable to nonodiimg interests 18,742 9,026
Comprehensive income attributable to EQT Corponatio $ 170,474 $ 22,290

The accompanying notes are an integral part obtlEmdensed Consolidated Financial Statements.

4




Table of Contents

EQT CORPORATION AND SUBSIDIARIES

Statements of Condensed Consolidated Cash Flows (alrdited)

Three Months Ended

March 31,
2014 2013
(Thousands)
Cash flows from operating activities:
Net income $ 210,935 $ 109,281
Adjustments to reconcile net income to net caskigea by operating activitie:
Deferred income taxe 85,878 34,347
Depreciation, depletion, and amortizat 152,111 149,116
Provision for losses on accounts receive 1,686 1,962
Other income (2,551) (2,330)
Stocl-based compensation expel 11,317 10,334
Loss recognized in operating revenues for hedgieffectivenes: 22,260 481
Lease impairmer 275 2,980
Changes in other assets and liabilit
Dividend from Nora Gathering, LL! 7,000 -
Accounts receivable and unbilled reven (95,282) (8,825)
Inventory 9,728 37,789
Accounts payabl 89,693 (18,025)
Other items, net (31,489) (17,855)
Net cash provided by operating activities 461,561 299,255
Cash flows from investing activities:
Capital expenditures from continuing operati (492,104) (292,667)
Capital expenditures from discontinued operations — (5,605)
Net cash used in investing activities (492,104) (298,272)
Cash flows from financing activities:
Increase in shc-term loans 110,00C -
Dividends paic (4,542) (4,516)
Distributions to noncontrolling interes (12,432) (5,031)
Repayments and retirements of I-term debt (3,169) (20,161)
Proceeds and tax benefits from exercises underogm@plcompensation pla 9,824 6,995
Revolving credit facility origination fees (4,975) —
Net cash provided by (used in) financing activities 94,706 (22,713)
Net change in cash and cash equival 64,163 (21,730)
Cash and cash equivalents at beginning of period 845,641 182,055
Cash and cash equivalents at end of period $ 909,804 $ 160,325
Cash paid during the period for:
Interest, net of amount capitaliz $ 399 $ 10,446
Income taxes, ne $ 4,000 $ 3,661

The accompanying notes are an integral part oktlEsmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Condensed Consolidated Balance Sheets (Unaudited)

March 31, December 31,
2014 2013
Assets (Thousands)
Current assets:
Cash and cash equivalel $ 909,804 $ 845,641
Accounts receivable (less accumulated provisior@arbtful accounts: $6,865 at March 31,

2014 and $5,171 at December 31, 2C 329,377 235,781
Inventory 9,928 19,656
Derivative instruments, at fair vall 79,821 107,647
Prepaid expenses and other 41,243 46,700

Total current assets 1,370,17:< 1,255,42¢

Equity in nonconsolidated investmel 123,740 128,983
Property, plant and equipme 11,552,67¢ 11,062,13¢
Less: accumulated depreciation and depletion 2,876,431 2,728,374
Net property, plant and equipment 8,676,224t 8,333,76=
Other assets 76,148 73,883
Total assets $ 10,246,30¢ $ 9,792,05:

The accompanying notes are an integral part oktl@Emdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Condensed Consolidated Balance Sheets (Unaudited)

March 31, December 31,
2014 2013
(Thousands)
Liabilities and Stockholders’ Equity
Current liabilities:
Current portion of lon-term debt $ 11,086 $ 11,162
Shor-term loans 110,000 -
Accounts payabl 420,022 330,329
Derivative instruments, at fair vall 59,333 29,651
Other current liabilities 157,940 152,268
Total current liabilities 758,381 523,410
Long-term debt 2,486,897 2,490,354
Deferred income taxe 1,726,66( 1,655,76¢
Other liabilities and credits 259,862 258,396
Total liabilities 5,231,80C 4,927,92¢
Equity:
Stockholder' equity:
Common stock, no par value, authorized 320,000eshahares issued: 175,684 at Marcl
2014 and December 31, 20 1,831,731 1,869,84:
Treasury stock, shares at cost: 23,933 at MarcR®14 and 24,800 at December 31, 2 (432,076) (447,738)
Retained earning 2,755,631 2,567,98(
Accumulated other comprehensive income 22,984 44,703
Total common stockholders’ equity 4,178,27C 4,034,78¢
Noncontrolling interests in consolidated subsidigiri 836,236 829,340
Total equity 5,014,50€ 4,864,12¢
Total liabilities and equity $ 10,246,30¢ $ 9,792,052

The accompanying notes are an integral part oktl@Esmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Statements of Condensed Consolidated Equity (Unaueid)

Accumulated Noncontrolling

Common Stock Other Interests in
Shares No Retained Comprehensive Consolidated Total
Outstanding Par Value Earnings Income Subsidiaries Equity
(Thousands)

Balance, January 1, 201. 150,108 $ 1,308,771 $ 2,195,502z $ 99,547 $ 284,982 $ 3,888,802
Net income 100,25t& 9,026 109,281
Other comprehensive lo (77,965) (77,965)
Dividends ($0.03 per shar (4,516) (4,516)
Stock-based compensation plans, 326 16,323 142 16,465
Distributions to noncontrolling interests ($0.35 pe

common unit (5,031) (5,031)
Balance, March 31, 201! 150,435 $ 1,325,094 $ 2,291,241 $ 21,582 $ 289,119 $ 3,927,03¢
Balance, January 1, 201 150,884 $ 1422,10¢ § 2,567,98C $ 44,703 $ 829,340 $  4,864,12¢
Net income 192,193 18,742 210,935
Other comprehensive lo (21,719) (21,719)
Dividends ($0.03 per shar (4,542) (4,542)
Stocl-based compensation plans, 867 (22,450) 586 (21,864)
Distributions to noncontrolling interests ($0.46

common unit (12,432) (12,432)
Balance, March 31, 201« 151,751 $ 1,399,655 ¢ 2,755631 § 22,984 $ 836,236 $ 5,014,50¢

The accompanying notes are an integral part obtlEmdensed Consolidated Financial Statements.
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

A. Financial Statements

The accompanying unaudited Condensed Consolidatethéial Statements have been prepared in accardaith United States genere
accepted accounting principles (GAAP) for interimahcial information and with the requirements ofia 10Q and Article 10 of Regulatic
S-X. Accordingly, they do not include all of the arfnation and footnotes required by United State®\BAor complete financial statemen
In the opinion of management, these financial statgés include all adjustments (consisting of ontrnmal recurring accruals, unle
otherwise disclosed in this Form T@)-necessary for a fair presentation of the finalnpdsition of EQT Corporation and subsidiariesot
March 31, 2014 and December 31, 2013 and the sestiits operations and cash flows for the threatimperiods ended March 31, 2014
2013. In this Quarterly Report on Form 10-Q, refees to “we,” “us,” “our,” “EQT,” “EQT Corporatigh and the “Company’refel
collectively to EQT Corporation and its consolidhsebsidiaries.

Certain previously reported amounts have beengsified to conform to the current year presentatitditionally, financial statements &
notes to the financial statements previously regubith prior periods have been recast to reflecptiesentation of discontinued operations
result of the Equitable Gas Transaction. ReferateMB for additional information regarding disconied operations.

The balance sheet at December 31, 2013 has beeediétom the audited financial statements at thate but does not include all of
information and footnotes required by United St&#&eAP for complete financial statements.

Due to the volatility of commaodity prices and treasonal nature of the Compasigtorage business, the interim financial statesnfemtthe
three month period ended March 31, 2014 are natggsecily indicative of the results that may be eige for the year ending December
2014.

For further information, refer to the consolidafethncial statements and footnotes thereto includdgQT Corporatiors Annual Report ¢
Form 10-K for the year ended December 31, 2013 abkas “Managemerd’ Discussion and Analysis of Financial Conditionl &esults ¢
Operations” on page 20 of this Quarterly Reporform 10-Q.

B. Discontinued Operations

On December 17, 2013, the Company and its whmlyed subsidiary Distribution Holdco, LLC (Holdcodmpleted the disposition of th
ownership interests in Equitable Gas Company, LEGQuftable Gas) and Equitable Homeworks, LLC (Homispto PNG Companies LL
(the Equitable Gas Transaction). The transactioranes subject to certain podbsing adjustments. Equitable Gas and Homeworkpcisec
substantially all of the Compars/previously reported Distribution segment. Theaficial information of Equitable Gas and Homewdsd
reflected as discontinued operations for all pexipdesented in these financial statements. Peoiogs have been recast to reflect
presentation.

The following table summarizes the components séalitinued operations activity:

Three Months Ended

March 31,
2014 2013
(Thousands)
Operating revenue $ - $ 154,046
(Loss) income from discontinued operations befoo®ine taxe (181) 54,206
Income tax (benefit) expen (17 19,165
(Loss) income from discontinued operations, neag $ (104) $ 35,041

The Company incurred $2.1 million of transactiorstsorelated to the Equitable Gas Transaction dutiegthree months ended March
2013, which are included in the results of disamneid operations.
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

C. EQT Midstream Partners, LP

In 2012, the Company formed EQT Midstream Partndps(the Partnership) (NYSE: EQM) to own, operaieguire and develop midstre
assets in the Appalachian Basin. The Partnerslupigies midstream services to the Company and dittirer parties. As of March 31, 20:
the Company held a 2.0% general partner interstcentive distribution rights and a 42.6% lindt@artner interest in the Partnership.
Companys interest in the Partnership includes 3,443,902ngon units and 17,339,718 subordinated units. TarenBrship is consolidated
the Companys consolidated financial statements. The Compaggrds the noncontrolling interest of the public ited partners in i
financial statements.

D. Financial Information by Business Segment

Operating segments are revermueducing components of the enterprise for whigbasate financial information is produced internadiyc
which are subject to evaluation by the Companyisfabperating decision maker in deciding how t@edite resources.

The Company reports its operations in two segmetiih reflect its lines of business. The EQT Riaitbn segment includes the Company’
exploration for, and development and production raffural gas, natural gas liquids (NGLs) and at&chiamount of crude oil in t
Appalachian Basin. EQT Midstreasnbperations include the natural gas gatheringisprartation, storage and marketing activities @
Company, including ownership and operation of therership.

