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OceanFirst Financial Corp.
Consolidated Statements of Financial Condition
(dollars in thousands, except per share amounts)

ASSETS

Cash and due from ban

Investment securities available for s
Federal Home Loan Bank of New York stock, at «
Mortgagebacked securities available for s
Loans receivable, ni

Mortgage loans held for sa

Interest and dividends receival

Real estate owned, n

Premises and equipment, |

Servicing asse

Bank Owned Life Insuranc

Other asset

Total asset

LIABILITIES AND STOCKHOLDERS ' EQUITY

Deposits

Securities sold under agreements to repurchaseretdfi customer

Securities sold under agreements to repurchasethdtRederal Home Loan Ba
Federal Home Loan Bank advant

Other borrowing

Advances by borrowers for taxes and insure

Other liabilities

Total liabilities

Stockholder' equity:
Preferred stock, $.01 par value, 5,000,000 shar®azed, no shares issu
Common stock, $.01 par value, 55,000,000 sharémared, 27,177,372 shares issued and 12,364,5]
12,346,465 shares outstanding at June 30, 200®aceimber 31, 2007, respectiv:

Additional paic-in capital
Retained earning
Accumulated other comprehensive I
Less: Unallocated common stock held

Employee Stock Ownership Pl

Treasury stock, 14,812,799 and 14,830,907 sharthmat30, 2008 and December 31, 2007,

respectively
Common stock acquired by Deferred Compensation
Deferred Compensation Plan Liabil
Total stockholder equity

Total liabilities and stockholde’ equity

See accompanying Notes to Unaudited ConsolidateahEial Statements.

1

December 31

June 30,
2008 2007
(Unaudited)

$ 28,74¢ $ 27,547
51,46( 57,62t
19,38! 22,94
46,94¢ 54,137
1,633,111 1,675,91
6,86¢ 6,07z
6,55: 6,91¢
1,182 43¢
19,77¢ 17,88:
8,071 8,94(
39,07: 38,43(
13,06¢ 10,65!
$1,874,23' $1,927,49
$1,299,300  $1,283,79
73,73¢ 69,80
— 12,00(
329,00( 393,00(
28,02 27,50(
8,881 7,58¢
10,90: 9,50¢
1,749,85  1,803,19.
272 272
203,79¢ 203,53
157,72¢ 154,92¢
(6,679 (3,21))
(5,219 (5,360)
(225,52) (225,856
97¢ 1,307
(97¢) (1,30%)
124,38¢ 124,30t
$1,874,23" $1,927,49'
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OceanFirst Financial Corp.
Consolidated Statements of Operations
(in thousands, except per share amounts)

Interest income
Loans
Mortgage-backed securitie
Investment securities and ott
Total interest incom
Interest expenst
Deposits
Borrowed funds
Total interest expens
Net interest incom
Provision for loan losse
Net interest income after provision for loan los
Other income (loss
Loan servicing incom
Fees and service charc

Net loss and lower of cost or market adjustmensalas of loans and securities available

for sale
Net gain from other real estate operati
Income from Bank Owned Life Insuran
Other
Total other income (los:
Operating expense
Compensation and employee bene
Occupancy
Equipment
Marketing
Federal deposit insuran
Data processin
General and administrati\
Goodwill impairment
Total operating expens
Income (loss) before provision (benefit) for incotares
Provision (benefit) for income tax
Net income (loss

Basic earnings (loss) per shi
Diluted earnings (loss) per she
Average basic shares outstand
Average diluted shares outstand

See accompanying Notes to Unaudited ConsolidateahEial Statements.

2

For the three months
ended June 30,

For the six months
ended June 30,

2008 2007 2008 2007
(Unaudited) (Unaudited)
$24,100 $26,23¢ $49,10f $ 53,58
57: 714 1,184 1,43¢
991 1,60( 2,90C 3,90¢4
25,66 28,55 53,18¢ 58,92°¢
6,707 9,12 14,57: 18,45:
4,69¢ 6,731 10,12( 13,36¢
11,40t 15,85« 24,69! 31,811
14,26: 12,69¢ 28,49¢ 27,10¢
40C 11C 775 45C
13,86: 12,58¢ 27,72¢ 26,65¢

81 10¢€ 172 23C
2,90( 2,98¢ 5,66¢ 5,782
(716) (3,249 (122 (12,837

39 38 18 19
30¢ 31z 64z 61€&

9 30 11 35
2,62( 22¢F 6,38¢ (6,14¢)
5,80¢ 7,61z 11,74( 15,47:
1,19¢ 1,252 2,39¢ 2,45¢
454 53t 96¢& 1,08¢
452 37C 847 68€
341 141 651 277
74¢ 85¢ 1,591 1,76%
2,371 2,97¢ 4,807 6,07t
— — — 1,01¢
11,36¢ 13,74 23,00: 28,83¢
5,11¢ (930)  11,10¢ (8,329
1,57¢ (1,207  3,56¢ (3,179

$353 $ 277 $7541 $ (5149
$ 03C $ 00z $ 065 $ (0.4
$ 03C $ 0.0z $ 064 $ (0.49
11,66¢ 11,52( 11,65 11,50:
11,74( 11,60 11,70¢ 11,50:
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Balance at December 31,
2006
Comprehensive los
Net loss
Other comprehensive
loss:
Unrealized loss
on securities
(net of tax
benefit $229
Total comprehensive ot
Stock award:
Treasury stock allocated to
restricted stock pla
Tax benefit of stock plar
Purchase 49,701 shares of
common stocl
Allocation of ESOP stoc
ESOP adjustmet
Cash dividen¢ $.40 per shai
Exercise of stock optior
Sale of stock for the deferre
compensation pla

Balance at June 30, 20

Balance at December 31,
2007
Comprehensive incom
Net income
Other comprehensive
loss:
Unrealized loss
on securities
(net of tax
benefit $2,263
Reclassification
adjustment for
losses include
in net income
(net of tax
benefit $399
Total comprehensive incon
Stock award:
Treasury stock allocated to
restricted stock pla
Allocation of ESOP stoc
ESOP adjustmet
Cash dividenc¢ $.40 per shai
Exercise of stock optior
Sale of stock for the deferred
compensation pla

Balance at June 30, 20

OceanFirst Financial Corp.
Consolidated Statements of

Changes in Stockholders’ Equity(Unaudited)
(in thousands, except per share amounts)

Common
Stock
Accumulated Erg?cl)c():ykee Acqui(r)gd by
Other Ownership Deferred Deferred
Common Additional Comprehensive Compensatior Compensatior
Paid-In Retained Treasury
Stock Capital Earnings Loss Plan Stock Plan Plan Liability Total
$ 272 $201,93¢ $164,12. $ (470) $ (6,369 $(227,170) $ 1,451 $ (1,457 $132,32
— — (5,14¢) — — — — — (5,14¢)
— — — (332) — — — — (332
(5,477)
- 22F - - - - - - 22F
— (295) (3) — — 29¢ — — —
— 321 — — — — — — 321
_ — — — — (1,119 — — (1119
- - - - 50E - - - 50
— 654 — — — — — — 654
= = (4,522) = = = = = (4,522)
— — (867) — — 1,627 — — 76C
= = = = = = 131 (131) =
$ 272 $202,84: $15358: $ (802) $ (5,869 $(226,35) $ 1,58t $ (1,58 $123,67-
$ 27z $203,53. $154,92¢ $  (3,21) $ (5,36() $(225,85¢) 1,307 $ (1,307 $124,30¢
- - 7,541 - - - - - 7,541
- - - (41201) - - - - (4,20Z)
— — — 742 — — — — 742
4,07¢
— 281 — — — — — — 281
— (172) (24) — — 19¢ — — —
— — — — 14¢€ — — — 14€
- 15¢ - - - - - - 15¢
— — (4,68:) — — — — — (4,687)
— — (36) — — 137 — — 101
— — — — — — (329) 32¢ —
$ 272 $203,79¢ $157,72¢ $ (6,679 $ (5,219 $(225,52) $ 97¢ $  (97€) $124,38:




