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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 10-Q

XI QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2007
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the transition period from to to
Commission file number 0-27428
(Exact name of registrant as specified in its chaetr) p

Delaware 22-3412577

(State or other jurisdiction of (I.R.S. Employer

incorporation or organization) Identification No.)

975 Hooper Avenue, Toms River, N. 087542009

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code(732)240-4500

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastf@s. YES NO O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer” and “large accelerated filem’Rule 12b-2 of the Exchange Act.

Large Accelerated Filerd Accelerated FilerX] Non-accelerated FileE]
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgje Act). YESO NO
As of August 6, 2007, there were 12,321,650 shafréise Registrant’'s Common Stock, par value $.01spare, outstanding.
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OceanFirst Financial Corp.
Consolidated Statements of Financial Condition
(dollars in thousands, except per share amounts)

ASSETS

Cash and due from ban

Investment securities available for s
Federal Home Loan Bank of New York stock, at «
Mortgagebacked securities available for s
Loans receivable, ni

Mortgage loans held for sa

Interest and dividends receival

Real estate owned, n

Premises and equipment, |

Servicing asse

Bank Owned Life Insuranc

Intangible Asset

Other asset

Total asset

LIABILITIES AND STOCKHOLDERS ' EQUITY

Deposits

Securities sold under agreements to repurchaseretdfi customer

Securities sold under agreements to repurchasethdtRederal Home Loan Ba
Federal Home Loan Bank advant

Other Borrowings

Advances by borrowers for taxes and insure

Other liabilities

Total liabilities

Stockholder' equity:
Preferred stock, $.01 par value, 5,000,000 shark®azed, no shares issu
Common stock, $.01 par value, 55,000,000 sharémareéd, 27,177,372 shares issued and 12,319,1d
12,262,307 shares outstanding at June 30, 200Deaceimber 31, 2006, respectiv:
Additional paic-in capital
Retained earning
Accumulated other comprehensive |
Less: Unallocated common stock held by EmployeekS@wnership Pla
Treasury stock, 14,858,252 and 14,915,065 sharthmat30, 2007 and December 31, 2006,
respectively
Common stock acquired by Deferred Compensation
Deferred Compensation Plan Liabil
Total stockholder equity

Total liabilities and stockholde’ equity

See accompanying Notes to Unaudited ConsolidateahEial Statements.

1

December 31

June 30,
2007 2006
(Unaudited)

$ 28,34t $ 32,20«
66,81: 82,38¢
24,07: 25,34¢
61,33¢ 68,36¢
1,698,51! 1,701,42!
14,97t 82,94:
7,92 8,08:
32¢ 28¢
17,68¢ 18,19¢
9,65( 9,787
37,76 37,14¢
48 1,11¢
10,31( 9,71¢
$1,977,76; $2,077,00:
$1,306,89: $1,372,32i
69,82 50,98:
13,00¢( 34,00(
416,00( 430,50(
28,20( 17,50(
9,00( 7,745
11,172 31,62¢
1,854,08: 1,944,68.
272 272
202,84 201,93¢
153,58« 164,12:
(802) (470)
(5,869 (6,369
(226,35) (227,170
1,58¢ 1,45}
(1,589 (1,457
123,67 132,32(
$1,977,76. $2,077,00:
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OceanFirst Financial Corp.
Consolidated Statements of Operations
(in thousands, except per share amounts)

Interest income
Loans
Mortgage-backed securitie
Investment securities and ott
Total interest incom

Interest expenst
Deposits
Borrowed funds
Total interest expens
Net interest incom
Provision for loan losse
Net interest income after provision for loan los
Other income (loss
Loan servicing incom
Fees and service charc
Net (loss) gain and lower of cost or market adj&sihon sales of loans and securities
available for sali
Net income from other real estate operati
Income from Bank Owned Life Insuran
Other
Total other income (los:
Operating expense
Compensation and employee bene
Occupancy
Equipment
Marketing
Federal deposit insuran
Data processin
General and administrati\
Goodwill impairment
Total operating expens
(Loss) income before (benefit) provision for incotares
(Benefit) provision for income tax:
Net income (loss

Basic earnings (loss) per shi
Diluted earnings (loss) per she
Average basic shares outstand
Average diluted shares outstand

See accompanying Notes to Unaudited ConsolidateahEial Statements.

2

For the three months
ended June 30,

For the six months
ended June 30,

2007 2006 2007 2006
(Unaudited) (Unaudited)
$26,23¢  $26,207 $53,58:! $51,22]
714 831 1,43¢ 1,70t
1,60( 1,53( 3,90¢ 3,422
28,55 28,56¢ 58,92¢ 56,35
9,12 8,021 18,45: 15,10:
6,731 6,13¢ 13,36¢ 11,42¢
15,85« 14,157 31,811 26,52¢
12,69¢ 14,41: 27,10¢ 29,82¢
11C — 45C 50
12,58¢ 14,41 26,65¢ 29,77¢
10¢€ 147 23C 273
2,98¢ 2,83( 5,782 5,17¢
(3,24¢)  3,28( (12,83  4,95¢
38 — 19 —
318 28C 61¢ 54¢

30 4 35 10

22 6,541  (6,14§)  10,96¢
7,61z 7,871 15,47: 15,25¢
1,252 1,13¢ 2,45¢ 2,32(

53¢ 582 1,08¢ 1,20¢
37C 391 68€ 69¢

141 134 277 267

85¢ 80t 1,76 1,71C

2,97¢ 2,61( 6,07t 5,252

_ _ 1,01¢ —
13,74 13,53¢ 28,83¢ 26,71
(930) 7,417 (8,329 14,03
(1,207  2,56F (3,179  4,86¢
$ 277 $485. $ (514H $ 9,16¢
$ 00z $ 04z $ (045 $ 0.7¢
$ 00z $ 041 $ (045 $ 0.77
11,52( 11,51¢ 11,50: 11,61¢
11,60 11,83 11,50: 11,95¢
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OceanFirst Financial Corp.
Consolidated Statements of
Changes in Stockholders’ Equity(Unaudited)

(in thousands, except per share amounts)

Common
Stock
Accumulated Acquired by
Other Employee Deferred Deferred
Common  Additional Comprehensive Stock Compensatior Compensatior
Paid-In Retained Ownership Treasury
Stock Capital Earnings Loss Plan Stock Plan Plan Liability Total
Balance at
December 31,20C $ 27z $197,62. $164,61: $ (1,229 $ (7,472 $(215,02) $ 1,38: $ (1,387 $138,78:
Comprehensive
income:
Net income — — 9,16¢€ — — — — — 9,16¢€
Other
comprehensiv
income:
Unrealize(
loss on
securiti
(net of
tax
benefit
$232) — — — (337) — — — — (337)
Total comprehensive
income 8,82¢
Stock awarc — 217 — — — — — — 217
Tax benefit of stock
plans — 892 — — — — — — 892
Purchase 555,248
shares of commor
stock — — — — — (12,787 — — (12,787
Allocation of ESOP
stock — — — — 552 — — — 552
ESOP adjustmet — 95( — — — — — — 95C
Cash dividend - $.40
per share — — (4,635 — — — — — (4,635
Exercise of stock
options — — (1,609 — — 2,83¢ — — 1,22
Purchase of stock for
the deferred
compensation pla — — — — — — 121 (127) —
Balance at June 30,
2006 $ 27z $199,68( $167,53: $ (1,560 $ (6,920) $(224,97) $ 150¢ $ (1,504 $134,03:
Balance at
December 31,20C $ 27z $201,93t $164,12. $ 470 $ (6,369 $(227,170 $ 1,457 $ (1,457 $132,32(
Comprehensive los
Net loss — — (5,145 — — — — — (5,145
Other
comprehensi
loss:
Unrealized
loss on
securitie
(net of
tax
benefit
$229) — — — (332 — — — — (332)
Total comprehensive
loss (5,477



