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OCEAN FINANCIAL CORP.
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(dollars in thousands, except per share amounts)

See accompanying notes to unaudited consolidataddial statements.

1

June 30, December 31,
1999 1998
(Unaudited)
ASSETS
Cash and due from banks $ 3,281 $ 10,295
Investment securities available for sale 121,429 137,405
Federal Home Loan Bank of New York
stock, at cost 16,800 16,800
Mortgage-backed securities available for
sale 375,549 381,840
Loans receivable, net 998,108 941,011
Mortgage loans held for sale 10,347 25,140
Interest and dividends receivable 8,908 9,820
Real estate owned, net 97 43
Premises and equipment, net 13,444 13,947
Other assets 28,688 25,443
Total assets $ 1,576,651 $ 1,561,744
LIABILITIES AND STOCKHOLDERS' EQUITY
Deposits $1,044,411 $ 1,035,251
Federal Home Loan Bank borrowings 27,000 30,000
Securities sold under agreements to repurchase 298,070 282,108
Advances by borrowers for taxes and insurance 6,021 5,096
Other liabilities 9,873 11,549
Total liabilities 1,385,375 1,364,004
Stockholders' Equity:
Preferred stock, $.01 par value,
5,000,000 shares authorized, no shares issued - -
Common stock, $.01 par value, 55,000,000 shares authorized,
18,118,248 shares issued and 14,021,905 and 1 4,629,776 shares outstanding
at June 30, 1999 and December 31, 1998,
respectively 181 181
Additional paid-in capital 178,686 178,309
Retained earnings-substantially restricted 108,620 103,982
Accumulated other comprehensive loss (5,090) (1,226)
Less: Unallocated common stock held by
Employee Stock Ownership Plan (16,724) (17,376)
Unearned Incentive Awards (4,995) (5,963)
Treasury stock, (4,096,343 and 3,488,472 s hares
at June 30, 1999 and December 31, 1998, respectively) (69,402) (60,167)
Total stockholders' equity 191,276 197,740
Total liabilities and stockholders'
equity $ 1,576,651 $ 1,561,744



Interest income:
Loans
Mortgage-backed securities
Investment securities and other
Total interest income
Interest expense:
Deposits
Borrowed funds

Total interest expense

Net interest income

Provision for loan losses

Net interest income after provision for loan lo

Other income:
Fees and service charges
Net (loss) gain on sales of loans and securities
Net income from other real estate operations
Other

Total other income

Operating expenses:
Compensation and employee benefits
Occupancy
Equipment
Marketing
Federal deposit insurance
Data processing
General and administrative

Total operating expenses

Income before provision for income taxes
Provision for income taxes

Net income

Basic earnings per share

Diluted earnings per share

Average basic shares outstanding

Average diluted shares outstanding

OCEAN FINANCIAL CORP.

CONSOLIDATED STATEMENTSOF INCOME
(in thousands, except per share amounts)

For the three months
ended June 30,

(Unaudited)
$18,439 $16,643

5,967 6,293
2,167 3,283

225 225
sses 11,810 10,684
886 508
available for sale (57) 164
31 189
193 192

482 472
361 355
415 428
215 217
322 314

12,278 13,757

12,481 14,177

See accompanying notes to unaudited consolidateddial statements.

2

For the six months
ended June 30,

(Unaudited)
$36,345 $32,416

11,754 13,333
4,493 6,697

1,666 1,041
467 167
7 140
388 326

7,378 7,283
993 918
665 668
823 752
434 434
653 627

12,416 13,864

12,589 14,246




OCEAN FINANCIAL CORP.
CONSOLIDATED STATEMENTSOF CASH FLOWS
(dollars in thousands)

