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Item 1. Financial Statements

EQT CORPORATION AND SUBSIDIARIES
Statements of Consolidated Income (Unaudited)

FINANCIAL INFORMATION

Operating revenue

Operating expense
Purchased gas co:
Operation and maintenan
Production
Exploration
Selling, general and administrati
Depreciation, depletion and amortization
Total operating expenses

Operating incom:

Other income

Interest expense

Income before income taxes
Income taxes

Net income

Less: Net income attributable to noncontrollingnetsts

Net income attributable to EQT Corporati

Earnings per share of common stock attributableQd Corporation

Basic:

Weighted average common shares outstan

Net income
Diluted:

Weighted average common shares outstan

Net income
Dividends declared per common share

The accompanying notes are an integral part obtlEmdensed Consolidated Financial Statements.

Three Months Ended

March 31,
2013 2012
(Thousands, except per share
amounts)
558,66( 449,96(
100,56 84,06¢
33,22 34,39(
24,88¢ 27,02:
3,73( 1,82¢
48,49¢ 42,94:
149,11t 107,52!
360,02! 297,77
198,63! 152,18t
2,33( 5,791
37,75: 41,25
163,21: 116,72!
53,93: 44,69(
109,28: 72,03t
9,02¢ -
100,25! 72,03t
150,32° 149,49:
0.67 0.4¢
150,94¢ 150,21t
0.6€ 0.4¢
0.02 0.27
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EQT CORPORATION AND SUBSIDIARIES

Statements of Consolidated Comprehensive Income (dudited)

Three Months Ended

Net income $

Other comprehensive (loss) income, net of
Net change in cash flow hedg:
Natural gas, net of tax (benefit) expense of ($33)%nd $38,49
Interest rate, net of tax expense of $25 and $1
Pension and other post-retirement benefits ligbédjustment, net of tax expense of $307 and
$122

Other comprehensive (loss) income

Comprehensive income
Less: Comprehensive income attributable to nonotiimg interests

Comprehensive income attributable to EQT Corponatio $

March 31,
2013 2012

(Thousands)
109,28: $ 72,03t
(78,439 59,50:
36 2,43t
43¢ 947
(77,965 62,88’
31,31¢ 134,92:
9,02¢ —
22,29( $ 134,92:

The accompanying notes are an integral part oktlEsmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Statements of Condensed Consolidated Cash Flows (alrdited)

Three Months Ended

March 31,
2013 2012
(Thousands)
Cash flows from operating activities:
Net income $ 109,28: $ 72,03t
Adjustments to reconcile net income to net caskigea by operating activitie:
Deferred income taxe 34,347 39,36:
Depreciation, depletion, and amortizat 149,11¢ 107,52!
Provision for losses on accounts receive 1,962 19¢€
Other income (2,330 (5,797
Stocl-based compensation expel 10,33« 8,25¢
Unrealized (gains) losses on derivatives and irorgr (1,326 5,48¢
Lease impairmer 2,98( 692
Changes in other assets and liabilit
Accounts receivable and unbilled reven (8,825 36,251
Inventory 37,78¢ 55,62¢
Accounts payabl (18,02%) (55,969
Other items, net (10,067) (41,546
Net cash provided by operating activities 305,24( 222,12:
Cash flows from investing activities:
Capital expenditure (304,25 (269,58
Proceeds from sale of assets — 2,391
Net cash used in investing activities (304,257 (267,196
Cash flows from financing activities:
Dividends paic (4,51¢ (32,939
Distributions to noncontrolling interes (5,03)) -
Repayments and retirements of I-term deb! (20,167 (9,539
Proceeds and tax benefits from exercises underoyi@plcompensation plans 6,99¢ 1,49¢
Net cash used in financing activities (22,719 (40,979
Net change in cash and cash equival (21,730 (86,047)
Cash and cash equivalents at beginning of period 182,05! 831,25!
Cash and cash equivalents at end of period $ 160,32! $  745,20¢
Cash paid during the period for:
Interest, net of amount capitaliz $ 10,44¢ $ 13,04«
Income taxes, ne $ 3,661 $ 2,214

The accompanying notes are an integral part oktl@Esmdensed Consolidated Financial Statements.
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EQT CORPORATION AND SUBSIDIARIES

Condensed Consolidated Balance Sheets (Unaudited)

March 31, December 31,
2013 2012
(Thousands)
ASSETS
Current asset:
Cash and cash equivalel $ 160,32 $ 182,05!
Accounts receivable (less accumulated provisiom@arbtful accounts of $14,696 at March
2013 and $12,586 at December 31, 2( 219,70! 205,47¢
Unbilled revenue 20,33t 27,69¢
Inventory 41,40t 76,781
Derivative instruments, at fair vall 183,72 304,23
Prepaid expenses and other 31,58% 56,58¢
Total current assets 657,08¢ 852,84!
Equity in nonconsolidated investmel 127,85: 130,36¢
Property, plant and equipme 10,436,55 10,139,90
Less: accumulated depreciation and depletion 2,567,76. 2,424,60!
Net property, plant and equipment 7,868,79 7,715,29:
Regulatory asse 110,55 111,91t
Other assets 38,19¢ 39,43¢
Total assets $ 8,802,48 $ 8,849,86.

The accompanying notes are an integral part oktlEsmdensed Consolidated Financial Statements.

6




Table of Contents
EQT CORPORATION AND SUBSIDIARIES

Condensed Consolidated Balance Sheets (Unaudited)

March 31, December 31,
2013 2012
(Thousands)
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term deb $ 6,212 $ 23,20«
Accounts payabl 271,00 289,03:
Derivative instruments, at fair val 92,10% 75,56
Other current liabilities 130,03. 182,66
Total current liabilities 499,35¢ 570,46!
Long-term debt 2,499,43 2,502,96!
Deferred income taxes and investment tax cre 1,651,73 1,666,02!
Other credits 224,91¢ 221,59
Total liabilities 4,875,441 4,961,06!
Equity:
Stockholder' equity:
Common stock, no par value, authorized 320,000eshahares issued: 175,684 at Marcl
2013 and December 31, 20 1,780,96! 1,770,54!
Treasury stock, shares at cost: 25,249 at MarcR@3 anc25,575 at December 31, 20 (455,87 (461,772
Retained earning 2,291,24. 2,195,50:
Accumulated other comprehensive income 21,58: 99,547
Total common stockholders’ equity 3,637,91 3,603,82
Noncontrolling interests in consolidated subsidiari 289,11¢ 284,98:
Total equity 3,927,03 3,888,80.
Total liabilities and equity $ 8,802,48. $ 8,849,86:

The accompanying notes are an integral part obtlEmdensed Consolidated Financial Statements.
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Balance, January 1, 201.
Net income
Other comprehensive incor

Dividends on common stock ($0.22 per sh.

Stock-based compensation plans, net
Balance, March 31, 201:

Balance, January 1, 201:
Net income
Other comprehensive lo

Dividends on common stock ($0.03 per sh.

Stock-based compensation plans,

EQT CORPORATION AND SUBSIDIARIES

Statements of Condensed Consolidated Equity (Unaueid)

Noncontrolling
Accumulated

Distributions to noncontrolling interests ($0.35

common unit)
Balance, March 31, 201!

Common Stock Other Interests in
Comprehensive
Shares No Retained Consolidated Total
Outstanding Par Value Earnings Income Subsidiaries Equity
(Thousands)
149,477 $ 1,261,77¢ §  2,143,91C $ 188,141 $ - $ 3,593,83(
72,035 72,035
62,887 62,887
(32,938) (32,938
98 10,320 10,320
149,575 $ 1,272,09¢ § 2,183,007 $ 251,028 $ - $ 3,706,13¢
150,10¢ $ 1,308,771 § 2,195,502 $ 99,547 $ 284,982 $ 3,888,80:
100,25& 9,026 109,281
(77,965) (77,965
(4,516) (4,516
326 16,323 142 16,465
(5,031) (5,031
150,435 $ 1,325,094 § 2,291,241 $ 21,582 $ 289,11¢ $ 3,927,03¢

The accompanying notes are an integral part obtlmmdensed Consolidated Financial Statements.
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

A. Financial Statements

The accompanying unaudited Condensed Consolidatethéial Statements have been prepared in accardaith United States genere
accepted accounting principles (GAAP) for interimahcial information and with the requirements ofifi 10Q and Article 10 of Regulatic
S-X. Accordingly, they do not include all of the amfation and footnotes required by United State®\BAor complete financial statemen

In the opinion of management, these statementsidechll adjustments (consisting of only normal reog accruals, unless otherw
disclosed in this Form 1Q) necessary for a fair presentation of the finalnposition of EQT Corporation and subsidiarief#larch 31
2013 and December 31, 2012 and the results ofpigsations and cash flows for the three month peremtled March 31, 2013 and 20
Certain previously reported amounts have beengsifled to conform to the current year presentatinrhis Form 10-Q, references to “we,”
“us,” “our,” “EQT,” “EQT Corporation,” and the “Copany” refer collectively to EQT Corporation anddtsnsolidated subsidiaries.

The balance sheet at December 31, 2012 has bemedi&tom the audited financial statements at th&te but does not include all of
information and footnotes required by United St&@eAP for complete financial statements.

Due to the seasonal nature of the Compamgtural gas distribution and storage business#she volatility of commaodity prices, the intel
statements for the three month period ended Mat¢t2B13 are not necessarily indicative of the testilat may be expected for the
ending December 31, 2013.

For further information, refer to the consolidafethncial statements and footnotes thereto includdgQT Corporatiors Annual Report ¢
Form 10-K for the year ended December 31, 2012 edbas “Managemens’ Discussion and Analysis of Financial Condition &esults ¢
Operations” on page 20 of this Form 10-Q.

B. EQT Midstream Partners, LP

On July 2, 2012, EQT Midstream Partners, LP (theéneeship), a subsidiary of the Company, completedinderwritten initial public offerir
(IPO) of 14,375,000 common units representing kchipartner interests in the Partnership, whichesguted 40.6% of the Partnerskip’
outstanding equity. The Company retained a 59.4%ityednterest in the Partnership, including 2,984 7common units, 17,339,7
subordinated units and a 2% general partner irttelPe®r to the IPO, the Company contributed to Batnership 100% of Equitrans, L
(Equitrans, the Comparg/’Federal Energy Regulatory Commission (FERC) edgdl transmission, storage and gathering subs)digkg
indirect wholly-owned subsidiary of EQT serves as the general gragtiithe Partnership, and the Company continuepéoate the Equitra
business pursuant to contractual arrangementseghiteio in connection with the closing of the IPChe Company continues to consolic
the results of the Partnership but records an irctam provision only as to its ownership percentag®T records the noncontrolling intel
of the public limited partners in EQT’s financightements.

The Partnership paid distributions of $5.0 millibm noncontrolling interests at $0.35 per commont whiring the three months ent
March 31, 2013.

C. Segment Information

Operating segments are revermueducing components of the enterprise for whighas&te financial information is produced internadlyc
which are subject to evaluation by the Companylisfabperating decision maker in deciding how toedite resources.

The Company reports its operations in three segmemhich reflect its lines of business. The EQUDdRrction segment includes

Companys exploration for, and development and productihmatural gas, natural gas liquids (NGLs) andnaitéd amount of crude oil
the Appalachian Basin. EQT Midstrean®perations include the natural gas gatheringsprartation, storage and marketing activities @
Company, including ownership and operation of therership. Distribution’s operations primarily cprise the stateegulated natural g
distribution activities of the Company.

Operating segments are evaluated on their conimibbib the Compang’ consolidated results based on operating inconigerGncome
interest and income taxes are managed on a coataitbasis. Headquarters’ costs are billed

9
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

to the operating segments based upon an allocafisghe headquartersinnual operating budget. Differences between hudgéd actu:
headquarters’ expenses are not allocated to thratipg segments.

As described in Note I, the Company and its dimgbblly-owned subsidiary, Distribution Holdco, LLC (Hold¢caxecuted a definiti
agreement (the Master Purchase Agreement) with Rld@panies LLC (PNG Companies), the parent compdnjeoples Natural G
Company LLC (Peoples), pursuant to which EQT antietowill transfer 100% of their ownership inteiesf Equitable Gas Company, L
(Equitable Gas) and Equitable Homeworks, LLC (Homew) to PNG Companies in exchange for cash andraksets of, and ni
commercial arrangements with, PNG Companies andffiiiates. Homeworks and Equitable Gas are divgolly-owned subsidiaries
Holdco and comprise substantially all of the Diation segment. The transaction is subject toesg\and/or approval by a number of fed
and state regulatory agencies. Once the Compakgsrsatisfactory progress in the regulatory prqoabssDistribution operating segmen
expected to be classified as held for sale in the@any’s financial statements.

Substantially all of the Company’s operating revesjincome from operations and assets are genenatechted in the United States.

Three Months Ended

March 31,
2013 2012
(Thousands)
Revenues from external customers
EQT Productior $ 250,51: $ 195,39¢
EQT Midstrean 146,68t 122,04¢
Distribution 153,81t 135,42:
Third-party transportation costs ( 35,74 27,20°
Less intersegment revenues, net (28,099 (30,117)
Total $ 558,66( $ 449,96(
Operating income:
EQT Productior $ 74,09' $ 59,03¢
EQT Midstrean 74,21 56,13¢
Distribution 52,27¢ 36,77(
Unallocated expenst (1,952) 242
Total operating incom $ 198,63! $ 152,18t
Reconciliation of operating income to net income
Other income $ 2,33( $ 5,791
Interest expens 37,75: 41,25:
Income taxe: 53,93: 44,69(
Net income $ 109,28: $ 72,03t
As of As of
March 31, December 31
2013 2012
(Thousands)
Segment assets
EQT Productior $ 5,668,74 $ 5,675,53.
EQT Midstrearr 2,063,04! 2,046,55!
Distribution 842,33: 860,02¢
Total operating segmen 8,574,12; 8,582,12.
Headquarters assets, including cash and-term investment 228,36 267,74.
Total asset $ 8,802,48 $ 8,849,86.

