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ACT OF 1934
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ACT OF 1934
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to such filing requirements for the past 90 days.
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Indicate by check mark whether the registrant isnitted electronically and posted on its corpokiebsite, if any, every Interactive Data
File required to be submitted and posted pursuaRuie 405 of Regulation S-T (8232.405 of this ¢egpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files).
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Indicate by check mark whether the registrantlexge accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer” and “large accelerated filen"Rule 12b-2 of the Exchange Act.

Large Accelerated File I Accelerated File
Non-accelerated File [ Smaller Reporting Compar [
Indicate by check mark whether the registrantsbel company (as defined in Rule 12b-2 of the Exgje Act).
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OceanFirst Financial Corp.
Consolidated Statements of Financial Condition
(dollars in thousands, except per share amounts)

ASSETS

Cash and due from ban

Investment securities available for s
Federal Home Loan Bank of New York stock, at (
Mortgage-backed securities available for s
Loans receivable, ni

Mortgage loans held for sa

Interest and dividends receival

Real estate owned, n

Premises and equipment, |

Servicing asse

Bank Owned Life Insuranc

Other asset

Total asset

LIABILITIES AND STOCKHOLDERS '’ EQUITY

Deposits

Securities sold under agreements to repurchaseretdh customer
Federal Home Loan Bank advant

Other borrowings

Advances by borrowers for taxes and insure

Other liabilities

Total liabilities

Stockholder’ equity:

Preferred stock, $.01 par value, $1,000 liquidapiceference, 5,000,000 shares authorized, 38,26&s
issued at June 30, 20

Common stock, $.01 par value, 55,000,000 sharémered, 27,177,372 shares issued and 12,371, %6
12,364,573 shares outstanding at June 30, 200®aceimber 31, 2008, respectiv:

Additional paic-in capital

Retained earning

Accumulated other comprehensive |

Less: Unallocated common stock held by EmployeelS@wnership Pla

Treasury stock, 14,805,604 and 14,812,799 shathamat30, 2009 and December 31, 2(
respectively
Common stock acquired by Deferred Compensation
Deferred Compensation Plan Liabil

Total stockholder equity

Total liabilities and stockholde’ equity

See accompanying Notes to Unaudited ConsolidateghEial Statements.

1

December 31

June 30,
2009 2008
(Unaudited)
$ 2242 $ 1847t
31,89( 34,36«
16,18¢ 20,91(
89,43¢ 40,80:
1,643,70. 1,648,37:
13,47¢ 3,90:
6,411 6,29¢
1,34¢ 1,141
21,21¢ 21,33¢
6,81 7,22¢
39,56¢ 39,13t
17,11 15,97¢
$1,909,58"  $1,857,94
$1,364,57¢  $1,274,13;
77,24¢ 62,42:
258,00( 359,90(
27,50( 27,50(
8,71¢ 7,581
11,64 6,62¢
1,747,67 1,738,16.
37,28t —
27z 272
205,94¢ 204,29¢
162,08t 160,26°
(13,356 (14,467
(4,929 (5,069
(225,401 (225,52)
97C 981
(970) (981)
161,90¢ 119,78:
$1,909,58'  $1,857,94!
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OceanFirst Financial Corp.
Consolidated Statements of Income

(in thousands, except per share amounts)

Interest income
Loans
Mortgage-backed securitie
Investment securities and ott

Total interest incom

Interest expenst
Deposits
Borrowed funds
Total interest expens
Net interest incom

Provision for loan losse
Net interest income after provision for loan los

Other income
Loan servicing (loss) incorr
Fees and service charcg
Net gain (loss) on sales of loans and securitiedate for sale
Net gain from other real estate operati
Income from Bank Owned Life Insuran
Other

Total other incomt

Operating expense
Compensation and employee bene
Occupancy
Equipment
Marketing
Federal deposit insuran
Data processin
Legal
Check card processir
Accounting and aud
General and administrati\
Total operating expens
Income before provision for income tay
Provision for income taxe
Net income
Dividends on preferred stock and warrant accre
Net income available to common stockholc

Basic earnings per she
Diluted earnings per sha

Average basic shares outstand
Average diluted shares outstand

See accompanying Notes to Unaudited ConsolidateghEial Statements.

For the three months
ended June 30,

For the six months
ended June 30,

2009 2008 2009 2008
(Unaudited) (Unaudited)
$22,79. $24,10: $45,96: $49,10¢

87: 57z 1,641 1,18¢
552 991 1,002 2,90(
24,21¢ 25,66 48,60¢ 53,18¢
4,771 6,707 9,87: 14,57:
3,28¢ 4,69¢ 6,91¢ 10,12(
8,06z 11,40¢ 16,79 24,69.
16,15« 14,26: 31,81t 28,49¢
1,20( 40C 2,00(¢ 77¢%
1495 13,86: 29,81t 27,72
9 81 (221) 172
2,58t 2,90( 5,10¢ 5,66¢
1,35: (71€) 2,02t (122)
6 39 5 18
201 30¢ 431 64z
2 9 6 11
4,15¢ 2,62( 7,34¢ 6,38¢
5,73¢ 5,80¢ 11,56¢ 11,74(
1,81« 1,19¢ 3,28¢ 2,39¢
501 454 95C 96%
38C 458 704 847
1,40¢ 341 1,901 651
85¢ T74€ 1,69: 1,59i
52C 524 1,097 1,07z
254 247 50& 49¢
171 29C 331 53¢
1,59¢ 1,31( 2,982 2,69i
13,24( 11,36¢ 25,02 23,00:
5,86¢ 5,11« 12,141 11,10¢
2,27( 1,57¢ 4,58¢ 3,56¢
3,59¢ 3,53t 7,552 7,541
53¢ — 99¢€ —
$ 3,061 $ 353 $655€¢ $ 7,541
$ 026 $ 03C $ 056 $ 0.6f
$ 026 $ 03C $ 056 $ 0.64
11,71( 11,66¢ 11,70¢ 11,65
11,757 11,74( 11,75( 11,70¢
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OceanFirst Financial Corp.
Consolidated Statements of
Changes in Stockholders’ Equity(Unaudited)

(in thousands, except per share amounts)

Common
Stock
Accumulated Employee Acquired by
Other Stock Deferred Deferred
Preferred Common Additional Comprehensive Ownership Compensatior Compensatior
Paid-In Retained Treasury
Stock Stock Capital Earnings Loss Plan Stock Plan Liability Total

Balance at December &
2007 $ — $ 2723%203,53. $154,92¢ $
Comprehensive incom
Net income — — — 7,541 — — —
Other comprehensi\
loss:
Unrealized los
on securitie:
(net of tax
benefit
$2,263) — — — —
Reclassificatio
adjustment
for losses
included in
net income
(net of tax
benefit
$399) — — — — 742 — —

Total comprehensiv

income
Stock award: — — 281 — — — —
Treasury stock allocated

restricted stock pla — — (172) (24) — — 19¢€
Allocation of ESOP stoc — — — — — 14€ —
ESOP adjustmet — — 15¢ — — — —
Cash dividend - $0.40 per

share — — — (4,682) — — —
Exercise of stock optior — — — (36) — — 137
Sale of stock for the

deferred compensation

plan — — — — — — —

(3,210 $ (5,360 $(225,85( $

(4,20 — —

1,307 $ (1,307 $124,30¢

— — 7,541

(4,209

— — 742
4,07¢
— — 281

— — 14¢
— — 15¢

(4,687)

(329) 32¢ —

Balance at June 30,20 $ — $ 272 $203,79¢ $157,72( $ (6,679 $ (5,214 $(225,52) $

97¢ $  (97¢) $124,38

Balance at December 2
2008 $ — $ 2723%204,29¢ $160,26° $
Comprehensive incom
Net income — — — 7,552 — — —
Other comprehensiy
income:
Unrealized los
on securitie!
(net of tax
benefit
$764) — — — — 1,10¢€ — —
Total comprehensive
income
Proceeds from issuance of
preferred stock and

(14,469 $ (5,069 $(225,52) $

warrants 36,92 — 1,34z — — — —
Accretion of discount o
preferred stocl 11¢  — — (119 — — —

Treasury stock allocated to

981 $  (981) $119,78:

— — 7,552

1,10¢

8,65¢

38,26:



restricted stock pla — — (63) (13) — — 76 — — —
Stock award: — — 311 — — — — — — 311

Allocation of ESOP stoc — — — — — 14€ — — — 14¢€
ESOP adjustmet — — 61 — — — — — — 61
Cash dividend - $0.40 per

share — — — (4,707 — — — — — (4,707
Cash dividend on preferre

stock 248 — — (877) — — — — — (632)
Exercise of stock optior — — — (15 — — 41 — — 26

Sale of stock for the
deferred compensatior
plan — — — — — — — (12) 11 —

Balance at June 30, 20 $37,28!$ 27z $205,94¢ $162,08t $ (13,356 $ (4,927 $(225,400 $ 97C $ (970 $161,90¢

See accompanying Notes to Unaudited Consolidateah€ial Statements.
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows
(dollars in thousands)

For the six months
ended June 30,

2009 2008
(Unaudited)
Cash flows from operating activitie
Net income $ 7,552 $ 7,541
Adjustments to reconcile net income to net cashideal by operating activitie:
Depreciation and amortization of premises and egaigt 972 832
Amortization of ESOF 14€ 14€
ESOP adjustmet 61 15¢
Stock award: 311 281
Amortization and impairment of servicing as 1,38 1,09¢
Net premium amortization in excess of discount @tan on securitie 281 15
Net amortization of deferred costs and discountkans 44z 427
Provision for loan losse 2,00¢ 77t
Net gain on sale of real estate owi (45) (60)
Other than temporary impairment on investment seesavailable for sal — 1,141
Recovery from reserve for repurchased Ic (245) (161
Net gain on sales of loans and securi (1,780 (85¢)
Proceeds from sales of mortgage loans held for 132,16 59,60:
Mortgage loans originated for s¢ (140,926 (59,890
Increase in value of Bank Owned Life Insura (431 (642)
(Increase) decrease in interest and dividendsvaioke (113 362
Increase in other asse¢ (529) (552)
Increase in other liabilitie 5,261 2,08¢
Total adjustment (1,04%) 4,76(
Net cash provided by operating activit 6,507 12,30
Cash flows from investing activitie
Net decrease in loans receiva 1,491 40,54¢
Loans repurchase — (40¢)
Proceeds from maturities or calls of investmentigdes available for sal — 30C
Proceeds from sale of investment securities availfal sale 1,82¢ 122
Purchases of investment securities available fier — (937)
Purchases of mortga-backed securities available for s (59,469 —
Principal payments on mortge-backed securities available for s 11,69¢ 7,50¢
Decrease in Federal Home Loan Bank of New Yorkks 4,72 3,56(
Proceeds from sales of real estate ow 57¢ 251
Purchases of premises and equipn (8529 (2,726)
Net cash (used in) provided by investing activi (40,000 48,217
Continuet
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows (Continued)
(dollars in thousands)

Cash flows from financing activitie
Increase in deposi
Decrease in sh¢-term borrowings
Repayments of securities sold under agreemeneptaechase with the Federal Home Loan B
Proceeds from Federal Home Loan Bank adva
Repayments of Federal Home Loan Bank adva
Proceeds from other borrowin
Increase in advances by borrowers for taxes angddnse
Exercise of stock optior
Dividends paic- common stocl
Dividends paic- preferred stocl
Proceeds from issuance of preferred stock and wt

Net cash provided by (used in) financing activi

Net increase in cash and due from be
Cash and due from banks at beginning of pe

Cash and due from banks at end of pe

Supplemental Disclosure of Cash Fl
Information:
Cash paid during the period fc
Interest
Income taxe:
Non cash activities
Transfer of loans receivable to real estate ov

See accompanying Notes to Unaudited ConsolidateghEial Statements.

