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OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(dollars in thousands, except per share amounts)

June 30,
2002
(Unaudited)
ASSETS
Cash and due from banks $ 32,306
Investment securities available for sale 79,423
Federal Home Loan Bank of New York
stock, at cost 20,115
Mortgage-backed securities available for sale 177,905
Loans receivable, net 1,314,316
Mortgage loans held for sale 17,871
Interest and dividends receivable 8,303
Real estate owned, net 477
Premises and equipment, net 17,998
Servicing asset 8,983
Other assets 39,564
Total assets $1,717,261
LIABILITIES AND STOCKHOLDERS' EQUITY
Deposits $1,162,055
Federal Home Loan Bank advances 199,000
Securities sold under agreements to repurchase 191,717
Advances by borrowers for taxes and insurance 6,644
Other liabilities 13,533
Total liabilities 1,572,949
Stockholders' equity:
Preferred stock, $.01 par value,

5,000,000 shares authorized, no shares issued -
Common stock, $.01 par value, 55,000,000 shares authorized,

27,177,372 shares issued and 14,306,021 and 1 4,791,334

shares outstanding at June 30, 2002 and Decem ber 31,

2001, respectively 181
Additional paid-in capital 183,288
Retained earnings 137,412
Accumulated other comprehensive loss (1,016)
Less: Unallocated common stock held by

Employee Stock Ownership Plan (11,955)
Unearned Incentive Awards -
Treasury stock, 12,871,351 and 12,386,038 shares

at June 30, 2002 and December 31, 2001,

respectively (163,598)
Total stockholders' equity 144,312
Total liabilities and stockholders' equity $1,717,261

See accompanying notes to unaudited consolidateddial statement

December 31,
2001

$1,109,043
272,000
212,332
6,371
17,191

181
181,780
131,746

(824)

(12,663)
(161)

(153,330)



OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF INCOME
(in thousands, except per share amounts)

For the three months For the six months
ended June 30 ended Jun e 30
2002 2001 2002 2001
(Unaudited) (Unaudit ed)
Interest income:
Loans $ 23,374 $23,099 $47,230 $45,830
Mortgage-backed securities 2,607 4,520 5,705 8,894
Investment securities and other 888 1,801 2,348 4,004
Total interest income 26,869 29,420 55,283 58,728
Interest expense:
Deposits 7,258 11,065 14,642 22,782
Borrowed funds 4,948 5,414 10,310 10,275
Total interest expense 12,206 16,479 24,952 33,057
Net interest income 14,663 12,941 30,331 25,671
Provision for loan losses 375 260 875 515
Net interest income after provision
for loan losses 14,288 12,681 29,456 25,156
Other income:
Fees and service charges 1,471 1,270 2,949 2,625
Net gain on sales of loans and securities
available for sale 1,114 1,426 1,508 2,504
Net income from other real estate operations 55 40 74 55
Other 466 556 1,000 907
Total other income 3,106 3,292 5,531 6,091
Operating expenses:
Compensation and employee benefits 4,997 4,737 10,259 10,105
Occupancy 798 742 1,590 1,436
Equipment 575 562 1,118 1,057
Marketing 433 457 857 794
Federal deposit insurance 124 123 250 246
Data processing 726 568 1,313 1,059
General and administrative 2,157 1,874 4,301 3,476
Total operating expense 9,810 9,063 19,688 18,173
Income before provision for income taxes 7,584 6,910 15,299 13,074
Provision for income taxes 2,448 2,417 5,114 4,561
Net income $ 5,136 $ 4,493 $10,185 $8,513
Basic earnings per share $ .40 $ .32 $ .78 $ .59
Diluted earnings per share $ .37 $ .30 $ .73 $ .56
Average basic shares outstanding 12,960 14,255 13,049 14,393
Average diluted shares outstanding 13,904 14,970 13,900 15,089

See accompanying notes to unaudited consolidataddial statements.
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OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(dollars in thousands)