(a) EQT Production’s segment results are reported thitid-party transportation costs reflected as a dedudtamn operating revenue
Third-party transportation costs are reported as a coeraf purchased gas costs in the consolidatedtse3his amount reflects t
reclassification of third-party transportation ®8bm operating revenues to purchased gas co#ts abnsolidated level.

10
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

(b) Includes entries to eliminate intercompany natgi@d sales from EQT Production to EQT Midstream @madsportation activitie
between EQT Midstream and both EQT Production aisttibution.

Three Months Ended

March 31,
2013 2012
(Thousands)
Depreciation, depletion and amortization:
EQT Productior $ 124,90¢ $ 86,56
EQT Midstreanr 18,21¢ 14,70¢
Distribution 6,04¢ 6,247
Other (60 7
Total $ 149,11¢ $ 107,52!
Expenditures for segment assets
EQT Production (c $ 246,94t $ 183,68!
EQT Midstrean 51,35¢ 79,63¢
Distribution 5,60¢ 5,467
Other 34¢ 801
Total $ 304,25 $ 269,58

(c) Expenditures for segment assets in the EQT Pramusiegment include $12.7 million and $18.1 millfon undeveloped propel
acquisitions during the three months ended Mar¢t2813 and 2012, respectively.

D. Derivative Instruments

The Companys primary market risk exposure is the volatilityfofure prices for natural gas and NGLs, which affact the operating resu
of the Company primarily through EQT Production &he storage, marketing and other activities at B)dstream. The Company’overal
objective in its hedging program is to protect ctigWvs from undue exposure to the risk of changinghmodity prices.

The Company uses derivative commodity instrumeihigt tare purchased from or placed with major finaingnstitutions whos
creditworthiness is regularly monitored. Futurestcacts obligate the Company to buy or sell a degigd commodity at a future date f
specified price and quantity at a specified locati8wap agreements involve payments to or recdipte counterparties based on
differential between two prices for the commodiBollar agreements require the counterparty to payGompany if the index price fe
below the floor price and the Company to pay thenterparty if the index price rises above the capep The Company also engages
limited number of basis swaps to protect earnimgmfundue exposure to the risk of geographic disparin commodity prices and inter
rate swaps to hedge exposure to interest rateuitions on potential debt issuances.

The Company recognizes all derivative instrumeastsither assets or liabilities at fair value orr@sg basis. The accounting for the chang
fair value of the Compang’derivative instruments depends on the use af¢higative instruments. To the extent that a deiiee instrumer
has been designated and qualifies as a cash fldgehéhe effective portion of the change in failueaof the derivative instrument is repol
as a component of accumulated other comprehensa@mie (OCI), net of tax, and is subsequently rediad into the Statements
Consolidated Income in the same period or perianimd which the forecasted transaction affectsiagm

Some of the derivative commodity instruments usgdhe Company to hedge its exposure to variabitityexpected future cash flo
associated with the fluctuations in the price dura gas related to the Compasybrecasted sale of equity production and forecheature
gas purchases and sales have been designated alify g8 cash flow hedges. Some of the derivatiommodity instruments used by
Company to hedge its exposure to adverse changhe market price of natural gas stored in the gdouave been designated and qualii
fair value hedges.

For a derivative instrument that has been designatel qualifies as a fair value hedge, the changde fair value of the instrument
recognized as a portion of operating revenuesenStatements of Consolidated Income each periodddition, the change in the fair ve
of the hedged item (natural gas inventory) is re@ed as a portion of operating revenues in théeBtants of Consolidated Income. -
Company has elected to exclude the
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

spot/forward differential for the assessment oéetizeness of the fair value hedges. Any hedgiefféctiveness and any change in fair v
of derivative instruments that have not been degaghas hedges are recognized in the Stateme@nsblidated Income each period.

Exchangetraded instruments are generally settled with tiifsg positions. Over the counter (OTC) arrangemmeatjuire settlement in ca
Settlements of derivative commodity instrumentsramorted as a component of cash flows from op®ratin the accompanying Statem:
of Condensed Consolidated Cash Flows.

In addition, the Company enters into a limited nemdsf energy trading contracts to leverage itstasaed limit its exposure to shifts in mai
prices and has a limited number of other derivatinstruments not designated as hedges. In 2008Ctmepany effectively settled cert
derivative commodity swaps scheduled to maturendutine period 2010 through 2013 by dfesignating the instruments and entering
directly counteractive instruments. These traneastresulted in offsetting positions which aretegority of the derivative asset and liabi
balances not designated as hedging instruments.

All derivative instrument assets and liabilitie® aeported in the Condensed Consolidated BalaneetStas derivative instruments at
value. These derivative instruments are reportegther current assets or current liabilities duéheir highly liquid nature. The Company
net settle its derivative instruments at any time.

Three Months Ended

March 31,
2013 2012
(Thousands)

Commodity derivatives designated as cash flow heds
Amount of (loss) gain recognized in OCI (effectpp@rtion), net of ta; $ (52,60) $ 107,48t
Amount of gain reclassified from accumulated OGbiaperating revenues (effective

portion), net of ta: 25,83 47,98¢
Amount of loss recognized in operating revenuesff@ctiveportion) (a) (487) (31
Interest rate derivatives designated as cash floneldges
Amount of gain recognized in OCI (effective portjonet of tax $ - $ 2,37:
Amount of loss reclassified from accumulated O@¥, of tax, into interest expense

(effective portion’ (36) (65)
Commodity derivatives designated as fair value hedg(b)
Amount of (loss) gain recognized in operating raxanfor fair valuecommaodity contract  $ (3539 $ 7,072
Fair value gain (loss) recognized in operating nexss for inventory designated as hedged

item 4,53 (9,93))
Derivatives not designated as hedging instrumen
Amount of (loss) gain recognized in operating rexas $ (262) $ 2,46:

(&) No amounts have been excluded from effectivenessigeof cash flow hedges.

(b) For the three months ended March 31, 2013, thenmgdct on operating revenues associated with contyndédrivatives as fa
value hedges was a $1.3 million gain which resufteth the Company election to exclude the spot/forward differentiaim the
assessment of effectiveness of the fair value redge a $0.3 million loss due to changes in b&s.the three months enc
March 31, 2012, the net impact on operating reverassociated with commodity derivatives as faiugdiedges was a $3.3 mill
loss which resulted from the Compasglection to exclude the spot/forward differentiain the assessment of effectiveness o
fair value hedges and a $0.4 million gain due t@andes in basis.

12




Table of Contents

EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

As of As of
March 31, December 31,
2013 2012
(Thousands)
Asset derivatives
Commodity derivatives designated as hedging instnts $ 153,74 $ 259,45¢
Commodity derivatives not designated as hedgingungents 29,98¢ 44,77¢
Total asset derivatives $ 183,72 $ 304,23
Liability derivatives
Commodity derivatives designated as hedging instnts $ 59,20¢ $ 27,94¢
Commodity derivatives not designated as hedgingungents 32,89¢ 47,61¢
Total liability derivatives $ 92,107 $ 75,56:

The net fair value of commodity derivative instrunteechanged during the first quarter of 2013 prilyars a result of increased commo
prices and settlements. The absolute quantitigkeoCompanys derivative commodity instruments that have bessighated and qualify
cash flow hedges totaled 428 Bcf and 365 Bcf delarfith 31, 2013 and December 31, 2012, respectiaelg,are primarily related to natt
gas swaps and collars. The open positions at Makc2013 and December 31, 2012 had maturities @xtgrthrough December 2017. 1
absolute quantities of the Compasylerivative commodity instruments that have beesigihated and qualify as fair value hedges tota
Bcf and 8 Bcf as of March 31, 2013 and December2B12, respectively. The open positions at MarchZ8l3 had maturities extend
through April 2014 and open positions at Decemide2B12 had maturities extending through Januatyt20

The Company deferred net gains of $59.8 million $h&88.2 million in accumulated OCI, net of tax,cisMarch 31, 2013 and December
2012, respectively, associated with the effectiwdipn of the change in fair value of its derivatiegommodity instruments designated as
flow hedges. Assuming no change in price or nemdactions, the Company estimates that approxiyn&gf.7 million of net unrealiz
gains on its derivative commodity instruments refiel in accumulated OCI, net of tax, as of MarchZ113 will be recognized in earnir
during the next twelve months due to the settleroéhtdged transactions.

The Company is exposed to credit loss in the ewEnbnperformance by counterparties to derivatimetiacts. This credit exposure is limi
to derivative contracts with a positive fair valughich may change as market prices change. Thep@oynbelieves that New Yc
Mercantile Exchange (NYMEX) traded futures contsdtave limited credit risk because Commodity Figdreading Commission regulatic
are in place to protect exchange participants,ugiog the Company, from potential financial insti#piof the exchange members. ~
Companys OTC swap and collar derivative instruments aimauily with financial institutions and thus arebgect to events that wot
impact those companies individually as well as thatistry as a whole.

The Company utilizes various processes and analtgsesonitor and evaluate its credit risk exposurébese include closely monitori
current market conditions, counterparty credit famentals and credit default swap rates. Crediogxe is controlled through cre
approvals and limits based on counterparty cremitthmentals. To manage the level of credit risg,Gompany enters into transactions
financial counterparties that are of investmentdgrar better, enters into netting agreements whesngessible and may obtain collatera
other security.

When the net fair value of any of the Company’spwagreements represents a liability to the Compamgh is in excess of the agreager
threshold between the Company and the financiditiion acting as counterparty, the counterpaetyuires the Company to remit fund:
the counterparty as a margin deposit for the dévediability which is in excess of the threshadnount. The Company records tt
deposits as a current asset. When the net faievafl any of the Compang/'swap agreements represents an asset to the Cpmpah is ir
excess of the agreagion threshold between the Company and the finhimgétution acting as counterparty, the Compaaguires th
counterparty to remit funds as margin depositsnramount equal to the portion of the derivativeetisghich is in excess of the threst
amount. The Company records a current liability sach amounts received. The Company had no supbsiig in its Condens
Consolidated Balance Sheets as of March 31, 20C&oember 31, 2012.
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EQT Corporation and Subsidiaries
Notes to Condensed Consolidated Financial StatemenfUnaudited)

When the Company enters into exchatrgeled natural gas contracts, exchanges may retipgir€ompany to remit funds to the correspon
broker as goodaith deposits to guard against the risks assatiaith changing market conditions. The Company tnmiake such depos
based on an established initial margin requirerasnwell as the net liability position, if any, dfetfair value of the associated contracts.
Company records these deposits as a current astiet iCondensed Consolidated Balance Sheets.eloabe where the fair value of s
contracts is in a net asset position, the broker remit funds to the Company, in which case the gamy records a current liability for st
amounts received. The initial margin requirememnésestablished by the exchanges based on the pailzility and the time to expiration
the related contract. The margin requirementssatgect to change at the exchangdistretion. The Company recorded a current as
$1.1 million as of March 31, 2013 and a currenetis$ $0.7 million as of December 31, 2012 for sdeposits in its Condensed Consolid
Balance Sheets.

The Company recognizes all derivative instrumest®ither assets or liabilities at fair value onrasg basis. Margin deposits remitte:
financial counterparties or received from finanaialunterparties related to OTC natural gas swapesgents and options and any fu
remitted to or deposits received from the Compatwytkers related to exchangraded natural gas contracts are also recorded gnos
basis. The Company has netting agreements widim¢ial institutions and its brokers that permit settlement of gross commaodity deriva
assets against gross commodity derivative liabditiThe table below reflects the impact of netiggeements and margin deposits on ¢
derivative assets and liabilities as of March 3112and December 31, 2012.

Derivative
instruments, Derivative
recorded in the instruments
Condensed subject to Margin
Consolidated master deposits Derivative
Balance netting remitted to instruments,
As of March 31, 2013 Sheet, gross agreements counterparties net
(Thousands)
Asset derivatives:
Derivative instruments, at fair vall $ 183,727 $  (66,428) $ - g 117,299
Liability derivatives:
Derivative instruments, at fair vall $ 92,107 $ (66,428) $ (1,125) $ 24,554
Derivative
instruments, Derivative
recorded in the instruments
Condensed subject to Margin
Consolidated master deposits Derivative
Balance netting remitted to instruments,
As of December 31, 2012 Sheet, gross agreements counterparties net
(Thousands)
Asset derivatives:
Derivative instruments, at fair vall $ 304,237 $ (73,753) $ - $§ 230,484
Liability derivatives:
Derivative instruments, at fair vall $ 75,562 $ (73,753) $ (736) § 1,073

Certain of the Company’s derivative instrument cacis provide that if the Company’s credit ratitysStandard & Poos' Rating Service
(S&P) or Moody’s Investor Services (Moody’ are lowered below investment grade, additiordlateral must be deposited with
counterparty. The additional collateral can betaid 00% of the derivative liability. As of Marci 32013, the aggregate fair value of
derivative instruments with credit-rigielated contingent features that were in a netiliigbposition was $29.4 million, for which tl
Company had no collateral posted on March 31, 20i3he Company’s credit rating by S&P or Moodyhad been downgraded be
investment grade on March 31, 2013, the Companyldvbave been required to post additional collatefa$1.6 million in respect of tl
liability position. Investment grade refers to theality of the Companyg credit as assessed by one or more credit ragegcées. Th
Company’s senior unsecured debt was rated BBB bl 88d Baa3 by Moodyg’at March 31, 2013. In order to be considereéstmer
grade, the Company must be rated BBB-
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or higher by S&P and Baa3 or higher by Moody’s.y#hing below these ratings is considered non-imaest grade.
E. Fair Value Measurements

The Company records its financial instruments, @pally derivative instruments, at fair value ia €ondensed Consolidated Balance Sh
The Company has an established process for detagair value which is based on quoted marketgsjavhere available. If quoted mau
prices are not available, fair value is based upmdels that use as inputs markesed parameters, including but not limited to fme
curves, discount rates, volatilities and nonperfamoe risk. Nonperformance risk considers the effiethe Companyg credit standing on t
fair value of liabilities and the effect of the caarpartys credit standing on the fair value of assets. Chmpany estimates nonperforma
risk by analyzing publicly available market infortioa, including a comparison of the yield on deldtiuments with credit ratings similat
the Company’s or counterparty’s credit rating amel yield of a riskiree instrument. The Company also considers coefdult swaps rat
where applicable.