Stock award: — 22t — — — — — — 22t
Treasury stock

allocated to

restricted stock

plan — (295) ©)] — — 29¢ — — —
Tax benefit of stock

plans — 321 — — — — — — 321

Purchase 49,701
shares of commor

stock — — — — — (1,119 — — (1,119
Allocation of ESOP

stock — — — — 50¢ — — — 50&
ESOP adjustmet — 654 — — — — — — 654
Cash dividend - $.40

per share — — (4,527 — — — — — (4,522)
Exercise of stock

options — — (867) — — 1,62 — — 76C
Sale of stock for the

deferred

compensation pla — — — — — — 131 (137) —
Balance at June 30,

2007 $ 27z $202,84: $15358: $ (802) $ (5,869 9$(226,35) $ 158 $ (1,58 $123,67-

See accompanying Notes to Unaudited ConsolidateahEial Statements.
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows
(dollars in thousands)

For the six months
ended June 30,

2007 2006
(Unaudited)
Cash flows from operating activitie
Net (loss) incom $ (5,145 $ 9,16¢
Adjustments to reconcile net (loss) income to mshcprovided by (used in) operating activiti
Depreciation and amortization of premises and egaigt 1,03z 1,01¢€
Amortization of ESOF 50t 552
ESOP adjustmet 654 95C
Stock awarc 22t 217
Amortization of servicing ass 1,12: 1,013
Amortization and impairment of intangible ass 1,06¢ 51
Net premium amortization in excess of discount eti@n on securitie 71 13z
Net amortization of deferred costs and discount®ans 52¢ 292
Provision for loan losse 45(C 50
Lower of cost or market wri-down on loans held for sa 9,40( —
Provision for repurchased loa 3,96( —
Net gain on sales of loans and securi (52¢) (4,959
Loans repurchase (14,946 —
Proceeds from sales of mortgage loans held for 297,70 265,27t
Mortgage loans originated for st (228,84") (291,38)
Increase in value of Bank Owned Life Insura (61¢) (54¢)
Decrease (increase) in interest and dividendsvabls 162 (470
Increase in other ass¢ (369 (79¢)
(Decrease) increase in other liabilit (16,257) 5,47¢
Total adjustment 55,32¢ (23,137)
Net cash provided by (used in) operating activi 50,18! (13,96¢6)
Cash flows from investing activitie
Net increase in loans receival (2,419 (87,029
Proceeds from maturities or calls of investmentigées available for sal 15,78( 20C
Purchase of investment securities available far (681) (74¥%)
Proceeds from sale of investment securities aveailao sale — 437
Proceeds from sale of mortgi-backed securities available for s — 6,242
Purchase of mortga-backed securities available for s — (6,439
Principal payments on mortge-backed securities available for s 6,87: 9,85¢
Decrease (increase) in Federal Home Loan Bank of Xerk stock 1,27z (3,909
Net proceeds from sales of real estate ov 33¢ —
Purchases of premises and equipn (520 (1,970
Net cash provided by (used in) investing activi 20,65! (83,349
Continuet
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OceanFirst Financial Corp.
Consolidated Statements of Cash Flows (Continued)
(dollars in thousands)

Cash flows from financing activitie
(Decrease) increase in depo:
Increase in shc-term borrowings
Repayments of securities sold under agreemeneptochase with the Federal Home Loan B
Proceeds from Federal Home Loan Bank adva
Repayments of Federal Home Loan Bank adva
Proceeds from other borrowin
Increase in advances by borrowers for taxes andanse
Exercise of stock optior
Dividends paic
Purchase of treasury sto
Tax benefit of stock plar
Net cash (used in) provided by financing activi
Net (decrease) increase in cash and due from t
Cash and due from banks at beginning of pe
Cash and due from banks at end of pe

Supplemental Disclosure of Cash Flow Informati
Cash paid during the period ft
Interest
Income taxe:
Non cash activities
Transfer of loans receivable to real estate ov
Transfer of securities sold under agreements torofase to advanc

See accompanying Notes to Unaudited ConsolidateahEial Statements.

5

For the six months
ended June 30,

2007 2006
(Unaudited)
$(65,439  $ 21,36"
18,34: 53,34(
(15,000 —
35,00( 110,00(
(55,000) (78,000)
10,70( 6,10(C

1,257 1,90¢
76C 1,22}
(4,527) (4,635
(1,117 (12,789
321 892
(74,690 99,41¢
(3,85¢) 2,10:
32,20 31,10¢
$28,34¢ $ 33,21’
$ 32,18¢ $ 25,91
86 1,90(

38C —
6,00( 15,00(
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OceanFirst Financial Corp.
Notes To Unaudited Consolidated Financial Statemesat

Note 1. Summary of Significant Accounting Policies

The accompanying unaudited consolidated finanté@éments include the accounts of OceanFirst Fiab@orp. (the “Company”) and its
wholly-owned subsidiary, OceanFirst Bank (the “Bgrdnd its wholly-owned subsidiaries, Columbia Hohwans, LLC, OceanFirst REIT
Holdings, LLC, and OceanFirst Services, LLC.

The interim consolidated financial statements ctfédl normal and recurring adjustments which arg¢he opinion of management, conside
necessary for a fair presentation of the finanoialdition and results of operations for the peripassented. The results of operations for the
three and six months ended June 30, 2007 are nessarily indicative of the results of operatidmstimay be expected for all of 2007.

Certain information and note disclosures normaliuded in financial statements prepared in accweavith generally accepted accounting
principles have been condensed or omitted, purgoahe rules and regulations of the SecuritiesExchange Commission (the “SEC”).

These unaudited consolidated financial statemdutslgd be read in conjunction with the audited cdidsted financial statements and notes
thereto included in the Company’s Annual Repoi$tockholders on Form 10-K for the year ended Deezrh, 2006.

Earnings per Share

The following reconciles shares outstanding foidaad diluted earnings per share for the threesanthonths ended June 30, 2007 and .
(in thousands):

Three months ended Six months ended

June 30, June 30,
2007 2006 2007 2006

Weighted average shares issued net of Treasurgs 12,31¢ 12,43. 12,31. 12,55(
Less: Unallocated ESOP sha (710 (837) (725) (853)

Unallocated incentive award shares and shareshyedgferred compensation pl (88) (76) (83 (78)
Average basic shares outstand 11,52( 11,51¢ 11,50 11,61¢
Add: Effect of dilutive securities

Stock options 20 23¢ — 264

Incentive awards and shares held by deferred cosagien plar 67 74 — 73
Average diluted shares outstand 11,607 11,83, 11,50 11,95¢

For the three months ended June 30, 2007 and 2068),000 and 919,000, respectively, antidilutitoels options were excluded from
earnings per share calculations. For the six moatided June 30, 2007 and 2006, 1,262,000 and &g6@pectively, antidilutive stock
options were excluded from earnings per share lzdlons. In addition, for the six months ended JB8g2007, 131,000 antidilutive potential
shares of common stock have been excluded froroaleelation of average diluted shares outstandiaghe Company incurred a net loss for
the period.

