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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

FINANCIAL SUMMARY
(dollars in thousands, except per share amounts)

At or for the Quarter Ended

March 31, 201: December 31, 201 March 31, 201(
SELECTED FINANCIAL CONDITION DATA
Total asset $ 2,263,28. $ 2,251,33 $ 2,199,23.
Loans receivable, ni 1,636,25. 1,660,78: 1,640,14!
Deposits 1,645,78: 1,663,96: 1,381,10i
Stockholder equity 205,98t 201,25: 187,18:
SELECTED OPERATING DATA :
Net interest incom 19,33 18,88( 18,97(
Provision for loan losse 1,70C 2,00¢ 2,20(
Other income 3,45¢ 4,52 2,96¢
Operating expense 13,12¢ 13,92¢ 12,70z
Net income 5,10¢ 5,78¢ 4,404
Diluted earnings per sha 0.2¢ 0.32 0.24
SELECTED FINANCIAL RATIOS
Stockholder’ equity per common sha 10.9: 10.6¢ 9.94
Cash dividend per sha 0.12 0.12 0.12
Stockholder' equity to total asse 9.1(% 8.94% 8.51%
Return on average assets 0.9C 1.02 0.8¢
Return on average stockholc’ equity (1) 10.1z 11.5¢ 9.61
Average interest rate spre 3.4¢ 3.3¢ 3.61
Net interest margil 3.6( 3.52 3.7¢
Operating expenses to average assel 2.32 2.4¢ 2.3¢€
Efficiency ratio 57.5¢ 59.5( 57.9(
ASSET QUALITY :
Non-performing loan: $ 35,68t $ 37,53: $ 32,30¢
Non-performing assel 37,60( 39,83: 35,167
Non-performing loans as a percent of total loans rexsa 2.15% 2.22% 1.95%
Non-performing assets as a percent of total a: 1.6€ 1.77 1.6C
Allowance for loan losses as a percent of totahso@@ceivabl 1.2¢ 1.17 0.94
Allowance for loan losses as a percent of tota-performing loan: 57.2¢ 52.4¢ 48.3¢

(1) Ratios are annualize
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Summary

OceanFirst Financial Corp. is the holding compamydceanFirst Bank (the “Bank”), a community baekving Ocean and Monmouth
Counties in New Jersey. The term the “Company”reefe OceanFirst Financial Corp., OceanFirst Barkall of the Banls subsidiaries on
consolidated basis. The Company’s results of ofperaiare primarily dependent on net interest incomtech is the difference between the
interest income earned on interest-earning ass@th, as loans and investments, and the intereshegmn interest-bearing liabilities, such as
deposits and borrowings. The Company also genenatesnterest income such as income from loan skias servicing, loan originations,
merchant credit card services, deposit accourgssdfe of investment products, trust and asset geanant services and other fees. The
Company’s operating expenses primarily consisioofijgensation and employee benefits, occupancy angragnt, marketing, data
processing, federal deposit insurance and genedahdministrative expenses. The Company’s restiltperations are also significantly
affected by general economic and competitive caotht particularly changes in market interest ragesernment policies and actions of
regulatory agencies.

Throughout 2010, and continuing into 2011, shomatenterest rates remained low and the interestyiid curve was unusually steep. The
interest rate environment has generally had aipesinpact on the Company’s results of operatiard et interest margin. Interest-earning
assets, both loans and securities, are generatlgdoagainst longer-term indices, while interesarbg liabilities, primarily deposits and
borrowings, are generally priced against shortantadices. In late 2010, the Company’s net intenesrgin contracted due to the investment
of strong deposit flows into interest-earning defsocsnd investment securities at modest net intepead. Additionally, high loan refinance
volume caused yields on loans and mortgage-bad@dities to reset downward. The net interest nmaggpanded in the first quarter of
2011, as compared to the fourth quarter of 20lifhaily due to a decrease in the cost of transaa&posits, however, the net interest me
remains below the levels of the corresponding préar quarter. The overall economy remains weak wontinued high unemployment
coupled with concern surrounding the housing markieése economic conditions have had an adversacinom the Company’s results of
operations as the provision for loan losses rematiedevated levels, although lower than prior yeaounts.

Highlights of the Company’s financial results fbetthree months ended March 31, 2011 were as feilow

Total assets increased to $2.263 billion at March2B11, from $2.251 billion at December 31, 20h0estment and mortgage-backed
securities increased by $40.1 million, to $473.%iom at March 31, 2011, from $433.1 million at @acber 31, 2010. Loans receivable, net
decreased $24.5 million, or 1.5%, at March 31, 2@%lcompared to December 31, 2010 primarily dsakes and prepayments of onefdar
family loans. The increase in total assets resuited3.9% increase in total revenue for the tlmeaths ended March 31, 2011, as compared
to the prior year period.

Deposits decreased by $18.2 million, or 1.1%, atdd&1, 2011, as compared to December 31, 2010d&tlme was concentrated in
time deposits, which decreased $12.0 million, asBthnk continued to moderate its pricing for thsduct.

Diluted earnings per share increased 16.7%, ta8%0r2the quarter ended March 31, 2011, from $@o24he corresponding prior year
quarter.

Net interest income for the three months ended Madg 2011 increased to $19.3 million, as comp#rekll 9.0 million in the same pri
year period, reflecting greater inter-earning assets partly offset by a lower net irstiengargin. The net interest margin expanded onkadl
quarter basis to 3.60% for the three months endativi31, 2011, as compared to 3.52% for the thiesim ended December 31, 2010.

The provision for loan losses decreased to $1.lfomifor the three months ended March 31, 201Lcespared to $2.2 million for the
corresponding prior year period. The provisionlé@m losses exceeded net loan chafie-of $970,000 for the three months ended Mark}
2011. The Company’s non-performing loans totalesl B3nillion at March 31, 2011, a $1.8 million dezse from $37.5 million at
December 31, 2010.

The Company remains well-capitalized with a targgitbmmon equity ratio of 9.10%.

Return on average stockholders’ equity was 10.1@%hk three months ended March 31, 2011, as cadpar9.61% for the
corresponding prior year period.
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Analysis of Net Interest Income

Net interest income represents the difference betvikcome on intere-earning assets and expense on interest-bearbititiés. Net interest
income depends upon the relative amounts of intei@sing assets and interest-bearing liabilitied the interest rate earned or paid on them.

The following table sets forth certain informatigating to the Company for the three months erdarcth 31, 2011 and 2010. The yields
and costs are derived by dividing income or expéysine average balance of assets or liabilitespectively, for the periods shown except
where noted otherwise. Average balances are defivadaverage daily balances. The yields and dostade certain fees which are
considered adjustments to yields.

FOR THE THREE MONTHS ENDED MARCH 31,

2011 2010
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST COST BALANCE INTEREST COST

(dollars in thousands)
Assets
Interes-earning asset:
Interest-earning deposits and short-term

investments $ 21,99 $ 15 2% $ — $ — — %

Investment securities (: 126,09( 29¢ .95 55,97 12¢ .9C

FHLB stock 17,53¢ 25(C 5.7C 24,28 204 3.3¢€

Mortgage¢backed securities (: 335,60: 2,56: 3.0t 307,52¢ 2,76z 3.5¢

Loans receivable, net ( 1,647,75 21,16« 5.14 1,632,90. 21,98 5.3¢

Total interes-earning asset 2,148,97. 24,29 4.52 2,020,68 25,07¢ 4.9¢
Non-interes-earning asse 112,96¢ 107,69
Total asset $2,261,94 $2,128,38.

Liabilities and Stockholders’ Equity
Interes-bearing liabilities:

Transaction deposi $1,255,24. 1,66~ 523 $ 965,18: 1,98¢ .82
Time deposit: 279,56t 1,244 1.7¢ 306,23 1,44¢ 1.8¢
Total 1,534,81 2,90¢ 7€ 1,271,41 3,43: 1.0¢
Borrowed funds 373,79. 2,04¢ 2.1¢ 537,56: 2,674 1.9¢
Total interes-bearing liabilities 1,908,60; 4,95¢ 1.04 1,808,97 6,10¢ 1.3t
Non-interes-bearing deposit 130,22 113,51¢
Non-interes-bearing liabilities 21,35¢ 22,54(
Total liabilities 2,060,18 1,945,03i
Stockholder' equity 201,75 183,35«
Total liabilities and stockholde’ equity  $2,261,94 $2,128,38.
Net interest incom $ 19,33: $ 18,97(
Net interest rate spread ( 3.48% 3.61%
Net interest margin (4 3.6(% 3.7¢%

(1) Amounts are recorded at average amortized

(2) Amountis net of deferred loan fees, undishdilean funds, discounts and premiums and estimagsdallowances and includes loans
held for sale and n«-performing loans

(3) Netinterest rate spread represents the differbatgeen the yield on inter-earning assets and the cost of int--bearing liabilities

(4) Netinterest margin represents net interest incdivided by average inter«-earning asset:

Comparison of Financial Condition at March 31, 201land December 31, 2010
Total assets at March 31, 2011 were $2.263 bilkonincrease of $12.0 million, or 0.5%, compare#i2®51 billion at December 31, 2010.

Investment securities available for sale increase®l25.2 million at March 31, 2011, as comparefigb.9 million at December 31, 2010, «
to purchases of government agency securities. Mgedacked securities available for sale increts8848.0 million at March 31, 2011, as
compared to $341.2 million at December 31, 20lidngnily due to purchases of mortgage-backed seéesi@nd collateralized mortgage
obligations issued by U. S. government sponsorétiesn

Loans receivable, net decreased by $24.5 milliod, 5%, to a balance of $1.636 billion at March 2011, as compared to a balance of
$1.661 billion at December 31, 2010, primarily daeales and prepayments of one-to-four family $oan

Total deposits decreased $18.2 million, or 1.19%41t®46 billion at March 31, 2011, from $1.664ibil at December 31, 2010. The decline
was concentrated in time deposits which decreas2d3$nillion as the Bank continued to moderatgitsing for this product. Partly, as



result of the decline in deposits, Federal HomenLBank (“FHLB") advances increased by $25.7 million to $290.7 amilkt March 31, 201
as compared to $265.0 million at December 31, 2010.

