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WASHINGTON, DC 20549

FORM 10-Q

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
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O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
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Commission file number 001-11713
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Registrant’s telephone number, including area codg(732) 240-4500
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of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 days.

YES NO O

Indicate by check mark whether the registrant liésnstted electronically and posted on its corpo¥atbsite, if any, every Interactive Data
File required to be submitted and posted pursuaRuie 405 of Regulation S-T (8232.405 of this ¢egpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files).

YES O NO O

Indicate by check mark whether the registrantleage accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer” and “large accelerated filen"Rule 12b-2 of the Exchange Act.

Large Accelerated File [J Accelerated File

Non-accelerated File [ Smaller Reporting Compar [
Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exgje Act).
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OceanFirst Financial Corp.
Consolidated Statements of Financial Condition
(dollars in thousands, except per share amounts)

ASSETS

Cash and due from ban

Investment securities available for s
Federal Home Loan Bank of New York stock, at (
Mortgage-backed securities available for s
Loans receivable, ni

Mortgage loans held for sa

Interest and dividends receival

Real estate owned, n

Premises and equipment, |

Servicing asse

Bank Owned Life Insuranc

Other asset

Total asset

LIABILITIES AND STOCKHOLDERS '’ EQUITY

Deposits

Securities sold under agreements to repurchaseretdh customer
Federal Home Loan Bank advant

Other borrowings

Advances by borrowers for taxes and insure

Other liabilities

Total liabilities

Stockholder’ equity:

Preferred stock, $.01 par value, $1,000 liquidagiceference, 5,000,000 shares authorized, 3¢
shares issued at September 30, Z

Common stock, $.01 par value, 55,000,000 sharé®ered, 27,177,372 shares issued and 12,432
and 12,364,573 shares outstanding at Septemb@&080,and December 31, 2008, respecti

Additional paic-in capital

Retained earning

Accumulated other comprehensive |

Less: Unallocated common stock held by EmployeelS@wnership Pla

Treasury stock, 14,744,816 and 14,812,799 shar@smember 30, 2009 and December 31, 2
respectively
Common stock acquired by Deferred Compensation
Deferred Compensation Plan liabil

Total stockholder equity

Total liabilities and stockholde’ equity

See accompanying Notes to Unaudited ConsolidateghEial Statements.

1

September 3C

December 31

2009 2008
(Unaudited)
$ 21,767 $ 18,47¢
34,541 34,36¢
14,87¢ 20,91(
83,00: 40,80:
1,622,53: 1,648,37:
4,96( 3,90z
6,412 6,29¢
1,20¢ 1,141
21,22¢ 21,33¢
6,75( 7,22¢
39,76¢ 39,13¢
15,95¢ 15,97¢
$1,873,00: $1,857,941
$1,357,90! $1,274,13;
72,99¢ 62,42:
230,50( 359,90(
27,50( 27,50(
7,82: 7,581
10,10z 6,62¢
1,706,83: 1,738,16:
37,34¢ —
272 27z
205,56! 204,29t
163,48’ 160,26°
(11,184 (14,467
(4,849 (5,069
(224,46 (225,52Y)
981 981
(981) (981)
166,17 119,78:
$1,873,00. $1,857,941
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OceanFirst Financial Corp.
Consolidated Statements of Income
(in thousands, except per share amounts)

Interest income
Loans
Mortgage-backed securitie
Investment securities and ott

Total interest incom

Interest expenst
Deposits
Borrowed funds
Total interest expens
Net interest incom

Provision for loan losse
Net interest income after provision for loan los

Other income
Loan servicing income (los
Fees and service charcg
Net gain on sales of loans and securities availfaleale
Net gain from other real estate operati
Income from Bank Owned Life Insuran
Other

Total other incomt

Operating expense
Compensation and employee bene
Occupancy
Equipment
Marketing
Federal deposit insuran
Data processin
Legal
Check card processir
Accounting and aud
General and administrati\
Total operating expens
Income before provision for income tay
Provision for income taxe
Net income
Dividends on preferred stock and warrant accre
Net income available to common stockholc

Basic earnings per she
Diluted earnings per sha

Average basic shares outstand
Average diluted shares outstand

See accompanying Notes to Unaudited ConsolidateghEial Statements.

2

For the three months
ended September 30,

For the nine months
ended September 30,

2009 2008 2009 2008
(Unaudited) (Unaudited)
$22,61¢ $23,821 $68,58.  $72,92¢

817 52¢ 2,45¢ 1,71(
40€ 88¢ 1,40¢ 3,78
23,84, 25,23¢ 72,44, 78,42
4,26: 6,25¢ 14,13¢ 20,827
2,87¢ 4,34¢ 9,79/ 14,46¢
7,13¢ 10,60 23,93( 35,29¢
16,70 14,63( 48,51; 43,12°
1,50( 40C 3,50( 1,17¢
15,20:  14,23(  45,01; 41,95:
11¢ 121 (102) 297
2,70C 2,62t 7,804 8,29:
1,094 46¢€ 3,11¢ 344

67 79 71 97

20z 314 634 957
362 2 36¢€ 13
4,54¢ 3,607 11,89 9,99¢
6,21¢€ 6,16¢ 17,78 17,907
1,39¢ 1,54¢ 4,68 3,94:
47¢ 46¢ 1,42¢ 1,43t
467 452 1,171 1,29¢
60% 301 2,51z 952
812 77¢ 2,50¢ 2,37¢
23€ 683 1,08¢ 1,75¢
287 27¢€ 792 77%
13t 192 46¢€ 74z
1,71¢ 1,391 4,94¢ 4,08¢
12,35 12,26:! 37,37 35,26¢
7,39¢ 5,574  19,53¢ 16,68
2,86( 1,852 7,44¢ 5,42(
4,53¢ 3,72z  12,08¢ 11,26
537 — 1,53¢ —

$ 3,997 $ 3,722 $10,547 $11,26:
$ 034 $ 03z $ 09C $ 0.97
$ 034 $ 032 $ 09C $ 0.9¢
11,72¢  11,67¢ 11,71( 11,66:
11,77: 11,757 11,75¢ 11,72:
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OceanFirst Financial Corp.
Consolidated Statements of
Changes in Stockholders’ Equity(Unaudited)

(in thousands, except per share amounts)

Employee
Accumulated Stock

Other Ownership

Preferred .
Comprehensive

Common Additional
Paid-In Retained
Stock Stock Capital

Treasury
Earnings Loss Plan Stock

Common
Stock
Acquired by
Deferred
Compensatior Compensatior

Deferred

Plan Liability Total

Balance at December &
2007 $ — $ 2723%$203,53. $154,92¢ $
Comprehensive incom
Net income — — —
Other comprehensi\
loss:
Unrealized los
on securitie:
(net of tax
benefit
$3,277) — — — —
Reclassificatio
adjustment
for losses
included in
net income
(net of tax
benefit
$316) — — — — 58€ — —
Total comprehensiv
income
Stock award: — — 431 — — — —
Treasury stock allocated
restricted stock pla — — (172) (24) — — 19¢€
Allocation of ESOP stoc — — — — — 21¢ —
ESOP adjustmet — — 24¢ — — — —
Cash dividend - $0.60 per
share — — — (7,025 — — —
Exercise of stock optior — — — (36) — — 137
Sale of stock for the
deferred compensation
plan — — — — — — —

(3,210 $ (5,360 $(225,85( $

11,26: — — —

(6,085) — —

1,307 $

(1,307) $124,30¢

11,26:

(6,085)

— — 58¢

5,76¢
— — 431

— — 21¢
— — 24¢

(7,025)
— — 101

(325) 32E —

Balance at September &

2008 $ — $ 272$204,04 $159,100 $ (8,710 $ (5,147 $(22552) $

982 $  (982) $124,04!

Balance at December 31,
2008 $ — $ 2723%204,29¢ $160,26° $
Comprehensive incom:
Net income — — —
Other comprehensiy
income
Unrealized gai
on securitie:
(net of tax
expense
$2,264) — — — — 3,27¢ — —
Total comprehensive
income
Proceeds from issuance
preferred stock and
warrants
Accretion of discount o
preferred stocl 17¢  — — (179 — — —

(14,467 $ (5,069) $(225,52) $

12,08¢ — — —

36,927 — 1,342 — — — —

981 $  (981) $119,78:

12,08¢

— — 3,27¢

15,36¢

38,26:



Treasury stock allocated to
restricted stock pla

Stock award:

Allocation of ESOP stoc

ESOP adjustmer

Cash dividenc $0.60 per
share

Cash dividend on preferre

142

524
22(
96

(7,069

(1,110
93

stock 24&
Exercise of stock optior —
Balance at September 30

2009 $37,34t $

272 $205,56! $163,48° $

(11,1849 $ (4,849 $(224,469 $

(981) $166,17.

See accompanying Notes to Unaudited Consolidategh€ial Statements.
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows
(dollars in thousands)

For the nine months
ended September 30,

2009 2008
(Unaudited)
Cash flows from operating activitie
Net income $ 12,08¢ $ 11,26
Adjustments to reconcile net income to net cashideal by operating activitie:
Depreciation and amortization of premises and egaigt 1,46¢ 1,27¢
Amortization of ESOF 22C 21¢
ESOP adjustmet 96 24¢
Stock award: 524 431
Amortization and impairment of servicing as 1,85¢ 1,59(
Net premium amortization in excess of discount @tan on securitie 42¢ 32
Net amortization of deferred costs and discountkans 70t 727
Provision for loan losse 3,50( 1,17¢
Net gain on sale of real estate owi (16€) (164)
Recovery from reserve for repurchased Ic (24%) (211)
Net gain on sales of loans and securi (2,874 (133)
Net loss on sale of fixed ass 6 —
Proceeds from sales of mortgage loans held for 194,30: 79,22(
Mortgage loans originated for s¢ (193,859 (76,582
Increase in value of Bank Owned Life Insura (633) (957)
(Increase) decrease in interest and dividendsvaioke (1149 19
Increase in other asse¢ (87¢) (929)
Increase in other liabilitie 3,72( 1,40¢
Total adjustment 8,05¢ 7,36
Net cash provided by operating activit 20,14t 18,63(
Cash flows from investing activitie
Net decrease in loans receiva 20,67¢ 25,52(
Loans repurchase — (96€)
Proceeds from maturities or calls of investmentigdes available for sal 15C 30C
Proceeds from sale of investment securities availfal sale 1,82¢ 3,12
Purchases of investment securities available fier — (937)
Purchases of mortga-backed securities available for s (59,469 —
Principal payments on mortge-backed securities available for s 18,85 11,08¢
Decrease in Federal Home Loan Bank of New Yorkks 6,03 3,811
Proceeds from sales of real estate ow 1,402 1,08¢
Real estate owned acquir (332) —
Purchases of premises and equipn (1,36%) (4,382)
Net cash (used in) provided by investing activi (12,23) 38,64
Continuet
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows (Continued)
(dollars in thousands)

Cash flows from financing activitie
Increase in deposi
Decrease in sh¢-term borrowings
Repayments of securities sold under agreemeneptaechase with the Federal Home Loan B
Proceeds from Federal Home Loan Bank adva
Repayments of Federal Home Loan Bank adva
Increase in advances by borrowers for taxes andadnse
Exercise of stock optior
Dividends paic— common stocl
Dividends paic- preferred stocl
Proceeds from issuance of preferred stock and wnt

Net cash used in financing activiti
Net increase (decrease) in cash and due from |
Cash and due from banks at beginning of pe

Cash and due from banks at end of pe

Supplemental Disclosure of Cash Flow Informati
Cash paid during the period fc
Interest
Income taxe:
Non cash activities
Transfer of loans receivable to real estate ov

See accompanying Notes to Unaudited ConsolidateghEial Statements.