3

For the six
ended Jun
1999
(Unaudite
Cash flows from operating activities:
Net income $ 8,126
Adjustments to reconcile net income to net cash pro vided by operating
activities:
Depreciation and amortization of premises
and equipment 735
Amortization of Incentive Awards 968
Amortization of ESOP 652
ESOP adjustment 377
Tax Benefit of Stock Plans -
Amortization of servicing asset 210
Amortization of deposit premium 52
Net premium amortization in excess of discount
accretion on securities 731
Net accretion of deferred fees and discounts
in excess of premium amortization on loans (217)
Provision for loan losses 450
Net gain on sales of real estate owned (142)
Net gain on sales of loans and securities avail able for sale (467)
Proceeds from sales of mortgage loans held for sale 27,287
Mortgage loans originated for sale (12,708)
Decrease in interest and dividends receivable 912
Increase in other assets (508)
(Decrease) increase in other liabilities (1,676)
Total adjustments 16,656
Net cash provided by operating activities 24,782
Cash flows from investing activities:
Net increase in loans receivable (57,956)
Purchase of investment securities available for s ale (14,160)
Purchase of mortgage-backed securities available for sale (80,000)
Proceeds from maturities of investment securities
available for sale 30,163
Principal payments on mortgage-backed securities
available for sale 79,351
Purchases of Federal Home Loan Bank of New York s tock -
Proceeds from sales of real estate owned 714
Purchases of premises and equipment (232)
Net cash (used in) provided by investing acti vities (42,120)
Continued

713
967
683
585
128
167

1,755
(261)
450
(78)
(167)
12,989
(16,124)

(87,408)
(81,691)
(40,567)
105,025
105,087

(63)
1,308



OCEAN FINANCIAL CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(dollars in thousands)

1999 1998
(Unaudited)
Cash flows from financing activities:
Acquisition of deposits $ - $10,73
Deposit premium - (1,03
Increase in deposits 9,160 25,69
Decrease in Federal Home Loan Bank borrowings (3,000) (20,40
Increase in securities sold under agreements
to repurchase 15,962 11,82
Increase in advances by borrowers for taxes and
insurance 925 75
Dividends paid (3,488) (3,19
Purchase of ESOP shares - (8,20
Purchase of treasury stock (9,235) (3,14
Net cash provided by financing activities 10,324 13,03
Net (decrease) increase in cash and due from banks (7,014) 20,57
Cash and due from banks at beginning of period 10,295 2,22
Cash and due from banks at end of period $ 3,281 $22,79
Supplemental Disclosure of Cash Flow
Information:
Cash paid during the period for:
Interest $ 28,462 $ 30,09
Income taxes 5,123
1
Noncash investing activities:
Transfer of loans receivable to real estate o wned 626 46
Mortgage loans securitized into mortgage-back ed
securities 27,438 13,07

For the six months
ended June 30,

See accompanying notes to unaudited consolidataddial statements.
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OCEAN FINANCIAL CORP.

NOTESTO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Basis of Presentation

The accompanying unaudited consolidated finant@&ésments include the accounts of Ocean Financigh.Gthe "Company”) and its wholly-
owned subsidiary, Ocean Federal Savings Bank Bhak") and its wholly-owned subsidiaries, OceandfatiRealty Inc. and Ocean
Investment Services, Inc.

The interim consolidated financial statements cdfédl normal and recurring adjustments which arghe opinion of management, conside
necessary for a fair presentation of the finanoialdition and results of operations for the peripassented. The results of operations for the
three and six months ended June 30, 1999 are nessarily indicative of the results of operatidmestimay be expected for all of 1999.

Certain information and note disclosures normaliuded in financial statements prepared in accweavith generally accepted accounting
principles have been condensed or omitted, purgoahe rules and regulations of the Securitiesixchange Commission.

These unaudited consolidated financial statemdrutslgd be read in conjunction with the audited cdidsted financial statements and notes
thereto included in the Company's Annual RepoBttckholders on Form 10-K for the year ended Deesrlh, 1998.

Note 2. Earnings per Share

The following reconciles shares outstanding folidaad diluted earnings per share for the threesanthonths ended June 30, 1999 and
1998:

Three months ended Sixm onths ended
June 30, June 30,
1999 1998 1999 1998
Weighted average shares issued net of Treasury shar es 14,022 15,534 14,196 15,584
Less: Unallocated ESOP shares (1,325) (1,231) (1,341) (1,150)
Unallocated incentive award shares (418) (546) (439) (570)
Average basic shares outstanding 12,279 13,757 12,416 13,864
Add: Effect of dilutive securities:
Stock options 109 283 80 248
Incentive awards 93 137 93 134
Average diluted shares outstanding 12,481 14,177 12,589 14,246

Note 3. Compr ehensive Income

For the three month periods ended June 30, 1999 288l total comprehensive income, representingneetme plus or minus items

previously recorded directly in equity, such asaafized gains or losses on securities availabledta amounted to $147,000 and $3,706,000,
respectively. For the six months ended June 309 288 1998, total comprehensive income amount&d 262,000 and $7,491,000,
respectively.



