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OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(dollars in thousands, except per share amounts)

September 30, December 31,

2002 2001
(Unaudited)

ASSETS
Cash and due from banks $ 34861 $ 16,876
Investment securities available for sale 79,482 80,017
Federal Home Loan Bank of New York

stock, at cost 18,440 23,560
Mortgage-backed securities available for sale 180,837 233,302
Loans receivable, net 1,302,137 1,300,889
Mortgage loans held for sale 30,121 37,828
Interest and dividends receivable 7,881 7,632
Real estate owned, net 359 133
Premises and equipment, net 17,849 16,730
Servicing asset 6,995 7,628
Other assets 41,784 39,071

Total assets $1,720,746 $ 1,763,666
LIABILITIES AND STOCKHOLDERS' EQUITY
Deposits $1,170,049 $ 1,109,043
Federal Home Loan Bank advances 199,000 272,000
Securities sold under agreements to repurchase 196,200 212,332
Advances by borrowers for taxes and insurance 2,665 6,371
Other liabilities 14,701 17,191
Total liabilities 1,582,615 1,616,937

Stockholders' equity:

Preferred stock, $.01 par value,

5,000,000 shares authorized, no shares issued - -
Common stock, $.01 par value, 55,000,000 shares a uthorized,

27,177,372 shares issued and 13,924,103 and 14 , 791,334

shares outstanding at September 30, 2002 and D ecember 31,

2001, respectively 181 181
Additional paid-in capital 183,852 181,780
Retained earnings 139,887 131,746
Accumulated other comprehensive loss (1,897) (824)
Less: Unallocated common stock held by

Employee Stock Ownership Plan (11,601) (12,663)
Unearned Incentive Awards - (161)
Treasury stock, 13,253,269 and 12,386,038 s hares

at September 30, 2002 and December 31, 20 01,

respectively (172,291) (153,330)
Total stockholders' equity 138,131 146,729
Total liabilities and stockholders' equity $1,720,746 $ 1,763,666

See accompanying notes to unaudited consolidataddial statements.
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OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF INCOME
(in thousands, except per share amounts)

Interest income:
Loans

For the three months
ended September 30

For the nine months
ended September 30

2002

2001

2002

2001

(Unaudited)

(Unaudited)

$23,993 $24,300 $71,222 $70,130

Mortgage-backed securities 2,353 4,316 8,058 13,210
Investment securities and other 925 1,334 3,273 5,338
Total interest income 27,271 29,950 82,553 88,678
Interest expense:
Deposits 6,784 9,978 21,426 32,760
Borrowed funds 4,915 5,722 15,225 15,998
Total interest expense 11,699 15,700 36,651 48,758
Net interest income 15,572 14,250 45,902 39,920
Provision for loan losses 375 265 1,250 780
Net interest income after provision
for loan losses 15,197 13,985 44,652 39,140
Other income:
Loan servicing income (2,047) (614) (2,091) (554)
Fees and service charges 1,676 1,397 4,669 3,962
Net gain on sales of loans 1,258 1,001 2,766 3,505
Net (loss) income from other real estate operatio ns ) 215 67 270
Other 460 481 1,460 1,388
Total other income 1,340 2,480 6,871 8,571
Operating expenses:
Compensation and employee benefits 5,107 5,100 15,365 15,205
Occupancy 848 792 2,438 2,227
Equipment 561 544 1,679 1,601
Marketing 583 A477 1,439 1,271
Federal deposit insurance 113 122 364 368
Data processing 595 521 1,908 1,580
General and administrative 2,092 1,915 6,393 5,390
Total operating expense 9,899 9,471 29,586 27,642
Income before provision for income taxes 6,638 6,994 21,937 20,069
Provision for income taxes 1,848 2,312 6,962 6,873
Net income $ 4790 $ 4,682 $14,975 $13,196

Basic earnings per share 38 $ 34 $ 116 $ .93
Diluted earnings per share 35 $ 32 $ 108 $ .88
Average basic shares outstanding 12,719 13,785 12,938 14,160
Average diluted shares outstanding 13,666 14,616 13,822 14,954

See accompanying notes to unaudited consolidataddial statements.
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OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(dollars in thousands)