5

For the six months
ended June 30,

2009 2008
(Unaudited)
$90,43¢ $15,51¢
(52,076 (46,079

— (12,000
28,00( 47,00(
(63,000 (61,000
— 52t
1,13¢ 1,29:
26 101
(4,707) (4,68:)
(632) —
38,26: —
37,447 (59,319
3,94¢ 1,19¢
18,47¢ 27,54
$22,42 $28,74¢
$17,13:  $ 25,03«
4,86¢ 2,12(
741 93¢t
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OceanFirst Financial Corp.
Notes To Unaudited Consolidated Financial Statemest

Note 1. Summary of Significant Accounting Policies

The accompanying unaudited consolidated finantééments include the accounts of OceanFirst FinbGorp. (the “Company”) and its
wholly-owned subsidiary, OceanFirst Bank (the “Bgrdnd its wholly-owned subsidiaries, Columbia Hohwans, LLC (“Columbia”),
OceanFirst REIT Holdings, Inc., and OceanFirst Bes; LLC. The operations of Columbia were shuttenelate 2007.

The interim consolidated financial statements oefédl normal and recurring adjustments which areéhe opinion of management, considered
necessary for a fair presentation of the finanoieddition and results of operations for the peripassented. The results of operations for the
three and six months ended June 30, 2009 are nessarily indicative of the results of operatidmst tmay be expected for all of 2009.

Certain information and note disclosures normaidtfuded in financial statements prepared in acecweavith generally accepted accounting
principles have been condensed or omitted, purgoahe rules and regulations of the SecuritiesExchange Commission (the “SEC”).

These unaudited consolidated financial statemdmusld be read in conjunction with the audited cdidated financial statements and notes
thereto included in the Company’s Annual Repoistockholders on Form 10-K for the year ended Deezrh, 2008.

Earnings per Share

The following reconciles shares outstanding foiidaad diluted earnings per share for the threesandchonths ended June 30, 2009 and 2008
(in thousands):

Three months endec Six months endec
June 30, June 30,

2009 2008 2009 2008

Weighted average shares issued net of Treasurgs 12,36¢ 12,36¢ 12,36¢ 12,35
Less: Unallocated ESOP sha (58¢) (623) (592) (627)
Unallocated incentive award shares and sharesilyali@ferred compensation pl (72) (74) (72) (77)
Average basic shares outstand 11,71C 11,666 11,70% 11,65:

Add: Effect of dilutive securities

Stock options 1 28 1 6
Incentive awards and shares held by deferred cosagpien plar 46 46 46 5C
Average diluted shares outstand 11,757 11,74C 11,75C 11,70¢

For the three months ended June 30, 2009 and 20884,000 and 1,201,000, respectively, antidilugteck options were excluded from
earnings per share calculations. For the six mosrtided June 30, 2009 and 2008, 1,620,000 and 0D I¥espectively, antidilutive stock
options were excluded from earnings per share lzdions.

Comprehensive Income

For the three month periods ended June 30, 2002@0®8! total comprehensive income, representingneeime plus or minus the change in
unrealized gains or losses on securities avail@blsale amounted to $6,252,000 and $3,120,00peontisely. For the six month periods ended
June 30, 2009 and 2008, total comprehensive in@meinted to $8,658,000 and $4,079,000, respectively

Note 2. Acquisition

On May 27, 2009, the Company announced the sigrfilmg agreement and plan of merger with Centrale}eBancorp (“Central Jersey”),
pursuant to which Central Jersey will merge witd arto the Company in an all stock transaction. &irtle terms of the agreement, Central
Jersey common stockholders will receive 0.50 shafrése Company’s common stock for each commonesbfCentral Jersey. The Company
expects to consummate the transaction by yearnjdc to customary closing conditions, includiegulatory and shareholder approvals.

6
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Note 3. Investment Securities Available for Sale

The amortized cost and estimated market valuevafsiment securities available for sale at Jun2309 and December 31, 2008 are as fol

(in thousands):

June 30, 200

U. S. agency obligatior

State and municipal obligatiol
Corporate debt securiti
Equity investment

December 31, 200

U. S. agency obligatior

State and municipal obligatiol
Corporate debt securiti
Equity investment

Gross Gross Market
Amortized Unrealized Unrealized Estimated
Cost Gains Losses Value
$ 30z $ 8 $ — $ 31C
15C — — 15C
55,00( — (23,799 31,20:
37C — (147 22¢
$55,82: $ 8  $(23,940  $31,89(
Gross Gross Estimated

Amortized Unrealized Unrealized
Market
Cost Gains Losses Value
$ 30z % 2 $ — $ 314
15C — — 15C
55,00( — (23,319 31,68¢
2,19¢ 25 (7) 2,21«
$57,64¢ % 37  $(23,32) $34,36¢

There were no realized gains on the sale of investreecurities available for sale for the three siranonths ended June 30, 2009. For the
three and six months ended June 30, 2008, the Gompalized gains on the sale of investment seaesritvailable for sale of $0 and $122,(
There were no realized losses on the sale of imarstsecurities available for sale for the thred iR months ended June 30, 2009. For the
three and six months ended June 30, 2008 the Cgmpaagnized an other than temporary impairmergt &ds61.1 million on investment

securities available for sale.

The amortized cost and estimated market valuevafsiiment securities available for sale, excludiggity investments, at June 30, 2009 by
contractual maturity, are shown below (in thousanélstual maturities will differ from contractualaturities because issuers may have the
right to call or prepay obligations with or withoedll or prepayment penalties. At June 30, 200&stment securities available for sale with an
amortized cost and estimated market value of $8#llibn and $31.2 million, respectively, were célle prior to the maturity date.

June 30, 200

Less than one ye:
Due after one year through five ye.
Due after five years through ten ye
Due after ten yeal

Estimated
Amortized

Market
Cost Value
$ 45z $ 46C
55,00( 31,20:
$55,45. $31,66.

The estimated market value and unrealized losii@stment securities available for sale at Jun€2809 and December 31, 2008 segregated

by the duration of the unrealized loss are asfgl¢in thousands):

Less than 12 months 12 months or longer Total
Estimated Estimated Estimated
Unrealized Unrealized Unrealized
Market Market Market
Value Losses Value Losses Value Losses
June 30, 200
Corporate debt securitis $ — $ — $31,207 $(23,799 $31,201 $(23,799)
Equity investment 22¢ (141) — — 22¢ (142)
$ 22¢ $ (141) $31,20: $(23,799 $31,43( $(23,94()
Less than 12 months 12 months or longer Total
Estimated Estimated :
Unrealized Unrealized Estimated Unrealized
Market Market



December 31, 200

Corporate debt securitir
Equity investment

Market

Value Losses Value Losses Value Losses
$ — $ —  $31,68¢ $(23,319) $31,68¢ $(23,31)
1,81¢ (7) — — 1,81¢ (7)
$181¢ $ (7) $31,68¢ $(23,3149) $33,50% $(23,32)
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At June 30, 2009 the market value of each corpatel¢ security was below cost. The portfolio comsiof eleven $5.0 million issues spread
between eight issuers. The corporate debt seaudtieissued by other financial institutions. Dgra®09, six of the issues, totaling $30.0
million, experienced credit rating downgrades ttbeinvestment grade status. Despite the downgradeesf the financial institutions were
considered well-capitalized and continue to makerest payments under the terms of the debt se=uriMo interest payments have been
deferred. Based upon management’s analysis, thadial institutions have the ability to meet dedtvice requirements for the foreseeable
future. These floating rate securities were puretiatiring the period May 1998 to September 1998have paid coupon interest continuously
since issuance. Floating rate debt securities aathese pay a fixed interest rate spread over RIB®@Illowing the purchase of these securi
the required spread increased for these typescafities causing a decline in the market priceaddition, the market for these types of
securities has become increasingly illiquid andatitd. Although these investment securities arélalbvie for sale, the Company does not have
the intent to sell these securities and it is ntisedy than not that the Company will not be regditto sell the securities. As a result, the
Company concluded that available for sale secaritiere only temporarily impaired at June 30, 2009.

Note 4. MortgageBacked Securities Available for Sale

The amortized cost and estimated market value ofgage-backed securities available for sale at 30n€009 and December 31, 2008 are as
follows (in thousands):

Gross Gross Estimated
Amortized Unrealized Unrealized
Market
Cost Gains Losses Value
June 30, 200
FHLMC $1566: $ 327 $ (1)  $15,98¢
FNMA 71,12( 90€ (22) 72,00«
GNMA 1,301 14z — 1,44:
$88,08¢ $ 137t $ (23 $89,43¢
Gross Gross Estimated
Amortized Unrealized Unrealized
Market
Cost Gains Losses Value
December 31, 200
FHLMC $959: $ 114 $ (20 $ 9,68
FNMA 29,59 171 (139) 29,62¢
GNMA 1,407 78 — 1,48¢
$40,597 $ 362 $ (159  $40,80:

There were no gains or losses realized on theo$a®rtgage-backed securities available for saletfe three and six months ended June 30,

2009 and 2008.