Stockholders’ equity at March 31, 2011 increase@.H9o, to $206.0 million, as compared to $201.3iomlat December 31, 2010, primarily
due to net income and a reduction in accumulatedratomprehensive loss partly offset by the cagiteind on common stock.

3
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Comparison of Operating Results for the Three Montls Ended March 31, 2011 and March 31, 2010
General

Net income for the three months ended March 311 2@s $5.1 million, as compared to net income of $4illion for the correspondin
prior year period, an increase of $702,000, or%b.0On a per share basis net income per diluteckshas $0.28 for the three months ended
March 31, 2011, as compared to $0.24 for the cpomding prior year period.

Interest Income

Interest income for the three months ended Mar¢t2811 was $24.3 million, as compared to $25.lionilfor the three months ended
March 31, 2010. The yield on interest-earning asdetlined to 4.52% for the three months ended Maig 2011, as compared to 4.96% for
the same prior year period. Average interest-egragsets increased by $128.3 million, or 6.3%tHerthree months ended March 31, 2011,
as compared to the same prior year period. Theaserin average interest-earning assets was pyirdas to the increase in average
investment securities and average mortgage-badadises, which together increased $98.2 million27.0%, for the three months ended
March 31, 2011 as compared to the same prior y&&ag The increase in average interest-earningtesgs funded by the increase in
average deposits as compared to the prior yeasgeri

Interest Expense

Interest expense for the three months ended MarcB®L1 was $5.0 million, compared to $6.1 millfonthe three months ended March 31,
2010. The cost of interest-bearing liabilities desed to 1.04% for the three months ended MarcB®1], as compared to 1.35% in the same
prior year period. Average interest-bearing lidigii increased by $99.6 million, or 5.5%, for theee months ended March 31, 2011, as
compared to the same prior year period. The inerees primarily in average transaction depositcwimcreased $290.1 million partly off

by a decrease in average borrowed funds of $168li8mrand average time deposits of $26.7 million.

Net Interest Income

Net interest income for the three months ended Madg 2011 increased 1.9% to $19.3 million, as caneqb to $19.0 million in the san

prior year period, reflecting greater interest-@zgrassets partly offset by a lower net interestgima The net interest margin decreased to
3.60% for the three months ended March 31, 201 86/6% in the same prior year period due to thestment of strong deposit flows into
interest-earning deposits and investment secudti@smodest net interest spread. Additionallyhhagn refinance volume caused yields on
loans and mortgage-backed securities to reset davchw

Provision for Loan Losses

For the three months ended March 31, 2011, theigioovfor loan losses was $1.7 million as compaece$2.2 million in the same prior year
period. The decrease is primarily due to lower lee¢ non-performing loans and partially due to émoan balances at March 31, 2011, as
compared to December 31, 2010 and also lower ragekoffs for the three months ended March 31, 2&ldompared to the corresponding
prior year period. Non-performing loans decreask@ #illion, or 4.9%, at March 31, 2011 to $35.7lion from $37.5 million at

December 31, 2010. Net charge-offs for the threathmended March 31, 2011 were $970,000, as compai®l.3 million in the same prior
year period. Net char-offs for the three months ended March 31, 201uated $121,000 relating to loans originated by Gdia Home
Loans, LLC (“Columbia”), the Company’s mortgage biaig subsidiary which was shuttered in 2007.

Other Income

Other income increased to $3.5 million for the ¢éhneonths ended March 31, 2011, as compared todi8ion in the same prior year period.
Fees and service charges increased to $2.7 mitiome three months ended March 31, 2011, as credpa $2.6 million for the
corresponding prior year period. The increase westd higher fees from merchant services and invest services. The net gain on sales of
loans increased to $759,000 for the three monted&March 31, 2011, as compared to $503,000 focdhesponding prior year period due
to an increase in the volume of loans sold. Thdasst from other real estate operations was $366@0he three months ended March 31,
2011, as compared to a loss of $335,000 in the gaimeyear period due to write-downs in the vaddi@roperties previously acquired.

Operating Expenses

Operating expenses increased by 3.4%, to $13.lomiibr the three months ended March 31, 2011 pagpared to $12.7 million for the
corresponding prior year period. The increase wisguily due to compensation and employee benefits

4
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costs, which increased by $512,000, or 7.8%, t0 8illion for the three months ended March 31, 2Gklcompared to the corresponding

prior year period. Occupancy expense decrease@®y,800 for the three months ended March 31, 284 tpmpared to the corresponding
prior year period due to a $184,000 benefit fromrkgotiated settlement of the remaining officadeabligation at Columbia. Federal dep

insurance expense for the three months ended Midrck011 increased by $107,000 from the correspgnpliior year period primarily due

higher deposit balances.

Provision for Income Taxes

Income tax expense was $2.9 million for the threatins ended March 31, 2011, as compared to $2l@mibr the same prior year period.
The effective tax rate decreased to 35.9% forlheet months ended March 31, 2011, as compared4&63n the same prior period primarily
due to a lower effective state tax rate.

Liquidity and Capital Resources

The Company’s primary sources of funds are depgmitiscipal and interest payments on loans and gagebacked securities, proceeds fr
the sale of loans, FHLB and other borrowings aod lesser extent, investment maturities. Whiledaled amortization of loans is a
predictable source of funds, deposit flows and gage prepayments are greatly influenced by intes¢ss, economic conditions and
competition. The Company has other sources ofdiguif a need for additional funds arises, inchuglivarious lines of credit.

At March 31, 2011, the Company had outstandingrugét borrowings from the FHLB of $31.7 million, asmpared to no overnight
borrowings at December 31, 2010. The Company esilthe overnight borrowings to fund short-termiliify needs. The Company had total
FHLB borrowings, including overnight borrowings, $290.7 million at March 31, 2011, an increase f&265.0 million at December 31,
2010.

The Company’s cash needs for the three months evidech 31, 2011 were primarily satisfied by priredipayments on loans and mortgage-
backed securities, proceeds from the sale of mget¢rzans held for sale and increased FHLB borrosvifipe cash was principally utilized
loan originations, the purchase of investment andgage-backed securities and deposit outflow. Thmpany’s cash needs for the three
months ended March 31, 2010 were primarily satisifig principal payments on loans and mortgage-tzhskeurities, proceeds from the sale
of mortgage loans held for sale, increased depasisncreased short-term borrowings. The cashpnasipally utilized for loan originations
and the purchase of mortgage-backed securities.

In the normal course of business, the Companynelytienters into various off-balance-sheet commitisigorimarily relating to the
origination and sale of loans. At March 31, 20lidtstanding commitments to originate loans totaléd.& million; outstanding unused lines
of credit totaled $204.5 million; and outstandiragrumitments to sell loans totaled $18.2 million. TWampany expects to have sufficient
funds available to meet current commitments arigintpe normal course of business.

Time deposits scheduled to mature in one yearssrtigtaled $161.5 million at March 31, 2011. Bageon historical experience management
estimates that a significant portion of such depaosill remain with the Company.

Cash dividends on common stock declared and paddeanFirst Financial Corp. during the first thneenths of 2011 were $2.2 million,
unchanged as compared to the same prior year p&@iodypril 20, 2011, the Board of Directors dectheequarterly cash dividend of twelve
cents ($0.12) per common share. The dividend iafgayon May 13, 2011 to stockholders of recordhatdose of business on May 2, 2011.

The primary sources of liquidity specifically axaile to OceanFirst Financial Corp., the holding pany of OceanFirst Bank, are capital
distributions from the banking subsidiary and $&uance of preferred and common stock and long-deit For the first three months of
2011, OceanFirst Financial Corp. received a divideayment of $2.8 million from OceanFirst Bank. Bank has received approval from
the Office of Thrift Supervision (“OTS”) to makesacond, $2.8 million dividend payment to Oceanfisaincial Corp. during the second
quarter of 2011. OceanFirst Financial Corp.’s apilh continue to pay dividends will be partly dagent upon capital distributions from
OceanFirst Bank which may be adversely affectedapjtal constraints imposed by the applicable r@its. The Company cannot predict
whether the Bank will be permitted under applicakigulations to pay a dividend to OceanFirst Fifer@orp. At March 31, 2011,
OceanFirst Financial Corp. held $21.0 million isleand $315,000 in investment securities availfslsale.

At March 31, 2011, the Bank exceeded all of itsufatpry capital requirements with tangible cap@b$209.1 million, or 9.21% of total
adjusted assets, which is above the required &\&34.1 million or 1.5%; core capital of $209.1llioh or 9.21% of total adjusted assets,
which is above the required level of $90.8 million4.0% and risk-based capital of $223.2 million15.49% of risk-weighted assets, which
is above the required level of $115.3 million d»%. The Bank is considered a “well-capitalized'titogion under the OTS’s Prompt
Corrective Action Regulations.
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At March 31, 2011, the Company maintained tangtoiemon equity of $206.0 million, for a tangible aoin equity to assets ratio of 9.1(

Off-Balance-Sheet Arrangements and Contractual Obtations

In the normal course of operations, the Companyegeg in a variety of financial transactions thatdécordance with generally accepted
accounting principles, are not recorded in therfaial statements. These transactions involve, tgivg degrees, elements of credit, interest
rate, and liquidity risk. Such transactions aredu®e general corporate purposes or for customedsieCorporate purpose transactions are
used to help manage credit, interest rate, anddiigiuisk or to optimize capital. Customer transacs are used to manage customezguest
for funding. These financial instruments and commeitts include unused lines of credit and commitsyemextend credit. The Company &
has outstanding commitments to sell loans amourndirgy.8.2 million.

The following table shows the contractual obligati@f the Company by expected payment period &aoth 31, 2011 (in thousands):

More than
Less than
Contractual Obligation Total One year 1-3 years 3-5 years 5 years
Debt Obligations $393,71« $151,21: $91,00C $129,000 $22,50(
Commitments to Originate Loal 64,62+ 64,62¢ — — —
Commitments to Fund Unused Lines of Cr 204,47¢ 204,47 — — —

Commitments to originate loans and commitmentsitolfunused lines of credit are agreements to leadcustomer as long as there is no
violation of any condition established in the cawtr Commitments generally have fixed expiratiotedar other termination clauses and may
require payment of a fee. Since some of the comemtmare expected to expire without being drawmutiee total commitment amounts do
not necessarily represent future cash requirem&htsCompany’s exposure to credit risk is represikby the contractual amount of the
instruments.