Note 4. Impact of Recent Accounting Pronouncements

In October 1998, the Financial Accounting Stand&dard (FASB) issued Statement of Financial AccmgnStandards No. 134 "Accounti
for Mortgage-Backed Securities Retained after theugtization of Mortgage Loans Held for Sale bylartgage Banking Enterprise." This
Statement amends FASB Statement 65 "AccountinGéostain Mortgage Banking Activities" to require tladter the securitization of
mortgage loans held for sale, an entity engagedarigage banking activities classify the resultingrtgage-backed securities or other
retained interests based on its ability and intersell or hold those investments. This Statenmeeffective for the first fiscal quarter
beginning after December 15, 1998. The adoptiahiefStatement did not have a material impact erfittancial position or results of

operations of the Company.

Note 5. L oans Receivable, Net

Loans receivable, net at June 30, 1999 and DeceBihdR98 consisted of the following (in thousands)

June 30, 1999 December 31, 1998
(Unaudi ted)
Real estate:
One- to four-family $ 897 ,682  $ 869,769
Commercial real estate, multi-
family and land 49 ,488 42,008
Construction 7 ,650 6,108
Consumer 53 ,265 51,785
Commercial 11 ,390 6,483
Total loans 1,019 475 976,153
Loans in process (2 ,935) (1,996)
Deferred fees (299) (608)
Unearned premium 52 62
Allowance for loan losses (7 ,838) (7,460)
Total loans, net 1,008 ,455 966,151
Less: mortgage loans held for sale 10 347 25,140
Loans receivable, net $ 998 , 108 $ 941,011

Note 6. Deposits

The major types of deposits at June 30, 1999 ameber 31, 1998 were as follows (in thousands):

June 30, 1999 December 31, 1998

Type of Account (Unaudi ted)

Non-interest bearing $ 25 237 $ 22,154
NOW 105 ,463 106,363
Money market deposit 77 ,241 77,690
Savings 174 ,801 172,036
Time deposits 661 ,669 657,008

$1,044 411 $1,035,251




Management's Discussion and Analysis of Financtaddtion and Results of Operations
Financial Condition
Total assets at June 30, 1999 were $1.577 biliinnncrease of $14.9 million from $1.562 millionBcember 31, 1998.

Loans receivable, net, increased by $57.1 millgyrg.1%, to a balance of $998.1 million at Junel®®9, compared to a balance of $941.0
million at December 31, 1998. The increase waslgrattributable to strong residential loan groititluding mortgage refinance activity)
the Bank's market area, as well as commercial tgn@ncluding commercial real estate) initiativelsieh accounted for $12.4 million of this
growth. During the first half of 1999 the Bank s@#i7.4 million of 30-year fixed-rate mortgage loa®®5.1 million of which were held for
sale at December 31, 1998. At June 30, 1999, thé& Bas designated $10.3 million of 30-year fixetbrmortgage loans as held for sale. The
Bank periodically sells these loans as part oflamagement of interest rate risk.

Stockholder's equity at June 30, 1999 was $191llB®micompared to $197.7 million at December 33998. The Company repurchased
607,871 shares of common stock during the firdt¢fal 999 for $9.2 million, completing the 5% rephase program announced in Noven
1998. The Company recently announced its intertbaepurchase an additional 1,402,190 common shard€9% of the current outstanding
common stock.

Results of Operations
General

Net income increased to $4.0 million for the thmeenths ended June 30, 1999 as compared to net @ob%8.2 million for the three mont
ended June 30, 1998. For the six months ended3rk999 net income increased to $8.1 million fi®6x7 million for the six months ended
June 30, 1998.

Interest Income

Interest income for the three months ended Jun&é®® was $26.6 million, compared to $26.2 millfonthe three months ended June 30,
1998, an increase of $354,000. For the six monide@ June 30, 1999 interest income was $52.6 mjliompared to $52.4 million for the
same prior year period. The increases in interestme were due to increases in average interestrgagissets and a change in the mix of
average-earning assets towards a higher concemti@tioans receivable at the expense of lowedinglinvestment and mortgage-backed
securities. For the three and six months ended 3002999 loans receivable represented 65.0% ald@4espectively, of average interest-
earning assets as compared to 57.9% and 56.5%ctesly, for the same prior year periods. Theéases in average interest-earning assets
were largely offset by a decline in the yield omigge interestarning assets, which declined to 7.00% and 7.01%verage for the three a
six months ended June 30, 1999, respectively, #fdA% and 7.16% on average in the same prior \er@wds.