Operating segments are evaluated on their conioibub the Compang' consolidated results based on operating incomigerGncome
interest and income taxes are managed on a coatalidbasis. Headquartersosts are billed to the operating segments based ar
allocation of the headquarters’ annual operatindgleti Differences between budget and actual heathyg’expenses are not allocated to
operating segments.

The Company’s management reviews and reports thE B@duction segment results with thjpdrty transportation costs reflected
deduction from operating revenues. Thiraity transportation costs are recorded as a podfopurchased gas costs in the Statemer
Consolidated Income.

Substantially all of the Company’s operating revesjincome from operations and assets are genenatechted in the United States.

Three Months Ended

March 31,
2014 2013
(Thousands)
Revenues from external customers
EQT Productior $ 467,745 $ 250,511
EQT Midstrearr 166,226 146,688
Third-party transportation costs ( 44,629 35,741
Less intersegment revenues, net (16,975) (17,057)
Total $ 661,625 $ 415,883
Operating income:
EQT Productior $ 277,205 $ 74,097
EQT Midstrean 83,069 74,214
Unallocated expenses | (3,483) (3,832)
Total operating incom $ 356,791 $ 144479
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

Reconciliation of operating income to income from @ntinuing operations:

Other income $ 2,551 $ 2,281
Interest expens 31,968 37,752
Income taxe: 116,335 34,768
Income from continuing operatiol $ 211,03¢ $ 74,240

As of As of
March 31, December 31,

2014 2013

(Thousands)
Segment assets

EQT Productior $ 6,706,59C $ 6,359,06¢
EQT Midstream 2,532,55¢ 2,514,42¢
Total operating segments 9,239,14¢ 8,873,49¢
Headquarters assets, including cash and shortitsestments 1,007,157 918,559
Total asset $ 10,246,30¢ $ 9,792,052

(&) This amount reflects the reclassification of thir@ty transportation costs from operating revertogsurchased gas costs at
consolidated level.

(b) Includes entries to eliminate intercompany natgas sales from EQT Production to EQT Midstream. Tloenpany also h
$10.9 million for the three months ended March 2@13 of intercompany eliminations for transmissemmd storage servic
between EQT Midstream and the Compangteviously reported Distribution segment thatevercast to discontinued operati
as a result of the Equitable Gas Transaction. Thesast adjustments had no impact on the Compamgt income for the thr
months ended March 31, 2013.

(c) Unallocated expenses consist primarily of incenteepensation expense, administrative costs amdhéthree months enc
March 31, 2013, corporate overhead charges prdyiallscated to the Distribution segment that werelassified to Headquart
as part of the recast of the 2013 financial infdforain this Quarterly Report on Form 10-Q.

Three Months Ended

March 31,
2014 2013
(Thousands)
Depreciation, depletion and amortization:
EQT Productior $ 131,239 $ 124,909
EQT Midstrean 21,009 18,219
Other (137) (92)
Total $ 152,111 $ 143,036
Expenditures for segment assets (d):
EQT Production (e $ 408,331 $ 243,175
EQT Midstrean 83,213 49,144
Other 560 348
Total $ 492,104 $ 292,667

(d) Excludes noreash capital expenditures of $4.5 million and $6llion for the three months ended March 31, 204 2013
respectively. The Company capitalizes certaindatyerhead costs including a portion of non-cashlksbased compensation expense.

(e) Expenditures for segment assets in the EQT Pramlusggment include $59.2 million and $12.7 millfon property acquisitions duril
the three months ended March 31, 2014 and 2013ccteely.
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

E. Derivative Instruments

The Companys primary market risk exposure is the volatilityfofure prices for natural gas and NGLs, which a#act the operating resu
of the Company primarily at EQT Production and sterage, marketing and other activities at EQT Metsm. The Compang’ overal
objective in its hedging program is to protect ctigWvs from undue exposure to the risk of changinghmodity prices.

The Company uses over the counter (OTC) derivattbamodity instruments that are primarily placedhwiinancial institutions, and tl
creditworthiness of these institutions is regulampnitored. The Company also uses exchange tragtede$ contracts that obligate
Company to buy or sell a designated commaodity fattare date for a specified price and quantity apacified location. Swap agreems
involve payments to or receipts from counterpattiased on the differential between two pricestiercommodity. Collar agreements req
the counterparty to pay the Company if the indegepfalls below the floor price and the Company#y the counterparty if the index pr
rises above the cap price. The Company may alsagenim a limited number of basis swaps to protaciegs from undue exposure to
risk of geographic disparities in commodity pricesd interest rate swaps to hedge exposure to @ttete fluctuations on potential d
issuances.

The Company recognizes all derivative instrumestgither assets or liabilities at fair value onrasg basis. These assets and liabilitie
reported in the Condensed Consolidated BalancetShsederivative instruments at fair value. Thesevdtive instruments are reportec
either current assets or current liabilities dugh&r highly liquid nature. The Company can nétlséts derivative instruments at any time.

The accounting for the changes in fair value of@menpanys derivative instruments depends on the use odéhigative instruments. To t
extent that a derivative instrument has been dagggihand qualifies as a cash flow hedge, the effepbrtion of the change in fair value
the derivative instrument is reported as a compboéaccumulated OCI, net of tax, and is subsedyentlassified into the Statements
Consolidated Income in the same period or perianimd which the forecasted transaction affectsiagm

For a derivative instrument designated and quadlifie a fair value hedge, the change in the fainevaf the instrument is recognized
portion of operating revenues in the StatementSarisolidated Income each period. In addition,ahenge in the fair value of the hed
item (natural gas inventory) was recognized as riquo of operating revenues in the Statements afisbidated Income. The Comp:
elected to exclude the spot/forward differentialtfte assessment of effectiveness of the fair Viahdges.

Most of the derivative commodity instruments usgdthe Company to hedge its exposure to variabilityexpected future cash flo
associated with the fluctuations in the price aura gas related to the Compasyorecasted sale of equity production and forechsatur:
gas purchases and sales have been designated aify gs cash flow hedges. Historically, some of therivative commodity instrume!
used by the Company to hedge its exposure to aglvdranges in the market price of natural gas storéde ground were designated
qualified as fair value hedges. These positionsevdedesignated effective October 1, 2013. Any hedghejféctiveness and any chang
fair value of derivative instruments that have heen designated as hedges are recognized in ttem®tats of Consolidated Income e
period.

The Company also enters into fixed price natura gales agreements that are satisfied by physalaledy. These physical commoc
contracts qualify for the normal purchases andssaxeeption and are not subject to derivative umsémt accounting.

Exchangeraded instruments are generally settled with ¢ffsg positions. OTC arrangements require settldniercash. Settlements
derivative commodity instruments are reported asraponent of cash flows from operations in the agzanying Statements of Conden
Consolidated Cash Flows.

12
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

Three Months Ended
March 31,
2014 2013
(Thousands)

Commodity derivatives designated as cash flow heds
Amount of loss recognized in OCI (effective porfipnet of tax $ (39,194) $ (52,601
Amount of (loss) gain reclassified from accumula®@dl into operating

revenues (effective portion), net of 1 (17,263) 25,833
Amount of loss recognized in operating revenuesff@ctive portion) (a (22,260) (481

Interest rate derivatives designated as cash floweldges
Amount of gain recognized in OCI (effective portjonet of tax $ - $ -
Amount of loss reclassified from accumulated O@¥, of tax, into interest

expense (effective portiol (36) (36)

Commodity derivatives designated as fair value hedg (b)
Amount of loss recognized in operating revenueddmrvalue commodity

contracts $ - $ (3,539
Fair value gain recognized in operating revenueifeentory designated as

hedged iten - 4,537

Derivatives not designated as hedging instrumen
Amount of loss recognized in operating rever $ (9,354) $ (262

(&) No amounts have been excluded from effectivenessigeof cash flow hedges.

(b) For the three months ended March 31, 2013, themmgact on operating revenues consisted of a $1lBomigain due to th
exclusion the spot/forward differential from thesessment of effectiveness of fair value hedgesaé®@ 3 million loss due to chany

in basis.
As of As of
March 31, December 31,
2014 2013
(Thousands)
Asset derivatives
Commodity derivatives designated as hedging instnis $ 74,953 $ 104,430
Commaodity derivatives not designated as hedgingungents 4,868 3,217
Total asset derivatives $ 79,821 $ 107,647
Liability derivatives
Commodity derivatives designated as hedging instnis $ 57,426 $ 27,618
Commaodity derivatives not designated as hedgingungents 1,907 2,033
Total liability derivatives $ 59,333 $ 29,651

The net fair value of derivative commodity instrurtee changed during the three months ended Marcl2@14 primarily as a result
increased New York Mercantile Exchange (NYMEX) fandl prices and settlements. The absolute quantiieghe Compang' derivativi
commodity instruments that have been designatedgaatify as cash flow hedges totaled 352 Bcf anél B8f as of March 31, 2014 a
December 31, 2013, respectively, and are primasglgted to natural gas swaps and collars. The qusitions at March 31, 2014 ¢
December 31, 2013 had maturities extending thradetember 2017.

The Company deferred net gains of $39.8 million §6dl.7 million in accumulated OCI, net of tax, dsvtarch 31, 2014 and December
2013, respectively, associated with the effectidipn of the change in fair value of its derivatiegommodity instruments designated as
flow hedges. Assuming no change in price or nemgactions, the Company estimates that approxiyn&tel.1 million of net unrealiz¢
gains on its derivative
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

commodity instruments reflected in accumulated Of€t, of tax, as of March 31, 2014 will be recogdize earnings during the next twe
months due to the settlement of hedged transactions

The Company is exposed to credit loss in the ewEnbnperformance by counterparties to derivatwetiacts. This credit exposure is limi
to derivative contracts with a positive fair valwehich may change as market prices change. The @aynpelieves that NYMEX trad
futures contracts have limited credit risk becaGsmemmodity Futures Trading Commission regulations iar place to protect exchar
participants, including the Company, from potenfiahncial instability of the exchange members.e T®ompanys OTC swap and coll
derivative instruments are primarily placed withdincial institutions and thus are subject to evénéd would impact those compar
individually as well as that industry as a whole.