Non-Performing Assets

The following table sets forth information regamglithe Company’s non-performing assets consistimgpoafperforming loans and Real Estate
Owned (“REO”). It is the policy of the Company tease accruing interest on loans 90 days or motadpasr in the process of foreclosure.

March December
31, 31,
2011 2010

(dollars in thousands)
Non-performing loans

Real estat+ one-to-four family $26,27¢ $26,577
Commercial real esta 4,651 5,84¢
Constructior 36¢€ 36¢
Consume 4,272 4,62¢
Commercial 117 117
Total nor-performing loan: 35,68¢ 37,53}
REO, nel 1,914 2,29¢
Total nor-performing asset $37,60( $39,83:
Delinquent loans -89 days $18,19: $14,42:
Allowance for loan losses as a percent of totah$o@ceivabl 1.22% 1.17%
Allowance for loan losses as percent of total-performing loan: 57.2¢ 52.4¢
Non-performing loans as a percent of total loans redsa 2.1t 2.2¢
Non-performing assets as a percent of total a: 1.6€ 1.77

Included in the non-performing loan total at Magh 2011 was $6.5 million of troubled debt restiwet! loans, as compared to $3.3 million
of troubled debt restructured loans at Decembe310. The non-performing loan total includes $660Q,0f repurchased one-to-four family
and consumer loans and $1.3 million of one-to-fammily and consumer loans previously held for saleich were written down to their fair
market value in a prior period. Non-performing lsa@re concentrated in one-to-four family loans Wwiiomprise 73.6% of the total. At
March 31, 2011, the average weighted loan-
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to-value ratio of hon-performing one-to-four famigans was 69.5% using appraisal values at tineigihation and 95.4% using updated
appraisal values. Appraisals are updated for allp@rforming loans secured by real estate and gules¢ly updated annually if the loan
remains delinquent for an extended period. Includetie allowance for loan losses is a specifiowdince for the difference between the
Company’s recorded investment in the loan andahevalue of the collateral, less estimated dispossts. At March 31, 2011, the average
weighted loan-to-value ratio of the total one-towféamily loan portfolio was 58.5% using appraigalues at time of origination. Based upon
sales data for the first quarter of 2011 from tlee&h and Monmouth Counties Multiple Listing Serviteme values in the Company’s
primary market area have declined by approxima&2B6 from the peak of the market. Individual homkiga may move more or less than
average based upon the specific characteristitteegéroperty. There can be no assurance that hatues/will not decline further, possibly
resulting in losses to the Company. The largestpeforming loan is a one-to-four family loan fa.% million which is secured by a first
mortgage on a property with a recent appraisedevad$3.8 million.

The Company also classifies loans in accordande negulatory guidelines. At March 31, 2011, the @amy had $16.4 million designated as
Special Mention, $62.4 million classified as Suhd&rd and $1.5 million classified as Doubtful, ampared to $15.5 million, $60.0 million
and $1.5 million, respectively, at December 31,®0lhe largest Special Mention loan relationshipatch 31, 2011 is comprised of a
commercial mortgage and a commercial loan toté#@ million to a real estate management and cowialeonstruction company which is
current as to payments, but was criticized duadoeiased vacancies. The loans are collateralizedimynercial real estate and other business
assets. The largest Substandard loan relationslgipniprised of several credit facilities to a bmi¢dsupply company with an aggregate
balance of $9.4 million, which was current as tgmants, but criticized due to declining revenue padr operating results. The loans are
collateralized by commercial real estate and dbluisiness assets. The largest Doubtful loan israfla$2.6 million of which $1.5 million is
classified as Doubtful and $1.1 million is classifias Substandard. The loan is delinquent andatieveer has filed for bankruptcy

protection. The loan is collateralized by commednaal estate and also carries a personal guarartteeCompany has established a $1.2
million specific reserve for this loan. In addititmloan classifications, the Company classifiageBtment securities with an amortized cost of
$30.0 million and a carrying value of $22.7 millias Substandard, which represents the amount e§iment securities with a credit rating
below investment grade from one of the internatigrracognized credit rating services. These séiegrare all current as to principal and
interest payments.

At March 31, 2011, the Bank was holding subprimenkwith a gross principal balance of $1.6 mill@o a carrying value, net of write-
downs and lower of cost or market adjustment, 02 $dillion, and ALT-A loans with a gross princigadlance of $3.4 million and a carrying
value, net of write-downs and lower of cost or nedjustment, of $3.3 million. These loans wetem@ginated by Columbia prior to its
shuttering in 2007.

Critical Accounting Policies

Note 1 to the Compar's Audited Consolidated Financial Statements ferytbar ended December 31, 2010 included in the @oypAnnua
Report on Form 10-K for the year ended DecembeRB10 (the “2010 Form 10-K"), as supplemented by teport, contains a summary of
significant accounting policies. Various elemerftthese accounting policies, by their nature, aheerently subject to estimation techniques,
valuation assumptions and other subjective assedsn@ertain assets are carried in the consolidgtdments of financial condition at fair
value or the lower of cost or fair value. Policieigh respect to the methodologies used to deterthi@allowance for loan losses, the reserve
for repurchased loans and the valuation of Mortgagicing Rights and judgments regarding secsritigpairment are the most critical
accounting policies because they are importarfieégtesentation of the Company’s financial condigod results of operations. These
judgments and policies involve a higher degreeoofglexity and require management to make diffianldl subjective judgments which oft
require assumptions or estimates about highly saicematters. The use of different judgments, aggioms and estimates could result in
material differences in the results of operationr@ancial condition. These critical accountindipi@s and their application are reviewed
periodically and, at least annually, with the Aud@mmittee of the Board of Directors.

Private Securities Litigation Reform Act Safe Harba Statement

In addition to historical information, this quattereport contains certain forward-looking statemsemithin the meaning of the Private
Securities Reform Act of 1995 which are based atageassumptions and describe future plans, giiegeand expectations of the Company.
These forward-looking statements are generallytified by use of the words “believe,” “expect,” tand,” “anticipate,” “estimate,” “project,”
“will,” “should,” “may,” “view,” “opportunity,” “po tential,” or similar expressions or expression affidence. The Company’s ability to
predict results or the actual effect of future glan strategies is inherently uncertain. Factorefwbould have a material adverse effect on the
operations of the Company and the subsidiariesidte;lbut are not limited to, changes in interests;ageneral economic conditions, levels of
unemployment in the Bank’s lending area, legiskdtegulatory changes, monetary and fiscal policfabe U.S. Government, including
policies of the U.S. Treasury and the Board of Gowes of the Federal Reserve System, the qualibporposition of the loan or investment
portfolios, demand for loan products, deposit floa@mpetition, demand for financial services in @G@mpany’s
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market area and accounting principles and guidelifbese risks and uncertainties are further dészlis the 2010 Form 10-K and its
subsequent securities filings and should be coresidi@ evaluating forward-looking statements andugreliance should not be placed on
statements. The Company does not undertake—andispic disclaims any obligation—to publicly relsa the result of any revisions which
may be made to any forward-looking statementsfteaieevents or circumstances after the date df stetements or to reflect the occurrence
of anticipated or unanticipated events. Furthecdpson of the risks and uncertainties to the hass are included in Item 1, Business and
Item 1A, Risk Factors of the Company’s 2010 ForrKl&nd Item 1A of this Form 10-Q.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

The Company'’s interest rate sensitivity is monitbtierough the use of an interest rate risk (“IRR9del. The following table sets forth the
amounts of interest-earning assets and interesiAgelaabilities outstanding at March 31, 2011, athiwere anticipated by the Company,
based upon certain assumptions, to reprice or matwgach of the future time periods shown. At Madt, 2011, the Company’s one-year
gap was positive 0.80% as compared to positivedd.26December 31, 2010.

More than More than More than
3 Months 3 Months 1 Yearto 3 Years to More than
At March 31, 2011 Or Less to 1 Year 3 Years 5 Years 5 Years Total
(dollars in thousands)
Interes-earning assets: (.
Interest-earning deposits and short-term
investments $ 4,057 $ — $ — $ — $ — $ 4,057
Investment securitie 55,00( 87¢€ 70,07¢ 11,05 37C 137,37
FHLB stock 0 — — — 18,37( 18,37(
Mortgagebacked securitie 62,87 68,97¢ 128,06: 73,59: 9,29: 342,80(
Loans receivable (< 297,57! 425,73! 516,77: 203,95¢ 210,79 1,654,83!
Total interes-earning asse! 419,50! 495,59( 714,91! 288,60 238,83 2,157,44.
Interes-bearing liabilities:
Money market deposit accout 5,05¢ 15,16¢ 40,43¢ 50,54¢ — 111,20:
Savings accoun 9,92 30,75¢ 79,37¢ 99,21¢ — 219,27
Interes-bearing checking accour 434,67! 67,11¢ 178,98: 223,88 — 904,65¢
Time deposit: 90,31 71,17 57,42¢ 26,15¢ 28,03 273,10¢
FHLB advance:! 46,70( 29,00( 91,00( 124,00( — 290,70(
Securities sold under agreements to repurc 75,51« — — — — 75,51«
Other borrowing 22,50( — — 5,00( — 27,50(
Total interes-bearing liabilities 684,67¢ 213,21: 447 ,22: 528,80 28,037 1,901,95
Interest sensitivity gap (< $(265,179  $282,37°  $267,69.  $(240,20) $210,79¢ $ 255,48t
Cumulative interest sensitivity g: $(265,179  $ 17,207  $284,89: $ 44,69!  $255/48t $ 255,48t
Cumulative interest sensitivity gap as a percenbia
interes- earning asse (12.29% 0.8(% 13.21% 2.07% 11.8/% 11.8/%

(1) Interest-earning assets are included in thegén which the balances are expected to be regtedland/or repriced as a result of
anticipated prepayments, scheduled rate adjustireemdscontractual maturitie

(2) For purposes of the gap analysis, loans reb&hiacludes loans held for sale and non-perfornhiags gross of the allowance for loan
losses, unamortized discounts and deferred loam

(3) Interest sensitivity gap represents the differdretgveen intere-earning assets and intei-bearing liabilities

8
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Additionally, the table below sets forth the Comyiarexposure to interest rate risk as measurethéyhange in net portfolio value (“NPV”)
and net interest income under varying rate shoska 8March 31, 2011 and December 31, 2010. All méshused to measure interest rate
sensitivity involve the use of assumptions, whiclyrtend to oversimplify the manner in which actyialds and costs respond to changes in
market interest rates. The Company’s interestgansitivity should be reviewed in conjunction wiitle financial statements and notes thereto
contained in the 2010 Form 10-K.

