UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES

EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2003

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES

EXCHANGE ACT OF 1934
For the transition period from to

Commission file number (-27428

OceanFirst Financial Corp.

(Exact name of registrant as specified in its chaetr)

Delaware 22-3412577
(State of other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)
975 Hooper Avenue, Toms River, N. 087542009
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: 732)24(-4500

(Former name, former address and formal fiscal yearif changed since last report)

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastags.

YES NO O
Indicate by check mark whether the registrant iaaselerated filer (as defined in Rule 12b-2 offtxehange Act).
YES NO O

As of May 8, 2003, there were 13,756,348 shardBeoRegistrant’'s Common Stock, par value $.01 pares outstanding.

OceanFirst Financial Corp.

INDEX TO FORM 10-Q

PAGE

PART 1. FINANCIAL INFORMATION

Item 1. Consolidated Financial Statements (Unaudi



Item 2.
Item 3.

Iltem 4.

Partl.
Item 1.
Item 2.
Item 3.
Item 4.
Item 5.
Item 6.
Signatures

Certifications

ASSETS

Consolidated Statements of Financial Conditionfadarch 31, 2003 and December 31, 2!
Consolidated Statements of Income for the threethsoended March 31, 2003 and 2(
Consolidated Statements of Cash Flows for the timeeths ended March 31, 2003 and 2
Notes to Unaudited Consolidated Financial States

Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior
Quantitative and Qualitative Disclosure about MamResk

Controls and Procedur:

OTHER INFORMATION

Legal Proceeding

Changes in Securitie

Default Upon Senior Securitit

Submission of Matters to a Vote of Security Holc
Other Informatior

Exhibits and Reports on Forn-K

wOceanFirst Financial Corp.
Consolidated Statements of Financial Condition
(dollars in thousands, except per share amounts)

Cash and due from ban

Investment securities available for s
Federal Home Loan Bank of New York stock, at «
Mortgagebacked securities available for s
Loans receivable, ni

Mortgage loans held for sa

Interest and dividends receival

Real estate owned, n

Premises and equipment, |

Servicing asse

Bank Owned Life Insuranc

Other asset

Total asset

LIABILITIES AND STOCKHOLDERS ' EQUITY

Deposits

Securities sold under agreements to repurchaseretdf customer
Securities sold under agreements to repurchasethgtRederal Home Loan Ba

10

11

12

12

12

12

12

12

14

15

March 31, December 31,
2003 2002
(Unaudited)
$ 35,10« $ 17,19:
77,82 91,97¢
19,85( 18,70(
142,58° 138,65°
1,336,69! 1,335,89:
57,21 66,62¢
6,572 6,37¢
— 141
17,32( 17,70¢
7,32¢ 7,907
32,81¢ 32,39¢
11,62¢ 10,11¢
$ 1,744,93 $ 1,743,69
$ 1,151,88 $ 1,184,833
52,87( 44 58¢
115,00( 140,00(



Federal Home Loan Bank advant 269,50( 214,00(

Advances by borrowers for taxes and insure 6,78¢ 5,952
Other liabilities 13,52« 19,02:
Total liabilities 1,609,56! 1,608,39.

Stockholder equity:
Preferred stock, $.01 par value, 5,000,000 shar®azed, no shares issu — —
Common stock, $.01 par value, 55,000,000 sharémaréd, 27,177,372 shares issued and 13,777

and 13,757,880 shares outstanding at March 31, 200®ecember 31, 2002, respectiv 272 272
Additional paic-in capital 186,74( 184,93«
Retained earning 144,06 142,22:
Accumulated other comprehensive | (4,429 (3,20))
Less: Unallocated common stock held by Employee Stock €wehip Plan (ESOF (20,919 (11,249

Treasury stock, 13,399,430 and 13,419,492 shaidsuath 31, 2003 and December 31, 2002,

respectively (180,369 (177,676
Total stockholdel' equity 135,37 135,30!
Total liabilities and stockholde’ equity $ 1,74493 $ 1,743,69

See accompanying Notes to Unaudited ConsolidateahEial Statements.
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OceanFirst Financial Corp.
Consolidated Statements of Income
(in thousands, except per share amounts)

For the three months
ended March 31,

2003 2002
(Unaudited)

Interest income
Loans $ 22,74¢ $  23,85¢
Mortgagebacked securitie 1,43¢ 3,09¢
Investment securities and ott 1,24¢ 1,46(
Total interest incom 25,42¢ 28,41«

Interest expenst
Deposits 5,23: 7,38¢
Borrowed funds 4,80¢ 5,361
Total interest expens 10,04: 12,74¢
Net interest incom 15,38 15,66¢
Provision for loan losse 37t 50C
Net interest income after provision for loan los 15,01 15,16¢

Other income

Loan servicing (loss) incon (1,190 41
Fees and service charc 1,824 1,437
Net gain on sales of loans and securities availflsale 2,50¢ 394
Net income from other real estate operati 11C 19
Income on Bank Owned Life Insuran 42C 524
Other 11 10