5

For the nine months

ended September 30,

2009 2008
(Unaudited)

$83,77: $31,95¢
(48,826 (37,629
— (12,000)
28,00( 57,00
(98,000 (91,000

242 50C
93 101
(7,06 (7,025
(1,110) —
38,26: —
(4,62 (58,09
3,29: (817)

18,47¢ 27,54,
$21,760 $26,73(

$24,44¢  $35,71¢
6,86¢ 4,52¢

967 1,141
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OceanFirst Financial Corp.
Notes To Unaudited Consolidated Financial Statemest

Note 1. Summary of Significant Accounting Policies

The accompanying unaudited consolidated finantééments include the accounts of OceanFirst FinbGorp. (the “Company”) and its
wholly-owned subsidiary, OceanFirst Bank (the “Bgrdnd its wholly-owned subsidiaries, Columbia Hohwans, LLC (“Columbia”),
OceanFirst REIT Holdings, Inc., and OceanFirst Bes; LLC. The operations of Columbia were shuttenelate 2007.

The interim consolidated financial statements oefédl normal and recurring adjustments which areéhe opinion of management, considered
necessary for a fair presentation of the finanoieddition and results of operations for the peripassented. The results of operations for the
three and nine months ended September 30, 200®arecessarily indicative of the results of operat that may be expected for all of 2009.

Certain information and note disclosures normaitfuded in financial statements prepared in accweavith generally accepted accounting
principles have been condensed or omitted, purgoahe rules and regulations of the SecuritiesExchange Commission (the “SEC”).

These unaudited consolidated financial statemdmusld be read in conjunction with the audited cdidated financial statements and notes
thereto included in the Company’s Annual Repoistockholders on Form 10-K for the year ended Deezrh, 2008.

Earnings per Share

The following reconciles shares outstanding foiidasd diluted earnings per share for the threeramel months ended September 30, 2009
and 2008 (in thousands):

Three months endec Nine months endec

September 30, September 30,

2009 2008 2009 2008
Weighted average shares issued net of Treasurgs 12,387 12,36 12,37¢ 12,35¢
Less: Unallocated ESOP sha (579 (614) (58¢) (623)
Unallocated incentive award shares and sharesilyali@ferred compensation pl (84) (73) (76) (75)
Average basic shares outstand 11,72¢ 11,67¢ 11,71C 11,66

Add: Effect of dilutive securities

Stock options 1 27 1 12
Incentive awards and shares held by deferred cosagpien plar 47 46 47 49
Average diluted shares outstand 11,77. 11,757 11,758 11,72

For the three months ended September 30, 2009G08] 2,639,000 and 1,200,000, respectively, aatig# stock options were excluded from
earnings per share calculations. For the nine nsosmtided September 30, 2009 and 2008, 1,623,000,26d,000, respectively, antidilutive
stock options were excluded from earnings per sta@ilations.

Comprehensive Income

For the three month periods ended September 3@, 200 2008, total comprehensive income, repreggnthincome plus or minus the cha
in unrealized gains or losses on securities aveilfdy sale amounted to $6,706,000 and $1,685 j@3pectively. For the nine month periods
ended September 30, 2009 and 2008, total comprieeensome amounted to $15,364,000 and $5,764 /@3pectively.

Note 2. Acquisition

On May 27, 2009, the Company announced the sigrfilmg agreement and plan of merger with Centrale}eBancorp (“Central Jersey”),
pursuant to which Central Jersey will merge witd arto the Company in an all stock transaction. &irtle terms of the agreement, Central
Jersey common stockholders will receive 0.50 shafréise Company’s common stock for each commonesbf€entral Jersey. On October 1,
2009, the shareholders of each of the Company amtt& Jersey approved the agreement and plan rgfemby the requisite number of votes.
The Company expects to consummate the transacfigedr-end subject to customary closing conditiamsuding regulatory approval.

6
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Note 3. Investment Securities Available for Sale

The amortized cost and estimated market valuevafsiment securities available for sale at Septel@®e2009 and December 31, 2008 are as
follows (in thousands):

Gross Gross Estimated
Amortized Unrealized Unrealized
Market
Cost Gains Losses Value
September 30, 20(

U.S. agency obligatior $ 301 $ 7% — $ 30¢
Corporate debt securitir 55,00( — (21,019 33,98:
Equity investment 37C — (1149 25€

$55,67: $ 7 $(21,13) $34,54’

Gross Gross Estimated
Amortized Unrealized Unrealized
Market
Cost Gains Losses Value
December 31, 200

U.S. agency obligatior $ 302 $ 12 $ — $ 314
State and municipal obligatiol 15C — — 15C
Corporate debt securiti 55,00( — (23,319 31,68¢
Equity investment 2,19¢ 25 (7) 2,214

$57,64¢ $ 37 $(23,32) $34,36¢

There were no realized gains on the sale of investrsecurities available for sale for the three minéd months ended September 30, 2009. For
the three and nine months ended September 30, 2808, 0mpany realized gains on the sale of investisecurities available for sale of
$117,000 and $239,000, respectively. For the niaeths ended September 30, 2009 and September @®, th@ Company realized losses on
the sale of investment securities available foe sél$4,000 and $1,141,000, respectively.

The amortized cost and estimated market valuevafsiment securities available for sale, excludiqgjty investments, at September 30, 2009
by contractual maturity, are shown below (in thowsy. Actual maturities will differ from contractuaaturities because issuers may have the
right to call or prepay obligations with or withoedll or prepayment penalties. At September 30920estment securities available for sale
with an amortized cost and estimated market val#5.0 million and $34.0 million, respectively, seecallable prior to the maturity date.

Estimated
Amortized
Market
Cost Value

September 30, 20(

Less than one yei $ 301 $ 30¢
Due after one year through five ye. — —
Due after five years through ten ye — —
Due after ten yeal 55,000  33,98:

$55,307 $34,29:

The estimated market value and unrealized losgf@stment securities available for sale at Sepezr8b, 2009 and December 31, 2008
segregated by the duration of the unrealized losas follows (in thousands):

September 30, 20(

Corporate debt securiti

Equity investment

December 31, 200

Less than 12 month:

12 months or longer

Total

Estimated Estimated Estimated
Unrealized Unrealized Unrealized

Market Market Market
Value Losses Value Losses Value Losses
$ — $ —  $33,98° $(21,017) $33,98: $(21,017)
25€ (114) — — 25€ (114)

$ 25€ $ (114

$33,98¢ $(21,01)

$34,23¢ $(21,13)

Less than 12 month: 12 months or longer Total
Estimated Estimated Estimated
Unrealized Unrealized Unrealized
Market Market Market
Value Losses Value Losses Value Losses




Corporate debt securitis $ — $ — $31,68¢ $(23,319) $31,68t $(23,319
Equity investment 1,81¢ (7) — — 1,81¢ (7)
$181¢ $ (7)) $31,68¢ $(23,319) $33,50° $(23,32))
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At September 30, 2009 the market value of eachoratp debt security was below cost. The portfotinsisted of eleven $5.0 million issues
spread between eight issuers. The corporate debtises are issued by other financial institutioDsiring 2009, six of the issues, totaling
$30.0 million, experienced credit rating downgrattebelow investment grade status. Irrespecti®idowngrades, all eleven of the issues
were considered well-capitalized and continue taariaterest payments under the terms of the debitrisies. No interest payments have been
deferred. Based upon management’s analysis, thadial institutions have the ability to meet dedrtvice requirements for the foreseeable
future. These floating rate securities were puretiatiring the period May 1998 to September 1998hae paid coupon interest continuously
since issuance. Floating rate debt securities aathese pay a fixed interest rate spread over RIB®@Illowing the purchase of these securi
the required spread increased for these typescafities causing a decline in the market priceaddition, the market for these types of
securities has become increasingly illiquid andatitd. Although these investment securities arélalbvie for sale, the Company does not have
the intent to sell these securities and it is ntisedy than not that the Company will not be regditto sell the securities. As a result, the
Company concluded that these available for salergis were only temporarily impaired at Septem®@r2009.

Note 4. MortgageBacked Securities Available for Sale

The amortized cost and estimated market value afgage-backed securities available for sale atedaipér 30, 2009 and December 31, 2008
are as follows (in thousands):

Gross Gross Estimated
Amortized Unrealized Unrealized
Market
Cost Gains Losses Value
September 30, 20(

FHLMC $1346¢ $ 412 $ (1)  $13,88
FNMA 66,09¢ 1,65¢ 2 67,75¢
GNMA 1,21¢ 14¢& — 1,36¢

$80,78: $ 2,22( $ (3 $83,00:

Gross Gross Estimated
Amortized Unrealized Unrealized
Market
Cost Gains Losses Value

December 31, 200
FHLMC $959: $ 114 $ (20 $ 9,68
FNMA 29,59 171 (139) 29,62¢
GNMA 1,407 78 — 1,48¢

$40597 $ 365 $ (159  $40,80:

There were no gains or losses realized on theo$a®rtgage-backed securities available for saletfe three and nine months ended
September 30, 2009 and 2008.

The contractual maturities of mortgage-backed sgéesiiavailable for sale generally exceed 20 ydawsiever, the effective lives are expected
to be shorter due to principal prepayments.

The estimated market value and unrealized lossfmtgagebacked securities available for sale at Septembe2@9 and December 31, 20
segregated by the duration of the unrealized losas follows (in thousands):

September 30, 20(

FHLMC
FNMA

December 31, 200

FHLMC
FNMA

Less than 12 months

12 months or longer

Total

Estimated Estimated Estimated
Unrealized Unrealized Unrealized

Market Market Market
Value Losses Value Losses Value Losses
$ 22 $ (@ $ — $ — $ 22 $ (D
211 2) o o 211 2
$ 431 $ (B $ — $ — $ 431 $ (3

Less than 12 months 12 months or longer Total

Estimated Estimated Estimated
Unrealized Unrealized Unrealized

Market Market Market
Value Losses Value Losses Value Losses

$1,108 $ (10
5,13: (68)

$ 458 $ (10
5,89t (72)

$156( $ (20
11,02° (13¢)

$623% $ (79

$634¢ $ (81

$12,58° $ (159




The mortgage-backed securities are issued andrmjearhby either FHLMC or FNMA, corporations whiale @hartered by the United States
Government and whose debt obligations are typicaligd AAA by one of the internationally recognizgddit rating services. The Company
considers the unrealized losses to be the resahariges in interest rates

8
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which over time can have both a positive and nggatnpact on the estimated market value of the gagit-backed securities. Although these
mortgage-backed securities are available for sadeCompany does not have the intent to sell thesarities and it is more likely than not that
the Company will not be required to sell the sa®@si As a result, the Company concluded that akkglfor sale securities were only
temporarily impaired at September 30, 2009.

