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PART |
ITEM 1. FINANCIAL STATEMENTS

WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CONDITION

(Unaudited) (Unaudited)
March 31, December 31 March 31,
(In thousands, except share d: 2010 2009 2009
Assets
Cash and due from ban $ 106,50: $ 135,13 $ 122,200
Federal funds sold and securities purchased uedaler agreemen 15,39: 23,48: 98,45
Interest bearing deposits with banks ($114,925io¢st! for securitization investors at
March 31, 2010 1,222,32. 1,025,66. 266,51:
Available-for-sale securities, at fair vali 1,279,92 1,328,81! 1,413,57
Trading account securitie 39,93¢ 33,77« 13,81¢
Brokerage customer receivab 20,97¢ 20,87: 15,85(
Loans hel-for-sale, at fair valu 149,89 265,78t 207,10°
Loans hel-for-sale, at lower of cost or mark 6,152 9,92¢ 11,60(
Loans, net of unearned incot 9,070,56: 8,411,77. 7,841,44
Less: Allowance for loan loss 102,39° 98,27 74,24¢
Net loans ($565,185 restricted for securitizatioveistors at March 31, 201 8,968,16! 8,313,49. 7,767,19'
Premises and equipment, | 348,18: 350,34! 349,24!
Accrued interest receivable and other as 363,67t 416,67¢ 263,14!
Trade date securities receiva 27,85( — —
Goodwill 278,02! 278,02! 276,31(
Other intangible asse 12,97¢ 13,62« 13,92
Total asset $12,839,97 $12,215,62 $10,818,94
Liabilities and Shareholders Equity
Deposits;
Nonr-interest bearin $ 871,83 $ 864,30t $ 745,19:
Interest bearin 8,853,04! 9,052,76! 7,880,78:
Total deposit: 9,724,87! 9,917,07. 8,625,97
Notes payabli 1,00 1,00¢ 1,00
Federal Home Loan Bank advan 421,77" 430,98 435,98
Other borrowings 218,07¢ 247,43 250,48t
Secured borrowing— owed to securitization investao 600,00( — —
Subordinated note 60,00( 60,00( 70,00(
Junior subordinated debentu 249,49: 249,49: 249,50
Trade date securities payal 62,017 — 7,17(C
Accrued interest payable and other liabilit 137,91. 170,99( 115,59¢
Total liabilities 11,475,14 11,076,98 9,755,71.
Shareholder equity:
Preferred stock, no par value; 20,000,000 shart®ared:
Series A — $1,000 liquidation value; 50,000 shasssed and outstanding at
March 31, 2010, December 31, 2009 and March 319 49,37¢ 49,37¢ 49,37¢

Series B — $1,000 liquidation value; 250,000 sh&ssed and outstanding at

March 31, 2010 and December 31, 2009 and MarcR@19 236,26: 235,44! 233,28:
Common stock, no par value; $1.00 stated valu&08)000 shares authorized;

31,044,449, 27,079,308 and 26,765,963 shares isguddrch 31, 2010,

December 31, 2009 and March 31, 2009, respect 31,04+ 27,07¢ 26,76¢
Surplus 677,09 589,93 575,16t
Treasury stock, at cost, no shares at March 310 284l 2,872,489 shares at

December 31, 2009 and 2,854,980 shares at Marc20B9 — (122,73)) (122,307
Retained earning 373,90: 366,15: 315,85!

Accumulated other comprehensive i (2,847 (6,627) (14,920




Total shareholde’ equity 1,364,83. 1,138,63! 1,063,22

Total liabilities and sharehold¢ equity $12,839,97 $12,215,62 $10,818,94

See accompanying notes to unaudited consolidataddial statements
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

Three Months Ended

March 31,
(In thousands, except per share d 2010 2009
Interest income
Interest and fees on loa $129,54. $106,88°
Interest bearing deposits with bar 1,27¢ 66C
Federal funds sold and securities purchased uedater agreemen 49 61
Securities 11,47 14,32
Trading account securitie 21 24
Brokerage customer receivab 13¢ 12C
Total interest incom 142,49¢ 122,07¢
Interest expense
Interest on deposi 33,21 45,95
Interest on Federal Home Loan Bank advait 4,34¢ 4,45:
Interest on notes payable and other borrow 1,462 1,87(C
Interest on secured borrowin— owed to securitization investa 2,99t —
Interest on subordinated not 241 58(C
Interest on junior subordinated debentt 4,37¢ 4,441
Total interest expens 46,63 57,297
Net interest income 95,86¢ 64,78
Provision for credit losse 29,04« 14,47
Net interest income after provision for credit Ies 66,82. 50,30¢
Non-interest income
Wealth managemel 8,667 5,92¢
Mortgage banking 9,72 16,23:
Service charges on deposit accol 3,332 2,97(
Gain on sales of premium finance receival — 322
Gains (losses) on availa-for-sale securities, n 392 (2,03¢)
Gain on bargain purcha 10,89« —
Trading income 5,97: 8,74
Other 3,622 4,271
Total nor-interest incoms 42,60" 36,425
Non-interest expense
Salaries and employee bene 49,07: 44,82(
Equipment 3,89¢ 3,93¢
Occupancy, ne 6,23( 6,19(
Data processin 3,407 3,13¢
Advertising and marketin 1,314 1,09t
Professional fee 3,101 2,88:
Amortization of other intangible ass¢ 645 687
FDIC insurance 3,80¢ 3,01
OREO expense, n 1,337 2,35¢€
Other 11,12: 8,84¢
Total nor-interest expens 83,93¢ 76,96:
Income before taxe 25,49( 9,774
Income tax expens 9,47 3,41¢
Net income $ 16,01% $ 6,35¢
Preferred stock dividends and discount accre 4,94: 5,00(
Net income applicable to common share $ 11,07« $ 1,35¢
Net income per common shar— Basic $ 042 $ 0.0€
Net income per common shar— Diluted $ 041 $ 0.0¢
Cash dividends declared per common share $ 0.0¢ $ 0.1¢
Weighted average common shares outstan 25,94 23,85
Dilutive potential common shar: 1,13¢ 221
Average common shares and dilutive common st 27,08 24,07¢

See accompanying notes to unaudited consolidataddial statements.
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERSITY (UNAUDITED)

Accumulated

other Total
Preferred Common Treasury Retained comprehensive shareholder¢
(In thousands stock stock Surplus stock earnings income (loss) equity
Balance at December 31, 2C $281,87: $26,61: $571,88 $(122,29() $318,79: $ (10,309 $1,066,57
Comprehensive incom
Net income — — — — 6,35¢ — 6,35¢
Other comprehensive
income, net of tax
Unrealized gains on
securities, net of
reclassification
adjustmen — — — — — (5,699 (5,699
Unrealized gains on
derivative Instrument — — — — — 1,07¢ 1,07¢
Comprehensive
income 1,74C
Cash dividends declared on
common stocl — — — — (4,296 — (4,296
Dividends on preferred stot — — — — (4,21)) — (4,217)
Accretion on preferred stoc 78¢ — — — (789) — —
Common stock repurchas — — — (12 — — (12
Stocl-based compensatic — — 1,772 — — — 1,772
Common stock issued fc
Exercise of stock options a
warrants — 46 57t — — — 621
Restricted stock awart — 60 (70%) — — — (645)
Director compensation ple — 49 1,63 — — — 1,68¢
Balance at March 31, 20( $282,66. $26,76¢ $575,16t $(122,307) $315,85! $ (14,920 $1,063,22
Balance at December 31, 20( $284,82- $27,07¢ $589,93¢ $(122,73)) $366,15: $ (6,627) $1,138,63
Comprehensive income
Net income — — — — 16,017 — 16,017
Other comprehensive
income, net of tax:
Unrealized gains on
securities, net of
reclassification
adjustment — — — — — 4,09t 4,09t
Unrealized gains on
derivative instruments — — — — — (164) (164
Comprehensive
income 19,94¢
Cash dividends declared ot
common stock — — — — (2,19)) — (2,197
Dividends on preferred stock — — — — (4,125 — (4,125
Accretion on preferred stock 81¢ — — — (81¢) — —
Common stock repurchase! — — — (98) — — (98)
Stock-based compensatiol — — 1,41¢ — — — 1,41¢
Cumulative effect of change il
accounting for loan
securitizations — — — — (1,139 (15€) (1,28¢)
Common stock issued for:
New issuance, net of costs — 3,79¢ 83,91¢ 122,83: — — 210,54!
Exercise of stock options
and warrants — 78 1,621 — — — 1,69¢
Restricted stock awards — 31 (237) — — — (20€)
Employee stock purchast
plan — 13 482 — — — 49t



Director compensation plar — 48 (48 — — — —

Balance at March 31, 201( $285,64. $31,04¢ $677,09( $ — $373,90: $ (2,847 $1,364,83.
Three Months Ended March 31,

Other Comprehensive Income (Los 2010 2009
Unrealized gains (losses) on availi-for-sale securities arising during the period, $6,79¢ $(11,319)
Unrealized (losses) gains on derivative instrumarigng during the period, n (267) 1,751
Less: Reclassification adjustment for gains (Iosseduded in net income, n 392 (2,03¢)
Less: Income tax expense (bene 2,36¢ (2,909
Other Comprehensive Income (Lo $3,77¢ $ (4,619

See accompanying notes to unaudited consolidataddial statements.
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