Total other incom: 3,68( 2,42F




Operating expense
Compensation and employee bene
Occupancy
Equipment
Marketing
Federal deposit insuran
Data processin
General and administratiy

Total operating expen:

Income before provision for income tay
Provision for income taxe

Net income
Basic earnings per she
Diluted earnings per sha
Average basic shares outstand

Average diluted shares outstand

See accompanying Notes to Unaudited ConsolidateahEial Statements.
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OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(dollars in thousands)

Cash flows from operating activitie
Net income

Adjustments to reconcile net income to net caskigea by (used in) operating activitie
Depreciation and amortization of premises and egaigt
Amortization of Incentive Award
Amortization of ESOF
ESOP adjustmer
Amortization and impairment of servicing as
Amortization of intangible asse
Net premium amortization in excess of discount etdon on securitie
Net (accretion) amortization of deferred fees aisdalints on loan
Provision for loan losse
Net gain on sales of real estate ow
Net gain on sales of loans and securi
Proceeds from sales of mortgage loans held for
Mortgage loans originated for s¢
Increase in value of Bank Owned Life Insura
Increase in interest and dividends receivi
Increase in other asse
Decrease in other liabilitie

Total adjustment

5,09t 5,262

937 792

591 542

421 424

93 12¢

71% 58¢

2,76¢€ 2,14:

10,61¢ 9,87¢
8,07¢ 7,71¢

2,821 2,66¢€

$ 524¢ $ 5,04¢
$ 04z $ 0.3¢
$ 04C $ 0.3¢
12,44: 13,18
13,21( 13,89t

For the three months
ended March 31,

2003 2002
(Unaudited)

$ 524¢ $ 5,04¢
55¢ 47E
— 161
334 354
527 39t
1,772 462
26 26
224 321
(26¢) 1
37¢ 50C
(114) (23)
(2,505) (394)
149,41: 127,54
(139,00) (162,799
(420) (524)
(194) (434)
(701) (891)
(4,217 (7,290
5,79¢ (42,117




Net cash provided by (used in) operating activi 11,04¢ (37,069)

Cash flows from investing activitie

Net (decrease) increase in loans receiv (90%) 46,95
Proceeds from sale of investment securities aVailalo sale 1,27: —
Purchase of investment securities available far (1,339 (600)
Purchase of mortga-backed securities available for s (50,399 —
Proceeds from maturities of investment securitieslable for sale 13,17: —
Principal payments on mortge-backed securities available for s 45,53¢ 32,26¢
Increase in Federal Home Loan Bank of New Yorkls (1,150 (325)
Proceeds from sales of real estate ow 25¢E 72
Purchases of premises and equipn (16%) (1,367)
Net cash provided by investing activiti 6,29z 77,00
Continuet
3

OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(dollars in thousands)

For the three months
ended March 31,

2003 2002
(Unaudited)
Cash flows from financing activitie
(Decrease) increase in depo: $ (3295) % 4,987
Increase (decrease) in st-term borrowings 18,78¢ (45,005
Proceeds from Federal Home Loan Bank adva 20,00( 25,00(
Repayments of Federal Home Loan Bank adva — (215,000
Increase in advances by borrowers for taxes andanse 837 13¢:
Exercise of stock optior 2,90z 24¢€
Dividends paic (2,247 (2,129
Purchase of treasury sto (6,757 (5,88))
Net cash provided by (used in) financing activi 574 (37,649
Net increase in cash and due from be 17,91: 2,291
Cash and due from banks at beginning of pe 17,19: 16,87¢
Cash and due from banks at end of pe $ 3510¢ $ 19,16:
Supplemental Disclosure of Cash Flow Informati
Cash paid during the period ft
Interest $ 9,97¢ $  12,96(
Income taxe: 7,654 2,35

Noncash investing activitie
Transfer of loans receivable to real estate ov — 97
Mortgage loans securitized into mortg-backed securitie 28,52( 47,624

See accompanying notes to unaudited consolidateddial statements.
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OceanFirst Financial Corp.

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S

Note 1. Summary of Significant Accounting Policies

The accompanying unaudited consolidated finanté@éments include the accounts of OceanFirst Fiab@orp. (the “Company”) and its
wholly-owned subsidiary, OceanFirst Bank (the “Bgrdad its wholly-owned subsidiaries, Columbia Bips, Ltd., OceanFirst REIT
Holdings, Inc., OceanFirst Realty Corp. and OcemtHervices, LLC.

The interim consolidated financial statements ctfédl normal and recurring adjustments which arg¢he opinion of management, conside
necessary for a fair presentation of the finanieldition and results of operations for the peripassented. The results of operations for the
three months ended March 31, 2003 are not neclysiaticative of the results of operations that niiyexpected for all of 2003.

Certain information and note disclosures normaliuded in financial statements prepared in accwelavith generally accepted accounting
principles have been condensed or omitted, purgoahe rules and regulations of the SecuritiesExchange Commission.