Note 5. Loans Receivable, Net
Loans receivable, net at September 30, 2009 andrbleer 31, 2008 consisted of the following (in themds):

September 30, 20C December 31, 20C

Real estate
One-to-four family $ 974,11 $ 1,039,37
Commercial real estate, m-family and lanc 368,06: 329,84«
Constructior 10,69¢ 10,56:
Consume 217,05( 222,79’
Commercial 68,617 59,76(
Total loans 1,638,54. 1,662,33
Loans in proces (2,27 (3,586
Deferred origination costs, n 4,90¢€ 5,19¢
Allowance for loan losse (13,680 (11,669
Total loans, ne 1,627,49: 1,652,28:
Less: Mortgage loans held for si 4,96( 3,90:
Loans receivable, ni $ 1,622,53. $ 1,648,37

An analysis of the allowance for loan losses ferttiree and nine months ended September 30, 2@02088 is as follows (in thousands):

Three months endec Nine months endec
September 30, September 30,

2009 2008 2009 2008
Balance at beginning of peri $12,75¢  $10,91¢ $11,66F $10,46¢
Provision charged to operatio 1,50( 40C 3,50(¢ 1,17¢
Charge-offs (57¢) (104) (1,492 (641)
Recoveries — 3 7 21€
Balance at end of peric $13,68( $11,21¢ $13,68( $11,21¢

Note 6. Reserve for Repurchased Loans

An analysis of the reserve for repurchased loanthiothree and nine months ended September 30,&802008 is as follows (in thousands).
The reserve is included in other liabilities in #mompanying statements of financial condition.

Three months endec Nine months endec
September 30, September 30,
2009 2008 2009 2008
Balance at beginning of peri $83E $ 1,708 $1,14F $2,39¢
Recoveriet — (50) (24%) (217)
Loss on loans repurchas (16) (475) (79)  (1,00%)
Balance at end of peric $81¢ $ 1,18 $ 81¢ $1,18(

The reserve for repurchased loans was establisheavide for expected losses related to outstanidian repurchase requests and additional
repurchase requests which may be received on [man®usly sold to investors. In establishing tegerve for repurchased loans, the Company
considered all types of sold loans. At Septembe809, there were no loan repurchase requesttsndisg.

9
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Note 7. Deposits
The major types of deposits at September 30, 26868December 31, 2008 were as follows (in thousands)

September 30, 20C December 31, 20C

Type of Accoun
Non-interes-bearing $ 111,25° $ 97,27¢
Interes-bearing checkin 599,37¢ 517,33
Money market depos 96,26: 84,92¢
Savings 228,30: 207,22
Time deposit: 322,71( 367,36¢
Total deposit: $ 1,357,90 $ 1,274,13

Note 8. Recent Accounting Pronouncements

In June 2008, the Emergency Issues Task Force F'BIGf the Financial Accounting Standards BoardA3B”) issued EITF 03-6-1, as
codified in FASB Accounting Standards Codificati6ASC”) Topic 260, “Earnings Per Share” (ASC 26@hich addresses whether
instruments granted in share-based payment traosaare participating securities prior to vestimgl, therefore, need to be included in the
earnings allocation in computing earnings per sHafeF 03-6-1 is effective for financial statemeigtsued for fiscal years beginning after
December 15, 2008. The adoption of EITF 03-6-1nditihave a material impact on the Company’s firgratatements.

In April 2009, the FASB issued the following thri8&ff Positions:

» Staff Position No. FAS 11-2 and FAS 12-2,“Recognition and Presentation of O-Thar-Temporary Impairment” as codified ir
FASB ASC Topic 320, “Investments-Debt and EquitgBéies” (ASC 320). The objective of an other-themporary impairment
analysis under existing U.S. Generally Acceptedodating Principles (“GAAP”) is to determine whethbe holder of an investment
in a debt or equity security for which changesain ¥alue are not regularly recognized in earnifsggh as securities classified as held
to maturity or available for sale) should recograzess in earnings when the investment is impakadnvestment is impaired if the
fair value of the investment is less than its amed cost basis. The FASB Staff Position (“FSP”eads the other-than-temporary
impairment guidance in U.S. GAAP for debt secusitie make the guidance more operational and todwgpthe presentation and
disclosure of oth«~thar-temporary impairments of equity securiti

 Staff Position No. FAS 157-4, “Determining Fair VYalWhen the Volume and Level of Activity for thes&s$ or Liability Have
Significantly Decreased and ldentifying Transacsidimat Are Not Orderly,” as codified in FASB ASCpio 820, “Fair Value
Measurement and Disclosures” (ASC 820). This FSRiges additional guidance for estimating fair \aio accordance with FASB
Statement No. 157, “Fair Value Measurements”, wihenvolume and level of activity for the assetiability have significantly
decreased. This FSP also includes guidance onifidagtcircumstances that indicate a transactionasorderly. This FSP emphasizes
that even if there has been a significant decrigagee volume and level of activity for the assetiability and regardless of the
valuation technique(s) used, the objective of aviailue measurement remains the same. Fair vathe isrice that would be received
to sell an asset or paid to transfer a liabilitamorderly transaction (that is, not a forceditigtion or distressed sale) between market
participants at the measurement date under cumarket conditions

» Staff Position No. FAS 1(-1 and Accounting Principles Boar‘APB”) Opinion No. 2i-1, “Interim Disclosures about Fair Value
Financial Instruments”. This FSP amends FASB StatgrNo. 107, “Disclosures about Fair Value of Fiiahinstruments,” as
codified in FASB ASC Topic 825, “Financial Instruntg” (ASC 825) to require disclosures about falueeof financial instruments
for interim reporting periods of publicly tradednspanies as well as in annual financial statemdmtis. FSP also amends APB Opin
No. 28,"“Interim Financial Reporting,” as codified in FASESC Topic 270, “Interim Reporting” (ASC 270) to réce those
disclosures in summarized financial informatiofn&rim reporting period:

All of the FSPs are effective for interim and animegorting periods after June 15, 2009. The adopdf the FSPs did not have a material
impact on the Company'’s financial statements.

In May 2009, the FASB issued Statement of Finansgounting Standards (“SFAS”) No. 165, “Subsequevents,” as codified in FASB
ASC Topic 855, “Subsequent Events” (ASC 855). SIS 165 establishes general standards of accouftirand disclosure of events that
occur after the balance sheet date but beforediabstatements are issued or are available teqaeed. The Company adopted SFAS No. 165
during the second quarter of 2009. In accordante 8FAS No. 165, the Company evaluated subsequentethrough the date its financial
statements are filed (November 9, 2009). The adogif this standard did not have an impact on tbe@any’s financial position, results of
operations, and earnings per share.
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Note 9. Fair Value Measurements

The following table summarizes financial assets famhcial liabilities measured at fair value asSefptember 30, 2009 and December 31,
2008, segregated by the level of the valuationt®puithin the fair value hierarchy utilized to maesfair value (in thousands):

Fair Value Measurements at Reporting Date Using:
Quoted Prices

in Active Significant Significant
Markets for Other Observable Unobservable
Total Fair Identical Asset:
Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
September 30, 20(
Items measured on a recurring ba
Investment securities available for s $34,54 $ 564 $ 33,98: $ —
Mortgage-backed securities available for s 83,001 — 83,001 —
Items measured on a r-recurring basis
Real estate owne 1,20¢ — — 1,20¢
Loans measured for impairment based on the fairevaf the
underlying collateral in accordance with SFAS Nd. 38¢ — — 38¢
December 31, 200
Investment securities available for s 34,36¢ 70¢ 33,65¢ —
Mortgage-backed securities available for s 40,80! — 40,80! —

Certain financial assets and financial liabilittse measured at fair value on a non-recurring btssis, the instruments are not measured at
fair value on an ongoing basis but are subjectitovilue adjustments in certain circumstancesdgkample, when there is evidence of
impairment).

Note 10. Fair Value of Financial Instruments
Fair value estimates, methods and assumptionstferth below for the Company’s financial instrumee

Cash and Due from Banks
For cash and due from banks, the carrying amoyroapnates fair value.

Investments and Mortga¢gacked Securities

The fair value of investment and mortgaugeked securities is estimated based on bid qootateceived from securities dealers, if availalbl
a quoted market price was not available, fair valas estimated using quoted market prices of sirimiktruments, adjusted for differences
between the quoted instruments and the instrunioeitg valued.

Federal Home Loan Bank of New York Stock

The fair value for Federal Home Loan Bank of NewR/¢fFHLB") stock is its carrying value since thisthe amount for which it could be
redeemed. There is no active market for this stogkthe Company is required to maintain a minimavestment based upon the outstanding
balance of mortgage related assets and outstabdimgwings.

Loans

Fair values are estimated for portfolios of loarithwimilar financial characteristics. Loans argregated by type such as residential mortgage,
construction, consumer and commercial. Each lotegoay is further segmented into fixed and adjustadite interest terms.

Fair value of performing and non-performing loaresvestimated by discounting the future cash flowspf estimated prepayments, at a rate
for which similar loans would be originated to nbarrowers with similar terms.

Deposits

The fair value of deposits with no stated matusstych as non-interest-bearing demand deposit)gavand interediearing checking accour
and money market accounts are, by definition, etjutiie amount payable on demand. The related sitsgty of the majority of these depos
to interest rate changes creates a significantémteralue which is not reflected in the fair vateported. The fair value of time deposits are
based on the discounted value of contractual daglsf The discount rate is estimated using thesraterently offered for deposits of similar
remaining maturities.

Borrowed Funds
Fair value estimates are based on discounting acttl cash flows using rates which approximatealtes offered for borrowings of simil



remaining maturities.
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Commitments to Extend Credit and Sell Loans

The fair value of commitments to extend creditdreated using the fees currently charged to éntersimilar agreements, taking into acco
the remaining terms of the agreements and the preseditworthiness of the counterparties. Fordixate loan commitments, fair value also
considers the difference between current levelstefest rates and the committed rates.

The estimated fair values of the Bank’s significiimancial instruments as of September 30, 2009Reckmber 31, 2008 are presented in the
following tables (in thousands).