Comprehensive (Loss) Income

For the three month periods ended June 30, 2002@06| total comprehensive (loss) income, repr@sgmiet income plus or minus the
change in unrealized gains or losses on secuatiaable for sale amounted to $(22,000) and $40088 respectively. For the six months
ended June 30, 2007 and 2006 total comprehensiss) (ihcome amounted to $(5,477,000) and $8,829,000

6
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Note 2. Loans Receivable, Net
Loans receivable, net at June 30, 2007 and DeceBih@006 consisted of the following (in thousands)

June 30, 200 December 31, 20C

Real estate
One- to-four family $1,135,51. $ 1,231,71
Commercial real estate, mi- family and lanc 329,49! 306,28t
Constructior 11,40: 13,47*
Consume 202,65 190,02¢
Commercial 42,88t 49,69:
Total loans 1,721,95: 1,791,20:
Loans in proces (3,035 (2,319
Deferred origination costs, n 5,192 5,72:
Allowance for loan losse (10,619 (10,239
Total loans, ne 1,713,49 1,784,36!
Less: Mortgage loans held for s 14,97¢ 82,94:
Loans receivable, ni $1,698,51! $ 1,701,422

Note 3. Reserve for Repurchased Loans

An analysis of the Reserve for Repurchased Loanthéothree and six months ended June 30, 200fsl(in thousands). There was no
balance in the reserve at June 30, 2006. The mgemcluded in other liabilities in the accompiagystatement of financial condition.

Three months ende: Six months endes

June 30, 2007 June 30, 2007

Balance at beginning of peri $ 9,78 $ 9,60(
Provision charged to operatio — 3,96(
Loss on loans repurchas (4,386 (8,169
Balance at end of peric $ 5,39i $ 5,39i

The reserve for repurchased loans is establishprbtade for expected losses related to outstanidiag repurchase requests and additional
repurchase requests which may be received on fmangusly sold to investors. At June 30, 2007,Baek had repurchased $14.9 million in
loans from investors and had unresolved loan réyase requests of $13.2 million. The Company isetiily evaluating the propriety of these
repurchase requests and the options availablet@dmpany to resolve such requests.

Note 4. Deposits
The major types of deposits at June 30, 2007 amei@ber 31, 2006 were as follows (in thousands):

June 30, 200’ December 31, 200
Type of Accoun
Nor-interes-bearing $ 118,82 $ 114,95(
Interes-bearing checkini 404,29’ 408,66¢
Money market depos 92,72 105,57:
Savings 197,55: 200,54«
Time deposit: 493,49’ 542,59’

$1,306,89. $ 1,372,32
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Note 5. Recent Accounting Pronouncements

In February 2007, the Financial Accounting Standd@dard (“FASB”) issued Statement of Financial Azeting Standards (“SFAS”)

No. 159,“The Fair Value Option for Financial Assets anddfinial Liabilities”. SFAS No. 159 permits entitimschoose to measure many
financial instruments and certain other items &itvalue. The objective is to improve financial ogting by providing entities with the
opportunity to mitigate volatility in reported eamgs caused by measuring related assets andtiebitiifferently without having to apply
complex hedge accounting provisions. The statemesffective as of the beginning of an entity'sfifiscal year that begins after
November 15, 2007 with early adoption permittedfahe beginning of a fiscal year that begins obefore November 15, 2007. T
Company does not expect the adoption of statementi5B to have a material impact on its finandialesnents.

In September 2006, the FASB issued SFAS No. 1580y Value Measurements.” This Statement defingsviiue, establishes a framework
for measuring fair value in generally accepted aotiag principles, and expands disclosures abdutvéue measurements. This Statement
applies under other accounting pronouncementgédigaire or permit fair value measurements, the FAS@ng previously concluded in
those accounting pronouncements that fair valtieeiselevant measurement attribute. Accordinglig, 8tatement does not require any new
fair value measurements. The Statement is effe@iviscal years beginning after November 15, 288d interim periods within those fiscal
years. The Company does not expect the adopti®iadément No. 157 to have a material impact ofinigsicial statement:

In June 2006, the FASB issued FASB Interpretation48, “Accounting for Uncertainty in Income TaxeBhe interpretation clarifies the
accounting for uncertainty in income taxes recogaiin an enterprise’s financial statements in at@moce with FASB Statement 109 —
“Accounting for Income Taxes.” This Interpretatipresents a recognition threshold and measurenteibiugé for the financial statement
recognition and measurement of a tax position take¥xpected to be taken in a tax return. The Compaopted the Interpretation effective
January 1, 2007. The adoption of Interpretation 48did not have a material impact on the Compafigancial statements.

In March 2006, the FASB issued SFAS No. 156, “Agtmg for Servicing of Financial Assets.” SFAS Nd0, “Accounting for Transfers
and Servicing of Financial Assets and Extinguishtmiefi Liabilities,” establishes, among other thintee accounting for all separately
recognized servicing assets and servicing liabditSFAS No. 156 amends Statement 140 to requitellseparately recognized servicing
assets and servicing liabilities be initially memslat fair value, if practicable. This Statemestnpits, but does not require, the subsequent
measurement of separately recognized servicingsaard servicing liabilities at fair value. An dntihat uses derivative instruments to
mitigate the risks inherent in servicing assets sa#icing liabilities is required to account fbose derivative instruments at fair value. Ur
this Statement, an entity can elect subsequentdhie measurement to account for its separatetygrézed servicing assets and servicing
liabilities. By electing that option, an entity mainplify its accounting because this Statementniisrincome statement recognition of the
potential offsetting changes in fair value of thesevicing assets and servicing liabilities andv@give instruments in the same accounting
period. The Company adopted the Statement effegtimeary 1, 2007. The adoption of SFAS No. 156dichave a material impact on the
Company’s financial statements.

Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations
Critical Accounting Policies

Note 1 to the Compar's Audited Consolidated Financial Statements ferytbar ended December 31, 2006 included in the @oypAnnua
Report on Form 10-K for the year ended DecembeRBQ6, as supplemented by this report, containsrargry of significant accounting
policies. Various elements of these accountingcpesi by their nature, are inherently subject torestion techniques, valuation assumptions
and other subjective assessments. Certain assetaraied in the consolidated statements of firdrogindition at fair value or the lower of
cost or fair value. Policies with respect to thehmeologies used to determine the allowance fan loases, the reserve for repurchased loans
the valuation of Mortgage Servicing Rights and juegts regarding securities impairment are the writital accounting policies because
they are important to the presentation of the Camisafinancial condition and results of operatioimyolve a higher degree of complexity

and require management to make difficult and subjejudgments
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which often require assumptions or estimates abigily uncertain matters. The use of different jugats, assumptions and estimates could
result in material differences in the results oéigtions or financial condition. These critical @aating policies and their application are
reviewed periodically and, at least annually, vt Audit Committee of the Board of Directors.

Summary

The Company'’s results of operations are primardgaehdent on net interest income, which is the miffee between the interest income
earned on interest-earning assets, such as lodrievastments, and the interest expense on intbessing liabilities, such as deposits and
borrowings. The Company also generates non-intéresine such as income from loan sales, loan sagyitoan originations, merchant
credit card services, deposit accounts, the saddterhative investments, trust and asset manageseerices and other fees. The Company’s
operating expenses primarily consist of compensatitd employee benefits, occupancy and equipmerkeating, data processing and
general and administrative expenses. The Compaegigts of operations are also significantly afeldby general economic and competitive
conditions, particularly changes in market interasgés, government policies and actions of regnjagencies.