Three Months Ended

March 31,
(In thousands 2010 2009
Operating Activities:
Net income $ 16,017 $ 6,35¢
Adjustments to reconcile net income to net caskigeal by (used for) operating activitie
Provision for credit losse 29,04« 14,47:
Depreciation and amortizatic 5,13( 5,10¢
Stocl-based compensation expel 1,414 1,772
Tax (expense) benefit from st-based compensation arrangeme 39¢ (57¢)
Excess tax benefits from stc-based compensation arrangeme (570 (68)
Net amortization (accretion) of premium on secesi 41z (15¢)
Mortgage servicing rights fair value change and rizetion, nel 53¢ 1,65¢
Originations and purchases of loans -for-sale (686,679 (1,245,12)
Proceeds from sales of mortgage loans-for-sale 816,42 1,099,74
Bank owned life insurance income, net of cla (623) (28¢)
Gain on sales of premium finance receival — (322
Increase in trading securities, | (6,169 (9,41¢)
Net (increase) decrease in brokerage customewedies (107) 2,051
Gain on mortgage loans sc (20,089 (12,209
(Gain) loss on availak-for-sale securities, n (392 2,03¢
Gain on bargain purcha (20,899 —
Loss on sales of premises and equipment — 11
Decrease in accrued interest receivable and ofsets ne 31,08( 49C
Decrease in accrued interest payable and othelitiedy net (23,817 (2,009
Net Cash Provided by (Used for) Operating Activitis 161,13t (136,46()
Investing Activities:
Proceeds from maturities of availa-for-sale securitie 364,77¢ 665,93:
Proceeds from sales of availe-for-sale securitie 184,51! 992,39¢
Purchases of availal-for-sale securitie (507,54, (1,504,651
Net increase in intere-bearing deposits with ban (81,739 (143,507
Net increase in loar (131,159 (251,50
Purchases of premises and equipment (2,149 (3,766€)
Net Cash Used for Investing Activities (173,28) (245,096
Financing Activities:
(Decrease) increase in deposit acco (192,20°) 249,22:
Decrease in other borrowings, | (29,35¢) (86,27¢)
Decrease in Federal Home Loan Bank advance: (9,300 —
Issuance of common stock, net of issuance « 210,54! —
Excess tax benefits from stc-based compensation arrangeme 57C 68
Issuance of common shares resulting from exerdistook options, employee stock purchase plan and
conversion of common stock warra 1,59: 55%
Common stock repurchas (98) (12
Dividends paic (6,316 (7,247)
Net Cash (Used for) Provided by Financing Activitig (24,57)) 156,31
Net Decrease in Cash and Cash Equivalen (36,727 (225,24
Cash and Cash Equivalents at Beginning of Period 158,61t 445,90
Cash and Cash Equivalents at End of Period $ 121,89 $ 220,66:

See accompanying notes to unaudited consolidataddial statements.
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEME

(1) Basis of Presentation

The consolidated financial statements of Wintrusakcial Corporation and Subsidiaries (“Wintrust™the Company”) presented herein are
unaudited, but in the opinion of management refidlatecessary adjustments of a normal or recumatgre for a fair presentation of results
as of the dates and for the periods covered bgdheolidated financial statements.

The accompanying consolidated financial statemamgsinaudited and do not include information otrfotes necessary for a complete
presentation of financial condition, results of gi®ns or cash flows in accordance with genematiyepted accounting principles. The
consolidated financial statements should be readmjunction with the consolidated financial staderts and notes included in the Company’
Annual Report and Form 10-K for the year ended bDdmr 31, 2009 (“2009 Form 10-K”). Operating resuoéigorted for the three-month
period are not necessarily indicative of the reswhich may be expected for the entire year. Rsifleations of certain prior period amounts
have been made to conform to the current perioseptation.

The preparation of the financial statements reguinanagement to make estimates, assumptions agthgunds that affect the reported
amounts of assets and liabilities. Managementedi¢hat the estimates made are reasonable, hqvebagiges in estimates may be required
if economic or other conditions develop differerfigm management’s expectations. Certain policigsaccounting principles inherently
have a greater reliance on the use of estimatesigions and judgments and as such have a gpessibility of producing results that cor
be materially different than originally reportedalvagement views critical accounting policies taHmse which are highly dependent on
subjective or complex judgments, estimates andnagons, and where changes in those estimatesssudnptions could have a significant
impact on the financial statements. Managemeneaotlyr views the determination of the allowanceléan losses and the allowance for lo:
on lending-related commitments, estimations of ¥alue, the valuations required for impairmentitesbf goodwill, the valuation and
accounting for derivative instruments and incom@&saas the accounting areas that require the mbgdive and complex judgments, and as
such could be the most subject to revision as méevrnation becomes available. Descriptions of égmificant accounting policies are
included in Note 1 (Summary of Significant AccoumgtiPolicies) of the Company’s 2009 Form 10-K.

(2) Recent Accounting Developments

Accounting Standards Codificatic

In June 2009, the Financial Accounting Standardsr@¢‘FASB”) issued Accounting Standards UpdateStWR) No. 2009-01 (formerly
FASB No. 168) “The FASB Accounting Standards Cadifion and the Hierarchy of Generally Accepted Arnting Principles” (“The
Codification”). The Accounting Standards Codificati(“ASC”) reorganized existing U.S. accounting aeporting standards issued by the
FASB and other related private sector standarérseittito a single source of authoritative accogngirinciples arranged by topic. The
Codification superseded all existing U.S. accounsitandards; all other accounting literature noluided in the Codification (other than
Securities and Exchange Commission guidance folighydtraded companies) is considered non-authtiviga The Codification was effective
on a prospective basis for interim and annual taggpperiods ending after September 15, 2009. Dopton of the Codification changed the
Company'’s references to U.S. GAAP accounting statsdlaut did not impact the Company’s financial eta¢nts.

Accounting for Transfers of Financial Assets andiafde Interest Entitie:

In December 2009, the FASB issued ASU No. 2009°Ti&nsfers and Servicing (Topic 860) — Accounting Transfers of Financial
Assets,” amending the Codification for the issuanicEASB No. 166, “Accounting for Transfers of Fiwaal Assets, an amendment of FASB
Statement No. 140” and ASU No. 2009-17, “ConsolatafTopic 810) — Improvements to Financial Repuaytfor Enterprises Involved with
Variable Interest Entities,” amending the Codificatto change how a company determines when aty éhéit is insufficiently capitalized or
is not controlled through voting (or similar righghould be consolidated. This guidance becameteféefor the Company on January 1,
2010.

ASU No. 2009-16 removed the concept of a qualifygpgcial-purpose entity, changed the requirementddrecognizing financial assets and
requires additional disclosures about a transfermwhtinuing involvement in transferred financissets. As a result of this amendment, the
Company’s securitization transaction is accounted$ a secured borrowing rather than a sale an@dmpany’s securitization entity (FIFC
Premium Funding, LLC) is no longer exempt from agigation.
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ASU No. 2009-17 requires an ongoing assessmehecCompany’s involvement in the activities of Vatalnterest Entities (“VIE's”) and
the Companys rights or obligations to receive benefits or abdosses that could be potentially significanbider to determine whether the
VIE’s will be required to be consolidated in ther@many’s financial statements. In accordance with @aimendment, the Company concluded
that it is the primary beneficiary of the Companséuritization entity and began consolidating érity on January 1, 2010. The impact of
consolidating the Company’s securitization entityJanuary 1, 2010 resulted in a $587.1 millioninatease in total assets, a $588.4 million
net increase in total liabilities and a $1.3 millioet decrease in stockholdegquity (comprised of a $1.1 million decreaseetained earning
and a $200,000 decrease in accumulated other chens®e income).

The assets of the consolidated securitizationyeimiiudes interest bearing deposits and premimanite receivables—commercial, which are
restricted to settle the obligations of the se@aiton entity. Liabilities of the securitizatiomtity include secured borrowings for which
creditors or beneficial interest holders do notéeheacourse to the general credit of the Company.

The Company'’s statement of income beginning withttiree months ended March 31, 2010 no longerctsfiecuritization income, but
instead reports interest income, net charge-offiscantain other income associated with the sezedtioan receivables in the same line items
in the Company’s statement of income as non-séxedipremium finance receivables-commercial. Addiilly, the Company no longer
records initial gains on new securitization acyi\since the transferred loans no longer receive @atounting treatment. Also, there are no
gains or losses recorded on the revaluation ointieeest-only strip receivable as that asset is@mbgnizable in a transaction accounted for as
a secured borrowing.

The Company’s financial statements have not beeosgectively adjusted to reflect the adjustmeat8$C 860. Therefore, current period
results and balances may not be comparable to peidod amounts.

Subsequent Events

In February 2010, the FASB issued ASU No. 2010*88psequent Events (Topic 855): Amendments to @eRacognition and Disclosure
Requirements,ivhich amends certain provisions of the current gngd, including the elimination of the requiremfmtdisclosure of the da
through which an evaluation of subsequent evensspeaformed in issued and revised financial statésnd his guidance was effective for
interim and annual financial periods ending aftebfaary 24, 2010, and has been applied with normmabiepact on the Company’s financial
statements. See Note 18 — Subsequent Events sidoslures relating to subsequent events.

Disclosures about Fair Value of Financial Instrunte

In January 2010, the FASB issued ASU No. 2010-B6jr*vValue Measurements and Disclosures (Topic:88@)roving Disclosures about
Fair Value Measurements,” which amends the disciosequirements related to recurring and nonrengifiair value measurements. The
guidance requires new disclosures on the tranefeassets and liabilities between Level 1 (quoteckg in active market for identical assets
or liabilities) and Level 2 (significant other olpgable inputs) of the fair value measurement h@rgrincluding the reasons and the timing of
the transfers. Additionally, the guidance requaesll forward of activities on purchases, salesyance, and settlements of the assets and
liabilities measured using significant unobservabjrits (Level 3 fair value measurements). The @@ became effective for the Company
with the reporting period beginning January 1, 2@eept for the disclosure on the roll forward\aties for Level 3 fair value
measurements, which will become effective for tlrenpany with the reporting period beginning Januarg011. Other than requiring
additional disclosures, the adoption of this nevdgnce did not have a material impact on our cadatdd financial statements. See Note 15
— Fair Value of Assets and Liabilities.