Book Value Fair Value
September 30, 20(
Financial Assets
Cash and due from ban $ 21,767 $ 21,76°
Investment securities available for s 34,547 34,547
Mortgage-backed securities available for s 83,001 83,00
Federal Home Loan Bank of New York stc 14,87¢ 14,87¢
Loans receivable and mortgage loans held for 1,627,49: 1,622,00
Financial Liabilities:
Deposits 1,357,90! 1,360,99!
Borrowed funds 330,99¢ 334,01¢
Book Value Fair Value
December 31, 200
Financial Assets
Cash and due from ban $ 18,47¢ $ 18,47
Investment securities available for s 34,36¢ 34,36¢
Mortgage-backed securities available for s 40,80! 40,80:
Federal Home Loan Bank of New York stc 20,91( 20,91(
Loans receivable and mortgage loans held for 1,652,28: 1,644,00.
Financial Liabilities:
Deposits 1,274,13: 1,277,24:
Borrowed funds 449,82 456,36!
Limitations

Fair value estimates are made at a specific poititie, based on relevant market information afarimation about the financial instrument.
These estimates do not reflect any premium or discthat could result from offering for sale at dimee the Company’s entire holdings of a
particular financial instrument. Because no maekeésts for a significant portion of the Companyitsaicial instruments, fair value estimates
are based on judgments regarding future expecssdelgperience, current economic conditions, riskadteristics of various financial
instruments, and other significant unobservablatspThese estimates are subjective in naturerardvie uncertainties and matters of
significant judgment and, therefore, cannot berdeiteed with precision. Changes in assumptions ceigdificantly affect the estimates.

Fair value estimates are based on existing balsimeet financial instruments without attemptinggtireate the value of anticipated future
business and the value of assets and liabilitigisate not considered financial instruments. Siganift assets and liabilities that are not
considered financial assets or liabilities incladderred tax assets, and premises and equipmeanddition, the tax ramifications related to the
realization of the unrealized gains and lossesheare a significant effect on fair value estimated have not been considered in the estimates.

Note 11. Issuance of Preferred Stock

On January 16, 2009, (the “Closing Date”) as pathe U.S. Department of the Treasury (the “Treg§ufroubled Asset Relief Program
(“TARP”) Capital Purchase Program, the Company rexaténto a Letter Agreement (“Letter Agreement”flanSecurities Purchase Agreement
— Standard Terms attached thereto (“Securities RselAgreement”) with the Treasury, pursuant to twkie Company agreed to issue and
sell, and the Treasury agreed to purchase, (i)}633shares of the Company’s Fixed Rate Cumulatieéeed Stock, Series A (the “Preferred
Shares”), having a liquidation preference of $1,p80share, and (ii) a ten-year warrant (the “Waf)ao purchase up to 380,853 shares of the
Company’s common stock, $0.01 par value (“Commari8), at an exercise price of $15.07 per shaneafoaggregate purchase price of
$38.3 million in cash.

Cumulative dividends on the Preferred Shares wilae on the liquidation preference at a rate offgyeannum for the first five years, and i
rate of 9% per annum thereafter, but will be paity df, as and when declared by the Company’s Baddirectors. The Preferred Shares have
no maturity date and rank senior to the CommonSiagth respect to the payment of dividends andrithigtions and amounts payable upon
liquidation, dissolution and winding up of the Caamy. Notwithstanding any provision in the Secusitfrurchase Agreement, the American
Recovery and Reinvestment Act of 2009 (“ARRA”") pémthe Company, with the approval of the Secretdithe Treasury after consultation
with the Office
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of Thrift Supervision (“OTS"), to repurchase theeferred Shares without regard to whether the Cognpas raised gross proceeds from a
Qualified Equity Offering or any other source anitheut regard to any waiting period. In the evdm €Company would repurchase the
Preferred Shares, the Company may also repurchas&/arrants at the fair market value as determiyetthe Board of Directors in reliance on
an opinion of a nationally recognized investmentkiag firm. In the event the Treasury does not ptsech fair market value as determine:
the Board, either party may submit to an appraisatedure as set forth in the Securities Purchagseeinent. The Securities Purchase
Agreement, pursuant to which the Preferred Shardd\arrant were sold, contains limitations on thgment of dividends on the Common
Stock (including with respect to the payment ofrcdividends in excess of $0.20 per share, whichthvasmount of the last regular dividend
declared by the Company prior to October 14, 200Bgre are additional limitations on the ComparaBgity to repurchase its common stock
and repurchase or redeem its trust preferred sesyrand the Company is subjected to certainegttecutive compensation limitations
included in the Emergency Economic Stabilizatiort #c2008 (the “EESA™and the ARRA. The Securities Purchase Agreementtfmelatec
documents may be amended unilaterally by the Trgdetthe extent required to comply with any changeapplicable Federal statutes after
the execution thereof.

Of the $38.3 million in issuance proceeds, $36.8ianiand $1.3 million were allocated to the Preéer Shares and the Warrant, respectively,
based upon their relative fair values as of thesidp Date. The resulting discount of $1.3 millisraeiccreted by a charge to retained earnings
over a five year estimated life.

On October 14, 2009, the Company notified the Offi&adntent to repurchase the Preferred Stockeamijited under the EESA, as amende:

the ARRA. In connection with this repurchase of fhieferred Stock, the Company expects to pay Tredlse original investment amount of
$38.3 million plus accrued and unpaid dividendsxohange for the cancelled share certificate feiRtteferred Stock. Pursuant to the terms of
the letter agreement, the Company also intendsgotiate to repurchase the Warrant within 15 ddgntering into the letter agreement. The
price for the Warrant will be subject to negotiatiand there can be no assurance that a prickevidlgreed upon between the Company and the
Treasury or that the Warrant will be repurchased.

Note 12. Subsequent Event

On November 3, 2009 the Company closed on a pofflcing of 5,556,000 shares of its common stocRA00 per share. Additionally, the
Company granted the underwriter a 30-day optigoutehase up to 833,400 shares to cover over-alldsné any. The over-allotment option
was exercised and is expected to close on Novefithe2009. Net proceeds from the offering, including over-allotment, are expected to be
$54.0 million, after anticipated expenses. The Camypexpects to use the net proceeds to repurchadéxed Rate Cumulative Perpetual
Preferred Stock, Series A sold to the U.S. Treapurguant to the Capital Purchase Program angtoekase the Fixed Rate Cumulative
Perpetual Preferred Stock of Central Jersey sdldetdJ.S. Treasury pursuant to the Capital PurcRasgram, in the event such Preferred S
remains outstanding after consummation of the mieidet proceeds of the offering not used to repaseithe Preferred Stock will be used for
general corporate purposes.

ltem 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Critical Accounting Policies

Note 1 to the Compar's Audited Consolidated Financial Statements ferybar ended December 31, 2008 included in the @ogip Annual
Report on Form 10-K for the year ended DecembePBQ8, as supplemented by this report, containsrargary of significant accounting
policies. Various elements of these accountingcpesi by their nature, are inherently subject toretion techniques, valuation assumptions
and other subjective assessments. Certain assetariied in the consolidated statements of firdromindition at fair value or the lower of cost
or fair value. Judgments regarding securities impant and policies with respect to the methodolegised to determine the allowance for |
losses, the reserve for repurchased loans andathation of Mortgage Servicing Rights are the noosical accounting policies because they
are important to the presentation of the Compafigancial condition and results of operations. Ehgglgments and policies involve a higher
degree of complexity and require management to rddkeult and subjective judgments which often uég assumptions or estimates about
highly uncertain matters. The use of different jordgts, assumptions and estimates could result feriabdifferences in the results of
operations or financial condition. These criticet@unting policies and their application are re\éevperiodically and, at least annually, with
the Audit Committee of the Board of Directa



Summary

The Company’s results of operations are primardgehdent on net interest income, which is the wiffee between the interest income earned
on interest-earning assets, such as loans andineets, and the interest expense on intdyeating liabilities, such as deposits and borrow.
The Company also generates non-interest incomeasigicome from loan sales, loan servicing, loagirations, merchant credit card
services, deposit accounts, the sale of alternatixestments, trust and asset management servidestiaer fees. The Company’s operating
expenses primarily consist of compensation and eyegl benefits, occupancy and equipment, markediaig, processing, Federal deposit
insurance and
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general and administrative expenses. The Compaestsdts of operations are also significantly a#edby general economic and competitive
conditions, particularly changes in market interagés, government policies and actions of regnagencies.

On January 16, 2009, the Company received $38I®mih proceeds from the issuance of Preferred&hand Warrants to the U.S. Treasury
under the Capital Purchase Program. Proceeds frerRreferred Shares were supplemented with FHLBimgs and the combined amount
was initially invested in mortgage-backed secwsiied Bank-originated loans. Cash flows generagetidd Company as a result of the
Preferred Shares investment are currently invastadditional Bank-originated loans. The initial@stment strategy was designed to
effectively eliminate earnings dilution from theearred Shares dividend and Warrant accretion.atldition of Preferred Shares to the
Company'’s total stockholder equity increased thenfany’s tangible equity to assets ratio to 8.9%egitember 30, 2009 from 6.5% at
December 31, 2008.

In late 2008, and continuing into 2009, short-témterest rates declined and the interest rate yietde steepened. This environment has
generally had a positive impact on the Bank’s tssoil operations and net interest margin. Integesting assets, both loans and securities, are
generally priced against longer-term indices, whiterest-bearing liabilities, primarily depositsdaborrowings, are generally priced against
shorter-term indices. The overall economy remaiaakicoupled with concern surrounding the housintkaetaThese conditions have had an
adverse impact on the Bank’s results of operatisison-performing loans and the provision for ltw@mses have increased.

Analysis of Net Interest Income

Net interest income represents the difference batvigcome on intere-earning assets and expense on interest-bearhilitiés. Net interest
income depends upon the relative amounts of inte@®ing assets and interest-bearing liabilitied the interest rate earned or paid on them.

The following table sets forth certain informatiaiating to the Company for the three and nine m®ended September 30, 2009 and 2008.
The yields and costs are derived by dividing incamexpense by the average balance of assetdditiks, respectively, for the periods sho
except where noted otherwise. Average balancedeaieed from average daily balances. The yieldsasds include certain fees which are
considered adjustments to yields.