The contractual maturities of mortgage-backed sgéesiiavailable for sale generally exceed 20 ydawsiever, the effective lives are expected

to be shorter due to principal prepayments.

The estimated market value and unrealized lossfwtgage-backed securities available for sale ra¢ B0, 2009 and December 31, 2008,
segregated by the duration of the unrealized losas follows (in thousands):

Less than 12 months

12 months or longer

Total

Estimated Estimated Estimated
Unrealized Unrealized Unrealized
Market Market Market
Value Losses Value Losses Value Losses
June 30, 200
FHLMC $ 29¢ $ @ $ — $ — $ 29¢ $ (D
FNMA 6,84¢ (19 214 (3) 7,05¢ (22)
$714 $ (200 $ 214 $ (B $735 $ (23
Less than 12 months 12 months or longer Total
Estimated Estimated Estimated
Unrealized Unrealized Unrealized
Market Market Market
Value Losses Value Losses Value Losses
December 31, 200
FHLMC $1108 $ (100 $ 458 $ (100 $156( $ (20
FNMA 5,13¢ (68) 5,897 (72) 11,02 (139)
$623 $ (78 $634¢ $  (8) $1258 $ (159
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The mortgage-backed securities are issued andrgearhby either FHLMC or FNMA, corporations whiale @hartered by the United States
Government and whose debt obligations are typicaligd AAA by one of the internationally recognizgddit rating services. The Company
considers the unrealized losses to be the resahariges in interest rates which over time can bate a positive and negative impact on the
estimated market value of the mortgage-backed giesurAlthough these mortgage-backed securitiesagailable for sale, the Company does
not have the intent to sell these securities argnitore likely than not that the Company will et required to sell the securities. As a result,
the Company concluded that available for sale #sesitvere only temporarily impaired at June 30020

Note 5. Loans Receivable, Net
Loans receivable, net at June 30, 2009 and Dece®ih@008 consisted of the following (in thousands)

June 30, 200! December 31, 20C

Real estate
One-to-four family $1,012,01. $ 1,039,37
Commercial real estate, mi-family and lanc 364,47! 329,84«
Constructior 10,15( 10,56:
Consume 218,78 222,79
Commercial 62,11: 59,76(
Total loans 1,667,53. 1,662,33
Loans in proces (2,602) (3,58¢)
Deferred origination costs, n 5,00¢ 5,19¢
Allowance for loan losse (12,759 (11,669
Total loans, ne 1,657,17 1,652,28:
Less: Mortgage loans held for si 13,47¢ 3,90z
Loans receivable, ni $1,643,70. $ 1,648,37

An analysis of the allowance for loan losses ferttiree and six months ended June 30, 2009 andig@8Follows (in thousands):

Three months ended Six months ended
June 30, June 30,

2009 2008 2009 2008
Balance at beginning of peri $12,01¢ $10,73¢ $11,66F $10,46¢
Provision charged to operatio 1,20¢ 40C 2,00¢ 77t
Charge-offs (467) (220) (9149 (537)
Recoveries — — 7 215
Balance at end of peric $12,75¢  $10,91¢ $12,75¢  $10,91¢

Note 6. Reserve for Repurchased Loans

An analysis of the reserve for repurchased loanthfathree and six months ended June 30, 2002@0#8lis as follows (in thousands). The
reserve is included in other liabilities in the aepanying statements of financial condition.

Three months Six months ended
ended June 30, June 30,
2009 2008 2009 2008
Balance at beginning of peri $1,10¢  $1,71t  $1,14:  $2,39¢
Recoveries (211) — (24%) (161)
Loss on loans repurchas (63) (8) (63) (532)
Balance at end of peric $ 83 $1,70¢ $ 83E  $1,70¢

The reserve for repurchased loans was establisheavide for expected losses related to outstanidian repurchase requests and additional
repurchase requests which may be received on [m@vw#usly sold to investors. In establishing tbserve for repurchased loans, the Company
considered all types of sold loans. At June 3092@tere were no loan repurchase requests outaralthough one request was received
subsequent to June 30, 2009 which the Companyaisiaing.
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Note 7. Deposits
The major types of deposits at June 30, 2009 amember 31, 2008 were as follows (in thousands):

June 30, 200! December 31, 20C
Type of Accoun
Non-interes-bearing $ 112,04 $ 97,27¢
Interes-bearing checkin 589,14« 517,33
Money market depos 92,60 84,92¢
Savings 224,08 207,22
Time deposit: 346,69: 367,36¢
Total deposit: $1,364,57! $ 1,274,13
Note 8. Recent Accounting Pronouncements

In June

2008, the Emergency Issues Task Force F'RIdf the Financial Accounting Standards BoardASB”) issued EITF 03-6-1 which

addresses whether instruments granted in sharelpayenent transactions are participating securiégs to vesting and, therefore, need to be
included in the earnings allocation in computingn@as per share. EITF 03-6-1 is effective for fin&l statements issued for fiscal years
beginning after December 15, 2008. The adoptidaldf 03-6-1 did not have a material impact on tleen@any’s financial statements.

In April

All

2009, the FASB issued the following thr&&aff Positions:

Staff Position No. FAS 115-2 and FAS 124-2, “Redtign and Presentation of Other-Than-Temporary limpants”. The objective o
an other than temporary impairment analysis ungistieg U.S. Generally Accepted Accounting Prinep(“GAAP”) is to determine
whether the holder of an investment in a debt aitggecurity for which changes in fair value amd regularly recognized in earnings
(such as securities classified as held to matoritgvailable for sale) should recognize a lossaimiags when the investment is
impaired. An investment is impaired if the fair walof the investment is less than its amortized loasis. The FASB Staff Position
(“FSP™) amends the other-than-temporary impairngendance in U.S. GAAP for debt securities to mdleduidance more
operational and to improve the presentation anclalisre of othe-thar-temporary impairments of equity securiti

Staff Position No. FAS 157-4, “Determining Fair MalWhen the Volume and Level of Activity for thes&s or Liability Have
Significantly Decreased and Identifying Transacdidimat Are Not Orderly”. This FSP provides additibguidance for estimating fair
value in accordance with FASB Statement No. 15@jr*Falue Measurements”, when the volume and lefaktivity for the asset or
liability have significantly decreased. This FSBaaincludes guidance on identifying circumstanbas indicate a transaction is not
orderly. This FSP emphasizes that even if therébkas a significant decrease in the volume and thaxctivity for the asset or
liability and regardless of the valuation technigp)eised, the objective of a fair value measuremeamntins the same. Fair value is the
price that would be received to sell an asset @t fgetransfer a liability in an orderly transactithat is, not a forced liquidation or
distressed sale) between market participants ah#asurement date under current market condit

Staff Position No. FAS 1(-1 and Accounting Principles Boar*APB”) Opinion No. 2-1, “Interim Disclosures about Fair Value
Financial Instruments”. This FSP amends FASB Statgmlo. 107, Disclosures about Fair Value of Fimarastruments,” to require
disclosures about fair value of financial instrunsdior interim reporting periods of publicly tradedmpanies as well as in annual
financial statements. This FSP also amends APBi@piNo. 28, “Interim Financial Reporting”, to regeithose disclosures in
summarized financial information at interim repogtiperiods

of the FSPs are effective for interim and anmegorting periods after June 15, 2009. The adoptif the FSPs did not have a mate

impact on the Company’s financial statements.

In May 2009, the FASB issued Statement of Finank@ounting Standards (“SFAS”) No. 165, “Subsequevents.” SFAS No. 165
establishes general standards of accounting fodaatbsure of events that occur after the balahet date but before financial
statements are issued or are available to be is3ihedCompany adopted SFAS No. 165 during the skgaarter of 2009. In accordance
with SFAS No. 165, the Company evaluated subsegenits through the date its financial statememsiled. The adoption of this
standard did not have an impact on the Companyanfiial position, results of operations, and egsjmer share.
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Note 9. Fair Value Measurements

The following table summarizes financial assets fimahcial liabilities measured at fair value aslahe 30, 2009 and December 31, 2008,
segregated by the level of the valuation inputfiwithe fair value hierarchy utilized to measurie ¥alue (in thousands):

Fair Value Measurements at Reporting Date Using:
Quoted Prices

in Active Significant Significant
Total Fair Idgr?tglé:rifsogets Other Observable Unobservable
Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
June 30, 200
Items measured on a recurring ba
Investment securities available for s $31,89( $ 53¢ $ 31,35! $ =
Mortgage-backed securities available for s 89,43¢ — 89,43¢ —
Items measured on a r-recurring basis
Real estate owne 83C — — 83C
Loans measured for impairment based on the fairevaf the
underlying collateral in accordance with SFAS Nd. 38¢ — — 38¢
December 31, 200
Investment securities available for s 34,36« 70¢ 33,65¢ —
Mortgage-backed securities available for s 40,80! — 40,80! —

Certain financial assets and financial liabiliteee measured at fair value on a non-recurring btwsis is, the instruments are not measured at
fair value on an ongoing basis but are subjectitovilue adjustments in certain circumstancesdgkample, when there is evidence of
impairment).

Note 10. Fair Value of Financial Instruments

Fair value estimates, methods and assumptionsetferth below for the Company’s financial instrumse

Cash and Due from Banks
For cash and due from banks, the carrying amoyroapnates fair value.

Investments and Mortgag®acked Securities

The fair value of investment and mortgaugeked securities is estimated based on bid qootateceived from securities dealers, if availalbl
a quoted market price was not available, fair vakas estimated using quoted market prices of sirimkiruments, adjusted for differences
between the quoted instruments and the instruntoemtg valued.

Federal Home Loan Bank of New York Stock

The fair value for Federal Home Loan Bank of NewR/¢fFHLB") stock is its carrying value since thisthe amount for which it could be
redeemed. There is no active market for this stoakthe Company is required to maintain a minimawestment based upon the outstanding
balance of mortgage related assets and outstabdimgwings.

Loans

Fair values are estimated for portfolios of loarithwimilar financial characteristics. Loans argregated by type such as residential mortgage,
construction, consumer and commercial. Each lotggoay is further segmented into fixed and adjustadte interest terms.

Fair value of performing and non-performing loaresvestimated by discounting the future cash flowspf estimated prepayments, at a rate
for which similar loans would be originated to nbarrowers with similar terms.