In April 2009, the FASB issued new guidance reldtethe disclosure of the fair value of financietruments. The new guidance, which is
now part of ASC 825, “Financial Instruments”, ragsi disclosure of the fair value of financial instrents whenever a publicly traded
company issues financial information in interimogng periods in addition to the annual disclosieguired at year-end. The provisions of
the new guidance were effective for interim periedding after June 15, 2009. The Company adoptdeiv guidance in the second quarter
of 2009. See Note 5 — Available-for-sale Securjtiesthe required disclosures in accordance wiih guidance.
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Other-Than-Temporary Impairments

In April 2009, the FASB issued new guidance fordleeounting for other-than temporary impairmentse fiew guidance, which is now part
of ASC 320 “Investments — Debt and Equity Secwsiti€@ASC 320"), amended the other-than-temporarpamment (“OTTI”) guidance in
GAAP for debt securities and the presentation asdasure requirements of OTTI on debt and equégusities in the financial statements.
This new guidance does not amend existing recagné&nd measurement guidance related to OTTI otyqacurities. The new guidance
requires separate display of losses related tatateterioration and losses related to other mddatbrs. When an entity does not intend to
sell the security and it is more likely than naittan entity will not have to sell the securitydrefrecovery of its cost basis, it must recognize
the credit component of OTTI in earnings and thmaiing portion in other comprehensive income. e guidance was effective for
interim reporting periods ending after June 15,2 0Gth early adoption permitted. The Company addghe new guidance in the second
quarter of 2009. See Note 5 — Available-for-saleusigies, for a further discussion on the adoptbthe new guidance.

Additional Fair Value Measurement Guidar

In April 2009, the FASB issued new guidance foredetining when a transaction is not orderly andefstimating fair value when there has
been a significant decrease in the volume and l&vattivity for an asset or liability. The new dance, which is now part of ASC 820, “Fair
Value Measurements and Disclosures” (ASC 820),iregulisclosure of the inputs and valuation techegjused, as well as any changes in
valuation techniques and inputs used during thvgeto measure fair value in interim and annuaiquks. In addition, the presentation of the
fair value hierarchy is required to be presentednyor security type as described in ASC 320. Tio@ipions of the new guidance were
effective for interim periods ending after June 2809. The adoption of the new guidance in thers@cparter of 2009 did not have a
material effect on the Company’s financial statetsen

Derivative Instruments and Hedging Activit

In March 2008, the FASB issued new guidance ormlibelosure of derivative instruments and hedgirtyies. The new guidance, which is
now a part of ASC 815, “Derivatives and Hedgingiities”, requires qualitative disclosures aboujeatives and strategies for using
derivatives, quantitative disclosures about falugamounts of, and gains and losses on, derivatstauments, and disclosures about credit-
risk-related contingent features in derivative agments. The provisions of the new guidance weect¥e for financial statements issued for
fiscal years beginning after November 15, 2008./$ate 14 — Derivative Financial Instruments, foe tiequired disclosures in accordance
with this new guidance.

Noncontrolling Interests in Consolidated Financ&thtement

In December 2007, the FASB issued new guidancthéoaccounting for noncontrolling interests. Themiidance, which is now part of
ASC 810, “Consolidation”, establishes accounting esporting standards for the noncontrolling ins¢ia a subsidiary and for the
deconsolidation of a subsidiary. The guidance vitexive for fiscal years beginning after Decemb®&y 2008. The adoption of the new
guidance did not have a material impact on the Gomis financial statements.

Business Combinatior

In April 2009, the FASB issued revised guidancerémognizing and measuring pre-acquisition contiieges in a business combination. The
revised guidance, which is now part of ASC 805, siBess Combinations”, revises the definition ofiaibess and amends and clarifies prior
guidance to address application issues on ing@bgnition and measurement, subsequent measurameaccounting, and disclosure of
assets and liabilities arising from contingenciea business combination. The revised guidancidstize for assets or liabilities arising frc
contingencies in business combinations for whighabquisition date is on or after the first anmegbrting period beginning on or after
December 15, 2008. The adoption of the revisedaguie did not have a material impact on the Compsafityancial statements.

In December 2007, the FASB issued revised guidéordie accounting for business combinations. Hwsed guidance, which is now part

of ASC 805, “Business Combination®®$C 805), requires the acquiring entity in a bustneombination to recognize the full fair valuetod
assets acquired and liabilities assumed in a tctiosaat the acquisition date; the immediate expersognition of transaction costs; and
accounting for restructuring plans separately ftbmbusiness combination. The application of ASE &iminates separate recognition of
acquired allowance for loan losses on the acqgifgalance sheet as credit related factors wilhberporated directly into the fair value of 1
loans recorded at the acquisition date. The apgmicaf ASC 805 was effective for business comhborat occurring after December 15, 20
The Company applied ASC 805 to its July 28, 20Guegition of a portfolio of life insurance premiuinance assets. See Note 3 — Business
Combinations, for more information on ASC 805.
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(3) Business Combinations

On July 28, 2009, FIFC, a wholly-owned subsidigiyhe@ Company, purchased the majority of the Uf8.ihsurance premium finance assets
of A.l. Credit Corp. and A.l. Credit Consumer Disad Company (“the sellers”), subsidiaries of Amaridnternational Group, Inc. After
giving effect to post-closing adjustments, an aggte unpaid loan balance of $949.3 million was pased for $685.3 million in cash. At
closing, a portion of the portfolio, with an agga¢g unpaid loan balance of $321.1 million, andraesponding portion of the purchase price
of $232.8 million were placed in escrow, pending taceipt of required third party consents. Duthmgfirst quarter of 2010, based upon
receipt of consents, the escrow was terminatedemdining funds released to the sellers and FIFC.

Also, as a part of the purchase, $84.4 milliondifitonal life insurance premium finance assetsensrailable for future purchase by FIFC
subject to the satisfaction of certain conditiaDa.October 2, 2009, the conditions were satisfiekiation to the majority of the additional
life insurance premium finance assets and FIFChased $83.4 million of the $84.4 million of lifestrance premium finance assets avail
for an aggregate purchase price of $60.5 milliocash.

Both purchases were accounted for as a single éasitombination under the acquisition method obacting as required by applicable
accounting guidance. Accordingly, the impact reldtethis transaction is included in the Comparfiyiancial statements only since the
effective date of acquisition. The purchased asseisassumed liabilities were recorded at thepaetve acquisition date fair values, and
identifiable intangible assets were recorded atfaliue. Under ASC 805 a gain is recorded equ#iiecamount by which the fair value of
assets purchased exceeded the fair value of tiabikssumed and consideration paid. As such, thep@ny recognized a $10.9 million
bargain purchase gain in the first quarter of 2@1$43.0 million bargain purchase gain in the fougarter of 2009 and a $113.1 million
bargain purchase gain in the third quarter of 20€ting to the loans acquired for which all caggncies were removed. As of March 31,
2010, the full amount of the bargain purchase pambeen recognized into income. This gain is sheswva component of non-interest income
on the Company’s Consolidated Statement of Income.

The difference between the fair value of the loaerpuired and the outstanding principal balancée$e loans at the date of purchase
represented a discount of $121.8 million and ismised of two components, an accretable compomwggiirtg $80.5 million and a non-
accretable component totaling $41.3 million. Theratable component is being recognized into inténe®me using the effective yield
method over the estimated remaining life of thentod’he non-accretable portion will be evaluatethepuarter and if the loans’ credit related
conditions improve, a portion will be transferredite accretable component and accreted over fptrieds. In the event a specific loan
prepays in whole, any remaining accretable andauwmnetable discount is recognized in income imntefjialf credit related conditions
deteriorate, an allowance related to these loatidviestablished as part of the provision for @rledses. See Note 4 — Loans, for more
information on loans acquired with evidence of d@rgdality deterioration since origination.

The following table summarizes the fair value ofets acquired and the resulting bargain purchaseatithe date of acquisition:

(Dollars in thousands

Assets:

Loans $910,87:
Customer list intangibl 1,80(
Other asset 15C
Total asset 912,82:
Cash Paic 745,91t
Total bargain purchase gain recogni. $166,90°

Calculation of the Fair Value of Loans Acquired

The Company determined the fair value of the |laastpuired with the assistance of an independentt garty valuation firm which utilized a
discounted cash flow analysis to estimate theviaine of the loan portfolio. Primary factors impagtthe estimated cash flows in the
valuation model were certain income and expensasi@nd changes in the estimated future balandesuas. The significant assumptions
used in calculating the fair value of the loansuaiegl included estimating interest income, loarséss servicing costs, costs of funding, and
life of the loans.

Interest income on variable rate loans within tyenl portfolio was determined based on the weightedage interest rate spread plus the
contractual Libor rate. Interest income on fixettd@ans was based on the actual weighted avenégrest rate of the fixed rate loan portfc
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Loan losses were estimated by first estimatingdbe losses which would result from default by eitthe insurance carrier or the insured
and, second, estimating the probability of deffardtboth the insurance carrier and the insured.

Estimated losses upon default by the insurancéecavere estimated by assigning realization raiesatch type of collateral underlying the
loan portfolio. Realization rates on collaterakaitiefault by the insurance carrier were estiméiedach type of collateral. Unsecured
portions of the collateral were also assigned a fate.

Estimated losses upon default by the insured wierias to the estimated loss rates calculated upefault by the insurance carrier.

The probability of default of the insurance carrexs determined by assigning each insurance céwiding collateral underlying the
portfolio a default rate from a national rating agg and a study of historical cumulative defaulesgprepared by such agency.