FOR THE THREE MONTHS ENDED SEPTEMBER 30,

2009 2008
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST COST BALANCE INTEREST COST

(Dollars in thousands)
Assets
Interes-earning asset:
Interest-earning deposits and short-term

investment: $ — $ — — % $ 13,120 $ 43 1.31%
Investment securities (; 55,76: 167 1.2C 60,37¢ 524 3.47
FHLB stock 15,16¢ 23¢ 6.3C 19,01¢ 321 6.7t
Mortgage-backed securities (: 85,27¢ 817 3.8¢ 44,98 52k 4.67
Loans receivable, net (. 1,636,54. 22,61¢ 5.5 1,636,70 23,82. 5.82

Total interes-earning assel 1,792,75. 23,84 5.32 1,774,21. 25,23¢ 5.6¢
Non-interes-earning asse! 93,54 91,20:¢
Total asset $1,886,29! $1,865,41!
Liabilities and Stockholders’ Equity
Interes-bearing liabilities
Transaction deposi $ 924,36( 2,35¢ 1.0Z $ 799,67 3,29¢ 1.65
Time deposit: 335,07: 1,907 2.2¢ 392,89: 2,957 3.01
Total 1,259,43 4,26: 1.3¢ 1,192,56 6,25¢ 2.1C
Borrowed funds 335,24. 2,87¢ 3.4 417,87: 4,34¢ 4.1¢
Total interes-bearing liabilities 1,594,67! 7,13¢ 1.7¢ 1,610,43 10,60¢ 2.6
Nor-interes-bearing deposit 113,87¢ 113,308
Non-interes-bearing liabilities 16,15( 18,05(
Total liabilities 1,724,70. 1,741,791
Stockholder equity 161,59: 123,62!
Total liabilities and stockholde’ equity $1,886,29! $1,865,41!
Net interest incom $ 16,70: $ 14,63(
Net interest rate spread ( 3.5% 3.06%
Net interest margin (£ 3.7%% 3.3(%
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FOR THE NINE MONTHS ENDED SEPTEMBER 30,

2009 2008
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST COST BALANCE INTEREST COST

(Dollars in thousands)
Assets
Interes-earning asset:
Interest-earning deposits and short-term

investment: $ — $ — — % $ 11,94¢ $ 18t 2.06%
Investment securities (: 55,90¢ 75€ 1.8C 62,07« 2,37¢ 5.1C
FHLB stock 17,11t 652 5.0¢ 20,28( 1,22¢ 8.07
Mortgage-backed securities (: 85,02} 2,45¢ 3.8t 48,65( 1,71C 4.6¢
Loans receivable, net (. 1,646,23 68,58: 5.5 1,653,79 72,92¢ 5.8¢

Total interes-earning assel 1,804,28I 72,44% 5.3E 1,796,74 78,420 5.82
Non-interes-earning asse! 88,47 93,88
Total asset $1,892,75 $1,890,63

Liabilities and Stockholders’ Equity
Interes-bearing liabilities

Transaction deposi $ 885,40¢ 7,518 1.15 $ 772,57 9,64: 1.6€
Time deposit: 349,51 6,62: 2.5¢% 419,71: 11,18¢ 3.5¢E
Total 1,234,92: 14,13¢ 1.5¢ 1,192,28! 20,827 2.3¢
Borrowed funds 373,83: 9,79¢ 3.4¢ 447,75( 14,46¢ 4.31
Total interes-bearing liabilities 1,608,75! 23,93( 1.9¢ 1,640,03! 35,29¢ 2.87
Nor-interes-bearing deposit 110,37¢ 110,15
Non-interes-bearing liabilities 16,917 17,12:
Total liabilities 1,736,05. 1,767,31
Stockholder equity 156,70¢ 123,31
Total liabilities and stockholde’ equity $1,892,75 $1,890,63
Net interest incom $ 48,51% $ 43,12%
Net interest rate spread ( 3.3™% 2.95%
Net interest margin (£ 3.5% 3.2(%

(1) Amounts are recorded at average amortized

(2) Amount is net of deferred loan fees, undishbdilsan funds, discounts and premiums and estimassdallowances and includes loans
held for sale and n«-performing loans

(3) Netinterest rate spread represents the differbateen the yield on inter—earning assets and the cost of inte—bearing liabilities

(4) Netinterest margin represents net interest incdivided by average inter—earning asset:

Comparison of Financial Condition at September 302009 and December 31, 2008
Total assets at September 30, 2009 were $1.878milin increase of $15.1 million, compared to $8&.Billion at December 31, 2008.

Mortgage-backed securities available for sale meed to $83.0 million at September 30, 2009 as aeoeapto $40.8 million at December 31,
2008 primarily due to the $38.3 million investmefPreferred Shares proceeds from the Treasunpé@durchase Program.

Loans receivable, net decreased by $25.8 millica ltalance of $1.623 billion at September 30, 266fpared to a balance of $1.648 billion
at December 31, 2008. Growth in commercial reatedbans of $38.2 million was offset by a deciimene-to-four family mortgage loans due
to increased prepayments and the Bank’s ongoiatesfy to sell longer-term, fixed-rate newly-origie one-to-four family mortgage loans.
Originations of mortgage loans held for sale insezbto $194.3 million for the nine months endedt&aper 30, 2009 as compared to $79.2
million for the same prior year period.

Deposit balances increased $83.8 million to $1/@8i®n at September 30, 2009 from $1.274 billiarDeecember 31, 2008. Core deposits,
defined as all deposits excluding time deposits,gased $128.4 million partly offset by a $44.7lionl decrease in time deposits as the Bank
continued to moderate its pricing for time depoditdLB advances decreased by $129.4 million to $28&dllion at September 30, 2009 as
compared to $359.9 million at December 31, 2008 arily due to the increase in deposits.

Stockholders’ equity at September 30, 2009 incr#s&166.2 million as compared to $120.0 millialacember 31, 2008 primarily due to
the issuance of $38.3 million of Preferred Shares.

Comparison of Operating Results for the Three and Me Months Ended September 30, 2009 and Septembed, 2008
Genera



Net income available to common stockholders forttinee months ended September 30, 2009 was $4i6mol $.34 per diluted share,
compared to net income available to common stoddrelof $3.7 million, or $.32 per diluted share,tfte corresponding prior year period.
the nine months ended September 30, 2009, net mewalable to common stockholders was $10.5 milin$.90 per diluted share, as
compared to net income available to common stocldrelof $11.3 million or $.96 per diluted sharetfue corresponding prior year period.
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Interest Income

Interest income for the three and nine months eis#gdember 30, 2009 was $23.8 million and $72.4anjlrespectively, as compared to
$25.2 million and $78.4 million, respectively, fime three and nine months ended September 30, Z8@8;ield on interest-earning assets
declined to 5.32% and 5.35%, respectively, fortthiee and nine months ended September 30, 20@8ngsared to 5.69% and 5.82%,
respectively, for the same prior year periods. Agerinterest-earning assets increased by $18.Bmihd $7.5 million, respectively, for the
three and nine months ended September 30, 20@9gzared to the same prior year periods. The iseraes in mortgage-backed securities
which rose $40.3 million and $36.4 million for tieee and nine months ended September 30, 20@&ategely, due to investment of the
Preferred Shares proceeds from the Treasury’s &dhirchase Program.

Interest Expense

Interest expense for the three and nine monthsdeBdptember 30, 2009 was $7.1 million and $23.9anjlrespectively, compared to $10.6
million and $35.3 million, respectively, for therét®e and nine months ended September 30, 2008.08h@fcinterest-bearing liabilities
decreased to 1.79% and 1.98%, respectively, fothitee and nine months ended September 30, 20@8ngsared to 2.63% and 2.87%,
respectively, in the same prior year periods. Adddlly, average interest-bearing liabilities dexed by $15.8 million and $31.3 million,
respectively, for the three and nine months endgate®nber 30, 2009, as compared to the same p@wmpgeiods. Average borrowed funds
decreased $82.6 million and $73.9 million, respetyi, for the three and nine months ended SepteBe2009 due to an increase in average
deposits and average stockholder’s equity as fgnsiimirces. The increase in average stockholdeuityegas related to the issuance of
Preferred Shares.

Net Interest Incom

Net interest income for the three and nine montited September 30, 2009 increased to $16.7 maliwh$48.5 million, respectively, .
compared to $14.6 million and $43.1 million, redpedy, in the same prior year periods reflectingigher net interest margin and higher le
of interest-earning assets. The net interest mangneased to 3.73% and 3.59%, respectively, fetiinee and nine months ended
September 30, 2009 from 3.30% and 3.20%, respégtivethe same prior year periods.

Provision for Loan Losses

For the three and nine months ended Septembe080, the provision for loan losses was $1.5 milbor $3.5 million, respectively,

compared to $400,000 and $1.2 million, respectivielyhe same prior year periods. Non-performirgneincreased $11.0 million at
September 30, 2009 to $23.5 million from $12.5imillat September 30, 2008. Loans receivable, reredsed during the first nine months of
2009 while net charge-offs for the three and nirmtins ended September 30, 2009 were $578,000 abdriilion respectively, as compared

to $101,000 and $425,000, respectively, in the sanioe year periods. Net charge-offs for the themed nine months ended September 30, 200¢
included $246,000 and $881,000, respectively,irgjab loans originated by Columbia Home Loans, |t& Company’s mortgage banking
subsidiary which has since been shuttered. Theaserin the provision for loan losses was primatilg to the increase in non-performing
loans and net charge-offs.

Other Income

Other income increased to $4.5 million and $11.Bioni respectively, for the three and nine morghged September 30, 2009 as compared to
$3.6 million and $10.0 million, respectively, iretkame prior year periods. Loan servicing incoross{l decreased to a loss of $102,000 for the
nine months ended September 30, 2009 from incor$2@8,000 for the nine months ended September@B 8ue to an impairment to the
loan servicing asset of $263,000 recognized irfithequarter of 2009. The net gain (loss) on safdsans and securities available for sale was
$1.1 million and $3.1 million, respectively, foretthree and nine months ended September 30, 2088gsared to net gains of $466,000 and
$344,000, respectively, for the three and nine moernded September 30, 2008. The net gain fohtke and nine months ended

September 30, 2008 includes a net gain of $117a000a net loss of $902,000, respectively, on imrent securities transactions. For the three
and nine months ended September 30, 2009 the imebgahe sale of loans includes a reversal optioeision for repurchased loans of $0 and
$245,000, respectively, as compared to revers##$@f000 and $211,000, respectively, for the cpording prior year periods. Fees and
service charges increased to $2.7 million for tire¢ months ended September 30, 2009 as compa$@dstanillion for the corresponding pri
year period. For the nine months ended Septemhe&2(8® fees and service charges decreased to $iiidhras compared to $8.3 million fi

the corresponding prior year period due to a deeréatrust and investment service fee revenuenhecfrom Bank Owned Life Insurance
decreased by $112,000 and $323,000, respectivelihé three and nine months ended September 89,&0compared to the same prior year
periods due to the lower interest rate environm@tiier income for the three and nine months endgde®ber 30, 2009 increased over the
same prior year periods due to the recovery of $88¥in borrower escrow funds for Columbia Homensd LC, the Company’s mortgage
banking subsidiary which was shuttered in the foguarter of 2007.
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Operating Expenses

Operating expenses increased to $12.4 million &7d4$million, respectively, for the three and ninenths ended September 30, 2009, as
compared to $12.3 million and $35.3 million, respety, for the corresponding prior year periodsdEral deposit insurance increased to
$605,000 and $2.5 million, respectively, for theethand nine months ended September 30, 2009gsaced to $301,000 and $952,000,
respectively, in the same prior year periods due $pecial assessment of $869,000 for the ninelhm@mnded September 30, 2009 and an
increase in the assessment rate for FDIC depasitance effective January 1, 2009. Occupancy ergenshe nine months ended
September 30, 2009 was adversely affected by andepaarter charge of $556,000 relating to all feti@ase obligations of Columbia. In light
of the economic downturn and weak real estate mgttke Company no longer expects to be able toestid vacant office space. Therefore,
the entire remaining lease obligation was recoghimeéhe second quarter of 2009. General and adiméive expense for the three and nine
months ended September 30, 2009 include $413,008$%82,000, respectively, of costs related to then@anys previously announced mer
with Central Jersey Bancorp. Under FASB 141R, “Bass Combinations,” as codified in FASB ASC To6 8Business

Combinations” (ASC 805), these costs are expenséuki period incurred and are likely to be sigmifitduring the fourth quarter of 2009.
Operating expenses for the three and nine montthsde8eptember 30, 2009 also include costs relditite opening of two new branches in
the latter part of 2008.