During the second quarter, the Board of Directdithe Bank determined to discontinue the operatafrGolumbia Homes Loans, LLC, the
Bank’s mortgage banking subsidiary, while retairting loan servicing portfolio and two small loamguction offices which will be merged
into the Bank’s operations. Columbia originatedildgroduct line of residential mortgage loans utthg the origination of subprime
mortgage loans. These subprime loans were ordjreoit to investors in the normal course of busin@se loan sale agreements may have
required Columbia to repurchase certain loans ptesly sold in the event of an early payment defagherally defined as the failure by the
borrower to make a payment within a designatedpezarly in the loan term. Columbia may also repase a loan in the event of a breach to
a representation or warranty. Columbia experiemeely payment defaults primarily related to subgrimortgage loans with 100% financing
relative to the value of the underlying propertyring the first quarter of 2007, Columbia origirdi&38.2 million in subprime loans of which
$8.7 million were loans with 100% financing. In Mbar2007, the Company discontinued the originatioallcsubprime loans. For the six
months ended June 30, 2007, Columbia recordeddanditlion charge to increase the reserve for loautgect to repurchase. There was no
charge for the three months ended June 30, 2003 rd@$erve was established to account for Coluralmatential obligation to repurchase
loans. Columbia also maintains an inventory of foheld for sale. These loans were originated figr teeinvestors, however, a large amount
of subprime loans remained unsold at March 31, 20@/to a significant decline in liquidity in thelprime loan market during the first
quarter of 2007, primarily related to changes wrestor product specifications. The loans weredtjtiunderwritten to the specifications of
particular investors and were generally intendeldetsold in bulk. When the investors’ product sfiegiions changed, there was an absence
of traditional buyers for these loans creatingdigmificant decline in liquidity in the subprimeaio market. During the second quarter of 2(
Columbia closed on a bulk sale of subprime loarhk wistated principal balance of $42.6 million\idrich Columbia recognized a loss on
sale, net of reserves, of $1.3 million. Additiogalhcluded in the loss on sale of loans for thre¢hand six months ended June 30, 2007, are
charges of $2.3 million and $9.4 million, respeelyy incurred by Columbia to reduce loans heldsfle to their current fair market value. At
June 30, 2007, Columbia was holding subprime ledgtisa gross principal balance of $7.8 million andarrying value, net of reserves, of
$4.9 million.

Throughout the first quarter of 2007 the interest iyield curve was inverted, however, during #eoad quarter of 2007 longer-term rates
rose and, for a period of time, the interest ragddycurve had a modest upward slope. The flabvterited yield curve experienced throughout
most of 2006 and into 2007 has generally had ativegianpact on the Bank’s results of operations aetlinterest margin as interest-earning
assets, both loans and securities, are priced sidaimger-term indices, while interds¢aring liabilities, primarily deposits and borrogs, art
priced against shorter-term indices. The Bank teseally not repriced all core deposits (definedladeposits other than time deposits) at
the same pace as market increases in short-teenesttrates. Any upward repricing of core depasgdsld likely have a negative impact on
the Bank’s results of operations and net interesgin. Conversely, a prolonged steepening to thkl yiurve may have a small positive
impact on the Bank’s results of operations andnmtetest margin in the second half of 2007.
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Analysis of Net Interest Income

Net interest income represents the difference betvikcome on intere-earning assets and expense on interest-bearbititiés. Net interest
income depends upon the relative amounts of intei@sing assets and interest-bearing liabilitied the interest rate earned or paid on them.

The following tables set forth certain informatigiating to the Company for the three and six msmifded June 30, 2007 and 2006. The
yields and costs are derived by dividing incomexpense by the average balance of assets ortiiediliespectively, for the periods sho
except where noted otherwise. Average balancedaareed from average daily balances. The yieldsanstis include certain fees which are
considered adjustments to yields.

FOR THE QUARTERS ENDED JUNE 30,

2007 2006
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST COST BALANCE INTEREST COST

(Dollars in thousands)
Assets

Interes-earnings asset
Interest-earning deposits and short-term

investment: $ 808 $ 10t 52(% $ 889% $ 10¢ 4.9(%
Investment securities (: 71,67 1,01¢ 5.6¢ 84,89« 1,13C 5.32
FHLB stock 25,54( 477 7.4 24,41 291 4.77
Mortgage¢backed securities (: 63,93¢ 714 4.47 79,71 831 417
Loans receivable, net ( 1,754,82 26,23¢ 5.9¢ 1,752,54. 26,20 5.9¢

Total interes-earning asset 1,924,05 28,55 5.94 1,950,45 28,56¢ 5.8¢€
Non-interes-earning asse 102,46 96,10:
Total asset $2,026,51! $2,046,55

Liabilities and Stockholders’ Equity
Interes-bearing liabilities:

Transaction deposi $ 720,36: 3,622 2.01 $ 707,40¢ 2,79: 1.5¢
Time deposit: 496,34 5,501 4.4% 538,38: 5,22¢ 3.8¢
Total 1,216,70. 9,12 3.0C 1,245,79. 8,021 2.5¢
Borrowed funds 550,02¢ 6,731 4.9C 526,88 6,13¢ 4.6€
Total interes-bearing liabilities 1,766,73. 15,85¢ 3.5¢ 1,772,68! 14,15 3.1¢
Non-interes-bearing deposit 115,99¢ 130,56¢
Non-interes-bearing liabilities 20,28: 10,44"
Total liabilities 1,903,011 1,913,69:
Stockholder equity 123,50¢ 132,86«
Total liabilities and stockholde’ equity $2,026,51! $2,046,55
Net interest incom $ 12,69¢ $ 14,41
Net interest rate spread ( 2.35% 2.67%
Net interest margin (4 2.64% 2.96%
FOR THE SIX MONTHS ENDED JUNE 30,
2007 2006
AVERAGE AVERAGE
AVERAGE YIELD/ AVERAGE YIELD/
BALANCE INTEREST COST BALANCE INTEREST COST

(Dollars in thousands)
Assets

Interes-earnings asset
Interest-earning deposits and short-term

investments $ 817¢ $ 212 521% $ 855t $ 19¢ 4.6%
Investment securities (. 73,61: 2,76¢ 7.51 84,76¢ 2,667 6.2¢
FHLB stock 25,66+ 92€ 7.2z 23,45( 557 4.7¢
Mortgagebacked securities (; 65,62¢ 1,43¢ 4.3¢ 81,96( 1,70t 4.1¢
Loans receivable, net ( 1,767,28. 53,58: 6.0€ 1,723,98. 51,225 5.94

Total interes-earning asset 1,940,35! 58,92¢ 6.07 1,922,71! 56,354 5.8¢€
Non-interes-earning assef 100,86 95,20
Total asset $2,041,22, $2,017,91

Liabilities and Stockholders’ Equity



Interes-bearing liabilities:

Transaction deposi $ 721,12 7,27¢ 2.0z $ 723,90¢ 5,50¢ 1.52
Time deposit: 508,31( 11,17 4.4C 518,57« 9,59¢ 3.7¢
Total 1,229,43 18,45 3.0C 1,242,48 15,10 2.45%
Borrowed funds 549,87t 13,36¢ 4.8€ 505,56( 11,42¢ 4.52
Total interes-bearing liabilities 1,779,31. 31,81% 3.5¢ 1,748,04 26,52¢ 3.0¢
Non-interes-bearing deposit 114,50: 124,26
Non-interes-bearing liabilities 20,33 10,88¢
Total liabilities 1,914,14! 1,883,18!
Stockholder' equity 127,07 134,72
Total liabilities and stockholde’ equity $2,041,22; $2,017,911
Net interest incom $ 27,10¢ $ 29,82¢
Net interest rate spread ( 2.45% 2.85%
Net interest margin (4 2.7% 3.1(%

(1) Amounts are recorded at average amortized
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(2) Amountis net of deferred loan fees, undisbditean funds, discounts and premiums and estimassdallowances and includes loans
held for sale and n«-performing loans

(3) Netinterest rate spread represents the differbatgeen the yield on intere-earning assets and the cost of intebearing liabilities

(4) Netinterest margin represents net interest incdivided by average intere-earning asset

Comparison of Financial Condition at June 30, 200@nd December 31, 2006
Total assets at June 30, 2007 were $1.978 billiafecrease of $99.2 million, compared to $2.07bhikt December 31, 2006.