For the nine months
ended September 30,

2002 2001
(Unaudited)
Cash flows from operating activities:
Net income $ 14,975 $ 13,196
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization of premises
and equipment 1,501 1,449
Amortization of Incentive Awards 161 1,451
Amortization of ESOP 1,062 1,120
ESOP adjustment 1,514 986
Amortization and impairment of servicing asset 3,715 1,787
Amortization of intangible assets 79 269
Net premium amortization in excess of discount
accretion on securities 948 483
Net accretion of deferred fees and discounts
in excess of premium amortization on loans (330) (208)
Provision for loan losses 1,250 780
Net gain on sales of real estate owned (81) (303)
Net gain on sales of loans (2,766)  (3,505)
Proceeds from sales of mortgage loans held for sa le 364,647 273,175
Mortgage loans originated for sale (356,324) (274,431)
Increase in value of Bank Owned Life Insurance (1,424) (1,246)
Increase in interest and dividends receivable (249) (180)
Increase in other assets (3,820) (2,586)
(Decrease) increase in other liabilities (1,932) 1,428
Total adjustments 7,951 469
Net cash provided by operating activities 22,926 13,665
Cash flows from investing activities:
Net increase in loans receivable (635) (141,135)
Purchase of mortgage-backed securities available f or sale (30,165) (49,006)
Purchase of investment securities available for sa le (600) (92)
Proceeds from maturities of investment securities
available for sale -- 23,470
Principal payments on mortgage-backed securities
available for sale 81,114 60,879
Decrease (increase) in Federal Home Loan Bank of N ew York stock 5,120 (2,800)
Proceeds from sales of real estate owned 472 745
Purchases of premises and equipment (2,620) (3,377)
Net cash provided by (used in) investing act ivities 52,686 (111,316)

Continued
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OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(dollars in thousands)

For the nine months
ended September 30,

2002 2001
(Unaudited)
Cash flows from financing activities:
Increase in deposits $ 61,006 $ 14,124
(Decrease) increase in short-term borrowings (71,132) 47,634
Proceeds from Federal Home Loan Bank advances 25,000 115,000
Repayments of Federal Home Loan Bank advances (43,000) (20,000)
Proceeds from securities sold under agreements to repurchase - 10,000
Repayments of securities sold under agreement to repurchase - (33,000)
(Decrease)/increase in advances by borrowers for taxes and
insurance (3,706) 316
Exercise of stock options 769 993
Dividends paid (6,679) (5,868)
Purchase of treasury stock (19,885) (25,299)
Net cash (used in) provided by financing acti vities (57,627) 103,900
Net increase in cash and due from banks 17,985 6,249
Cash and due from banks at beginning of period 16,876 7,235
Cash and due from banks at end of period $ 34,861 $ 13,484
Supplemental Disclosure of Cash Flow
Information:
Cash paid during the period for:
Interest $ 37,213 $ 48,533
Income taxes 2,803 5,680
Noncash investing activities:
Transfer of loans receivable to real estate o wned 617 340
Mortgage loans securitized into mortgage-back ed
securities 96,275 27,321

See accompanying notes to unaudited consolidateddial statements.
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OceanFirst Financial Corp.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
Note 1. Basis of Presentation

The accompanying unaudited consolidated finantééments include the accounts of OceanFirst Fiah@orp. (the "Company") and its
wholly-owned subsidiary, OceanFirst Bank (the "Bardnd its wholly-owned subsidiaries, Columbia B, Ltd., OceanFirst REIT
Holdings, Inc., OceanFirst Realty Corp. and OcemtHervices, LLC.

The interim consolidated financial statements ctfédl normal and recurring adjustments which arg¢he opinion of management, conside
necessary for a fair presentation of the finanmieddition and results of operations for the peripassented. The results of operations for the
three and nine months ended September 30, 200banecessarily indicative of the results of operet that may be expected for all of 2C

Certain information and note disclosures normatlbluded in financial statements prepared in accurelavith generally accepted accounting
principles have been condensed or omitted, purgoahe rules and regulations of the SecuritiesExchange Commission.

These unaudited consolidated financial statemérasld be read in conjunction with the audited cdidated financial statements and notes
thereto included in the Company's Annual Repo8ttckholders on Form 10-K for the year ended Deasrth, 2001.