Deposits

The fair value of deposits with no stated matusiych as non-interest-bearing demand depositaigmvand interedtearing checking accour
and money market accounts are, by definition, etjutiie amount payable on demand. The related sitsgty of the majority of these depos
to interest rate changes creates a significantémteralue which is not reflected in the fair vahleported. The fair value of time deposits are
based on the discounted value of contractual daslsf The discount rate is estimated using thesraterently offered for deposits of similar
remaining maturities.

Borrowed Fund:



Fair value estimates are based on discounting actotl cash flows using rates which approximateales offered for borrowings of similar
remaining maturities.
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Commitments to Extend Credit and Sell Loans

The fair value of commitments to extend creditdreated using the fees currently charged to éntersimilar agreements, taking into acco
the remaining terms of the agreements and the preseditworthiness of the counterparties. Fordixate loan commitments, fair value also
considers the difference between current levelstefest rates and the committed rates.

The estimated fair values of the Bank’s significimancial instruments as of June 30, 2009 and et 31, 2008 are presented in the
following tables (in thousands).

Book Value Fair Value
June 30, 200
Financial Assets
Cash and due from ban $ 22,42 $ 22,42:
Investment securities available for s 31,89( 31,89(
Mortgage-backed securities available for s 89,43¢ 89,43¢
Federal Home Loan Bank of New York stc 16,18¢ 16,18¢
Loans receivable and mortgage loans held for 1,657,17! 1,640,89.
Financial Liabilities:
Deposits 1,364,57! 1,366,86;
Borrowed funds 362,74¢ 365,37
Book Value Fair Value
December 31, 200
Financial Assets
Cash and due from ban $ 18,47¢ $ 18,47
Investment securities available for s 34,36¢ 34,36¢
Mortgage-backed securities available for s 40,801 40,80:
Federal Home Loan Bank of New York stc 20,91( 20,91(
Loans receivable and mortgage loans held for 1,652,28: 1,644,00.
Financial Liabilities:
Deposits 1,274,13: 1,277,24
Borrowed funds 449,82 456,36!
Limitations

Fair value estimates are made at a specific poititrie, based on relevant market information afarination about the financial instrument.
These estimates do not reflect any premium or discthat could result from offering for sale at dimee the Company’s entire holdings of a
particular financial instrument. Because no maekeésts for a significant portion of the Companyitsaicial instruments, fair value estimates
are based on judgments regarding future expecssdelperience, current economic conditions, rigikadteristics of various financial
instruments, and other significant unobservablatspThese estimates are subjective in naturerartdvie uncertainties and matters of
significant judgment and, therefore, cannot berdéteed with precision. Changes in assumptions ceigdificantly affect the estimates.

Fair value estimates are based on existing balsimeet financial instruments without attemptinggtireate the value of anticipated future
business and the value of assets and liabilitizsate not considered financial instruments. Siganift assets and liabilities that are not
considered financial assets or liabilities incladéerred tax assets, and premises and equipmesddition, the tax ramifications related to the
realization of the unrealized gains and lossesheare a significant effect on fair value estimated have not been considered in the estimates.

Note 11. Issuance of Preferred Stock

On January 16, 2009, (the “Closing Date”) as pathe U.S. Department of the Treasury (the “Treg§ufroubled Asset Relief Program
(“TARP”) Capital Purchase Program, the Company rexténto a Letter Agreement (“Letter Agreement”filanSecurities Purchase Agreement
— Standard Terms attached thereto (“Securities RseAgreement”) with the Treasury, pursuant to twtie Company agreed to issue and
sell, and the Treasury agreed to purchase, (i638sBares of the Company’s Fixed Rate Cumulatiefeied Stock, Series A (the “Preferred
Shares”), having a liquidation preference of $1,p80share, and (ii) a ten-year warrant (the “Waf)ao purchase up to 380,853 shares of the
Company’s common stock, $0.01 par value (“Commari8), at an exercise price of $15.07 per shaneafoaggregate purchase price of
$38.3 million in cash.

Cumulative dividends on the Preferred Shares wilae on the liquidation preference at a rate ofpfgyeannum for the first five years, and i
rate of 9% per annum thereafter, but will be paity df, as and when declared by the Company’s Badidirectors. The Preferred Shares have
no maturity date and rank senior to the CommoniStath respect to the payment of dividends andrithigtions and amounts payable upon
liquidation, dissolution and winding up of the Caamy. Notwithstanding any provision in the Secusitfurchase Agreement, the American
Recovery and Reinvestment Act of 2009 (“ARRA") p@ethe Company, with the approval of the Secretdithe Treasury after consultation
with the Office
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of Thrift Supervision (“OTS"), to repurchase theeferred Shares without regard to whether the Cognpas raised gross proceeds from a
Qualified Equity Offering or any other source anitheut regard to any waiting period. In the evdm €Company would repurchase the
Preferred Shares, the Company may also repurchas&/arrants at the fair market value as determiyetthe Board of Directors in reliance on
an opinion of a nationally recognized investmentkiag firm. In the event the Treasury does not ptsech fair market value as determine:
the Board, either party may submit to an appraisatedure as set forth in the Securities Purchagseeinent. The Securities Purchase
Agreement, pursuant to which the Preferred Shardd\arrant were sold, contains limitations on thgment of dividends on the Common
Stock (including with respect to the payment ofrcdividends in excess of $0.20 per share, whichthvasmount of the last regular dividend
declared by the Company prior to October 14, 200Bgre are additional limitations on the ComparaBgity to repurchase its common stock
and repurchase or redeem its trust preferred sesyrand the Company is subjected to certainegttecutive compensation limitations
included in the Emergency Economic Stabilizatiort #c2008 (the “EESA™and the ARRA. The Securities Purchase Agreementtfmelatec
documents may be amended unilaterally by the Trgdetthe extent required to comply with any changeapplicable Federal statutes after
the execution thereof.

Of the $38.3 million in issuance proceeds, $36.8ianiand $1.3 million were allocated to the Preéer Shares and the Warrant, respectively,
based upon their relative fair values as of thesidp Date. The resulting discount of $1.3 millisraeiccreted by a charge to retained earnings
over a five year estimated life.

Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Critical Accounting Policies

Note 1 to the Compar's Audited Consolidated Financial Statements ferybar ended December 31, 2008 included in the @ogip Annual
Report on Form 10-K for the year ended Decembe3@8, as supplemented by this report, containsrarsary of significant accounting
policies. Various elements of these accountingcpesi by their nature, are inherently subject torestion techniques, valuation assumptions
and other subjective assessments. Certain asseataraied in the consolidated statements of firdro@ndition at fair value or the lower of cost
or fair value. Judgments regarding securities impant and policies with respect to the methodo®giged to determine the allowance for |
losses, the reserve for repurchased loans andathation of Mortgage Servicing Rights are the noosical accounting policies because they
are important to the presentation of the Compafigancial condition and results of operations. hgglgments and policies involve a higher
degree of complexity and require management to rddieult and subjective judgments which often ugg assumptions or estimates about
highly uncertain matters. The use of different jordgits, assumptions and estimates could result farrabdifferences in the results of
operations or financial condition. These criticat@unting policies and their application are re@evperiodically and, at least annually, with
the Audit Committee of the Board of Directors.

Summary

The Company'’s results of operations are primam@pehdent on net interest income, which is the diffee between the interest income earned
on interest-earning assets, such as loans andineets, and the interest expense on intdyeating liabilities, such as deposits and borrow.
The Company also generates non-interest incomeasigicome from loan sales, loan servicing, loagirations, merchant credit card
services, deposit accounts, the sale of alternatixesstments, trust and asset management servidestlaer fees. The Company’s operating
expenses primarily consist of compensation and eyegl benefits, occupancy and equipment, markediaig, processing, Federal deposit
insurance and general and administrative expei$esCompany’s results of operations are also saarifly affected by general economic and
competitive conditions, particularly changes in kediinterest rates, government policies and actidmegulatory agencies.

On January 16, 2009, the Company received $38I®mih proceeds from the issuance of Preferred&hand Warrants to the U.S. Treasury
under the Capital Purchase Program. Proceeds frerRreferred Shares were supplemented with FHLBdmgs and the combined amount
was initially invested in mortgage-backed secwsigad Bank-originated loans. Cash flows generayatidoCompany as a result of the
Preferred Shares investment are currently investadditional Bank-originated loans. The initial@stment strategy was designed to
effectively eliminate earnings dilution from theeRarred Shares dividend and Warrant accretion.alluition of Preferred Shares to the
Company’s total stockholder equity increased then@any's tangible equity to assets ratio to 8.5% at Jn&B309 from 6.5% at December
2008.

In late 2008, short-term interest rates declinedithe interest rate yield curve steepened. Thig@mwment has generally had a positive impact
on the Bank’s results of operations and net intaresgin. Interest-earning assets, both loans aodrgies, are generally priced against longer-
term indices, while interest-bearing liabilitiesimparily deposits and borrowings, are generallggdi against shorter-term indices. There has
also been a continued weakening of the overall @oyncoupled with concern surrounding the housingketa These conditions have had an
adverse impact on the Bank’s results of operatiaison-performing loans and the provision for ltw@mses have increased.
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Analysis of Net Interest Income

Net interest income represents the difference tetvilgcome on intere-earning assets and expense on interest-bearlilitiés. Net interest
income depends upon the relative amounts of inte@sing assets and interest-bearing liabilitied the interest rate earned or paid on them.

The following table sets forth certain informatiaiating to the Company for the three and six msmifiided June 30, 2009 and 2008. The
yields and costs are derived by dividing incomexpense by the average balance of assets ortiediliespectively, for the periods sho
except where noted otherwise. Average balancedeareed from average daily balances. The yieldsasts include certain fees which are
considered adjustments to yields.