The probability of default by individuals was estited based upon consideration of the financialdamographic characteristics of the
insured and the economic uncertainty present atdhetion date.

The estimated life of the loans was based on eggeeiquired fundings of life insurance premiums diredexpected life of the insured based
on the age of the insured and survival curves.

(4) Cash and Cash Equivalents

For purposes of the Consolidated Statements of Elasts, the Company considers cash and cash equigab include cash on hand, cash
items in the process of collection, non-interestrlvgy amounts due from correspondent banks, feflamdk sold and securities purchased
under resale agreements with original maturitiethife months or less.

9
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(5) Available-for-sale Securities

The following tables are a summary of the availdblesale securities portfolio as of the dates stmow

March 31, 2010

Gross Gross
Amortized unrealized unrealized Fair

(Dollars in thousands cost gains losses value
U.S. Treasun $ 121,02 $ — $(10,149) $ 110,87
U.S. Government agenci 558,60( 1,00z (1,469 558,13t
Municipal 59,77t 1,714 (66) 61,42:
Corporate notes and oth:

Financial issuer®) 40,36¢ 1,287 (2,025 39,62¢

Other 38,69¢ 1,224 (11¢) 39,80«
Mortgagebacked:®

Agency 194,01( 11,68: — 205,69:

Non-agency CMO: 97,44¢ 7,43€ — 104,88:

Non-agency CMO«— Alt A 49,18¢ 1,17t (502) 49,85¢
Federal Reserve and FHLB stc 74,00: — — 74,00:
Other equity securitie 35,50¢ 10€ — 35,61t

Total availabl-for-sale securitie $1,268,61 $ 25,621 $(14,329) $1,279,92

December 31, 20C
Gross Gross
Amortized unrealize: unrealizec Fair

(Dollars in thousands cost gains losses value
U.S. Treasun $ 121,31 $ — $(10,49¢) $ 110,81t
U.S. Government agenci 579,24¢ 55C (3,629 576,17¢
Municipal 63,34 2,19¢ (203) 65,33¢
Corporate notes and other di

Financial issuer®) 42,24 1,51¢ (2,019 41,74¢

Retained subordinated securit 47,44¢ 254 — 47,70:

Other — — — —
Mortgage-backec®

Agency 205,25’ 11,28 — 216,54

Non-agency CMO:t 102,04! 6,13: (199 107,98«

Non-agency CMO— Alt A 51,30¢ 1,02t (1,559 50,77¢
Federal Reserve/FHLB stor 73,74¢ — — 73,74¢
Other equity securitie 37,96¢ 15 — 37,98

Total availabl-for-sale securitie $1,323,91 $22,97% $(18,08() $1,328,81!

(1) To the extent investments in trust-preferred séiesrare included, they are direct issues and danmmude pooled trust-preferred

securities.

(2) Consisting entirely of residential mortge-backed securities, none of which are subpri
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The following tables present the portion of the @amy’s available-for-sale securities portfolio whitas gross unrealized losses, reflecting
the length of time that individual securities hde=n in a continuous unrealized loss position ackl&1, 2010:

Continuous unrealize Continuous unrealize
losses existing fc losses existing fc
less than 12 montf greater than 12 montl Total
Fair Unrealizec Fair Unrealizec Fair Unrealizec
(Dollars in thousands value losses value losses value losses
U.S. Treasun $ — — 110,87 (10,149 110,87 (10,149
U.S. Government agenci 171,07: (542 51,73: (922 222,80" (1,469
Municipal 21t Q) 2,01¢ (65) 2,22¢ (66)
Corporate notes and oth:
Financial issuer 18,25: (149 4,06: (1,876 22,31t (2,025
Other 20,16 (119) — — 20,16 (119)
Mortgagebacked:
Non-agency CMO+— Alt A 32,13: (502 — — 32,13: (502
Total $241,83 (1,312 168,68t (13,017) 410,52: (14,329

The Company conducts a regular assessment of/gstiment securities to determine whether secuatie®ther-than-temporarily impaired
considering, among other factors, the nature obtweirities, credit ratings or financial conditimithe issuer, the extent and duration of the
unrealized loss, expected cash flows, market comditand the Company’s ability to hold the secesithrough the anticipated recovery
period.

The Company does not consider securities with lizeshlosses at March 31, 2010 to be other-tharptearily impaired. The Company does
not intend to sell these investments and it is nlikedy than not that the Company will not be raggi to sell these investments before
recovery of the amortized cost bases, which may&enaturity dates of the securities. The unredlleeses within each category have
occurred as a result of changes in interest ratagket spreads and market conditions subsequgnirthase. Securities with continuous
unrealized losses existing for more than twelve thmere primarily U.S. Treasury securities angoaate securities of financial issuers.
The corporate securities of financial issuers is tiategory were comprised of three trust-prefesesmlrities with high investment grades.
These obligations have interest rates significanglipw the rates at which these types of obligatiare currently issued, and have maturity
dates in 2027 and 2031. Although they are currar@tliable by the issuers, it is unlikely that thveyl be called in the near future as the
interest rates are very attractive to the issuergview of the issuers indicated that they haveendly raised equity capital and/or have strong
capital ratios. The Company does not own any potwlexd-preferred securities.

Effective April 1, 2009, the Company adopted newdgnce for the measurement and recognition of dtieer temporary impairment for debt
securities, which is now part of ASC 320. The naudgnce provides that if an entity does not intemgell, and it is more likely than not that
the entity will not be required to sell a debt s#gbefore recovery of its cost basis, impairmgmbuld be separated into (a) the amount
representing credit loss and (b) the amount related other factors. The amount of impairmenated to credit loss is recognized in earni
and the impairment related to other factors isgeced in other comprehensive income (loss). Terdgne the amount related to credit loss,
the Company applies a method similar to that desdrby ASC 310, using a single best estimate oéebepl cash flows. The Company’s
adoption of this guidance for the measurement aatges in the amount of credit losses recognize@tincome on these corporate debt
securities are summarized as follows (in thousands)

Three Months Ende
March 31, 201(

Balance at December 31, 2C $ (472
Credit losses recogniz¢ —
Reductions for securities sold during the pel —

Balance at end of peric $ (479

11
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During the first quarter of 2009, the Company reeor$2.1 million of other than temporary impairmentcertain corporate debt securities.
The following table provides information as to #taount of gross gains and gross losses realizegracdeds received through the sales of
available-for-sale investment securities (in thowis:

Three Months Ended March .

2010 2009
Realized gain $ 507 112
Realized losse (115) (15)
Net realized gain $ 392 97
Other than temporary impairment char — 2,13t
(Losses) gains on availa- for-sale securities, n $ 392 (2,039
Proceeds from sales of availe-for-sale securitie $184,51! 992,39¢

The amortized cost and fair value of securitiesfadarch 31, 2010 and December 31, 2009, by contshenaturity, are shown in the
following table. Contractual maturities may diffeom actual maturities as borrowers may have thletio call or repay obligations with or
without call or prepayment penalties. Mortgdmeked securities are not included in the matwatygories in the following maturity summ
as actual maturities may differ from contractuatumities because the underlying mortgages may bedcar prepaid without penalties (in
thousands):

March 31, 2010 December 31, 200

Amortized Fair Amortized Fair

cost value cost value
Due in one year or le: $ 149,12¢ 149,20: 111,38( 111,86(
Due in one to five yeal 251,15: 251,75( 221,29: 222,15:
Due in five to ten yeat 265,27 256,91 328,91 318,79t
Due after ten yeal 152,91. 152,00! 192,00 188,96¢
Mortgage-backec 340,64 360,43: 358,60¢ 375,30t
Federal Reserve/FHLB Sto 74,00: 74,00: 73,74¢ 73,74¢
Other equity 35,50¢ 35,61¢ 37,96¢ 37,98
Total availabl-for-sale securitie $1,268,61 1,279,92 1,323,91 1,328,81!

At March 31, 2010 and December 31, 2009, secutiténg a carrying value of $853 million and $86#lion, respectively, which include
securities traded but not yet settled, were pledgecbllateral for public deposits, trust depositd|.B advances, securities sold under
repurchase agreements and derivatives. At MarcRBG@IQ, there were no securities of a single issatber than U.S. Government-sponsored
agency securities, which exceeded 10% of sharef®leguity.

12
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(6) Loans
The following table shows the Company’s loan pdidfby category as of March 31, 2010, December2809 and March 31, 2009:

March 31, December 3: March 31,

(Dollars in thousands 2010 2009 2009
Balance:
Commercial and commercial real est $5,083,05: $5,039,90! $4,933,35!
Home equity 924,99: 930,48: 920,41:
Residential real esta 322,98« 306,29¢ 280,80¢
Premium finance receivabl— commercial 1,317,82; 730,14« 1,287,26.
Premium finance receivabl— life insurance 1,233,57. 1,197,89. 130,89!
Indirect consumer loar 83,13¢ 98,13 154,25
Other loans 105,00: 108,91¢ 134,45¢

Total loans, net of unearned inco $9,070,56; $8,411,77. $7,841,44
Mix:
Commercial and commercial real est 56% 60% 63%
Home equity 10 11 12
Residential real esta 4 4 4
Premium finance receivabl— commercial 14 9 16
Premium finance receivabl— life insurance 14 14 2
Indirect consumer loar 1 1 2
Other loans 1 1 1

Total loans, net of unearned inco 100% 100% 100%

Certain premium finance receivables are recordédfngnearned income. The unearned income portdssch premium finance receivables
were $37.1 million at March 31, 2010, $31.8 mill@nDecember 31, 2009 and $28.8 million at March2®D9. Certain life insurance
premium finance receivables are also recordedfreedit discounts attributable to the life insurarpremium finance loan acquisition in the
third and fourth quarters of 2009. See “Acquiregbhdnformation at Acquisition”, below. The $587.7lmn increase in commercial

premium finance receivables at March 31, 2010 caoetgpto December 31, 2009 is primarily due to thedtuarter 2009 securitization
transaction that is now accounted for as a seduwewwing.