Note 2. Earnings per Share

The following reconciles shares outstanding foiidaad diluted earnings per share for the threerémel months ended September 30, 2002
and 2001 (in thousands):

Three months ended Nine months ended
September 30, September 30

2002 2001 2002 2001

Weighted average shares issued net of Treasury shar es 14,169 15,582 14,451 16,02 5

Less: Unallocated ESOP shares (4,397) (1,566) (1,438) (1,61 1)
Unallocated incentive award shares (53) (231) (75) (25 4)
Average basic shares outstanding 12,719 13,785 12,938 14,16 0
Add: Effect of dilutive securities:
Stock options 905 673 824 62 1
Incentive awards 42 158 60 17 3
Average diluted shares outstanding 13,666 14,616 13,822 14,95 4

Note 3. Comprehensive Income

For the three month periods ended September 3@, 200 2001, total comprehensive income, repreggnthincome plus or minus items
recorded directly in equity, such as the changmiralized gains or losses on securities availablsale amounted to $3,909,000 and
$6,415,000, respectively. For the nine months e®atember 30, 2002 and 2001, total comprehensdgrie amounted to $13,902,000 and
$17,951,000.

Note 4. Impact of Recent Accounting Pronouncements

In October 2002, the Financial Accounting Stand&dard ("FASB") issued Statement of Financial Aauiing Standards ("SFAS") No. 147,
"Acquisitions of Certain Financial Institutionsn amendment to FASB Statements No. 72 and 144 A HMnterpretation No. 9." This
Statement removes acquisitions of financial ingtws from the scope of both Statement 72 and pné¢ation 9 and requires that those
transactions be accounted for in accordance witBB-&tatements No. 141, "Business Combinations,NsmdlL42, "Goodwill and Other
Intangible Assets." The provisions of SFAS No. 14at relate to the application of the purchase oebthf accounting apply to all acquisitic
of financial institutions, except transactions betw two or more mutual enterprises.
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SFAS No. 147 clarifies that a branch acquisiticat tiheets the definition of a business should bewatted for as a business combination,
otherwise the transaction should be accountedsf@naacquisition of net assets that does not rastiie recognition of goodwill. The
provisions of SFAS No. 147 are effective Octobe2d)2. The Company has previously purchased depafsitnother financial institution a
recorded a core deposit intangible. This Statemdhhave no effect on the accounting or amortizatof the recorded intangible asset.

In July 2002, the FASB issued SFAS No. 146, "Actmgnfor Costs Associated with Exit or Disposal iities.” The standard requires
companies to recognize costs associated with exiisposal activities when they are incurred rathan at the date of a commitment to an
exit or disposal plan. The Statement is to be appbirospectively to exit or disposal activitiediated after December 31, 2002.

In April 2002, the FASB issued SFAS No. 145, "Rssitin of FASB Statements No. 4, 44, and 64, AmemdimeFASB Statement No. 13,
and Technical Corrections". The Statement, amohgrahings, rescinds SFAS No. 4, "Reporting Gaim laosses from Extinguishments of
Debt", as amended. Under SFAS No. 4, as amendets giad losses from the extinguishment of debt weneired to be classified as an
extraordinary item, if material. Under SFAS No. 148ins or losses from the extinguishment of debt@be classified as a component of
operating income, rather than an extraordinary .it8FAS No. 145 is effective for fiscal years begngnafter May 15, 2002, with early
adoption of the provisions related to the rescis®iSFAS No. 4 encouraged. Upon adoption, compganigst reclassify prior period amounts
previously classified as an extraordinary item.

The Company elected to adopt the provisions rel@te¢de rescission of SFAS No. 4 effective AprikD02. The adoption resulted in a second
quarter 2002 debt prepayment penalty of $72,000gbelassified in general and administrative expgnshe Company recognized an
extraordinary loss, net of tax of $1,085,000 inftharth quarter of 2001 pertaining to debt prepaytpenalties. The gross prepayment pel

of $1,669,000 will be reclassified as a componéigiemeral and administrative expenses in 2001, thighrelated tax benefit of $584,000
reported as a component of income tax expenseindhsolidated financial statements for the yedimgnDecember 31, 2001.

On July 20, 2001, the FASB issued SFAS No. 142 gi8dll and Other Intangible Assets." SFAS 142 regsithat goodwill and intangible
assets with indefinite useful lives no longer beoetired, but instead tested for impairment at leastually in accordance with the provisions
of SFAS 142. SFAS 142 also requires that intangaskets with definite useful lives be amortizedrdkieir respective estimated useful lives
to their estimated residual values, and reviewebg@ieally for impairment. SFAS 142 requires thabdwill and any intangible asset
determined to have an indefinite useful life acgdiafter June 30, 2001 not be amortized, but coatio be evaluated for impairment in
accordance with the appropriate pre-SFAS 142 adoaylhiterature. The Company adopted SFAS 142 &ffedanuary 1, 2002. As of
December 31, 2001, the Company had $1.0 milliasmamortized goodwill with annual amortization 0582000 which ceased upon the
adoption of SFAS 142. The cessation of goodwill giration for the three and nine months ended Sejpée 30, 2002 did not have a
significant impact on the Company's consolidatedritcial statements as compared to the same paoipgeiods. The Company has
determined that there is no impairment to goodiaked on the criteria of SFAS 142. The adopticBFAS 142 did not significantly impact
the Company's accounting for currently recordedrigible assets, primarily core deposit intangibles.