The Company has categorized its assets and liabiliecorded at fair value into a thiegel fair value hierarchy, based on the priorifythe
inputs to the valuation technique. The fair vahierarchy gives the highest priority to quoted gsiin active markets for identical assets
liabilities (Level 1) and the lowest priority to olnservable inputs (Level 3). Assets and liabaitiecluded in Level 1 include the Compagy’
futures contracts. Assets and liabilities in Le2ehclude the majority of the Compasyswap agreements. Assets and liabilities in L8
include the Company’s collars and a limited numbethe Companys swap agreements. Since the adoption of fairevakcounting, tt
Company has not made any changes to its classficaf assets and liabilities in each category.

The fair value of assets and liabilities included.evel 2 is based on standard industry incomeasgmbr models that use significant observ
inputs, including NYMEX forward curves and LIBOB&ased discount rates. Collars included in Levale8valued using standard indu
income approach models. The primary significanthseovable input to the valuation of assets andliligls in Level 3 is the volatilit
assumption to the option pricing model used to @atommodity collars. The CompasyCorporate Risk Control Group (CRCG), wt
reports to the Chief Financial Officer, is respbiesifor calculating the volatilities. The CRCG cimtess current market information ab
option trading and historical averages. The Comgaepares an analytical review of all derivatimetiuments for reasonableness on at le
quarterly basis. At March 31, 2013, derived masi@ttilities used to value Level 3 assets andillisds ranged from 22% to 31%. The
value of the collar agreements is sensitive to ghann the volatility assumption. Significant chaagn this assumption might resuli
significantly higher or lower fair values for theassets and liabilities. As of March 31, 2013, reréase in the volatility assumption wc
increase the value of the derivative asset andi@dse in the volatility assumption would decrebsevalue of the derivative asset.

The Company uses NYMEX forward curves to value ey commodity swaps and collars. The NYMEX forwewdves and LIBORzase!
discount rates are validated to external sourcsaat monthly.
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The following derivative instrument assets andilitdés were measured at fair value on a recurhbagis during the applicable period:

Fair value measurements at reporting date usin

Quoted
prices in
active Significant
markets for other Significant
identical observable unobservable
March 31, assets inputs inputs
Description 2013 (Level 1) (Level 2) (Level 3)
(Thousands)
Assets
Derivative instruments, at fair vali $ 183,727 $ 1,588 § 105,62 $ 76,519
Liabilities
Derivative instruments, at fair vall $ 92,107 $ 2,382 ¢ 83,071 $ 6,654
Fair value measurements at reporting date usin
Quoted
prices in
active Significant
markets for other Significant
identical observable unobservable
December 31 assets inputs inputs
Description 2012 (Level 1) (Level 2) (Level 3)
(Thousands)
Assets
Derivative instruments, at fair vall $ 304,237 $ 1,228 § 204,59: $ 98,417
Liabilities
Derivative instruments, at fair vall $ 75,562 $ 1,609 ¢ 66,25( $ 7,703
Fair value measurements using significar
unobservable inputs (Level 3)
Derivative instruments, at fair value, net
Three Months Ended March 31,
2013 2012
(Thousands)
Balance at January 1 $ 90,71« $ 143,26(
Total gains or losse
Included in earning 42: -
Included in OCI (11,739 31,59¢
Purchase 72 -
Settlement: (9,617 (18,790
Transfers in and/or out of Level 3 - —
Balance at March 31 $ 69,86! $ 156,06t

Gains of $0.5 million are included in earnings lire table above for the three months ended Marcl2@13 attributable to the change
unrealized gains or losses relating to assetsh&titl as of March 31, 2013. There are no matgaais or losses included in earnings in
table above for the three months ended March 312 2@ributable to the change in unrealized gamesses relating to assets and liabil
still held as of March 31, 2012.
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The carrying value of cash equivalents approximtg&svalue due to the short maturity of the instants; these are considered Level 1
values.

The Company estimates the fair value of its delmgués established fair value methodology. Beeaost all of the Compang’debt i
actively traded, the fair value of the debt is avdle? fair value. Fair value for ndnaded debt obligations is estimated using a sta
industry income approach model which utilizes aaligit rate based on market rates for debt withlainmmemaining time to maturity a
credit risk. The estimated fair value of lotegm debt on the Condensed Consolidated BalancetShe March 31, 2013 and Decembe!
2012 was approximately $2.9 billion.

F. Income Taxes

The Company estimates an annual effective incomeate based on projected results for the yearaapdies this rate to income before te
to calculate income tax expense. Any refinemerdderdue to subsequent information that affectestienated annual effective income
rate are reflected as adjustments in the curreiighe

The Companys effective income tax rate for the three monthdeenMarch 31, 2013 was 33.0%, compared to 38.3%hfoithree montt
ended March 31, 2012. The decrease in the effeaitome tax rate from the first quarter of 201 prisnarily attributable to unfavorable st
net operating loss adjustments recorded in 2012tl@dmpact of the PartnershplPO. The effective income tax rate is impactgdhs
recent IPO which modified the Midstream ownershiucture and now reflects Partnership earningswbich the noncontrolling publ
limited partners are directly responsible for thkated income taxes.

There were no material changes to the Comgamgthodology for unrecognized tax benefits dutirgthree months ended March 31, 2
The Companys consolidated federal income tax liability hasrbeettled with the IRS through 2009. The Companthéssubject of variol
state income tax examinations. The Company bedithat it is appropriately reserved for any undertax positions.

G. Revolving Credit Facilities

As of March 31, 2013 and December 31, 2012, neitierCompany nor the Partnership had loans ormetiecredit outstanding under tk
respective revolving credit facilities. Commitmdeés averaging approximately 5 basis points intlthee months ended March 31, 2013
7.5 basis points in the three months ended Mar¢l2812 were paid to maintain credit availabilityden the Company' revolving cred
facility. The Partnership incurred commitment fee®raging approximately 6.25 basis points in tire¢ months ended March 31, 201
maintain credit availability under its revolvingediit facility.

Neither the Company nor the Partnership had angt-term loans outstanding at any time during the timeaths ended March 31, 2013
2012.
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H. Long-Term Debt

March 31, December 31

2013 2012

(Thousands)
7.76% notes, due 2013 thru 2C $ 22,449 $ 32,973
5.00% notes, due October 1, 2( 150,000 150,000
5.15% notes, due March 1, 20 200,000 200,000
6.50% notes, due April 1, 20: 500,000 500,000
8.13% notes, due June 1, 2( 700,000 700,000
4.88% notes, due November 15, 2( 750,000 750,000
7.75% debentures, due July 15, 2 115,000 115,000
Mediumr-term notes

7.3% to 7.6% Series B, due 2013 thru 2 20,000 30,000
8.7% to 9.0% Series A, due 2014 thru 2! 40,200 40,200
7.6% Series C, due 2018 8,000 8,000
2,505,64¢ 2,526,17:
Less debt payable within one year 6,212 23,204
Total long-term debt $ 2,499,437 $ 2,502,96¢

The indentures and other agreements governing thmep@nys indebtedness contain certain restrictive findnafad operating covenal
including covenants that restrict the Compangbility to incur indebtedness, incur liens, enéo sale and leaseback transactions, conr
acquisitions, merge, sell assets and perform cedtdier corporate actions. The covenants do nut@oa rating trigger. Therefore, a cha
in the Company’s debt rating would not trigger fad#é under the indentures and other agreementsrging the Company’s indebtedness.

Aggregate maturities of longrm debt are $3.0 million in 2013, $11.2 millieon2014, $166.0 million in 2015, $3.0 million in ZD&nd zer
in 2017.

l. Proposed Sale of Properties

On December 19, 2012, the Company and its diredlly#owned subsidiary, Holdco, executed the Master RiselAgreement with PN
Companies, the parent company of Peoples, pursaambich EQT and Holdco will transfer 100% of theiwnership interests of Equita
Gas and Homeworks to PNG Companies in exchangeafsr and other assets of, and new commercial @maegs with, PNG Compan
and its affiliates. Homeworks and Equitable Ga&sdirect whollyewned subsidiaries of Holdco. Peoples is a pactimbmpany of SteelRiv
Infrastructure Partners. The transaction is sulifeceview and/or approval by a number of fedarad state regulatory agencies. As a re
the Company has not classified Equitable Gas andd#wrks as held for sale in its financial statermest of March 31, 2013 and will not
so until the Company makes satisfactory progresisamegulatory process.

The Company incurred $2.1 million in expenses dytime three months ended March 31, 2013 relatédetgpending sale of Equitable (
and Homeworks, which expenses are reported imgeliieneral & administrative expenses in the Staigsnof Consolidated Income.

J. Earnings Per Share

Potentially dilutive securities, consisting of apts and restricted stock awards, which were incudehe calculation of diluted earnings
share, totaled 622,006 and 721,641 for the threetimsoended March 31, 2013 and 2012, respectivEhere were no options to purch
common stock which were not included in potentidglijtive securities because they were diltitive for the three months ended March
2013. Options to purchase common stock which weteincluded in potentially dilutive securities beise they were andilutive totalec
214,392 for the three months ended March 31, 20h2. impact of the Partnershipdilutive units did not have a material impacttbhe
Company’s earnings per share calculation for theetmonth period ended March 31, 2013.
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K. Changes in Accumulated Other Comprehensive IncomeyhComponent

The following table explains the changes in accatmad OCI by component for the three months endectiMal, 2013:
Three Months Ended March 31, 201!

Pension and
other post-
retirement
Interest rate benefits
Natural gas cast cash flow liability Accumulated
flow hedges, net hedges, net adjustment, OCI (loss), net
of tax of tax net of tax of tax
(Thousands)
Accumulated OCI (loss), net of tax, as of
January 1, 2013 $ 138,188 $ (1,276) $ (37,365) $ 99,547
Losses recognized in accumulated OCI, net of
tax (52,601) (a) - - (52,601)
Amounts reclassified from accumulated OCI
into realized (income) expensnet of tax (25,833) (a) 36 (a) 433 (b) (25,364)
Change in accumulated other comprehensive
(loss) incomenet of tax (78,434) 36 433 (77,965)
Accumulated OCI (loss), net of tax, as of
March 31, 2013 $ 59,754 $ (1,240) § (36,932) $ 21,582

(a) See Note D for additional information.

(b) This accumulated OCI reclassification is attriblg#atn the net actuarial loss and net prior serviost related to the Compasy
defined benefit pension plans and other pesitement benefit plans. See Note 14 to the Cateted Financial Statements in
Company’s Form 10-K for the year ended DecembefB312 for additional information.
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Item 2. Management’s Discussion and Analysis of Rancial Condition and Results of Operations
CAUTIONARY STATEMENTS

Disclosures in this Quarterly Report on Form 10-@htain certain forwardboking statements within the meaning of Sectiok Zif the
Securities Exchange Act of 1934, as amended, acto8e7A of the Securities Act of 1933, as amend8tatements that do not rel
strictly to historical or current facts are forwdoibking and usually identified by the use of wosdgh as “anticipate,” “estimate,” “could,”
“would,” “will,” “may,” “forecast,” “approximate,” “expect,” “project,” “intend,” “plan,” “believe”and other words of similar meaning
connection with any discussion of future operatomgfinancial matters. Without limiting the genetylof the foregoing, forwardieoking
statements contained in this Quarterly Report ommF0-Q include the matters discussed in the sectaptioned “Outlook”in
“Management’s Discussion and Analysis of Finand@andition and Results of Operationghd the expectations of plans, strate
objectives and growth and anticipated financial apdrational performance of the Company and itsiglidries, including guidance regard
the Companys strategy to develop its Marcellus and other keserdrilling plans and programs (including the fvem type, feet of pay a
location of wells to be drilled and the availalyilitf capital to complete these plans and prograpre)xuction and sales volumes and grc
rates; gathering and transmission growth and vosimérastructure programs (including the timingstand capacity of the transmission
gathering expansion projects); technology (inclgdidrilling techniques); monetization transactiomscluding midstream asset s
(dropdowns) to EQT Midstream Partners, LP, the Caamgfs publiclyiraded master limited partnership formed in 20h2 @artnership), a
other asset sales, and joint ventures or othesadions involving the Comparsyassets; the proposed transfer of Equitable Gasp&ay
LLC (Equitable Gas) to PNG Companies LLC (PNG Conigg); the timing of receipt of required approviaisthe proposed Equitable C
transaction; natural gas prices; reserves; cagixglenditures, including funding sources and avditgb financing requirements al
availability; hedging strategy; the effects of gowaent regulation and pending and future litigatiand tax position. The forwatdeking
statements in this Quarterly Report on Form@@avolve risks and uncertainties that could caaswial results to differ materially frc
projected results. Accordingly, investors shoubd place undue reliance on forwdambking statements as a prediction of actual resufthe
Company has based these forwhmoking statements on current expectations andngssons about future events. While the Comj
considers these expectations and assumptions tedsenable, they are inherently subject to sigmifidousiness, economic, competit
regulatory and other risks and uncertainties, rabsthich are difficult to predict and many of whielhe beyond the Compaisytontrol. Wit
respect to the proposed Equitable Gas transadliese risks and uncertainties include, among athieesability to obtain regulatory approv
for the transaction on the proposed terms and si&edisruption to the Comparg/business, including customer, employee and s
relationships resulting from the transaction; aisils that the conditions to closing may not bes§iatl. The risks and uncertainties that
affect the operations, performance and resulte®Gompany’s business and forwdmadking statements include, but are not limitedthmse
set forth under Item 1A, “Risk Factors” in the Caang’s Form 10-K for the year ended December 312201

Any forward{ooking statement speaks only as of the date omlwhiich statement is made and the Company doestant to correct «
update any forward-looking statement, whether gesalt of new information, future events or othesavi

In reviewing any agreements incorporated by refegen or filed with this Quarterly Report on For®-@, please remember such agreernr
are included to provide information regarding teents of such agreements and are not intended tadprany other factual or disclos
information about the Company. The agreements nuaamn representations and warranties by the Compahich should not in ¢
instances be treated as categorical statementchftfut rather as a way of allocating the rislon@ of the parties should those staten
prove to be inaccurate. The representations anchnts were made only as of the date of the raleagreement or such other date or ¢
as may be specified in such agreement and arecsubjenore recent developments. Accordingly, thegpegesentations and warranties a
may not describe the actual state of affairs dheflate they were made or at any other time.