Interest Expense

Interest expense for the three months ended Jurt999 was $14.5 million, compared to $15.3 millfonthe three months ended June 30,
1998, a decrease of $772,000, or 5.0%. For thmeixths ended June 30, 1999 interest expense wai B@Bon compared to $30.5 million

for the same prior year period, a decrease of §llltbn or 5.3%. The decreases in interest expevese primarily the result of decreases in
the average cost of interest-bearing liabilitiesaotdeclined to 4.34% and 4.36%, respectivelytlierthree and six months ended June 30,
1999, as compared to 4.78% and 4.79%, respectifcglyhe same prior year periods. The significagttlihe in funding costs more than offset
increases in average interest-bearing depositswbie by $36.9 million and $41.0 million for thed¢e and six months ended June 30, 1999,
respectively, as compared to the same prior yedwgse The Company's focus on lower cost core degaswth has contributed to this
decline, as core deposits represented 35.3% adée3Bespectively, of average interest-bearing diépfy the three and six months ended
June 30, 1999, as compared to 32.9% and 32.7%gatsgly, for the same prior year periods.
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Provision for Loan L osses

For the three and six months ended June 30, 1B8L;ompany's provision for loan losses was $225a000$450,000, respectively,
unchanged from the same prior year periods. Thepgaogis non-performing assets declined by $1.3aniliit June 30, 1999 as compared to
June 30, 1998 allowing for stable provisions deslgian growth.

Other Income

Other income was $1.1 million for the three morghded June 30, 1999, unchanged from the sameyg@omperiod. For the six months
ended June 30, 1999 other income increased tondiién from $1.7 million in the same prior yearra. Fees and service charges incre.

by $378,000, or 74.4% and $625,000, or 60.0% fetttinee and six months ended June 30, 1999, résggchs compared to the same prior
year periods due to fees associated with the groawtbmmercial account services and retail cor@actbalances as well as the additiol

fee income from the sale of alternative investnpentiucts, namely mutual funds and annuities, intced late in the second quarter of 1998.
This product category was further expanded in itls¢ quarter of 1999 to include life and long-tecare insurance. The total fees relating to
the sale of alternative investment products amalitt&174,000 and $289,000 for the three and sithsoended June 30, 1999, respectively.

For the quarter, the increase in fees and serViagges was offset by reductions in the net gaisades of loans and securities and the net
income from other real estate operations. Forithenenths ended June 30, 1999, the Company soldt$giflion in 30-year fixed-rate
mortgage loans at a gain of $516,000 as compartettsale of $13.1 million at a gain of $167,00@ha same prior year period.

Operating Expenses

Operating expenses were $6.7 million and $13.Janillor the three and six months ended June 3(®,1@8pectively, compared to $6.7
million and $12.7 million, respectively, for thensa prior year periods. The increase for the sixtm®ended June 30, 1999 as compared to
the same prior year period was primarily due toketing and other expenses related to the Bankiglbrg initiative as well as the operating
costs associated with the eleventh branch offiemegd in April 1998 and expenses associated witllyirg the Bank's data processing
systems for the Year 2000.

Provision for Income T axes

Income tax expense was $2.2 million and $4.5 mmilfior the three and six months ended June 30, I88pectively, compared to $1.9 mill
and $3.8 million, respectively, for the three andnsonths ended June 30, 1998. The effective teexdaclined slightly amounting to 35.8%
for both the three and six months ended June 39,18 compared to 36.8% and 36.4%, respectivalyhé same prior year period.

Liquidity and Capital Resources

The Company's primary sources of funds are depgsitecipal and interest payments on loans and gage-backed securities, Federal Home
Loan Bank ("FHLB") and other borrowings and, teader extent, investment maturities and proceeds the sale of loans. While scheduled
amortization of loans is a predictable source ofitj deposit flows and mortgage prepayments aatlgiefluenced by general interest rates,
economic conditions and competition. The Comparsydiber sources of liquidity if a need for addiabfunds arises, including an overnight
line of credit and advances from the FHLB.