For the six months
ended Jun e 30,
2002 2001
(Una udited)
Cash flows from operating activities:
Net income $ 10,185 $ 8,513
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization of premises
and equipment 972 951
Amortization of Incentive Awards 161 968
Amortization of ESOP 708 742
ESOP adjustment 950 619
Amortization of servicing asset 1,105 759
Amortization of intangible assets 53 179
Net premium amortization in excess of discount
accretion on securities 699 308
Net accretion of deferred fees and discounts
in excess of premium amortization on loans (46) (83)
Provision for loan losses 875 515
Net gain on sales of real estate owned (80) (86)
Net gain on sales of loans and securities avail able for sale (1,508) (2,504)
Proceeds from sales of mortgage loans held for sale 250,147 165,375
Mortgage loans originated for sale (228,682) (152,435)
Increase in value of Bank Owned Life Insurance (974) (796)
(Increase) decrease in interest and dividends receivable (671) 372
Increase in other assets (1,920) (1,805)
(Decrease) increase in other liabilities (3,100) 2,740
Total adjustments 18,689 15,819
Net cash provided by operating activities 28,874 24,332
Cash flows from investing activities:
Net increase in loans receivable (14,821) (81,411)
Purchase of mortgage-backed securities available for sale - (49,006)
Purchase of investment securities available for s ale (600) (92)
Proceeds from maturities of investment securities
available for sale - 13,500
Principal payments on mortgage-backed securities
available for sale 55,588 37,369
Decrease (increase) in Federal Home Loan Bank of New York stock 3,445 (850)
Proceeds from sales of real estate owned 301 434
Purchases of premises and equipment (2,240) (2,324)
Net cash provided by (used in) investing a ctivities 41,673 (82,380)
Continued
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OceanFirst Financial Corp.
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(dollars in thousands)

For the six months
ended June 30,

2002 2001
(Unaudited)
Cash flows from financing activities:
Increase in deposits $ 53,012 $ 2,132
(Decrease) increase in short-term borrowings (75,615) 46,471
Proceeds from Federal Home Loan Bank advances 25,000 80,000
Repayments of Federal Home Loan Bank advances (43,000) (20,000)
Proceeds from securities sold under agreements
to repurchase - 33,000
Repayments of securities sold under agreements to
repurchase - (56,000)
Increase in advances by borrowers for taxes and
insurance 273 760
Exercise of stock options 601 863
Dividends paid (4,383) (3,912)
Purchase of treasury stock (11,005)  (15,326)
Net cash (used in) provided by financing acti vities (55,117) 67,988
Net increase in cash and due from banks 15,430 9,940
Cash and due from banks at beginning of period 16,876 7,235
Cash and due from banks at end of period $ 32,306 $ 17,175
Supplemental Disclosure of Cash Flow
Information:
Cash paid during the period for:
Interest $ 24,942 $ 33,389
Income taxes 2,803 1,747
Noncash investing activities:
Transfer of loans receivable to real estate o wned 565 340
Mortgage loans securitized into mortgage-back ed
securities 90,028 11,698

See accompanying notes to unaudited consolidateddial statements.
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OceanFirst Financial Corp.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
Note 1. Basis of Presentation

The accompanying unaudited consolidated finantééments include the accounts of OceanFirst Fiah@orp. (the "Company") and its
wholly-owned subsidiary, OceanFirst Bank (the "Bardnd its wholly-owned subsidiaries, Columbia B, Ltd., OceanFirst REIT
Holdings, Inc., OceanFirst Realty Corp. and OcemtHervices, LLC.

The interim consolidated financial statements ctfédl normal and recurring adjustments which arg¢he opinion of management, conside
necessary for a fair presentation of the finanmieddition and results of operations for the peripassented. The results of operations for the
three months ended June 30, 2002 are not necgsadidative of the results of operations that rhayexpected for all of 2002.

Certain information and note disclosures normatlbluded in financial statements prepared in accurelavith generally accepted accounting
principles have been condensed or omitted, purgoahe rules and regulations of the SecuritiesExchange Commission.

These unaudited consolidated financial statemérasld be read in conjunction with the audited cdidated financial statements and notes
thereto included in the Company's Annual RepoS8ttickholders on Form 10-K for the year ended Deasrth, 2001.