CORPORATE OVERVIEW

Three Months Ended March 31, 2013 vs. Three Months Ended March 31, 2012

Net income attributable to EQT Corporation for theee months ended March 31, 2013 was $100.3 mil$6.66 per diluted share, comp:
with $72.0 million, $0.48 per diluted share, foetthree months ended March 31, 2012. The $28.3omilhcrease in net income attribute
to EQT Corporation between periods was primarityilaitable to a 47% increase in natural gas volusmdd, increases in gathered volu

and transmission pipeline
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throughput and colder weather. The increases wantéajly offset by higher depreciation, depletiamdaamortization expense, lower avel
effective sales prices for natural gas and nagaalliquids and higher income tax expense.

The average effective sales price to EQT Corpanafay production sales volumes was $4.27 per Mafang the first quarter of 20
compared to $4.84 per Mcfe in the same period 2012 Companys average NYMEX natural gas sales price increas&3 34 per Mcf fc
the three months ended March 31, 2013 from $2.74AVmE for the three months ended March 31, 2012dding activities resulted in
increase in the price of production sales volunfeg0db8 per Mcf in the first quarter of 2013 comgxito $1.52 per Mcf in the first quartel
2012 as a result of lower average hedge pricesranithcrease in NYMEX natural gas sales pricebéndurrent year.

Interest expense was $3.5 million lower in the é¢hmeonths ended March 31, 2013 compared to the t@ehs ended March 31, 2(
primarily as a result of the Compasy’epayment of the $200 million of 5.15% senioresathat matured in the fourth quarter of 2012
$20.2 million of debentures that matured in thstfuarter of 2013.

Income tax expense increased $9.2 million in 20&61f2012 primarily as a result of higher pre-tasome. The Compang’effective incom
tax rate decreased to 33.0% from 38.3%. This dser@athe effective income tax rate was primartlyilzutable to state net operating |
adjustments recorded in 2012 and the impact oPtrénershigs initial public offering (IPO). The effective iame tax rate is impacted by
recent IPO which modified the Midstream ownershiucture and now reflects Partnership earningswibich the noncontrolling publ
limited partners are directly responsible for thkated income taxes.

Net income attributable to noncontrolling interestgshe Partnership, which held its IPO in thedhjuarter of 2012, was $9.0 million for
three months ended March 31, 2013.

See “Investing Activities” under the caption “CapiResources and Liquidity” for a discussion ofi@mexpenditures.

Consolidated Operational Data

Revenues earned by the Company at the wellheadtfrersale of natural gas are split between EQT uittmh and EQT Midstream. The s
is reflected in the calculation of EQT Product®maverage effective sales price. The following apenal information presents detailed g
liquid and natural gas operational information adlvas midstream deductions to assist the undefistgrof the Companyg' consolidate

operations.
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Three Months Ended March 31,

in thousands (unless noted) 2013 2012 %
LIQUIDS
Natural Gas Liquids (NGLS):
Sales Volume (MMcfe) (& 4,37( 2,96¢ 47.2
Sales Volume (Mbbls 1,19¢ 787 51.7
Gross Price ($/Mbbls $ 43.07 $ 55.8: (22.9)
Gross NGL Revenu $ 51,42¢ $ 43,93¢ 17.C
BTU Premium (Ethane sold as natural gas):
Sales Volume (MMbtu 6,417 4,64~ 38.1
Price ($/MMbtu) $ 3.34 $ 2.74 21.¢
BTU Premium Revenu $ 21,40¢ $ 12,70¢ 68.4
Qil:
Sales Volume (MMcfe) (& 36¢ 327 12.t
Sales Volume (Mbbls 61 54 13.C
Net Price ($/Mbbls $ 81.7¢ $ 85.3¢ (4.2)
Net Oil Revenut $ 4,98¢ $ 4,607 8.2
Total Liquids Revenu $ 77,81t $ 61,25« 27.C
GAS
Sales Volume (MMcf 74,65¢ 50,77: 47.C
NYMEX Price ($/Mcf) $ 3.34 $ 2.74 21.¢
Gas Revenue $ 249,02 $ 138,91t 79.%
Basis (193 (11¢) 63.€
Gross Gas Revenue (unhedg $ 248,82 $ 138,79 79.2
Total Gross Gas & Liquids Revenue (unhed¢ $ 326,64 $ 200,05: 63.2
Hedge impac 43,49¢ 76,74 (43.3)
Total Gross Gas & Liquids Reven $ 370,14 $ 276,79¢ 33.7
Total Sales Volume (MMcfe 79,39: 54,07( 46.¢
Average hedge adjusted price ($/Mc $ 4.6€ $ 5.12 (9.0)
Midstream Revenue Deductions ($ / Mcfe
Gathering to EQT Midstreal $ (0.90 $ (1.0¢) (16.7)
Transmission to EQT Midstrea (0.23) (0.17) 35.2
Third-party gathering and transmission (0.27) (0.17) 58.¢
Third-party processin (0.12) (0.17) 9.1
Total midstream revenue deductic (1.52) (1.59 (0.7)
Average effective sales price to EQT Produc $ 3.14 $ 3.5¢ (12.5)
EQT Revenue ($/ Mcfe)
Revenues to EQT Midstrea $ 1.1z $ 1.2t (9.6)
Revenues to EQT Producti 3.14 3.5¢ (12.5
Average effective sales price to EQT Corpora $ 4.21 $ 4.84 (11.9

(&) NGLs were converted to Mcfe at the rates.663Vicfe per barrel and 3.77 Mcfe per barrel bamethe liquids content for the thi
months ended March 31, 2013 and 2012, respectiveiyde oil was converted to Mcfe at the rate a&f Iidicfe per barrel for a
periods.

(b) Due to the sale of unused capacity on the El P&¢oliBe that was not under lorigrm resale agreements at prices below the ca
charge, thirgparty gathering and transmission rates increaseB0l§5 per Mcfe for the three months ended March2813. In 2012, tt
unused capacity on the El Paso 300 line not urogy-term resale agreements was sold at prices dhevaapacity charge, decreasing third-
party gathering and transmission rates by $0.1Muwée for the three months ended March 31, 2012.
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Business Segment Results

The Company has reported the components of eachesslg operating income and various operational measaortéee sections below, a
where appropriate, has provided information deswogithow a measure was derived. EQThanagement believes that presentation o
information provides useful information to managetrend investors regarding the financial conditimperations and trends of each of EQT’
business segments without being obscured by thadial condition, operations and trends for theeotegments or by the effects of corpc
allocations of interest, income taxes and otheonme. In addition, management uses these measurdsudiget planning purposes. ~
Company’s management reviews and reports the EQduetion segment results with thipdaty transportation costs reflected as a dedu
from operating revenues as management believeptbgentation provides a more useful view of nétctive price and is consistent w
industry practices. Thirgarty transportation costs are reported as a coemgoof purchased gas costs in the consolidatedtsesthe
Company has reconciled each segment’s operatimgriado the Compang’consolidated operating income and net incomeate KT to th
Condensed Consolidated Financial Statements ofQhésterly Report on Form 10-Q.
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EQT PRODUCTION
RESULTS OF OPERATIONS

Three Months Ended March 31,

2013 2012 %
OPERATIONAL DATA
Sales volume detail (MMcfe
Horizontal Marcellus Play (e 54,51t 26,84 103.1
Horizontal Huron Pla 8,031 9,66¢ (16.9
CBM Play 3,11¢ 3,29¢ (5.5
Other (vertical non-CBM) 13,73( 14,26¢ (3.7
Total production sales volumes 79,39: 54,07( 46.€
Average daily sales volumes (MMcfe, 882 594 48.F
Average effective sales price to EQT ProductioM($é) $ 3.14 $ 3.5¢ (12.5)
Lease operating expenses (LOE), excluding produtaxes ($/Mcfe’ $ 0.1¢€ $ 0.2C (20.0
Production taxes ($/Mcfe) (I $ 0.1 $ 0.1¢ (16.7)
Production depletion ($/Mcfe $ 1.5¢ $ 1.5¢€ 1.3
Depreciation, depletion and amortization (DD&(thousands)
Production depletio $ 122,49: $ 84,52¢ 44.¢
Other DD&A 2,41¢ 2,041 18.5
Total DD&A (thousands $ 124,90¢ $ 86,567 44
Capital expenditures (thousani $ 246,94t $ 183,68! 34.4
FINANCIAL DATA (thousands)
Total net operating revenu $  250,51: $  195,39¢ 28.2
Operating expense
LOE, excluding production taxt 13,03¢ 10,93¢ 19.2
Production taxes (k 11,85 16,081 (26.9)
Exploration expens 3,73(C 1,82¢ 104.(
Selling, general and administrative (SG& 22,88t 20,94( 9.2
DD&A 124,90¢ 86,56 445
Total operating expens: 176,41« 136,35¢ 29.4
Operating incom: $ 74,097 $ 59,03¢ 25.5

(@) Includes Upper Devonian and Utica wells.

(b) Production taxes include severance and producttated ad valorem and other property taxes. Ritomtutaxes also include t
Pennsylvania impact fee of $2.9 million for theeamonths ended March 31, 2013 compared to $8l@mnibr the three months enc
March 31, 2012, of which $6.2 million representke tetroactive fee for pr2d12 Marcellus wells. The production taxes urii¢ far the
three months ended March 31, 2012 excludes thedngbahe $6.2 million accrual for pre-2012 Maresliwells.

24




Table of Contents

EQT Corporation and Subsidiaries
Management’s Discussion and Analysis of Financial @dition and Results of Operations

Three Months Ended March 31, 2013 vs. Three Months Ended March 31, 2012

EQT Productiors operating income totaled $74.1 million for theebhmonths ended March 31, 2013 compared to $58li0@mfor the thres
months ended March 31, 2012. The $15.1 millioméase in operating income was primarily due toremeiase in sales of produced nat
gas partially offset by a lower averagféectivesales price and an increase in operating expenses.

Total operating revenues were $250.5 million fag three months ended March 31, 2013 compared t6.4Tfillion for the three mont
ended March 31, 2012. The $55.1 million increaseperating revenues was primarily due to a 47%esmse in production sales volur
which more than offset a 13% decrease in the aearfigctivesales price to EQT Production. The increase inyetidn sales volumes w
the result of increased production from the 201d 2012 drilling programs, primarily in the Marcedlplay. This increase was partially of
by the normal production decline in the Company@dpicing wells. The $0.45 per Mcfe decrease inatrerageeffectivesales price to EC
Production was primarily due to a smaller hedge gaid lower NGL prices, which more than offset &22crease in the average NYM
natural gas price and lower gathering rates contpéwethe first quarter of 2012. The averagféective sales price was also impac
unfavorably in 2013 by an increase in the coshafitparty transmission capacity, net of excess capaeailys, primarily on the El Paso .
line.

Operating expenses totaled $176.4 million for tire¢ months ended March 31, 2013 compared to $18#idn for the three months enc
March 31, 2012. The increase in operating expensesthe result of increases in DD&A, LOE, SG&A aexploration expense partia
offset by a decrease in production taxes. DD&A eggeincreased as a result of higher produced vadumthe current year. The increas
SG&A expense was primarily a result of higher eominental reserves for remediation. The increadeGE was mainly due to increas
Marcellus activity. The increase in exploration enpe was due to increased impairments of unprozaskelacreage resulting from le
expirations during the first quarter of 2013.

In February 2012, the Commonwealth of Pennsylvaaissed legislation imposing a natural gas impazt The legislation, which cover:
significant portion of EQTS Marcellus acreage, imposes an annual fee foriadpef fifteen years on each well drilled in Peylmania. The
impact fee adjusts annually based on three factms:of the well, changes in the Consumer PriceXrahd the average monthly NYMI
natural gas price. Production taxes decreaseckiffir$t quarter of 2013 compared to the first geradf 2012, primarily due to a $5.3 milli
decrease in the Pennsylvania impact fee. Duriedfitst quarter of 2013, the Pennsylvania impaetvieas $2.9 million compared to $
million in the first quarter of 2012, of which $6tillion represented a retroactive fee for g@t2 Marcellus wells. Production taxes i
decreased in the first quarter of 2013 compardbedirst quarter of 2012 due to a $1.4 million ke in property taxes primarily as a re
of lower assessments received during the firsttquaf 2013. The decreases in the Pennsylvaniadthfpa and property taxes were parti
offset by a $2.5 million increase in severance sadae to higher market sales prices and higherugtah sales volumes in cert
jurisdictions subject to these tax
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EQT MIDSTREAM
RESULTS OF OPERATIONS

Three Months Ended March 31,

2013 2012 %
OPERATIONAL DATA
Gathered volumes (BBt 101,23: 71,16¢ 42.2
Average gathering fee ($/MMBi $ 0.81 $ 0.97 (16.5)
Gathering and compression expense ($/MMI $ 0.1¢ $ 0.2¢ (32.0)
Transmission pipeline throughput (BB 80,97 42,07t 92.4
Net operating revenues (thousant
Gathering $ 81,81« $ 69,25 18.1
Transmissior 37,307 22,94: 62.€
Storage, marketing and other 9,75¢ 14,92: (34.6€)
Total net operating revenues $ 128,88( $ 107,11 20.2
Unrealized gains (losses) on derivatives and irorgr(thousands) (e $ 1,674 $ (5,447 (130.9)
Capital expenditures (thousani $ 51,35¢ $ 79,63¢ (35.5)
FINANCIAL DATA (thousands)
Total operating revenut $ 146,68t $ 122,04¢ 20.Z
Purchased gas co: 17,80¢ 14,93 19.:
Total net operating revenues 128,88( 107,11 20.c
Operating expense
Operating and maintenance (O&lI 22,67: 24,10¢ (5.9
SG&A 13,77« 12,16¢ 13.2
DD&A 18,21¢ 14,70¢ 23.¢
Total operating expens 54,66¢ 50,98 7.2
Operating income $ 74,21« $ 56,13¢ 32.2

(&) Included in storage, marketing and other net opegaevenues.
Three Months Ended March 31, 2013 vs. Three Months Ended March 31, 2012

EQT Midstreams operating income totaled $74.2 million for theethmonths ended March 31, 2013 compared to $5@idmfor the thres
months ended March 31, 2012. The $18.1 milliomease in operating income was primarily the resiilihcreased transmission net opere
revenues and increased gathering net operatinghuegepartially offset by a decrease in storageketing and other net operating rever
and increased operating expenses.