These unaudited consolidated financial statemérasld be read in conjunction with the audited cdidated financial statements and notes
thereto included in the Company’s Annual Repoi$tockholders on Form 10-K for the year ended Deezrh, 2002.

Stock Based Compensation

The Company accounts for stock based compensadiog the intrinsic value method under Accountinimélples Board No. 25 and
accordingly has recognized no compensation expemder this method. Statement of Financial AccaynStandards No. 123, Accounting
for Stock-based Compensation as amended by Statefeimancial Accounting Standards No. 148, Acdammfor Stock-based
Compensation-Transition and Disclosure, permitaeof the intrinsic value method; however, reggithe Company to disclose the pro
forma net income and earnings per share as ifttok-$ased compensation had been accounted fgy thsérfair value method. Had the
compensation costs for the Company’s stock optlan peen determined based on the fair value methedZompany’s net income and
earnings per share would have been reduced tadh®mpna amounts indicated below (in thousands jgixper share data):

Three months ended
March 31,

2003 2002

Net income- as reportet $ 524¢ $  5,04¢

Stock based employee compensation expense incindegorted net income, all relating

earned incentive awards, net of related tax eff — 10t
Total stock-based employee compensation expensendaed under the fair value based

method, including earned incentive awards and stption grants, net of related tax

effects (93) (199
Net stock based employee compensation expensaadiotied in reported net income, all
relating to stock option grants, net of relatede#frects (93 (94)
Net income- pro forma $ 515¢ $ 4,95t
Basic earnings per shal
As reportec $ 42 % .38
Pro forma $ 41 3 .3€

Diluted earnings per shar
As reportec $ 40 % .3€

Pro forma $ 38 $ .3€

Earnings per Share




The following reconciles shares outstanding foidaad diluted earnings per share for the threethmended March 31, 2003 and 2002 (in
thousands):

Three months ended

March 31,
2003 2002

Weighted average shares issued net of Treasurgs 13,80: 14,74(
Less:Unallocated ESOP shar (1,319 (1,48))

Unallocated incentive award sha (45) (78)
Average basic shares outstand 12,44: 13,181
Add: Effect of dilutive securities

Stock options 732 64¢

Incentive award 36 65
Average diluted shares outstand 13,21( 13,89«

Comprehensive Income

For the three month periods ended March 31, 2002802, total comprehensive income, representihgnoeme plus or minus items
recorded directly in equity, such as the changmiralized gains or losses on securities availablsale amounted to $4,021,000 and
$2,862,000, respectively.

Note 2. Loans Receivable, Net

Loans receivable, net at March 31, 2003 and DeceBihe2002 consisted of the following (in thousgnds

March 31, December 31
2003 2002

Real estate
One- to four-family $1,086,78! $1,104,97
Commercial real estate, mi-family and lanc 146,71! 139,65«
Constructior 12,33: 11,07¢
Consume 81,66+ 80,21¢
Commercial 78,02: 77,96¢
Total loans 1,405,51' 1,413,89!
Loans in proces (3,98)) (3,537
Deferred origination costs, n 2,82 2,23¢
Unearned discout (5) 5)
Allowance for loan losse (120,457 (20,079
Total loans, ne 1,393,900 1,402,522
Less: mortgage loans held for s 57,211 66,62¢
Loans receivable, ni $1,336,691 $1,335,89:

Note 3. Deposits
The major types of deposits at March 31, 2003 aacehber 31, 2002 were as follows (in thousands):

March 31, December 31

Type of Account 2003 2002

Nor-interest bearini $ 92,27¢ $ 86,29(
NOW 247 ,52¢ 260,76:
Money market depos 127,28 123,96(
Savings 245,02¢ 234,99!
Time deposit: 439,76! 478,82¢

$1,151,88. $1,184,83i



Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations
Analysis of Net Interest Income

Net interest income represents the difference betvicome on intere-earning assets and expense on interest-bearhilitiées. Net interest
income also depends upon the relative amountdefast-earning assets and interest-bearing ligsilénd the interest rate earned or paid on
them.

The following table sets forth certain informatigating to the Company for the three months erdarcth 31, 2003 and 2002. The yields
and costs are derived by dividing income or expéaysihe average balance of assets or liabilitespectively, for the periods shown except
where noted otherwise. Average balances are dkfiven average daily balances. The yields andsdostude fees which are considered
adjustments to yields.