At June 30, 1999, the Company had $27.0 millionwstanding overnight borrowings from the FHLB, negenting a decrease from $30.0
million at December 31, 1998. The Company utilitesovernight line from time to time to fund shtetm liquidity needs. The Company
also borrowed $298.1 million at June 30, 1999 thlosecurities sold under agreements to repurchasecrease from $282.1 million at
December 31, 1998. These borrowings were usechtbduvholesale leverage strategy designed to ingpreturns on invested capital.
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The Company's cash needs for the six months endedl3D, 1999, were primarily provided by maturitiésnvestment securities available
sale, principal payments on loans and mortgagedshskcurities, borrowings through securities solden agreements to repurchase and
proceeds from the sale of mortgage loans helddier. §he cash was principally utilized for loangimations, purchases of investment and
mortgage-backed securities and the purchase auneatock. For the six months ended June 30, 18@8&ash needs of the Company were
primarily satisfied by maturities of investment sgties available for sale, principal payments oans and mortgage-backed securities and
increased deposits including a deposit acquisifitve. cash provided was principally used for investctivities, which included the purchase
of investment and mortgage-backed securities amatigination of loans.

Federal regulations require the Bank to maintainimiim levels of liquid assets. The required pemgathas varied from time to time based
upon economic conditions and savings flows andiisently 4% of net withdrawable savings depositd barrowings payable on demand or
in one year or less during the preceding calendartm Liquid assets for purposes of this ratiotdel cash, accrued interest receivable,
certain time deposits, U.S. Treasury and Governragancies and other securities and obligationsrgiynéaving remaining maturities of
less than five years. The levels of these assetdependent on the Bank's operating, financinglimgnand investing activities during any
given period. As of June 30, 1999 and Decembef 838, the Bank's liquidity ratios were 10.3% andb¥2, respectively, both in excess of
the minimum regulatory requirement.

At June 30, 1999, the Bank exceeded all of itsletguy capital requirements with tangible capite$©69.4 million, or 10.74%, of total
adjusted assets, which is above the required &E\&23.7 million or 1.5%; core capital of $169.4llfah or 10.74% of total adjusted assets,
which is above the required level of $47.3 million,3.0%; and risk-based capital of $176.9 million22.2% of riskweighted assets, which
above the required level of $63.8 million or 8.0Pkhe Bank is considered a "well capitalized" indtito under the Office of Thrift
Supervision's prompt corrective action regulations.

Non-Performing Assets

The following table sets forth information regamglithe Company's nonperforming assets consistimpofaccrual loans and Real Estate
Owned (REO). The Company had no troubled-debtuestred loans within the meaning of SFAS 15 at Bhel999 or December 31, 1998.
It is the policy of the Company to cease accruitgrest on loans 90 days or more past due or ipribwess of foreclosure.

June 30, December 31,

1999 1998
(dollars in thousands)
(8 naudited)
Non-accrual loans:
Real estate:
One-to four-family $3,957 $4,605
Commercial real estate,
multi-family and land 573 574
Consumer 254 245
Total 4,784 5,424
REO, net 97 43
Total non-performing assets $4,881 $5,467

Non-performing loans as a percent of total

loans receivable AT7% .56%
Non-performing assets as a percent of total

assets .31% .35%
Allowance for loan losses as a percent of

total loans receivable T7% .76%
Allowance for loan losses as percent of

total non-performing loans 163.84% 137.54%



Impact of Year 2000

Beginning in April 1997 the Company formally begaraddress the Year 2000 issue. A project planagastructed to follow the guidelines
set forth by the Federal Financial Institutions Ei@ation Council (FFIEC). The guidelines mandat the Year 2000 project address five
specific phases: awareness, assessment, renowalimation(testing), and implementation. As of 0, 1999 the Company completed all
five phases of the project thereby meeting all l&guoy guidelines.

The Company has been working very closely withléta processing agent and the primary provideris$ion critical systems, BISYS
Incorporated. Testing of all BISYS functions hasibsuccessfully completed and reviewed by an inuigrat third-party. The Company
continues to closely monitor BISYS' progress inradding the Y2K issue effectively and insuring itisgistems function correctly into the
Year 2000. All other primary service providers haeenpleted reprogramming and testing of their roisgiritical systems and the Company
has validated those test results. The Companycaiitinue to solicit information from all of its véars to monitor their Year 2000
preparations and readiness.