The Company utilizes various processes and analgsesonitor and evaluate its credit risk exposurgébese include closely monitori
current market conditions, counterparty credit fuaméntals and credit default swap rates. Credibgxg is controlled through cre
approvals and limits based on counterparty cremitthmentals. To manage the level of credit risg,Gompany enters into transactions
financial counterparties that are of investmentgrar better, enters into netting agreements whengessible and may obtain collatera
other security.

When the net fair value of any of the Company’spwagreements represents a liability to the Compamigh is in excess of the agreager
threshold between the Company and the financigitition acting as counterparty, the counterpaetyuires the Company to remit fund:
the counterparty as a margin deposit for the deviediability which is in excess of the threshaddnount. The Company records tt
deposits as a current asset. When the net faiewafl any of the Compang’'swap agreements represents an asset to the Cpmpih is ir
excess of the agreagion threshold between the Company and the finhimgétution acting as counterparty, the Compaaguires th
counterparty to remit funds as margin depositsnramount equal to the portion of the derivativeetigghich is in excess of the threst
amount. The Company records a current liability $orch amounts received. The Company had no supbside in its Condens
Consolidated Balance Sheets as of March 31, 20DEoember 31, 2013.

When the Company enters into exchatrgeled natural gas contracts, exchanges may reiipgirf€ompany to remit funds to the correspon
broker as goodaith deposits to guard against the risks assatiaith changing market conditions. The Company tnmiake such depos
based on an established initial margin requirerasnwell as the net liability position, if any, tietfair value of the associated contracts.
Company records these deposits as a current asia® iCondensed Consolidated Balance Sheets.elpnabe where the fair value of s
contracts is in a net asset position, the broker remit funds to the Company, in which case the gamy records a current liability for st
amounts received. The initial margin requirememnésestablished by the exchanges based on the palzility and the time to expiration
the related contract. The margin requirementsabgect to change at the exchanglistretion. The Company recorded current asse$6.d
million and $0.3 million as of March 31, 2014 andd@mber 31, 2013, respectively, for such depasitts iCondensed Consolidated Bale
Sheets.

The Company recognizes all derivative instrumest®ither assets or liabilities at fair value onrasg basis. Margin deposits remitte:
financial counterparties or received from finanaialunterparties related to OTC natural gas swapesgents and options and any fu
remitted to or deposits received from the Compsryokers are recorded on a gross basis. The Guonipas netting agreements v
financial institutions and its brokers that permédt settlement of gross commodity derivative asaginst gross commodity derival
liabilities. The table below reflects the impactratting agreements and margin deposits on grasgtiee assets and liabilities as of Ma
31, 2014 and December 31, 2013.
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Derivative
instruments, Derivative
recorded in the instruments
Condensed subject to Margin
Consolidated master deposits Derivative
Balance netting remitted to instruments,
As of March 31, 2014 Sheet, gross agreements counterparties net
(Thousands)
Asset derivatives:
Derivative instruments, at fair vall $ 79,821 $ (26,095) $ - $ 53,726
Liability derivatives:
Derivative instruments, at fair vall $ 59,333 $ (26,095) $ (53) $ 33,185
Derivative
instruments, Derivative
recorded in the instruments
Condensed subject to Margin
Consolidated master deposits Derivative
Balance netting remitted to instruments,
As of December 31, 2013 Sheet, gross agreements counterparties net
(Thousands)
Asset derivatives:
Derivative instruments, at fair vall $ 107,647 $ (20,843) $ - $ 86,804
Liability derivatives:
Derivative instruments, at fair vall $ 29,651 $ (20,843) $ (266) $ 8,542

Certain of the Company’s derivative instrument cacts provide that if the Company’s credit ratitysStandard & Poos' Rating Service
(S&P) or Moody’s Investor Services (Moody’ are lowered below investment grade, additiormdlateral must be deposited with
counterparty. The additional collateral can betad00% of the derivative liability. As of Marcii 32014, the aggregate fair value of
derivative instruments with credit risklated contingent features that were in a netlifipiposition was $33.5 million, for which the Cqurany
had no collateral posted on March 31, 2014. IfGoeepany’s credit rating by S&P or Moodyhad been downgraded below investment ¢

on March 31, 2014, the Company would not have beguired to post additional collateral under theeagents with the respect
counterparties. Investment grade refers to thditguaf the Companys credit as assessed by one or more credit ratjegcées. Th
Company'’s senior unsecured debt was rated BBB bl &&dJ Baa3 by Moody'at March 31, 2014. In order to be considereéstmer
grade, the Company must be rated BBB- or higheB&k and Baa3 or higher by Moody’s. Anything belthese ratings is considered non-
investment grade.

F. Fair Value Measurements

The Company records its financial instruments, @pally derivative instruments, at fair value ia €ondensed Consolidated Balance Sh
The Company has an established process for detagrair value which is based on quoted marketgwiavhere available. If quoted ma
prices are not available, fair value is based upmulels that use as inputs markesed parameters, including but not limited to o
curves, discount rates, volatilities and nonperfamoe risk. Nonperformance risk considers the effethe Companyg credit standing on t
fair value of liabilities and the effect of the caearpartys credit standing on the fair value of assets. Chmpany estimates nonperforma
risk by analyzing publicly available market infortia, including a comparison of the yield on deidtiuments with credit ratings similat
the Company’s or counterparty’s credit rating amel yield of a riskiree instrument. The Company also considers cafault swaps rat
where applicable.

The Company has categorized its assets and liabitiecorded at fair value into a thiegel fair value hierarchy, based on the prioritythe
inputs to the valuation technique. The fair vahierarchy gives the highest priority to quoted @sién active markets for identical assets
liabilities (Level 1) and the lowest priority to albservable inputs (Level 3). Assets and liabditiecluded in Level 1 include the Compagy’
futures contracts. Assets and
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liabilities in Level 2 include the Comparsyswap and collar agreements. As of December 313,28 Company transferred $54.4 milliol
derivative instruments, primarily its collars, frdravel 3 into Level 2.

The fair value of the assets and liabilities inelddn Level 2 is based on standard industry incamgroach models that use signific
observable inputs, including NYMEX forward curvesdalLIBOR-based discount rates. The Compamgollars are valued using stanc
industry income approach models and were histdyicthssified in Level 3 because the volatility @sgption in the option pricing model w
not observable over the full duration of the callaEffective December 31, 2013, the volatility tamption in the option pricing model
observable for the duration of the term of the amslloutstanding. This change did not have a swamifiimpact on the fair value of -
derivative instruments previously included in Le@elThe significant observable inputs utilized hg bption pricing model include NYME
forward curves, natural gas volatilities and LIBORsed discount rates.

The Company uses NYMEX forward curves to value riedy commodity swaps and collars. The NYMEX forweutves and LIBORbase:
discount rates are validated to external sourcksaat monthly.

The following assets and liabilities were measwaefhir value on a recurring basis during the agtiie period:

Fair value measurements at reporting date usin

Quoted
prices in
active Significant
markets for other Significant
As of identical observable unobservable
March 31, assets inputs inputs
Description 2014 (Level 1) (Level 2) (Level 3)
(Thousands)
Assets
Derivative instruments, at fair vall $ 79,821 $ 246 $ 79,575 $ -
Liabilities
Derivative instruments, at fair vall $ 59,333 $ - $ 59,333 $ -
Fair value measurements at reporting date usin
Quoted
prices in
active Significant
markets for other Significant
As of identical observable unobservable
December 31, assets inputs inputs
Description 2013 (Level 1) (Level 2) (Level 3)
(Thousands)

Assets
Derivative instruments, at fair vall $ 107,647 $ 240 $ 107,407 $ -
Liabilities
Derivative instruments, at fair vall $ 29,651 $ 315 $ 29,336 $ -
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Fair value measurements using significar
unobservable inputs (Level 3)
Derivative instruments, at fair value, net
Three Months Ended March 31,

2014 2013
(Thousands)
Balance as of January : $ - $ 90,714
Total gains or losse
Included in earning - 423
Included in OCI - (11,733)
Purchase - 72
Settlement: - (9,611)
Transfers in and/or out of Level 3 - -
Balance as of March 31 $ - $ 69,865

Gains of $0.5 million were included in earnings fbe three months ended March 31, 2013 in the tabtee attributable to the chang:
unrealized gains or losses relating to assetsawelf March 31, 2013.

The carrying value of cash equivalents approximéggss/alue due to the shoerm maturity of the instruments; these are comeitiéevel :
fair values.

The Company estimates the fair value of its delmiguits established fair value methodology. Beeanst all of the Compang’debt i
actively traded, the fair value of the debt is adle? fair value measurement. Fair value for t@aaled debt obligations is estimated usi
standard industry income approach model whichzeslia discount rate based on market rates forvabsimilar remaining time to maturi
and credit risk. The estimated fair value of ldagn debt on the Condensed Consolidated BalancetStet March 31, 2014 a
December 31, 2013 was approximately $2.8 billion.

G. Income Taxes

The Company estimates an annual effective incomeate based on projected results for the yearaapdies this rate to income before te
to calculate income tax expense. However, whilefahe Partnership’s earnings are included inGloenpanys net income, the Company
not required to record income tax expense withaesio the portion of the Partnersta@arnings allocated to its noncontrolling publicited
partners, which reduces the Compangffective tax rate. Any refinements made dueutesequent information that affects the estim
annual effective income tax rate are reflecteddfgsséments in the current period.

The Companys effective income tax rate for the three monthdeenMarch 31, 2014 was 35.5%, compared to 31.9%hfoithree montt
ended March 31, 2013. The increase in the effedticome tax rate from the first quarter of 201rignarily attributable to an increase
state tax expense due to increased earnings esstath higher tax rates as well as an increagaxireserves recorded in certain states
result of changes in the corporate organization.

There were no material changes to the Commanyethodology for determining unrecognized tax Beneluring the three months enc
March 31, 2014. The Company believes that it [grapriately reserved for uncertain tax positions.