On October 3, 2001, the FASB issued SFAS No. 14tbAnting for the Impairment or Disposal or Long«d Assets," which addresses
financial accounting and reporting for the impainner disposal of long-lived assets. While SFAS 4 supersedes SFAS No. 121,
"Accounting for the Impairment of Long-Lived Assetsd for Long-Lived Assets to be Disposed Of,'etains many of the fundamental
provisions of that Statement. The Statement icgffe for fiscal years beginning after December2@)1. The initial adoption of SFAS No.
144 did not have a significant impact on the Conyfsafinancial statements.

In August 2001, the FASB issued SFAS No. 143, "Artimg for Asset Retirement Obligations," which eslbes financial accounting and
reporting for obligations associated with the mtient of tangible long-lived assets and the aswatasset retirement costs. SFAS No. 143
requires an enterprise to record the fair valuaro@sset retirement obligation as a liability ia ffreriod in which it incurs a legal obligation
associated with the retirement of tangible longdivassets. The Company is required to adopt thesgsos of SFAS No. 143 for fiscal years
beginning after June 15, 2002. The Company doeamntatipate that SFAS No. 143 will significantly pact the Company's consolidated
financial statements.

-6-



Note 5. Loans Receivable, Net

Loans receivable, net at September 30, 2002 andrbleer 31, 2001 consisted of the following (in themds):

Septemb er 30, 2002 December 31, 2001
Real estate:
One- to four-family $1, 057,812 $1,110,282
Commercial real estate, multi-
family and land 133,849 112,318
Construction 10,493 9,082
Consumer 79,372 67,039
Commercial 61,859 51,756
Total loans 1, 343,385 1,350,477
Loans in process (2,899) (2,458)
Deferred origination costs, net 1,443 1,048
Unearned (discount) premium (6) 1
Allowance for loan losses (9,665) (10,351)
Total loans, net 1, 332,258 1,338,717
Less: mortgage loans held for sale 30,121 37,828
Loans receivable, net $1, 302,137 $ 1,300,889

Note 6. Deposits

The major types of deposits at September 30, 268682D&cember 31, 2001 were as follows (in thousands)

Septemb er 30, 2002 December 31, 2001

Type of Account

Non-interest bearing $ 84,358 $ 73,799
NOW 256,599 212,328
Money market deposit 117,289 78,903
Savings 228,987 196,879
Time deposits 482,816 547,134

$1, 170,049 $ 1,109,043

Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations
Financial Condition
Total assets at September 30, 2002 were $1.72drhil decrease of $42.9 million, compared to $4 hiion at December 31, 2001.

Loans receivable, net and mortgage loans heldalertegether decreased by $6.5 million to a balaf&i.332 billion at September 30, 20
compared to a balance of $1.339 billion at Decetie2001. Commercial and commercial real estated@utstanding increased $31.6
million, while one- to four-family mortgage loanedalined, as the Bank actively sold 30-year fixe@-raortgage loans during the period.

Proceeds from the loan sales and the cash flow fnomgage-backed securities were used to reduakttotrowings (Federal Home Loan
Bank advances and securities sold under agreentergpurchase) which declined by $89.1 million$&95.2 million at September 30, 2002
from $484.3 million at December 31, 2001. The &4l80-year fixed-rate mortgage loans and the redudh the total borrowings reduces the
Company's interest rate risk exposure and bettgtipos the Bank for the higher rate environmemested in 2003.

Deposit balances increased $61.0 million to $1Hilli@n at September 30, 2002 from $1.109 billiarDecember 31, 2001. Core deposit
categories, a key emphasis for the Company, inecebg $125.3 million as time deposits declined.
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Stockholders' equity at September 30, 2002 deagas®138.1 million, compared to $146.7 milliorD&icember 31, 2001 due to the
completion of the Company's ninth stock repurchmasgram and the commencement of the Company's $émtk repurchase program. The
Company repurchased 940,050 shares of common dtoilg the nine months ended September 30, 2082athl cost of $19.9 million.
Under the 10% repurchase program authorized bdiaed of Directors in August 2002, 1,250,535 shaeesain to be purchased as of
September 30, 2002.