Total net operating revenues were $128.9 milliantfie three months ended March 31, 2013 compar&d0@.1 million for the three mont
ended March 31, 2012. The increase in total netaiing revenues was due to a $14.4 million in@éasransmission net operating rever
and a $12.6 million increase in gathering net apegaevenues partially offset by a $5.2 millioncdmase in storage, marketing and othe
operating revenues.

Transmission net operating revenues increased $tdlidn in the first quarter of 2013 compared teftfirst quarter of 2012 primarily a:
result of the addition of $7.0 million in capacigservation revenues for tiseinrise Pipeline (which was placed into servicéuly 2012) an
an additional $5.9 million of higher transportatiiinm service revenues from affiliated shippers tmécreased Marcellus volumes.

26




Table of Contents

EQT Corporation and Subsidiaries
Management’s Discussion and Analysis of Financial @dition and Results of Operations

Gathering net operating revenues increased $12l@min the first quarter of 2013 compared to $@me period in the prior year due
42% increase in gathered volumes partially offsed i 7% decrease in the average gathering feeinthease in gathered volumes was dr
primarily by higher volumes gathered for EQT Praghrtin the Marcellus play. The average gatherieg decreased primarily from lov
gathered volumes in the Huron play and increaséitegad volumes in the Marcellus play, as the Mdusedathering volumes are charge
lower gathering rate than Huron and other volunaes, a $0.06 per unit decrease from 2012 to 20i%BenMarcellus gathering charge
affiliates, due to greater economies of scale aglién recent periods.

Lower realized margins and reduced activity dudoteer price spreads reduced storage, marketingadiner net operating revenues
approximately $10.3 million. Storage, marketingl asther net operating revenues related to NGLs etadkfor noraffiliated producel
decreased by $1.7 million primarily as a resultowfer liquids pricing. The decreases in storagesketing and other net operating rever
were partially offset by the $7.1 million favoraldieange in unrealized gains (losses) on derivatnesinventory.

Total operating revenues increased $24.6 milliamarily as a result of increased transmission reesnand increased gathered volul
which was partly offset by reduced total operatiegenues for storage, marketing and other. Totadh@sed gas costs increased $2.9 m
primarily as a result of an increase in commodiiggs.

Operating expenses totaled $54.7 million for theehmonths ended March 31, 2013 compared to $5illiomfor the three months end
March 31, 2012. The $3.7 million increase in ofinggexpenses was primarily due to increased DD&pemse as a result of additional as
placed inservice, increased personnel costs and allocateeinsrs from affiliates in 2013 partially offset dgcreases in gathering busir
expenses in 2013.
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DISTRIBUTION

RESULTS OF OPERATIONS
Three Months Ended March 31,

2013 2012 %

OPERATIONAL DATA
Heating degree days (-year average = 2,87 2,90¢ 2,23: 30.1
Residential sales and transportation volumes (Ml 11,65: 9,05t 28.1
Commercial and industrial volumes (MM 10,04: 9,35¢ 7.C
Total throughput (MMcf 21,69: 18,41« 17.¢

Net operating revenues (thousant
Residentia $ 54,067 $ 40,66( 33.C
Commercial and industrii 19,70¢ 17,02 15.¢
Off-system and energy services 4,93¢ 5,70¢ (13.5)
Total net operating revenu $ 78,71: $ 63,39: 24.2
Capital expenditures (thousani $ 5,60t $ 5,46: 2.€

FINANCIAL DATA (thousands)
Total operating revenut $ 153,81t $ 135,42: 13.¢
Purchased gas costs 75,107 72,03( 4.2
Net operating revenues 78,71 63,39! 24.2
Operating expense

0&M 10,03t 10,21 (1.7
SG&A 10,35: 10,16¢ 1.€
DD&A 6,04¢ 6,243 (3.1
Total operating expenses 26,43t 26,62 (0.7)
Operating income $ 52,27¢ $ 36,77( 42.2

Three Months Ended March 31, 2013 vs. Three Months Ended March 31, 2012

Distribution’s operating income totaled $52.3 million for theeth months ended March 31, 2013 compared to $38l@mor the thres
months ended March 31, 2012. The increase in 2ff8ating income was primarily due to colder weathed a favorable change
estimated recoverable costs due to the complefitimeeaCompany’s most recent gas cost audit.

Net operating revenues were $78.7 million for tinst fquarter of 2013 compared to $63.4 million foe first quarter of 2012. The $1
million increase in net operating revenues was tduseveral factors. Net operating revenues frormdeasial and commercial and indust
customers increased $11.9 million as a result whrizble weather and related customer usage patt¥viesither was 30% colder in the 1
quarter of 2013 as compared to the first quarte20df2 and one percent colder compared to thgedd-National Oceanic and Atmosph
Administration average for the Compasyservice territory. Residential net operating ness also increased $5.0 million due to
completion of the Company’s most recent gas codit athich resulted in a favorable change to estitaecoverable costs. Gffistem an
energy services net operating revenues decreas@drilon primarily due to lower gathered volumaghe first quarter of 2013 as compe
to the same period in 2012. The increases in kmtd bperating revenues and purchased gas costs prienarily due to higher custon
throughput as a result of colder weather durindfitse quarter of 2013 partly offset by a decressthe commodity component of tariff rates
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and a decrease in asset optimizationsyftem and energy services transactions. Theasens purchased gas costs was also partly off:
the favorable change in estimated recoverable costo the completion of the Company’s most regastcost audit.

Operating expenses totaled $26.4 million for thee¢hmonths ended March 31, 2013 compared to $28li6mfor the three months end
March 31, 2012. The $0.2 million decrease in ofegaexpenses was primarily due to the reversah &1.0 million operating resei
resulting from the completion of the Compasmiyhost recent gas cost audit, lower O&M costs, folakor costs and lower DD&A expen
These decreases were partially offset by higherdedod expense of $1.7 million as a result of inseglagas sales due to colder weather.
Company will continue to closely monitor its colien rates and adjust its reserve for uncollectéeounts as necessary.

OUTLOOK

The Company is committed to profitably developirtg Marcellus reserves through environmentally rasfiide, coseffective an
technologically advanced horizontal drilling. Timarket price for natural gas can be volatile amdéhfluctuations can impact the Company’
revenues, earnings and liquidity. The Companyniable to predict future movements in the marketepfor natural gas and thus car
predict the ultimate impact of prices on its opierat; however, the Company monitors the markenfdural gas and adjusts its strategy
operations appropriately.

Capital spending for well development (primarilylldrg and completion) in 2013 is expected to bemagimately $1.1 billion to support t
drilling of approximately 172 gross wells, includii53 Marcellus wells, 11 Upper Devonian wells aight wells in the Utica Shale of OF
Sales volumes for 2013 are expected to be betwd8naBd 350 Bcfe, approximately 33% higher than 042 while NGL volumes a
expected to be between 4,500 and 4,700 Mbbils. difitian, the Company plans to spend approximatel@0$million on midstreal
infrastructure in 2013 primarily to support its gustion growth and expects gathering and transonissblumes to increase as a result of
expansion. EQT Midstream expects to add approxiynd00 MMcf per day of incremental gathering capyaand approximately 450 MM
per day of transmission capacity in 2013. The 2€ddtal spending plan is expected to be fundedasih on hand, cash flow generated 1
operations and proceeds from expected midstreapddwans to the Partnership.

On December 19, 2012, the Company and its direallydowned subsidiary, Distribution Holdco, LLC (Hold¢cagxecuted a definiti
agreement (the Master Purchase Agreement) with Rld@panies LLC (PNG Companies), the parent compdnjeoples Natural G
Company LLC (Peoples), pursuant to which EQT antdetwill transfer 100% of their ownership interesif Equitable Gas and Equita
Homeworks, LLC (Homeworks) to PNG Companies in exae for cash and other assets of, and new comaharcangements with, PP
Companies and its affiliates. Homeworks and Eflét&as are direct whollgwned subsidiaries of Holdco. Peoples is a poafobmpan
of SteelRiver Infrastructure Fund North America LP.

The Company has submitted filings with the Penrayity Public Utility Commission, the West Virginialtic Service Commission and
Federal Energy Regulatory Commission; and will sdite with the Kentucky Public Service Commission each must approve t
transaction as part of the regulatory process. dtwmpany expects to receive all necessary appriwalear end. The transaction was
subject to review by the Federal Trade CommissiinQ) under the Harcott Rodino Antitrust Improvements Act (HSR Actjhe waiting
period under the HSR Act expired on April 22, 20b@hout a request for additional information. Jtexpiration indicates that the FTC
not objected to the transaction and that, from &RHct perspective, the parties may complete #nestction.

The Company continues to focus on achieving iteatbje of maximizing shareholder value via a sggatef economically accelerating !
monetization of its asset base and prudent pucfuitvestment opportunities, all while maintainiagstrong balance sheet with solid ¢
flow. While the tactics continue to evolve basednearket conditions, the Company is consideringragements, including asset sales t
Partnership or others and joint ventures, to maerethe value of mature assets for re-deploymemt mghervalue Marcellus Sha
development.
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CAPITAL RESOURCES AND LIQUIDITY
Overview

The Companys primary source of cash for the three months eiMidh 31, 2013 was cash flows from operating &@ti, while the primar
use of cash was for capital expenditures.

Operating Activities

Cash flows provided by operating activities totak3®5.2 million for the first quarter of 2013 comgd to $222.1 million for the first quar
of 2012, an increase of $83.1 million. This inceavas primarily a result of a 47% increase inmayas volumes sold, increases in gath
volumes and transmission pipeline throughput, aoldeather and lower interest payments due to thayment of longerm debt that matur
in 2012, partially offset by lower average effeetsales prices to EQT.

Investing Activities

Net cash flows used in investing activities totaf&®4.3 million for the first quarter of 2013 comgd to $267.2 million for the first quarter
2012. Capital expenditures totaled $304.3 millionthe first quarter of 2013 compared to $269.6iamlfor the first quarter of 2012.

Capital expenditures for EQT Production totaled@24million for the first quarter of 2013 comparted$183.7 million for the first quarter
2012. The $63.2 million increase was primarilyiatitable to the increase in the number of complétac stages in the Marcellus play, v
1,097 frac stages completed in the first quarte2@f3 compared to 824 frac stages completed idfitstequarter of 2012. The Compe
commenced drilling on (drilled) 41 gross horizontalls during the first quarter of 2013; 33 targgtithe Marcellus play, 6 targeting

Upper Devonian play and 2 targeting the Utica pleye Company commenced drilling on 40 gross hotedomells during the first quarter
2012; 32 targeting the Marcellus play, 1 targetimgyUpper Devonian play and 7 targeting the Hurag.p

Capital expenditures for EQT Midstream totaled $5illion for the first quarter of 2013 compared$@9.6 million for the first quarter
2012. The $28.2 million decrease was primarily tiu#he completion of the Sunrise Pipeline projedtich was placed into service during
third quarter of 2012. This decrease was partigfiiget by increased expenditures for gatheringlpip projects in the Marcellus region.

Capital expenditures for Distribution totaled $Bn@lion for the first quarter of 2013 compared t6.% million for the first quarter of 201
primarily for pipeline replacement.

Financing Activities

Cash flows used in financing activities totaled $2aiillion for the first quarter of 2013 compared®#41.0 million for the first quarter of 20:
a decrease of $18.3 million between periods. lodb@er 2012, the Company announced a new annudédirate, effective January 20
of $0.12 per share, which resulted in dividendsl mdi$4.5 million in the first quarter of 2013 coarpd to dividends paid of $32.9 million
the first quarter of 2012. The decrease in divitiepaid was partially offset by a $10.6 million riease in repayments of lomgrm dek
during the first quarter of 2013 compared to thst fjuarter of 2012.
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Security Ratings and Financing Triggers
The table below reflects the credit ratings for tdestruments of the Company at March 31, 2013ar@es in credit ratings may affect

Company'’s cost of short-term and lotegm debt (including interest rates and fees uridelines of credit), collateral requirements ur
derivative instruments and its access to the credikets.

Senior
Rating Service Notes Shor-Term Rating Outlook
Moody's Investors Service (Moo’s) Baa3 P-3 Stable
Standard & Poc's Ratings Service BBB A-2 Stable
Fitch Ratings BBB- F3 Stable

On March 21, 2013, Moody’s downgraded the Comparsgtiags to Baa3/P-3, with a stable outlook, froamB/P2. This action concluded t
review that Moody'’s initiated on December 20, 20@Bowing the Companys announcement of the Master Purchase AgreememtRNGC
Companies.

The Companys credit ratings may be subject to revision or digtwal at any time by the assigning rating orgaionaand each rating sho
be evaluated independently of any other ratinge Tbmpany cannot ensure that a rating will renraieffect for any given period of time
that a rating will not be lowered or withdrawn ealy by a credit rating agency if, in its judgmetitcumstances so warrant. If the credit re
agencies downgrade the Company’s ratings, partigutelow investment grade, the Compagccess to the capital markets may be lin
borrowing costs and margin deposits on derivat@macts would increase, counterparties may reqaaitional assurances and the pote
pool of investors and funding sources may decredase. required margin on derivative instrumental$® subject to significant change
result of factors other than credit rating, suclyas prices and credit thresholds set forth inegents between the hedging counterpartie
the Company.

The Companys debt instruments and other financial obligatioiude provisions that, if not complied with, cdulequire early payme;
additional collateral support or similar actioriBhe most significant default events include maimitaj covenants with respect to maxirr
debt-tototal capitalization ratio, insolvency events, napment of scheduled principal or interest paymeadsgeleration of other financ
obligations and change of control provisions. ThtemPany’s current credit facility contains financ@venants that require a total debt-to-
total capitalization ratio of no greater than 65%he calculation of this ratio excludes the effaftaccumulated other comprehensive ince

As of March 31, 2013, the Company was in complianmite all debt provisions and covenants.