Three Months Ended March 31,

2003 2002
Average Average Yield/ Average Average Yield/
Balance Interest Cost Balance Interest Cost
(Dollars in thousands)
Assets
Interes-earnings asset
Interest-earning deposits and short tel
investment: $ 13,87¢ $ 40 1.152% $ 2,61¢ $ 6 . 92%
Investment securitie 89,01( 951 4.27 80,56: 1,197 5.94
FHLB stock 19,11( 25E 5.34 23,72: 257 4.3%
Mortgage-backed securitie 123,88 1,43¢ 4.64 216,82: 3,09¢ 5.72
Loans receivable, net ( 1,402,071 22,74¢ 6.4< 1,345,56: 23,85¢ 7.0¢
Total interes-earning asset 1,647,94i 25,42¢ 6.17 1,669,29: 28,41« 6.81
Non-interest earning asse 84,86: 82,46
Total asset $ 1,732,80 $ 1,751,75
Liabilities and Stockholders’ Equity
Interes-bearing liabilities:
Transaction deposi $ 630,27 1,57C 1.0C 509,85( 2,017 1.5¢
Time deposit: 459,91 3,66: 3.1¢ 524,68 5,36¢ 4.0¢
Total 1,090,18! 5,23:¢ 1.92 1,034,53. 7,38t 2.8¢€
Borrowed funds 400,72¢ 4,80¢ 4.8C 485,04 5,361 4.4%
Total interes-bearing liabilities 1,490,91! 10,04: 2.6¢ 1,519,58! 12,74¢ 3.3¢€
Non-interes-bearing deposit 88,14% 72,63:
Non-interest bearing liabilitie 19,20¢ 14,56¢
Total liabilities 1,598,27. 1,606,78.
Stockholder equity 134,53« 144,97:
Total liabilities and stockholders’
equity $ 1,732,80 $ 1,751,75
Net interest incom $ 15,38: $ 15,66¢



Net interest rate spread ( 3.4&% 3.45%

Net interest margin (¢ 3.7% 3.75%

(1) Amount is net of deferred loan fees, undisbursed lunds, discounts and premiums and estimatediltmsgances and includes loe
held for sale and n«-performing loans

(2) Netinterest rate spread represents the differbatgeen the yield on inter-earning assets and the cost of int--bearing liabilities

(3) Net interest margin represents net interest incdivided by average inter-earning asset:

Comparison of Financial Condition at March 31, 2003and December 31, 2002
Total assets at March 31, 2003 were $1.745 bilkonincrease of $1.2 million, compared to $1.74#ob at December 31, 2002.

Loans receivable, net increased by $798,000 tdemba of $1.337 billion at March 31, 2003, compatied balance of $1.336 billion at
December 31, 2002. Commercial and commercial itat@ loans outstanding increased $7.1 millionjentme- to four-family mortgage
loans declined, as the Bank actively sold 30-yea&dfrate mortgage loans during the period.

Deposit balances decreased $33.0 million to $1kil6an at March 31, 2003 from $1.185 billion at @smber 31, 2002. During the quarter a
large commercial deposit relationship transferrétl. @ million to the securities sold under agreentemépurchase account. Core deposit
categories, a key emphasis for the Company, inecebg $6.1 million, net of the $11.6 million memtexd above, as time deposits declined.

Stockholders’ equity at March 31, 2003 increasedlli®5.4 million, compared to $135.3 million at Dexteer 31, 2002. The Company
repurchased 310,800 shares of common stock durenthtee months ended March 31, 2003 at a totaloé@6.8 million. Under the 10%
repurchase program authorized by the Board of Birsdn August 2002, 639,035 shares remain to behaised as of March 31, 2003. The
cost of the share repurchases was partly offsétdproceeds from stock option exercises and fhtetktax benefit.
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Comparison of Operating Results for the Three Montls Ended March 31, 2003 and March 31, 2002
General

Net income increased to $5.2 million for the thmeenths ended March 31, 2003, as compared to neteof $5.0 million for the thre
months ended March 31, 2002. Diluted earningspare increased to $.40 for the three months eMidech 31, 2003, as compared to $.36,
for the same prior year period. Earnings per stha®favorably affected by the Compamyépurchase program, which reduced the numt
shares outstanding.

Interest Income

Interest income for the three months ended Marci23@3 was $25.4 million, compared to $28.4 millfonthe three months ended March
31, 2002. The decrease in interest income wasadaelecline in the yield on interest-earning aste6.17%, for the three months ended
March 31, 2003, as compared to 6.81% for the gameyear period. Despite the decline, which weftective of the general interest rate
environment, the asset yield continued to benedinfthe Bank’s loan growth over the past year, Whias partly funded by reductions in the
lower-yielding investment and mortgage-backed sgearavailable for sale portfolios. For the thraenths ended March 31, 2003 loans
receivable represented 85.1% of average interestrggassets as compared to 80.6% for the sameywér period. The asset yield for the
three months ended March 31, 2003 benefited fro@Y $00 of income relating to an equity investmerftie comparable benefit for the prior
year period was $600,00

Interest Expense

Interest expense for the three months ended MakcB®3 was $10.0 million compared to $12.7 millfor the three months ended March
31, 2002. The decrease in interest expense wasply the result of a decrease in the cost ofregkebearing liabilities to 2.69% for the three
months ended March 31, 2003, as compared to 3iB&B& same prior year period. Funding costs deegtadue to the lower interest rate
environment and also due to the Company’s focuswar-costing core deposit growth. Core depositsl@iding non-interest-bearing
deposits) represented 61.0% of average depositedahree months ended March 31, 2003, as compatE2i6% for the same prior year
period.