March 31, 2011 December 31, 2010
Net Interest Net Interest
Net Portfolio Value Income Net Portfolio Value Income
Change in Interest Rates in Basis % NPV % % NPV %
Points (Rate Shock) Amount Change Ratio Amount Change Amount Change Ratio Amount Change
(dollars in thousands)
200 $194,43: (17.9% 9.0% $76,27:  (4.4% $181,25. (17.4H% 8.4% $74,887 (5.89%
100 218,69t  (7.0) 9.¢  7832: (1.9 204,94 (6.6 9.2  7751¢ (2.5
Static 235,08: — 10.4 79,81 — 219,40¢ — 9.7 79,49t —
(100) 241,29 2€ 104 76,28t (4.4 226,79 34 9.c 76,397 (3.9
(200) 251,09 6.6 10 72,100 (9.7 244,14 11z 10  72,48: (8.9
ltem 4. Controls and Procedures

The Company’s management, including the Company’eipal executive officer and principal financificer, have evaluated the
effectiveness of the Company’s “disclosure contesld procedures,” as such term is defined in RB& 15(e) promulgated under the
Securities Exchange Act of 1934, as amended, fxelange Act”). Based upon their evaluation, thegypal executive officer and principal
financial officer concluded that, as of the endhaf period covered by this report, the Companyssidsure controls and procedures were
effective. Disclosure controls and procedures lagecbntrols and other procedures that are designedsure that the information required to
be disclosed in the reports that the Company @ifesubmits under the Exchange Act with the Seasitéind Exchange Commission (“SEC”)
(1) is recorded, processed, summarized and repwaithth the time periods specified in the SEC’ssibnd forms, and (2) is accumulated and
communicated to the Company’s management, incluigngrincipal executive and principal financiafioérs, as appropriate to allow timely
decisions regarding required disclosure. In addjtimsed on that evaluation, there were no changhs Company’s internal control over
financial reporting during the quarter ended Ma3&h2011 that have materially affected, or areaeably likely to materially affect, the
Company’s internal control over financial reporting
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OceanFirst Financial Corp.
Consolidated Statements of Financial Condition
(dollars in thousands, except per share amounts)

December 31

March 31,
2011 2010
(Unaudited)
ASSETS
Cash and due from ban $ 3136 $ 31,45t
Investment securities available for s 125,24( 91,91¢
Federal Home Loan Bank of New York stock, at « 18,37( 16,92¢
Mortgage-backed securities available for s 347,96t 341,17!
Loans receivable, ni 1,636,25. 1,660,78:
Mortgage loans held for sa 2,92¢ 6,67¢
Interest and dividends receival 6,76( 6,44¢
Real estate owned, n 1,914 2,29t
Premises and equipment, | 22,44¢ 22,48¢
Servicing asse 5,46¢ 5,653
Bank Owned Life Insuranc 41,06 40,81¢
Other asset 23,517 24,69¢
Total asset $2,263,28.  $2,251,33i
LIABILITIES AND STOCKHOLDERS ' EQUITY
Deposits $1,645,78:  $1,663,96!
Securities sold under agreements to repurchaseretdfi customer 75,51« 67,86¢
Federal Home Loan Bank advan: 290,70( 265,00(
Other borrowing 27,50( 27,50(
Advances by borrowers for taxes and insure 7,85¢ 6,947
Other liabilities 9,94( 18,80(
Total liabilities 2,057,29 2,050,07
Stockholder equity:
Common stock, $.01 par value, 55,000,000 sharémaréd, 33,566,772 shares issued and 18,844,232
and 18,822,556 shares outstanding at March 31, 20d December 31, 2010, respectiv 33€ 33€
Additional paic-in capital 260,76( 260,73¢
Retained earning 177,62 174,67
Accumulated other comprehensive i (4,129 (5,560)
Less: Unallocated common stock held by EmployeelkS@wnership Pla (4,417 (4,484
Treasury stock, 14,722,540 and 14,744,216 shafdsaiath 31, 2011 and December 31, 2010,
respectively (224,199 (224,45)
Common stock acquired by Deferred Compensation 95( 94¢€
Deferred Compensation Plan Liabil (950 (946
Total stockholder equity 205,98¢ 201,25:
Total liabilities and stockholde’ equity $2,263,28.  $2,251,33!

See accompanying Notes to Unaudited ConsolidateahEial Statements.
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OceanFirst Financial Corp.
Consolidated Statements of Income
(in thousands, except per share amounts)

For the three months
ended March 31,

2011 2010
(Unaudited)
Interest income
Loans $21,16¢  $21,98¢
Mortgage-backed securitie 2,56: 2,762
Investment securities and ott 564 33C
Total interest incom 24,29 25,07¢
Interest expenst
Deposits 2,90¢ 3,43:
Borrowed funds 2,04t 2,674
Total interest expens 4,954 6,10¢
Net interest incom 19,33" 18,97(
Provision for loan losse 1,70C 2,20(
Net interest income after provision for loan los 17,631 16,77(
Other income
Loan servicing incom 96 46
Fees and service charc 2,722 2,557
Net gain on sales of loans available for ¢ 75¢ 503
Net loss from other real estate operati (36€) (33%)
Income from Bank Owned Life Insuran 24¢ 19¢
Other — 1
Total other incom: 3,45¢ 2,96¢
Operating expense
Compensation and employee bene 7,04z 6,53(
Occupancy 1,19¢ 1,464
Equipment 647 47¢€
Marketing 33¢€ 304
Federal deposit insuran 741 634
Data processin 883 83C
Legal 25€ 29¢
Check card processir 32C 317
Accounting and aud 14C 142
General and administratiy 1,56¢ 1,70¢
Total operating expens 13,12¢ 12,70:
Income before provision for income tay 7,96¢ 7,03¢
Provision for income taxe 2,86z 2,632
Net income $ 5106 $ 4,40«
Basic earnings per she $ 028 $ 0.2
Diluted earnings per sha $ 028 $ 0.2¢
Average basic shares outstand 18,16: 18,13
Average diluted shares outstand 18,21 18,18(

See accompanying Notes to Unaudited ConsolidateahEial Statements.
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OceanFirst Financial Corp.
Consolidated Statements of
Changes in Stockholders’ Equity(Unaudited)
(in thousands, except per share amounts)

Common
Stock
Additional Accumulated Erg?é?{(ee Acquired by
Other Ownershi Treasur Deferred Deferred
Preferred Common Retainec  Comprehensive P Y Compensatior ~ Compensatior
Paid-In
Stock Capital Earnings Loss Plan Stock Plan Plan Liability Total
Balance at December 31
2009 $ $ 33€ $ 260,13( $163,06. $ (10,759 $ (4,77¢) $(224,469) $ 98¢ $ (98€) $183,53¢
Comprehensive incom
Net income — — 4,404 — — — — — 4,404
Other
comprehensiv
income:
Unrealize
gain
on
securit
(net of
tax
expen:
$1,031 — — — 1,651 — — — — 1,651
Total comprehensive
income 6,05¢
Expenses of common
stock offering — (109 — — — — — — (20¢
Tax expense of stock
plans — (23) — — — — — — (23)
Stock award: — 24¢ — — — — — — 24¢
Redemption of warran — (431) — — — — — — (431)
Allocation of ESOP stoc — — — — 74 — — — 78
ESOP adjustmer — 21 — — — — — — 21
Cash dividend - $0.12 p¢
share — — (2,190 — — — — — (2,190
Sale of stock for the
deferred compensati
plan — — — — — — (43) 43 —
Balance at March 31,
2010 $ $ 33€ $ 259,837 $165,27 (9,10 $ (4,709 $(224,46) $ 943 % (94%) $187,18:
Balance at December 31,
2010 $ $ 33€  $ 260,73¢ $174,67 (5560 $ (4,489 $(224,45) $ 946 $ (94€) 201,25:
Comprehensive incom:
Net income — — 5,10¢ — — — — — 5,10¢
Other
comprehensi
income:
Unrealized
gain
on
securitie
(net of
tax
expense
$993) — — — 1,43¢ — — — — 1,43¢
Total comprehensive
income 6,54:
Tax expense of stock
plans — 8) — — — — — — 8)
Stock award: — 26E — — — — — — 26E
Treasury stock allocated
to restricted stock ple — (280) 37 — — 242 — — —
Tax benefit of stock plar
Allocation of ESOP stoc — — — — 73 — — — 73
ESOP adjustmer — 44 — — — — — — 44
Cash dividend $0.12 per
share — — (2,199 — — — — — (2,199
Exercise of stock optior — — 2) — — 15 — — 13
Purchase of stock for the
deferred compensati
plan — — — — — — 4 (4) —
Balance at March 31,
2011 $ $ 33€ $ 260,76( $177,62: (4,129 $ (4410 $(224,199) $ 95C $ (95C)  $205,98¢

See accompanying Notes to Unaudited ConsolidateahEial Statement
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows
(dollars in thousands)

For the three months
ended March 31,

2011 2010
(Unaudited)
Cash flows from operating activitie
Net income $ 5,10¢ $ 4,40/
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortization of premises and egaigt 59¢ 532
Allocation of ESOP stoc 73 73
ESOP adjustmet 44 21
Stock award: 26E 24¢
Amortization of servicing ass 484 537
Net premium amortization in excess of discount etien on securitie 59C 291
Net amortization of deferred costs and discount®ans 25¢ 17z
Provision for loan losse 1,70C 2,20(
Net loss (gain) on sale of real estate ow 26¢ (6)
Net gain on sales of loa (75¢ (509)
Proceeds from sales of mortgage loans held for 40,68( 29,61"
Mortgage loans originated for st (36,470) (25,297
Increase in value of Bank Owned Life Insura (247) (196
Increase in interest and dividends receivi (319 (759
Decrease (increase) in other as: 18t (939)
Decrease in other liabilitie (8,860 (2,755
Total adjustment (1,509 3,247
Net cash provided by operating activit 3,60z 7,651
Cash flows from investing activitie
Net decrease (increase) in loans receiv 22,35¢ (13,780)
Purchase of investment securities available far (30,31) —
Purchase of mortga-backed securities available for s (29,80¢) (203,48)
Principal repayments on mortgi-backed securities available for s 21,84t 9,712
Decrease in Federal Home Loan Bank of New Yorkks (1,447 (8,472)
Proceeds from sales of real estate ow 334 29¢
Purchases of premises and equipn (559 (306
Net cash used in investing activit| (17,585 (216,029
Continuet
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows (Continued)
(dollars in thousands)