Note 2. Earnings per Share

The following reconciles shares outstanding foiidaad diluted earnings per share for the threethsanded June 30, 2002 and 2001 (in
thousands):

Three months ended  Six mont hs ended
June 30, Jun e 30,
2002 2001 2002 2001
Weighted average shares issued net of Treasury shar es 14,452 16,056 14,595 16,250
Less: Unallocated ESOP shares (1,439) (1,611) (1,460) (1,632)
Unallocated incentive award shares (53) (190) (86) (225)
Average basic shares outstanding 12,960 14,255 13,049 14,393
Add: Effect of dilutive securities:
Stock options 902 622 781 588
Incentive awards 42 93 70 108
Average diluted shares outstanding 13,904 14,970 13,900 15,089

Note 3. Comprehensive Income

For the three month periods ended June 30, 2002@0dH total comprehensive income, representingneetme plus or minus items recorded
directly in equity, such as the change in unredligains or losses on securities available for aaleunted to $7,131,000 and $5,410,000,
respectively. For the six months ended June 302 20@ 2001, total comprehensive income amount&8,©93,000 and $11,535,000.

Note 4. Impact of Recent Accounting Pronouncements

In July, 2002, the Financial Accounting Standardsul ("FASB") issued Statement of Financial AccoupnStandards ("SFAS") No. 146,
Accounting for Costs Associated with Exit or DispbActivities. The standard requires companiestmgnize costs associated with exit or
disposal activities when they are incurred rathantat the date of a commitment to an exit or diapplan. The Statement is to be applied
prospectively to exit or disposal activities inige after December 31, 2002.
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In April, 2002, the FASB issued SFAS No. 145, Resicin of FASB Statements No. 4, 44, and 64, AmemdimeFASB Statement No. 13,
and Technical Corrections. The Statement, amongy ¢ings, rescinds SFAS No. 4, Reporting Gainslargses from Extinguishments of
Debt, as amended. Under SFAS No. 4, as amendet, gadl losses from the extinguishment of debt wexaired to be classified as an
extraordinary item, if material. Under SFAS No. 14d&ins or losses from the extinguishment of debt@be classified as a component of
operating income, rather than an extraordinary .it8FAS No. 145 is effective for fiscal years begngnafter May 15, 2002, with early
adoption of the provisions related to the rescis®iSFAS No. 4 encouraged. Upon adoption, compganiast reclassify prior period amounts
previously classified as an extraordinary item.

The Company elected to adopt the provisions relatede rescission of SFAS No. 4 effective AprikD02. The adoption resulted in a second
quarter 2002 debt prepayment penalty of $72,000gbelassified in general and administrative expgnthe Company recognized an
extraordinary loss, net of tax of $1,085,000 inftharth quarter of 2001 pertaining to debt prepaytpenalties. The gross prepayment pel

of $1,669,000 will be reclassified as a componégemeral and administrative expenses in 2001, thighrelated tax benefit of $584,000
reported as a component of income tax expensesindghsolidated financial statements for the yedimenDecember 31, 2001.

On July 20, 2001, the FASB issued SFAS No. 142 gtsall and Other Intangible Assets." SFAS 142 regsithat goodwill and intangible
assets with indefinite useful lives no longer beoetired, but instead tested for impairment at leastually in accordance with the provisions
of SFAS 142. SFAS 142 also requires that intangalskets with definite useful lives be amortizedrdkieir respective estimated useful lives
to their estimated residual values, and reviewetbgeeally for impairment. SFAS 142 requires thabdwill and any intangible asset
determined to have an indefinite useful life acediafter June 30, 2001 not be amortized, but coatio be evaluated for impairment in
accordance with the appropriate pre-SFAS 142 adoaylhiterature. The Company adopted SFAS 142 &ffedanuary 1, 2002. As of
December 31, 2001, the Company had $1.0 milliaamiamortized goodwill with annual amortization 0682000 which ceased upon the
adoption of SFAS 142. The cessation of goodwill giration for the three and six months ended Juihe802 did not have a significant
impact on the Company's consolidated financiabstants as compared to the same prior year perf@Cbmpany has determined that there
is no impairment to goodwill based on the critaicSFAS 142. The adoption of SFAS 142 did not digantly impact the Company's
accounting for currently recorded intangible asgatisnarily core deposit intangibles.