H. Revolving Credit Facilities

On February 18, 2014, the Company amended andedsta $1.5 billion revolving credit facility byxeending the term to February 18, 2(
As of March 31, 2014 and December 31, 2013, theiamy had no loans or letters of credit outstandimger its revolving credit facility. Tl
Company did not have any shéerm loans outstanding at any time during the thmemths ended March 31, 2014 and 2013 und
revolving credit facility.

17




Table of Contents

EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

On February 18, 2014, the Partnership amended estdted its revolving credit facility by, among @tltthings, increasing the borrow
capacity under the facility from $350 million to 3F million and extending the term to February 1812 As of March 31, 2014, t
Partnership had $110 million of loans and no Isti&fr credit outstanding under its revolving credditility. As of December 31, 2013, 1
Partnership had no loans or letters of credit anting under its revolving credit facility. The niram amount of outstanding shaerr
loans at any time under the Partnershigredit facility was $110 million during the threonths ended March 31, 2014. The average
balance of shorterm loans outstanding for the Partnership was eagmately $92.9 million at a weighted average ahnoterest rate ¢
1.72% during the three months ended March 31, 204 .Partnership had no sheetm loans outstanding at any time during the thneath:
ended March 31, 2013.

The Company incurred commitment fees averagingequmately 6 basis points and 5 basis points forttinee months ended March 31, 2
and 2013, respectively, to maintain credit avaligbunder its revolving credit facility. The Padrship incurred commitment fees avera
approximately 6 basis points for the three montided March 31, 2014 and 2013 to maintain creditlaidity under its revolving crec
facility.

l. Earnings Per Share

Potentially dilutive securities, consisting of apts and restricted stock awards, which were incudehe calculation of diluted earnings
share, totaled 1,387,667 and 622,006 for the thmeeths ended March 31, 2014 and 2013, respectifélgre were no options to purch
common stock which were excluded from potentiallytile securities because they were atititive for the three months ended March
2014 and 2013. The impact of the Partnershipigigé units did not have a material impact on tleen@anys earnings per share calculati
for either of the periods presented.

J. Changes in Accumulated Other Comprehenst Income by Component

The following tables explain the changes in accatea OCI by component during the applicable period:

Three Months Ended March 31, 201+

Pension and
other post-
retirement
Interest rate benefits
Natural gas cash cash flow liability Accumulated
flow hedges, net hedges, net adjustment, OCI (loss), net
of tax of tax net of tax of tax
(Thousands)
Accumulated OCI (loss), netof tax, as o
January 1, 2014 $ 61,699 $ (1,132) $ (15,864) $ 44,703
Losses recognized in accumulated OCI,
net of tax (39,194) (a) - - (39,194)
Amounts reclassified from accumulated
OCI into realized expense, net of 1 17,263 (a) 36 (a) 176 (b) 17,475
Change in accumulated other
comprehensive (loss) income, net of (21,931) 36 176 (21,719)
Accumulated OCI (loss),net of tax, as o
March 31, 2014 $ 39,768 $ (1,096) $ (15,688) $ 22,984
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Three Months Ended March 31, 201

Pension and
other post-
retirement
Interest rate benefits
Natural gas cash cash flow liability Accumulated
flow hedges, net hedges, net adjustment, OCI (loss), net
of tax of tax net of tax of tax
(Thousands)
Accumulated OCI (loss), nelof tax, as o
January 1, 2013 $ 138,188 $ (1,276) $ (37,365) $ 99,547
Losses recognized in accumulated OCI,
net of tax (52,601) (a) - - (52,60)
Amounts reclassified from accumulated
OClI into realized (income) expense, net
of tax (25,833) (a) 36 (a) 433 (b) (25,36¢)
Change in accumulated other
comprehensive (loss) income, net of (78,434) 36 433 (77,96%)
Accumulated OCI (loss),net of tax, as o
March 31, 2013 $ 59,754 $ (1,240) $ (36,932) $ 21,58

(a) See Note E for additional informatic

(b) This accumulated OCI reclassification is attriblgato the net actuarial loss and net prior serdost related to the Company’
defined benefit pension plans and other pesitement benefit plans. See Note 13 to the Cadfesteld Financial Statements in
Compan’s Annual Report on Form -K for the year ended December 31, 2013 for addiliarformation.
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Item 2. Management’s Discussion and Analysis of Rancial Condition and Results of Operations
CAUTIONARY STATEMENTS

Disclosures in this Quarterly Report on Form 10-@htain certain forwardboking statements within the meaning of Sectiok Zif the
Securities Exchange Act of 1934, as amended, antioB27A of the Securities Act of 1933, as amend&tlatements that do not rel
strictly to historical or current facts are forwdodbking and usually identified by the use of wosdgh as “anticipate,” “estimate,” “could,”
“would,” “will,” “may,” “forecast,” “approximate,” “expect,” “project,” “intend,” “plan,” “believe”and other words of similar meaning
connection with any discussion of future operatimgfinancial matters. Without limiting the genéplof the foregoing, forwardeoking
statements contained in this Quarterly Report ormF0-Q include the matters discussed in the seat@ptioned “Outlook’in Item 2
“Management’s Discussion and Analysis of Finandandition and Results of Operationghd the expectations of plans, strate
objectives and growth and anticipated financial apdrational performance of the Company and itsiglidries, including guidance regard
the Companys strategy to develop its Marcellus and other keserdrilling plans and programs (including the tem type, feet of pay a
location of wells to be drilled and the availalyildf capital to complete these plans and prograpreguction sales volumes (including ligu
volumes) and growth rates; gathering and transomssolumes; infrastructure programs (including threing, cost and capacity of t
transmission and gathering expansion projectshnigogy (including drilling techniques); monetizati transactions, including midstre
asset sales (dropdowns) to EQT Midstream Parth@gthe Partnership) and other asset sales, j@ntwes or other transactions involy
the Companys assets; natural gas prices and changes in baséyes; projected capital expenditures; liquidityl financing requiremen
including funding sources and availability; hedgstmptegy; the effects of government regulation lgigition; and tax position. The forward-
looking statements included in this Quarterly Rémor Form 10Q involve risks and uncertainties that could caastial results to diffi
materially from projected results. Accordinglyyéstors should not place undue reliance on ford@wlling statements as a predictior
actual results. The Company has based these fia@king statements on current expectations andngssons about future events. Wt
the Company considers these expectations and assampo be reasonable, they are inherently suliestignificant business, econon
competitive, regulatory and other risks and undstitss, most of which are difficult to predict antany of which are beyond the Company’
control. The risks and uncertainties that maydcftee operations, performance and results of the@any’s business and forwalabking
statements include, but are not limited to, thedda@th under Item 1A, “Risk Factors” in the Comg& Annual Report on Form 1R-for the
year ended December 31, 20

Any forwarddooking statement speaks only as of the date omlwkich statement is made and the Company dodstant to correct (
update any forward-looking statement, whether @salt of new information, future events or othessvi

In reviewing any agreements incorporated by refegen or filed with this Quarterly Report on For®+@, please remember such agreen
are included to provide information regarding teents of such agreements and are not intended toderany other factual or disclos
information about the Company. The agreements nmaain representations and warranties by the Compahich should not in &
instances be treated as categorical statemengftiut rather as a way of allocating the riskne of the parties to such agreements si
those statements prove to be inaccurate. The mpe®ns and warranties were made only as of #e df the relevant agreement or ¢
other date or dates as may be specified in suaeawnt and are subject to more recent developm@éstordingly, these representations
warranties alone may not describe the actual efaéfairs of the Company or its affiliates as loé tdate they were made or at any other time.

CORPORATE OVERVIEW
Three Months Ended March 31, 2014 vs. Three Months Ended March 31, 2013

Income from continuing operations attributable fQTECorporation for the three months ended March2814 was $192.3 million, $1.26 |
diluted share, compared with $65.2 million, $0.48 giluted share, for the three months ended Maict2013. The $127.1 million increas:
income from continuing operations attributable tQTECorporation between periods was primarily attidile to a 28% higher aver:
effective sales price for natural gas and natuaallgjuids (NGLs), a 30% increase in natural gasM@&L volumes sold, increases in gathi
volumes and contracted transmission capacity awerlanterest expense. These factors were partidfget by higher income tax exper
higher selling, general and administrative (SG&&penses and higher depreciation, depletion andtaration (DD&A) expense.
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The average effective sales price to EQT Corpandtio production sales volumes was $5.34 per Mofédlfe three months ended March
2014 compared to $4.16 per Mcfe for the three nmomihided March 31, 2013. The average New York MiiteaExchange (NYMEX
natural gas index price averaged $4.94 per MMBtinduthe first quarter of 2014, 48% higher than #werage index price of $3.34

MMBtu during the first quarter of 2013. The Companaverage effective sales price varies from NYMEd tb revenue deductions for
net cost of gathering, transporting and procesisingas, regional basis and hedging. In additliming the first quarter of 2014, EQT utiliz
its firm capacity to move gas to sales points whiEnmand was high due to the unusually cold winfdre sale of gas at these sales poir
high prices resulted in gains that more than offisetcost of thirdparty gathering and transmission in the first cgradf 2014, resulting in
positive $0.64 per Mcfe for net thigharty gathering and transmission. This is a sigaift improvement compared to the first quarte2@f:
when the Company realized a net cost of $0.26 pefe Nor third-party gathering and transmission. Taeorable impact of net thirdarty
gathering and transmission charges was partiafgetby an unfavorable hedge impact and lower Agogahn Basin basis in the first qua
of 2014 compared to the first quarter of 2013.

Interest expense decreased $5.8 million in theetmenths ended March 31, 2014 compared to the th@#hs ended March 31, 2(
primarily as a result of higher capitalized intére§ $10.1 million on increased Marcellus well diyment in the first quarter of 20
compared to $4.9 million in the first quarter ofl20

Income tax expense increased $81.6 million in tiee months ended March 31, 2014 compared to tee thonths ended March 31, 2
primarily as a result of higher pre-tax income adlvas a higher effective tax rate. The Compamgffective income tax rate increase
35.5% from 31.9%. The increase in the effectivenine tax rate from the first quarter of 2013 is @ity attributable to an increase in s
tax due to increased earnings in states with higgherates as well as increased tax reserves redandcertain states in 2014. The overall
was lower for both periods as the Company consielgdlda00% of the pre-tax income related to the noimobling public limited partners’
share of partnership earnings, but does not remoidcome tax provision with respect to the portibithe Partnershig’earnings allocated
its noncontrolling public limited partners.