Results of Operations
General

Net income increased to $4.8 million and $15.0imilfor the three and nine months ended Septenhe2@?2, respectively, as comparet
net income of $4.7 million and $13.2 million foretthree and nine months ended September 30, 28¢#eatively. Diluted earnings per share
increased to $.35 and $1.08 for the three andmimeths ended September 30, 2002, respectivelygrapared to $.32 and $.88, respectively,
for the same prior year periods. Earnings per sasefavorably affected by the Company's repurcpasgram, which reduced the numbe
shares outstanding.

Interest Income

Interest income for the three and nine months esdgdember 30, 2002 was $27.3 million and $82.6anjlrespectively, compared to $30.0
million and $88.7 million, respectively, for theréle and nine months ended September 30, 2001.€éldneaste in interest income was due to a
decline in the yield on interest-earning asse&.86% and 6.71%, respectively, for the three and months ended September 30, 2002, as
compared to 7.22% and 7.34%, respectively, fostiree prior year periods. Despite the decline, whiab reflective of the general interest
rate environment, the asset yield continued to fitinem the Bank's previously strong loan growtthich was partly funded by reductions in
the lower-yielding investment and mortgage-baclamlisties available for sale portfolios. For theethand nine months ended September 30
2002 loans receivable represented 81.6% and 81etjectively, of average interest-earning assetsmpared to 77.4% and 76.0%,
respectively, for the same prior year periods.

Interest Expense

Interest expense for the three and nine monthsdeBdptember 30, 2002 was $11.7 million and $36lfomi respectively, compared to $1!
million and $48.8 million, respectively, for theréle and nine months ended September 30, 2001.€éldneate in interest expense was
primarily the result of a decrease in the cosntdriest-bearing liabilities to 3.15% and 3.27%peesively, for the three and nine months
ended September 30, 2002, as compared to 4.17%.45%, respectively, in the same prior year peri&dsiding costs decreased due to the
lower interest rate environment and also due tahimpany's focus on lower-costing core deposit gio®ore deposits (including non-
interest-bearing deposits) represented 58.0% arg¥g5espectively, of average deposits for theetlared nine months ended September 30,
2002, as compared to 47.6% and 44.7%, respectifoglyhe same prior year periods.

Provision for Loan Losses

For the three and nine months ended Septembei0BQ, the Company's provision for loan losses wabE®0 and $1.3 million, respective
as compared to $265,000 and $780,000, respectfeelthe same prior year periods. The yead&te increase was due to the deterioratior
charge-off during the first quarter of a non-pemnfiagrg commercial loan.

Other Income

Other income was $1.3 million and $6.9 million,estively, for the three and nine months endede®eipér 30, 2002, compared to $2.5
million and $8.6 million, respectively, for the samrior year periods. For the three and nine moatitled September 30, 2002, the Company
recorded a gain of $1.3 million and $2.8 millioespectively, on the sale of loans, as comparedyairaof $1.0 million and $3.5 million,
respectively, in the same prior year periods.

Loan servicing income decreased by $1.4 million &hd million for the three and nine months endegt&mber 30, 2002, respectively, as
compared to the same prior year periods due t@bahd anticipated prepayments of the loans unideriye servicing portfolio. Results for
the three and nine months ended September 30,i20l0@e the recognition of impairment reservestmnlboan servicing asset for $1.9 mill
and $2.1 million, respectively, as compared torgisiag impairment of $600,000 in the same prioaryperiods.
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Fees and service charges increased by $279,0Q0,@Y, and $707,000, or 17.8% for the three and mionths ended September 30, 2002,
respectively, as compared to the same prior yedgsedue to the growth in commercial account sew;jretail core account balances and
trust fees.

Operating Expenses

Operating expenses were $9.9 million and $29.6anillrespectively, for the three and nine monthdeeinSeptember 30, 2002, as compar
$9.5 million and $27.6 million, respectively, iretkame prior year periods. The increases wereipaificdue to the costs associated with the
opening and operation of the Bank's sixteenth avdrgeenth branch offices in September 2001 and20ag, as well as higher loan-related
expenses. Compensation expense benefited froniithieation, in February 2002, of the amortizatiotpense relating to the stock awards
granted under the 1997 Incentive Plan, a cost gawh$483,000 and $1.3 million, respectively,tfoe three and nine months ended
September 30, 2002 as compared to the same paopgeiods. This savings was partly offset by amgase in ESOP expense of $172,000
and $469,000 for the three and nine months endpte®ber 30, 2002, respectively, due to the highierame market price for OCFC shares
during 2002.