See accompanying Notes to Unaudited ConsolidateahEial Statements.
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows
(dollars in thousands)

For the six months
ended June 30,

2008 2007
(Unaudited)
Cash flows from operating activitie
Net income (loss $ 7,541 $ (5,149
Adjustments to reconcile net income (loss) to mshcprovided by operating activitie
Depreciation and amortization of premises and egaigt 832 1,03
Amortization of ESOF 14€ 50¢
ESOP adjustmet 15¢ 654
Stock awarc 281 22t
Amortization of servicing ass 1,09¢ 1,12
Amortization and impairment of intangible ass — 1,06¢€
Net premium amortization in excess of discount eti@n on securitie 15 71
Net amortization of deferred costs and discount®ans 428 52¢
Provision for loan losse 77t 45C
Lower of cost or market wri-down on loans held for sa — 9,40(
Net gain on sale of real estate ow! (60) —
Other than temporary impairment on investment stesiavailable for sal 1,141 —
(Recovery) provision for repurchased loi (161) 3,96(
Net gain on sales of loans and securi (85¢) (52¢)
Loans repurchase — (1,012
Proceeds from sales of mortgage loans held for 59,60: 289,03
Mortgage loans originated for s¢ (59,890 (228,84)
Increase in value of Bank Owned Life Insura (642) (61¢)
Decrease in interest and dividends receiv 362 163
Increase in other asst¢ (552) (369
Increase (decrease) in other liabilit 2,08¢ (16,257)
Total adjustment 4,76( 60,59¢
Net cash provided by operating activit 12,301 55,44¢
Cash flows from investing activitie
Net decrease (increase) in loans receiv 40,54¢ (2,419
Loans repurchase (40¢) (13,939
Proceeds from sales of loans repurch: — 8,66¢
Proceeds from maturities or calls of investmentigges available for sal 30C 15,78(
Proceeds from sale of investment securities availfaln sale 122 —
Proceeds from sales of real estate ow 251 33¢
Purchases of investment securi (937) (681)
Principal payments on mortge-backed securities available for s 7,50¢ 6,877
Decrease in Federal Home Loan Bank of New Yorkks 3,56( 1,27:
Purchases of premises and equipn (2,726) (520
Net cash provided by investing activiti 48,215 15,38:
Continuet
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows (Continued)
(dollars in thousands)

Cash flows from financing activitie
Increase (decrease) in depo
(Decrease) increase in st-term borrowings
Repayments of securities sold under agreemeneptochase with the Federal Home Loan B
Proceeds from Federal Home Loan Bank adva
Repayments of Federal Home Loan Bank adva
Proceeds from other borrowin
Increase in advances by borrowers for taxes andanse
Exercise of stock optior
Dividends paic
Purchase of treasury sto
Tax benefit of stock plar
Net cash used in financing activiti
Net increase (decrease) in cash and due from t
Cash and due from banks at beginning of pe
Cash and due from banks at end of pe

Supplemental Disclosure of Cash Flow Informati
Cash paid during the period ft
Interest
Income taxe:
Non cash activities
Transfer of loans receivable to real estate ow
Transfer of securities sold under agreements torofase to advanc

See accompanying Notes to Unaudited ConsolidateahEial Statements.

5

For the six months
ended June 30,
2008 2007
(Unaudited)

$1551¢  $(65,43%)
(46,07;) 18,34
(12,000 (15,000
47,000 35,00(
(61,000 (55,000

525 10,70(
1,29: 1,257
101 76C
(4,689 (4,529
— (1,112)
— 321

(59,319 (74,690
1,19¢ (3,856
27,547 32,20
$28,74¢  $ 28,34

$25,03: $32,18¢

2,12( 86
93t 38C
— 6,00(
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OceanFirst Financial Corp.
Notes To Unaudited Consolidated Financial Statemesat

Note 1. Summary of Significant Accounting Policies

The accompanying unaudited consolidated finanta#éments include the accounts of OceanFirst FiabGorp. (the “Company”) and its
wholly-owned subsidiary, OceanFirst Bank (the “Bgrdnd its wholly-owned subsidiaries, Columbia Hohwans, LLC, OceanFirst REIT
Holdings, LLC, and OceanFirst Services, LLC. Thermpions of Columbia Home Loans, LLC were shutténddte 2007.

The interim consolidated financial statements céfédl normal and recurring adjustments which arghe opinion of management, conside
necessary for a fair presentation of the finanoialdition and results of operations for the peripassented. The results of operations for the
three and six months ended June 30, 2008 are nessarily indicative of the results of operatidmstimay be expected for all of 2008.

Certain information and note disclosures normaliuded in financial statements prepared in accweavith generally accepted accounting
principles have been condensed or omitted, purdoahe rules and regulations of the SecuritiesiEaxchange Commission (the “SEC”).

These unaudited consolidated financial statemdutslgd be read in conjunction with the audited cdidsted financial statements and notes
thereto included in the Company’s Annual Repoi$tockholders on Form 10-K for the year ended Deezrh, 2007.

Earnings per Share

The following reconciles shares outstanding foidaad diluted earnings per share for the threesanthonths ended June 30, 2008 and .
(in thousands):

Three months ended Six months ended
June 30, June 30,
2008 2007 2008 2007
Weighted average shares issued net of Treasurgs 12,36: 12,31¢ 12,351 12,31:
Less: Unallocated ESOP sha (623 (710 (627) (725)
Unallocated incentive award shares and shareshyedgferred compensation pl (74) (88) (77) (83
Average basic shares outstand 11,66¢ 11,52( 11,65: 11,50:
Add: Effect of dilutive securities
Stock options 28 20 6 —
Incentive awards and shares held by deferred cosagien plar 46 67 50 —
Average diluted shares outstand 11,74( 11,60 11,70¢ 11,50:

For the three months ended June 30, 2008 and 208Xr1,000 and 1,480,000, respectively, antidilustaek options were excluded from
earnings per share calculations. For the six moatided June 30, 2008 and 2007, 1,301,000 and Q@&H2espectively, antidilutive stock
options were excluded from earnings per share lzdlons. In addition, for the six months ended JB8g2007, 131,000 antidilutive potential
shares of common stock have been excluded froroaleelation of average diluted shares outstandiaghe Company incurred a net loss for
the period.

Comprehensive Income (LosS)

For the three month periods ended June 30, 2002@0id, total comprehensive income (loss), repr@sgmiet income plus or minus the
change in unrealized gains or losses on secuatiaable for sale amounted to $3,120,000 and 8, respectively. For the six month
periods ended June 30, 2008 and 2007 total compseteeincome (loss) amounted to $4,079,000 andl${5000), respectively.