Cash flows from financing activitie
(Decrease) increase in depo:
Increase in shc-term borrowings
Proceeds from Federal Home Loan Bank adva
Repayments of Federal Home Loan Bank adva
Increase in advances by borrowers for taxes angtanse
Exercise of stock optior
Dividends paic- common stocl
Redemption of warran
Tax expense of stock pla
Expenses of common stock offeri

Net cash provided by financing activiti
Net decrease in cash and due from b
Cash and due from banks at beginning of pe

Cash and due from banks at end of pe

Supplemental Disclosure of Cash Flow Informati
Cash paid during the period ft
Interest
Income taxe:
Non-cash activities
Transfer of loans receivable to real estate ow

See accompanying Notes to Unaudited ConsolidateahEial Statements.
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For the three months
ended March 31,

2011 2010
(Unaudited)
$(18,18)  $ 16,90¢
39,35( 201,49t
25,00( 15,00(
(31,000) (25,000)

90¢ 594

13 —
(2,194 (2,190
- (431)
® (23)
- (109)
13,88¢ 206,24t
(93) (2,137
31,45t 23,01¢
$ 31,36: $ 20,88
$ 5,052 $ 6,15(
4,90( 2,80t
222 543
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OceanFirst Financial Corp.
Notes To Unaudited Consolidated Financial Statemesat

Note 1. Basis of Presentation

The accompanying unaudited consolidated finanta#éments include the accounts of OceanFirst FiabGorp. (the “Company”) and its
wholly-owned subsidiary, OceanFirst Bank (the “Bgnknd its wholly-owned subsidiaries, Columbia Hohtoans, LLC (“Columbia”),
OceanFirst REIT Holdings, Inc., OceanFirst Servité< and 975 Holdings, LLC. The operations of Gohia were shuttered in late 2007.

The interim consolidated financial statements céfédl normal and recurring adjustments which arghe opinion of management, conside
necessary for a fair presentation of the finanoialdition and results of operations for the peripassented. The results of operations for the
three months ended March 31, 2011 are not neclysisaticative of the results of operations that nimyexpected for all of 2011. In prepar
the consolidated financial statements, managersaefgjuired to make estimates and assumptionsfflat the reported amounts of assets
liabilities as of the date of the statements official condition and the results of operationglierperiod. Actual results could differ from
these estimates.

Certain information and note disclosures normatlbluded in financial statements prepared in accurelavith generally accepted accounting
principles have been condensed or omitted, purgoahe rules and regulations of the SecuritiesExchange Commission (the “SEC”).

These unaudited consolidated financial stateméraisld be read in conjunction with the audited cdidated financial statements and notes
thereto included in the Company’s Annual Repo$tiockholders on Form 10-K for the year ended Deezrh, 2010.

Note 2. Earnings per Share

The following reconciles shares outstanding folidaad diluted earnings per share for the threethsoeanded March 31, 2011 and 2010 (in
thousands):

Three months ended

March 31,
2011 2010
Weighted average shares issued net of Treasurgs 18,82¢ 18,82:
Less: Unallocated ESOP sha (527) (562)
Unallocated incentive award shares and shareshlyedéferred compensation pl (139 (129¢)
Average basic shares outstand 18,16: 18,13:
Add: Effect of dilutive securities
Stock options — —
Incentive awards and shares held by deferred cosagien plar 49 48
Average diluted shares outstand 18,217 18,18(

For the three months ended March 31, 2011 and 20t@lilutive stock options of 1,972,000 and 1,008, respectively, were excluded from
earnings per share calculations.

Note 3. Investment Securities Available for Sale

The amortized cost and estimated market valuevafsiment securities available for sale at March2B1,1 and December 31, 2010 are as
follows (in thousands):

Gross Gross

Unrealized Unrealized Estimated

Amortized Market

Cost Gains Losses Value

March 31, 201:

U.S. agency obligatior $ 71,35t $ 9 $ (199 ¢ 71,17(
State and municipal obligatiol 10,65: 11 (28) 10,63¢
Corporate debt securitit 55,00( — (11,879 43,12
Equity investment 37C — (56) 314

$13737 $ 20  $(12,15)  $125,24(
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Gross Gross Estimated
Unrealized Unrealized
Amortized Market
Cost Gains Losses Value
December 31, 201

U.S. agency obligatior $ 41,14¢ $ 41 $ (55 $41,13:
State and municipal obligatiol 10,69( — (75) 10,61°*
Corporate debt securiti 55,00( — (15,149 39,85¢
Equity investment 37C — (55) 31t

$107,206 $ 41  $(15,329  $91,91¢

There were no realized gains or losses on theo$ahwestment securities available for sale forttivee months ended March 31, 2011 or
March 31, 2010.

The amortized cost and estimated market valuewasiment securities available for sale, excludiqgjty investments, at March 31, 2011 by
contractual maturity, are shown below (in thousan@lstual maturities will differ from contractualaturities because issuers may have the
right to call or prepay obligations with or withazall or prepayment penalties. At March 31, 20h¥estment securities available for sale \
an amortized cost and estimated market value o0&®8lion and $43.1 million, respectively, werdlable prior to the maturity date.

Estimated
Amortized Market
Cost Value
March 31, 201:
Less than one ye: $ 87¢ $ 877
Due after one year through five ye 81,13: 80,92¢
Due after five years through ten ye — —
Due after ten yeal 55,00( 43,12

$137,000  $124,92¢

The estimated market value and unrealized lossf@stment securities available for sale at Marth2®11 and December 31, 2010
segregated by the duration of the unrealized losaa follows (in thousands):

Less than 12 months 12 months or longer Total
Estimated Estimated
Unrealized Unrealized . Unrealized
Estimated
Market Market Market
Value Losses Value Losses Value Losses
March 31, 201:
U.S. Agency obligation $60,78: $ (199 ¢ — $ — $60,78. $ (199
State and municipal obligatiol 4,48¢ (28) — — 4,48¢ (28)
Corporate debt securiti — — 43,12 (11,879 43,12 (11,879
Equity investment — — 314 (56) 314 (56)
$65,267 $ (227) $43,43t $(11,93) $108,70. $(12,15))
Less than 12 months 12 months or longer Total
Estimated Estimated
Unrealized Unrealized Estimated Unrealized
Market Market Market
Value Losses Value Losses Value Losses
December 31, 201
U.S. Agency obligation $20,74: $ (%) $ — $ — $20,74. $ (55
State and municipal obligatiol 9,73¢ (75) — — 9,73¢ (75)
Corporate debt securiti — — 39,85¢ (15,149 39,85¢ (15,144
Equity investment 104 (16) 211 (39 31E (55)

$30,58: $ (1460 $40,067 $(15,18) $ 70,65. $(15,329
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At March 31, 2011, the amortized cost, estimatetketavalue and credit rating of the individual corgte debt securities in an unrealized loss
position for greater than one year are as follawshousands):

Estimated
Amortized Credit
Market Rating

Security Description Cost Value Moody’s/S&P
BankAmerica Capite $15,00C $11,55¢ Baa3/BB+
Chase Capite 10,00( 8,45: A2/BBB+
Wells Fargo Capite 5,00( 3,792 A3/A-
Huntington Capita 5,00( 3,55( Bal/BE-
Keycorp Capita 5,00( 3,75¢ Baa3/BB
PNC Capita 5,00(C 4,05¢ Baa2/BBE
State Street Capit: 5,00( 4,10¢ A3/BBB+
SunTrust Capite 5,00( 3,85¢ Baa3/BB

$55,000 $43,12:

At March 31, 2011, the market value of each congodabt security was below cost. However, the egdchmarket value of the corporate
debt securities portfolio increased over prior pési The corporate debt securities are issuedhsr inancial institutions with credit ratings
ranging from a high of A2 to a low of BB- as rategdone of the internationally recognized crediingiservices. These floating-rate securities
were purchased during the period May 1998 to Septert998 and have paid coupon interest continuaisbe issuance. Floating-rate debt
securities such as these pay a fixed interessptsad over LIBOR. Following the purchase of thesmurities, the required spread increased
for these types of securities causing a declirthérmarket price. The Company concluded that uimezhlosses on available for sale secur
were only temporarily impaired at March 31, 20Tilcbncluding that the impairments were only tempgréhe Company considered several
factors in its analysis. The Company noted thah ésguer made all the contractually due paymentrwhaquired. There were no defaults on
principal or interest payments and no interest paysiwere deferred. All of the financial institutsowere also considered well-capitalized.
Based on management’s analysis of each indivick@lrgty, the issuers appear to have the abilitpé®t debt service requirements for the
foreseeable future. Furthermore, although thesestmvent securities are available for sale, the Gmyploes not have the intent to sell these
securities and it is more likely than not that @@mpany will not be required to sell the securitilse Company has held the securities
continuously since 1998 and expects to receivilitprincipal at maturity in 2028 or prior if cadl by the issuer. The Company has
historically not actively sold investment secustend does not utilize the securities portfoli@a®urce of liquidity. The Company’s long
range liquidity plans indicate adequate sourcdijoidity outside the securities portfolio.

Capital markets in general and the market for tlvesporate securities in particular have been gisdisince the second half of 2007. In its
analysis, the Company considered that the sevamiyduration of unrecognized losses was at leay plue to the illiquidity caused by
market disruptions. Steps taken by the U.S. Trgasie Federal Reserve Bank, the Federal Depasirdémce Corporation and foreign central
banks, among others, have been a positive forcestoring liquidity and confidence in the capitadnikets. The ability of each of these issuers
to raise capital during 2009, 2010 and 2011 andnitreased fair values of these securities istart®snt to the effectiveness of these actions.