FOR THE THREE MONTHS ENDED JUNE 30,

2009 2008
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST COST BALANCE INTEREST COST

(Dollars in thousands)
Assets
Interes-earning asset:
Interest-earning deposits

and shor-term investment $ — $ — — % $ 17,84! $ 81 1.82%
Investment securities (. 55,82: 28¢ 2.0¢€ 63,24 484 3.0¢€
FHLB stock 17,117 264 6.17 19,86 42€ 8.5¢
Mortgage-backed securities ( 93,21¢ 87¢ 3.7 48,40¢ 572 4.7:
Loans receivable, net ( 1,650,21 22,79: 5.52 1,654,79: 24,10: 5.8¢
Total interes-earning asset 1,816,37. 24,21¢ 5.3¢ 1,804,151 25,661 5.6¢
Nor-interes-earning asse! 85,95 92,23¢
Total asset $1,902,32; $1,896,38!
Liabilities and Stockholders’ Equity
Interes-bearing liabilities
Transaction deposi $ 885,94¢ 2,50¢ 1.1¢ $ 777,35( 3,05¢ 1.57
Time deposit: 353,60t 2,27: 2.57 423,12( 3,654 3.4
Total 1,239,55. 4,77 1.54 1,200,47 6,707 2.2t
Borrowed funds 375,89: 3,28¢ 3.5C 443,20: 4,69¢ 4.24
Total interes-bearing liabilities 1,615,44! 8,06z 2.0C 1,643,67. 11,40¢ 2.7¢
Nonr-interes-bearing deposit 111,89¢ 112,73(
Nor-interes-bearing liabilities 17,66¢ 17,15¢
Total liabilities 1,745,00! 1,773,55!
Stockholder’ equity 157,31« 122,83:
Total liabilities and stockholde’ equity $1,902,32: $1,896,38!
Net interest incom $ 16,15¢ $ 14,26:
Net interest rate spread ( 3.3% 2.91%
Net interest margin (4 3.56% 3.16%
FOR THE SIX MONTHS ENDED JUNE 30,
2009 2008
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST COST BALANCE INTEREST COST

(Dollars in thousands)
Assets
Interes-earning asset:
Interes-earning deposit

and shorterm investment $ - $ — — % $ 1163¢ $ 14z 2.44%
Investment securities (. 55,97¢ 58¢ 2.1C 62,93 1,851 5.8¢
FHLB stock 18,10¢ 41% 4.5€ 20,91¢ 907 8.67
Mortgage-backed securities (: 84,89¢ 1,641 3.87 50,50: 1,18¢ 4.6¢
Loans receivable, net (. 1,651,15! 45,96 5.57 1,662,43 49,10¢ 5.91
Total interes-earning assel 1,810,13! 48,60¢ 5.37 1,808,41 53,18¢ 5.8¢€
Non-interes-earning asse! 85,90: 94,96¢
Total asset $1,896,04. $1,903,38.

Liabilities and Stockholders’ Equity



Interes-bearing liabilities

Transaction deposi $ 865,58: 5,157 1.1¢ $ 758,86 6,344 1.67
Time deposit: 356,85: 4,71¢ 2.64 433,26 8,22 3.8(C
Total 1,222,43! 9,87: 1.62 1,192,13 14,57 2.44
Borrowed funds 393,44 6,91¢ 3.52 462,85: 10,12( 4.37
Total interes-bearing liabilities 1,615,88: 16,79: 2.0¢ 1,654,98 24,69 2.9¢
Nor-interes-bearing deposit 108,62¢ 108,58
Non-interes-bearing liabilities 17,30¢ 16,64¢
Total liabilities 1,741,81 1,780,21!
Stockholder equity 154,22: 123,16:
Total liabilities and stockholde’ equity $1,896,04. $1,903,38.
Net interest incom $ 31,81¢ $ 28,49¢
Net interest rate spread ( 3.2% 2.9(%
Net interest margin (£ 3.52% 3.15%
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(1) Amounts are recorded at average amortized

(2) Amount is net of deferred loan fees, undisbditean funds, discounts and premiums and estimagsdallowances and includes loans
held for sale and n«-performing loans

(3) Netinterest rate spread represents the differbatgeen the yield on inter—earning assets and the cost of inte—bearing liabilities

(4) Netinterest margin represents net interest incdivided by average inter——earning asset:

Comparison of Financial Condition at June 30, 200@nd December 31, 2008
Total assets at June 30, 2009 were $1.910 biliarincrease of $51.6 million, compared to $1.8%&hiat December 31, 2008.

Mortgage-backed securities available for sale msed to $89.4 million at June 30, 2009 as compar&40.8 million at December 31, 2008
primarily due to the $38.3 million investment oeRarred Shares proceeds from the Treasury’s Cdpitadhase Program.

Loans receivable, net decreased by $4.7 millica balance of $1.644 billion at June 30, 2009, casbéo a balance of $1.648 billion at
December 31, 2008. Growth in commercial real edtates of $34.6 million was offset by a declineme-tofour family mortgage loans due
increased prepayments and the Bank’s ongoing gtratesell longer-term, fixed-rate newly-originatexde-to-four family mortgage loans.
Originations of mortgage loans held for sale insezbto $140.9 million for the six months ended J8®e2009 as compared to $59.9 million
the same prior year period. Mortgage loans held&te increased to $13.5 million at June 30, 206& 3.9 million at December 31, 2008 «
to an increase in longer-term, fixed-rate one-ta-family mortgage loans which the Bank sells.

Deposit balances increased $90.4 million to $1/@6®n at June 30, 2009 from $1.274 billion at Beter 31, 2008. Core deposits, defined as
all deposits excluding time deposits, increasedl&lmillion partly offset by a $20.7 million decszain time deposits as the Bank continued to
moderate its pricing for time deposits. FHLB adwesidecreased by $101.9 million to $258.0 milliodwate 30, 2009 as compared to $359.9
million at December 31, 2008 primarily due to therease in deposits.

Stockholders’ equity at June 30, 2009 increasefl 1.9 million as compared to $119.8 million at Braber 31, 2008 primarily due to the
issuance of $38.3 million of Preferred Shares.

Comparison of Operating Results for the Three and 8 Months Ended June 30, 2009 and June 30, 2008
General

Net income available to common stockholders forttinee months ended June 30, 2009 was $3.1 mdliéh26 per diluted share, as compe
to net income available to common stockholders3o5 $nillion, or $.30 per diluted share, for theresponding prior year period. For the six
months ended June 30, 2009, net income availaldertomon stockholders was $6.6 million or $.56 pkited share, as compared to net
income available to common stockholders of $7.8ionilor $.64 per diluted share for the correspogdirior year period.

Interest Income

Interest income for the three and six months edded 30, 2009 was $24.2 million and $48.6 milli@spectively, as compared to $25.7
million and $53.2 million, respectively, for theréi® and six months ended June 30, 2008. The yieldterest-earning assets declined to 5.33%
and 5.37%, respectively, for the three and six m®ended June 30, 2009, as compared to 5.69% &8 orespectively, for the same prior
year periods. The asset yield for the six montltednJune 30, 2008 benefited from $633,000 of incretating to an equity investment whi

was sold by the end of 2008. Average interest-agrassets increased by $12.2 million and $1.7 anilliespectively, for the three and six
months ended June 30, 2009, as compared to themamgear periods. The increase was in mortgaakdd securities which rose $44.8
million and $34.4 million for the three and six ntlesrended June 30, 2009, respectively, due to imesg of the Preferred Shares proceeds
from the Treasury’s Capital Purchase Program.

Interest Expense

Interest expense for the three and six months eddee 30, 2009 was $8.1 million and $16.8 milli@spectively, compared to $11.4 million
and $24.7 million, respectively, for the three abdmonths ended June 30, 2008. The cost of irteesgring liabilities decreased to 2.00% and
2.08%, respectively, for the three and six montided June 30, 2009, as compared to 2.78% and 2r@8¥ectively, in the same prior year
periods. Additionally, average interdstaring liabilities decreased by $28.2 million &39.1 million, respectively, for the three and signths
ended June 30, 2009, as compared to the sameypepperiods. Average borrowed funds decrease@$6illion and $69.4 million,
respectively, for the three and six months endee B0, 2009 due to an increase in average depogltaverage stockholder’s equity as
funding sources. The increase in average stockhsldquity was related to the issuance of PrefeBleares.
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Net Interest Incom

Net interest income for the three and six monttidednJune 30, 2009 increased to $16.2 million arid8illion, respectively, as compared
$14.3 million and $28.5 million, respectively, iletsame prior year periods reflecting a higheiintetest margin and higher levels of interest-
earning assets. The net interest margin increas8db6% and 3.52%, respectively, for the threesixanonths ended June 30, 2009 from
3.16% and 3.15%, respectively, in the same priar periods.

Provision for Loan Losses

For the three and six months ended June 30, 288%rbvision for loan losses was $1.2 million a@d$nillion, respectively, compared to
$400,000 and $775,000, respectively, in the saioe pear periods. Non-performing loans increased® $6illion at June 30, 2009 to $20.9
million from $14.4 million at June 30, 2008. Loamseivable, net decreased modestly during thedixstnonths of 2009 while net charge-offs
for the three and six months ended June 30, 2008 $461,000 and $907,000 respectively, as compar$220,000 and $324,000,
respectively, in the same prior year periods. Netrge-offs for the three and six months ended 3002009 included $269,000 and $635,000,
respectively, relating to subprime loans origindtgd”olumbia Home Loans, LLC, the Company’s mortghgnking subsidiary which has
since been shuttered. The increase in the provisioloan losses was primarily due to the incraasen-performing loans and net charge-offs.

Other Income

Other income increased to $4.2 million and $7.3iomi| respectively, for the three and six monthdexhJune 30, 2009 as compared to $2.6
million and $6.4 million, respectively, in the sapror year periods. Loan servicing income (lossjréased to a loss of $221,000 for the six
months ended June 30, 2009 from income of $17Z@0Me six months ended June 30, 2008 due to aaiment to the loan servicing asset
of $263,000 recognized in the first quarter of 20Die net gain (loss) on sales of loans and séesiavailable for sale was $1.4 million and
$2.0 million, respectively, for the three and signths ended June 30, 2009 as compared to 10s§&¢48f000 and $122,000, respectively, for
the three and six months ended June 30, 2008hEdhtee and six months ended June 30, 2009 thgaitebn the sales of loans includes a
reversal of the provision for repurchased loan$2if1,000 and $245,000, respectively, as comparadéwersal of $0 and $161,000,
respectively for the three and six months ende@ By 2008. Fees and service charges decreas@dbtmiflion and $5.1 million, respectively,
for the three and six months ended June 30, 20@8rapared to $2.9 million and $5.7 million, respeay, for the corresponding prior year
periods primarily due to a decrease in trust amdstment service revenue. Income from Bank Ownéallbsurance decreased by $108,000
and $211,000, respectively, for the three and sirtims ended June 30, 2009 as compared to the s&omggar periods due to the lower
interest rate environment.