Loans receivable, net decreased by $2.9 millica balance of $1.699 billion at June 30, 2007, coegto a balance of $1.701 billion at
December 31, 2006. Increases of $16.4 million meercial and commercial real estate loans and $hilién in consumer loans were mc
than offset by a decline in one-to four-family ngarge loans. Mortgage loans held for sale decres&@® million to a balance of $15.0
million at June 30, 2007 compared to a balance8@f®million at December 31, 2006. The decreasaroed at Columbia due to reduced I
origination volume and the bulk sale of subprimeni®which previously remained unsold.

Deposit balances decreased $65.4 million to $180@n at June 30, 2007 from $1.372 billion at Betber 31, 2006 as the Bank maintained
its disciplined pricing relating to certificates @éposit. Total Federal Home Loan Bank borrowingsréased by $35.5 million to $429.0
million at June 30, 2007 as compared to $464.5anitht December 31, 2006 due to lower loan balarkeditionally, during the quarter
ended June 30, 2007, the Company issued $10.@mdfi debt in the form of Trust Preferred Secusiti¢hich is included in other borrowin

Stockholders’ equity at June 30, 2007 decreas&d28.7 million, compared to $132.3 million at Ded®mn31, 2006. The Company
repurchased 49,701 shares of common stock durengixrmonths ended June 30, 2007 at a total cd&t.@fmillion. Stockholdersquity wa:
further reduced by the net loss and the cash didide

Comparison of Operating Results for the Three and 8 Months Ended June 30, 2007 and June 30, 2006
General

Net income for the three months ended June 30, 2@37$277,000, or $.02 per diluted share, as cagdar$4.9 million, or $.41 per dilute
share, for the corresponding prior year period.tRersix months ended June 30, 2007, the net lassb®.1 million, or $.45 per share, as
compared to net income of $9.2 million, or $.77 giurted share, for the corresponding prior yearque

Interest Income

Interest income for the three and six months eldded 30, 2007 was $28.6 million and $58.9 milli@spectively, compared to $28.6 million
and $56.4 million, respectively, for the three ahdmonths ended June 30, 2006. The yield on isterarning assets increased to 5.94% and
6.07%, respectively, for the three and six montided June 30, 2007 as compared to 5.86% for bethaine prior year periods. Average
interest-earning assets decreased by $26.4 mibiotne three months ended June 30, 2007 as conhfrathke same prior year period. For the
six months ended June 30, 2007 average interesitigaassets increased $17.6 million as comparétetgame prior year period.

Interest Expense

Interest expense for the three and six months eddee 30, 2007 was $15.9 million and $31.8 milli@spectively, compared to $14.2

million and $26.5 million, respectively, for theréie and six months ended June 30, 2006. The ca#eoést-bearing liabilities increased to
3.59% and 3.58%, respectively, for the three axdnginths ended June 30, 2007, as compared to 3ah8%.03%, respectively, in the same
prior year periods. Average interest-bearing liilb8 decreased by $5.9 million for the three merghded June 30, 2007 as compared to the
same prior year period. For the six months endeé 30, 2007 average interest-bearing liabilitieseased by $31.3 million as compared to
the same prior year period.
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Net Interest Incom

Net interest income for the three and six monttgedrlune 30, 2007 decreased to $12.7 million a@dL$8illion, respectively, as compar

to $14.4 million and $29.8 million, respectivelg,the same prior year periods. The net interesgmalecreased to 2.64% and 2.79%,
respectively, for the three and six months endee B0, 2007 from 2.96% and 3.10%, respectivelthénsame prior year periods. The flat or
inverted interest rate yield curve for most of flegiod caused the increase in the cost of intdreating liabilities to outpace the increase in
the yield on interest-earning assets.

Provision for Loan Losses

For the three and six months ended June 30, 208Bdnk’s provision for loan losses was $110,0a0$450,000, respectively, compared to
no provision and $50,000, respectively, in the spn@ year periods. Although nonperforming loamsreased to $11.5 million at June 30,
2007 from $4.5 million at December 31, 2006, $1ilfion of this increase relates to loans repurchase Columbia due to early payment
default. These loans were written down to marké&tesan the date of repurchase, which included aasssnent of each loan’s potential credit
impairment. As a result, these loans do not culyeatjuire an adjustment to the allowance for l@ses. Loans receivable, net declined
modestly during the first half of 2007 and net ¢jeaoffs for the three and six months ended Jun2@W7 were $68,000 and $69,000,
respectively. The increase in the provision fonlé@sses was primarily due to the $5.8 million @ase in non-performing loans exclusive of
the loans repurchased.

Other Income (Loss)

Other income (loss) decreased to income of $2250@0a loss of $6.1 million, respectively, for theee and six months ended June 30,
2007, compared to income of $6.5 million and $Itillion, respectively, for the same prior year ped. The net loss on the sale of loans
$3.2 million and $12.8 million, respectively, fdretthree and six months ended June 30, 2007 asatecthid a net gain of $3.3 million and
$5.0 million, respectively, for the three and sianths ended June 30, 2006. The net loss on the&klans includes a loss of $1.3 million on
the bulk sale of subprime loans and lower of cosharket charges of $2.3 million and $9.4 millioespectively, for the three and six months
ended June 30, 2007 taken by Columbia to reduces lbald for sale to their current fair market valfiiso included in the net loss on the sale
of loans for the six months ended June 30, 20@7$4.0 million charge to increase the reservedpurchased loans.

Fees and service charges increased $154,000,%r &l $604,000, or 11.7%, respectively, for thhedtand six months ended June 30, 2
as compared to the same prior year period primeglbted to increases in fees generated from $mrsices and checking accounts.

Operating Expenses

Operating expenses were $13.7 million and $28.8Bamjlrespectively, for the three and six monthdezhJune 30, 2007, as compared to §
million and $26.7 million, respectively, in the samrior year periods. Included in operating expsrisethe six months ended June 30, 2007
is $1.0 million representing the write-off of theepiously established goodwill on the August 206Quasition of Columbia. The increase in
operating expenses was also due to the costsdatat@anch expansion, higher professional feedatiatl severance costs of $778,000;
$404,000 incurred by Columbia and $374,000 incubiethe Bank.

(Benefit) Provision for Income Taxes

Income tax (benefit) expense was a benefit of #iillon and $3.2 million, respectively, for the && and six months ended June 30, 2007, as
compared to an expense of $2.6 million and $4.9anijlrespectively, for the same prior year periobisx benefits for 2007 were determined
based on an estimated annual effective tax rategher, in the second quarter of 2007 it was detgeththat the actual effective tax rate for
the year-to-date period was the best estimateecétimual effective tax rate.
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Liquidity and Capital Resources

The Company’s primary sources of funds are depgsitscipal and interest payments on loans and gagebacked securities, proceeds fr
the sale of loans, FHLB and other borrowings aod, kesser extent, investment maturities. Whileedaked amortization of loans is a
predictable source of funds, deposit flows and gage prepayments are greatly influenced by geimgmakst rates, economic conditions and
competition. The Company has other sources ofdiguif a need for additional funds arises, inchgliines of credit and FHLB advances.