Loss from discontinued operations, net of tax, W8sl million for the three months ended March 3Q12 compared to income frc
discontinued operations, net of tax, of $35.0 wnillfor the three months ended March 31, 2013. Ceebéer 17, 2013, the Company an
wholly-owned subsidiary, Distribution Holdco, LLC, transéel 100% of their ownership interests in EquitaBlas Company, LLC al
Equitable Homeworks, LLC to PNG Companies LLC.

Net income attributable to noncontrolling interestshe Partnership was $18.7 million for the threenths ended March 31, 2014 comp.
to $9.0 million for the three months ended March 3213. The $9.7 million increase was primarilyesult of higher capacity reservat
revenues in the Partnership and increased nondlomgrinterests as a result of the underwritten lgubffering of additional common un
representing limited partner interests in the Ratnip in July 2013.

See “Investing Activities” under the caption “CapiResources and Liquidity” for a discussion ofitapexpenditures.

Consolidated Operational Data

Revenues earned by the Company at the wellheadtfrersale of natural gas are split between EQT witomh and EQT Midstream. The s
is reflected in the calculation of EQT Product®@average effective sales price. The followingrapenal information presents detailed gi
liquid and natural gas operational information adlvas midstream deductions to assist in the utaleding of the Compang’consolidate

operations.
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Three Months Ended March 31,

in thousands (unless noted) 2014 2013 %
LIQUIDS
NGLs:
Sales Volume (MMcfe) (& 7,767 6,692 16.1
Sales Volume (Mbbils 1,295 1,115 16.1
Gross Price ($/Bbl $ 55.71 $ 46.11 20.8
Gross NGL Revenu $ 72,114 $ 51,423 40.2
Qil:

Sales Volume (MMcfe) (& 304 368 (17.4)
Sales Volume (Mbbils 51 61 (16.4)

Net Price ($/Bbl $ 83.11 $ 81.74 1.7
Net Oil Revenut $ 4,214 $ 4,986 (15.5)
Total Liquids Revenu $ 76,328 $ 56,409 35.3
GAS

Sales Volume Natural Gas (MMBtu 98,052 74,654 31.3
Sales Volume Ethane sold as natural gas (MMB 6,931 6,417 8.0
Sales Volume (MMBtu 104,983 81,071 29.5

NYMEX Price ($/MMBtu) (b) $ 4.92 $ 3.34 47.3
Gas Revenu $ 516,636 $ 270,427 91.0
Basis (23,669) (193) 12,163.7
Gross Gas Revenue (unhedg $ 492,967 $ 270,234 82.4
Sales Volume (MMcf 98,052 74,654 31.3
Gas Price ($/Mcf) (unhedge $ 5.03 $ 3.62 39.0
Total Gross Gas & Liquids Revenue (unhed¢ $ 569,295 $ 326,643 74.3
Hedge impact (c (59,220) 43,498 (236.1)
Total Gross Gas & Liquids Reven $ 510,075 $ 370,141 37.8
Total Sales Volume (MMcfe 106,123 81,714 29.9
Average hedge adjusted price ($/Mc $ 4.81 $ 4.53 6.2
Midstream Revenue Deductions ($ / Mcfe

Gathering to EQT Midstreal $ (0.73) $ (0.88) (17.0)
Transmission to EQT Midstrea (0.21) (0.23) (8.7)
Net thirc-party gathering and transmissi 0.64 (0.26) (346.2)
Third-party processin (0.11) (0.112) -
Total midstream revenue deductic (0.41) (1.48) (72.3)
Average effective sales price to EQT Produc $ 4.40 $ 3.05 44.3
EQT Revenue ($/ Mcfe)

Revenues to EQT Midstrea $ 0.94 $ 1.11 (15.3)
Revenues to EQT Productir 4.40 3.05 44.3
Average effective sales price to EQT Corpora $ 5.34 $ 4.16 28.4

(&) NGLs and crude oil were converted to Mcfe at thie od six Mcfe per barrel for all periods. Inforriwat for the three months ended March 31, :
has been recast to reflect this conversion rate.

(b) The Companys volume weighted NYMEX natural gas price (actusdrage NYMEX natural gas price ($/MMBtu) was $4&4 $3.34 for tt
three months ended March 31, 2014 and 2013, regelygt

(c) Includes gains or losses related to the sale efifprice natural gas. The hedge impact also iedwdloss for hedging ineffectiveness of $
million, $0.21 per Mcfe, and $0.5 million, $0.01r pécfe, for the three months ended March 31, 20idt 2013, respectively.
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Business Segment Results of Operations

The Company has reported the components of eacheselg operating income from continuing operations aadous operational measu
in the sections below and, where appropriate, hagiged information describing how a measure wasvdd. EQTS management beliey
that presentation of this information provides us@fformation to management and investors regartiie financial condition, operations i
trends of each of EQ%$’business segments without being obscured byirtaadial condition, operations and trends for teepsegments
by the effects of corporate allocations of inter@stome taxes and other income. In addition, ganeent uses these measures for bu
planning purposes. The Compasiynanagement reviews and reports the EQT Produstigment results for operating revenues
purchased gas costs with transportation costsctefleas a deduction from operating revenues as geamnt believes this presenta
provides a more useful view of net effective sgliése and is consistent with industry practicesrd-party transportation costs are reporte
a component of purchased gas costs in the consadid@sults. The Company has reconciled each sdtneperating income to t
Companys consolidated operating income and net incomedte ND to the Condensed Consolidated Financial ®e&és in this Quarter
Report on Form 10-Q.
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EQT PRODUCTION
RESULTS OF OPERATIONS

Three Months Ended March 31,

2014 2013 %
OPERATIONAL DATA
Sales volume detail (MMcfe
Horizontal Marcellus Play (e 83,126 55,452 49.9
Horizontal Huron Pla 7,119 9,413 (24.4)
CBM Play 2,914 3,116 (6.5)
Other 12,964 13,733 (5.6)
Total production sales volumes (b) 106,123 81,714 29.9
Average daily sales volumes (MMcfe, 1,179 908 29.8
Average effective sales price to EQT ProductioM($e) $ 4.40 $ 3.05 44.3
Lease operating expenses (LOE), excluding produdtires ($/Mcfe $ 0.14 $ 0.16 (12.5)
Production taxes ($/Mcfe $ 0.16 $ 0.15 6.7
Production depletion ($/Mcfe $ 1.21 $ 1.50 (19.3)
DD&A (thousands)
Production depletio $ 128,557 $ 122,491 5.0
Other DD&A 2,682 2,418 10.9
Total DD&A (thousands) $ 131,239 $ 124,909 5.1
Capital expenditures (thousan $ 408,331 $ 243,175 67.9
FINANCIAL DATA (thousands)
Total net operating revenu $ 467,745 $ 250,511 86.7
Operating expense
LOE, excluding production taxt 14,847 13,039 13.9
Production taxe 17,093 11,851 442
Exploration expens 1,412 3,730 (62.1)
SG&A 25,949 22,885 13.4
DD&A 131,239 124,909 5.1
Total operating expenses 190,540 176,414 8.0
Operating income $ 277,205 $ 74,097 274.1

(@) Includes Upper Devonian wells.

(b) NGLs and crude oil were converted to Mcfe at the o six Mcfe per barrel for all periods. Inforriwat for the three months ended March
2013 has been recast to reflect this conversian rat

Three Months Ended March 31, 2014 vs. Three Months Ended March 31, 2013

EQT Productiors operating income totaled $277.2 million for theee months ended March 31, 2014 compared to $@dlian for the thre:
months ended March 31, 2013. The $203.1 milli@néase in operating income was primarily due t@hdr average effective sale price
increased sales of produced natural gas and NGtislpaoffset by an increase in operating expenses

Total operating revenues were $467.7 million fae three months ended March 31, 2014 compared t0.%25illion for the three mont
ended March 31, 2013. The $217.2 million incréasgperating revenues was
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primarily due to a 44% increase in the averagectffe sales price to EQT Production and a 30% @mxen production sales volumes.
increase in production sales volumes was the reduilhcreased production from the 2012 and 2018irdyi programs, primarily in tr
Marcellus play. This increase was partially offiggtthe normal production decline in the Companytdpicing wells.

The $1.35 per Mcfe increase in the average effectales price to EQT Production was the net refudt $0.90 per Mcfe benefit from 1
utilization of existing and new thirdarty transportation capacity to reach higher grioearkets during the unusually cold winter, comt
with a 48% increase in the average NYMEX natural gace, partly offset by an unfavorable hedge ichjad lower Appalachian Basin bz
compared to the first quarter of 2013. The net ichd thirdparty gathering and transmission was a positivé4per Mcfe for the thre
months ended March 31, 2014 compared to a cosd.@6%er Mcfe for the same period in 2013. Nettpiarty gathering and transportat
charges represent the net cost of tipiegty gathering and transportation after deducatismgacity releases and differences in natural gaes
between the Appalachian Basin and the sales pointgher markets reached by utilizing this capacifys a result of the unusually c
weather in the first quarter of 2014, market prigeshe United States Northeast region were sigaifily higher than Appalachian Ba
prices, and the Company realized approximatelyriiion of higher revenues compared to the samégden 2013 by using capacity to ¢
gas in these higher priced markets. Much of thegher revenues resulted from sales off of the Cayjs Texas Eastern Transmiss
(TETCO) and Tennessee Gas Pipeline capacity, imduadditional TETCO capacity which the Companyuaeg effective February 201
This new capacity of 245,000 MMBtu per day enaltles Company to reach markets in eastern Pennsglvartie average effective se
price was impacted unfavorably in the first quade014 by $0.21 per Mcfe as a result of a lossneffectiveness of financial hedges
$22.4 million. This ineffectiveness was causedt® ¢hange in Appalachian basis since inceptiom@tiedges and is included in the he
impact for the first quarter of 2014.