The focus of the Year 2000 project for the remairafe1 999 will be directed towards customer awassneontingency planning, and liquid
planning. The Company will provide customers wighta-date information regarding Year 2000 effoni©tigh scheduled branch seminars
and the dissemination of Year 2000 information tigtoa Y 2K hotline, Internet web site, corresponéeficochure and newsletters), and
newspaper advertising. The Company's contingenagrpams will continue to be reviewed and testeduphout the year. Liquidity plans
have been completed to ensure that the Companyavilk access to necessary funds to meet custameds.

The Company continues to monitor potential crédk associated with Year 2000. Significant borrasverthe Residential and Commercial
Loan portfolios have been assessed to determiap@mopriate risk rating. On an ongoing basis, tben@any will monitor the progress of
these borrowers towards Year 2000 compliance.

Expenses related to the Company's Year 2000 dffothe six months ended June 30, 1999 totaled $286 These expenses consist of
$149,000 in costs associated with the renovatiwofifvare, hardware and consulting charges and$8#tgepresenting an estimate of the
direct cost for compensation and fringe benefitsitdrnal employees working on the Year 2000 ptojébe Bank expects to complete the
Y2K program within the allocated 1999 budget of 8000 to $600,000, including $175,000 to $225,0fClHe direct cost of internal
employees. Estimated expenses and completion dsgesiated with this project are based upon alkniacts and available resources. The
Company expects that the represented estimatesatithange materially, but there can be no gueestttat the estimates will be achieved.
Factors that may influence changes in estimatdsdacbut are not limited to, expenses associatddabtaining qualified personnel, ability
to correctly identify and renovate all function$ated to the Year 2000 and other similar items.

The Company believes that it is taking all reasémateps to prepare for the Year 2000, especialtiié case of mission critical functions.
However, management cannot make representationaltisgstems and especially those of significantitparties will be Year 2000
compliant or that they will not be adversely affatby Year 2000 issues.

The above communication is a Year 2000 Readinessldsiure as defined in the Year 2000 Informatioth Readiness Act.
Private SecuritiesLitigation Reform Act Safe Harbor Statement

In addition to historical information, this quattereport may include certain forward looking statnts based on current management
expectations. The Company's actual results cotilerdnaterially from those management expectatiéastors that could cause future results
to vary from current management expectations irglbdt are not limited to, general economic condij legislative and regulatory changes,
monetary and fiscal policies of the federal goveenimchanges in tax policies, rates and regulatidfisderal and state tax authorities,
changes in interest rates, deposit flows, the @oiinds, demand for loan products, demand fonfame services, competition, changes in the
quality or composition of the
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Bank's loan and investment portfolios, changesaoanting principles, policies or guidelines, arldes economic, competitive, governmer
and technological factors affecting the Companpg&rations, markets, products, services and priagsher description of the risks and
uncertainties to the business are included in teBusiness, of the Company's 1998 Form 10-K.

Item 3. Quantitative and Qualitative Disclosure about Market Risk

The Company's interest rate sensitivity is monddrg management through the use of an interestisdt¢/RR) model. Based on internal I
modeling the Company's one year gap at June 3@, W89 negative 14.4% as compared to negative 1at@écember 31, 1998.
Additionally, the table below sets forth the Comyarexposure to interest rate risk as measuretidogtiange in net portfolio value ("NPV")
and net interest income under varying rate shoslaf dune 30, 1999 and December 31, 1998. All nuistlused to measure interest rate
sensitivity involve the use of assumptions, whiciyrtend to oversimplify the manner in which actyialds and costs respond to changes in
market interest rates. The Company's interestseisitivity should be reviewed in conjunction wiltle financial statements and notes thereto
contained in the Company's Annual Report for ther ysmded December 31, 1998.