Indirect consumer loans include auto, boat andratitBrect consumer loans. Total loans, excludimenks acquired with evidence of credit
quality deterioration since origination, include deferred loan fees and costs and fair value @selccounting adjustments totaling $11.9
million at March 31, 2010, $10.7 million at DecemBa&, 2009 and $9.6 million at March 31, 2009.

The Company’s loan portfolio is generally comprisddbans to consumers and small to medium-sizeihlesses located within the
geographic market areas that the Banks serve. i#meipm finance receivables portfolios are madeusiamers on a national basis and the
majority of the indirect consumer loans were geteetgéhrough a network of local automobile deal&ssa result, the Company strives to
maintain a loan portfolio that is diverse in terafigoan type, industry, borrower and geographicoemtrations. Such diversification reduces
the exposure to economic downturns that may occdifierent segments of the economy or in diffeiiedustries.

It is the policy of the Company to review each pexdive credit in order to determine the appropriass and, when required, the adequacy o
security or collateral necessary to obtain wheningak loan. The type of collateral, when requingdl, vary from liquid assets to real estate.
The Company seeks to assure access to collatethk ievent of default, through adherence to &atding laws and the Company’s credit
monitoring procedures.

Acquired Loan Information at Acquisiti— Loans with evidence of credit quality deteriavatsince origination

As part of our acquisition of a portfolio of lifasurance premium finance loans in 2009, we acqliaus for which there was evidence of
credit quality deterioration since origination améd determined that it was probable that the Compamyld be unable to collect all
contractually required principal and interest pagtaeThese loans had an unpaid principal balan&4 ©f billion and a carrying value of
$896.3 million at acquisition. At March 31, 201Betunpaid principal balance and carrying valuéhesé loans were $959.0 million and
$867.0 million, respectively.
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The following table provides details on these loahacquisition:

(Dollars in thousands

Contractually required payments including inte $1,032,71.
Less: Nonaccretable differen 41,28:
Cash flows expected to be collec®) 991,43:
Less: Accretable yiel 80,56(
Fair value of loans acquired with evidence of drgdality deterioration since originatic $ 910,87:

(1) Represents undiscounted expected principal andestteash flows at acquisitio

The allowance for loan losses associated withgbisfolio of loans was $607,000 at March 31, 20t $615,000 at December 31, 2009.
This allowance represents deterioration to thefplmtsubsequent to acquisition.

Accretable Yield Activit

The following table provides activity for the actzkle yield of these loans:

Three

Months

Ended
March 31,

(Dollars in thousands 2010
Accretable yield, balance at 12/31, $65,02¢
Accretable yield amortized to interest inco (9,139
Reclassification from the n-accretable differenc® 2,28¢
Reclassification to the n-accretable differenc(@ (144
Accretable yield, balance at 3/31/ $ 58,031

(1) Reclassification from n-accretable difference represents an increase eéceftimated cash flows to be collected on the Uyidgr
portfolio.

(2) Reclassification to the n-accretable difference represents a decrease testiemated cash flows to be collected on the ugiherl
portfolio.

(7) Allowance for Loan Losses, Allowance for Lossem Lending-Related Commitments and Impaired Loans

The following table presents a summary of the #gtim the allowance for credit losses for the pds presented:

Three Months Ended

March 31,

(Dollars in thousands 2010 2009

Allowance for loan losses at beginning of per $ 98,27" $69,76'
Provision for credit losse 29,04 14,47:
Other adjustment— allowance for loan losses related to consolidatibsecuritization entit; 1,94: —
Reclassification to allowance for losses on len-related commitment (99 —
Charge-offs (27,997 (20,38¢)
Recoveries 1,22¢ 394
Allowance for loan losses at period € $102,39° $ 74,24¢
Allowance for losses on lendi-related commitments at period € 3,65: 1,58¢
Allowance for credit losses at period € $106,05( $ 75,83

14
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A summary of non-accrual, impaired loans and Iqaast due greater than 90 days and still accruitegast are as follows:

March 31, December 3: March 31,
(Dollars in thousands 2010 2009 2009
Non-performing loans
Loans past due greater than 90 days and still axcgimteres $ 14,83( $  7,80( $ 16,48
Non-accrual loan: 126,13( 124,00« 159,38
Total nor-performing loan: $140,96( $ 131,80« $175,86t
Impaired loans (included in N-performing loans)
Impaired loans with an allowance for loan loss rea(1) $ 68,80¢ $ 58,22 $101,68t
Impaired loans with no allowance for loan loss isgpl 17,12: 14,91 12,11
Total impaired loans (included in N-performing loans $ 85,92¢ $ 73,13¢ $113,79¢
Allowance for loan losses related to impaired lc $ 17,99t $ 17,56 $ 23,47¢
Restructured loar $ 69,38: $ 32,43: $ —

1) These impaired loans require an allowance for lo@sses because the estimated fair value of thesloamnelated collateral is less than
the recorded investment in the loa

The average recorded investment in impaired loas$v9.5 million and $101.7 million for the threenths ended March 31, 2010 and 2!
respectively.

(8) Loan Securitization

During the third quarter of 2009, the Company esdento an off-balance sheet revolving period séization transaction sponsored by FIFC.
In connection with the securitization, premium fica receivables — commercial were transferred ECHPremium Funding, LLC (the
“securitization entity”). Provided that certain @vage test criteria continue to be met, principdlections on loans in the securitization entity
are used to subsequently acquire and transferianiiioans into the securitization entity durihg tstated revolving period. Additionally,
upon the occurrence of certain events establighétki representations and warranties, FIFC magdpained to repurchase ineligible loans
that were transferred to the entity. As of March 3110, no loans have been repurchased. The Corsgamyary continuing involvement
includes servicing the loans, retaining an undidideerest (the “seller’s interest”) in the loaaad holding certain retained interests.

Instruments issued by the securitization entityuded $600 million Class A notes that bear an ahimierest rate of one-month LIBOR plus
1.45% (the “Notes”) and have an expected average ¢ 2.93 years with any unpaid balance due aydiga in full on February 17, 2014.
At the time of issuance, the Notes were eligibléateral under the Federal Reserve Bank of New oflerm Asset-Backed Securities Loan
Facility (“TALF”). Class B and Class C notes (“Sutimated securities”), which are recorded in thenf@f zero coupon bonds, were also
issued and were retained by the Company.

Subsequent to December 31, 2009, this securitizétémsaction is accounted for as a secured bangamd the securitization entity is treated
as a consolidated subsidiary of the Company un& 810 and ASC 860. See Note 2 to the Consolidéteahcial Statements for a
discussion of changes to the accounting for trassfed servicing of financial assets and consatidaif variable interest entities, including
the elimination of qualifying SPEs. Accordingly,diening on January 1, 2010, all of the assets idities of the securitization entity are
included directly on the Company’s ConsolidatedeSteent of Condition. The securitization entity’se&ables underlying third-party
investors’ interests are recorded in loans, netnefarned income—restricted for securitization itwes an allowance for loan losses was
established and the related debt issued is reporteetured borrowings—owed to securitization ineess Additionally, beginning on

January 1, 2010, certain other of the Companyaimet interests in the transaction, principallysisting of subordinated securities, cash
collateral, and overcollateralization of loans, ncamstitute intercompany positions, which are eliméd in the preparation of the Company’s
Consolidated Statement of Condition.

Upon transfer of premium finance receivables — camuial to the securitization entity, the receivatded certain cash flows derived from
them become restricted for use in meeting obligatio the securitization entity’s creditors. Thews#ization entity has ownership of interest-
bearing deposit balances that also have restritibe amounts of which are reported in interestibhg deposits with other banks—restricted
for securitization investors. Investment of theenest-bearing deposit balances is limited to imaests that are permitted under the governing
documents of the transaction. With the exceptiothefseller’s interest in the transferred receigapthe Company’s interests in the
securitization entity’s assets are generally subatd to the interests of thifghrty investors and, as such, may not be realigagddoCompan

if needed to absorb deficiencies in cash flows #inatallocated to the investors in the securitimaéntity’s debt.
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The carrying values and classification of the red assets and liabilities relating to the sdiaation activities are shown in the table below.

March 31,

(Dollars in thousands 2010
Cash collateral accoun $ 1,75¢
Collections and interest funding accou 113,16t
Interes-bearing deposits with ban— restricted for securitization investc 114,92!
Loans, net of unearned incol— restricted for securitization investc 567,10¢
Allowance for loan losse (1,929
Net loans— restricted for securitization investc 565,18
Other asset 1,81¢

Total assets $681,92¢
Secured borrowing— owed to securitization investao $600,00(
Other liabilities 3,722

Total liabilities $603,72:

The assets of the consolidated securitizationyeat# subject to credit, payment and interestnigks on the transferred premium finance
receivables — commercial. To protect investors séhauritization structure includes certain feattines could result in earlier-than-expected
repayment of the securities. Investors are allacetsh flows derived from activities related to #iteounts comprising the securitized pool of
receivables, the amounts of which reflect finarnttarges collected net of agent fees, certain fezsasgents, and recoveries on charged-off
accounts. From these cash flows, investors areugised for charge-offs occurring within the sedze pool of receivables and receive the
contractual rate of return and FIFC is paid a sémgifee as servicer. Any cash flows remainingxoess of these requirements are reported tc
investors as net yield and remitted to the CompAnyet yield rate of less than 0% for a three mguetiod would trigger an economic early
amortization event. In addition to this performanogasurement associated with the transferred It are additional performance
measurements and other events or conditions wloighl drigger an early amortization event. In suotegent, the Company would be
required to seek immediate sources of replacenuewlifig. As of March 31, 2010, no economic or otemly amortization events have
occurred. Apart from the restricted assets relaies®curitization activities, the investors and skeuritization entity have no recourse to the
Company’s other assets or credit for a shortagash flows.