At June 30, 2007 the Company had outstanding oglettiorrowings from the FHLB of $42.0 million asnapared to $42.5 million in
overnight borrowings at December 31, 2006. The Camptilizes the overnight line to fund short-tdiquidity needs. The Company had
total FHLB borrowings, including overnight borrows, of $429.0 million at June 30, 2007, a decréase $464.5 million at December 31,
2006.

The Company’s cash needs for the six months enateel 0, 2007 were primarily satisfied by principayments on loans and mortgage-
backed securities, maturities or calls of investnsecurities, proceeds from the sale of mortgageddeld for sale and the issuance of debt in
the form of trust preferred securities. The cash prancipally utilized for loan originations, torfd deposit outflows and reduce Federal Hi
Loan Bank borrowings. For the six months ended Bih&006, the cash needs of the Company were plynsatisfied by principal paymer

on loans and mortgage-backed securities, incredsgakits and borrowings, and proceeds from thecdatertgage loans held for sale. The
cash provided was principally used for the origmabf loans and the repurchase of common stock.

In the normal course of business, the Companynelytienters into various off-balance sheet commitsigprimarily relating to the
origination and sale of loans. At June 30, 200Tstamding commitments to originate loans totale®.$&nillion; outstanding unused lines of
credit totaled $189.3 million; and outstanding coitnments to sell loans totaled $25.0 million. Then@@any expects to have sufficient funds
available to meet current commitments arising &rtbrmal course of business.

Time deposits scheduled to mature in one yearssrtietaled $424.0 million at June 30, 2007. Bagexhthistorical experience management
estimates that a significant portion of such depasill remain with the Company.

Under the Company’s stock repurchase programsestudiOceanFirst Financial Corp. common stock neapurchased in the open market
and through other privately-negotiated transactiémasn time-to-time, depending on market conditiofise repurchased shares are held as
treasury stock for general corporate use. Forithmenths ended June 30, 2007, the Company purd&&01 shares of common stock at a
total cost of $1.1 million compared with purchas&855,248 shares for the six months ended Jun2(IH at a total cost of $12.8 million. At
June 30, 2007, there were 489,062 shares remdiming repurchased under the existing stock repaecheogram. Cash dividends declared
and paid during the first six months of 2007 wetes$nillion, a decrease from $4.6 million in thergaprior year period. On July 18, 2007,
the Board of Directors declared a quarterly casfddnd of twenty cents ($.20) per common share.ditielend is payable on August 17,
2007 to stockholders of record at the close ofrmss on August 3, 2007.

The primary sources of liquidity for OceanFirst &icial Corp., the holding company of OceanFirstkBame capital distributions from the
banking subsidiary and the issuance of debt instnis For the first six months of 2007, Oceanfrisaincial Corp. received no dividend
payments from OceanFirst Bank and the ability efBank to pay dividends to OceanFirst FinancialpCiz currently limited by capital
constraints. The OTS has previously notified thelBthat it does not object to the payment of capitadends, so long as the Bank remains
well capitalized after each capital distributiondaalso maintains a tier one core leverage rativalf.0% and a total risk-based capital ratio
above 10.5% after each capital distribution. ThalBatier one core leverage ratio and total riskdshcapital ratio at June 30, 2007 were
6.6% and 10.4%, respectively. Applicable Fedenalda the Bank’s regulator, may further limit the @t of capital distributions OceanFirst
Bank may make. OceanFirst Financial Corp.’s abilitgontinue to pay dividends and repurchase dwophrtly dependent upon capital
distributions from OceanFirst Bank and may be askigraffected by the Bank'current capital constraints. The Company raidéd®million
during the second quarter of 2007 from the issuanhteist preferred securities. The trust prefesedurities carry a floating rate of 175 basis
points over 3 month LIBOR and adjust quarterly. Aed interest is due quarterly with principal du¢ha maturity date of September 1,
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2037. At June 30, 2007, OceanFirst Financial Coetd $9.9 million in cash and $6.3 million in inteent securities available for sale.
Additionally, OceanFirst Financial Corp. has anikde line of credit for up to $4.0 million.

At June 30, 2007, the Bank exceeded all of itsletguy capital requirements with tangible capite$©29.6 million, or 6.6% of total adjusted
assets, which is above the required level of $g8llfon or 1.5%; core capital of $129.6 million 6r6% of total adjusted assets, which is
above the required level of $59.3 million, or 3.08ad risk-based capital of $140.0 million, or 10.d#4isk-weighted assets, which is above
the required level of $107.6 million or 8.0%. Thar is considered a “well-capitalized” institutionder the Office of Thrift Supervision’s
Prompt Corrective Action Regulations.

Off-Balance-Sheet Arrangements and Contractual Obtations

In the normal course of operations, the Companyegeg in a variety of financial transactions thatécordance with generally accepted
accounting principles, are not recorded in therfgial statements. These transactions involve, tgivg degrees, elements of credit, interest
rate, and liquidity risk. Such transactions areduse general corporate purposes or for customedsieCorporate purpose transactions are
used to help manage credit, interest rate, anddiigjuisk or to optimize capital. Customer transacs are used to manage customezguest
for funding. These financial instruments and commeitts include unused consumer lines of credit angheitments to extend credit. The
Company also has outstanding commitments to satid@mounting to $25.0 million.

The following table shows the contractual obligati@f the Company by expected payment period dsreé 30, 2007 (in thousands):

Less than More than
Contractual Obligation Total One year 1-3 years 3-5 years 5 years
Debt Obligations $527,02: $213,52: $208,00( $78,00C $27,50(
Commitments to Originate Loal $ 88,83. $ 88,83. — — —
Commitments to Fund Unused Lines of Cr¢ $189,34¢ $189,34¢ — — —

Debt obligations include borrowings from the FHLS:curities Sold under Agreements to Repurchasetied borrowings. The borrowings
have defined terms and, under certain circumsta$2&s0 million of the borrowings are callablela bption of the lender.

Commitments to originate loans and commitmentsitol funused lines of credit are agreements to kemdcustomer as long as there is no
violation of any condition established in the caontr Commitments generally have fixed expiratiotedar other termination clauses and may
require payment of a fee. Since some of the comemtmare expected to expire without being drawmutie total commitment amounts do
not necessarily represent future cash requirem&htsCompany’s exposure to credit risk is represikby the contractual amount of the
instruments.
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Non-Performing Assets

The following table sets forth information regamglithe Company’s non-performing assets consistimgpataccrual loans and Real Estate
Owned (“REOQ”). It is the policy of the Company tease accruing interest on loans 90 days or motadpasr in the process of foreclosure.