The Partnershig’ credit facility contains various covenants arstrietive provisions that, if not complied with,dd require early payment
similar action, including a requirement to maintaigonsolidated leverage ratio of not more thaf $001.00 (or, after the Partnership obt
an investment grade rating, not more than 5.50.Q0 for certain measurement periods following tbasummation of certain acquisitio
and, until the Partnership obtains an investmeatigrrating, a consolidated interest coverage w@Etioot less than 3.00 to 1.00. As
March 31, 2013, the Partnership was in complianitie &l debt provisions and covenants.

Commodity Risk Management

The substantial majority of the Company’s commodisk management program is related to hedgingssalethe Compang produce
natural gas. The Compaisybverall objective in this hedging program is totpct cash flow from undue exposure to the risklingin
commodity prices. The Company'’s risk managemengnama may include the use of excharigeded natural gas futures contracts and of
and over the counter (OTC) natural gas swap agnesnaad options (collectively, derivative commoditgtruments) to hedge exposure
fluctuations in natural gas prices. The derivatteenmodity instruments currently utilized by then@many are primarily fixed price swa
collars and futures. The Company also entersfirédl price natural gas sales agreements thattresphysical delivery.
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As of April 24, 2013, the approximate volumes anidgs of the Compang’total hedge position for April 2013 through 2@bduction were

2013** 2014 2015
Fixed Price
Total Volume (Bcf) 142 110 69
Average Price per Mcf (NYMEX) $ 4.55 $ 4.48 $ 4.59
2013** 2014 2015
Collars
Total Volume (Bcf) 19 24 23
Average Floor Price per Mcf (NYMEX) $ 4.95 $ 5.05 $ 5.03
Average Cap Price per Mcf (NYMEX $ 9.09 $ 8.85 $ 8.97

* The average price is based on a conversion fatedd MMBtu/Mcf.
**April through December

Commitments and Contingencies

In the ordinary course of business, various legdlr@gulatory claims and proceedings are pendingreatened against the Company. W
the amounts claimed may be substantial, the Comjsamyable to predict with certainty the ultimatgéaome of such claims and proceedir
The Company accrues legal or other direct costdéa@lto loss contingencies when actually incurfElde Company has established resen
believes to be appropriate for pending matters afidy consultation with counsel and giving appratgr consideration to available insural
the Company believes that the ultimate outcomengfraatter currently pending against the Company mat materially affect the financ
position, results of operations or liquidity of tBempany.

Dividend

On April 17, 2013, the Board of Directors of thenGmany declared a regular quarterly cash dividenthiafe cents per share, payable Ju
2013, to the Company'’s shareholders of recordeatlihse of business on May 17, 2013.

On April 23, 2013, the Board of Directors of thertiRarship’s general partner declared a cash digtab to the Partnershig’unitholders ¢
$0.37 per unit. The cash distribution is payaéviay 15, 2013 to unitholders of record at the eloEbusiness on May 6, 2013.

Critical Accounting Policies

The Company’s critical accounting policies are diégd in the notes to the CompasyConsolidated Financial Statements for the yedee
December 31, 2012 contained in the Company’s AnReglort on Form 18. Any new accounting policies or updates to émxgsticcountin
policies as a result of new accounting pronouncésnieave been included in the notes to the Compa@gndensed Consolidated Finar
Statements contained in this Form 10-Q for the ethm@onth period ended March 31, 2013. The apptinatf the Companyg critica
accounting policies may require management to niattgments and estimates about the amounts refléctdte Condensed Consolida
Financial Statements. Management uses histonqadreence and all available information to makesthestimates and judgments. Diffe
amounts could be reported using different assumgtamd estimates.
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ltem 3. Quantitative and Qualitative Disclosures Adout Market Risk
Derivative Instruments

The Companys primary market risk exposure is the volatilityfofure prices for natural gas and NGLs, which a#act the operating resu
of the Company primarily through EQT Production el storage, marketing and other activities at B@dstream. The Comparsg’use ¢
derivatives to reduce the effect of this volatilisydescribed in Note D to the Condensed Cons@d&tinancial Statements and undet
caption “Commodity Risk Management” in “Managemeridiscussion and Analysis of Financial Conditiond &esults of Operationsf this
Form 10Q. The Company uses derivative commaodity instrumémat are purchased from or placed with majaairfoial institutions who:
creditworthiness is regularly monitored. The Compalso enters into derivative instruments to heoliper forecasted natural gas purch
and sales, to hedge natural gas inventory anddgehexposure to fluctuations in interest ratese Thmpanys use of derivative instrume
is implemented under a set of policies approvedhieyCompanys Corporate Risk Committee and reviewed by the AGdmmittee of th
Board of Directors.

Commodity Price Risk

For the derivative commodity instruments used tdgeethe Company’ forecasted production, the Company sets polioijtdirelative to th
expected production and sales levels which are sgdo price risk. For the derivative commoditgtinments used to hedge foreca
natural gas purchases and sales which are expogatte risk and to hedge natural gas inventoryctvlis exposed to changes in fair va
the Company sets limits related to acceptable expdsvels.

The financial instruments currently utilized by @empany are primarily futures contracts, swap @gents and collar agreements which
require payments to or receipt of payments frorntenparties based on the differential between tviaep for the commodity. The Comp:
also considers other contractual agreements ireimghting its commodity hedging strategy.

The Company monitors price and production levelsaotontinuous basis and makes adjustments to ¢jeantiedged as warranted. -
Company’s overall objective in its hedging prognarto protect cash flows from undue exposure taitieof changing commodity prices.

With respect to the derivative commodity instrunseheld by the Company for purposes other than rtgadis of March 31, 2013 3
December 31, 2012, the Company hedged portiongpmdoted equity production, portions of forecastadchases and sales and portior
natural gas inventory by utilizing futures contsacdwap agreements and collar agreements covepprgxdmately 418 Bcf and 356 Bcf
natural gas, respectively. See the “Commodity Rislkhagement” section in the “Capital Resourceslaqdidity” section in “Management’
Discussion and Analysis of Financial Condition &®bults of Operations” of this Form 10-Q for furtkiéscussion.

A hypothetical decrease of 10% in the market poceatural gas from the March 31, 2013 and DecerBlhgeR012 levels would increase
fair value of nontrading natural gas derivative instruments by apipnately $166.3 million and $131.0 million, resgeety. A hypothetice
increase of 10% in the market price of natural fyas the March 31, 2013 and December 31, 2012 $ewmluld decrease the fair value
non-trading natural gas derivative instruments fgyraximately $166.1 million and $130.2 million, pestively.

The Company determined the change in the fair valu¢he derivative commodity instruments using athod similar to its norm
determination of fair value as described in NoteoolBhe Condensed Consolidated Financial Statem&hesCompany assumed a 10% chi
in the price of natural gas from its levels at Ma8d, 2013 and December 31, 2012. The price chamgethen applied to the norading
natural gas derivative commaodity instruments reedrdn the Compang’Condensed Consolidated Balance Sheets, resintihg change i
fair value.

The above analysis of the derivative commodityrimsents held by the Company for purposes other thaaing does not include 1t
offsetting impact that the same hypothetical pmeevement may have on the Companghysical sales of natural gas. The portfoli
derivative commodity instruments held for risk mgaaent purposes approximates the notional quaafity portion of the expected
committed transaction volume of physical commoditieith commodity price risk for the same time pdso Furthermore, the derivat
commodity instrument portfolio is managed to compdat the physical transaction portfolio, reducingrall risks within
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limits. Therefore, an adverse impact to the failue of the portfolio of derivative commaodity instnents held for risk management purp:
associated with the hypothetical changes in comiyqgatices referenced above should be offset byvaréble impact on the underlyi
hedged physical transactions, assuming the derezatommodity instruments are not closed out in adeaof their expected term, -
derivative commodity instruments continue to fuortieffectively as hedges of the underlying risk émel anticipated transactions occu
expected.

If the underlying physical transactions or positiare liquidated prior to the maturity of the dative commodity instruments, a loss on
financial instruments may occur or the derivatieenmodity instruments might be worthless as detesohiby the prevailing market value
their termination or maturity date, whichever corfiest.

Interest Rate Risk

Changes in interest rates affect the amount ofréatethe Company and the Partnership earn on casi, equivalents and shoetr
investments and the interest rates the CompanyhenBartnership pay on borrowings under their redperevolving credit facilities. All ¢
the Company’s longerm borrowings are fixed rate and thus do not egghe Company to fluctuations in its results aéragions or liquidit
from changes in market interest rates. Changegeénest rates do affect the fair value of the Canys fixed rate debt. See Notes G and
the Condensed Consolidated Financial Statementduftiner discussion of the Comparyborrowings and Note E to the Condel
Consolidated Financial Statements for a discussidair value measurements, including the fair eadd long-term debt.

Other Market Risks

The Company is exposed to credit loss in the ewEnbnperformance by counterparties to derivatiwmetiacts. This credit exposure is limi
to derivative contracts with a positive fair valwehich may change as market prices change. Thep@oynbelieves that NYMEXradec
futures contracts have limited credit risk becaGsemmodity Futures Trading Commission regulations iar place to protect exchar
participants, including the Company, from potenfialncial instability of the exchange members. Ta&mpanys OTC swap and coll
derivative instruments are primarily with financiattitutions and, thus, are subject to eventswmtld impact those companies individu
as well as that industry as a whole.

The Company utilizes various processes and analgsesonitor and evaluate its credit risk exposuré€lese include closely monitori
current market conditions, counterparty credit fameéntals and credit default swap rates. Crediogxe is controlled through cre
approvals and limits based on counterparty cresidtémentals. To manage the level of credit ris&,Gompany enters into transactions
financial counterparties that are of investmentdgrar better, enters into netting agreements whengessible and may obtain collatera
other security.

Approximately 67%, or $182.1 million, of the Compas OTC derivative contracts outstanding at March2811,3 had a positive fair valu
Approximately 80%, or $303.0 million, of the ComyanOTC derivative contracts at December 31, 204@ & positive fair value.

As of March 31, 2013, the Company was not in défantler any derivative contracts and had no knogdeaf default by any counterparty
derivative contracts. The Company made no adjudsrienthe fair value of derivative contracts duecttedit related concerns outside of
normal non-performance risk adjustment includethan Companys established fair value procedure. The Companlyciitinue to monitc
market conditions that may impact the fair valuglefivative contracts reported in the CondensedsGlatated Balance Sheets.

The Company is also exposed to the risk of nonpmidiace by credit customers on physical sales afrabgas. A significant amount
revenues and related accounts receivable from E@uuetion are generated from the sale of produaddral gas, NGLs and crude oil
certain marketers, utility and industrial customeated mainly in the Appalachian area and a gasgssor in Kentucky and West Virgin
Additionally, a significant amount of revenues amdhted accounts receivable from EQT Midstream gaeerated from the gathering
natural gas in Kentucky, Virginia, Pennsylvania &est Virginia.

The Company has a $1.5 billion revolving crediilfgcthat expires on December 8, 2016. The créatitlity is underwritten by a syndicate
financial institutions, each of which is obligatexifund its prorata portion of any borrowings by the Company. oAdviarch 31, 2013, tt
Company had no loans or letters of credit outstagdinder the facility. No one lender of the lagyeup of financial institutions in tl
syndicate holds more than 10% of
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the facility. The Companyg’ large syndicate group and relatively low perogataf participation by each lender is expectediruat Ithe
Company’s exposure to problems or consolidatiahénbanking industry.

The Partnership has a $350 million revolving crédlility that expires on July 2, 2017. The crefditility is underwritten by a syndicate
financial institutions, each of which is obligatedfund its prorata portion of any borrowing by the Partnershig. & March 31, 2013, tl
Partnership had no loans or letters of credit anting under the revolving credit facility. No olemder of the large group of financ
institutions in the syndicate holds more than 100he facility. The Partnership’large syndicate group and relatively low perogate
participation by each lender is expected to lité Partnershig’ exposure to problems or consolidation in the manikdustry. The Compal
is not a guarantor of the Partnership’s obligationder the credit facility.

Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participationmainagement, including the Compasrincipal Executive Officer and Principal Finaal
Officer, an evaluation of the Company'’s discloscwatrols and procedures (as defined in Rule &) under the Securities Exchange Al
1934, as amended (Exchange Act)), was conductedl the end of the period covered by this reporas@&l on that evaluation, the Princ
Executive Officer and Principal Financial Officesnzluded that the Comparsydisclosure controls and procedures were effeetssef thi
end of the period covered by this report.

Changesin Internal Control over Financial Reporting
There were no changes in internal control overrfoma reporting (as such term is defined in Rula-13(f) under the Exchange Act) t
occurred during the first quarter of 2013 that hawaterially affected, or are reasonably likely taterially affect, the Company’interna

control over financial reporting.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
In the ordinary course of business, various legdl egulatory claims and proceedings are pendirthreatened against the Company an
subsidiaries. While the amounts claimed may bestsmfial, the Company is unable to predict withtaiaty the ultimate outcome of st
claims and proceedings. The Company accrues tegzther direct costs related to loss contingenailesn actually incurred. The Compi
has established reserves it believes to be apptepfor pending matters and, after consultatiorhvwdbunsel and giving appropri
consideration to available insurance, the Compatig\es that the ultimate outcome of any matterenly pending against the Company -
not materially affect the financial position, relsubf operations or liquidity of the Company.
Item 1A. Risk Factors

Information regarding risk factors is discussedtam 1A, “Risk Factors” of the Company’s Form KOfor the year ended December
2012. There have been no material changes fromskéactors previously disclosed in the Compariyosm 10-K.