6
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Note 2. Loans Receivable, Net

Loans receivable, net at June 30, 2008 and DeceBih@007 consisted of the following (in thousands)

June 30, 200 December 31, 20C

Real estate
One-to-four family $1,063,60! $ 1,084,68
Commercial real estate, mi-family and lanc 310,29¢ 326,70°
Constructior 9,891 10,81¢
Consume 209,72( 213,28:
Commercial 55,04( 54,27¢
Total loans 1,648,54 1,689,77.
Loans in proces (2,949 (2,452
Deferred origination costs, n 5,30( 5,14(
Allowance for loan losse (10,919 (10,469
Total loans, ne 1,639,98 1,681,99
Less: Mortgage loans held for s 6,86¢ 6,072
Loans receivable, ni $1,633,111 $ 1,67591

An analysis of the allowance for loan losses ferttiree and six months ended June 30, 2008 andi2@37ollows (in thousands):

Three months ended Six months ended
June 30, June 30,

2008 2007 2008 2007
Balance at beginning of peri $10,73¢ $10,577 $10,46¢ $10,23¢
Provision charged to operatio 40C 11C 775 45C
Charge-offs (220) (68) (537) (69
Recoveries — — 213 —
Balance at end of peric $10,91¢ $10,61¢ $10,91¢ $10,61¢

Note 3. Reserve for Repurchased Loans

An analysis of the reserve for repurchased loanthfothree and six months ended June 30, 2002@0id follows (in thousands). The rese
is included in other liabilities in the accompanystatements of financial condition.

Three months ended Six months ended
June 30, June 30,
2008 2007 2008 2007
Balance at beginning of peric $1,71¢  $ 9,78 $2,39¢  $ 9,60(
(Recovery) provision charged to operatir — — (1671) 3,96(
Loss on loans repurchas (8) (4,386 (532) (8,169
Balance at end of peric $1,70t $ 5,397 $1,70¢ $5,39]

The reserve for repurchased loans is establishprbtade for expected losses related to outstankbag repurchase requests and additional
repurchase requests which may be received on fmangusly sold to investors. In establishing tbsearve for repurchased loans, the
Company considered all types of sold loans, howetieractual types of loans which resulted in kEstgmates included subprime loans with
100% financing, all other subprime loans and a kambunt of ALT-A loans. At June 30, 2008 there evéyur unresolved loan repurchase
requests outstanding which the Company is vigoyocshtesting.
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Note 4. Deposits
The major types of deposits at June 30, 2008 amei@ber 31, 2007 were as follows (in thousands):

June 30, 200:i December 31, 200
Type of Accoun
Nor-interes-bearing $ 116,87 $ 103,65t
Interes-bearing checkini 487,89: 454 ,66¢
Money market depos 83,65 84,287
Savings 205,86 187,09!
Time deposit: 405,02¢ 454,08t

$1,299,30! $ 1,283,799

Note 5. Recent Accounting Pronouncements

In February 2007, the Financial Accounting Standd@dard (“FASB”) issued Statement of Financial Azeting Standards (“SFAS”)

No. 159,“The Fair Value Option for Financial Assets anddfinial Liabilities”. SFAS No. 159 permits entitimschoose to measure many
financial instruments and certain other items &tfalue. The objective is to improve financial ogfing by providing entities with the
opportunity to mitigate volatility in reported eamgs caused by measuring related assets andtiebitiifferently without having to apply
complex hedge accounting provisions. The Compaopted the statement effective January 1, 2008 atloption of SFAS No. 159 did not
have a material impact on the Company’s finandatesnents as the Company did not choose to measyradditional financial instruments
or certain other items at fair value.

In September 2006, the FASB issued SFAS No. 1540y Value Measurements.” This statement defingsviue, establishes a framework
for measuring fair value in generally accepted aotiag principles, and expands disclosures abdutvéue measurements. This statement
applies under other accounting pronouncementsdiaire or permit fair value measurements, the FA8H#ng previously concluded in
those accounting pronouncements that fair valtieeiselevant measurement attribute. Accordinglig, skatement does not require any new
fair value measurements. The Company adopted atensént effective January 1, 2008. The adoptid®F#S No. 157 did not have a
material impact on the Company'’s operations. Inréaty 2008, Financial Accounting Standards Boaadf$tosition (“FSP”) No. 157-2,
“Effective Date of FASB Statement No. 157" was sd3uFSP No. 157-2 delayed the application of SFAS187 for non-financial assets and
non-financial liabilities until January 1, 2009.

In June 2007, the Emerging Issues Task Force (“BlodFthe FASB issued EITF 06-11 which providesdance on how an entity should
recognize the income tax benefit received on divitdethat are (a) paid to employees holding equégsified nonvested shares, equity-
classified nonvested share units, or equity-clessibutstanding share options and (b) chargedtained earnings under SFAS No. 123(R).
The Company adopted EITF 06-11 effective JanuaB008. The adoption of EITF 06-11 did not have aemal impact on the Company’s
financial statements.

In June 2008, EITF 03-6-1 was issued which addsesbether instruments granted in share-based payna@sactions are participating
securities prior to vesting and, therefore, neeoetincluded in the earnings allocation in compyarnings per share. EITF 03-6-1 is
effective for financial statements issued for flgears beginning after December 15, 2008. The galopf EITF 03-6-1 is not expected to
have a material impact on the Company’s finandetkesnents.

Note 6. Fair Value Measurements

SFAS No. 157 defines fair value as the price thatlal be received to sell an asset or paid to tearssfiability in an orderly transaction
between market participants. A fair market measergrassumes that the transaction to sell the asseinsfer the liability occurs in the
principal market for the asset or liability or metabsence of a principal market, the most advantegmarket for the asset or liability. The
price in the principal (or the most advantageouajket used to measure the fair value of the asdethility shall not be adjusted for
transaction costs. An orderly transaction is agaation that assumes exposure to the market for

8
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a period prior to the measurement date to allowrfarketing activities that are usual and custonfiaryransactions involving such assets and
liabilities; it is not a forced transaction. Markrticipants are buyers and sellers in the pralaiparket that are (i) independent,
(i) knowledgeable, (iii) able to transact and (ivijling to transact.

SFAS No. 157 requires the use of valuation techesghat are consistent with the market approaehintome approach and/or the cost
approach. The market approach uses prices andrefeegant information generated by market transastinvolving identical or comparable
assets and liabilities. The income approach usesitian techniques to convert future amounts, saschash flows or earnings, to a single
present amount on a discounted basis. The cosbaqipis based on the amount that currently wouldeired to replace the service cape
of an asset (replacement costs). Valuation teclesighould be consistently applied. Inputs to vauaaechniques refer to the assumptions
that market participants would use in pricing theet or liability. Inputs may be observable, megtiose that reflect the assumptions market
participants would use in pricing the asset oriliighdeveloped based on market data obtained firmependent sources, or unobservable,
meaning those that reflect the reporting entityi;mm@ssumptions about the assumptions market gaatits would use in pricing the asset or
liability developed based on the best informatigailable in the circumstances. In that regard, SRES157 establishes a fair value hierar
for valuation inputs that gives the highest priptd quoted prices in active markets for identesdets or liabilities and the lowest priority to
unobservable inputs. The fair value hierarchy ifollews:

. Level 1 Inputs — Unadjusted quoted prices in aatiagkets for identical assets or liabilities tha teporting entity has the ability
to access at the measurement ¢

. Level 2 Inputs — Inputs other than quoted pricetuitied in Level 1 that are observable for the asskability, either directly or
indirectly. These include quoted prices for siméasets or liabilities in active markets, quotedes for identical or similar assets
or liabilities in markets that are not active, itgpother than quoted prices that are observabldh&asset or liability (for example,
interest rates, volatilities, prepayment speedss &everities, credit risks and default rateshputs that are derived principally
from or corroborated by observable market datadwyetations or other mear

. Level 3 Inputs — Significant unobservable input tieflect an entity’s own assumptions that mapeaticipants would use in
pricing the assets or liabilitie

A description of the valuation methodologies usmdassets and liabilities measured at fair valaayell as the general classification of such
instruments pursuant to the valuation hierarchgeisforth below.