Provision for Income Taxes

Income tax expense was $2.9 million and $7.4 nmjli@spectively, for the three and nine months dr&kptember 30, 2009, as compared t
expense of $1.9 million and $5.4 million, respeglyy for the same prior year periods. The effectaserate increased to 38.7% and 38.1%,
respectively, for the three and nine months endgatesnber 30, 2009 as compared to 33.2% and 32&sdiectively, in the same prior periods
primarily due to an increase in state tax expense.

Liquidity and Capital Resources

The Company'’s primary sources of funds are depgmitscipal and interest payments on loans and gage-backed securities, proceeds from
the sale of loans, FHLB and other borrowings ao@ kesser extent, investment maturities. Whileedaked amortization of loans is a
predictable source of funds, deposit flows and gagé prepayments are greatly influenced by inteadss, economic conditions and
competition. The Company has other sources ofditif a need for additional funds arises, inchglivarious lines of credit.

At September 30, 2009, the Company had outstaraiegnight borrowings from the FHLB of $24.5 milli@s compared to $83.9 million in
overnight borrowings at December 31, 2008. The Guomgputilizes the overnight line to fund sheetm liquidity needs. The Company had t
FHLB borrowings, including overnight borrowings, $30.5 million at September 30, 2009, a decre@se $359.9 million at December 31,
2008.

The Company’s cash needs for the nine months eBdptember 30, 2009 were primarily satisfied by@pal payments on loans and
mortgage-backed securities, proceeds from theasal®rtgage loans held for sale, increased depasidghe issuance of Preferred Shares. The
cash was principally utilized for loan originatiotise purchase of mortgage-backed securities arebitace borrowings. For the nine months
ended September 30, 2008, the cash needs of thpadgmwvere primarily satisfied by principal paymeaoitsloans and mortgage-backed
securities, proceeds from the sale of mortgagesiaid for sale and increased deposits. The castded was principally used for loan
originations and to reduce FHLB borrowings.

In the normal course of business, the Companynelytienters into various off-balance-sheet commitisigorimarily relating to the origination
and sale of loans. At September 30, 2009, outstgrctimmitments to originate loans totaled $31.8iomij outstanding unused lines of credit
totaled $205.5 million; and outstanding commitmeantsell loans totaled $23.0 million. The Comparpexts to have sufficient funds availa
to meet current commitments arising in the nornoalrse of business.

Time deposits scheduled to mature in one yearssrtetaled $233.0 million at September 30, 2008eBaipon historical experience
management estimates that a significant portissuoh deposits will remain with the Company.

Cash dividends on common stock declared and paf@ddaanFirst Financial Corp. during the first ninentis of 2009 were $7.1 million,
relatively unchanged from the same prior year ger@n October 21, 2009, the Board of Directorsaed a quarterly cash dividend of twenty
cents ($0.20) per common share. The dividend islpayon November 13, 2009 to stockholders of reabtte close of business on
November 2, 2009. Cash dividends on Preferred Stielared and paid during the nine months endpté®éer 30, 2009 were $1.1 millic
On October 21, 2009 the Board of Directors declaredarterly cash dividend of $12.50 per Prefe8lkdre for an aggregate payment of
$478,000. The dividend is payable on November 08920 stockholders of record at the close of esgsron October 31, 20C



The primary sources of liquidity specifically aaile to OceanFirst Financial Corp., the holding pany of OceanFirst Bank, are capital
distributions from the banking subsidiary, shortstdborrowings and the issuance of Preferred Shimeg;term debt and trust preferred
securities. On January 16, 2009, the Company rede$38.3 million in proceeds from the issuancereféred Shares and Warrants. The
Company invested $19.1 million of the proceeds th®Bank and retained the remaining proceedstHediirst nine months of 2009,
OceanFirst Financial Corp. received $7.2 milliomividend
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payments from OceanFirst Bank. OceanFirst Finar@aap.’s ability to continue to pay dividends wik partly dependent upon capital
distributions from OceanFirst Bank which may beexdely affected by capital constraints imposedigy@TS. Pursuant to OTS regulations, a
notice is required to be filed with the OTS priorthe Bank paying a dividend to OceanFirst Findr€@p. The OTS could object to a
proposed capital distribution by any institutiorhieh would otherwise be permitted by regulatiorthé OTS determines that such distribution
would constitute an unsafe and unsound practice.Bdnk filed a capital distribution notice with t8d'S of its intention to make quarterly
capital distributions of $3.6 million each througit@009 to OceanFirst Financial Corp. The OTS ditlabject to the payment of these
dividends as long as the Bank remains well-capidliafter each capital distribution. Additionalfithe Bank incurs an other than temporary
impairment charge relating to its investment sdimgriso that the total proposed capital distribugaceeds net income for the year to date, plus
retained net income for the preceding two yeaes) the Bank must submit an application requestopyaval of the OTS for the remaining
unpaid capital distributions. The Company cannetimt whether the OTS may object to any futureaastior fail to approve any future
applications to pay a dividend to OceanFirst Fimgr€orp. At September 30, 2009, OceanFirst Fir@r@orp. held $19.0 million in cash and
$256,000 in investment securities available foe sAdditionally, OceanFirst Financial Corp. hasaaailable line of credit for up to $2.0
million, all of which was available at September 3009.

At September 30, 2009, the Bank exceeded all aégslatory capital requirements with tangible tapf $178.7 million, or 9.4% of total
adjusted assets, which is above the required E&28.4 million or 1.5%; core capital of $178.7llimn or 9.4% of total adjusted assets, which
is above the required level of $75.7 million, d®%. and risk-based capital of $188.7 million, or424.of risk-weighted assets, which is above
the required level of $104.6 million or 8.0%. Thark is considered a “well-capitalized” institutionder the OTS’ Prompt Corrective Action
Regulations.

At September 30, 2009, the Company maintained bdmgiquity of $166.2 million, for a tangible equityassets ratio of 8.9%, and tangible
common equity of $128.8 million, for a tangible amon equity to assets ratio of 6.9%.

Off-Balance-Sheet Arrangements and Contractual Obgjations

In the normal course of operations, the Companygeg in a variety of financial transactions thaécordance with generally accepted
accounting principles, are not recorded in therfoial statements. These transactions involve, tgivg degrees, elements of credit, interest
rate, and liquidity risk. Such transactions areduse general corporate purposes or for customedsieCorporate purpose transactions are usec
to help manage credit, interest rate, and liquidglg or to optimize capital. Customer transactiars used to manage customers’ requests for
funding. These financial instruments and commitmémtiude unused consumer lines of credit and camaerits to extend credit. The

Company also has outstanding commitments to ssid@mounting to $23.0 million.

The following table shows the contractual obligai@f the Company by expected payment period &epfember 30, 2009 (in thousands):

More than
Less than
Contractual Obligation Total One year 1-3years  3-5years 5 years
Debt Obligations $330,99¢ $192,49¢ $80,00C $31,00( $27,50(
Commitments to Originate Loal 31,75¢ 31,75¢ — — —
Commitments to Fund Unused Lines of Cre 205,51¢ 205,51t — — —

Commitments to originate loans and commitmentsital funused lines of credit are agreements to lemdcustomer as long as there is no
violation of any condition established in the caotr Commitments generally have fixed expiratiotedar other termination clauses and may
require payment of a fee. Since some of the comeritsare expected to expire without being drawmugee total commitment amounts do
not necessarily represent future cash requirem&htsCompany’s exposure to credit risk is represbly the contractual amount of the
instruments.

18



Table of Contents

Non-Performing Assets

The following table sets forth information regamlithe Company’s non-performing assets consistingpataccrual loans and Real Estate
Owned (“REQ"). It is the policy of the Company tease accruing interest on loans 90 days or motedpasor in the process of foreclosure.

September 3C December 31

2009 2008
(dollars in thousands)

Non-performing loans

Real estat~ one-to-four family $ 15,81 $ 8,69¢
Commercial real esta 4,92 5,527
Constructior 67 —
Consume 2,41¢ 1,43¢
Commercial 29t 38t
Total nor-performing loan: 23,51« 16,04:
REO, nel 1,20¢ 1,141
Total nor-performing assel $ 24,71t $ 17,18¢
Allowance for loan losses as a percent of totahso@eceivable .83% .7C%
Allowance for loan losses as percent of total-performing loan: 58.1¢ 72.71
Non-performing loans as a percent of total loans redse 1.44 .97
Non-performing assets as a percent of total as 1.32 .92

The non-performing loan total includes $921,000epiurchased one-to-four family and consumer loas$2.3 million of one-to-four family
and consumer loans previously held for sale, whiehe written down to their fair market value inréop period. The largest non-performing
loan is a one-to-four family loan for $3.5 millievhich is secured by a first mortgage on a propeith a recent appraised value of $4.1
million. The two largest commercial non-performiogn relationships totaled $2.5 million. The larfgefsthe two is $1.9 million and both
relationships are well secured by commercial retdte collateral. The Company also classifies loamag&cordance with regulatory guidelines.
At September 30, 2009, the Company had $6.8 mitliesignated as Special Mention, $36.5 million défesbas Substandard and $32,000
classified as Doubtful as compared to $9.0 millh7.2 million and $14,300, respectively, at Decen®i, 2008. The largest Special Mention
loan relationship at September 30, 2009 is comgrideseveral credit facilities totaling $2.9 milido a leasing company which is current on
payments but was criticized due to declining reerithe loan is secured by commercial real estate,téles, other business assets and
personal guarantees. The largest Substandardédtationship at September 30, 2009 is comprise@wdral credit facilities to a building
supply company with an aggregate balance of $7li®mivhich was current as to payments, but criéd due to declining revenue and poor
operating results. The loans are well-secured Ioyncercial real estate and other business assatddition to loan classifications, the
Company classified investment securities with aized cost of $30.0 million and a carrying vabfeb17.5 million as Substandard, which
represents the amount of investment securities avitfedit rating below investment grade from onghefinternationally-recognized credit
rating services. At September 30, 2009, the Barnkvdding subprime loans with a gross principabbaé of $2.6 million and a carrying val
net of reserves and lower of cost or market adjastyrof $2.1 million, and ALT-A loans with a grossncipal balance of $4.9 million and a
carrying value, net of reserves and lower of cosharket adjustment, of $4.6 million.