Item 2. Unregistered Sales of Equity Securities ahUse of Proceeds

The following table sets forth the Compasyepurchases of equity securities registered uBaetion 12 of the Exchange Act that
occurred in the three months ended March 31, 2013:

Maximum number

Total number of (or approximate
shares (or units) dollar value) of
Total Average purchased as shares (or units)
number price part of publicly that may yet to be
of shares paid per announced purchased under
(or units) share (or plans or the plans or
Period purchased (a) unit) programs programs
January 2013 (January- January 31 - - - -
February 2013 (February- February 28 16,91° $ 59.5¢ - -
March 2013 (March — March 31) - - - -
Total 16,91° $ 59.5¢ - -
(a) Reflects shares withheld by the Comparpay taxes upon vesting of restricted stock.
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Item 6. Exhibits

2.01 Amendment No. 1 to Master Purchase Agreement deted February 22, 2013 among the Company, DistabuHoldco,
LLC and PNG Companies LL

3.01 Restated Articles of Incorporation of the Compaaynénded through April 17, 201

3.02 Amended and Restated -Laws of the Company (amended through April 17, 2(

31.01 Rule 13(a-14(a) Certification of Principal Executive Offic

31.02 Rule 13(a-14(a) Certification of Principal Financial Offic

32 Section 1350 Certification of Principal ExecutivefiGer and Principal Financial Office

101 Interactive Data Fili
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Signature

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisddiport to be signed on its behalf by
undersigned thereunto duly authorized.

EQT CORPORATION
(Registrant

By: /s/ Philip P. Cont
Philip P. Conti
Senior Vice President and Chief Financial Offi

Date: April 25, 2013
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Exhibit 2.01
EXECUTION COPY
AMENDMENT NO. 1 TO MASTER PURCHASE AGREEMENT

This Amendment No. 1 To Master Purchase Agreentiaitéd as of February 22, 2013 (this * Amendnigg
entered into by and among PNG Companies LLC, avizeetalimited liability company (* Buyet), EQT Corporation,
a Pennsylvania corporation (“ Parénand Distribution Holdco, LLC, a Delaware limitdidbility company (*_ Holdco
" and, together with Parent,_* Sellé)s with respect to that certain Master Purchasee&ment dated as of December
19, 2012 entered into by and among Buyer and Sgliiee “ Purchase Agreeméint

RECITALS

WHEREAS, in connection with the execution of thedhase Agreement, Buyer has delivered to Paresgtas
forth under Section 4.7 of the Purchase AgreentieatEquity Commitment Letter dated as of DecemBeR2012
executed by SteelRiver Infrastructure Fund Northefioa, L.P. (“_SteelRivel), as accepted and agreed by Buyer (the
“ SteelRiver Equity Commitment L ettéy;

WHEREAS, the SteelRiver Equity Commitment Lettenstitutes the “Equity Financing Commitments”
referred to under Section 4.7 of the Purchase Agee¢

WHEREAS, the SteelRiver Equity Commitment Lettes baen replaced in accordance with the terms thereo
by the Equity Commitment Letter dated as of Fely@ar2013 executed by SteelRiver LDC Investmentg“UEDC
Investments), as accepted and agreed by Buyer and agreedckmbwledged by Sellers and SteelRiver (the “ LDC
Investments Equity Commitment Lettgr and

WHEREAS, Buyer and Sellers wish to clarify that tredinition of “Equity Financing Commitmentsinder the
Purchase Agreement includes assignments or repéaateraf equity commitment letters such as the Riteet Equity
Commitment Letter;

NOW THEREFORE, for good and valuable consideratiba,receipt and sufficiency of which are hereby
acknowledged, intending to be legally bound, theigsmhereby agree as follows:

1. Definitions. Capitalized terms used herein but not otherwiseddfshall have the respective meanings
ascribed thereto in the Purchase Agreement.

2. Amendment The first parenthetical of clause (ii) of the fisgintence of Section 4.7 of the Purchase
Agreement is hereby deleted and replaced withdhewing:

“(as amended, supplemented, modified, amendedemtated, or replaced from
time to time, the “ Equity Financing Commitmefind, together with the Debt
Financing Commitments, the “ Financing Commitméijits

3. Effect of this Amendment This Amendment is made in accordance with Sectiomh &f the Purchase
Agreement and shall be binding upon the successatassigns of the




parties hereto. The parties hereto shall executalativer such further and additional instrumeatgeements
and other documents as may be necessary to evideeery out the provisions of this Amendment. &ptcas
modified hereby, Buyer and Sellers acknowledgeagrde that each provision and obligation of theRase
Agreement continues in full force and effect. Refees to the “Agreement” in the Purchase Agreersiest
be deemed to mean such Purchase Agreement as eddalfthis Amendment.

. Governing Law. This Amendment shall be construed and enforcedcgoradance with the laws of the

State of Delaware without giving effect to the aw®oof law principles thereof. Each of the partieseto
consents to personal jurisdiction in any actioruigid in any court, federal or state, within thet&tat
Delaware having subject matter jurisdiction arisimgler this Amendment, and each of the partieshagree
that any action instituted by either of them agaihe other with respect to this Amendment willibgtituted
exclusively in a court, federal or state, withie tBtate of Delaware.

. Execution in Counterparts This Amendment may be executed in one or more eopaits, each of which

shall be deemed an original, but all of which tbgetshall constitute one and the same instrumehshall
become effective when a counterpart of this Amendrakall have been signed by each party hereto and
delivered to the other parties hereto. Delivergiofexecuted counterpart of a signature page ®f thi
Amendment by facsimile or electronic transmissiballsbe effective as delivery of a manually exedute
counterpart of this Amendment.

Titles and Headings Article and section titles and headings contaimethis Amendment are inserted for
convenience only and shall not constitute a paddfe

[SIGNATURE PAGE FOLLOWS]




IN WITNESS WHEREOF, the parties hereto have catissdAmendment No. 1 to Master Purchase
Agreement to be duly executed on the day and yesaiabove written.

PNG COMPANIES LLC

By: /s/ Morgan K. CBrien
Name: Morgan K. C Brien
Title: President & CEC

EQT CORPORATION

By:  /s/ Philip P. Cont
Name: Philip P. Conti
Title: SVP & CFO

DISTRIBUTION HOLDCO, LLC

By: /s/ Joshua C. Mille
Name: Joshua C. Mille
Title: Vice Presiden




Exhibit 3.01
RESTATED ARTICLES OF EQT CORPORATION
(As amended through April 17, 2013)
First : The name of the Company is EQT CORPORATION.

Second: The location and post office address of its @nirregistered office in the Commonwealth of Pelvasya is
c/o CT Corporation System, Allegheny County.

Third : The purposes for which the Company is incormatatinder the Business Corporation Law of
Commonwealth of Pennsylvania are to engage intamb any lawful act concerning, any or all lawfuisiness fc
which corporations may be incorporated under saisifigss Corporation Law, including but not limited

A. the supply of heat, light and powethe public by any means;

B. the production, purchase, genenationanufacture, transmission, transportation, g&
distribution and supplying of natural or artificighs, steam or air conditioning, electricity, oy aombinatiol
thereof to or for the public; and

C. manufacturing, processing, owniaging and dealing in personal property of evensslan
description, engaging in research and developntkeeatfurnishing of services, and acquiring, owniaging an
disposing of real property of every nature whatsoev

Fourth : The term of the Company'’s existence shall begteial.
Fifth : The aggregate number of shares which the Comslaalyhave authority to issue shall be:
(@) 3,000,000 shares of Prete8tock, without par value; and
(b) 320,000,000 shares of Comi@tock, without par value.
The designations, preferences, qualifications,tétians, restrictions, and the special or relatigéts in respect of tt
Preferred Stock and of the Common Stock of the Gompand a statement of the authority hereby vastdte Boar

of Directors of the Company to fix and determine tlesignations, preferences, qualifications, litiutes, restriction:
and special or relative rights in respect of alleseof the Preferred Stock shall be as follows:




Division A: THE PREFERRED STOCK

1.1 Preferred Stock The Preferred Stock may be divided into andadsin series. The Board
Directors is hereby expressly authorized, at ametor from time to time, to divide any or all ofetlshares of tt
Preferred Stock into series, and in the resolutioresolutions establishing a particular seriefreeissuance of any
the shares thereof, to fix and determine the desigm and the relative rights and preferences ef ghries ¢
established, to the fullest extent now or hereagfemitted by the laws of the Commonwealth of Pglvasia
including, but not limited to, the variations betmedifferent series in the following respects:

(@) the distinctive serial designatidrsach series;

(b) the annual dividend rate for suchiese and the date or dates from which dividendsll
commence to accrue;

(c) the redemption price or prices, nfyafor shares of such series and the terms anditcams or
which such shares may be redeemed;

(d) the provisions for a sinking, purskaor similar fund, if any, for the redemption arghase ¢
shares of such series;

(e) the preferential amount or amoutggble upon shares of such series in the eveheofdluntar
or involuntary liquidation of the Company;

) the voting rights, if any, of slearof such series;

(9) the terms and conditions, if anypmpvhich shares of such series may be convertedrendas
or classes or series of securities of the Compataywhich such shares may be converted;

(h) the relative seniority, parity onjar rank of such series with respect to othereseaf Preferre
Stock then or thereafter to be issued; and

® such other terms, limitations amthtive rights and preferences, if any, of shafesioh series i
the Board of Directors may, at the time of suchok@®ons, lawfully fix and determine under the lawfthe
Commonwealth of Pennsylvania.

Division B: PROVISIONS APPLICABLE TO BOTH THE
PREFERRED STOCK AND THE COMMON STOCK

2.1 Voting Rights Except as provided in this Section 2.1, the éadf the Common Stock shall h
exclusive voting rights for the election of Direxgand for all other purposes and shall be entitbeohe vote for eai
share held. The holders of the Preferred Stock Bage no voting rights except as may be providetth respect t
any particular series of the Preferred Stock byRbard of Directors pursuant to Subdivision 1.Dofision A hereof.
On




any matter on which the holders of the PreferreacliStshall be entitled to vote, they shall be emtitto vote &
established by the Board of Directors pursuantuiodts/ision 1.1 of Division A hereof.

A nominee for director shall be elected to the Bloair Directors at a meeting of shareholders if\tbtes by th
shareholders entitled to vote in the election tmstuch nominee exceed the votes egsinst such nominee electiol
(excluding abstentionsprovided, that if the number of nominees exceeds the numbdirectors to be elected, tt
the nominees receiving the highest number of vofeso the number of directors to be elected shalélected. N
shareholder shall in any election of directors hamg right to cumulate his votes and cast thenofw candidate
distribute them among two or more candidates. Dinegioing provisions of this paragraph shall notbhanged wit
respect to any class of stock unless the holdersaufrd of not less than twbirds of the number of shares of s
class of stock then outstanding shall consent thdarewriting or by voting therefor in person or lpyoxy at th
meeting of shareholders at which any such changensidered.

2.2 Pre-emptive Rights The Company may issue shares of any class ok,stuption rights, ¢
securities having conversion or option rights, withfirst offering them to the holders of Commowdk or Preferre
Stock. The provisions of this Subdivision 2.2 sloaleffective to eliminate and deny any preemptigkt which ma
exist or may have existed in respect of any outktenshares.

2.3 Amendments to By-Laws The Board of Directors may make, amend and fefbeaBylaws
with respect to those matters which are not, byutgareserved exclusively to the shareholdersgesullways to th
power of the shareholders to change such actignoasded herein. No By-aw may be made, amended or repeale
the shareholders unless such action is approvedebgffirmative vote of the holders of not lesstl@@% of the votin
power of the then outstanding shares of capitakstd the Company entitled to vote in an annuattée of directors
voting together as a single class, unless sucbrabias been previously approved by a thiods vote of the who
Board of Directors, in which event (unless otheevexpressly provided in the Articles or the Bgws) the vot
specified by applicable law for valid shareholdetian shall be required.

2.4 Amendments to Articles Subject to the voting rights given to any paiac series of tr
Preferred Stock by the Board of Directors pursuanBubdivision 1.1 of Division A hereof, and excest may b
specifically provided to the contrary in any otlpeovision in the Articles with respect to amendmentepeal of suc
provision, the affirmative vote of the holders @t hess than 80% of the voting power of the thetstamding shares
capital stock of the Company entitled to vote inammual election of directors, voting together asngle class, shi
be required to amend the Articles of the Companyepeal any provision thereof, unless such actias bee
previously approved by a twitirds vote of the whole Board of Directors, in alinievent (unless otherwise expre
provided in the Articles) such shareholder apprasamay be specified by law shall be required.
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2.5 General The Company may issue and dispose of any ofaithorized shares for st
consideration as may be fixed by the Board of Diexcsubject to the laws then applicable.

Division C: BOARD OF DIRECTORS;
CLASSIFICATION; REMOVAL; VACANCIES

3.1 The business and affairs of tlwen@any shall be managed by a Board of Directorspeized a
follows:

(@) The Board of Directors shall consist of restd than 5 nor more than 12 persons, the exactarumibe
fixed from time to time by the Board of Directorsirpuant to a resolution adopted by a majority \aftehe
directors then in office.

(b) Each person elected as a director of the Compdiiey the 2013 annual meeting of sharehol
whether to succeed a person whose term of offica dgector has expired (including the expiratidnsact
persons term) or to fill any vacancy, shall be electeddderm expiring at the next annual meeting. Ehodcto
elected at or prior to the 2013 annual meetinghafeholders shall be deemed to serve as a membwe ofass ¢
directors to which he or she was so elected fortédmn elected. At and after the 2016 annual mged
shareholders, the directors shall no longer besified with respect to the time for which they hadfice.
Notwithstanding the foregoing, each director elécball hold office until such directer'successor shall he
been duly elected and qualified or until such does earlier death, resignation or removal.

(c) Any director, any class of direct@ifshe Board of Directors is then classified)tbe entire Boar
of Directors may be removed from office by shardrolvote at any time, without assigning any cabsepnly i
shareholders entitled to cast at least 80% of tesvwhich all shareholders would be entitled &t e an annu
election of directors (or of such class of direstdrthe Board is then classified) shall vote iwvda of sucl
removal.