In general, fair value is based upon quoted makees, where available. If such quoted marketgsrigre not available, fair value is based
upon internally developed models that primarily,eseinputs, observable market-based parametelsafita adjustments may be made to
ensure that financial instruments are recordediavalue. While management believes the Comparslisation methodologies are
appropriate and consistent with other market pagitts, the use of different methodologies or aggtions to determine the fair value of
certain financial instruments could result in datiént estimate of fair value at the reporting date

Securities Available for Sale — Securities classifas available for sale are reported at fair vatilizing Level 1 and Level 2 inputs.
Most of the Company'’s investment and mortgage-bédsleeurities are fixed income instruments thatnatequoted on an exchange, but
are bought and sold in active markets. Priceshfese instruments are obtained through third paityng vendors or security industry
sources that actively participate in the buying selting of securities. Prices obtained from th&serces include market quotations and
matrix pricing. Matrix pricing is a mathematicattmique used principally to value certain secuwsitigthout relying exclusively on
quoted prices for the specific securities, but carimg the securities to benchmark or comparablergess.

The following table summarizes financial assets famghcial liabilities measured at fair value oreaurring basis as of June 30, 2008,
segregated by the level of the valuation inputfiwithe fair value hierarchy utilized to measurie value (dollars in thousands):

Level 1 Level 2 Total Fair
Level 2
Inputs Inputs Inputs Value
Securities available for sa $667 $97,74. $— $98,40¢
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Certain financial assets and financial liabiliteee measured at fair value on a non-recurring bt is, the instruments are not measured at
fair value on an ongoing basis but are subjecaitovialue adjustments in certain circumstancesdkample, when there is evidence of
impairment). Financial assets and liabilities meaduat fair value on a non-recurring basis weresigtificant as of June 30, 2008.

SFAS No. 157 will be applicable to certain non-finel assets and non-financial liabilities meas\aefair value on a recurring and non-
recurring basis, such as real estate owned, begjrid@nuary 1, 2009.

Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations
Critical Accounting Policies

Note 1 to the Compar's Audited Consolidated Financial Statements ferytbar ended December 31, 2007 included in the @oypAnnua
Report on Form 10-K for the year ended DecembeRBQ7, as supplemented by this report, containsrargry of significant accounting
policies. Various elements of these accountingcpesi by their nature, are inherently subject tovestion techniques, valuation assumptions
and other subjective assessments. Certain asseataraied in the consolidated statements of firdrogindition at fair value or the lower of
cost or fair value. Policies with respect to thehmeologies used to determine the allowance fan loases, the reserve for repurchased loans
the valuation of Mortgage Servicing Rights and jmegts regarding securities impairment are the writital accounting policies because
they are important to the presentation of the Camisafinancial condition and results of operatioimsolve a higher degree of complexity
and require management to make difficult and suibjequdgments which often require assumptionsstimeates about highly uncertain
matters. The use of different judgments, assumgtaomd estimates could result in material differennehe results of operations or financial
condition. These critical accounting policies aheit application are reviewed periodically andeatst annually, with the Audit Committee of
the Board of Directors.

Summary

The Company’s results of operations are primardpehdent on net interest income, which is the idiffee between the interest income
earned on interest-earning assets, such as lodriev@stments, and the interest expense on intbessing liabilities, such as deposits and
borrowings. The Company also generates non-interesime such as income from loan sales, loan sagyitoan originations, merchant
credit card services, deposit accounts, the saddterative investments, trust and asset manageseerices and other fees. The Company’s
operating expenses primarily consist of compensatitd employee benefits, occupancy and equipmerketing, data processing and
general and administrative expenses. The Compaegtdts of operations are also significantly a#éeldby general economic and competitive
conditions, particularly changes in market interagts, government policies and actions of regujeagencies.

During the first half of 2008 short-term intereatas declined and the interest rate yield curvepstieed as compared to 2007. The changing
interest rate environment has generally had aipesinpact on the Bank’s results of operations aetlinterest margin. Interestrning assel
both loans and securities, are generally pricethagkbnger-term indices, while interest-bearirapllities, primarily deposits and borrowings,
are generally priced against shorter-term indiBesults of operations for the three and six moattged June 30, 2008 were adversely
affected by an other than temporary impairmentloi $nillion on an equity investment.

The Company incurred a net loss for the six moatided June 30, 2007 due to losses at Columbia Hoames, LLC (“Columbia”), the
Company’s mortgage banking subsidiary, relatintheoorigination of subprime loans. In March 200@|utnbia discontinued the origination
of all subprime loans and in September 2007, thekBlscontinued all loan origination activity atlGmbia. At June 30, 2008, the Bank was
still holding subprime loans with a gross principalance of $5.8 million and a carrying value, afeteserves and lower of cost or market
adjustment, of $3.4 million and ALT-A loans withgeoss principal balance of $7.3 million and a cagyvalue, net of reserves and lower of
cost or market adjustment, of $6.3 million.

Analysis of Net Interest Income
Net interest income represents the difference betvicome on intere-earning assets and expense on
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interest-bearing liabilities. Net interest incomepdnds upon the relative amounts of interest-eguasisets and interest-bearing liabilities and
the interest rate earned or paid on them.

The following tables set forth certain informatigating to the Company for the three and six memthded June 30, 2008 and 2007. The
yields and costs are derived by dividing incomexpense by the average balance of assets ortiiediliespectively, for the periods sho
except where noted otherwise. Average balancedaareed from average daily balances. The yieldsastis include certain fees which are
considered adjustments to yields.

FOR THE THREE MONTHS ENDED JUNE 30,

2008 2007
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST COST BALANCE INTEREST COST

(Dollars in thousands)
Assets
Interes-earning asset:
Interest-earning deposits and short-term

investments $ 17,84: $ 81 182% $ 8,08 $ 10t 5.2(%
Investment securities (: 63,24: 484 3.0¢€ 71,67 1,01¢ 5.6¢
FHLB stock 19,86: 42¢€ 8.5¢ 25,54( 477 7.47
Mortgagebacked securities (; 48,40¢ 573 4,73 63,93¢ 714 4.47
Loans receivable, net ( 1,654,79,; 24,10: 5.8t 1,754,82 26,23¢ 5.9¢

Total interes-earning asset 1,804,15 25,66 5.6¢ 1,924,05 28,55 5.94
Non-interes-earning assef 92,23¢ 102,46
Total asset $1,896,38! $2,026,51!

Liabilities and Stockholders’ Equity
Interes-bearing liabilities:

Transaction deposi $ 777,35 3,05: 1.57 $ 720,36: 3,622 2.01
Time deposit: 423,12 3,654 3.4F 496,34 5,501 4.45
Total 1,200,47 6,707 2.2¢ 1,216,70. 9,12: 3.0C
Borrowed funds 443,20:. 4,69¢ 4.24 550,02 6,731 4.9C
Total interes-bearing liabilities 1,643,67 11,40¢ 2.7¢ 1,766,73. 15,85¢ 3.5¢
Nor-interes-bearing deposit 112,73l 115,99¢
Non-interes-bearing liabilities 17,15¢ 20,28:
Total liabilities 1,773,55 1,903,01i
Stockholder' equity 122,83: 123,50¢
Total liabilities and stockholde’ equity $1,896,38! $2,026,51!
Net interest incom $ 14,26 $ 12,69¢
Net interest rate spread ( 2.91% 2.35%
Net interest margin (£ 3.16% 2.64%
FOR THE SIX MONTHS ENDED JUNE 30,
2008 2007
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST cosT BALANCE INTEREST cosT

(Dollars in thousands)