Provision for Loan Losse



For the three months ended March 31, 2003, the @awgip provision for loan losses was $375,000 aspaoed to $500,000 for the same
prior year period. The prior period provision viasreased to reflect the charge-off of a large mofqsming commercial loan which was part
of a shared national credit.

Other Income

Other income was $3.7 million for the three morghded March 31, 2003, compared to $2.4 milliortiersame prior year period. For the
three months ended March 31, 2003, the Companydeda gain of $2.5 million on the sale of loand aecurities, as compared to a gain of
$394,000 in the same prior year period. For theetimonths ended March 31, 2003 the gain on sa@&n$ and securities includes a gain of
$323,000 on the sale of equity securities.

Loan servicing income decreased by $1.2 milliontfier three months ended March 31, 2003, as compateé same prior year period due to
actual and anticipated prepayments of the loanenlyidg the servicing portfolio. Results for thede months ended March 31, 2003 include
the recognition of an impairment charge on the envicing asset for $1.0 million. There was no/®émng impairment in the same prior
period.

Fees and service charges increased by $387,026, %Yo, for the three months ended March 31, 2098pepared to the same prior year
period due to the growth in commercial accountisesy retail core account balances and trust fees.

Operating Expenses

Operating expenses were $10.6 million for the timeaths ended March 31, 2003, as compared to 88ll#bn in the same prior year perio
The increase was principally due to the costs aaswutwith the opening and operation of the Banséventeenth branch office in May 2002,
as well as higher loan-related expenses. AddiliprBSOP expense increased by $113,000 due thigher average market price for the
Company’s shares during the first quarter of 2@83compared to the same prior year period.
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Provision for Income Taxes

Income tax expense was $2.8 million for the threatims ended March 31, 2003, compared to $2.7 miftto the same prior year period. ~
effective tax rate increased slightly to 35.0%tfe three months ended March 31, 2003 as compau@416% for the same prior year period.

Liquidity and Capital Resources

The Company’s primary sources of funds are depgmitiscipal and interest payments on loans and gagebacked securities, proceeds fr
the sale of loans, Federal Home Loan Bank (“FHL&1)l other borrowings and, to a lesser extent, tnvest maturities. While scheduled
amortization of loans is a predictable source ofiftj deposit flows and mortgage prepayments aadlgiefluenced by general interest rates,
economic conditions and competition. The Compaas/dther sources of liquidity if a need for additibfunds arises, including an overnight
line of credit and advances from the FHLB.

At March 31, 2003, the Company had outstandingrugét borrowings from the FHLB of $10.5 million, amcrease from no outstanding
overnight borrowings at December 31, 2002. The @amy utilizes the overnight line from time to titeefund short-term liquidity needs.
The Company also had other borrowings of $426.9aniat March 31, 2003, an increase from $398.6ionilat December 31, 2002. These
borrowings were used to fund a wholesale levertigéegy designed to improve returns on investedalap

The Company’s cash needs for the three months evidech 31, 2003, were primarily provided by priradipayments on loans and mortgage-
backed securities, increased total borrowings aadgeds from the sale of mortgage loans held fer $&e cash was principally utilized for
loan originations, the purchase of mortgage-backeedrities and the purchase of treasury stock.tHeothree months ended March 31, 2002,
the cash needs of the Company were primarily sadigfy principal payments on loans and mortgagédxhsecurities, maturities of
investment securities and proceeds from the sateoofgage loans held for sale. The cash provides principally used for the origination of
loans, a reduction in total borrowings and the pase of treasury stock.

At March 31, 2003, the Bank exceeded all of itsutatpry capital requirements with tangible cap@b$117.1 million, or 6.70%, of total
adjusted assets, which is above the required &E\&26.2 million or 1.5%; core capital of $117.1llioh or 6.70% of total adjusted assets,
which is above the required level of $52.4 million,3.0%; and risk-based capital of $127.4 million11.79% of riskweighted assets, whit
is above the required level of $86.4 million or®.0The Bank is considered a “well-capitalized'tingion under the Office of Thrift
Supervision’s prompt corrective action regulations.



Non-Performing Assets

The following table sets forth information regamglithe Company’s non-performing assets consistimgpataccrual loans and Real Estate
Owned (REO). lItis the policy of the Company tase accruing interest on loans 90 days or moredo@str in the process of foreclosure.