The Company continues to service the loan recedgdfsbld by the securitization entity. FIFC recei@esonthly servicing fee from the
securitization entity based on a percentage ofrtbisthly investor principal balance outstandinghaligh the fee income to FIFC offsets the
fee expense to the securitization entity and thudiminated in consolidation, failure to servibe transferred loan receivables in accordance
with contractual requirements could lead to a taation of the servicing rights and the loss of fatservicing income.
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(9) Goodwill and Other Intangible Assets

A summary of the Company’s goodwill assets by bessnsegment is presented in the following table:

January 1 Goodwill Impairmen March 31,
(Dollars in thousands 2010 Acquired Losses 2010
Community banking $247,60: $ — $ — $247,60:
Specialty financt 16,09t — — 16,09¢
Wealth managemel 14,32¢ — — 14,32¢
Total $278,02! $ — $ — $278,02!

No adjustments were made to goodwill in the fisee months of 2010. Pursuant to the acquisitidPMP in December 2008, Wintrust m
be required to pay contingent consideration tofdheer owner of PMP as a result of attaining cerf@@rformance measures through
December 2011. Any contingent payments made putsodhis transaction would be reflected as inageas the Community banking
segment’s goodwill.

A summary of finite-lived intangible assets as airwh 31, 2010, December 31, 2009 and March 31, 2683he expected amortization as of
March 31, 2010 is as follows:

March 31, December 3: March 31,

(Dollars in thousands 2010 2009 2009
Customer list intangibles:

Gross carrying amoul $ 5,052 $ 5,05Z $ 3,252

Accumulated amortizatio (3,360 (3,307 (3,12))

Net carrying amour 1,692 1,74 12t
Core deposit intangibles:

Core deposit intangibles

Gross carrying amoul 27,91¢ 27,91¢ 27,91¢

Accumulated amortizatio (16,637) (16,039 (14,129

Net carrying amour 11,28¢ 11,87¢ 13,79¢
Total other intangible assets, ne $12,97¢ $ 13,62¢ $ 13,92!
Estimated amortizatio
Actual in 3 months ended March 31, 2( $ 64¢
Estimated remaining in 20! 1,92(
Estimatec— 2011 2,461
Estimatec— 2012 2,43¢
Estimatec— 2013 2,394
Estimatec— 2014 2,074

The customer list intangibles recognized in conpnaatith the purchase of U.S. life insurance premiinance assets in 2009 are being
amortized over an 18-year period on an acceletzdsis. The customer list intangibles recognizezbimection with the acquisitions of Lake
Forest Capital Management in 2003 and Wayne Hunfmaset Management Company in 2002, were being areortver seven-year periods
on an accelerated basis and were fully amortizeldarirst quarter of 2010 and first quarter of 20fespectively.

The core deposit intangibles recognized in conoaatiith the Company’s bank acquisitions are bemgrized over ten-year periods on an
accelerated basis.

Total amortization expense associated with firiited intangibles totaled approximately $645,000 $687,000 for the three months ended
March 31, 2010 and 2009, respectively.
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(10) Depsits

The following table is a summary of deposits athefdates shown:

March 31, December 3: March 31,

(Dollars in thousands 2010 2009 2009
Balance:
Non-interest bearing depos $ 871,83( $ 864,30t $ 745,19«
NOW account: 1,448,85 1,415,85 1,064,66.
Wealth management depos 690,91¢ 971,11: 833,29:
Money market accoun 1,586,833 1,534,63; 1,313,15
Savings accoun 558,77( 561,91¢ 406,37¢
Time certificates of depos 4,567,66 4,569,25. 4,263,29

Total deposit: $9,724,87! $9,917,07. $8,625,97
Mix:
Non-interest bearing depos 9% 9% 9%
NOW account: 15 14 12
Wealth management depos 7 10 10
Money market accoun 16 15 15
Savings accoun 6 6 5
Time certificates of depos 47 46 49

Total deposit: 10C% 100(% 10C%

Wealth management deposits represent deposit e dpamarily money market accounts) at the Comjmsaybsidiary banks from broker:
customers of Wayne Hummer Investments, trust aset asanagement customers of Wayne Hummer Trust Gayrgnd brokerage

customers from unaffiliated companies.

(11) Notes Payable, Federal Home Loan Bank AdvanceSther Borrowings, Secured Borrowings and Subordiated Notes

The following table is a summary of notes payabktjeral Home Loan Bank advances, other borrowsegsjred borrowings and

subordinated notes as of the dates shown:

March 31, December 3: March 31,

(Dollars in thousands 2010 2009 2009
Notes payabli $ 1,00( $ 1,00¢ $ 1,00(
Federal Home Loan Bank advant 421,77" 430,98 435,98:

Other borrowings
Federal funds purchas — — —
Securities sold under repurchase agreen 216,29: 245,64( 248,66(
Other 1,78¢ 1,79i 1,82¢
Total other borrowing 218,07¢ 247,43 250,48t
Secured borrowing— owed to securitization investa 600,00( — —
Subordinated note 60,00( 60,00( 70,00(
Total notes payable, Federal Home Loan Bank adgmtker borrowings,

secured borrowings and subordinated n $1,300,85. $ 739,42 $757,46!

At March 31, 2010, the Company had notes payalie avif1.0 million outstanding balance, with anriegt rate of 4.50%, under a

$51.0 million loan agreement (“Agreement”) with éfileted banks. The Agreement consists of a $50ilion revolving note, maturing on
October 30, 2010, and a $1.0 million note matudnglune 1, 2015. At March 31, 2010, there was ttstading balance on the $50.0 mill
revolving note. Borrowings under the Agreement Hratconsidered “Base Rate Loans” will bear inteaiea rate equal to the higher of

(1) 450 basis points and (2) for the applicabléguerthe highest of (a) the federal funds rate A8 basis points, (b) the lender’s prime rate
plus 50 basis points, and (c) the Eurodollar Rasedgfined below) that would be applicable forrgeriest period of one month plus 150 basis
points. Borrowings under the Agreement that aresictamed “Eurodollar Rate Loans” will bear interast rate equal to the higher of (1) the
British Bankers Association’s LIBOR rate for thepéipable period plus 350 basis points (the “EurtatdRate”) and (2) 450 basis points.
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Commencing August 2009, a commitment fee is payalaterly equal to 0.50% of the actual daily amdaynwhich the lenders’
commitment under the revolving note exceeded theuartnoutstanding under such facility.

The Agreement is secured by the stock of someeob#imks and contains several restrictive covenanusiding the maintenance of various
capital adequacy levels, asset quality and prafitglbatios, and certain restrictions on divideratsd other indebtedness. At March 31, 2010,
the Company was in compliance with all debt covénarhe Agreement is available to be utilized, @sded, to provide capital to fund
continued growth at the Company’s banks and toesasvan interim source of funds for acquisitioesnmon stock repurchases or other
general corporate purposes.

Federal Home Loan Bank advances consist of fixelobligations of the banks and are collateraltzgdualifying residential real estate and
home equity loans and certain securities. FHLB adea are stated at par value of the debt adjustathbimortized fair value adjustments
recorded in connection with advances acquired tit@cquisitions as well as unamortized prepaynesg fecorded in connection with debt
restructurings. In the first quarter of 2010, ttm@any restructured $38.0 million of existing FH&Bvances in order to achieve lower
advance interest rates.

At March 31, 2010 securities sold under repurclageements represent $66.3 million of customemioaksin sweep accounts in connection
with master repurchase agreements at the bank$1&@d0 million of short-term borrowings from bro&er

During the third quarter of 2009, the Company esdento an off-balance sheet securitization trati@acponsored by FIFC. In connection
with the securitization, premium finance receivableommercial were transferred to FIFC Premiumdinm LLC, a qualifying special
purpose entity (the “QSPE"). The QSPE issued $6lllomClass A notes that bear an annual interatt of one-month LIBOR plus 1.45%
(the “Notes”) and have an expected average tertnQ¥ years with any unpaid balance due and payalfl#! on February 17, 2014. At the
time of issuance, the Notes were eligible colldteraler TALF. The Notes are rated Aaa by Moody’d &AA by Standard & Poor’s. The
Company’s adoption of new accounting standardsaomary 1, 2010 resulted in the consolidation of I&PE that was not previously
recorded on the Company’s Consolidated Stateme@botlition. See Note 2 — Recent Accounting Develepts and Note 8 — Loan
Securitization, for more information on the QSPE.

The subordinated notes represent three notesdigsu@ctober 2002, April 2003 and October 2005 diechin May 2006). The balances of the
notes as of March 31, 2010 were $15.0 million, 828illion and $25.0 million, respectively. Each sutfinated note requires annual principal
payments of $5.0 million beginning in the sixth yeaith final maturities in the tenth year. The Quany may redeem the subordinated notes
at any time prior to maturity. Interest on eachenistcalculated at a rate equal to LIBOR plus 1&8§idpoints.