Provision for Income Taxes

Income tax expense was $1.8 million and $7.0 nmli@spectively, for the three and nine months dr@kptember 30, 2002, compared to
$2.3 and $6.9 million, respectively, for the samiempyear periods. The effective tax rate decredaset¥.8% and 31.7%, respectively, for the
three and nine months ended September 30, 200thgsaced to 33.1% and 34.2 %, respectively, foistrae prior year periods. The decre
was partly due to a change in Federal tax regulatadlowing for the deductibility of ESOP dividenloisginning in 2002. Also, on July 2,

2002, the New Jersey legislature passed the Nesey&usiness Tax Reform Act. The legislation predifior an Alternative Minimum
Assessment (AMA) tax based on either gross receipfsoss profits and also increased the tax nateawings institutions, such as the Bank,
from 3% to 9%. The legislation was retroactivedauary 1, 2002 and its effects are reflected indbmpany's third quarter operating results.
The net effect of the legislation on the Company teerecognize a tax benefit of $389,000 for thredgtand nine months ended September 30
2002, as deferred tax assets were increased éztréfleir expected recognition at the higher tas o 9%. The Company expects the
legislation to have no significant impact on the paovision in future periods.

Liquidity and Capital Resources

The Company's primary sources of funds are depgsitgcipal and interest payments on loans and gage-backed securities, proceeds from
the sale of loans, Federal Home Loan Bank ("FHLa1) other borrowings and, to a lesser extent, tmwst maturities. While scheduled
amortization of loans is a predictable source ofiij deposit flows and mortgage prepayments aatlgiefluenced by general interest rates,
economic conditions and competition. The Comparsydiber sources of liquidity if a need for addibfunds arises, including an overnight
line of credit and advances from the FHLB.

At September 30, 2002, the Company had no outsigraliernight borrowings from the FHLB, a decreaseff$80.0 million at December
31, 2001. The Company utilizes the overnight lirmarf time to time to fund short-term liquidity need$ie Company also had other
borrowings of $395.2 million at September 30, 2008gecrease from $484.3 million at December 311208ese borrowings were used to
fund a wholesale leverage strategy designed todwgpreturns on invested capital.

The Company's cash needs for the nine months eé3elg@mber 30, 2002, were primarily provided by ggal payments on loans and
mortgagebacked securities, increased deposits and proéemdghe sale of mortgage loans held for sale. Gdsh was principally utilized fi
loan originations, the purchase of mortgage-badeedrities, a reduction in total borrowings andgbechase of treasury stock. For the nine
months ended September 30, 2001, the cash neéus Gbmpany were primarily satisfied by principayments on loans and mortgage-
backed securities, maturities of investment seegriproceeds from the sale of mortgage loansfbelshle and increased total borrowings.
The cash provided was principally used for theindagion of loans, the purchase of mortgage-backedrities and the purchase of treasury
stock.

At September 30, 2002, the Bank exceeded all oédslatory capital requirements with tangible tapf $118.5 million, or 6.9%, of total
adjusted assets, which is above the required &E\&25.8 million or 1.5%; core capital of $118.5lioh or 6.9% of total adjusted assets,
which is above the required level of $51.6 million,3.0%; and risk-based capital of $128.0 million12.0% of riskweighted assets, which
above the required level of $85.5 million or 8.0Pke Bank is considered a "well-capitalized" ingtdn under the Office of Thrift
Supervision's prompt corrective action regulations.



Non-Performing Assets

The following table sets forth information regamglithe Company's non-performing assets consistimpofaccrual loans and Real Estate
Owned (REO). It is the policy of the Company tosmaccruing interest on loans 90 days or moreduesbr in the process of foreclosure.

September 30, December 31,
2002 2001

(dollars in thousands)
Non-accrual loans:

Real estate:
One-to four-family $ 2554 $ 3,661
Commercial real estate,
multi-family and land 74 -
Consumer 107 151
Commercial 45 2,368
Total 2,780 6,180
REO, net 359 133
Total non-performing assets $ 3,139 $ 6,313

Non-performing loans as a percent of total

loans receivable .21% 46%
Non-performing assets as a percent of total

assets .18 .36
Allowance for loan losses as a percent of

total loans receivable 72 a7
Allowance for loan losses as percent of

total non-performing loans 347.66 167.49

The decrease in non-performing loans is primaunig tb the first quarter charge-off of a non-perfiogncommercial loan with an outstanding
balance of $2.4 million. The loan is a participatinterest in a $125 million shared national credita company headquartered in New Jersey.
and is secured by corporate assets and various emiahreal estate properties. The Bank does mticjgeate in any other shared national
credits. During the third quarter, the Bank recede$580,000 of this charge-off which increasedall@vance for loan losses.