On October 3, 2001, the FASB issued SFAS No. 14tbAnting for the Impairment or Disposal or Long+d Assets," which addresses
financial accounting and reporting for the impainner disposal of long-lived assets. While SFAS h4 supersedes SFAS No. 121,
"Accounting for the Impairment of Long-Lived Assetsd for Long-Lived Assets to be Disposed Of,'etains many of the fundamental
provisions of that Statement. The Statement icgffe for fiscal years beginning after December2@)1. The initial adoption of SFAS No.
144 did not have a significant impact on the Conyfsafinancial statements.

In August 2001, the FASB issued SFAS No. 143, "Artimg for Asset Retirement Obligations," which esltbes financial accounting and
reporting for obligations associated with the mtient of tangible long-lived assets and the aswatasset retirement costs. SFAS No. 143
requires an enterprise to record the fair valuaroésset retirement obligation as a liability ia freriod in which it incurs a legal obligation
associated with the retirement of tangible longdivassets. The Company is required to adopt thespgwos of SFAS No. 143 for fiscal years
beginning after June 15, 2002. The Company doeamntatipate that SFAS No. 143 will significantly pact the Company's consolidated
financial statements.



Note 5. Loans Receivable, Net
Loans receivable, net at June 30, 2002 and DeceBih@001 consisted of the following (in thousands)

June 30, 2002 December 31, 2001

Real estate:
One- to four-family $1,070,352 $1,110,282
Commercial real estate, multi-
family and land 125,498 112,318
Construction 9,948 9,082
Consumer 75,152 67,039
Commercial 61,314 51,756
Total loans 1,342,264 1,350,477
Loans in process (3,120) (2,458)
Deferred origination costs, net 1,882 1,048
Unearned (discount) premium (7) 1
Allowance for loan losses (8,832) (10,351)
Total loans, net 1,332,187 1,338,717
Less: mortgage loans held for sale 17,871 37,828
Loans receivable, net $1,314,316 $1,300,889

Note 6. Deposits
The major types of deposits at June 30, 2002 amei@ber 31, 2001 were as follows (in thousands):

June 30, 2002 December 31, 2001

Type of Account

Non-interest bearing $ 83,693 $ 73,799
NOW 248,289 212,328
Money market deposit 102,398 78,903
Savings 217,368 196,879
Time deposits 510,307 547,134
$1,162,055 $1,109,043

Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations

Financial Condition
Total assets at June 30, 2002 were $1.717 biliatecrease of $46.4 million, compared to $1.78#bbikt December 31, 2001.

Loans receivable, net and mortgage loans helddlertegether decreased by $6.5 million to a balaf&d.332 billion at June 30, 2002,
compared to a balance of $1.339 billion at Decetie2001. Commercial and commercial real estatedmutstanding increased $22.7
million while one- to four-family mortgage loansdfieed, as the Bank actively sold 30-year fixedenatortgage loans during the period.

Proceeds from the loan sales and the cash flow fnomgage-backed securities were used to reduakttotrowings (Federal Home Loan
Bank advances and securities sold under agreerwergpurchase) which declined by $93.6 million$890.7 million at June 30, 2002 from
$484.3 million at December 31, 2001. The sale ef&ér fixed-rate mortgage loans and the reductighé total borrowings reduces the
Company's interest rate risk exposure and bettgtipos the Bank for the higher rate environmentested later in 2002.