Operating Expenses

Operating expenses increased to $13.2 million @%d0$million, respectively, for the three and signths ended June 30, 2009, as compared tc
$11.4 million and $23.0 million, respectively, fine corresponding prior year periods. Federal depwmirance increased to $1.4 million and
$1.9 million, respectively, for the three and signths ended June 30, 2009, as compared to $344r@D$651,000, respectively, in the same
prior year periods due to a special assessmer864,800 for the three and six months ended Jun2(I® and an increase in the assessment
rate for FDIC deposit insurance effective JanuargaD9. Occupancy expense was adversely affectedslegond quarter charge of $556,000
relating to all future lease obligations of Coluamblome Loans, LLC, the Company’s mortgage bankirgisliary which was shuttered in the
fourth quarter of 2007. In light of the economicnsidurn and weak real estate market, the Compangnger expects to be able to sublet the
vacant office space. Therefore, the entire remgiftéase obligation was recognized in the secondeuaf 2009. General and administrative
expense include $169,000 of costs related to thep2oy’s previously announced merger with CentredeleBancorp. Under FASB 141R
these costs are expensed in the period incurredrmniikely to be significant during the secondf l@él2009. Operating expenses for the three
and six months ended June 30, 2009 also includs pelating to the opening of two new branchesialatter part of 2008.

Provision for Income Taxes

Income tax expense was $2.3 million and $4.6 nmilli@spectively, for the three and six months erlegt 30, 2009, as compared to an
expense of $1.6 million and $3.6 million, respeelyy for the same prior year periods. The effectaserate increased to 38.7% and 37.8%,
respectively, for the three and six months endee B0, 2009 as compared to 30.9% and 32.1%, reésglgcin the same prior periods
primarily due to an increase in state tax expense.

Liquidity and Capital Resources

The Company'’s primary sources of funds are depgmitscipal and interest payments on loans and gage-backed securities, proceeds from
the sale of loans, FHLB and other borrowings ao@ kesser extent, investment maturities. Whileedaked amortization of loans is a
predictable source of funds, deposit flows and gagée prepayments are greatly influenced by inteadss, economic conditions and
competition. The Company has other sources ofditif a need for additional funds arises, inchglivarious lines of credit.
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At June 30, 2009, the Company had outstanding éyterborrowings from the FHLB of $17.0 million asrapared to $83.9 million in
overnight borrowings at December 31, 2008. The Gowputilizes the overnight line to fund sheetm liquidity needs. The Company had t
FHLB borrowings, including overnight borrowings, $258.0 million at June 30, 2009, a decrease fr859® million at December 31, 2008.

The Company’s cash needs for the six months ende 30, 2009 were primarily satisfied by principayments on loans and mortgage-
backed securities, proceeds from the sale of mget¢mans held for sale, increased deposits and$hance of Preferred Shares. The cash was
principally utilized for loan originations, the mirase of mortgage-backed securities and to reduteviings. For the six months ended

June 30, 2008, the cash needs of the Company wienarjly satisfied by principal payments on loamslanortgagesacked securities, procee
from the sale of mortgage loans held for sale anteased deposits. The cash provided was pringipa#id for loan originations and to reduce
FHLB borrowings.

In the normal course of business, the Companynelytienters into various off-balance-sheet commitisigorimarily relating to the origination
and sale of loans. At June 30, 2009, outstandingntiéments to originate loans totaled $69.1 milliontstanding unused lines of credit totaled
$204.5 million; and outstanding commitments to kelhs totaled $35.0 million. The Company expeetsave sufficient funds available to
meet current commitments arising in the normal sewf business.

Time deposits scheduled to mature in one yearssrtialed $260.1 million at June 30, 2009. Bagexhtnistorical experience management
estimates that a significant portion of such degagill remain with the Company.

Cash dividends on common stock declared and paf@ddaanFirst Financial Corp. during the first sixntits of 2009 were $4.7 million,
unchanged from the same prior year period. On 212009, the Board of Directors declared a quigrtexrsh dividend of twenty cents ($0.20)
per common share. The dividend is payable on Aubis009 to stockholders of record at the clodeusiness on August 3, 2009. Cash
dividends on Preferred Shares declared and paidgtire six months ended June 30, 2009 were $682M0 July 21, 2009 the Board of
Directors declared a quarterly cash dividend of.8QDer Preferred Share for an aggregate paymest#d,000. The dividend is payable on
August 15, 2009 to stockholders of record at tselof business on July 31, 2009.

The primary sources of liquidity specifically awable to OceanFirst Financial Corp., the holding pany of OceanFirst Bank, are capital
distributions from the banking subsidiary, shortstdborrowings and the issuance of Preferred Shimeg;term debt and trust preferred
securities. On January 16, 2009, the Company rede$38.3 million in proceeds from the issuancereféred Shares and Warrants. The
Company invested $19.1 million of the proceeds thioBank and retained the remaining proceedstHeoiirst six months of 2009, OceanFirst
Financial Corp. received $3.6 million in dividendypnents from OceanFirst Bank. OceanFirst Finar@ep.’s ability to continue to pay
dividends will be partly dependent upon capitatriisitions from OceanFirst Bank which may be adelraffected by capital constraints
imposed by the OTS. Pursuant to OTS regulationstiae is required to be filed with the OTS priorthhe Bank paying a dividend to
OceanFirst Financial Corp. The OTS could objee pyoposed capital distribution by any institutismich would otherwise be permitted by
regulation, if the OTS determines that such distidn would constitute an unsafe and unsound practihe Bank filed a capital distribution
notice with the OTS of its intention to make qudyteapital distributions of $3.6 million each tlughout 2009 to OceanFirst Financial Corp.
The OTS did not object to the payment of thesedéinds as long as the Bank remains well-capitakdeat each capital distribution.
Additionally, if the Bank incurs an other than tesngry impairment charge relating to its investnmssturities so that the total proposed capital
distribution exceeds net income for the year t@ dplus retained net income for the preceding teary, then the Bank must submit an
application requesting approval of the OTS forrdm@aining unpaid capital distributions. The Compaagnot predict whether the OTS may
object to any future notices or fail to approve &myre applications to pay a dividend to Oceartfiisancial Corp. At June 30, 2009,
OceanFirst Financial Corp. held $19.1 million irsleaand $229,000 in investment securities availtdvleale. Additionally, OceanFirst
Financial Corp. has an available line of creditdprto $2.0 million, all of which was availabledine 30, 2009.

At June 30, 2009, the Bank exceeded all of itslegry capital requirements with tangible capite$®76.9 million, or 9.1% of total adjusted
assets, which is above the required level of $&8llon or 1.5%; core capital of $176.9 million 8r1% of total adjusted assets, which is above
the required level of $77.4 million, or 4.0% anskrbased capital of $186.4 million, or 14.1% ok#geighted assets, which is above the
required level of $105.7 million or 8.0%. The Baslconsidered a “well-capitalized” institution umdbe OTS’ Prompt Corrective Action
Regulations.

At June 30, 2009, the Company maintained tangiplate of $161.9 million, for a tangible equity tesets ratio of 8.5%, and tangible common
equity of $124.6 million, for a tangible common éguo assets ratio of 6.5%.

Off-Balance-Sheet Arrangements and Contractual Obgations

In the normal course of operations, the Companygesgin a variety of financial transactions thmgécordance with generally accepted
accounting principles, are not recorded in therfoial statements. These transactions involve, tgivg degrees, elements of credit, interest
rate, and liquidity risk. Such transactions aredufee general corporate purposes or for customedsieCorporate purpose transactions are usec
to help manage credit, interest rate, and liquidgk or to optimize capital. Customer transactiars used to manage customers’ requests for
funding. These financial instruments and
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commitments include unused consumer lines of ceeditcommitments to extend credit. The Company lesooutstanding commitments to
sell loans amounting to $35.0 million.

The following table shows the contractual obligati@f the Company by expected payment period dared 30, 2009 (in thousands):

More than
Less than
Contractual Obligation Total One year 1-3 years 3-5 years 5 years
Debt Obligations $362,74¢ $184,24¢ $120,00( $31,000 $27,50(
Commitments to Originate Loal 69,10( 69,10( — — —
Commitments to Fund Unused Lines of Cre 204,54 204,54. — — —

Commitments to originate loans and commitmentsitm funused lines of credit are agreements to keadcustomer as long as there is no
violation of any condition established in the caotr Commitments generally have fixed expiratiotedar other termination clauses and may
require payment of a fee. Since some of the comeritsare expected to expire without being drawmutee total commitment amounts do
not necessarily represent future cash requirem&htsCompany’s exposure to credit risk is represgbbly the contractual amount of the
instruments.

Non-Performing Assets

The following table sets forth information regamglithe Company’s non-performing assets consistingpafaccrual loans and Real Estate
Owned (“REQ"). It is the policy of the Company tease accruing interest on loans 90 days or motedpasor in the process of foreclosure.