Assets
Interes-earning asset:
Interest-earning deposits and short-term

investments $ 11,63 $ 14z 24 $ 8,17 $ 218 5.21%
Investment securities (. 62,93: 1,851 5.8¢ 73,61: 2,76¢ 7.51
FHLB stock 20,91¢ 907 8.67 25,66+ 92€ 7.22
Mortgagebacked securities (; 50,50: 1,18¢ 4.6¢ 65,62¢ 1,43¢ 4.3¢
Loans receivable, net ( 1,662,43 49,10¢ 5.91 1,767,28. 53,58: 6.0€

Total interes-earning asset 1,808,41 53,18¢ 5.8¢ 1,940,35! 58,92¢ 6.07
Non-interes-earning asse 94,96+ 100,86
Total asset $1,903,38. $2,041,22,

Liabilities and Stockholders’ Equity
Interes-bearing liabilities:
Transaction deposi $ 758,86: 6,34¢ 1.67 $ 721,12 7,27¢ 2.0z



Time deposit: 433,26 8,22 3.8C 508,31( 11,17¢ 4.4C

Total 1,192,13: 14,57 2.44 1,229,43 18,45: 3.0C
Borrowed funds 462,85: 10,12( 4.37 549,87! 13,36¢ 4.8¢€
Total interes-bearing liabilities 1,654,98 24,69 2.9¢ 1,779,31. 31,81% 3.5¢
Non-interes-bearing deposit 108,58« 114,50:
Non-interes-bearing liabilities 16,64¢ 20,33:
Total liabilities 1,780,21 1,914,14
Stockholder equity 123,16. 127,07
Total liabilities and stockholde’ equity $1,903,38. $2,041,22;
Net interest incom $ 28,49¢ $ 27,10¢
Net interest rate spread ( 2.9(% 2.4%
Net interest margin (4 3.15% 2.7%%

(1) Amounts are recorded at average amortized

(2) Amountis net of deferred loan fees, undishdilean funds, discounts and premiums and estimassdallowances and includes loans
held for sale and n«-performing loans

(3) Netinterest rate spread represents the differbateeen the yield on inter-earning assets and the cost of inte-bearing liabilities

(4) Netinterest margin represents net interest incdivided by average inter«-earning asset:
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Comparison of Financial Condition at June 30, 200&nd December 31, 2007
Total assets at June 30, 2008 were $1.874 billiafecrease of $53.3 million, compared to $1.92bhikt December 31, 2007.

Loans receivable, net decreased by $42.8 millicab@alance of $1.633 billion at June 30, 2008, cmexh to a balance of $1.676 billion at
December 31, 2007 primarily related to increasegp@yments and the Bank’s ongoing strategy to sellyroriginated select one-to-four
family loans.

Deposit balances increased $15.5 million to $1#8@n at June 30, 2008 from $1.284 billion at [@ewber 31, 2007. Core deposits, defined
as all deposits excluding time deposits, howevareased $64.6 million partly offset by a $49. lioril decrease in certificates of deposit as
the Bank continued to moderate its pricing for firisduct. Total Federal Home Loan Bank borrowingsrdased by $76.0 million to $329.0
million at June 30, 2008 as compared to $405.0onitht December 31, 2007 primarily due to the rédadn loans receivable, net.

Stockholders’ equity at June 30, 2008 was $124ldomicompared to $124.3 million at December 31020Stockholders’ equity was
increased by net income and reduced by an incieasumulated other comprehensive loss and thedigiglend.

Comparison of Operating Results for the Three and 8 Months Ended June 30, 2008 and June 30, 2007
General

Net income for the three months ended June 30, 2@8853.5 million or $.30 per diluted share, as jgarad to net income of $277,000,
$.02 per diluted share, for the corresponding prée@r period. For the six months ended June 3®,28 income was $7.5 million, or $.64
per diluted share, as compared to a net loss @frélion or $.45 per share for the correspondingmyear period.

Interest Income

Interest income for the three and six months eldded 30, 2008 was $25.7 million and $53.2 milli@spectively, as compared to $28.6
million and $58.9 million, respectively, for theréte and six months ended June 30, 2007. The yieidterest-earning assets declined to
5.69% and 5.88%, respectively, for the three axanginths ended June 30, 2008 as compared to 5.8d4%.67%, respectively, for the same
prior year periods. Additionally, average intereatning assets decreased by $119.9 million and.$18illion, respectively, for the three and
six months ended June 30, 2008 as compared t@ithe grior year period primarily reflective of thHeuttering of Columbia’s mortgage
banking operations.

Interest Expense

Interest expense for the three and six months eddee 30, 2008 was $11.4 million and $24.7 milli@spectively, compared to $15.9
million and $31.8 million, respectively, for therdie and six months ended June 30, 2007. The caseoést-bearing liabilities decreased to
2.78% and 2.98%, respectively, for the three axdnginths ended June 30, 2008, as compared to 3B8%8.58%, respectively, in the same
prior year periods. Additionally, average interbstring liabilities decreased by $123.1 million &1@4.3 million, respectively, for the three
and six months ended June 30, 2008 as comparkd gaime prior year periods.

Net Interest Incom

Net interest income for the three and six montledrlune 30, 2008 increased to $14.3 million a&dSaiillion, respectively, as compar
to $12.7 million and $27.1 million, respectively,the same prior year periods reflecting a higlketiimerest margin partly offset by lower
levels of interest-earning assets. The net intenasgin increased to 3.16% and 3.15%, respectif@hthe three and six months ended
June 30, 2008 from 2.64% and 2.79%, respectivelthe same prior year periods.

Provision for Loan Losses

For the three and six months ended June 30, 200®Bdnk’s provision for loan losses was $400,0a0%#v5,000, respectively, compared to
$110,000 and $450,000, respectively, in the sanoe ypear periods. Non-performing loans increased $illion at June 30, 2008 to $14.4
million from $8.7 million at December 31,
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2007. The non-performing loan total includes $1lillion of repurchased one-to-four family and consurtoans and $3.9 million of one-to-
four family and consumer loans which had been faidale, and were previously written down to tHair market value, including an
individual assessment of each loan’s potentialitiagbairment. Loans receivable, net declined mtgehiring the first six months of 2008
while net chargeffs for the three and six months ended June 308 2@&:re $220,000 and $324,000, respectively, apaoed to $68,000 ar
$69,000 in the same prior year periods. The inergathe provision for loan losses was primarilg do the increase in non-performing loans
and the increase in net charge-offs.

Other Income (Loss)

Other income amounted to $2.6 million and $6.4iomll respectively, for the three and six monthseehdune 30, 2008, compared to other
income of $225,000 and a net loss of $6.1 milli@spectively, for the same prior year periods. iéeloss and lower of cost or market
adjustment on sales of loans and securities avaifabsale was $718,000 and $122,000, for thesthrel six months ended June 30, 2008 as
compared to a net loss of $3.2 million and $12.Boni respectively, for the three and six monthgled June 30, 2007. The net loss for the
three and six months ended June 30, 2008 includethar than temporary impairment of $1.1 millionan equity investment. The net loss
for the three months ended June 30, 2007 inclu@&2s3amillion charge taken by Columbia to redu@n®held for sale to their current mai
value and a $1.3 million loss on the bulk sale ju@bia of subprime loans. The net loss for thensonths ended June 30, 2007 includes a
$9.4 million charge by Columbia to reduce loangilfel sale to their current fair market value, #ie3 million loss on the bulk sale of
subprime loans and a $4.0 million charge to suppldrthe reserve for repurchased loans. For the thienths ended June 30, 2008 there was
no provision or recovery for repurchased loans.tRersix months ended June 30, 2008, the Compawgnized a reversal of the provision
for repurchased loans of $161,000. Also includeth@net loss on the sales of loans and secuaitiaable for sale for the six months ended
June 30, 2008 is a $122,000 gain on the redempfighares relating to the Company’s share of tt@Ahitial public offering.