(12) Junior Subordinated Debentures

As of March 31, 2010, the Company owned 100% oftcthramon securities of nine trusts, Wintrust Capitaist 111, Wintrust Statutory Trust
IV, Wintrust Statutory Trust V, Wintrust Capitaldst VII, Wintrust Capital Trust VIII, Wintrust Cafail Trust IX, Northview Capital Trust I,
Town Bankshares Capital Trust I, and First Northv@apital Trust | (the “Trusts”) set up to providag-term financing. The Northview,
Town and First Northwest capital trusts were acgims part of the acquisitions of Northview Finah€lorporation, Town Bankshares, Ltd.,
and First Northwest Bancorp, Inc., respectivelye Thusts were formed for purposes of issuing tpusterred securities to third-party
investors and investing the proceeds from the isseiaf the trust preferred securities and commourgees solely in junior subordinated
debentures issued by the Company (or assumed atmpany in connection with an acquisition), wile same maturities and interest rates
as the trust preferred securities. The junior sdipated debentures are the sole assets of thesTtastach Trust, the common securities
represent approximately 3% of the junior subordidatebentures and the trust preferred securitesent approximately 97% of the junior
subordinated debentures.

The Trusts are reported in the Company’s cons@itlfihancial statements as unconsolidated subsdiakccordingly, in the Consolidated
Statements of Condition, the junior subordinatelgedéures issued by the Company to the Trusts poetesl as liabilities and the common
securities of the Trusts, all of which are ownedtry Company, are included in available-for-satigées.
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The following table provides a summary of the Comps junior subordinated debentures as of March2810. The junior subordinated
debentures represent the par value of the obligatioved to the Trusts.

Junior Earliest
Trust Preferre Subordinated Rate Rate al Issue Maturity Redemptio

(Dollars in thousands Securities Debentures Structure 3/31/10 Date Date Date
Wintrust Capital Trust Il $ 25,00( $ 25,77¢ L+3.25 3.5(% 04/200: 04/203: 04/200¢
Wintrust Statutory Trust I\ 20,00( 20,61¢ L+2.8C 3.0¢% 12/200: 12/203: 12/200¢
Wintrust Statutory Trust ) 40,00( 41,23¢ L+2.6C 3.0¢% 05/200¢ 05/203¢ 06/200¢
Wintrust Capital Trust VI 50,00( 51,55( L+1.95 2.21% 12/200¢ 03/203t 03/201(
Wintrust Capital Trust VII| 40,00( 41,23¢ L+1.45 1.74% 08/200¢ 09/203¢ 09/201(
Wintrust Capital Trust I> 50,00( 51,547 Fixed 6.84% 09/200¢ 09/203¢ 09/201:
Northview Capital Trust 6,00( 6,18¢ L+3.0C 3.25% 08/200: 11/203: 08/200¢
Town Bankshares Capital Trust

| 6,00(C 6,18¢ L+3.0C 3.25% 08/200: 11/203: 08/200¢
First Northwest Capital Trust 5,00( 5,15¢ L+3.0C 3.2% 05/200¢ 05/203¢ 05/200¢

Total $ 249,49: 3.51%

The junior subordinated debentures totaled $249lmat March 31, 2010, December 31, 2009 andde81, 2009.

The interest rates on the variable rate junior sdibated debentures are based on the three-moBtR Irate and reset on a quarterly basis.
The interest rate on the Wintrust Capital TrusjuXior subordinated debentures, currently fixe8.84%, changes to a variable rate equal to
three-month LIBOR plus 1.63% effective September208.1. At March 31, 2010, the weighted averagédractual interest rate on the junior
subordinated debentures was 3.51%. The Compansednteo $175 million of interest rate swaps todethe variable cash flows on certain
junior subordinated debentures. The headjusted rate on the junior subordinated debenturddarch 31, 2010, was 7.02%. Distribution:
the common and preferred securities issued by thstJ are payable quarterly at a rate per annural ¢égjthe interest rates being earned by
the Trusts on the junior subordinated debenturdsrdst expense on the junior subordinated delesnisideductible for income tax purposes.

The Company has guaranteed the payment of distiitmiand payments upon liquidation or redemptiotheftrust preferred securities, in
each case to the extent of funds held by the Trlikis Company and the Trusts believe that, takgether, the obligations of the Company
under the guarantees, the junior subordinated detsen; and other related agreements provide, iadlyeegate, a full, irrevocable and
unconditional guarantee, on a subordinated bak#d| of the obligations of the Trusts under thestrpreferred securities. Subject to certain
limitations, the Company has the right to deferghgment of interest on the junior subordinatededélres at any time, or from time to time,
for a period not to exceed 20 consecutive quartdrs.trust preferred securities are subject to ratmg redemption, in whole or in part, upon
repayment of the junior subordinated debenturesaatirity or their earlier redemption. The juniobsudinated debentures are redeemable in
whole or in part prior to maturity at any time aftee earliest redemption dates shown in the talld,earlier at the discretion of the Company
if certain conditions are met, and, in any eventy after the Company has obtained Federal Resgpeoval, if then required under
applicable guidelines or regulations.

The junior subordinated debentures, subject tatelimitations, qualify as Tier 1 capital of the@pany for regulatory purposes. The
amount of junior subordinated debentures and cedidier capital elements in excess of those celitaitations could be included in Tier 2
capital, subject to restrictions. At March 31, 204l of the junior subordinated debentures, nehefCommon Securities, were included in
the Company’s Tier 1 regulatory capital.

(13) Segment Information

The Company'’s operations consist of three primagngents: community banking, specialty finance ardlth management.

The three reportable segments are strategic bssimgts that are separately managed as they dffereht products and services and have
different marketing strategies. In addition, eaghrsent’s customer base has varying characteriiescommunity banking segment has a
different regulatory environment than the specifittgnce and wealth management segments. Whil€dnepany’s management monitors
each of the fifteen bank subsidiaries’ operatiams rofitability separately, as well as that ofritertgage company, these subsidiaries have
been aggregated into one reportable operating segiue to the similarities in products and servicestomer base, operations, profitability
measures, and economic characteristics.

The net interest income, net revenue and segmefit pf the community banking segment includes imeoand related interest costs from
portfolio loans that were purchased from the spigcimance segment. For purposes of internal segmeofitability analysis, management
reviews the results of its specialty finance sedrasrif all loans originated and sold to the comityubanking segment were retained within
that segment’s operations, thereby causing intgmsat eliminations. See Note 3 — Business Comlanatifor more information on the life
insurance premium finance loan acquisition in thedtand fourth quarters of 2009. Similarly, forpoases of analyzing the contribution from
the wealth management segment, management allacatasion of the net interest
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income earned by the community banking segmeneposit balances of customers of the wealth managesegment to the wealth
management segment. See Note 10 — Deposits, far immrmation on these deposits.

The segment financial information provided in tb#dwing tables has been derived from the intepmafitability reporting system used by
management to monitor and manage the financiabpaence of the Company. The accounting policigh®fkegments are generally the

same as those described in the Summary of Signifisecounting Policies in Note 1. The Company eatds segment performance based on

after-tax profit or loss and other appropriate patility measures common to each segment. Ceirtdinect expenses have been allocated
based on actual volume measurements and othetaride appropriate. Intersegment revenue andfénenare generally accounted for at
current market prices. The parent and intersegeleninations reflect parent company information ameérsegment eliminations. In the first
guarter of 2009, the Company combined the preminante and Tricom segments into the specialty firssegment. Additionally, during
the fourth quarter of 2009, the contribution atitdble to the wealth management deposits was restefo measure the value as an alterni
source of funding for each bank. In previous pesjdde contribution from these deposits was medsasehe full net interest income
contribution. The redefined measure better refldwsvalue of these deposits to the Company. Pedod information has been restated to

reflect these changes.

The following is a summary of certain operatingoimiation for reportable segments (in thousands):

Three Months Ended

March 31, $ Change ir % Change i
(Dollars in thousands 2010 2009 Contribution Contributior
Net interest income:
Community banking $ 88,02« $ 61,87( $ 26,15« 42%
Specialty financt 14,33: 19,01¢ (4,687 (25)
Wealth managemel 2,54z 3,20¢ (667) (22)
Parent and int-segment elimination (9,039 (19,317) 10,27¢ 53
Total net interest incorr $ 95,86¢ $ 64,78 $ 31,08 48%
Non-interest income:
Community banking $  15,19¢ $  23,47¢ $  (8,28() (35)%
Specialty financt 11,47¢ 804 10,67: N/M
Wealth managemel 10,68¢ 8,00¢ 2,68¢ 34
Parent and int-segment elimination 5,24 4,14: 1,104 27
Total nor-interest incom: $ 42,60° $ 36,42 $ 6,18( 17%
Net Revenue (loss)
Community banking $ 103,22( $  85,34¢ $ 17,87 21%
Specialty financt 25,80¢ 19,81¢ 5,98¢ 30
Wealth managemel 13,23( 11,21 2,017 18
Parent and int-segment elimination (3,786 (15,169 11,38: 75
Total net revenu $ 138,47. $ 101,20¢ $ 37,26: 37%
Segment profit (loss):
Community banking $ 6,02: $ 5,87¢ $ 14t 2%
Specialty financt 9,04( 8,20¢ 83t 10
Wealth managemel 1,057 1,11¢ (62 (6)
Parent and int-segment elimination (103 (8,844 8,741 99
Total segment profit (los: $ 16,017 $ 6,35¢ $  9,65¢ 152%
Segment assets
Community banking $11,988,49 $10,703,99 $1,284,49. 12%
Specialty financt 2,706,97! 1,493,49! 1,213,48! 81
Wealth managemel 61,917 52,86 9,05( 17
Parent and int-segment elimination (1,917,40) (1,431,41) (485,98) (34)
Total segment asse $12,839,97 $10,818,94 $2,021,03 19%

N/M = Not Meaningful
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(14) Derivative Financial Instruments

The Company enters into derivative financial instemts as part of its strategy to manage its expdsuchanges in interest rates. Derivative
instruments represent contracts between partiésdbalt in one party delivering cash to the otbemty based on a notional amount and an
underlying (such as a rate, security price or pnidex) as specified in the contract. The amourdash delivered from one party to the oth
determined based on the interaction of the notianaunt of the contract with the underlying. Detiwas are also implicit in certain contra
and commitments.