December 31
June 30,
2009 2008

(dollars in thousands)
Non-performing loans

Real estat— one-to-four family $12,29( $ 8,69¢
Commercial real esta 5,361 5,521
Constructior 67 —
Consume 2,517 1,43¢
Commercial 70z 38t
Total nor-performing loan: 20,93} 16,04:
REO, nel 1,34¢ 1,141
Total nor-performing asset $22,28t $ 17,18«
Allowance for loan losses as a percent of totah$osceivable T1% .7C%
Allowance for loan losses as percent of total-performing loan: 60.9¢ 72.71
Non-performing loans as a percent of total loans rexdse 1.2¢ .97
Non-performing assets as a percent of total a: 1.17 .92

The non-performing loan total includes $911,000eplurchased one-to-four family and consumer loas®3.1 million of one-to-four family
and consumer loans previously held for sale, whiehe written down to their fair market value inréop period. The two largest commercial
non-performing loan relationships totaled $2.5 imill The largest of the two is $1.9 million andtbo¢lationships are well secured by
commercial real estate collateral. The Company elsssifies loans in accordance with regulatorgglines. At June 30, 2009, the Company
had $7.6 million designated as Special Mention, $34illion classified as Substandard and $34,088sified as Doubtful as compared to $9.0
million, $17.2 million and $14,300, respectively,Becember 31, 2008. The largest Special Mentian Ielationship at June 30, 2009 is
comprised of several credit facilities totaling4#illion to a leasing company which is currentpatyments but was criticized due to declining
revenue. The loan is secured by commercial reatesstuto titles, other business assets and péigoa@ntees. The largest Substandard loan
relationship at June 30, 2009 is comprised of sd\@edit facilities to a building supply companitlwan aggregate balance of $4.0 million
which was current as to payments, but criticizee ttudeclining revenue and poor operating restilie.loans are well-secured by commercial
real estate and other business assets. In adtitioan classifications, the Company classifiecestment securities with an amortized cost of
$30.0 million and a carrying value of $15.5 milliaa Substandard, which represents the amount e$tment securities with a credit rating
below investment grade from one of the internatigr@cognized credit rating services. At June 3009, the Bank was holding subprime
loans with a gross principal balance of $3.0 milland a carrying value, net of reserves and loWweost or market adjustment, of $1.9 million,
and ALT-A loans with a gross principal balance Bf@&bmillion and a carrying value, net of reserved Bwer of cost or market adjustment, of
$4.9 million.
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Private Securities Litigation Reform Act Safe Harba Statement

In addition to historical information, this quattereport contains certain forward-looking statemsemhich are based on certain assumptions
and describe future plans, strategies and expectatif the Company. These forward-looking statemarg generally identified by use of the
words “believe,” “expect,” “intend,” “anticipate,’estimate,” “project,” or similar expressions. TBempany’s ability to predict results or the
actual effect of future plans or strategies is ieh#ly uncertain. Factors which could have a matexilverse effect on the operations of the
Company and the subsidiaries include, but areimiteld to, changes in interest rates, general eandmoonditions, legislative/regulatory
changes, monetary and fiscal policies of the U&:@ment, including policies of the U.S. Treasang the Board of Governors of the Fed
Reserve System, the quality or composition of iz lor investment portfolios, demand for loan patsiudeposit flows, competition, demand
for financial services in the Compasyharket area and accounting principles and guiegliThese risks and uncertainties should be ocenes
in evaluating forward-looking statements and undilience should not be placed on statements. Tinep@oy does not undertake—and
specifically disclaims any obligation - to publigiglease the result of any revisions which may bderto any forward-looking statements to
reflect events or circumstances after the dateiclfi statements or to reflect the occurrence otguatied or unanticipated events. Further
description of the risks and uncertainties to thsifess are included in Item 1, Business and It&nRIsk Factors of the Company’s 2008
Form 10-K.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

The Company’s interest rate sensitivity is monitbtterough the use of an interest rate risk (“IRR§del. The following table sets forth the
amounts of interest-earning assets and interesidgeiéabilities outstanding at June 30, 2009 whigdre anticipated by the Company, based
upon certain assumptions, to reprice or maturaah @f the future time periods shown. At June 309 the Company’s one-year gap was
negative 1.70% as compared to negative 5.72% atrbleer 31, 2008.

More than
3 Months to More than More than
3 Months 1 Yearto 3 Years to More than
At June 30, 2009 Or Less 1 Year 3 Years 5 Years 5 Years Total
(dollars in thousands)
Interes-earning assets: (;
Interes-earning deposits and sh-term
investment: $ 7,30¢ $ — $ — $ — $ — $ 7,30¢
Investment securitie 55,00( 452 — — 37C 55,82:
FHLB stock — — — — 16,18¢ 16,18¢
Mortgage-backed securitie 12,77: 20,02¢ 17,38t 25,80z 12,09¢ 88,08t
Loans receivable (2 286,28! 419,43¢ 552,65¢ 235,59° 170,95 1,664,93.
Total interes-earning assel 361,36: 439,91 570,03¢ 261,40( 199,61: 1,832,33.
Interes-bearing liabilities
Money market deposit accour 4,20¢ 12,62¢ 33,67« 42,09: — 92,60«
Savings account 10,12: 31,76! 80,97: 101,22: — 224,08
Interes-bearing checking accour 259,73 47,03¢ 125,43¢ 156,93( — 589,14«
Time deposit: 115,04( 145,10: 52,98t 19,99( 13,57% 346,69:
FHLB advance: 52,00( 55,00( 120,00( 31,00( — 258,00(
Securities sold under agreements to repurc 77,24¢ — — — — 77,24¢
Other borrowings 22,50( — — — 5,00( 27,50(
Total interes-bearing liabilities 540,85¢ 291,52¢ 413,07 351,23! 18,57: 1,615,26!
Interest sensitivity gap (¢ $(179,49) $148,38t $156,96! $(89,83Y)  $181,03¢ $ 217,06:
Cumulative interest sensitivity g: $(179,49) $ (31,109 $125,86. $ 36,02 $217,06: $ 217,06:
Cumulative interest sensitivity gap as a percenotl
interes-earning assel (9.80)% (1.70% 6.87% 1.97% 11.85% 11.85%

(1) Interes-earning assets are included in the period in wtiietbalances are expected to be redeployed amgioced as a result
anticipated prepayments, scheduled rate adjustiemiscontractual maturitie

(2) For purposes of the gap analysis, loans reb&hiacludes loans held for sale and non-perfornfdags gross of the allowance for loan
losses, unamortized discounts and deferred loam

(3) Interest sensitivity gap represents the differdretgveen intere-earning assets and inter-bearing liabilities

Additionally, the table below sets forth the Comygarexposure to interest rate risk as measuredéyghange in net portfolio value (“NPV”)
and net interest income under varying rate shoslaf dune 30, 2009 and December 31, 2008. All nuisthised to measure interest rate
sensitivity involve the use of assumptions, whickyrtend to oversimplify the manner in which actyialds and costs respond to changes in
market interest rates. The Company’s interestgasitivity should be reviewed in conjunction witle financial statements and notes thereto
contained in the Company’s Annual Report for tharyended December 31, 2008. The increase in NRheistatic case at June 30, 2009 when
compared to December 31, 2008 was primarily a tesuhe Preferred Shares issuance.
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June 30, 200¢ December 31, 200!

Net Portfolio Value Net Interest Income Net Portfolio Value Net Interest Income
Change in Interest Rates in Basis NPV NPV
Points (Rate Shock) Amount % Change Ratio Amount % Change Amount % Change Ratio Amount % Change
(dollars in thousands)
200 $163,28: (12.% 9.0% $65,60: (4.9% $106,83. (21.59% 6.(% $55,90¢ (8.8%
100 178,34 (489 96 67,63 (2.0) 126,45 (700 7.C 59,03 (3.9)
Static 187,33¢ — 9.9 69,007 — 136,02( — 74 61,33 —
(100) 183,64 (2.0 95 66,56 (3.5) 136,22t 0.2 7.2 59,36: (3.2
(200) 183,31 (21) 95 61,84« (104  129,95¢ (45 65 56,93 (7.2)
ltem 4. Controls and Procedures

The Company’s management, including the Companyreipal executive officer and principal financafficer, have evaluated the
effectiveness of the Company’s “disclosure contesld procedures,” as such term is defined in RB&15b(e) promulgated under the Securi
Exchange Act of 1934, as amended, (the “Exchand8d.A&ased upon their evaluation, the principal@xeve officer and principal financial
officer concluded that, as of the end of the pedodered by this report, the Company’s discloswrrols and procedures were effective.
Disclosure controls and procedures are the contiradsother procedures that are designed to ensatréhe information required to be disclo
in the reports that the Company files or submitdeurthe Exchange Act with the SEC (1) is recorgedcessed, summarized and reported
within the time periods specified in the SEC’s sudand forms, and (2) is accumulated and commumidatthe Company’s management,
including its principal executive and principaldimcial officers, as appropriate to allow timely idemns regarding required disclosure. In
addition, based on that evaluation, there werehamges in the Company'’s internal control over faialhreporting during the quarter ended
June 30, 2009 that have materially affected, oregsonably likely to materially affect, the Comyparinternal control over financial reporting.

PART Il. OTHER INFORMATION

ltem 1. Legal Proceedings

With the following exception, the Company is nogaged in any legal proceedings of a material nattitee present time. From time to time,
the Company is a party to routine legal proceedinigjsin the normal course of business. Such rodggal proceedings in the aggregate are
believed by management to be immaterial to the Gawg financial condition or results of operations.

On June 8, 2009, and July 15, 2009, purported detdsn complaints were filed against the Comp&sntral Jersey and each director of
Central Jersey (except that Robert S. Vuono wasawied in the second class action complaint) irStqgerior Court of New Jersey in Ocean
County. The actions were brought by two separd¢gedl shareholders of Central Jersey, each onfheftzsimself and all others similarly
situated. The complaints allege, among other thitihgg the directors of Central Jersey are in bredcheir fiduciary duties to shareholders in
connection with Central Jersey’s entry into the geeagreement with the Company. The complaintsallege that the Company and Central
Jersey knowingly assisted the Central Jersey dirgctlleged breaches of fiduciary duty in conrattivith the proposed merger.

The complaints seek, among other things, damagemamctive relief to enjoin the Company, Centiatsey and Central Jersey’s directors
from consummating the transactions contemplate@utie merger agreement, along with attorneys’ éescosts. The Company and Central
Jersey believe that the allegations in the comfdaire without merit and intend to vigorously defagainst the claims and causes of action
asserted in these legal matters.

Iltem 1A. Risk Factors

For a summary of risk factors relevant to the Conypaee Part |, Item 1A, “Risk Factors,” in the 808nnual Report on Form 10-K.
Additional risk factors relevant to the Companyfgeoations since December 31, 2008 include theViatiQ:

The issuance of any securities under the receifely ‘fShelf’ Registration will have an impact on the sharehadéithe Company The
Company recently filed a “Shelf’ Registration Statnt on Form S-3 with the SEC which allows the Canypto issue up to $80.0 million of
common stock, preferred stock, debt securitiesarants, or a combination thereof. The Board oéEtwrs of the Company is authorized to
issue the securities registered under the ShelisRatjon Statement at any time, or from time toej without the approval of the shareholders
of the Company. If the Board of Directors deterrmsit@issue shares of common stock under the SlegiisRation Statement, the Board of
Directors is authorized to issue such shares &t grices as determined by the Board of Directonar&holders of the Company do not have
preemptive rights and, therefore, if the Board aEbtors determines to issue common stock, theentishareholders will not have the right to
subscribe for shares in an amount necessary taamatheir current percentage ownership. Consetyyehe issuance of common stock may
result in a dilution in the percentage ownershiphef Company by current shareholders.
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If the Board of Directors determines to issue prefé stock under the Shelf Registration StatentbatBoard of Directors is authorized by the
Certificate of Incorporation to issue such shatesuah prices and in such series, and to estatiédistgnations, powers, preferences and rights of
such shares, as well as the limitations, qualificet and restrictions. Generally, preferred shhee® a preference over common shares in the
payment of dividends and upon liquidation.