(d) Vacancies in the Board of Directong]uding vacancies resulting from an increasthemnumbe
of directors, shall be filled only by a majority teoof the remaining directors then in office, thbugss than
guorum, except that vacancies resulting from remtrea office by a vote of the shareholders mayfilbed by
the shareholders at the same meeting at whichremebval occurs. A person elected to fill a vacainche Boar
of Directors shall hold office for a term expirireg the next annual meeting of shareholders heldedately
following such person being elected to fill the aacy. No decrease in the number of directors datiag the
Board of Directors shall shorten the term of argumbent director.

(e) Whenever the holders of any classsenies of preferred stock shall have the rightjng
separately as a class, to elect one or more diseofdhe Company, none of
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the foregoing provisions of this Section 3.1 slagdply with respect to the director or directorsctdd by suc
holders of preferred stock.

3.2 Notwithstanding any other proeiss of law, the Articles or the Byaws of the Company, t
affirmative vote of the holders of not less tha®86f the voting power of the then outstanding skhafecapital stoc
of the Company entitled to vote in an annual etectf directors, voting together as a single claball be required
amend, alter, change or repeal, or adopt any pooviaconsistent with, this Division C, unless suwadtion has bet
previously approved by a two-thirds vote of the \ehdoard of Directors.

3.3 No Director shall be personaiéble for monetary damages as such (except toxtiemteotherwis
provided by law) for any action taken, or any feglio take any action, unless such Director haadbved or failed f
perform the duties of his or her office under T2, Chapter 83, Subchapter F of the Pennsylvanias@idate
Statutes (or any successor statute relating tocidirg’ standard of care and justifiable reliance); and lifeach c
failure to perform constitutes self-dealing, willlnisconduct or recklessness.

If the Pennsylvania Consolidated Statutes are asterafter May 22, 1987, the date this section reo
shareholder approval, to further eliminate or lithi¢ personal liability of Directors, then a Dir@cshall not be liabl:
in addition to the circumstances set forth in teection, to the fullest extent permitted by the rigilvani:
Consolidated Statutes, as so amended.

The provisions of this section shall not apply hy actions filed prior to January 27, 1987 nor hy &reach
performance of duty, or any failure of performané€euty, by any Director occurring prior to Januarg, 1987.

Division D: PROCEDURES RELATING
TO CERTAIN BUSINESS COMBINATIONS

4.1 Votes Required; Exceptions

(@) The affirmative vote of the holdess not less than 80% of the voting power of then
outstanding shares of capital stock of the Compartifled to vote in an annual election of directfihe “Voting
Stock”), voting together as a single class, shallréquired for the approval or authorization of dBysines
Combination” (as hereinafter defined) involving Related Person’aé hereinafter defined); provided, howe
that the 80% voting requirement shall not be applie if:

(2) The “Continuing Directors” (as hereirafdefined) of the Company by a tilirds vote hav
expressly approved such Business Combination eithadvance of or subsequent to such Related Parso
having become a Related Person; or

(2) both the following conditions are sassit
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(A) the aggregate amount of the cash and Ha# ‘Market Value” &s hereinafter defined) of 1
property, securities and “Other Consideration’ (hereinafter defined) to be received per sha
holders of capital stock of the Company in the Bass Combination, other than the Related Pers
not less than the “Highest Equivalent Price” (azimafter defined) of such shares of capital stacki

(B) a proxy or information statement desergpithe proposed Business Combination
complying with the requirements of the Securitiesliange Act of 1934, as amended, whether c
the Company is then subject to such requiremehtd] kave been mailed to all shareholders o
Company. The proxy or information statement sbafitain at the front thereof, in a prominent pl
the position of the Continuing Directors as to #dvisability (or inadvisability) of the Busine
Combination and, if deemed advisable by a majasitythe Continuing Directors, the opinion of
investment banking firm selected by the Continuigectors as to the fairness of the terms of
Business Combination, from the point of view of Hwders of the outstanding shares of capital std
the Company other than any Related Person.

(b) Such 80% vote shall in any suchaneseé be required notwithstanding the fact thatate may b
required or that a lesser percentage may be spedify law or in any agreement with any nationalugées
exchange or otherwise.

4.2 Definitions For purposes of this Division D:

(@) A “Personshall mean any individual, partnership, corporatomther entity. As used herein,
pronouns “which” and “it” in relation to Persons e are individuals shall be construed to mean “wbo
“whom?”, “he” or “she”, and “him” or “her”, as apppuiate.

(b) The terms “Affiliate” and “Associdtshall have the respective meanings ascribed totsucts ir
Rule 12b2 of the General Rules and Regulations under tleuriies Exchange Act of 1934, as in effect
November 10, 1983 (the term “registrant” in saideRL2b-2 meaning in this case the Company).

(c) The term “Beneficial Ownerarid variations thereof) shall have the meaninglasgito such ter
in Rule 13d3 of the General Rules and Regulations under tloeirBies Exchange Act of 1934, as in effec
November 10, 1983; provided, however, that notwéthding any provision of Rule 1&lto the contrary, ¢
entity shall be deemed to be the Beneficial Owriemy share of capital stock of the Company thahsntity ha
the right to acquire at any time pursuant to ange@gent, or upon exercise of conversion rights ravds o
options, or otherwise.

(d) The term “Voting Stoclshall have the meaning set forth at the beginnfrfgeation 4.1(a) of th
Division D.




(e) The term “Subsidiargf any Person shall mean any corporation of whiatagority of the capit:
stock entitled to vote for the election of direstas Beneficially Owned by such Person directlyiratirectly
though other Subsidiaries of such Person.

(H The term “Substantial Padf the assets of any person shall mean more th& dfdthe Fai
Market Value, as determined by a tWords vote of the Continuing Directors, of thealotonsolidated assets
such Person and its Subsidiaries as of the endsofbst recent fiscal year ended prior to the titime
determination is being made.

(9) The term “Other Consideratioshiall include, without limitation, shares of Comm8itock o
other capital stock of the Company retained byhiblelers of such shares in the event of a Businessbhatior
in which the Company is the surviving corporation.

(h) The term “Continuing Directoshall mean a director of the Company who is unaféd with an
Related Person and either (1) was a director ofCtbmpany immediately prior to the time the RelaRsdsol
involved in a Business Combination became a Relggrdon or (2) is a successor to a Continuing Bireand i
recommended to succeed a continuing Director byagonty of the then Continuing Directors. Wheras
Division D contains provisions for a determinatioeacommendation or approval by the Continuing Does; it
there is at any particular relevant time no ContigwDirector in office, then such provision shadl deemed to |
satisfied if the Board, by a twibhrds vote of the whole Board of Directors, makesyives such determinatic
recommendation or approval.

(1) The term “Business Combinatiatiall mean

(2) any merger, consolidation or share emgbaof the Company or a Subsidiary of the Com
with a Related Person, in each case without refgandhich entity is the surviving entity;

(2) any sale, lease, exchange, transfethar aisposition, including without limitation a mgage
or any other security device, of all or any SubsthiPart of the assets of the Company (includinthewt
limitation any voting securities of a Subsidiarytbé Company) or a Subsidiary of the Company twitr &
Related Person (whether in one transaction orsefi¢ransactions), or of all or any Substantiat Bathe
assets of a Related Person to the Company or adgargsof the Company;

3) the issuance, transfer or delivery of aecurities of the Company or a Subsidiary of
Company by the Company or any of its Subsidiariea Related Person, or of any securities of a Be
Person to the Company or a Subsidiary of the Comgatiner than an issuance or transfer of secu
which is effected on a pro rata basis to all shaldgrs of the Company or of the Related Persothasas
may be);




4) any recapitalization, reorganizationreclassification of securities (including any reseestoc
split) or other transaction that would have theetfdirectly or indirectly, of increasing the vadi power ¢
a Related Person;

(5) the adoption of any plan or proposaltfa liquidation or dissolution of the Company preex
by or on behalf of a Related Person; or

(6) any agreement, plan, contract or otheargement providing for any of the transact
described in this definition of Business Combinatio

0) The term “Related Persoat’ any particular time shall mean any Person ithsBerson, i
Affiliates, its Associates, and all Persons of whiicis an Affiliate or Associate Beneficially Own the aggrega
10% or more of the outstanding Voting Stock of @@mmpany, and any Affiliate or Associate of any s&&nsor
and any Person of which such Person is an AffilateAssociate. With respect to any particular Basi
Combination, the term “Related Persanéans the Related Person involved in such Busi@esgsbination, an
Affiliate or Associate of such Related Person, ang Person of which such Related Person is anid#ilo
Associate. Where in this Division D any referensemade to a transaction involving, or ownershigeduritie
by, a Related Person, it shall mean and includeoomaore transactions involving different Persohsnaludec
within the definition of “Related Persondy ownership of securities by any or all of suchisBes. Each Pers
who is an Affiliate or Associate of a Related Parshall be deemed to have become a Related Perdbe
earliest time any of such Persons becomes a Rdbatesdn.

(k) The term “highest Equivalent Priaeith respect to shares of capital stock of the Camypof an'
class or series shall mean the following:

(2) with respect to shares of Common Sttiok,highest price that can be determined to haee
paid at any time by a Related Person for any stdr€®@mmon Stock; and

(2) with respect to any class or series hadres of capital stock other than Common Stock
higher of the following:

(A) if any shares of such class or seriesBaeeficially Owned by a Related Person, the hig
price that can be determined to have been paidyatime by a Related Person for such shares; or

(B) the amount determined by the Continuinge€ors, on whatever basis they believ
appropriate, to be the per share price equivaletiteohighest price that can be determined to ez
paid at any time by a Related Person for any shafresiy other class or series of capital stockhe
Company.




In determining the Highest Equivalent Price, alrghases by a Related Person shall be taken intoua
regardless of whether the shares were purchasecebaf after the Related Person became a RelatedrReAlsc
the Highest Equivalent Price shall include any bBrage commissions, transfer taxes, soliciting degalees an
other expenses paid by the Related Person witlecesp the shares of capital stock of the Compayiaed b
the Related Person. In the case of any Businessmhi@ation with a Related Person, the ContinuingCliors by
two-thirds vote shall determine the Highest Equivalenite for each class and series of capital stockhe
Company.

() The term “Fair Market Valushall mean (1) in the case of stock, the highesing sale pric
during the 30day period immediately preceding the date in qoastif a share of such stock on the New *
Stock Exchange’ consolidated transaction reporting system, osudh stock is not listed on such Exchange
the principal United States securities exchangestegd under the Securities Exchange Act of 1934vhicl
such stock is listed, or, if such stock is notelisbn any such exchange, the highest closing badagan witt
respect to a share of such stock during thed@®p-period preceding the date in question on th&oNa
Association of Securities Dealers, Inc. Automatedbf@tion System or any system then in use, or ifsact
guotations are available, the fair market valug¢hendate in question of a share of such stock &srdaned by th
Continuing Directors; and (2) in the case of propeather than stock or cash, the fair market vadfiesuct
property on the date in question as determinedtioethirds vote of the Continuing Directors.

4.3 Miscellaneous

(@) The Continuing Directors, by a tihirds vote, are authorized to determine for puegosf thi
Division D on the basis of information known to thefter reasonable inquiry: (1) whether a Persom Relate
Person, (2) the number of shares of Voting Stockeleially Owned by any Person, (3) whether a Reiiscar
Affiliate or Associate of another, (4) whether e@mtassets constitute a Substantial Part of tretsae$ any Persc
(5) the amounts of prices paid, market prices, @heér factors relative to fixing the Highest Equera Price ¢
shares of capital stock of the Company and (6)Fa& Market Value of property, securities and O
Consideration received in a Business Combinatiny such determination made in good faith shalbbelinc
and conclusive on all parties.

(b) Nothing contained in this Division $hall be construed to relieve any Related Persmm fin
fiduciary obligation imposed by law.

(c) The fact that any Business Combarattomplies with the conditions set forth in Sultieec(a)
(2) of Section 4.1 of this Division D shall not m®nstrued to impose any fiduciary duty, obligatior
responsibility on the Board of Directors, or any mier thereof, to approve such Business Combinati
recommend its adoption or approval to the sharehsldf the Company, nor shall such compliance liprbhibii
or otherwise restrict in any manner the Board akBtors, or any member thereof, with respect tduains of o
actions and responses taken with respect to susim&s Combination.
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(d) Notwithstanding any other provisiasfslaw, the Articles or the Byaws of the Company, t
affirmative vote of the holders of not less tha®¥80f the voting power of the Voting Stock of the jmany
voting together as a single class, shall be requiceamend, alter, change or repeal, or adopt aayigior
inconsistent with, this Division D.

Sixth : Henceforth, these Articles of the Company shatlinclude any prior documents.
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Exhibit 31.01
CERTIFICATION

I, David L. Porges, certify that:

1.

2.

I have reviewed this Quarterly Report on Form 106f@QT Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pneszh

(b) Designed such internal control over financial réipor, or caused such internal control over finaheporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coueydhis report based on such
evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finateeporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditor and the aadmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

() All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the riegig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involvearmagement or other employees who have a significémin the registrant’s
internal control over financial reporting.

Date: April 25, 2013

/s/ David L. Porge
David L. Porge:
Chairman, President and Chief Executive Off




Exhibit 31.02
CERTIFICATION

[, Philip P. Conti, certify that:

1.

2.

I have reviewed this Quarterly Report on Form 106f@QT Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under our
supervision to ensure that material informatiomtia to the registrant, including its consolidasedsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Designed such internal control over financial réipor, or caused such internal control over finaheporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coueydhis report based on such
evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finateeporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditor and the aadmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

() All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the riegig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involvearmagement or other employees who have a significémin the registrant’s
internal control over financial reporting.

Date: April 25, 2013

/s/ Philip P. Cont
Philip P. Conti
Senior Vice President and Chief Financial Offi




Exhibit 32
CERTIFICATION

In connection with the Quarterly Report of EQT CGangtion (“EQT”) on Form 10-Q for the period endeandh 31, 2013, as filed with the
Securities and Exchange Commission on the dateh@he “Report”), the undersigned certify pursutmg 906 of the Sarban€&xley Act of
2002, that:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and
(2) The information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations

of EQT.

/sl David L. Porge April 25, 2013
David L. Porge:
Chairman, President and Chief Executive Offi

/s/ Philip P. Cont April 25, 2013
Philip P. Conti
Senior Vice President and Chief Financial Offi