March 31, December 31
2003 2002

(dollars in thousands)
Non-accrual loans

Real estate
One-to four-family $ 317t $ 2,22
Commercial real estate, mi-family and lanc 73 74
Consume 14¢€ 95
Commercial 291 297
Total 3,68¢ 2,68¢
REO, nel — 141
Total nor-performing asset $ 368 $§ 2,82¢
Allowance for loan losses as a percent of totahso@@ceivabl T74% 1%
Allowance for loan losses as percent of total-performing loan: 283.6¢ 374.7¢
Non-performing loans as a percent of total loans rexsa .2€ A8
Non-performing assets as a percent of total a: .21 1€

Private Securities Litigation Reform Act Safe Harba Statement

In addition to historical information, this quattereport contains certain forward-looking statemsemhich are based on certain assumptions
and describe future plans, strategies and expessatif the Company. These forward-looking statemare generally identified by use of the
words “believe,” “expect,” “intend,” “anticipate,’estimate,” “project,” or similar expressions. T@empany’s ability to predict results or the
actual effect of future plans or strategies is ieh#ly uncertain. Factors which could have a niatedverse effect on the operations of the
Company and the subsidiaries include, but areimiteld to, changes in interest rates, general emdmoonditions, legislative/regulatory
changes, monetary and fiscal policies of the U@&@Bment, including policies of the U.S. Treasamng the Federal Reserve Board, the
quality or composition of the loan or investmenttfaios, demand for loan products, deposit floa@mpetition, demand for financial
services in the Company’s market area and accauptinciples and guidelines. These risks and uatgies should be considered in
evaluating forward-looking statements and unduameé should not be placed on statements. The G@ayngooes not undertake- and
specifically disclaims any obligation — to publiclease the result of any revisions which may bderto any forward-looking statements to
reflect events or circumstances after the dateid statements or to reflect the occurrence otgatied or unanticipated events. Further
description of the risks and uncertainties to thsitess are included in Item 1, BUSINESS of the @amy’s 2002 Form 10-K.

Item 3. Quantitative and Qualitative Disclosure abat Market Risk

The Company'’s interest rate sensitivity is monitbpy management through the use of an interestiskt¢lRR) model. The following table
sets forth the amounts of interest-earning assetsraerest-bearing liabilities outstanding at MaBd, 2003, which were anticipated by the
Company, based upon certain assumptions, to reprigeture in each of the future time periods shownhMarch 31, 2003 the Company’s
one year gap was positive 8.16% as compared ttymsD.05% at December 31, 2002.
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More than More than More than

At March 31, 2003 3 Months 3 Months to 1 Yearto 3 Years to More than
(dollars in thousands) or Less 1 Year 3 Years 5 Years 5 Years Total
Interest-earning asset$)

Interest-earning deposits and short- term

investments $ 15,637 $ — % — % — 3 — $ 15,637

Investment securitie 75,30( 1,20( — — 10,39¢ 86,89

FHLB stock — — — — 19,85( 19,85(

Mortgagebacked securitie 21,37¢ 48,05¢ 47,99¢ 15,27¢ 8,28¢ 141,00:

Loans receivablé&) 246,22 256,68: 435,12: 275,37 188,13(  1,401,53




Total interes-earning asset 358,53¢ 305,94 483,12. 290,65 226,66: 1,664,92.

Interes-bearing liabilities:

Money market deposit accour 6,56¢ 17,73¢ 35,56¢ 67,41: — 127,28
Savings accoun 12,64( 34,14 68,47: 129,77! — 245,02¢
NOW account: 12,76¢ 34,48¢ 69,17: 131,09¢ — 247,52
Time deposit: 107,31 167,59¢ 117,62 31,66¢ 15,56: 439,76!
FHLB advance: 14,50( 68,00( 90,00( 77,00( 20,00( 269,50(
Securities sold under agreements to repurc 52,87( — 55,00( 25,00( 35,00( 167,87(
Total interes-bearing liabilities 206,65¢ 321,96: 435,84( 461,95: 70,56. 1,496,97.

Interest sensitivity gaf?) $ 151,88 $ (16,02) $ 47,28. $ (171,299 $ 156,10. $ 167,94¢
Cumulative interest sensitivity g: $ 151,88( $ 135,85¢ $ 183,14. $ 11,847 $ 167,94' $ 167,94¢

Cumulative interest sensitivity gap as a percenotaf
interes- earning asse 9.12% 8.1t% 11.0(% 0.71% 10.0¢% 10.0¢%

(1) Interest-earning assets are included in the péni@chich the balances are expected to be redeplagdtbr repriced as a result of
anticipated prepayments, scheduled rate adjustmemdscontractual maturitie

(2) For purposes of the gap analysis, loans receivabledes loans held for sale and non-performingigogross of the allowance for loan
losses, unamortized discounts and deferred loan

(3) Interest sensitivity gap represents the differéretgveen intere-earning assets and inter-bearing liabilities

Additionally, the table below sets forth the Comyiarexposure to interest rate risk as measurethéyhange in net portfolio value (“NPV”)
and net interest income under varying rate shoskaf &arch 31, 2003 and December 31, 2002. Alhwmes$ used to measure interest rate
sensitivity involve the use of assumptions, whiciyrtend to oversimplify the manner in which actyialds and costs respond to changes in
market interest rates. The Compamnlyiterest rate sensitivity should be reviewedanjenction with the financial statements and noesetc
contained in the Company’s Annual Report for tharyended December 31, 2002.