Operating Expenses

Operating expenses were $11.4 million and $23.0amjlrespectively, for the three and six monthdezhJune 30, 2008, as compared to §
million and $28.8 million, respectively, in the samrior year periods. The decrease in operatingresgs is primarily due to the shuttering of
Columbia in late 2007 which eliminated most, but @ of the expenses related to this entity. Algoerating expenses for the three and six
months ended June 30, 2007 included an expenske®fdillion representing the write-off of the preusly established goodwill on the
acquisition of Columbia. Operating expenses alsefid from a reduction in retirement plan expe3gerating expenses for the three and
six months ended June 30, 2008 include costsmgl&ti the opening of new branches in Freehold aadstfiwn, New Jersey.

Provision (benefit) for Income Taxes

Income tax expense (benefit) was an expense ofrilli6n and $3.6 million, respectively, for therée and six months ended June 30, 2008,
as compared to a benefit of $1.2 million and $3illan, respectively, for the same prior year peso

Liquidity and Capital Resources

The Company’s primary sources of funds are depgmitiscipal and interest payments on loans and gagebacked securities, proceeds fr
the sale of loans, Federal Home Loan Bank (“FHL&7) other borrowings and, to a lesser extent, invexst maturities. While scheduled
amortization of loans is a predictable source ofitj deposit flows and mortgage prepayments agadlgiiafluenced by interest rates,
economic conditions and competition. The Comparsydiber sources of liquidity if a need for addiibfunds arises, including various lines
of credit.

At June 30, 2008 the Company had outstanding ogletrfiorrowings from the FHLB of $8.0 million as cpared to $58.0 million in
overnight borrowings at December 31, 2007. The Camptilizes the overnight line to fund short-tdiquidity needs. The Company had
total FHLB borrowings, including overnight borrowis, of $329.0 million at June 30, 2008, a decréase $405.0 million at December 31,
2007.

The Company’s cash needs for the six months enatesl 30, 2008 were primarily satisfied by principayments on loans and mortgage-
backed securities, proceeds from the sale of mgetézans held for sale and
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increased deposits. The cash was principally atllifor loan originations and to reduce FHLB bormgs. For the six months ended June 30,
2007, the cash needs of the Company were primsatigfied by principal payments on loans and mggaacked securities, maturities or
calls of investment securities, proceeds from tie sf mortgage loans held for sale and the issuahdebt in the form of trust preferred
securities. The cash provided was principally usedhe origination of loans and the repurchaseamfimon stock.

In the normal course of business, the Companynelytienters into various off-balance sheet commitisigorimarily relating to the
origination and sale of loans. At June 30, 2008stamding commitments to originate loans totale@.$2nillion; outstanding unused lines of
credit totaled $182.8 million; and outstanding coitnments to sell loans totaled $9.6 million. The @amy expects to have sufficient funds
available to meet current commitments arising @ribrmal course of business.

Time deposits scheduled to mature in one yearssrtietaled $299.6 million at June 30, 2008. Bagexh thistorical experience management
estimates that a significant portion of such depasill remain with the Company.

Under the Company'’s stock repurchase programsestudOceanFirst Financial Corp. common stock negurchased in the open market
and through other privately-negotiated transactiémasn time-to-time, depending on market conditiofise repurchased shares are held as
treasury stock for general corporate use. Forithmenths ended June 30, 2008, the Company diguahase any shares of common stock
compared with purchases of 49,701 shares for #menths ended June 30, 2007 at a total cost dfiilion. At June 30, 2008, there were
489,062 shares remaining to be repurchased unel@xthting stock repurchase program. Cash dividdedired and paid during the first six
months of 2008 were $4.7 million as compared t® $illion in the same prior year period. On July 2808, the Board of Directors declared
a quarterly cash dividend of twenty cents ($.2@)qmnmon share. The dividend is payable on Aug&s2@08 to stockholders of record at
the close of business on August 1, 2008.

The primary sources of liquidity specifically awale to OceanFirst Financial Corp., the holding pany of OceanFirst Bank, are capital
distributions from the banking subsidiary, borrogsrand the issuance of debt and trust preferradiges. For the first six months of 2008,
OceanFirst Financial Corp. received no dividendnpants from OceanFirst Bank and, therefore, hasd@n existing liquidity and short-term
borrowings. OceanFirst Financial Corp.’s abilityctantinue to pay dividends and repurchase stodkoeipartly dependent upon capital
distributions from OceanFirst Bank which may beerdely affected by capital constraints imposediey@ffice of Thrift Supervision
(“OTS"). Pursuant to OTS regulations, a notice is requindaktfiled with the OTS prior to the Bank payindigidend to OceanFirst Financ
Corp. The OTS has the regulatory authority to negjthie Bank to maintain tier one core and tot&l-based capital ratios that are higher than
those required to be “well capitalized,” which nragtrict the Bank’s ability to pay dividends to #empany. If the Company requires
dividends from the Bank to meet its liquidity negitisvill file the required notice with the OTS; Wwever, the Company cannot predict whe
the OTS will approve the Bank’s request to payvédeind to OceanFirst Financial Corp. The OTS magjplorove a proposed dividend,
notwithstanding the Bank’s compliance with its ¢apiequirements, if the dividend raises safety smahdness concerns or if the dividend
would violate a prohibition contained in any statuegulation or agreement between the Bank an@T&or a condition imposed on the
Bank by the OTS. If the OTS disapproves the Band¢giest to pay a dividend to the Company, the Compzay not have the liquidity
necessary to pay a dividend in the future or pdividlend at the same rate as historically paidyeable to repurchase its stock. At June 30,
2008, OceanFirst Financial Corp. held $389,00(shcand $5.1 million in investment securities aldé for sale. At June 30, 2008, the
Company had committed to sell $3.0 million of inweent securities. Additionally, OceanFirst FinahGarp. has an available line of credit
for up to $4.0 million of which $525,000 was drawmon at June 30, 2008.

At June 30 2008, the Bank exceeded all of its mguy capital requirements with tangible capita$af7.3 million, or 7.8% of total adjusted
assets, which is above the required level of $a8lon or 1.5%; core capital of $147.3 million @r8% of total adjusted assets, which is
above the required level of $56.4 million, or 3.08d risk-based capital of $157.2 million, or 12.@#4isk-weighted assets, which is above
the required level of $98.7 million or 8.0%. ThenRas considered a “well-capitalized” institutionder the Office of Thrift Supervision’s
Prompt Corrective Action Regulations.

Off-Balance-Sheet Arrangements and Contractual Obtations

In the normal course of operations, the Companyegeg in a variety of financial transactions thatdécordance with generally accepted
accounting principles, are not recorded in therfaial statements. These transactions
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involve, to varying degrees, elements of credigriast rate, and liquidity risk. Such transactiaresused for general corporate purposes or for
customer needs. Corporate purpose transactionssaceto help manage credit, interest rate, andbiiguisk or to optimize capital. Customer
transactions are used to manage customers’ redoestsmding. These financial instruments and cotmmants include unused consumer lines
of credit and commitments to extend credit. The @any also has outstanding commitments to sell laamsunting to $9.6 million.

The following table shows the contractual obligati@f the Company by expected payment period dsreé 30, 2008 (in thousands):

More than
Less than
Contractual Obligation Total One year 1-3 years 3-5 years 5 years
Debt Obligations $430,76( $190,26( $180,00( $33,00C $27,50(
Commitments to Originate Loal 29,24« 29,24« — — —
Commitments to Fund Unused Lines of Crt 182,77.  182,77: — — —

Debt obligations include borrowings from the FHLScurities Sold under Agreements to Repurchasetied borrowings. The borrowings
have defined terms and, under certain circumsta$dés0 million of the borrowings from the FHLB arellable at the option of the lender
and $27.5 million of the other borrowings are dallisat the option of the Company.