Deposit balances increased $53.0 million to $14iB®n at June 30, 2002 from $1.109 billion at Bewer 31, 2001. Core deposit catego
a key emphasis for the Company, increased by $88li8n as time deposits declined.
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Stockholders' equity at June 30, 2002 decreas$ii4d.3 million, compared to $146.7 million at Ded®n31, 2001 due to the execution of
the Company's ninth stock repurchase program. Tmepany repurchased 542,350 shares of common stoiigdhe six months ended June
30, 2002 at a total cost of $11.0 million. Undez 0% repurchase program authorized by the Boadrettors, July 19, 2001, 241,814
shares remain to be purchased as of June 30, 2002.

Results of Operations
General

Net income increased to $5.1 million and $10.2ionlfor the three and six months ended June 3@, 2@8pectively, as compared to

income of $4.5 million and $8.5 million for the #& and six months ended June 30, 2001, respectiflyed earnings per share increased to
$.37 and $.73, respectively, for the three andrsixths ended June 30, 2002, as compared to $.3b.adidrespectively, for the same prior
year periods. Earnings per share is favorably tfteby the Company's repurchase program, whichceztithe number of shares outstand

Interest Income

Interest income for the three and six months eldded 30, 2002 was $26.9 million and $55.3 milli@spectively, compared to $29.4 million
and $58.7 million, respectively, for the three andmonths ended June 30, 2001. The decreaseeieftincome was due to a decline in the
yield on interes-earning assets to 6.67% and 6.75%, respectivalyhé three and six months ended June 30, 20@mapared to 7.28% and
7.41%, respectively, for the same prior year pevidkspite the decline, which was reflective ofdgkaeral interest rate environment, the ¢
yield still benefited from the Bank's strong loawwgth, which was partly funded by reductions in kwet-yielding investment and mortgage-
backed securities available for sale portfoliog. the three and six months ended June 30, 2002 Ieaeivable represented 82.1% and
81.4%, respectively, of average interest-earnisgtasas compared to 75.1% and 75.2%, respectfeelihe same prior year periods.

Interest Expense

Interest expense for the three and six months eddee 30, 2002 was $12.2 million and $25.0 milli@spectively, compared to $16.5
million and $33.1 million, respectively, for theréfe and six months ended June 30, 2001. The dedreagerest expense was primarily the
result of a decrease in the cost of interest-bgdiabilities to 3.32% and 3.34%, respectively, floe three and six months ended June 30,
2002, as compared to 4.50% and 4.60%, respectivellie same prior year periods. Funding costs wardy restrained due to the
Company's focus on lower-costing core deposit gno@bre deposits (including non-interest-bearingosés) represented 55.1% and 53.9%,
respectively, of average deposits for the threesixchonths ended June 30, 2002, as compared 886ddnd 43.2%, respectively, for the
same prior year periods.

Provision for Loan Losses

For the three and six months ended June 30, 2B8Z;ompany's provision for loan losses was $375a000$875,000, respectively, as
compared to $260,000 and $515,000, respectivelyh®osame prior year periods. The increase wasalthe deterioration and charge-off
during the first quarter of a non-performing comaiarloan.

Other Income

Other income was $3.1 million and $5.5 million,pestively, for the three and six months ended BMe002, compared to $3.3 million and
$6.1 million, respectively, for the same prior ygariods. For the three and six months ended Jon20®2 the Company recorded a gain of
$1.1 million and $1.5 million, respectively, on thale of loans, as compared to a gain of $1.4anillind $2.5 million, respectively, in the
same prior year periods. Servicing fee incomelierthree and six months ended June 30, 2002 wassally effected by the recognition of a
$144,000 impairment reserve on the Company's learcing asset.

Excluding the respective net gains on the saleari$ and the impairment to the loan servicing aesieer income increased by $270,000, or
14.5%, and $580,000, or 16.2%, for the three axndsinths ended June 30, 2002, as compared to e ga@or year periods. Fees and
service charges increased due to the growth in ceneiad account services, retail core account balsiand trust fees.
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Operating Expenses