Private Securities Litigation Reform Act Safe Harba Statement

In addition to historical information, this quattereport may include certain forward looking statmts based on current management
expectations. The Company's actual results cotifierdnaterially from those management expectatifastors that could cause future results
to vary from current management expectations irglbdt are not limited to, general economic conddj legislative and regulatory changes,
monetary and fiscal policies of the federal govezntmchanges in tax policies, rates and regulatiéfisderal and state tax authorities,
changes in interest rates, deposit flows, the afoitnds, demand for loan products, demand fomiione services, competition, changes in the
quality or composition of the Bank's loan and intwgent portfolios, changes in accounting principfasicies or guidelines, and other
economic, competitive, governmental and technolddactors, and the effects of war or terrorismvéies affecting the Company's
operations, markets, products, services and priagther description of the risks and uncertaintoethe business are included in Iltem 1,
Business, of the Company's 2001 Form 10-K.

Item 3. Quantitative and Qualitative Disclosure abat Market Risk

The Company's interest rate sensitivity is monddrg management through the use of an interestisdt¢lRR) model. Based on internal Il
modeling the Company's one-year gap at Septemb@08Q2 was positive 11.5% as compared to negati# @t December 31, 2001.
Additionally, the table below sets forth the Comyarexposure to interest rate risk as measuretidghange in net portfolio value ("NPV")
and net interest income under varying rate shoslaf &eptember 30, 2002 and December 31, 200Inéithods used to measure interest rate
sensitivity involve the use of assumptions, whiciyrtend to oversimplify the manner in which actyialds and costs respond to changes in
market interest rates. The Company's interestseisitivity should be reviewed in conjunction witle financial statements and notes thereto
contained in the Company's Annual Report for ther ynded December 31, 2001.
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At September 30, 2002 savings, NOW, nioterest bearing and Money Market accounts ("ceqgodits”) were assumed to decay, or runof

a slower rate than at December 31, 2001. The sldeeay rate was partly responsible for reducingdbmpany's negative gap and increa:
NPV in a static rate environment. The increaseoie cleposit balances and the decline in time depakinces from December 31, 200:
September 30, 2002 also contributed to this trétgh, assumed prepayment speeds for mortgage wahmortgage-backed securities were
higher at September 30, 2002 as compared to Dece3hb2001 due to the lower interest rate enviramiiginally, interest rate sensitivity
was affected by the Bank's sale of 30-year fixad-naortgage loans during the nine months endece8dyar 30, 2002. The proceeds from
these sales were used to reduce overnight borrewitich declined by $80.0 million from December 3201 to September 30, 2002.

September 30, 2002 Decem ber 31, 2001

Net Portfolio Value Net Interest Income  Net Portfolio Value Net Interest Income
Change in
Interest Rates
in Basis Points NPV NPV
(Rate Shock) Amount % Change Ratio Amount % Change  Amount % Change Ratio Amount % Change
(dollars in
thousands)
200 $160,233 (3.5)% 9.5% $ 60,908 5.9% $118,006 (22.1)% 7.0% $58,369 (5.3)%
100 170,726 2.8 9.9 59,752 3.9 141,155 (6.8) 8.2 60,366 (2.1)
Static 166,117 - 9.5 57,519 - 151,507 - 8.6 61,649 -
(100) 146,469 (11.8) 8.3 53,500 (7.0) 154,728 2.1 8.6 62,177 9

Item 4. Controls and Procedures

Evaluation of disclosure controls and proceduréi® Tompany maintains controls and procedures desgignensure that information
required to be disclosed in the reports that the@my files or submits under the Securities Exchahgt of 1934 is recorded, processed,
summarized and reported within the time periodi§ipe in the rules and forms of the Securities &xdhange Commission. Based upon
their evaluation of those controls and proceduszfopmed within 90 days of the filing date of tieport, the chief executive officer and the
principal financial officer of the Company concludihat the Company's disclosure controls and puresdwere adequate.