Commitments to originate loans and commitmentsitolfunused lines of credit are agreements to keadcustomer as long as there is no
violation of any condition established in the caotr Commitments generally have fixed expiratiotedar other termination clauses and may
require payment of a fee. Since some of the comemtmare expected to expire without being drawmutie total commitment amounts do
not necessarily represent future cash requirem&htsCompany’s exposure to credit risk is represkby the contractual amount of the
instruments.

Non-Performing Assets

The following table sets forth information regamglithe Company’s non-performing assets consistimgpataccrual loans and Real Estate
Owned (“REO”). It is the policy of the Company tease accruing interest on loans 90 days or motadpar in the process of foreclosure.

December 31
June 30,
2008 2007
(dollars in thousands)

Non-performing loans

Real estat— One-to-four family $ 7,652 $ 6,62
Commercial Real Esta 4,77C 1,04(
Constructior 23¢ —
Consume 1,21¢ 58€
Commercial 53¢ 49¢
Total nor-performing loan: 14,407 8,741
REO, net 1,182 43¢
Total nor-performing asset $15,58¢ $ 9,17¢
Allowance for loan losses as a percent of totahso@@ceivabl .6€% .62%
Allowance for loan losses as percent of total-performing loan: 75.7¢ 119.7¢
Non-performing loans as a percent of total loans rexsa .87 .52
Non-performing assets as a percent of total a: .83 A8

The non-performing loan total includes $1.4 milloirepurchased one-to-four family and consumendaand $3.9 million of one-to-four
family and consumer loans previously held for saleich were written down to their fair market valnea prior period. The increase in non-
performing loans is primarily related to three
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commercial loan relationships totaling $4.3 milliwhich became non-performing during 2008. BasetherCompany'’s analysis of collateral
values, no losses are expected on any of thesadtaionships. The largest non-performing loaatiehship totals $1.8 million and is
secured by commercial real estate under a corftrastile of $2.4 million. The second loan relatiwpgotals $1.5 million and is secured by
commercial real estate under a contract for safl & million. The third loan relationship, whiabtals $1.0 million, is in technical default ¢

to the loan’s maturity, although interest paymemtscurrent. The estimated collateral value of lttas is $2.9 million. The Company also
classifies assets in accordance with certain régylguidelines. At June 30, 2008 the Company Had $hillion designated as Special
Mention, $16.7 million classified as Substandard $86,000 classified as Doubtful as compared t2 88llion, $12.4 million and $15,000,
respectively, at December 31, 2007. The largesstanbdard relationship at June 30, 2008 is compo$édo loans totaling $2.2 million for a
service business for which operating revenue iaoently supporting the debt obligation. The ®ane current as to payments. The largest
Special Mention relationship at June 30, 2008 cisedrseveral credit facilities to a large, reahtsshgency with an aggregate balance of
million which was current as to payments, but ciz&éd due to poor operating results. The loansatared by commercial real estate and the
personal guarantee of the principals.

Private Securities Litigation Reform Act Safe Harba Statement

In addition to historical information, this quattereport contains certain forward-looking statetsemhich are based on certain assumptions
and describe future plans, strategies and expextatif the Company. These forward-looking statemarg generally identified by use of the
words “believe,” “expect,” “intend,” “anticipate;estimate,” “project,” or similar expressions. TGempany’s ability to predict results or the
actual effect of future plans or strategies is iehély uncertain. Factors which could have a matediverse effect on the operations of the
Company and the subsidiaries include, but areimiteld to, changes in interest rates, general aninoonditions, legislative/regulatory
changes, monetary and fiscal policies of the U.@&@Bnment, including policies of the U.S. Treasamng the Board of Governors of the
Federal Reserve System, the quality or composifdhe loan or investment portfolios, demand farigroducts, deposit flows, competition,
demand for financial services in the Company’s retgkea and accounting principles and guideliness@ risks and uncertainties should be
considered in evaluating forward-looking statememid undue reliance should not be placed on staisiriEhe Company does not
undertake—and specifically disclaims any obligatieo publicly release the result of any revisiondgalihmay be made to any forward-
looking statements to reflect events or circumstarafter the date of such statements or to refiecbccurrence of anticipated or
unanticipated events. Further description of thksriand uncertainties to the business are includdedm 1, Business and Iltem 1A, Risk
Factors of the Company’s 2007 Form 10-K.
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

The Company'’s interest rate sensitivity is monitbilerough the use of an interest rate risk (“IRRYdel. The following table sets forth the

amounts of interest-earning assets and interesidgdéabilities outstanding at June 30, 2008 whiatre anticipated by the Company, based
upon certain assumptions, to reprice or matureah ef the future time periods shown. At June 808the Company’s one-year gap was
negative 8.50% as compared to negative 9.57% atrbieer 31, 2007.

More than More than More than
3 Months 3 Months to 1 Yearto 3 Years to More than
At June 30, 2008 or Less 1 Year 3 Years 5 Years 5 Years Total
(dollars in thousands)
Interes-earning assets: (.
Interest-earning deposits and short-term
investments $ 2,73 $ — $ — $ — $ — $  2,73(
Investment securitie 55,00( — 303 — 7,961 63,27(
FHLB stock — — — 19,38: 19,38:
Mortgage-backed securitie 11,64¢ 14,17¢ 12,63¢ 7,44 63€ 46,54¢
Loans receivable (z 231,21; 365,67¢ 512,66: 244,18. 291,86¢ 1,645,60!
Total interes-earning asset 300,58° 379,85t 525,60: 251,62¢ 319,85: 1,777,52
Interes-bearing liabilities:
Money market deposit accout 3,80z 11,407 30,42( 38,02¢ — 83,65
Savings accoun 10,71( 27,87¢ 74,34« 92,92¢ — 205,86:
Interes-bearing checking accour 216,46t 38,77« 103,39¢ 129,25 — 487,89:
Time deposit: 149,33¢ 150,35 84,42 16,28t 4,62¢ 405,02¢
FHLB advance: 38,00( 88,00( 170,00( 33,00( — 329,00(
Securities sold under agreements to repurc 73,73t — — — — 73,73t
Other borrowing 23,02¢ — — — 5,00( 28,02¢
Total interes-bearing liabilities 515,07" 316,41 462,58 309,49. 9,62¢ 1,613,19
Interest sensitivity gap (< $(214,490 $ 63,43¢ $ 63,01t $ (57,869 $310,22¢ $ 164,33(
Cumulative interest sensitivity g: $(214,490)  $(151,05) $(88,039)  $(145,89()  $164,33( $ 164,33(
Cumulative interest sensitivity gap as a percenbia
interes-earning assel (12.00)% (8.50% (4.95% (8.21)% 9.24% 9.24%

(1)

Interest-earning assets are included in thegén which the balances are expected to be regiedland/or repriced as a result of

anticipated prepayments, scheduled rate adjustmemdscontractual maturitie

For purposes of the gap analysis, loans reb&hiacludes loans held for sale and non-perfornhiags gross of the allowance for loan
losses, unamortized discounts and deferred loam

Interest sensitivity gap represents the differdret@veen intere-earning assets and intei-bearing liabilities

()
(3)

Additionally, the table below sets forth the Comyiarexposure to interest rate risk as measurethéyhange in net portfolio value (“NPV”)
and net interest income under varying rate shoslaf dune 30, 2008 and December 31, 2007. All nuistlused to measure interest rate
sensitivity involve the use of assumptions, whiciyrtend to oversimplify the manner in which actyialds and costs respond to changes in
market interest rates. The Company’s interestsamsitivity should be reviewed in conjunction witle financial statements and notes thereto
contained in the Company’s Annual Report for tharyended December 31, 2007.