Operating expenses were $9.8 million and $19.7anillrespectively, for the three and six monthseehdlune 30, 2002, as compared to $9.1
million and $18.2 million, respectively, in the samprior year periods. The increases were pringighle to the costs associated with the
opening and operation of the Bank's sixteenth awdrgeenth branch offices in September 2001 and208¢, as well as higher loan related
expenses. Additionally, general and administragixeenses for the three and six months ended Jyr962 include a $72,000 prepayment
penalty on the early termination of an $8.0 milllmorrowing. Compensation expense benefited fronelingination, in February 2002, of the
amortization expense relating to the stock awardstgd under the 1997 Incentive Plan, a cost sawfi§484,000 and $806,000,
respectively, for the three and six months endee B0, 2002 as compared to the same prior yeardseri his savings was partly offset by an
increase in ESOP expense of $205,000 and $296¢0@0 three and six months ended June 30, 2082ectvely, due to the higher average
market price for OCFC shares during 2002.

Provision for Income Taxes

Income tax expense was $2.4 million and $5.1 mmilli@spectively, for the three and six months enllete 30, 2002, compared to $2.4 and
$4.6 million, respectively, for the same prior ypariods. The effective tax rate decreased to 32a88633.4%, respectively, for the three and
six months ended June 30, 2002 as compared to 3nd%84.9%, respectively, for the same prior yeaiods. The decrease was due to a
change in Federal tax regulations allowing fordeductibility of ESOP dividends beginning in 20@h July 2, 2002, the New Jersey
legislature passed the New Jersey Business TaxiiR&fot. The effect of this legislation on the Compas approximately $400,000 to
$600,000 (before federal tax benefit) in additiostake taxes per year, or approximately $.02 t8 e diluted share after the federal tax
benefit. The tax is retroactive to January 1, 280@ will be reflected in the Company's third quadgerating results.

Liquidity and Capital Resources

The Company's primary sources of funds are depgsitgcipal and interest payments on loans and glage-backed securities, proceeds from
the sale of loans, Federal Home Loan Bank ("FHLa1) other borrowings and, to a lesser extent, tmwst maturities. While scheduled
amortization of loans is a predictable source ofigj deposit flows and mortgage prepayments aatlgiefluenced by general interest rates,
economic conditions and competition. The Comparsydiber sources of liquidity if a need for addiabfunds arises, including an overnight
line of credit and advances from the FHLB.

At June 30, 2002, the Company had no outstandiegnayht borrowings from the FHLB, a decrease fr@0.8 million at December 31,
2001. The Company utilizes the overnight line frime to time to fund shoterm liquidity needs. The Company also had otherdwangs o
$390.7 million at June 30, 2002, a decrease fro8#&million at December 31, 2001. These borrowingse used to fund a wholesale
leverage strategy designed to improve returns wested capital.

The Company's cash needs for the six months ended3D, 2002, were primarily provided by principayments on loans and mortgage-
backed securities, increased deposits and proferdshe sale of mortgage loans held for sale. @dsh was principally utilized for loan
originations, a reduction in total borrowings ahd purchase of treasury stock. For the six montde@ June 30, 2001, the cash needs of the
Company were primarily satisfied by principal payrtseon loans and mortgagpacked securities, maturities of investment sdestiproceec
from the sale of mortgage loans held for sale anteased total borrowings. The cash provided wiasipelly used for the origination of
loans, the purchase of mortgage-backed securitigéshee purchase of treasury stock.

At June 30, 2002, the Bank exceeded all of itsletguy capital requirements with tangible capite$©22.8 million, or 7.2%, of total adjust
assets, which is above the required level of $&8llfon or 1.5%; core capital of $122.8 million 8r2% of total adjusted assets, which is
above the required level of $51.4 million, or 3.084d risk-based capital of $131.5 million, or 12.d#4isk-weighted assets, which is above
the required level of $84.8 million or 8.0%. ThenRas considered a "well capitalized" institutionder the Office of Thrift Supervision's
prompt corrective action regulations.



Non-Performing Assets

The following table sets forth information regamglithe Company's nonperforming assets consistimpofaccrual loans and Real Estate
Owned (REO). It is the policy of the Company tosmaccruing interest on loans 90 days or moreduesbr in the process of foreclosure.