Changes in internal controls. The Company madegmifieant changes in its internal controls or ther factors that could significantly affe
these controls subsequent to the date of the ai@tuaf those controls by the chief executive adfiand principal financial officer.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

The Company is not engaged in any legal proceedihgamaterial nature at the present time. Frone iotime, the Company is a party to
routine legal proceedings within the normal cowfbusiness. Such routine legal proceedings iratwregate are believed by management to
be immaterial to the Company's financial condittoniesults of operations.

Item 2. Changes in Securities

Not Applicable

Item 3. Defaults Upon Senior Securities

Not Applicable

Item 4. Submission of Matters to a Vote of Securityolders
Not Applicable

Item 5. Other Information

Not Applicable

Item 6. Exhibits and Reports on Form 8-K

a) Exhibits:

3.1 Certificate of Incorporation of OceanFirst Fingl Corp.*
3.2 Bylaws of OceanFirst Financial Corp.**

4.0 Stock Certificate of OceanFirst Financial Corp.

b) There were no reports on Form 8-K filed durihg three months ended September 30, 2002.

* Incorporated herein by reference into this docotrisom the Exhibits to Form S-1, Registration 8taént, filed on December 7, 1995, as
amended, Registration No. 33-80123.

** Incorporated herein by reference into this doeminfrom the Exhibit to Form 10-Q, Quarterly Repdited on August 11, 2000.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

OceanFirst Financial Corp.

Registrant
DATE: Novenber 13, 2002 /s/ John R Garbarino
John R Garbarino
Chai rman of the Board, President
and Chi ef Executive Oficer
DATE: Novenber 13, 2002 /sl Mchael Fitzpatrick

M chael Fitzpatrick
Executive Vice President and
Chief Financial Oficer
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CERTIFICATION
I, John R. Garbarino, certify, that:
1. | have reviewed this quarterly report on Form@0f OceanFirst Financial Corp.;

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statemem,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14) for tigésteant and we have:

a. designed such disclosure controls and procediessure that material information relating te thgistrant, including its consolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inieh this quarterly report is being prepared,;

b. evaluated the effectiveness of the registrai&osure controls and procedures as of a datena®0 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

c. presented in this quarterly report our conclusiabout the effectiveness of the disclosure ctsnémed procedures based on our evaluatic
of the Evaluation Date;

5. The registrant's other certifying officers artthle disclosed, based on our most recent evahyatidhe registrant's auditors and the audit
committee of registrant's board of directors (aspas performing the equivalent function):

a. all significant deficiencies in the design oemgtion of the internal controls which could adedysaffect the registrant's ability to record,
process, summarize and report financial data and tantified for the registrant's auditors any enal weaknesses in internal controls; and

b. any fraud, whether or not material, that invelmeanagement or other employees who have a sigmifiole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthvve indicated in this quarterly report whethenat there were significant changes in internal
controls or in other factors that could signifidgreffect the internal controls subsequent to tateaf our most recent evaluation, including
any corrective actions with regard to significaeficiencies and material weaknesses.

Date: Novenber 13, 2002 /s/ John R Garbarino

John R Garbarino
Chi ef Executive Oficer
(principal executive officer)
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CERTIFICATION
I, Michael J. Fitzpatrick, certify, that:
1. | have reviewed this quarterly report on Form@0f OceanFirst Financial Corp.;

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statemem,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14) for tigésteant and we have:

a. designed such disclosure controls and procediessure that material information relating te thgistrant, including its consolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inieh this quarterly report is being prepared,;

b. evaluated the effectiveness of the registrai&osure controls and procedures as of a datena®0 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

c. presented in this quarterly report our conclusiabout the effectiveness of the disclosure ctsnémed procedures based on our evaluatic
of the Evaluation Date;

5. The registrant's other certifying officers artthle disclosed, based on our most recent evahyatidhe registrant's auditors and the audit
committee of registrant's board of directors (aspas performing the equivalent function):

a. all significant deficiencies in the design oemgtion of the internal controls which could adedysaffect the registrant's ability to record,
process, summarize and report financial data and tantified for the registrant's auditors any enal weaknesses in internal controls; and

b. any fraud, whether or not material, that invelmeanagement or other employees who have a sigmifiole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthvve indicated in this quarterly report whethenat there were significant changes in internal
controls or in other factors that could signifidgreffect the internal controls subsequent to tateaf our most recent evaluation, including
any corrective actions with regard to significaeficiencies and material weaknesses.

Date: November 13, 2002 /sl M chael Fitzpatrick

M chael Fitzpatrick
Chi ef Financial Oficer
(principal financial officer)
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