The Board of Directors may also issue, pursuattteédShelf Registration Statement, senior or subatdd debt securities at such rates and with
such terms and conditions as determined by thedBwiaDirectors. These securities will rank senmthite Company’s preferred or common
stock upon liquidation of the Company.

The Shelf Registration Statement also registeredants to purchase common stock, preferred stodkdabt securities.

The Board of Directors has not determined to issuesecurities under the Shelf Registration StatenTée Board may consider current
economic conditions, regulatory requirements, tiifyineeds and other matters when determiningdfy@hen to issue such securities. Further,
the Board of Directors are authorized to deterntiireeuse of proceeds of such securities issuandehwinay include future growth
opportunities, general corporate purposes or repayof Preferred Shares and repurchase of the Warissued to the U.S. Treasury pursuant
to the Capital Purchase Program.

The Banks Federal thrift charter may be eliminated underAdministrations Financial Regulatory Reform Plarhe administration has
proposed the creation of a new federal governmgeney, the National Bank Supervisor (“NBS”) thatuMbcharter and supervise all federally
chartered depository institutions, and all federahches and agencies of foreign banks. It is megohat the NBS take over the responsibi

of the Office of the Comptroller of the Currencyhieh currently charters and supervises nationdibriered banks, and the responsibility for
the institutions currently supervised by the OT8jal supervises federally chartered thrift andfttnlding companies, such as the Bank and
the Company. In addition, under the administraggeroposal, the thrift charter, under which thelBasnorganized, would be eliminated. If the
administration’s proposal is finalized, the Bankyn@ subject to a new charter mandated by the NB&re is no assurance as to how this new
charter, or the supervision by the NBS, will affdet Bank’s operations going forward.

The elimination of the OTS, as proposed by the adtration, also would result in a new regulatonyharity for the Company. Such authority
may impose restrictions which are the same asnolas to, those made applicable to bank holdinmpenies by the Board of Governors of the
Federal Reserve System, including a holding compangolidated capital requirement. Currently, aaxdngs and loan holding company
supervised by the OTS, the Company is not subgeatiolding company consolidated capital requiretmEme Company expects that if it were
to become subject to a consolidated capital remerg, it would meet the current requirement to dtegorized as “well-capitalized” on a pro
forma basis.

The administration’s proposal also includes thatoa of a new federal agency designed to enfooosumer protection laws. The Consumer
Financial Protection Agency (“CFPA”) would have faatity to protect consumers of financial produatd aervices and to regulate all
providers (bank and non-bank) of such services.ReA would be authorized to adopt rules for atiyiders of consumer financial services,
supervise and examine such institutions for compkaand enforce compliance through orders, findsp@nalties. The rules of the CFPA
would serve as a “floor” and individual states wbbE permitted to adopt and enforce stronger coaspnotection laws. If adopted as
proposed, the Company could become subject to pleilaaws affecting its provision of home loans aiger credit services to consumers,
which may substantially increase the cost of priogjcsuch services.

It is unknown at this time whether the administrats proposal for regulatory reform will be adoptett, if so, the final form of such proposal,
and what the full impact on the Company may be.

There is no guaranty that the Company will be adleontinue to pay a dividend or, if continued,|\W# able to pay a dividend at the current
rate. The Board of Directors of the Company determigisiss discretion if, when and the amount of divide that may be paid on the common
stock. In making such determination, the Board mé&ors take into account various factors inclgdatonomic conditions, earnings, liquidity
needs, the financial condition of the Company, igpple state law, regulatory requirements and déetors deemed relevant by the Board of
Directors. Although the Company has a history ofipga quarterly dividend on its common stock, ¢hisrno guaranty that such dividends
continue to be paid in the future, particularhtlie event of changes in those factors which magcathe Board of Directors’ determination to
pay a dividend.

Any future FDIC insurance premiums will adversetypiact earningsOn May 22, 2009, the FDIC adopted a final rulgyieg a five basis poir
special assessment on each insured depositorjutitsiis assets minus Tier 1 capital as of June2809. The special assessment is payable on
September 30, 2009. The Company recorded an expé&#869,000 during the quarter ended June 30, ,200@flect the special assessment.
The final rule permits the FDIC’s Board of Directdp levy up to two additional special assessmeint to five basis points each during 2009
if the FDIC estimates that the Deposit Insurancedreserve ratio will fall to a level that the FDd@oard of Directors believes would
adversely affect public confidence or to a levett till be close to or below zero. The FDIC haslmijpannounced that it is probable that it

will levy an additional special assessment of ufiie basis points later in 2009, the amount andrg of which are currently uncertain. Any
further special assessments that the FDIC leviddwirecorded as an expense during the appropéted.
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ltem 2. Unregistered Sales of Equity Securities and Use Bfoceeds
Not Applicable

ltem 3. Defaults Upon Senior Securitiet
Not Applicable

Item 4. Submission of Matters to a Vote of Security Holder:
Not Applicable

Item 5. Other Information
Not Applicable

Item 6. Exhibits
Exhibits:

3.1 Certificate of Incorporation of OceanFirst Finah&arp.*

3.2 Bylaws of OceanFirst Financial Corp.

4.0 Stock Certificate of OceanFirst Financial Cor

31.1 Rule 13i-14(a)/15-14(c) Certification of Chief Executive Offic
31.z Rule 13i-14(a)/15-14(c) Certification of Chief Financial Offict
32.C  Section 1350 Certificatior

* Incorporated herein by reference into this docotieom the Exhibits to Form S-1, Registration 8taént, effective May 13, 1996, as
amended, Registration No.-80123.
**  Incorporated herein by reference into this docunfremb the Exhibit to Form 1-K, Annual Report, filed on March 25, 20(
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SIGNATURES
Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned, thereunto duly authorized.

OceankFirst Financial Cor
Registran

DATE: August 10, 2009 /s/ John R. Garbarino
John R. Garbarin
Chairman of the Board, Preside
and Chief Executive Office

DATE: August 10, 200! /sl Michael J. Fitzpatric
Michael J. Fitzpatricl
Executive Vice President ai
Chief Financial Office
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Exhibit Index
Exhibit Description
311 Rule 13i-14(a)/15+14(c) Certification of Chief Executive Offic
31.2 Rule 13i-14(a)/15+-14(c) Certification of Chief Financial Offict
32.0 Section 1350 Cetrtificatior
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, John R. Garbarino, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of OceanFirst Financial Cor

Based on my knowledge, this quarterly reporsdug contain any untrue statement of a mater@ldaomit to state a material fact
necessary to make the statements made, in lightdafircumstances under which such statementswade, not misleading with
respect to the period covered by this quarterlyprie

Based on my knowledge, the financial statemeamd,other financial information included in thisagterly report, fairly present in
all material respects the financial condition, fesaf operations and cash flows of the registeenof, and for, the periods presented
in this quarterly repor

The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contemid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13& 15(f) and 15¢ 15(f)) for the registrant and hay

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision, to
ensure that material information relating to thgisegrant, including its consolidated subsidiarissnade known to us by
others within those entities, particularly duritg tperiod in which this quarterly report is beingpgared

b. Designed such internal control over financial réipgror caused such internal control over finanméglorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atanoce with generally accepted accounting princijj

C. Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntbis quarterly report ot
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by this
guarterly report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financiaporting that occurred during
the registrant’s most recent fiscal quarter (tlggsteant’s fourth fiscal quarter in the case ofammual report) that has
materially affected, or is reasonably likely to evélly affect, the registra’s internal control over financial reportir

The registrar's other certifying officer and | have disclosedsdmon our most recent evaluation of internal @miver financia
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors persons performing the equivalent
function):

a. All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; anc

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

Date: August 10, 2009 /s/ John R. Garbarino
John R. Garbarin
Chief Executive Office
(principal executive officer
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Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Michael J. Fitzpatrick, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of OceanFirst Financial Cor

Based on my knowledge, this quarterly reporsdug contain any untrue statement of a mater@ldaomit to state a material fact
necessary to make the statements made, in lightdafircumstances under which such statementswade, not misleading with
respect to the period covered by this quarterlyprie

Based on my knowledge, the financial statemeamd,other financial information included in thisagterly report, fairly present in
all material respects the financial condition, fesaf operations and cash flows of the registeenof, and for, the periods presented
in this quarterly repor

The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contemid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13& 15(f) and 15¢ 15(f)) for the registrant and hay

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision, to
ensure that material information relating to thgisegrant, including its consolidated subsidiarissnade known to us by
others within those entities, particularly duritg tperiod in which this quarterly report is beingpgared

b. Designed such internal control over financial réipgror caused such internal control over finanméglorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atanoce with generally accepted accounting princijj

C. Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntbis quarterly report ot
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered by this
guarterly report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financiaporting that occurred during
the registrant’s most recent fiscal quarter (tlggsteant’s fourth fiscal quarter in the case ofammual report) that has
materially affected, or is reasonably likely to evélly affect, the registra’s internal control over financial reportir

The registrar's other certifying officer and | have disclosedsdmon our most recent evaluation of internal @miver financia
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors persons performing the equivalent
function):

a. All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; anc

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

Date: August 10, 2009 /s/ Michael J. Fitzpatrick
Michael J. Fitzpatricl
Chief Financial Office
(principal financial officer’
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Exhibit 32.0

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADDED BY SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceasHiinancial Corp. (the “Company”) on Form 10-Q ttee period ending June 30, 2009 as
filed with the Securities and Exchange Commissionhe date hereof (the “Report”), the undersigrexify, pursuant to 18 U.S.C. §1350, as
added by §906 of the Sarbanes-Oxley Act of 2004; th

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc

2. To my knowledge the information contained in th@&efairly presents, in all material respects, fihancial condition and resul
of operations of the Company as of and for thegoecovered by the Repo

/s/ John R. Garbarino
John R. Garbarin
Chief Executive Office
August 10, 200!

/sl Michael J. Fitzpatric
Michael J. Fitzpatricl
Chief Financial Office
August 10, 200!
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