Private Securities Litigation Reform Act Safe Harba Statement

In addition to historical information, this quattereport contains certain forward-looking statemsemhich are based on certain assumptions
and describe future plans, strategies and expectatif the Company. These forward-looking statemarg generally identified by use of the
words “believe,” “expect,” “intend,” “anticipate,’estimate,” “project,” or similar expressions. TBempany’s ability to predict results or the
actual effect of future plans or strategies is ieh#ly uncertain. Factors which could have a matexilverse effect on the operations of the
Company and the subsidiaries include, but areimiteld to, changes in interest rates, general eandmoonditions, legislative/regulatory
changes, monetary and fiscal policies of the U@&:gnment, including policies of the U.S. Treasangl the Board of Governors of the Fed
Reserve System, the quality or composition of iz lor investment portfolios, demand for loan patsiudeposit flows, competition, demand
for financial services in the Compasyharket area and accounting principles and guiegliThese risks and uncertainties should be ocenes
in evaluating forward-looking statements and undilience should not be placed on statements. Tinep@oy does not undertake—and
specifically disclaims any obligation—to publiclglease the result of any revisions which may beemtacny forward-looking statements to
reflect events or circumstances after the dateici statements or to reflect the occurrence otgatied or unanticipated events. Further
description of the risks and uncertainties to thsifess are included in Item 1, Business and It&nRIsk Factors of the Company’s 2008
Form 10-K.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

The Company’s interest rate sensitivity is monitbtterough the use of an interest rate risk (“IRR§del. The following table sets forth the
amounts of interest-earning assets and interesiAgei@abilities outstanding at September 30, 2@@8ch were anticipated by the Company,
based upon certain assumptions, to reprice or m@turach of the future time periods shown. At 8egtiter 30, 2009, the Company’s one-year
gap was negative 0.04% as compared to negativébal December 31, 2008.

More than
3 Months to More than More than
3 Months 1 Yearto 3 Years to More than
At September 30, 2009 Or Less 1 Year 3 Years 5 Years 5 Years Total
(dollars in thousands)
Interes-earning assets: (.
Interes-earning deposits and sh-term
investment: $ 547¢ $ — $ — $ — $ — $ 5,47t
Investment securitie 55,00( 301 — — 37C 55,67
FHLB stock — — — — 14,87¢ 14,87¢
Mortgage-backed securitie 10,09( 29,07 17,09: 17,76 6,76 80,78¢
Loans receivable (2 266,67t 456,12! 544,72! 216,41! 152,32 1,636,26!
Total interes-earning assel 337,24 485,50( 561,81¢ 234,17" 174,33¢ 1,793,07.
Interes-bearing liabilities
Money market deposit accout 4,37¢ 13,123 35,00¢ 43,75¢ — 96,26
Savings account 12,09¢ 30,88¢ 82,36: 102,95 — 228,30:
Interes-bearing checking accour 255,49¢ 49,101 130,93¢ 163,84¢ — 599,37¢
Time deposit: 72,75: 160,58t¢ 51,97 19,86 17,53( 322,71(
FHLB advance: 44,50( 85,00( 70,00( 31,00( — 230,50(
Securities sold under agreements to repurc 72,99¢ — — — — 72,99¢
Other borrowing: 22,50( — — — 5,00( 27,50(
Total interes-bearing liabilities 484,71¢ 338,70: 370,27t 361,42: 22,53( 1,577,641
Interest sensitivity gap (¢ $(147,47) $146,79¢ $191,54(  $(127,24H) $151,80¢ $ 215,42!
Cumulative interest sensitivity g: $(147,47) $ (679 $190,86. $ 63,61¢  $21542! $ 215,42!
Cumulative interest sensitivity gap as a percenotl
interes-earning assel (8.22)% (0.09)% 10.6%% 3.55% 12.01% 12.01%

(1) Interes-earning assets are included in the period in wtiietbalances are expected to be redeployed amgioced as a result
anticipated prepayments, scheduled rate adjustiremiscontractual maturitie

(2) For purposes of the gap analysis, loans reb&hiacludes loans held for sale and non-perfornfdags gross of the allowance for loan
losses, unamortized discounts and deferred loam

(3) Interest sensitivity gap represents the differdretgveen intere-earning assets and inter-bearing liabilities

Additionally, the table below sets forth the Comyparexposure to interest rate risk as measureddéyghange in net portfolio value (“NPV”)
and net interest income under varying rate shoslaf &eptember 30, 2009 and December 31, 2008nétthods used to measure interest rate
sensitivity involve the use of assumptions, whiciyrtend to oversimplify the manner in which actyialds and costs respond to changes in
market interest rates. The Company’s interestgasitivity should be reviewed in conjunction witle financial statements and notes thereto
contained in the Comparg/Annual Report for the year ended December 318.200e increase in NPV in the static case at Sdpter30, 200¢
when compared to December 31, 2008 was primarigsalt of the Preferred Shares issuance.

September 30, 2009 December 31, 2008

Net Portfolio Value Net Interest Income Net Portfolio Value Net Interest Income
Change in Interest Rates in Basis Points (Ral % NPV % % NPV %
Shock) Amount  Change Ratio Amount  Change Amount  Change Ratio Amount  Change
(dollars in thousands)
200 $174,52:  (9.5% 9.7% $65,76° (4.3)% $106,83. (21.59% 6.0% $55,90¢ (8.8%
100 188,26¢ (2.9 10.: 67,65: (1.F) 126,45¢ (7.0 7.C 59,037 (3.9
Static 192,88¢ — 10.: 68,68t — 136,02( — 7.4 61,337 —
(100) 188,48t (2.3 9.9 65,69 (4.4 136,22t 0.2 72 59,360 (3.2

(200) 181,03 (6.1) 95 60,98 (11.7) 129,95 (45 62 56,931 (7.2



ltem 4. Controls and Procedures

The Company’s management, including the Companyreipal executive officer and principal financifficer, have evaluated the
effectiveness of the Company’s “disclosure contesld procedures,” as such term is defined in RB&15b(e) promulgated under the Securi
Exchange Act of 1934, as amended, (the “Exchand8d.A&ased upon their evaluation, the principal@xeve officer and principal financial
officer concluded that, as of the end of the pedodered by this report, the Company’s discloswrtrols and procedures were effective.
Disclosure controls and procedures are the corsuradisother procedures that are designed to ensatréht information required to be disclo
in the reports that the Company files or submitdeurthe Exchange Act with the SEC (1) is recorgedcessed, summarized and reported
within the time periods specified in the SEC’s sudand forms, and (2) is accumulated and commumidatthe Company’s management,
including its
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principal executive and principal financial offisgas appropriate to allow timely decisions regagdiequired disclosure. In addition, based on
that evaluation, there were no changes in the Cagipanternal control over financial reporting dugithe quarter ended September 30, 2009
that have materially affected, or are reasonakBlyfito materially affect, the Company’s internahtrol over financial reporting.

PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings

With the following exception, the Company is nogaged in any legal proceedings of a material nattitke present time. From time to time,
the Company is a party to routine legal proceedinigjsin the normal course of business. Such rodggal proceedings in the aggregate are
believed by management to be immaterial to the Gmy’s financial condition or results of operations.

On June 8, 2009, and July 15, 2009, purported eletisn complaints were filed against the Comp&sntral Jersey and each director of
Central Jersey (except that Robert S. Vuono wasaoted in the second class action complaint) irSigerior Court of New Jersey in Ocean
County. The actions were brought by two separd¢gedl shareholders of Central Jersey, each onfaaHamself and all others similarly
situated. The complaints allege, among other thitigg the directors of Central Jersey are in breddheir fiduciary duties to shareholders in
connection with Central Jersey’s entry into the geeragreement with the Company. The complaintsallege that the Company and Central
Jersey knowingly assisted the Central Jersey dir€ctlleged breaches of fiduciary duty in conractivith the proposed merger.

The complaints seek, among other things, damagesamctive relief to enjoin the Company, Centiatsey and Central Jersey’s directors
from consummating the transactions contemplate@ it merger agreement, along with attorneys’ &ekcosts.

On September 10, 2009, plaintiffs filed a motioalseg a preliminary injunction to enjoin the Cehtiarsey directors from proceeding with
Central Jersey shareholders’ meeting schedule@dtober 1, at which Central Jersey shareholders s&reduled to vote on the proposed
merger transaction. On September 22, the Courédsan opinion denying plaintiffs’ request for infttive relief and as reported elsewhere
herein, on October 1, 2009 shareholder meetinge tveld, by both the Company and Central JerseW, shiareholders of both companies
voting to approve the proposed merger transaction.

One of the shareholder plaintiffs subsequently egjte voluntarily dismiss his action and a stipolatfor dismissal, with prejudice, has been
submitted to the Court. The remaining shareholésin{iff is continuing his action and has indicatédt he intends to amend his complaint.
The Court has directed that such amended pleadirsg be filed on or before November 16, 2009. Then@any will evaluate the amended
complaint if and when it is filed, but anticipatést it will vigorously defend against the antidipa claims and causes of action, which, it is
expected, will relate to the actions of Centrak@gr the Central Jersey directors and the Compaagrinection with negotiation and
consideration of the planned merger transaction.

Iltem 1A. Risk Factors

For a summary of risk factors relevant to the Comypaee Part |, Iltem 1A, “Risk Factors,” in the 808nnual Report on Form 10-K.
Additional risk factors relevant to the Companyfgeoations since December 31, 2008 include theViatiQ:

The issuance of securities will have an impacthenshareholders of the Comparis noted in Note 12, Subsequent Event on Noveraper
2009 the Company closed on a public offering 066,600 shares of its common stock at $9.00 peeshatditionally, the Company granted
the underwriter a 30-day option to purchase uB® 400 shares to cover over-allotments, if any. Gver-allotment option was exercised and
is expected to close on November 10, 2009. Netgaas from the offering, including the over-allotmexre expected to be $54.0 million. The
issuance of this common stock will result in a tidn in the percentage ownership of the Companguyent shareholders and may adversely
impact earnings per share.

The Banks Federal thrift charter may be eliminated underAdministrations Financial Regulatory Reform PlaFhe administration has
proposed the creation of a new federal governmgemey, the National Bank Supervisor (“NBS”) thatuMbcharter and supervise all federally
chartered depository institutions, and all federaihches and agencies of foreign banks. It is megohat the NBS take over the responsibi

of the Office of the Comptroller of the Currencyhieh currently charters and supervises nationdibriered banks, and the responsibility for
the institutions currently supervised by the OT8ijal supervises federally chartered thrift andftiimdlding companies, such as the Bank and
the Company. In addition, under the administrasqroposal, the thrift charter, under which the IBsnorganized, would be eliminated. If the
administration’s proposal is finalized, the Bankynh& subject to a new charter mandated by the NB&e is no assurance as to how this new
charter, or the supervision by the NBS, will affé¢w Banl's operations going forwar




The elimination of the OTS, as proposed by the adtration, also would result in a new regulatouyharity for the Company. Such authority
may impose restrictions which are the same adnolas to, those made applicable to bank holdinmpanies by the Board of Governors of the
Federal Reserve System, including a holding comgangolidated capital requirement and holding camgpaapital maintenance requirement,

as well as the Federal Reserve’s requirement tieahdlding company serve as a “source of strerfgththe subsidiary bank. Currently, as a
savings and loan holding company
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supervised by the OTS, the Company is not subgeatholding company consolidated capital requiretmEme Company expects that if it were
to become subject to a consolidated capital remerg, it would meet the current requirement to dtegorized as “well-capitalized” on a pro
forma basis.