June 30, December 31,
2002 2001

(dollars in thousands)

Non-accrual loans:
Real estate:
One-to four-family $ 3,130 $ 3,661
Commercial real estate,
multi-family and land - -
Consumer 114 151

Commercial 45 2,368
Total 3,289 6,180
REO, net 477 133
Total non-performing assets $ 3,766 $ 6,313

Non-performing loans as a percent of total

loans receivable .25% .46%
Non-performing assets as a percent of total

assets .22 .36
Allowance for loan losses as a percent of

total loans receivable .66 77
Allowance for loan losses as percent of

total non-performing loans 268.53 167.49

The decrease in non-performing loans is primarilg tb the first quarter charge-off of a non-perfiogncommercial loan with an outstanding
balance of $2.4 million. The loan is a participatinterest in a $125 million shared national credita company headquartered in New Jersey.
and is secured by corporate assets and various emiahreal estate properties. The Bank does nticfpate in any other shared national
credits. The creditor filed for bankruptcy protectiin March 2002 and an orderly asset liquidatiopears less likely. Any future recovery of
principal would increase the Bank's allowance ¢aml losses.

Recent Developments

On July 2, 2002, the New Jersey legislature passetilew Jersey Business Tax Reform Act. The efiethis legislation on the Company is
approximately $400,000 to $600,000 in additionatestaxes per year, or approximately $.02 to $éd3puted share after the Federal tax
benefit. The tax is retroactive to January 1, 280@ will be reflected in the Company's third quadgerating results.

Private Securities Litigation Reform Act Safe Harba Statement

In addition to historical information, this quattereport may include certain forward looking statmts based on current management
expectations. The Company's actual results cotilerdnaterially from those management expectatiéastors that could cause future results
to vary from current management expectations irglbdt are not limited to, general economic condij legislative and regulatory changes,
monetary and fiscal policies of the federal goveentmchanges in tax policies, rates and regulatiéfisderal and state tax authorities,
changes in interest rates, deposit flows, the @oiinds, demand for loan products, demand fonfaie services, competition, changes in the
quality or composition of the Bank's loan and inwent portfolios, changes in accounting principfesicies or guidelines, and other
economic, competitive, governmental and technolddactors, and the effects of war or terrorismvéies affecting the Company's
operations, markets, products, services and priagther description of the risks and uncertaintoethe business are included in Iltem 1,
Business, of the Company's 2001 Form 10-K.
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Item 3. Quantitative and Qualitative Disclosure abat Market Risk

The Company's interest rate sensitivity is monddrg management through the use of an interestiskt¢/RR) model. Based on internal II
modeling the Company's one year gap at June 3@, @88 positive 10.4% as compared to negative 6fMeeember 31, 2001. Additionally,
the table below sets forth the Company's exposuirgérest rate risk as measured by the changetipartfolio value ("NPV") and net intert
income under varying rate shocks as of June 3® 260 December 31, 2001. All methods used to meastarest rate sensitivity involve t
use of assumptions, which may tend to oversimti&/manner in which actual yields and costs resportianges in market interest rates.
The Company's interest rate sensitivity shoulddwierved in conjunction with the financial statenseamd notes thereto contained in the
Company's Annual Report for the year ended Dece®@be?001.

At June 30, 2002 passbook, NOW and Money Markatats (“core deposits”) were assumed to decayraff, at a slower rate than at
December 31, 2001. The slower decay rate was pagponsible for reducing the Company's negatiye ipareasing NPV in a static rate
environment and reducing interest rate sensitivity shocked interest rate environment. The iner@asore deposits and the decline in time
deposits from December 31, 2001 to June 30, 2G@2cintributed to this trend. Also, assumed pregarapeeds for mortgage loans and
mortgage-backed securities were higher at Jun2@®I2 as compared to December 31, 2001 due to Wer ioterest rate environment.
Finally, interest rate volatility was favorably imgted by the Bank's sale of 30-year fixed-rate gaase loans during the six months ended
June 30, 2002. The proceeds from these sales wecdeto reduce overnight borrowings which decling@®0.0 million from December 31,
2001 to June 30, 2002.