Operating expenses totaled $190.5 million for tire¢ months ended March 31, 2014 compared to $Xdllidn for the three months enc
March 31, 2013. The increase in operating expewsasthe result of increases in DD&A, productioreg SG&A and LOE partially offs
by a decrease in exploration expense. DD&A expéngeased as a result of higher produced voluméiseirturrent year partially offset b
lower overall depletion rate. Production taxegéased in the first quarter of 2014 compared tdfitise quarter of 2013, primarily due tc
$3.7 million increase in severance taxes due thdrigharket sales prices and higher production salesnes in certain jurisdictions subjec
these taxes. Production taxes also increaseckifirét quarter of 2014 compared to the first geradf 2013 due to a $1.1 million increas
the Pennsylvania impact fee, primarily as a resfuétn increase in the number of wells drilled imR&ylvania. The increase in SG&A expe
was primarily a result of higher personnel costs$8f0 million, including incentive compensation erpes, and a higher allowance
doubtful accounts of $1.5 million, partially offsey lower environmental reserves for remediatione Thcrease in LOE was mainly due
increased Marcellus activity. The decrease in agpion expense was due to decreased impairmenisprbved lease acreage of $2.7 mil
resulting from fewer lease expirations during tingt fquarter of 2014 compared to the first quanfe2013.
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EQT MIDSTREAM
RESULTS OF OPERATIONS

Three Months Ended March 31,

2014 2013 %
OPERATIONAL DATA
Gathered volumes (BBt 126,16 101,23: 24.¢
Average gathering fee ($/MMBt $ 0.71 $ 0.81 (12.3
Gathering and compression expense ($/MMI $ 0.1€ $ 0.1¢ (15.€
Transmission pipeline throughput (BB 144,36 80,97 78.5
Net operating revenues (thousant
Gathering $ 89,37¢ $ 81,81« 9.2
Transmissior 52,10¢ 37,30} 39.7
Storage, marketing and other 7,22( 9,75¢ (26.0
Total net operating revenues $ 148,70! $ 128,88( 15.4
Capital expenditures (thousani $ 83,21 $ 49,14« 69.2
FINANCIAL DATA (thousands)
Total operating revenut $ 166,22t $ 146,68t 13.2
Purchased gas co: 17,52: 17,80¢ (1.€)
Total net operating revenues 148,70! 128,88 154
Operating expense
Operating and maintenance (O&I 25,15¢ 22,67: 10.€
SG&A 19,47: 13,77¢ 41.4
DD&A 21,00¢ 18,21¢ 15.2
Total operating expenses 65,63¢ 54,66¢ 20.1
Operating income $ 83,06¢ $ 74,21« 11.€

Three Months Ended March 31, 2014 vs. Three Months Ended March 31, 2013

EQT Midstreams operating income totaled $83.1 million for theethmonths ended March 31, 2014 compared to $7dlidmfor the thres
months ended March 31, 2013. The increase in apgraitcome was primarily the result of increasethémission and gathering net opere
revenues partially offset by increased operatinuepeses.

Transmission net operating revenues increaseceiffirdgt quarter of 2014 compared to the first qeradf 2013 primarily as a result of $1
million of additional firm capacity reservation emwes and usage charges, including $5.2 milliora assult of the Allegheny Vall
Connector (AVC), partially offset by a decreasé&®f4 million of fees associated with transportetinges in excess of firm capacity.

Gathering net operating revenues increased due2f8% increase in gathered volumes, partially offseta 12% decrease in the avel
gathering fee. The gathered volume increase wasrdby higher volumes gathered for EQT Productiothe Marcellus play. The aver:
gathering fee decreased due to the mix of gathesdnes as Marcellus volumes increased at a lowerage fee while Huron and ot
volumes, which have a higher gathering fee, deexkas

Storage, marketing and other net operating revedeeseased from the prior year primarily as a tesfuthe sale of certain energy marke
contracts on December 31, 2013 and lower revennds@l.s marketed for noaffiliated producers primarily as the result of Ewliquids
volumes, partially offset by increased storage meres from midstream assets acquired in the Eqait@lsls Transaction (as defined
described in Note B to the Company’s Condensed @umlaged Financial Statements).
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Operating expenses totaled $65.6 million for theehmonths ended March 31, 2014 compared to $5dlidmfor the three months end
March 31, 2013. SG&A expense increased $5.7 millppimarily as a result of increased personnelscost$3.3 million and $1.0 million
expenses relating to professional services. DD&&edased $2.8 million as a result of additionaétssplaced irservice, including the AVC
O&M increased $2.5 million as a result of increasethpressor operating expenses related to incredsecellus activity and additior
compressors on the AVC and increased personned 0d$tL.2 million.

OUTLOOK

The Company is committed to profitably developitgyriatural gas, NGL and oil reserves through enwirentally responsible, cosffective
and technologically advanced horizontal drillinhe market price for natural gas can be volatild #rese fluctuations can impact
Companys revenues, earnings and liquidity. Due to theeased supply of natural gas in the AppalachianinBgsices at regional sal
points in the basin have been negative relativdanry Hub since mi@013. While the Company is unable to predict fulm@/ements in tt
market price for natural gas, the Company expédissttend in Appalachian basis to continue.

Total capital investment, excluding acquisitiorssexpected to be approximately $2.5 billion in 20@4pital investment for well developm
(primarily drilling) in 2014 is expected to be appimately $1.9 billion to support the drilling opproximately 357 gross wells, including :
Marcellus wells, 120 Huron wells and 43 Upper Daaanwells. The Company will complete and evaluatdtica wells drilled in 2013, b
has decided to delay further drilling on its Ohitidd acreage until after this year. The Company avill 8 additional Marcellus wells and
additional Upper Devonian wells than originally mpheed. This change will have no net impact on then@anys total capital investment
2014. Estimated sales volumes are expected t6&He-480 Bcfe for an anticipated production sales volgravth of approximately 25%
2014, while NGL volumes are expected to be 6,8@80900 Mbbls. To support continued growth in proécuttthe Company plans to inv
approximately $0.6 billion on midstream infrasturet in 2014, and expects to add approximately 480civper day of incremental gather
capacity and approximately 750 MMcf per day of sraission capacity. The 2014 capital spending axpected to be funded by cast
hand, cash flow generated from operations and posc&om midstream asset sales (dropdowns) toaghted?ship.

The Company continues to focus on creating and mmaitig shareholder value through the implementatiba strategy that economice
accelerates the monetization of its asset bas@mntkntly pursues investment opportunities, alllevhiaintaining a strong balance sheet

solid cash flow. While the tactics continue to leeobased on market conditions, the Company isideriag arrangements, including a:
sales and joint ventures, to monetize the valumedhin mature assets for re-deployment into gfést value development opportunities.

CAPITAL RESOURCES AND LIQUIDITY
Overview

The Companys primary source of cash for the three months eiMidh 31, 2014 was cash flows from operating &@ti, while the primar
use of cash was for capital expenditures.

Operating Activities
Net cash flows provided by operating activitiesatetl $461.6 million for the three months ended Ma&t, 2014 compared to $299.3 mill
for the three months ended March 31, 2013. The B16#llion increase in operating activities wasnparily the result of a 28% higf
average effective sales price to EQT, a 30% ineréasatural gas and NGL volumes sold, increase®imracted transmission capacity
gathered volumes, partially offset by higher opataexpenses.

I nvesting Activities

Net cash flows used in investing activities totadd®2.1 million for the first quarter of 2014 comgd to $298.3 million for the first quarter
2013. The $193.8 million increase was attributablrigher capital expenditures in the first quaae2014 compared to 2013.
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Capital expenditures for EQT Production totaled&38anmillion for the first quarter of 2014 compared$243.2 million for the first quarter
2013. The $165.1 million increase in capital expemes was primarily the result of an increasewiall development and prope
acquisitions. The increase in well development wdgen by an increase in completed frac stagesnarease in wells spud and hig
spending in the Huron play. The Company spud @sgmwells in the first quarter of 2014, including Borizontal Marcellus and Upg
Devonian wells and 14 horizontal Huron wells. Them@any spud 41 gross wells in the first quarteP@f3, including 39 Marcellus a
Upper Devonian wells and 2 horizontal Utica wells.

Capital expenditures for EQT Midstream totaled 288illion for the first quarter of 2014 compared$49.1 million for the first quarter
2013. The $34.1 million increase was primarily doean increase in expenditures relating to gatigedompression projects and |
acquisition.

Financing Activities

Cash flows provided by financing activities total®84.7 million for the first quarter of 2014 comedrto cash flows used in financ
activities of $22.7 million for the first quartef 8013, an increase of $117.4 million between miyioThe Company had net proceeds
short-term loans of $110 million, paid distributioto noncontrolling interests of $12.4 million arepaid maturing longerm debt of $3.
million during the three months ended March 31,200he Company repaid maturing loteym debt of $20.2 million and paid distribution
noncontrolling interests of $5.0 million during ttieee months ended March 31, 2013.

On February 18, 2014, the Company amended andedsta $1.5 billion revolving credit agreement.eTamended and restated revol
credit agreement expires on February 18, 2019 ofiiner terms and conditions are substantially sintdahe prior credit agreement.

On February 18, 2014, the Partnership amendedrétitdfacility to increase the borrowing capacity 8750 million. The amended cre
facility expires on February 18, 2019. The credadility is available to fund working capital regeinents and capital expenditures, to purc
assets, to pay distributions and to repurchases @mtl for general partnership purposes. Subjecetmin terms and conditions, the cr
facility has an accordion feature that allows ttetiRership to increase the available revolving d@eings under the facility by up to
additional $250 million. In addition, the creditcflity includes a sublimit up to $75 million for isee-day swing line advances and a sublimi
to $150 million for letters of credit. The Partr@s has the right to request that one or more lendeke term loans to it under the cr
facility subject to the satisfaction of certain diiions, which term loans will be secured by castl gualifying investment grade securit
The Partnership’s obligations under the revolviogtipn of the credit facility are unsecured.