The administration’s proposal also includes thatoa of a new federal agency designed to enfooosumer protection laws. The Consumer
Financial Protection Agency (“CFPA”) would have faarity to protect consumers of financial produatd aervices and to regulate all
providers (bank and non-bank) of such services.dReA would be authorized to adopt rules for atiyiders of consumer financial services,
supervise and examine such institutions for compkaand enforce compliance through orders, findsp@nalties. The rules of the CFPA
would serve as a “floor” and individual states wbbE permitted to adopt and enforce stronger coaspnotection laws. A recent amendment
to the legislation adopted by House Financial SewiCommittee would exempt all banks with less SEhbillion in total assets from
enforcement of consumer protection laws by the CHRgtead such laws would continue to be enforgethe appropriate federal banking
regulator. If adopted as proposed, the Companyddeetome subject to multiple laws affecting itsyismn of home loans and other credit
services to consumers, which may substantiallyeimee the cost of providing such services.

It is unknown at this time whether the administrats proposal for regulatory reform will be adopted, if so, the final form of such proposal,
and what the full impact on the Company may be.

There is no guaranty that the Company will be &bleontinue to pay a dividend or, if continued,|\Wwi able to pay a dividend at the current
rate. The Board of Directors of the Company determigisiss discretion if, when and the amount of divide that may be paid on the common
stock. In making such determination, the Board mé&ors take into account various factors inclgdétonomic conditions, earnings, liquidity
needs, the financial condition of the Company, igpple state law, regulatory requirements and diénetors deemed relevant by the Board of
Directors. Although the Company has a history ofipg a quarterly dividend on its common stock, ¢hisrno guaranty that such dividends
continue to be paid in the future, particularlyttie event of changes in those factors which magcathe Board of Directors’ determination to
pay a dividend.

Deposit insurance assessments have increasedrstidistawhich will adversely affect profit$zederal law requires that the designated reserve
ratio for the deposit insurance fund be establidhethe FDIC at 1.15% to 1.50% of estimated insuleplosits. If this reserve ratio drops be
1.15% or the FDIC expects that it will do so witlsix months, the FDIC must, within 90 days, estiblind implement a plan to restore the
designated reserve ratio to 1.15% of estimatedéusdeposits within eight years (absent extraorgtisacumstances).

Recent bank failures coupled with deterioratingneeoic conditions have significantly reduced theatgpinsurance fund'’s reserve ratio. As of
June 30, 2008, the designated reserve ratio wa%aldd estimated insured deposits as of March 3@828s a result of this reduced reserve
ratio, on December 22, 2008, the FDIC publisheida@ fule raising the current deposit insurancesssient rates uniformly for all institutions
by seven basis points (a range from 12 to 50 lpesigs) for the first quarter of 2009. On February 2009, the FDIC adopted a final rule
under which banks in the best risk category will pitial base rates ranging from 12 to 16 cents§i®0 on an annual basis, beginning Api
20009.

The FDIC also adopted an interim rule imposing &48is point emergency special assessment ondhstig on June 30, 2009. The
assessment was collected on September 30, 200 dhpany recorded an expense of $869,000 duringutheer ended June 30, 2009, to
reflect the special assessment. The interim ruleldvalso permit the FDIC to impose an emergencgigpassessment after June 30, 2009, of
up to 10 basis points if necessary to maintainipudanfidence in federal deposit insurance.

These actions will significantly increase the Compa non-interest expense in 2009 and in futurgyaa long as the increased premiums are
in place.

On September 29, 2009 the FDIC announced thatliedapted a Notice of Proposed Rulemaking (NPR)Woald require insured institutions
to prepay their estimated quarterly risk-basedssssents for the fourth quarter of 2009 and fooB#2010, 2011 and 2012. The prepayment of
assessments would ensure that the deposit insusgatesn remains directly funded by depository tatins and preserves the FDIC'’s ability
to borrow from the Treasury for emergency situaiorhe prepayment would be collected on Decembg2@10 and would be recorded as a
prepaid expense on the Bank’s balance sheet.

There can be no assurance that the actions o€ Wwill restore the insurance fund balance toréguired reserve ratio of 1.15%, or that the
FDIC will not be required to take further actiohat may have a negative affect on the Companyisirgs or financial condition.

ltem 2. Unregistered Sales of Equity Securities and Use Bfoceeds
Not Applicable
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ltem 3. Defaults Upon Senior Securitiet
Not Applicable

ltem 4. Submission of Matters to a Vote of Security Holder:
A special meeting of stockholders was held on Qatdh 2009 to approve the Agreement and Plan ofjptedated May 26, 2009,
by and between OceanFirst Financial Corp. and @edtrsey Bancorp. The proposal and results ofdteeare as follows:

Broker
Proposal For Against Abstain Non-Votes

Consider and vote upon a proposal to approw

Agreement and Plan of Merger, dated as of May 26,

2009, by and between OceanFirst Financial Corp.

and Central Jersey Bancc 9,313,62¢ 151,03C 4,318 —

Consider and vote upon a proposal to adjourt

special meeting to a later date or dates, if necgss

to permit further solicitation of proxies if theaee

not sufficient votes at the time of the special timge

to approve the merger agreeme 8,702,372 700,360 66,245 —

Item 5. Other Information
Not Applicable

ltem 6. Exhibits
Exhibits:

2.2 Agreement and Plan of Merger dated as of May 2892tween OceanFirst Financial Corp. and Central
Jersey Bancorp.

3.1 Certificate of Incorporation of OceanFirst Finah&arp.**

3.2 Certificate of Designation **

3.3 Bylaws of OceanFirst Financial Corp.**’

3.4 Warrant to purchase up to 380,583 shares of conmstomi.***

4.0 Stock Certificate of OceanFirst Financial Corp

31.1 Rule 13i-14(a)/15+14(c) Certification of Chief Executive Offic:

31.z Rule 13i-14(a)/15-14(c) Certification of Chief Financial Offict

32.C  Section 1350 Certificatior

* Incorporated by reference to Exhibit 2.1 of ther@nt Report on Form-K, dated May 26, 2009 and filed on May 28, 2C

** Incorporated herein by reference into this do@mtfrom the Exhibits to Form S-1, Registrationt&tzent, effective May 13, 1996, as
amended, Registration No.-80123.

***  |ncorporated by reference from Exhibit to For-K filed January 20, 200¢

**x  |ncorporated herein by reference into this docunfremb the Exhibit to Form 1-K, Annual Report, filed on March 25, 20(
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned, thereunto duly authorized.

OceanfFirst Financial Cor
Registran

DATE: November 9, 2009 /s/ John R. Garbarino
John R. Garbarin
Chairman of the Board, President and Chief Exeeufifficer

DATE: November 9, 200 /s/ Michael J. Fitzpatric

Michael J. Fitzpatricl
Executive Vice President and Chief Financial Offi
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311 Rule 13i-14(a)/15+-14(c) Certification of Chief Executive Offic
31.2 Rule 13i-14(a)/15+-14(c) Certification of Chief Financial Offict
32.0 Section 1350 Certificatior
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, John R. Garbarino, certify that:
1. | have reviewed this quarterly report on Forn-Q of OceanFirst Financial Corj

2. Based on my knowledge, this quarterly reporsdus contain any untrue statement of a mater@ldaomit to state a material fact
necessary to make the statements made, in lightdafircumstances under which such statementswade, not misleading with
respect to the period covered by this quarterlyprie

3.  Based on my knowledge, the financial statememts,other financial information included in thisagterly report, fairly present in
all material respects the financial condition, fesaf operations and cash flows of the registeenof, and for, the periods presented
in this quarterly repor

4. The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13& 15(f) and 15¢ 15(f)) for the registrant and hay

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision, to
ensure that material information relating to thgisegrant, including its consolidated subsidiarissnade known to us by
others within those entities, particularly duritg tperiod in which this quarterly report is beingpgared

b. Designed such internal control over financial réipgror caused such internal control over finanméglorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atanoce with generally accepted accounting princijj

C. Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntbis quarterly report ot
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by this
guarterly report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financiaporting that occurred during
the registrant’s most recent fiscal quarter (tlggsteant’s fourth fiscal quarter in the case ofammual report) that has
materially affected, or is reasonably likely to evélly affect, the registra’s internal control over financial reportir

5.  The registrars other certifying officer and | have disclosedsddhon our most recent evaluation of internal @miver financia
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors persons performing the equivalent
function):

a. All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; anc

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

Date: November 9, 20C /s/ John R. Garbarin
John R. Garbarin
Chief Executive Office
(principal executive officer
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Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Michael J. Fitzpatrick, certify that:
1. | have reviewed this quarterly report on Forn-Q of OceanFirst Financial Corj

2. Based on my knowledge, this quarterly reporsdus contain any untrue statement of a mater@ldaomit to state a material fact
necessary to make the statements made, in lightdafircumstances under which such statementswade, not misleading with
respect to the period covered by this quarterlyprie

3.  Based on my knowledge, the financial statememts,other financial information included in thisagterly report, fairly present in
all material respects the financial condition, fesaf operations and cash flows of the registeenof, and for, the periods presented
in this quarterly repor

4. The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13& 15(f) and 15¢ 15(f)) for the registrant and hay

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision, to
ensure that material information relating to thgisegrant, including its consolidated subsidiarissnade known to us by
others within those entities, particularly duritg tperiod in which this quarterly report is beingpgared

b. Designed such internal control over financial réipgror caused such internal control over finanméglorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atanoce with generally accepted accounting princijj

C. Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntbis quarterly report ot
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by this
guarterly report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financiaporting that occurred during
the registrant’s most recent fiscal quarter (tlggsteant’s fourth fiscal quarter in the case ofammual report) that has
materially affected, or is reasonably likely to evélly affect, the registra’s internal control over financial reportir

5.  The registrars other certifying officer and | have disclosedsddhon our most recent evaluation of internal @miver financia
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors persons performing the equivalent
function):

a. All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; anc

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

Date: November 9, 20C /s/ Michael J. Fitzpatric

Michael J. Fitzpatricl
Chief Financial Office
(principal financial officer
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Exhibit 32.0

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADDED BY SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceaaHitinancial Corp. (the “Company”) on Form 10-Q tlee period ending September 30,
2009 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report”), the usigred certify, pursuant to 18 U.S.C.
81350, as added by §906 of the Sarbanes-Oxley {A2Q2@®, that:

1. The Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. To my knowledge the information contained in Report fairly presents, in all material respetis, financial condition and results
of operations of the Company as of and for theguecovered by the Repo

/s/ John R. Garbarin
John R. Garbarin
Chief Executive Office
November 9, 200

/s/ Michael J. Fitzpatric
Michael J. Fitzpatricl
Chief Financial Office
November 9, 200
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