December 31
June 30,
2007 2006
(dollars in thousands)

Non-accrual loans

Real estat— One- to-four family $ 6,75¢ $ 2,70t
Commercial Real Esta 3,181 28¢
Consume 36¢€ 281
Commercial 1,221 1,25¢
Total nor-performing loan: 11,527 4,52¢
REO, net 32¢ 28¢
Total nor-performing assel $11,85¢ $ 4,81
Allowance for loan losses as a percent of totahso@@ceivabl .62% S57%
Allowance for loan losses as percent of total-performing loan: 92.17 226.2¢
Non-performing loans as a percent of total loans redsa .67 25
Non-performing assets as a percent of total a: .6C .23

The non-performing loan total includes $1.2 millafrepurchased one- to-four family and consumansoand $4.2 million of one-to four
family and consumer loans previously held for saleich have been written down to their fair markatue. The commercial real estate
category includes a $2.3 million relationship fioe tonstruction of townhouses which has experiesatss delays. The Company also
classifies assets in accordance with certain régylguidelines. At June 30, 2007 the Company Hatil&million designated as Special
Mention, $11.9 million classified as Substandard 75,000 classified as Doubtful as compared toZ8llion, $8.2 million and $185,000,
respectively, designated as Special Mention arsbiflad as Substandard and Doubtful at Decembe2@®16. The largest Special Mention
relationship at June 30, 2007 comprised severditdiailities to a large, real estate agency withaggregate balance of $4.4 million which
was current as to payments, but classified duedtirdng revenue and net income of the borrowee [Blans are secured by commercial real
estate and corporate assets and the personal tpeacdrthe principals. Included in the Substanderd Doubtful categories are all of the non-
performing loans noted above.

Private Securities Litigation Reform Act Safe Harba Statement

In addition to historical information, this quattereport contains certain forward-looking statemsemhich are based on certain assumptions
and describe future plans, strategies and expessatif the Company. These forward-looking statemare generally identified by use of the
words “believe,” “expect,” “intend,” “anticipate;’estimate,” “project,” or similar expressions. TBempany'’s ability to predict results or the
actual effect of future plans or strategies is ieh#ly uncertain. Factors which could have a materiverse effect on the operations of the
Company and the subsidiaries include, but areimiteld to, changes in interest rates, general emdmoonditions, legislative/regulatory
changes, monetary and fiscal policies of the U.@&@Bnment, including policies of the U.S. Treasamny the Board of Governors of the
Federal Reserve System, the quality or composifdhe loan or investment portfolios, demand farigroducts, deposit flows, competition,
demand for financial services in the Company’s raagtea and accounting principles and guidelinbes@ risks and uncertainties should be
considered in evaluating forward-looking statememi3 undue reliance should not be placed on statsmEne Company does not undertake
- and specifically disclaims any obligation - tdofialy release the result of any revisions whichyrba made to any forward-looking
statements to reflect events or circumstances #iféedate of such statements or to reflect theroenoe of anticipated or unanticipated eve
Further description of the risks and uncertaintéethe business are included in Iltem 1, Busineddt@m 1A, Risk Factors of the Company’s
2006 Form 10-K.
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

The Company'’s interest rate sensitivity is monitbilerough the use of an interest rate risk (“IRRYdel. The following table sets forth the
amounts of interest-earning assets and interesidgdéabilities outstanding at June 30, 2007 whiatre anticipated by the Company, based
upon certain assumptions, to reprice or matur@ah ef the future time periods shown. At June 8®72he Company’s one-year gap was
negative 7.28% as compared to negative .80% atrbeee31, 2006.

More than More than More than More
3 Months 3 Months to 1 Yearto 3 Years to than
At June 30, 2007 or Less 1 Year 3 Years 5 Years 5 Years Total
(dollars in thousands)
Interes-earning assets: (.
Interest-earning deposits and short- term
investments $ 4,145 $ — $ — $ — $ — $ 4,147
Investment securitie 59,92% 293 — — 7,33¢ 67,55:
FHLB stock — — — — 24,07: 24,07:
Mortgage-backed securitie 7,651 15,55¢ 25,66 8,092 4,82: 61,80(
Loans receivable (z 260,79( 302,77¢ 540,39 291,35! 323,59¢ 1,718,91
Total interes-earning asset 332,52: 318,62¢ 566,06¢ 299,44 359,82¢ 1,876,49
Interes-bearing liabilities:
Money market deposit accout 4,21¢ 12,64« 33,717 42,145 — 92,72
Savings accoun 8,91: 28,22 71,297 89,12: — 197,55
Interes-bearing checking accour 18,37 55,131 147,01! 183,77 — 404,29
Time deposit: 181,20( 243,04( 56,60¢ 11,23¢ 1,41( 493,49°
FHLB advance: 72,00( 71,00( 195,00( 78,00( — 416,00(
Securities sold under agreements to repurc 69,82 — 13,00( — — 82,82:
Other borrowing 23,20( — — — 5,00( 28,20(
Total interes-bearing liabilities 377,72 410,03 516,63 404,28: 6,41( 1,715,009
Interest sensitivity gap (¢ $(45,2060 $ (91,409 $ 49,42¢ $(104,83)  $353,41¢ $ 161,39
Cumulative interest sensitivity gi $(45,20¢)  $(136,61H  $(87,18¢)  $(192,02) $161,39° $ 161,39
Cumulative interest sensitivity gap as a percenotaf
interes-earning assel (2.41)% (7.28% (4.65% (10.29% 8.6(% 8.6(%

(1) Interest-earning assets are included in theogén which the balances are expected to be regtedland/or repriced as a result of
anticipated prepayments, scheduled rate adjustmemdscontractual maturitie

(2) For purposes of the gap analysis, loans reb&niacludes loans held for sale and non-perforniags gross of the allowance for loan
losses, unamortized discounts and deferred loan

(3) Interest sensitivity gap represents the differdretgveen intere-earning assets and intei-bearing liabilities

Additionally, the table below sets forth the Comyarexposure to interest rate risk as measurethéyhange in net portfolio value (“NPV”)
and net interest income under varying rate shoska dune 30, 2007 and December 31, 2006. All nistlugsed to measure interest rate
sensitivity involve the use of assumptions, whiciyrtend to oversimplify the manner in which actyialds and costs respond to changes in
market interest rates. The Company’s interestsamsitivity should be reviewed in conjunction witle financial statements and notes thereto
contained in the Company’s Annual Report for tharyended December 31, 2006.

June 30, 2007 December 31, 2006

Net Portfolio Value Net Interest Income Net Portfolio Value Net Interest Income
Change in Interest Rates in Basis NPV NPV
Points (Rate Shock) Amount % Change Ratio Amount % Change Amount % Change Ratio Amount % Change
(dollars in thousands)
200 $149,68¢ (21.9% 8.0% $51,11: (5.7% $172,42;  (16.0% 8.7% $53,02¢ (4.9%
100 172,94t (9.7 9.0 52,83 (2.5)  192,04( (6.5) 9.5  54,74¢ (1.9
Static 191,53¢ — 9.8 54,20¢ — 205,31: — 9.9 55,78¢ —
(100) 202,24 5.6 10.1 54,61¢ 0.8 206,15 04 9.8 55,43! (0.6)
(200) 194,00! 1.3 9.7  52,96¢ (2.3 191,71 (6.6) 9.1  52,49( (5.9
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Item 4. Controls and Procedures

The Company’s management, including the Company’eipal executive officer and principal financificer, have evaluated the
effectiveness of the Company’s “disclosure contesld procedures,” as such term is defined in RBée15(e) promulgated under the
Securities Exchange Act of 1934, as amended, Exetfange Act”). Based upon their evaluation, thirgipal executive officer and principal
financial officer concluded that, as of the endhaf period covered by this report, the Companyssidsure controls and procedures were
effective. Disclosure controls and procedures lagecbntrols and other procedures that are designedsure that the information required to
be disclosed in the reports that the Company @itesubmits under the Exchange Act with the SEGYt¢corded, processed, summarized and
reported within the time periods specified in tH&CS rules and forms, and (2) is accumulated amdngonicated to the Company’s
management, including its principal executive aridgipal financial officers, as appropriate to alltimely decisions regarding required
disclosure.