March 31, 2003 December 31, 2002

Net Portfolio Value Net Interest Income Net Portfolio Value Net Interest Income
Change in Interest Rates in NPV NPV
Basis Points (Rate Shock) Amount % Change Ratio Amount % Change Amount % Change Ratio Amount % Change
(dollars in thousands)
200 $162,96: (6.7% 9.5%$ 60,57: 1.7%$ 151,54 (7.1)% 8.9%$ 60,49: 2.1%
100 175,05: 0.2 10.C 60,44 1.5 163,72 04 9.4 60,23« 1.7
Static 174,75¢ — 9.8 59,55 — 163,12 — 9.2 59,23( —
(100) 161,75¢ (7.4) 9.C  56,76¢ (4.7 150,42 (7.9 84 56,52 (4.6)

Item 4. Controls and Procedures

Evaluation of disclosure controls and procedur@he Company maintains controls and procedursigded to ensure that information
required to be disclosed in the reports that then@amy files or submits under the Securities Exchahgt of 1934 is recorded, processed,
summarized and reported within the time periodsi§ipé in the rules and forms of the Securities &xdhange Commission. Based upon
their evaluation of those controls and procedussfopmed within 90 days of the filing date of théport, the chief executive officer and the
principal financial officer of the Company concluldéhat the Company’s disclosure controls and preedwere adequate.

Changes in internal controlsThe Company made no significant changes in texmal controls or in other factors that could digantly
affect these controls subsequent to the date athkiation of those controls by the chief exeautifficer and principal financial officer.
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PART Il. OTHER INFORMATION

Item 1. Legal Proceeding

The Company is not engaged in any legal proceedihganaterial nature at the present time. Frone tio time, the



Company is a party to routine legal proceedingbiwithe normal course of business. Such routigal lproceedings in
the aggregate are believed by management to betamnialdo the Compar's financial condition or results of operatio

ltem 2. Changes in Securiti¢

Not Applicable

ltem 3. Defaults Upon Senior Securiti

Not Applicable

ltem 4. Submission of Matters to a Vote of Security Holc

The annual meeting of stockholders was held onl2di2003. The following directors were electedterms of three
years: John W. Chadwick, Carl Feltz, Jr. and DianRhine. The following proposals were voted grite stockholders

Withheld/ Broker

Proposal For Against Abstain Non-Votes
1)Election of Director:
John W. Chadwicl 10,543,64 — 451,54. —
Carl Feltz, Jr 10,540,16 — 455,02: —
Diane F. Rhin¢ 10,541,59 — 453,58! —
2)Amendment of the OceanFirst Financial Corp.
2000 Stock Option Pla 6,814,25. 2,570,78 39,581 1,570,55
3)Ratification of the appointment of KPMG LLI
as independent auditors of the Company
the fiscal year ending December 31, 2( 10,991,37 71,89: 11,92( —

ltem 5. Other Informatior

Not Applicable

ltem 6. Exhibits and Reports on Forn-K

a) Exhibits:

3.1 Certificate of Incorporation of OceanFirst Finah&Garp.*
3.2 Bylaws of OceanFirst Financial Corp.

4.0 Stock Certificate of OceanFirst Financial Cor
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99.1 CEO Certification pursuant to 18 U.S.C. Section(35 added by Section 906 of the Sarbanes-OxlepfAct
2002.

99.2 CFO Certification pursuant to 18 U.S.C. Section(.85 added by Section 906 of the Sarbanes-OxlepfAct
2002.

b) There were no reports on Fort-K filed during the three months ended March 31,3

* Incorporated herein by reference into this docunfiremh the Exhibits to Form S-1, Registration Statei effective May 13, 1996, as
amended, Registration No.-80123.

** |Incorporated herein by reference into this docunfiremh the Exhibit to Form 1-K, Annual Report, filed on March 25, 20(
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

O ceaN F IRsTF INANCIAL C ORP.



Registran

DATE: May 13, 200: /sl JoHN R. G ARBARINO

John R. Garbarino
Chairman of the Board, President and Chief Executie Officer

DATE: May 13, 200: /sl M ICHAEL F ITZPATRICK

Michael Fitzpatrick
Executive Vice President and Chief Financial Office
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CERTIFICATION

I, John R. Garbarino, certify, the

1.
2.

| have reviewed this quarterly report on Forn-Q of OceanFirst Financial Corj

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material
fact necessary to make the statements made, indfghe circumstances under which such statenweeits made, not
misleading with respect to the period covered liy quarterly report

Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present
in all material respects the financial conditiogsults of operations and cash flows of the regista of, and for, the periods
presented in this quarterly repc