Due to the reasons noted above, especially théncomg restoration of the capital markets, the ioyed valuation of the corporate securities
portfolio, the capital position of the issuers, thenterrupted payment of all contractually dueiast, management has determined that only &
temporary impairment existed at March 31, 2011.

Note 4. MortgageBacked Securities Available for Sale

The amortized cost and estimated market value aofgage-backed securities available for sale at M&fg 2011 and December 31, 2010 are
as follows (in thousands):

Gross Gross

Unrealized Unrealized Estimated

Amortized Market

Cost Gains Losses Value

March 31, 201:

FHLMC $ 27,34t $ 457 $ (6) $ 27,79¢
FNMA 314,43 4,56¢ (19 318,98t
GNMA 1,01¢ 16E — 1,18¢

$342,800 $ 5191 $ (25  $347,96

17



Table of Contents

Gross Grogs

Unrealized Unrealized Estimated

Amortized Market

Cost Gains Losses Value

December 31, 201

FHLMC $1922¢ $ 38 $ (13 $ 19,59¢
FNMA 315,02 5,34¢ — 320,36¢
GNMA 1,037 172 — 1,20¢
$335,28¢ $ 590: $ (13) $341,17!

There were no gains or losses realized on theofamrtgage-backed securities available for saletfe three months ended March 31, 2011

and 2010.

The contractual maturities of mortgalgaeked securities available for sale vary; howether effective lives are expected to be shorten tha

contractual maturity date due to principal prepaytse

The estimated market value and unrealized losstotgage-backed securities available for sale atiWa1, 2011 and December 31, 2010,
segregated by the duration of the unrealized losaafollows (in thousands).

Less than 12 months

12 months or longer

Total

Estimated Estimated Estimated
Unrealized Unrealized Unrealized
Market Market Market
Value Losses Value Losses Value Losses
March 31, 201:
FHLMC $603% $ ® $ — $ — $603% $ ()
FNMA 5,202 (19) — — 5,202 (19)
$1123« $ (25 $ — $ —  $1123¢ $ (25
Less than 12 months 12 months or longer Total
Estimated Estimated Estimated
Unrealized Unrealized Unrealized
Market Market Market
Value Losses Value Losses Value Losses
December 31, 201
FHLMC $ 4,982 $ 13 $ — $ — $ 4,982 $ (13

The mortgage-backed securities are issued andrgearhby either FHLMC or FNMA, corporations whiate @hartered by the United States
Government and whose debt obligations are typicaigd AAA by one of the internationally-recognizaeédit rating services. FHLMC and
FNMA have been under the conservatorship of thefédHousing Financial Agency since September 8820he conservatorships have no
specified termination date. Also, FHLMC and FNMAvbBantered into Stock Purchase Agreements, whitdwimg the issuance of Senior
Preferred Stock and Warrants to the United Stateastry, provide FHLMC and FNMA funding commitmefitam the United States
Treasury. The Company considers the unrealize@$ossbe the result of changes in interest ratéshwdver time can have both a positive
and negative impact on the estimated market vditieeomortgage-backed securities. Although thesggage-backed securities are available
for sale, the Company does not intend to sell tsesearities and it is more likely than not that Bank will not be required to sell the
securities before recovery of their amortized cAsta result, the Company concluded that unrealiasses on these available for sale
securities were only temporarily impaired at Ma8dh 2011.
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Note 5. Loans Receivable, Net
Loans receivable, net at March 31, 2011 and Dece8the2010 consisted of the following (in thousgnds

December 31

March 31,
2011 2010

Real estate
One-to-four family $ 933,26 $ 955,06:
Commercial real estate, multi family and le 434,88t 435,12
Constructior 11,31¢ 13,74¢
Consume 202,60t 205,72!
Commercial 75,95! 76,69:
Total loans 1,658,02 1,686,35!
Loans in proces (3,187 (4,055
Deferred origination costs, n 4,76¢ 4,86:
Allowance for loan losse (20,430) (19,700
Total loans, ne 1,639,17 1,667,46:
Less: Mortgage loans held for s 2,92¢ 6,674
Loans receivable, ni $1,636,25.  $1,660,78:

An analysis of the allowance for loan losses ferttiree months ended March 31, 2011 and 2010falaws (in thousands):

Three months ended

March 31,
2011 2010
Balance at beginning of peric $19,70C  $14,72:
Provision charged to operatio 1,70C 2,20C
Charge-offs (97¢) (1,38))
Recoveries 6 90
Balance at end of peric $20,43(  $15,63:
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The following table presents an analysis of thevedince for loan losses for the three months endadivi31, 2011 and the balance in the
allowance for loan loses and the recorded investindoans by portfolio segment and based on inmpait method as of March 31, 2011 and
December 31, 2010 (in thousands):

Residential
Commercial
Real
Estate Real Estate Consumer Commercial Unallocatec Total
March 31, 201:
Allowance for loan losse:
Balance at beginning of peric $ 5977 $ 6837 $ 326¢ $ 96z $ 266( $ 19,70(
Provision (benefit) charged to operatic 17C 72t 124 73t (59 1,70C
Charge-offs (297) (80) — (599) — (976€)
Recoveries 4 — 1 1 — 6
Balance at end of peric $ 585 $ 748: $ 338 $ 109¢ $ 2,606 $ 20,43(
Allowance for loan losse:
Ending allowance balance attributed to lo¢
Individually evaluated for impairme! $ — $ 1228 $ — $ — $ — $ 1,22¢
Collectively evaluated for impairme 5,854 6,254 3,38¢ 1,09¢ 2,60¢ 19,20:
Total ending allowance balan $ 585 $ 748: $ 338 $ 109¢ $ 2606 $ 20,43
Loans:
Loans individually evaluated for impairme $ — $ 256 $ — $ — $ — $ 2,56¢
Loans collectively evaluated for impairme 941,65: 432,31¢ 202,60t 75,95 — 1,652,53
Total ending loan balanc $941,65. $434,88¢ $202,60¢ $ 7595 $ — $1,655,101
December 31, 201
Allowance for loan losse:
Ending allowance balance attributed to lo¢
Individually evaluated for impairme $ — $ 198 & — $ — $ — $  1,98¢
Collectively evaluated for impairme 5,971 4,84¢ 3,26¢ 962 2,66( 17,71;
Total ending allowance balan $ 5977 $ 6837 $ 326¢ $ 96z $ 266( $ 19,70(
Loans:
Loans individually evaluated for impairme $ — $ 467 $ — $ — $ — $ 4,67:
Loans collectively evaluated for impairme 962,13 430,45¢ 205,72! 76,69: — 1,675,00:i
Total ending loan balanc $962,13° $435,12° $205,72' $ 76,69 $ — $1,679,68
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A summary of impaired loans at March 31, 2011 aeddnber 31, 2010 is as follows (in thousands):

Impaired loans with no allocated allowance for It@sses
Impaired loans with allocated allowance for loasskex

Amount of the allowance for loan losses allocz

The summary of loans individually evaluated for amment by class of loans for the three months émdarch 31, 2011 and as of March 31,

2011 and December 31, 2010 follows (in thousands):

March 31, 201:

With no related allowance recorde
Commercial real estat
Commercial

Construction and lan
Commercial

With an allowance recorde
Commercial real estat
Commercial
Construction and lan
Commercial

December 31, 201
With no related allowance recorde
Commercial real estat
Commercial
Construction and lan
Commercial

With an allowance recorde
Commercial real estat
Commercial
Construction and lan
Commercial

The following table presents the recorded investrirenon-accrual loans by class of loans as of M&%, 2011 and December 31, 2010 (in

thousands):

Residential real estat
Originated by Banl
Originated by Columbi
Residential constructio

Commercial real estat
Commercial
Construction and lan

Consume

Commercial

March December
31, 31,
2011 2010
$ — $ —
2,56¢ 4,67:
$2,56¢ $ 4,67
$1,22¢ $ 1,98¢

U_np_aid Allowance

Principal for Loan Average Interest
Recorded Losses Recorded Income

Balance Investment Allocated Investment Recognizel

$ — $ — $ — $ — $ —

$ — $ — $ — $ — $ —

$ — $ — $ — $ 76 $ —

2,56¢ 2,56¢ 1,22¢ 2,56¢ —

$2,56¢ $ 2,56¢ $ 1,22¢ $ 2,64f $ —

$ — $ — $ —

$ — $ — $ —

$2,10¢ $ 2,10¢ $ 98¢

2,56¢ 2,56¢ 1,00(

$4,67: $ 4,67 $ 1,98¢

Recorded Investment in
Non-accrual Loans
March 31, December 31

2011 2010

$21,86" $ 22,70°

4,411 3,87(
36€ 36€
2,08 3,28(
2,56¢ 2,56¢
4,27: 4,62¢
117 117

$35,68t¢ $ 37,53




As used in these footnotes, the residential rdatesriginated by the Bank includes purchaseddwegnich were originated under the Bank’s
underwriting guidelines.
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The following table presents the aging of the rdedrinvestment in past due loans as of March 311 20id December 31, 2010 by class of
loans (in thousands):

60-89 Greater
30-59 Days than
Days Past 90 Days Total Loans Not
Past Due Due Past Due Past Due Past Due Total
March 31, 201:
Residential real estat
Originated by Banl $12,837 $1,96¢ $20,85. $35,65¢ $ 888,27 $ 923,93(
Originated by Columbi 117 20 4,44z 4,57¢ 1,82¢ 6,40¢
Residential constructio — — 36€ 36€ 10,95( 11,31¢
Commercial real estat
Commercial 3,40z — 2,20(C 5,60z 412,69( 418,29:
Construction and lan — — 2,56¢ 2,56¢ 14,027 16,59¢
Consume 865 13€ 4,10¢ 5,10¢ 197,50: 202,60¢
Commercial — — — — 75,95 75,95

$17,21¢  $2,12¢ $34,53¢ $53,87¢ $1,601,22] $1,655,10

December 31, 201
Residential real estat

Originated by Banl $ 9,232  $1,95¢ $20,97. $32,16. $ 909,43¢ $ 941,59

Originated by Columbi 952 1,532 3,24( 5,72¢ 1,067 6,792

Residential constructio — — 36€ 36€ 13,38( 13,74¢
Commercial real estat

Commercial 87cC — 2,611 3,481 406,54¢ 410,03(

Construction and lan — — 2,56¢ 2,56¢ 22,52¢ 25,097
Consume 2,03¢ 241 4,092 6,37( 199,35! 205,72¢
Commercial — — 117 117 76,57¢ 76,69:

$13,097 $3,731 $33,96¢ $50,79. $1,628,89 $1,679,68.