June 30, 2002 December 31, 2001

Net Portfolio Value Net Interest Income  Net Portfolio Value Net Interest Income
Change in
Interest Rates
in Basis Points NPV NP \%
(Rate Shock) Amount % Change Ratio Amount % Change Amount % Change Ra tio Amount % Change
(dollars in
thousands)
200 $166,005 (9.6)% 10.0% $59,107 1.5% $118,006 (22.1)% 7 .0% $58,369 (5.3)%
100 184,545 .5 108 59,218 1.7 141,155 (6.8) 8 2 60,366 (2.1)
Static 183,702 - 106 58,231 - 151,507 - 8 .6 61,649 -
(100) 170,965 (6.9) 9.7 55,964 (3.9) 154,728 2.1 8 .6 62,177 .9

11



PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

The Company is not engaged in any legal proceedihgamaterial nature at the present time. Frone iotime, the Company is a party to
routine legal proceedings within the normal cowfbusiness. Such routine legal proceedings iratwregate are believed by management to
be immaterial to the Company's financial condittoniesults of operations.

Item 2. Changes in Securities
Not Applicable
Item 3. Defaults Upon Senior Securities
Not Applicable
Item 4. Submission of Matters to a Vote of Securityolders
Not Applicable
Item 5. Other Information
Not Applicable
Item 6. Exhibits and Reports on Form 8-K
a) Exhibits:
3.1 Certificate of Incorporation of OceanFirst Fingl Corp.*
3.2 Bylaws of OceanFirst Financial Corp.**
4.0 Stock Certificate of OceanFirst Financial Corp.
99.1 Certification of Chief Executive Officer puesut to Section 906 of the Sarbanes-Oxley Act 02200
99.2 Certification of Chief Financial Officer puemut to Section 906 of the Sarbanes-Oxley Act 02200

b) The Company filed an 8-K on June 26, 2002 winicluded by Exhibit, the written presentation Odéeast Financial Corp. provided to
current and prospective investors on June 26, 20@2June 27, 2002.

* Incorporated herein by reference into this docotfeom the Exhibits to Form S-1, Registration 8taént, filed on December 7, 1995, as
amended, Registration No. 33-80123.

** Incorporated herein by reference into this doeminfrom the Exhibit to Form 10-Q, Quarterly Repdited on August 11, 2000.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

OceanFirst Financial Corp.

Registrant

DATE: August 14, 2002 /'s/ John R Garbarino
John R Garbarino
Chai rman of the Board, President
and Chi ef Executive Oficer

DATE: August 14, 2002 /sl M chael Fitzpatrick
M chael Fitzpatrick
Executive Vice President and
Chi ef Financial Oficer
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Exhibit 99.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceasHiinancial Corp. (the "Company") on Form 10-Qtfee period ending June 30, 2002 as
filed with the Securities and Exchange Commissiothe date hereof (the "Report"), I, John R. GanmetChief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. ss.135@dapted pursuant to ss.906 of the Sarbanes-OxdegfR002, that:

1. The Report fully complies with the requiremeaft$Section 13(a) or 15(d) of the Securities ExcleAgt of 1934; and

2. The information contained in the Report fairhegents, in all material respects, the financialdition and results of operations of the
Company as of and for the period covered by theoRep

/'s/ John R G@Garbarino
John R Garbarino

Chi ef Executive Oficer
August 14, 2002



Exhibit 99.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of OceasHiinancial Corp. (the "Company") on Form 10-Qtfee period ending June 30, 2002 as
filed with the Securities and Exchange Commissioithe date hereof (the "Report"), I, Michael Fitzjgk, Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. ss.135@dapted pursuant to ss.906 of the Sarbanes-Oxdepf&002, that:

1. The Report fully complies with the requiremeaft$Section 13(a) or 15(d) of the Securities ExcleAgt of 1934; and

2. The information contained in the Report fairhegents, in all material respects, the financialdition and results of operations of the
Company as of and for the period covered by theoRep

/sl Mchael Fitzpatrick
M chael Fitzpatrick

Chi ef Financial Oficer
August 14, 2002
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