At June 30, 1999, the generally higher interestsrat effect for fixed rate mortgage loans redymeghayment activity in the Company's loans
receivable and mortgage-backed securities pordpétfectively extending the average lives of thenk and securities.
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June 30, 1 999 Decembe r 31, 1998

Net Portfolio Value Net Interest Income Net Portfolio Value Net Interest Income
Change in
Interest Rates
in Basis Points NPV NPV
(Rate Shock) Amount % Change Ratio Amount % Change Amount % Change Ratio Amount % Change
(dollars in
thousands)
300 $126,756  (42.7)%  8.9% $44,762  (11.90% $170,890  (30.1)% 11.8% $43,131 (10.6)%
200 165,991  (24.9) 11.2 47,405  (6.7) 202,431 (17.2) 135 45347  (6.0)
100 196,207 (11.3) 129 49,360  (2.8) 225510 (7.8) 147 46,979  (2.7)
Static 221,148 - 14.1 50,786 - 244,538 - 15.5 48,260 -
(100) 240,405 8.7 14.9 51,702 1.8 256,618 4.9 15.9 49,023 1.6
(200) 251,216 13.6 15.3 51,908 2.2 261,974 7.1 15.9 49,392 2.3
(300) 258,201 16.8 15.5 51,825 2.0 264,595 8.2 15.9 49,336 2.2

PART I1.OTHER INFORMATION
Item 1. Legal Proceedings

The Company is not engaged in any legal proceedihgamaterial nature at the present time. Frone iotime, the Company is a party to
routine legal proceedings within the normal cowfbusiness. Such routine legal proceedings iratwregate are believed by management to
be immaterial to the Company's financial condittonesults of operations.

Item 2. Changesin Securities

Not Applicable

Item 3. Defaults Upon Senior Securities

Not Applicable

Item 4. Submission of Mattersto a VVote of Security Holders
Not Applicable

Item 5. Other Information

Not Applicable

Item 6. Exhibits and Reportson Form 8-K

a) Exhibits:

3.1 Certificate of Incorporation of Ocean Finan€alrp.*
3.2 Bylaws of Ocean Financial Corp.*

4.0 Stock Certificate of Ocean Financial Corp.*

27 Financial Data Schedule (filed herewith)

12



b) There were no reports on Form 8-K filed durihg three months ended June 30, 1999

* Incorporated herein by reference into this docotfeom the Exhibits to Form S-1, Registration 8taént, filed on December 7, 1995, as
amended, Registration No. 33-80123.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

Ocean Financial Corp.

Registrant

DATE: August 12, 1999 /sl John R Garbarino
John R Garbarino
Chai rman of the Board, President
and Chi ef Executive Oficer

DATE: August 12, 1999 /sl M chael Fitzpatrick
M chael Fitzpatrick
Executive Vice President and
Chi ef Financial Oficer
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ARTICLE9
MULTIPLIER: 1,00C

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 31 199
PERIOD START JAN 01 199
PERIOD END JUN 30 199
CASH 3,281
INT BEARING DEPOSITS 0
FED FUNDS SOLL 0
TRADING ASSETS 0
INVESTMENTS HELD FOR SALE 496,97¢
INVESTMENTS CARRYING 0
INVESTMENTS MARKET 0
LOANS 1,008,45!
ALLOWANCE 7,83¢
TOTAL ASSETS 1,576,65
DEPOSITS 1,044,41.
SHORT TERM 325,07(
LIABILITIES OTHER 15,89¢
LONG TERM 0
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 181
OTHER SE 191,09!
TOTAL LIABILITIES AND EQUITY 1,576,65.
INTEREST LOAN 36,34¢
INTEREST INVEST 16,24
INTEREST OTHER 0
INTEREST TOTAL 52,59:
INTEREST DEPOSI1 20,407
INTEREST EXPENSE 28,84:
INTEREST INCOME NET 23,75(
LOAN LOSSES 45C
SECURITIES GAINS (49)
EXPENSE OTHEF 13,24:
INCOME PRETAX 12,65¢
INCOME PRE EXTRAORDINARY 8,12¢
EXTRAORDINARY 0
CHANGES 0
NET INCOME 8,12¢
EPS BASIC .65
EPS DILUTED .65
YIELD ACTUAL 7.01
LOANS NON 4,784
LOANS PAST 0
LOANS TROUBLED 0
LOANS PROBLEM 0
ALLOWANCE OPEN 7,46(
CHARGE OFFS 0!
RECOVERIES 01
ALLOWANCE CLOSE 7,83¢
ALLOWANCE DOMESTIC 0!
ALLOWANCE FOREIGN 0!
ALLOWANCE UNALLOCATED 0!
1 INFORMATION NOT DISCLOSED IN 10 ¢

End of Filing
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