Security Ratings and Financing Triggers
The table below reflects the credit ratings fortdebtruments of the Company at March 31, 2014ar@es in credit ratings may affect

Company'’s cost of short-term and lotegm debt (including interest rates and fees uridelines of credit), collateral requirements ur
derivative instruments and access to the crediketsr

Senior
Rating Service Notes Outlook
Moody's Investors Servic Baa3 Stable
Standard & Poc's Ratings Service BBB Stable
Fitch Ratings Servic BBB- Stable

The Companys credit ratings may be subject to revision or digtwal at any time by the assigning rating orgaionaand each rating sho
be evaluated independently of any other ratinge Tbmpany cannot ensure that a rating will renraiefiect for any given period of time
that a rating will not be lowered or withdrawn ealy by a credit rating agency if, in its judgmetitcumstances so warrant. If the credit re
agencies downgrade the Company’s ratings, partigut@low investment grade, the Compagccess to the capital markets may be linr
borrowing costs and margin deposits on derivatv@macts would increase, counterparties may reqaitional assurances and the pote
pool of investors and funding sources may decred$e required margin on derivative instrumentalg® subject to significant change
result of factors other than credit

28




Table of Contents

EQT Corporation and Subsidiaries
Management’s Discussion and Analysis of Financial @dition and Results of Operations

rating, such as gas prices and credit threshotdeigk in agreements between the hedging countéegaand the Company.

The Companys debt agreements and other financial obligatiomstain various provisions that, if not complied hyitcould result i
termination of the agreements, require early payroéamounts outstanding or similar actions. Thestrsignificant covenants and event
default under the debt agreements relate to maintm of a debt-ttetal capitalization ratio, limitations on transacs with affiliates
insolvency events, nonpayment of scheduled prih@panterest payments, acceleration of other faianobligations and change of con
provisions. The Company’s credit facility contaiimsancial covenants that require a total debtetal capitalization ratio of no greater tl
65%. The calculation of this ratio excludes thfie&s of accumulated other comprehensive incomeofAdarch 31, 2014, the Company \
in compliance with all debt provisions and covesant

The Partnershig’ credit facility contains various provisions thiéthot complied with, could result in terminatiof the credit facility, requit
early payment of amounts outstanding or similaioast The most significant covenants and eventieédult under the credit facility relate
maintenance of permitted leverage ratio, limitagi@m transactions with affiliates, insolvency egemonpayment of scheduled principa
interest payments, acceleration of other financldigations and change of control provisions. Unithe credit facility, the Partnership
required to maintain a consolidated leverage m@tioot more than 5.00 to 1.00 (or, after the Pasimi@ obtains an investment grade rating
more than 5.50 to 1.00 for certain measuremenbgerfollowing the consummation of certain acquisit). As of March 31, 2014, 1
Partnership was in compliance with all credit filgiprovisions and covenants.

Commodity Risk Management

The substantial majority of the Company’s commodisk management program is related to hedgingssalethe Compang produce
natural gas. The Compamybverall objective in this hedging program is totpct cash flow from undue exposure to the riskludnging
commodity prices. The Company’s risk managemengnam may include the use of excharigaed natural gas futures contracts and of
and over the counter (OTC) natural gas swap agnesnaad options (collectively, derivative commoditgtruments) to hedge exposure
fluctuations in natural gas prices. The derivatbeenmodity instruments currently utilized by then@many are primarily NYMEX swag
collars and futures. The Company also enters inedfprice natural gas sales agreements that disfieh by physical delivery. Tl
Companys fixed price natural gas sales agreements inabotéracts that fix only the NYMEX portion of theige and contracts that
NYMEX and basis

As of April 23, 2014, the approximate volumes anidgs of the Company’s total hedge position throDgicember 2016 production were:

2014 (b) 2015 2016 (c)

NYMEX swaps and fixed price sales

Total Volume (Bcf) 171 132 60
Average Price per Mcf ( $ 4.3¢€ $ 4.37 $ 4.4¢F
Collars

Total Volume (Bcf) 18 23 -
Average Floor Price per Mcf (NYMEX) (i $ 5.0t $ 5.0: $ -
Average Cap Price per Mcf (NYMEX) (. $ 8.8t $ 8.97 $ -

(&) The average price is based on a conversion retébfMMBtu/Mcf.

(b) April through December

(c) For 2016, the Company also executed a naturalaas agreement for approximately 35 Bcf that inekud NYMEX ceiling pric
of $4.88 per Mcf.

See Item 3, “Quantitative and Qualitative DisclesuAbout Market Risk,” and Note E to the Compangondensed Consolidated Finar
Statements for further discussion of the Compahgtdging program.
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Commitments and Contingencies

In the ordinary course of business, various legdl r@gulatory claims and proceedings are pendirtbreatened against the Company. W
the amounts claimed may be substantial, the Comjzamyable to predict with certainty the ultimatgapme of such claims and proceedir
The Company accrues legal and other direct coktgerketo loss contingencies when actually incurrétdle Company has established rese
it believes to be appropriate for pending mattend, aafter consultation with counsel and giving appiate consideration to availa
insurance, the Company believes that the ultimateame of any matter currently pending againstGbenpany will not materially affect tl
financial position, results of operations or ligtydof the Company.

Dividend

On April 22, 2014, the Board of Directors of thertRarship’s general partner declared a cash digtab to the Partnershig’common ar
subordinated unitholders of $0.49 per unit for fingt quarter of 2014, together with the corresgongdiistribution to the general partnel
$0.5 million related to its 2% general partner iiege and $1.0 million related to its incentive disition rights. The cash distribution
payable on May 15, 2014, to unitholders of recdrtha close of business on May 6, 2014, and tgé#meral partner.

Critical Accounting Policies

The Company’s critical accounting policies are diégd in Iltem 7, “Managemerst’ Discussion and Analysis of Financial Conditiord
Results of Operations” for the year ended Decer8beP013 contained in the Company’s Annual Reporform 10K. Any new accountin
policies or updates to existing accounting polickssa result of new accounting pronouncements baes included in the notes to
Company’s Condensed Consolidated Financial Statesnoemtained in this Quarterly Report on FormQ@er the three month period ent
March 31, 2014. The application of the Compangritical accounting policies may require manageme make judgments and estimi
about the amounts reflected in the Condensed Cidasedl Financial Statements. Management usesricat@xperience and all availa
information to make these estimates and judgmebifferent amounts could be reported using diffé@ssumptions and estimates.
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ltem 3. Quantitative and Qualitative Disclosures Adout Market Risk
Derivative Instruments

The Companys primary market risk exposure is the volatilityfofure prices for natural gas and NGLs, which afact the operating resu
of the Company primarily at EQT Production and #terage, marketing and other activities at EQT Mesm. The Compang’use c
derivatives to reduce the effect of this volatilitydescribed in Note E to the Condensed Conselid&inancial Statements and undel
caption “Commaodity Risk Management” in ltem 2, “Magement’s Discussion and Analysis of Financial Gordand Results of Operations”
of this Quarterly Report on Form 1Q- The Company uses derivative commodity instrusiéhat are placed primarily with financ
institutions, and the creditworthiness of theséitimsons is regularly monitored. The Company adsders into derivative instruments to he
other forecasted natural gas purchases and salégdge natural gas inventory and to hedge expdsuitactuations in interest rates. 1
Company’s use of derivative instruments is impletedrunder a set of policies approved by the Compa@prporate Risk Committee ¢
reviewed by the Audit Committee of the Board ofdaitors.

Commodity Price Risk

For the derivative commodity instruments used tdgeethe Compang’ forecasted production, the Company sets polioijtdirelative to th
expected production and sales levels which are segdo price risk. For the derivative commoditgtinments used to hedge foreca
natural gas purchases and sales which are expogwtteé risk and to hedge natural gas inventoryctvlis exposed to changes in fair va
most of which are hedged at NYMEX natural gas @ritBe Company sets limits related to acceptalpesxe levels. The Company does
enter into natural gas derivative commodity insteats for trading purposes.

The financial instruments currently utilized by 8empany are primarily fixed price futures contsaswap agreements and collar agreen
which may require payments to or receipt of paymémim counterparties based on the differentialvben two prices for the commodity. 1
Company also considers other contractual agreemeirtgplementing its commodity hedging strategy.

The Company monitors price and production levelsaotontinuous basis and makes adjustments to ¢eantiedged as warranted. -
Company’s overall objective in its hedging prograrto protect cash flows from undue exposure taitieof changing commodity prices.

With respect to the derivative commodity instrunseheld by the Company as of March 31, 2014 and ibbee31, 2013, the Compe
hedged portions of expected equity production,ipest of forecasted purchases and sales and powionatural gas inventory by utilizi
futures contracts, swap agreements and collar agats covering approximately 331 Bcf and 388 Bchafural gas, respectively. See
“Commodity Risk Management” section in the “CapRasources and Liquidity” section of ltem 2, “Mapatgents Discussion and Analy:
of Financial Condition and Results of Operationsthis Quarterly Report on Form 10-Q for furthesalission.

A hypothetical decrease of 10% in the market poceatural gas from the March 31, 2014 and DecerBlhgR013 levels would increase
fair value of natural gas derivative instrumentsapproximately $139.9 million and $151.7 millioespectively. A hypothetical increase
10% in the market price of natural gas from the dia81, 2014 and December 31, 2013 levels wouldedser the fair value of natural

derivative instruments by approximately $140.0 imilland $151.6 million, respectively.

The Company determined the change in the fair valu¢he derivative commodity instruments using athmod similar to its norm
determination of fair value as described in Noti Ehe Condensed Consolidated Financial Statem&htsCompany assumed a 10% chi
in the price of natural gas from its levels at Ma8d, 2014 and December 31, 2013. The price chamgethen applied to the natural
derivative commodity instruments recorded on thenGany’s Condensed Consolidated Balance Sheetstingsn the change in fair value.