At December 31, 2006, the Company'’s policies amagaures were not effective to provide for the pragvaluation and assessment of the
adequacy of its reserve for repurchased loans atdrtgage banking subsidiary. Specifically, thenpany lacked an effective process to
ensure that the exercise of loan repurchase regbggiurchasers of its loans were timely identiied incorporated properly in the analysis
of its reserve for repurchased loans. This defyaesulted in material misstatements in the Comisareserve for repurchased loans and
amounts recorded as a gain on sales of loans a&nfilmr 31, 2006 and resulted in more than a rerkatighibod that a material misstatement
of the Company’s annual or interim consolidatedficial statements would not be prevented or deteTteese misstatements were corrected
in the consolidated financial statements includethe December 31, 2006 Form 10-K.

During the six months ended June 30 2007, the Coynjpaplemented a remediation plan to address thenmbweakness in internal control
over financial reporting which existed at DecemB&r2006. To address the material weakness, dthian{jrst quarter of 2007, the Company
enhanced its policies and procedures related tqubheerly evaluation of the adequacy of the reséov repurchased loans. All repurchase
requests received must be reported to a commifteenior officers of the Bank for evaluation andarporation into the analysis of the
reserve for repurchased loans. The Company predgtimonitors the receipt of repurchase requestslitihally, the Company’s mortgage
banking subsidiary modified its mortgage loan paiduenu to eliminate the origination of subprimaris. Furthermore, the Company has
taken disciplinary action against certain officefshe mortgage banking subsidiary responsiblen@itrfollowing established policies and
procedures. Finally, the Bank determined to disoolt most of the operations of Columbia while meggihe remaining functions into the
Bank’s operations.

Except as described above, there were no chandes {Bompany’s internal control over financial repg during the quarter ended June 30,
2007 that have materially affected, or are reaslyrildely to materially affect, the Company’s intexl control over financial reporting.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

The Company is not engaged in any legal proceedifigsnaterial nature at the present time. Frone tiotime, the Company is a party to
routine legal proceedings within the normal cowfkbusiness. Such routine legal proceedings iratfgregate are believed by management to
be immaterial to the Company’s financial conditamresults of operations.

Item 1A. Risk Factors
No material change
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds
Information regarding the Company’s common stoglurehases for the three month period ended Jun2080, is as follows:

Total Number of
Shares Purchased ¢

Total Number of Part of Publicly Maximum Number of

Shares Purchase Announced Plans o Shares that May Yet

Average price Be Purchased Under

Period @ Paid per Share Programs the Plans or Program:
April 1, 2007 through April 30, 200 0 — 0] 489,06
May 1, 2007 through May 31, 20! 0 — 0 489,06:
June 1, 2007 through June 30, 2! 0 — 0 489,06:

On July 19, 2006, the Company announced its irdarb repurchase up to an additional 615,883 shardésb, of its outstanding common
stock.

Item 3. Defaults Upon Senior Securities
Not Applicable

Item 4. Submission of Matters to a Vote of Securityolders

The annual meeting of stockholders was held on Mgy2007. The following directors were electedteams of three years: Donald E.
McLaughlin and John E. Walsh. The following progesaere voted on by the stockholders:

Broker Non-
Proposal For Against Withheld/Abstain Votes
1)  Election of Director
Donald E. McLaughlir 9,737,14! — 1,364,98 —
John E. Walsl| 9,805,07! — 1,297,05: —

2) Ratification of the appointment of KPMG LlaB independent
registered public accounting firm of the Companytfe fiscal year
ending December 31, 20C 10,792,18 289,63: 20,31¢ —

Iltem 5. Other Information
Not Applicable

Iltem 6. Exhibits

Exhibits:
3.1 Certificate of Incorporation of OceanFirst Finah&arp.*
3.2 Bylaws of OceanFirst Financial Corp.
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4.0 Stock Certificate of OceanFirst Financial Cor
31.1 Rule 13i-14(a)/15¢14(c) Certification of Chief Executive Offici
31.2 Rule 13i-14(a)/15¢14(c) Certification of Chief Financial Offict
32.C  Section 1350 Certificatior
* Incorporated herein by reference into this docatieom the Exhibits to Form S-1, Registration 8baént, effective May 13, 1996, as

amended, Registration No.-80123.
**  Incorporated herein by reference into this docunfram the Exhibit to Form 1-K, Annual Report, filed on March 25, 20(

SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

OceanFirst Financial Corp.
Registran

DATE: August 9, 2007 /s/ John R. Garbarino
John R. Garbarin
Chairman of the Board, Preside
and Chief Executive Office

DATE: August 9, 2007 /sl Michael J. Fitzpatrick
Michael J. Fitzpatricl
Executive Vice President al
Chief Financial Officel
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31.1 Rule 13i-14(a)/151-14(c) Certification of Chief Executive Offici
31.2 Rule 13i-14(a)/15+-14(c) Certification of Chief Financial Offic
32.0 Section 1350 Certificatior
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John R. Garbarino, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of OceanFirst Financial Cory

Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materialdaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statemeamd,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act Rules
13a- 15(f) and 15¢- 15(f)) for the registrant and ha

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others
within those entities, particularly during the etin which this quarterly report is being prepal

b.  Designed such internal control over financigloting or caused such internal control over finahneporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c.  Evaluated the effectiveness of the registradisslosure controls and procedures and presentiisiquarterly report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this quarterly
report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financieporting that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reportir

The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a. All significant deficiencies and material weagses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b.  Any fraud, whether or not material, that invalvaeanagement or other employees who have a sigmiffole in the registrant’s
internal control over financial reportin

Date: August 9, 2007 /s/ John R. Garbarino

John R. Garbarin
Chief Executive Office
(principal executive officer
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Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Michael J. Fitzpatrick, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of OceanFirst Financial Cory

Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materialdaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statemeamd,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act Rules
13a- 15(f) and 15¢- 15(f)) for the registrant and ha

a. Designed such disclosure controls and proceduresused such disclosure controls to be designddr our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others
within those entities, particularly during the etin which this quarterly report is being prepal

b.  Designed such internal control over financigloting or caused such internal control over finahneporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c.  Evaluated the effectiveness of the registradisslosure controls and procedures and presentéisiquarterly report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this quarterly
report based on such evaluation;

d. Disclosed in this quarterly report any changtharegistrant’s internal control over financieporting that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reportir

The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a. All significant deficiencies and material weagses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b.  Any fraud, whether or not material, that invalvaeanagement or other employees who have a sigmiffole in the registrant’s
internal control over financial reportin

Date: August 9, 2007 /sl Michael J. Fitzpatrick

Michael J. Fitzpatricl
Chief Financial Office!
(principal financial officer’
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Exhibit 32.0

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADDED BY SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceasfHiinancial Corp. (the “Company”) on Form 10-Q tlee period ending June 30, 2007 as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), the undersigrextify, pursuant to 18 U.S.C. 81350, as
added by 8906 of the Sarbanes-Oxley Act of 200&; th

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. To my knowledge the information contained in the&e fairly presents, in all material respects, fihancial condition and resul
of operations of the Company as of and for theggecovered by the Repo

/s/ John R. Garbarino
John R. Garbarin
Chief Executive Office
August 9, 2007

/sl Michael J. Fitzpatrick
Michael J. Fitzpatricl
Chief Financial Office
August 9, 2007
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