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and
procedures (as defined in Exchange Act Rule-14 and 15-14) for the registrant and we ha

a. designed such disclosure controls and proceduressore that material information relating to tegistrant, including
its consolidated subsidiaries, is made known tbyusthers within those entities, particularly dgrithe period in which
this quarterly report is being prepar:

b. evaluated the effectiveness of the registrant'sldésire controls and procedures as of a date waidays prior to the
filing date of this quarterly report (tt*Evaluation Dat”); and

C. presented in this quarterly report our conclusiinsut the effectiveness of the disclosure conaints procedures based
on our evaluation as of the Evaluation D:i

The registrant’s other certifying officers and vealisclosed, based on our most recent evaludtidhg registrant’s auditors
and the audit committee of registr's board of directors (or persons performing thewedent function):

a. all significant deficiencies in the design or opiena of the internal controls which could adversaffect the registrant’s
ability to record, process, summarize and repadrfcial data and have identified for the registsaatiditors any material
weaknesses in internal controls; ¢

b. any fraud, whether or not material, that involvemnagement or other employees who have a significéain the
registran’s internal controls; an

The registrant’s other certifying officers and kkandicated in this quarterly report whether ot there were significant
changes in internal controls or in other factoet ttould significantly affect the internal contrsisbsequent to the date of our
most recent evaluation, including any correctiviéoms with regard to significant deficiencies andtarial weaknesse

Date: May 13, 200 /slJoHN R. G ARBARINO

John R. Garbarino
Chief Executive Officer
(principal executive officer)
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CERTIFICATION



[, Michael J. Fitzpatrick, certify, tha

1.
2.

| have reviewed this quarterly report on Forn-Q of OceanFirst Financial Cory

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material
fact necessary to make the statements made, indfghe circumstances under which such statenweeits made, not
misleading with respect to the period covered liy quarterly report

Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present
in all material respects the financial conditioesults of operations and cash flows of the regista of, and for, the periods
presented in this quarterly repc

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and
procedures (as defined in Exchange Act Rule-14 and 15-14) for the registrant and we ha

a. designed such disclosure controls and proceduressare that material information relating to tegistrant,
including its consolidated subsidiaries, is madevikm to us by others within those entities, particlyl during the
period in which this quarterly report is being paegd;

b. evaluated the effectiveness of the registrant’sloésire controls and procedures as of a date wiidays prior to
the filing date of this quarterly report (t“Evaluation Dat"); and

c. presented in this quarterly report our conclusmmsut the effectiveness of the disclosure conantsprocedures
based on our evaluation as of the Evaluation C

The registrant’s other certifying officers and vealisclosed, based on our most recent evaludtidhg registrant’s auditors
and the audit committee of registr's board of directors (or persons performing thewedent function):

a. all significant deficiencies in the design or opiena of the internal controls which could adversafiect the
registrant’s ability to record, process, summaaiad report financial data and have identified Far tegistrant’s
auditors any material weaknesses in internal cts)tamd

b. any fraud, whether or not material, that involvemnagement or other employees who have a significémin the
registran’s internal controls; an

The registrant’s other certifying officers and kkandicated in this quarterly report whether ot there were significant
changes in internal controls or in other factoet ttould significantly affect the internal contrsisbsequent to the date of our
most recent evaluation, including any correctivioas with regard to significant deficiencies andterial weaknesse

Date: May 13, 200 /sl M ICHAEL F ITZPATRICK

Michael Fitzpatrick
Chief Financial Officer
(principal financial officer)
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Exhibit 99.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADDED BY SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceasfHinancial Corp. (the “Company”) on Form 10-Q tlee period ending March 31, 2003
as filed with the Securities and Exchange Commiseinthe date hereof (the “Report”), I, John R.lt&&ano, Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. §1350,daed by §906 of the Sarbanes-Oxley Act of 2003; tha

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. To my knowledge the information contained in thep&¢ fairly presents, in all material respects, fihancial condition and results of
operations of the Company as of and for the peraatred by the Repol

/s/ JoHN R. GARBARINO

John R. Garbarino
Chief Executive Officer

May 13, 2002

A signed original of this written statement reqdit®y Section 906 has been provided to OceanFinstri€ial Corp. and will be retained by
OceanFirst Financial Corp. and furnished to thau8ges and Exchange Commission or its staff upsuest.



Exhibit 99.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADDED BY SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceasfHinancial Corp. (the “Company”) on Form 10-Q tlee period ending March 31, 2003
as filed with the Securities and Exchange Commissiothe date hereof (the “Report”), |, Michaekpdtrick, Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. §1350,daed by §906 of the Sarbanes-Oxley Act of 2003; tha

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. To my knowledge the information contained in thep&¢ fairly presents, in all material respects, fihancial condition and results of
operations of the Company as of and for the peraatred by the Repol

/s/ M ICHAEL F ITzPATRICK

Michael Fitzpatrick
Chief Financial Officer

May 13, 2002

A signed original of this written statement reqdit®y Section 906 has been provided to OceanFinstri€ial Corp. and will be retained by
OceanFirst Financial Corp. and furnished to thauB8ges and Exchange Commission or its staff upsquest