June 30, 2008 December 31, 2007

Net Interest Income

Net Portfolio Value Net Interest Income Net Portfolio Value

Change in Interest Rates in Basis NPV NPV

Points (Rate Shock) Amount % Change Ratio Amount % Change Amount % Change Ratio Amount % Change
(dollars in thousands)

200 $136,72:  (22.9% 7.7% $57,06¢ (7.0% $125,18. (25.9% 6.8% $51,08.  (10.29%
100 158,03(  (10.2) 87  59,65¢ (34)  14967. (107 8.0  54,35( (4.4)
Static 175,95: — 94 61,73¢ — 167,67: — 8.7 56,87: —
(100) 182,86( 3.9 9.6 62,42, 1.1 171,05( 2.0 8.8 57,77( 1.€
(200) 172,73t (1.8 9.1  60,33¢ (2.3 163,05 (2.8) 84 56,24 (1.1)
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Iltem 4. Controls and Procedures

The Company’s management, including the Company’eipal executive officer and principal financificer, have evaluated the
effectiveness of the Company’s “disclosure contesld procedures,” as such term is defined in RBée15(e) promulgated under the
Securities Exchange Act of 1934, as amended, fxelange Act”). Based upon their evaluation, thegypal executive officer and principal
financial officer concluded that, as of the endhaf period covered by this report, the Companyssidsure controls and procedures were
effective. Disclosure controls and procedures lagecbntrols and other procedures that are designedsure that the information required to
be disclosed in the reports that the Company @itesubmits under the Exchange Act with the SEGgt¢corded, processed, summarized and
reported within the time periods specified in tH&CS rules and forms, and (2) is accumulated amdngonicated to the Company’s
management, including its principal executive aridgipal financial officers, as appropriate to alltimely decisions regarding required
disclosure. In addition, based on that evaluatioere were no changes in the Company’s internarabover financial reporting during the
quarter ended June 30, 2008 that have materidédgtafl, or are reasonably likely to materially affehe Company’s internal control over
financial reporting.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

The Company is not engaged in any legal proceedifigsnaterial nature at the present time. Frone tiotime, the Company is a party to
routine legal proceedings within the normal cowfbusiness. Such routine legal proceedings iratgregate are believed by management to
be immaterial to the Company’s financial conditamresults of operations.

Item 1A. Risk Factors
No material change.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds
Information regarding the Company’s common stogurehases for the three month period ended Jurn208®, is as follows:

Total Number of
Shares Purchased ¢

Part of Publicly Maximum Number of

Announced Plans o Shares that May Yet

Total Number of Average price Be Purchased Under

Period Shares Purchase Paid per Share Programs the Plans or Program:
April 1, 2008 through April 30, 200 -0- -0- -0- 489,06:
May 1, 2008 through May 31, 20! -0- -0- -0- 489,06
June 1, 2008 through June 30, 2! -0- -0- -0- 489,06:

On July 19, 2006, the Company announced its irdarb repurchase up to an additional 615,883 shareésb, of its outstanding common
stock.

Item 3. Defaults Upon Senior Securities
Not Applicable
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Item 4. Submission of Matters to a Vote of Securityolders

The annual meeting of stockholders was held on $/&008. The following directors were elected s of three years: Joseph J. Burke,
Angelo Catania and John R. Garbarino. The followingposals were voted on by the stockholders:

Proposal For Against Withheld/Abstain Broker Non-Votes
1) Election of Director:
Joseph J. Burk 10,357,72( — 352,795 —
Angelo Catani: 10,350,88: — 359,632 —
John R. Garbarin 10,085,24¢ — 625,266 —

2) Ratification of the
appointment of KPMG
LLP as independent
registered public

S b 10,598,806 95,110 16,599 —
accounting firm of the
Company for the fiscal
year ending December 31,
2008.
Item 5. Other Information
Not Applicable
Item 6. Exhibits
Exhibits:
3.1 Certificate of Incorporation of OceanFirst Finah&arp.*
3.2 Bylaws of OceanFirst Financial Corp.
4.0 Stock Certificate of OceanFirst Financial Cor
31.1 Rule 13i-14(a)/15+-14(c) Certification of Chief Executive Offici
31.2 Rule 13i-14(a)/15+-14(c) Certification of Chief Financial Offict
32.0 Section 1350 Certificatior

* Incorporated herein by reference into this docohieom the Exhibits to Form S-1, Registration 8taent, effective May 13, 1996, as
amended, Registration No.-80123.
**  |ncorporated herein by reference into this docunfrem the Exhibit to Form 1-K, Annual Report, filed on March 25, 20(
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SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causesdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

OceanFirst Financial Corp.
Registran

DATE: August 8, 2008 /s/ John R. Garbarir
John R. Garbarin
Chairman of the Board, President
and Chief Executive Office

DATE: August 8, 2008 /sl Michael J. Fitzpatric
Michael J. Fitzpatricl
Executive Vice President and
Chief Financial Officel
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Exhibit Index
Exhibit Description
31.1 Rule 13i-14(a)/15+14(c) Certification of Chief Executive Offic:
31.2 Rule 13i-14(a)/15+14(c) Certification of Chief Financial Offict

32.0 Section 1350 Certificatior
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John R. Garbarino, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of OceanFirst Financial Cory

Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materialdaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statememis,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act Rules
13a- 15(f) and 15¢ 15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarisanade known to us by others
within those entities, particularly during the etin which this quarterly report is being prepal

b.  Designed such internal control over financiglorting or caused such internal control over finaneporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c.  Evaluated the effectiveness of the registradisslosure controls and procedures and presentiisiquarterly report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this quarterly
report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financieporting that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reportir

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a. All significant deficiencies and material weagses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b.  Any fraud, whether or not material, that invalvaeanagement or other employees who have a sigmiffole in the registrant’s
internal control over financial reportin

Date: August 8, 2008 /s/ John R. Garbarir

John R. Garbarin
Chief Executive Office
(principal executive officer

22



Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Michael J. Fitzpatrick, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of OceanFirst Financial Cory

Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materialdaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statememis,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act Rules
13a- 15(f) and 15¢ 15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarisanade known to us by others
within those entities, particularly during the etin which this quarterly report is being prepal

b.  Designed such internal control over financiglorting or caused such internal control over finaneporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c.  Evaluated the effectiveness of the registradisslosure controls and procedures and presentiisiquarterly report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this quarterly
report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financieporting that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reportir

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a. All significant deficiencies and material weagses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b.  Any fraud, whether or not material, that invalvaeanagement or other employees who have a sigmiffole in the registrant’s
internal control over financial reportin

Date: August 8, 2008 /sl Michael J. Fitzpatric

Michael J. Fitzpatricl
Chief Financial Office
(principal financial officer’
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Exhibit 32.0

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADDED BY SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceasfHiinancial Corp. (the “Company”) on Form 10-Q tlee period ending June 30, 2008 as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), the undersigrextify, pursuant to 18 U.S.C. 81350, as
added by 8906 of the Sarbanes-Oxley Act of 200&; th

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. To my knowledge the information contained in the@&e fairly presents, in all material respects, fihancial condition and resul
of operations of the Company as of and for thegaecovered by the Repo

/s/ John R. Garbarir
John R. Garbarin
Chief Executive Office
August 8, 200¢

/sl Michael J. Fitzpatric
Michael J. Fitzpatricl
Chief Financial Office
August 8, 200¢
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