The above analysis of the derivative commodityrimaents held by the Company does not include tligetting impact that the sa
hypothetical price movement may have on the Comgaplysical sales of natural gas. The portfolio efihtive commaodity instrumer
held to hedge the Company’s forecasted productimpreximates a portion of the Compasyexpected physical sales of natural |
Therefore, an adverse impact to the fair valuehefportfolio of derivative commaodity instrumentdchéo hedge the Comparsy/forecaste
production associated with the hypothetical charmgesmmaodity prices referenced above should beetvthy a favorable impact on the
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Companys physical sales of natural gas, assuming the ateréercommodity instruments are not closed outdvaaice of their expected tel
the derivative commodity instruments continue toction effectively as hedges of the underlying rigle anticipated transactions occu
expected and basis does not significantly change.

If the underlying physical transactions or positiare liquidated prior to the maturity of the dative commodity instruments, a loss on
financial instruments may occur or the derivatieenmodity instruments might be worthless as detesohiby the prevailing market value
their termination or maturity date, whichever corfiet.

Interest Rate Risk

Changes in interest rates affect the amount ofrestethe Company and the Partnership earn on casiy, equivalents and shoetr
investments and the interest rates the CompanytrenBartnership pay on borrowings under their re8perevolving credit facilities. All ¢
the Company’s longerm borrowings are fixed rate and thus do not egghe Company to fluctuations in its results aéragions or liquidit
from changes in market interest rates. Changésténest rates do affect the fair value of the Canys fixed rate debt. See Note H to
Condensed Consolidated Financial Statements fthidudiscussion of the Compasyorrowings and Note F to the Condensed Conselti
Financial Statements for a discussion of fair vaheasurements, including the fair value of longrteebt.

Other Market Risks

The Company is exposed to credit loss in the esEnbnperformance by counterparties to derivatimetiacts. This credit exposure is limi
to derivative contracts with a positive fair valwehich may change as market prices change. Thep@oynbelieves that NYMEXradec
futures contracts have limited credit risk becaGsemmodity Futures Trading Commission regulations iar place to protect exchar
participants, including the Company, from potenfiahncial instability of the exchange members. Tampanys OTC swap and coll
derivative instruments are primarily with financiastitutions and, thus, are subject to eventswatld impact those companies individu.
as well as that industry as a whole.

The Company utilizes various processes and analgsesonitor and evaluate its credit risk exposurébese include closely monitori
current market conditions, counterparty credit fuméntals and credit default swap rates. Credibsxg is controlled through cre
approvals and limits based on counterparty cresitdmentals. To manage the level of credit ris&, Gompany enters into transactions
financial counterparties that are of investmentdgrar better, enters into netting agreements whesngessible and may obtain collatera
other security.

Approximately 57%, or $79.6 million, of the Comp&syDTC derivative contracts at March 31, 2014 hadsitive fair value. Approximate
79%, or $107.4 million, of the Company’s OTC detiva contracts at December 31, 2013 had a podaiveralue.

As of March 31, 2014, the Company was not in defantier any derivative contracts and had no knogdeaf default by any counterparty
derivative contracts. The Company made no adjudsrienthe fair value of derivative contracts duecttedit related concerns outside of
normal non-performance risk adjustment includedtie Companys established fair value procedure. The Companyitorsnmarke
conditions that may impact the fair value of detilwa contracts reported in the Condensed ConselitiBalance Sheets.

The Company is also exposed to the risk of nonp@aidace by credit customers on physical sales afralhgas. A significant amount
revenues and related accounts receivable from E@uuetion are generated from the sale of produaddral gas, NGLs and crude oil
certain marketers, utility and industrial customersated mainly in the Appalachian Basin and apgasessor in Kentucky and West Virgir
Additionally, a significant amount of revenues amthted accounts receivable from EQT Midstreamgameerated from the gathering
transporting of natural gas in Kentucky, VirginRennsylvania and West Virginia.

The Company has a $1.5 billion revolving creditiifgcthat expires on February 18, 2019. The dréatiility is underwritten by a syndicate
financial institutions, each of which is obligatexifund its prorata portion of any borrowings by the Company. Adviarch 31, 2014, tf
Company had no loans or letters of credit outstamdinder the facility. No one lender of the lagyeup of financial institutions in tl
syndicate holds more than 10% of the facility. Tmmpanys large syndicate group and relatively low perogataf participation by ea
lender is expected to limit the Company’s exposaneroblems or consolidation in the banking indystr
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The Partnership has a $750 million revolving crdditility that matures on February 18, 2019. Thedir facility is underwritten by
syndicate of financial institutions, each of whislobligated to fund its proata portion of any borrowings by the PartnersAp of March 31
2014, the Partnership had $110 million of loansstautding and no letters of credit outstanding unidecredit facility. No one lender of t
large group of financial institutions in the syratie holds more than 10% of the facility. The Paghip’s large syndicate group and relatiy
low percentage of participation by each lenderxigeeted to limit the Partnershiplexposure to problems or consolidation in the ey
industry. The Company is not a guarantor of theérfeaship’s obligations under the credit facility.

Iltem 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participatiom@nagement, including the Compan¥Principal Executive Officer and Principal Final
Officer, an evaluation of the Company’s discloscwatrols and procedures (as defined in Rule &) under the Securities Exchange A
1934, as amended (Exchange Act)), was conducted the end of the period covered by this reporasd on that evaluation, the Princ
Executive Officer and Principal Financial Officesnzluded that the Comparsytisclosure controls and procedures were effeetdref th:
end of the period covered by this report.

Changesin Internal Control over Financial Reporting
There were no changes in internal control overrfaia reporting (as such term is defined in Rula-13(f) under the Exchange Act) t
occurred during the first quarter of 2014 that hawaterially affected, or are reasonably likely taterially affect, the Company’interna

control over financial reporting.

33




Table of Contents

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

In the ordinary course of business, various legdl r@gulatory claims and proceedings are pendirtfreatened against the Company. W
the amounts claimed may be substantial, the Comjsamyable to predict with certainty the ultimatgapme of such claims and proceedi
The Company accrues legal and other direct coktterkto loss contingencies when actually incuriidte Company has established rese
it believes to be appropriate for pending matterd, after consultation with counsel and giving ampiate consideration to availa
insurance, the Company believes that the ultimateame of any matter currently pending againstGbenpany will not materially affect tl
financial position, results of operations or ligtydof the Company.

Environmental Proceedings

In June and August 2012, the Company received tN@&es of Violation (NOVs) from the Pennsylvariieepartment of Environmen
Protection (the PADEP). The NOVs allege violatimighe Pennsylvania Oil and Gas Act and CleanaBteeLaw in connection with t
unintentional release in May 2012, by a Companydeenof impaired water from an impaired water pinaCompany well location in Tio
County, Pennsylvania. Since confirming the reletise Company has cooperated with the PADEP in détieg the affected areas. 1
Company began settlement discussions with the PARG&ding the NOVs during the first quarter of 20and resolution of the NOVs r
result in monetary sanctions of $100,000 or more.

Iltem 1A. Risk Factors

Information regarding risk factors is discusseditém 1A, “Risk Factors” of the Company’s Annual Repon Form 1K for the year ende
December 31, 2013. There have been no materiabelsarom the risk factors previously disclosethm Company’s Form 10-K.

Item 2. Unregistered Sales of Equity Securities ahUse of Proceeds

The following table sets forth the Compasyepurchases of equity securities registered uBeetion 12 of the Exchange Act that
occurred during the three months ended March 31420

Maximum number

Total number of (or approximate
shares (or units) dollar value) of
Total Average purchased as shares (or units)
number price part of publicly that may yet to be
of shares paid per announced purchased under
(or units) share (or plans or the plans or
Period purchased (a) unit) programs programs
January 2014 (January- January 31 - - - -
February 2014 (February- February 28 4,046 $ 90.63 - -
March 2014 (March — March 31) - - - -
Total 4,046 $ 90.63 - -
(a) Reflects shares withheld by@wmpany to pay taxes upon vesting of restrictedkst
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Item 6. Exhibits

31.01 Rule 13(a-14(a) Certification of Principal Executive Offic

31.02 Rule 13(a-14(a) Certification of Principal Financial Offic

32 Section 1350 Certification of Principal ExecutivffiG@er and Principal Financial Office
101 Interactive Data Filt

35




Table of Contents

Signature

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisddiport to be signed on its behalf by
undersigned thereunto duly authorized.

EQT CORPORATION
(Registrant

By: /s/ Philip P. Cont
Philip P. Conti
Senior Vice President and Chief Financial Offi

Date: April 24, 2014
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Rule 13(a-14(a) Certification of Principal Executive Offic
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Interactive Data Fili
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Exhibit 31.01
CERTIFICATION

I, David L. Porges, certify that:

1.

2.

I have reviewed this Quarterly Report on Form 106f@QT Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pneszh

(b) Designed such internal control over financial réipor, or caused such internal control over finaheporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coueydhis report based on such
evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finateeporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditor and the aadmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

() All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the riegig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involvearmagement or other employees who have a significémin the registrant’s
internal control over financial reporting.

Date: April 24, 201

/s/ David L. Porge
David L. Porge
Chairman, President and Chief Executive Off




Exhibit 31.02
CERTIFICATION

[, Philip P. Conti, certify that:

1.

2.

I have reviewed this Quarterly Report on Form 106f@QT Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pneszh

(b) Designed such internal control over financial réipor, or caused such internal control over finaheporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coueydhis report based on such
evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finateeporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditor and the aadmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

() All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the riegig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involvearmagement or other employees who have a significémin the registrant’s
internal control over financial reporting.

Date: April 24, 201

/s/ Philip P. Cont
Philip P. Cont
Senior Vice President and Chief Financial Offi




Exhibit 32
CERTIFICATION

In connection with the Quarterly Report of EQT CGangtion (“EQT”) on Form 10-Q for the period endeandh 31, 2014, as filed with the
Securities and Exchange Commission on the dateh@he “Report”), the undersigned certify pursutmg 906 of the Sarban€&xley Act of
2002, that:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) The information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations
of EQT.

/s/ David L. Porge April 24, 2014
David L. Porge:
Chairman, President and Chief Executive Offi

/s/ Philip P. Cont April 24, 2014
Philip P. Conti
Senior Vice President and Chief Financial Offi