The Company categorizes all commercial and commlereal estate loans into risk categories baseglenant information about the ability
of borrowers to service their debt such as: curieancial information, historical payment expegencredit documentation and current
economic trends, among other factors. This analgygierformed on a quarterly basis. The Compang thsefollowing definitions for risk
ratings:

Special Mention. Loans classified as special martiave a potential weakness that deserves managsitiese attention. If left
uncorrected, these potential weaknesses may iesidterioration of the repayment prospects forldlag or of the Bank’s credit
position at some future date.

Substandard. Loans classified as substandard adtedoately protected by the current net worth ayihg capacity of the borrower or
of the collateral pledged, if any. Loans so clasdihave a well-defined weakness or weaknessegethaardize the liquidation of the
debt. They are characterized by the distinct pdigithat the Company will sustain some loss i theficiencies are not corrected.

Doubtful. Loans classified as doubtful have all tfeaknesses inherent in those classified as sud@sthrnwith the added characteristic
that the weaknesses make collection or liquidatidull, on the basis of currently existing faatenditions, and values, highly
guestionable and improbable.

Loans not meeting the criteria above that are aealyndividually as part of the above describedtess are considered to be pass related
loans. Loans not rated are included in groups aidgeneous loans. As of March 31, 2011 and DeceBhe2010, and based on the most
recent analysis performed, the risk category afisday class of loans is as follows (in thousands):

Special
Pass Mention Substandarc Doubtful Total
March 31, 201:
Commercial real estat
Commercial $381,83: $10,75¢ $ 25,70¢ $ — $418,209:.
Construction and lan 14,027 — 1,10( 1,46¢ 16,59¢
Commercial 72,73¢ 1,89¢ 1,31¢ — 75,95

$468,59¢ $12,65¢ $ 28,117 $1,46¢ $510,83¢

December 31, 201
Commercial real estat
Commercial $376,90: $10,85¢ $ 22,27 $ — $410,03(
Construction and lan 22,52¢ — 1,10(¢ 1,46¢ 25,097
Commercial 71,797 1,97 2,921 — 76,69:
$471,22° $12,83( $ 26,29 $1,46¢ $511,81¢
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For residential and consumer loan classes, the @oyngvaluates credit quality based on the agirtgst the loan, which was previously
presented, and by payment activity. The followialglé presents the recorded investment in residemtthconsumer loans based on payment
activity as of March 31, 2011 and December 31, 2@ithousands):

Residential Real Estate

Originated
Originated by Residential
by Bank Columbia Construction Consumer
March 31, 201!
Performing $902,06: $ 1,99 $ 10,95( $198,33¢
Non-performing 21,865 4,411 36€ 4,272

$923,93( $ 6,40¢ $ 11,31¢ $202,60t¢

December 31, 201

Performing $918,89( $ 2,927 $ 13,38( $201,09¢

Non-performing 22,70% 3,87( 36€ 4,62¢
$941,59° $ 6,792 $ 13,74¢ $205,72!

Note 6. Reserve for Repurchased Loans

An analysis of the reserve for repurchased loanthiothree months ended March 31, 2011 and 2049 fisllows (in thousands). The reserve
is included in other liabilities in the accompanyistatements of financial condition.

Three months ended

March 31,
2011 2010
Balance at beginning of peri $ 80¢ $ 81¢
Recoveries — —
Loss on loans repurchas — —
Balance at end of peric $ 80¢ $ 8l¢

The reserve for repurchased loans was establishe@vide for expected losses related to outstanidian repurchase requests and additional
repurchase requests which may be received on fwangously sold to investors. In establishing teserve for repurchased loans, the
Company considered all types of sold loans. At M&t, 2011, there were two outstanding loan re@sehequests on loans with a total
principal balance of $302,000, which the Comparmgpoistesting. There are also seven claims from oae investor totaling $2.8 million that
the Company believes are covered by a settlemeeeagnt and release between Columbia and thewastor executed in August 2007.
The Company has vigorously contested these claim$alieves there are valid defenses, includingsétdement and release agreement.

Note 7. Deposits
The major types of deposits at March 31, 2011 aadeinber 31, 2010 were as follows (in thousands):

December 31

March 31,
2011 2010

Type of Accoun
Non-interes-bearing $ 137,54' $ 126,42¢
Interes-bearing checkini 904,65¢ 920,32
Money market depos 111,20: 108,42:
Savings 219,27: 223,65(
Time deposit: 273,10t 285,14

Total deposit: $1,645,78! $1,663,96!
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Note 8. Recent Accounting Pronouncements

Accounting Standards Update No. 2010-06 under ASCr8quires new disclosures and clarifies certaistiag disclosure requirements
about fair value measurements. Specifically, thdatg requires an entity to disclose separatelaiheunts of significant transfers in and out
of Level 1 and Level 2 fair value measurementsaagtribe the reasons for such transfers. A regpeiity is required to present separately
information about purchases, sales, issuancessettidments in the reconciliation for fair valueaserements using Level 3 inputs. In
addition, the update clarifies the following reaumrents of the existing disclosure: (i) for the mags of reporting fair value measurement for
each class of assets and liabilities, a reportitifyeneeds to use judgment in determining the ajpipate classes of assets; and (ii) a reporting
entity is required to include disclosures aboutvhileiation techniques and inputs used to measiuredhue for both recurring and non-
recurring fair value measurements. The amendmeatsféective for interim and annual reporting pdedeginning after December 15, 2009,
except for the separate disclosures of purchaakss, 3ssuances, and settlements in the roll fahwéactivity in Level 3 fair value
measurements. Those disclosures were effectivisstal years beginning after December 15, 2010,fanthterim periods within those fiscal
years. The new guidance did not have a significapact on the Compa’s consolidated financial statements other thariteaal

disclosures.

Accounting Standards Update 2010-20, amends ASGRd€eivables) to require significant new disclesuabout the credit quality of
financial receivables/loans and the allowance fedit losses. The objective of the new disclosisds improve financial statement users’
understanding of (1) the nature of an entity’s itrask associated with its financing receivablasd (2) the entity’'s assessment of that risk in
estimating its allowance for credit losses, as aglthanges in the allowance and the reasonsdee tthanges. The disclosures are to be
presented at the level of disaggregation that memagt uses when assessing and monitoring the [@rfdsk and performance (either by
portfolio segment or by class of financing receleah The required disclosures include, among dtiiags, a rollforward of the allowance
credit losses by portfolio segment, as well asrmition about credit quality indicators and modifianpaired, non-accrual and past due
loans. The disclosures related to period-end inébion (e.g., credit-quality information and the erggfinancing receivables balance
segregated by impairment method) will be requiredli interim and annual reporting periods endingo after December 15, 2010
(December 31, 2010 for the Company). Disclosuresctfity that occurs during a reporting periody(eloan modifications and the
rollforward of the allowance for credit losses lyrfolio segment) will be required in interim orraral periods beginning on or after
December 15, 2010 (January 1, 2011 for the Company)

Accounting Standards Update No. 2011-02 “A CredtBretermination of Whether a Restructuring is aubled Debt Restructuringimends
ASC 310 (Receivables) to provide clarifying guidammn when a restructuring constitutes a concessidrwhen the debtor is experiencing
financial difficulties. The amendments are effeetfor the first interim period beginning on or aféene 15, 2011 and should be applied
retrospectively to the beginning of the annual genf adoption. The new guidance is not expectdwhte@ a significant impact on the
Company’s consolidated financial statements oti@n additional disclosures.

Note 9. Fair Value Measurements

The following table summarizes financial assets famghcial liabilities measured at fair value asvtdrch 31, 2011 and December 31, 2010,
segregated by the level of the valuation inputéiwithe fair value hierarchy utilized to measurie ¥alue (in thousands):

Fair Value Measurements at Reporting Date Using:
Quoted Prices

in Active Significant Significant
Markets for Other Observable Unobservable
Identical Assets
Total Fair Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
March 31, 201:
Items measured on a recurring ba
Investment securities available for s¢
U.S. Agency obligation $ 71,17( $  7117( $ — $ —
State and municipal obligatiol 10,63¢ — 10,63¢ —
Corporate debt securiti 43,12: — 43,12 —
Equity investment 314 314 — —
Mortgagebacked securities available for s 347,96¢ — 347,96¢ —
Items measured on a r-recurring basis
Real estate owne 30z — — 302
Loans measured for impairment based on the fairevaf
the underlying collater: 2,56¢ — — 2,56¢
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Fair Value Measurements at Reporting Date Using:
Quoted Prices
in Active

Significant Significant
Id’(\aﬂri?é;tifsosrets OthergObservable Unc?bservable
Total Fair Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
December 31, 201
Items measured on a recurring ba
Investment securities available for s¢
U.S. Agency obligation $ 41,13. $ 41,13: $ — $ —
State and municipal obligatiol 10,61¢ — 10,61¢ —
Corporate debt securiti 39,85¢ — 39,85¢ —
Equity investment 31t 31t — —
Mortgagebacked securities available for s 341,17¢ — 341,17¢ —
Items measured on a r-recurring basis
Real estate owne 2,29t — — 2,29t
Loans measured for impairment based on the fairevaf
the underlying collater: 4,67: — — 4,67:

Certain financial assets and financial liabiliteee measured at fair value on a non-recurring bt s, the instruments are not measured at
fair value on an ongoing basis but are subjecaitovialue adjustments in certain circumstancesdkample, when there is evidence of
impairment).

Transfers between levels are recognized at thektieg reporting period. Securities classified ea&ilable for sale are reported at fair value
utilizing Level 1 and Level 2 inputs. Most of the@pany’s investment and mortgage-backed secuatie§ixed income instruments that are
not quoted on an exchange, but are bought andrsalctive markets. Prices for these instrumentohbtained through third party pricing
vendors or security industry sources that actipalsticipate in the buying and selling of securitiégces obtained from these sources include
market quotation and matrix pricing. Matrix priciriga mathematical technique used principally to&a@ertain securities without relying
exclusively on quoted prices for the specific seéims, but comparing the securities to benchmaréoonparable securities.

The Company utilizes third party pricing service®btain estimated market values for its corpobateds. Management’s policy is to obtain
and review all available documentation from thedtparty pricing service relating to their markatlavalue determinations, including their
methodology and summary of inputs. Management ves/ibis documentation, makes inquiries of the thiady pricing service and makes a
determination as to the level of valuation inpi&ased on the Company’s review of available docuatent and discussions with the third
party pricing service, management concluded thaelL2 inputs were utilized. The significant obsdrlesinputs include benchmark yields,
reported trades, broker/dealer quotes, issuerdpréanchmark securities and observations of equitlycredit default swap curves related to
the issuer.

Real estate owned and loans measured for impairb@setd on the fair value of the underlying colktare recorded at estimated fair value,
less estimated selling costs. Fair value is baseéddependent appraisals.

Note 10. Fair Value of Financial Instruments
Fair value estimates, methods and assumptionsaferth below for the Company’s financial instrume

Cash and Due from Banks
For cash and due from banks, the carrying amoyoapnates fair value.

Investments and Mortgaggacked Securities

Most of the Company’s investment and mortgage-bésleeurities are fixed income instruments thanatequoted on an exchange, but are
bought and sold in active markets. Prices for tlesteuments are obtained through third party pgorendors or security industry sources
actively participate in the buying and selling etarities. Prices obtained from these sources diecinarket quotations and matrix pricing.
Matrix pricing is a mathematical technique useaigipally to value certain securities without relyiexclusively on quoted prices for the
specific securities, but comparing the securitieseénchmark or comparable securities.

Federal Home Loan Bank of New York Stock

The fair value for Federal Home Loan Bank of NewRk¢fFHLB") stock is its carrying value since thisthe amount for which it could be
redeemed. There is no active market for this stsekthe Company is required to maintain a minimovestment based upon the outstanding
balance of mortgage related assets and outstabdimgwings.
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Loans

Fair values are estimated for portfolios of loarihwimilar financial characteristics. Loans argregated by type such as residential
mortgage, construction, consumer and commercigh iean category is further segmented into fixed adjustable rate interest terms.

Fair value of performing and non-performing loaresvestimated by discounting the future cash flowspf estimated prepayments, at a rate
for which similar loans would be originated to nbarrowers with similar terms. Fair values estimatethis manner do not fully incorporate
an exit price approach to fair value, but instedtmsed on a comparison to current market rataofaparable loans.

Deposits

The fair value of deposits with no stated matustych as non-interest-bearing demand deposits)gawvand interest-bearing checking
accounts and money market accounts are, by definiéiqual to the amount payable on demand. Thidelasensitivity of the majority of
these deposits to interest rate changes creatgsificeint inherent value which is not reflectedtlfire fair value reported. The fair value of ti
deposits are based on the discounted value ofaxintil cash flows. The discount rate is estimas#aguthe rates currently offered for
deposits of similar remaining maturities.

Borrowed Funds

Fair value estimates are based on discountingacmtl cash flows using rates which approximatedbes offered for borrowings of similar
remaining maturities.

Commitments to Extend Credit and Sell Loans

The fair value of commitments to extend creditssreated using the fees currently charged to entersimilar agreements, taking into
account the remaining terms of the agreementsrangresent creditworthiness of the counterparfiesfixed rate loan commitments, fair
value also considers the difference between cukesets of interest rates and the committed rates.

The estimated fair values of the Bank’s significem&ncial instruments as of March 31, 2011 andebalzer 31, 2010 are presented in the
following tables (in thousands):

March 31, 2011

Book Value Fair Value

Financial Assets

Cash and due from ban $ 31,36 $ 31,36

Investment securities available for s 125,24( 125,24(

Mortgage-backed securities available for s 347,96t 347,96t

Federal Home Loan Bank of New York stc 18,37( 18,37(

Loans receivable and mortgage loans held for 1,639,17 1,649,76!
Financial Liabilities:

Deposits 1,645,78: 1,649,80:

Borrowed funds 393,71« 396,73

December 31, 2010
Book Value Fair Value

Financial Assets

Cash and due from ban $ 31,45: $ 31,45t

Investment securities available for s 91,91¢ 91,91¢

Mortgagebacked securities available for s 341,17! 341,17!

Federal Home Loan Bank of New York stc 16,92¢ 16,92¢

Loans receivable and mortgage loans held for 1,667,46. 1,675,80!
Financial Liabilities:

Deposits 1,663,96: 1,668,00

Borrowed funds 360,36 364,65’
Limitations

Fair value estimates are made at a specific poititrie, based on relevant market information afarmation about the financial instrument.
These estimates do not reflect any premium or discthat could result from offering for sale at dime the Company’s entire holdings of a
particular financial instrument. Because a limitedrket exists for a significant portion of the Camp’s financial instruments, fair value
estimates are based on judgments regarding fukpected loss experience, current economic conditiosk characteristics of various
financial instruments, and other significant unalbable inputs. These estimates are subjectivetur@and involve uncertainties and matters
of significant judgment
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and, therefore, cannot be determined with precistdranges in assumptions could significantly affeetestimates.

Fair value estimates are based on existing balsimeet financial instruments without attemptinggdtireate the value of anticipated future
business and the value of assets and liabilitizsatte not considered financial instruments. Sigaift assets and liabilities that are not
considered financial assets or liabilities inclagderred tax assets, and premises and equipmesddition, the tax ramifications related to
realization of the unrealized gains and lossesheae a significant effect on fair value estimated have not been considered in the estim

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

The Company is not engaged in any legal proceedifigsnaterial nature at the present time. Frone tiotime, the Company is a party to
routine legal proceedings within the normal cowfbusiness. Such routine legal proceedings iratwregate are believed by management to
be immaterial to the Company’s financial conditamresults of operations.

Item 1A. Risk Factors

For a summary of risk factors relevant to the Comypaee Part I, Item 1A, “Risk Factors,” in the @Horm 10-K. There were no material
changes to risk factors relevant to the Companp&rations since December 31, 2010.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds
Not Applicable

Item 3. Defaults Upon Senior Securities
Not Applicable

Item 4. Removed and Reserved
Iltem 5. Other Information
Not Applicable

ltem 6. Exhibits
Exhibits:

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.z Certification of Chief Financial Officer pursuawt $ection 302 of the Sarba-Oxley Act of 2002
32.C  Certification pursuant to 18 U.S.C. Section 135@@dded by Section 906 of the Sarbi-Oxley Act of 2002
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SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causesdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

OceanFirst Financial Cor
Registran

DATE: May 9, 2011 /s/ John R. Garbarino
John R. Garbarin
Chairman of the Board and
Chief Executive Office

DATE: May 9, 2011 /sl Michael J. Fitzpatrick
Michael J. Fitzpatricl
Executive Vice President and Chief Financial Offi

28




Table of Contents

Exhibit Index
Exhibit Description Page
31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 200z 30
31.2 Certification of Chief Financial Officer pursuat $ection 302 of the Sarba-Oxley Act of 200z 31
32.0 Certification pursuant to 18 U.S.C. Section 135@@ded by Section 906 of the Sarbi-Oxley Act of 200z 32

29



Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John R. Garbarino, certify that:
1. | have reviewed this quarterly report on Forn-Q of OceanFirst Financial Corj

2. Based on my knowledge, this quarterly report dagsantain any untrue statement of a materialdactmit to state a material f:
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

3. Based on my knowledge, the financial statemeamd,other financial information included in thisagterly report, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the periods
presented in this quarterly repc

4.  The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act
Rules 13¢ 15(f) and 15¢ 15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision,
to ensure that material information relating to tlgistrant, including its consolidated subsidigiris made known to us by
others within those entities, particularly durihg tperiod in which this quarterly report is beingpared

b. Designed such internal control over financiglaing or caused such internal control over finaneporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C. Evaluated the effectiveness of the registradisslosure controls and procedures and presentnikiguarterly report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by this
quarterly report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financieporting that occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofammual report) that has
materially affected, or is reasonably likely to evally affect, the registra’s internal control over financial reportir

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors parsons performing the
equivalent function)

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting

which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

b. Any fraud, whether or not material, that invalveanagement or other employees who have a signifiole in the
registran’'s internal control over financial reportir

Date: May 9, 201. /s/ John R. Garbarino
John R. Garbarin
Chief Executive Office
(principal executive officer
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Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Michael J. Fitzpatrick, certify that:
1. | have reviewed this quarterly report on Forn-Q of OceanFirst Financial Corj

2. Based on my knowledge, this quarterly report dagsantain any untrue statement of a materialdactmit to state a material f:
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

3. Based on my knowledge, the financial statemeamd,other financial information included in thisagterly report, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the periods
presented in this quarterly repc

4.  The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act
Rules 13¢ 15(f) and 15¢ 15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision,
to ensure that material information relating to tlgistrant, including its consolidated subsidigiris made known to us by
others within those entities, particularly durihg tperiod in which this quarterly report is beingpared

b. Designed such internal control over financiglaing or caused such internal control over finaneporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C. Evaluated the effectiveness of the registradisslosure controls and procedures and presentnikiguarterly report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by this
quarterly report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financieporting that occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofammual report) that has
materially affected, or is reasonably likely to evally affect, the registra’s internal control over financial reportir

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors parsons performing the
equivalent function)

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting

which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

b. Any fraud, whether or not material, that invalveanagement or other employees who have a signifiole in the
registran’'s internal control over financial reportir

Date: May 9, 201. /s/ Michael J. Fitzpatrick
Michael J. Fitzpatricl
Chief Financial Office!
(principal financial officer’
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Exhibit 32.0

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADDED BY SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceasfHiinancial Corp. (the “Company”) on Form 10-Q tlee period ending March 31, 2011
as filed with the Securities and Exchange Commisseinthe date hereof (the “Report”), the undersilgrertify, pursuant to 18 U.S.C. §1350,
as added by 8906 of the Sarbanes-Oxley Act of 202,

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. To my knowledge the information contained in the@&e fairly presents, in all material respects, fihancial condition and resul
of operations of the Company as of and for thegaecovered by the Repo

/s/ John R. Garbarino
John R. Garbarin
Chief Executive Office
May 9, 2011

/sl Michael J. Fitzpatrick
Michael J. Fitzpatricl
Chief Financial Office
May 9, 2011

32