The derivative financial instruments currently ubgdhe Company to manage its exposure to intea¢strisk include: (1) interest rate swaps
to manage the interest rate risk of certain vagiabte liabilities; (2) interest rate lock commitmteprovided to customers to fund certain
mortgage loans to be sold into the secondary maf&etorward commitments for the future deliverfysoch mortgage loans to protect the
Company from adverse changes in interest rates@mesponding changes in the value of mortgageslaaailable-for-sale; and (4) covered
call options related to specific investment se@sito enhance the overall yield on such securilibe Company also enters into derivatives
(typically interest rate swaps) with certain quatifborrowers to facilitate the borrowers’ risk rmgament strategies and concurrently enters
into mirror-image derivatives with a third partyurderparty, effectively making a market in the datives for such borrowers.

As required by ASC 815, the Company recognizesdtivie financial instruments in the consolidatethficial statements at fair value
regardless of the purpose or intent for holdingitiserument. Derivative financial instruments arelided in other assets or other liabilities
appropriate, on the Consolidated Statements of iiondChanges in the fair value of derivative ficéal instruments are either recognized
periodically in income or in shareholdeesjuity as a component of other comprehensive inadgpending on whether the derivative finan
instrument qualifies for hedge accounting andojfvghether it qualifies as a fair value hedge @hdéow hedge. Generally, changes in fair
values of derivatives accounted for as fair valeddes are recorded in income in the same periodhathé same income statement line as
changes in the fair values of the hedged itemsréate to the hedged risk(s). Changes in faireslbf derivative financial instruments
accounted for as cash flow hedges, to the extegtahe effective hedges, are recorded as a compohether comprehensive income, net of
deferred taxes, and reclassified to earnings whemédged transaction affects earnings. Chandas walues of derivative financial
instruments not designated in a hedging relatignphrsuant to ASC 815, including changes in faingaelated to the ineffective portion of
cash flow hedges, are reported in non-interestirecduring the period of the change. Derivativeritial instruments are valued by a third
party and are periodically validated by compariadth valuations provided by the respective courdetips. Fair values of mortgage banking
derivatives (interest rate lock commitments anevod commitments to sell mortgage loans) are estichbased on changes in mortgage
interest rates from the date of the loan commitment
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The table below presents the fair value of the Camygjs derivative financial instruments as well lagitt classification on the Consolidated
Statements of Condition as of March 31, 2010 anceber 31, 200@ollars in thousands):

Derivative Asset: Derivative Liabilities
Fair Value Fair Value
Balance Balance
Sheetl March 31, December 3. Sheetl March 31, December 3:
Locatior 2010 2009 Location 2010 2009
Derivatives designated as hedgi
instruments under ASC 81
Interest rate swaps designated as Cash  Other
Flow Hedge: assett — — Other liabilities $ 15,08( $ 14,70:
Derivatives not designated as hedg
instruments underASC 81
Other
Interest rate derivative assets $ 8,76¢ $ 7,75¢ Other liabilities $ 9,162 $ 8,07¢
Other
Interest rate lock commitmer asset: $ 1,21C $ 32 Other liabilities $ 77 $ 3,007
Forward commitments to sell mortg: Other
loans asset: $ 86 $ 4,86( Other liabilities $ 1,33¢ $ 37
Total derivatives not designated as
hedging instruments under ASC ¢ $10,06¢ $ 12,65: $10,57¢ $ 11,11t
Total derivatives $10,06¢ $ 12,65 $ 25,65¢ $ 25,81¢

Cash Flow Hedges of Interest Rate Risk

The Company’s objectives in using interest ratévdéres are to add stability to interest incomed &mmanage its exposure to interest rate
movements. To accomplish these objectives, the @ognprimarily uses interest rate swaps as patsaiferest rate risk management
strategy. Interest rate swaps designated as aasthidges involve the receipt of variable-rate am®from a counterparty in exchange for
the Company making fixed-rate payments over tteedffthe agreements without the exchange of thenlyidg notional amount. As of
March 31, 2010, the Company had five interest sateps with an aggregate notional amount of $1753lmthat were designated as cash
flow hedges of interest rate risk.

The table below provides details on each of theseifiterest rate swaps as of March 31, 20d6liars in thousand¥

March 31, 2010

Notional Fair Value Receive Rat Pay Rate Type of Hedginc
Maturity Date Amount Gain (Loss (LIBOR) (Fixed) Relationship
Pay Fixed, Receive Variable:
September 201 $ 20,00( $ (1,339 0.2%% 5.25% Cash Flow
September 2011 40,00( (2,670 0.25% 5.25% Cash Flow
October 2011 25,00( (982) 0.25% 3.3%% Cash Flow
September 201: 50,00( (5,59¢) 0.2€% 5.3(% Cash Flow
September 201: 40,00( (4,495 0.2%% 5.3(% Cash Flow
Total $175,000  $ (15,080

Since entering into these interest rate swaps, lthgg been used to hedge the variable cash outflesaciated with interest expense on the
Company’s junior subordinated debentures. The #feportion of changes in the fair value of theash flow hedges is
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recorded in accumulated other comprehensive in@mddas subsequently reclassified to interest ex@assnterest payments are made on the
Company’s variable rate junior subordinated delresturhe changes in fair value (net of tax) aressply disclosed in the statement of
changes in shareholders’ equity as a componerdropoehensive income. The ineffective portion of¢hange in fair value of these
derivatives is recognized directly in earnings; kuer, no hedge ineffectiveness was recognized gitinie three months ended March 31,
2010 or March 31, 2009. The Company uses the hggioth derivative method to assess and measuretigéfaess.

A rollforward of the amounts in accumulated othemprehensive income related to interest rate swWapgnated as cash flow hedges foll
(dollars in thousands)

Three Months Ended

March 31, March 31,
2010 2009
Unrealized loss at beginning of peri $(15,48)) $(20,54))
Amount reclassified from accumulated other compnehe income to interest expense on junior
subordinated debentur 2,19¢ 1,60¢
Amount of (loss) gain recognized in other compreinenincome (2,467 14¢
Unrealized loss at end of peri $(15,754) $(18,79¢

In September 2008, the Company terminated an sttesige swap with a notional amount of $25.0 mill{maturing in October 2011) that v
designated in a cash flow hedge and entered ineweinterest rate swap with another counterpargffectively replace the terminated swap.
The interest rate swap was terminated by the Coynjpaaiccordance with the default provisions in she&p agreement. The unrealized los
the interest rate swap at the date of terminaidyeing amortized out of other comprehensive inctinieterest expense over the remaining
term of the terminated swap. At March 31, 2010 audated other comprehensive income (loss) incl$#&4,000 of unrealized loss
($414,000 net of tax) related to this terminatedrest rate swap.

As of March 31, 2010, the Company estimates thahduhe next twelve months, $7.5 million will bectassified from accumulated other
comprehensive income as an increase to interesnegp

Non-Designated Hedges

The Company does not use derivatives for specelainposes. Derivatives not designated as hedgassad to manage the Company’s
exposure to interest rate movements and otherifigehtisks but do not meet the strict hedge actiogrrequirements of ASC 815. Changes
in the fair value of derivatives not designatedhé@uging relationships are recorded directly in igs

Interest Rate Derivative— The Company has interest rate derivatives, inclyidinmaps and option products, resulting from a serthe
Company provides to certain qualified borrowerse CGompany’s banking subsidiaries execute certainatese products (typically interest
rate swaps) directly with qualified commercial lmwers to facilitate their respective risk managenstérategies. For example, doing so all
the Company’s commercial borrowers to effectivapwert a variable rate loan to a fixed rate. Ineorih minimize the Company’s exposure
on these transactions, the Company simultaneousiyuées offsetting derivatives with third partissmost cases the offsetting derivatives
have mirror-image terms, which result in the posisi changes in fair value substantially offsettihgpugh earnings each period. However, to
the extent that the derivatives are not a mirrcaigmand because of differences in counterpartyteiskl, changes in fair value will not
completely offset resulting in some earnings imgeath period. Changes in the fair value of theswatéses are included in other non-
interest income. At March 31, 2010, the Company dqgaroximately 94 derivative transactions (47 weitistomers and 47 with third parties)
with an aggregate notional amount of approxima®dy5.5 million ($370.6 million of interest rate gugaand $4.9 million of interest rate
options) related to this program. These interdst darivatives had maturity dates ranging from Ai@010 to March 2019.

Mortgage Banking Derivative— These derivatives include interest rate lock commaitts provided to customers to fund certain moggag
loans to be sold into the secondary market anddohwommitments for the future delivery of suchniedt is the Company’s practice to enter
into forward commitments for the future deliveryresidential mortgage loans when interest rate émkmitments are entered into in orde
economically hedge the effect of future changdaterest rates on its commitments to fund the leewell as on its portfolio of mortgage
loans held-for-sale. The Compagayhortgage banking derivatives have not been datgras being in hedge relationships. At Marct281(
the Company had interest rate lock commitments aitlaggregate notional amount of approximately $8#8on and forward commitments
to sell mortgage loans with an aggregate notiomedunt of approximately $463 million. The fair vatuef these derivatives were estimated
based on changes in mortgage rates from the dities commitments. Changes in the fair value of¢hmortgage banking derivatives are
included in mortgage banking revenue.
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Other Derivatives —Periodically, the Company will sell options to ankar dealer for the right to purchase certain gées held within the
Banks’ investment portfolios (covered call optianE)ese option transactions are designed primtrrilgcrease the total return associated
with the investment securities portfolio. Thesei@m do not qualify as hedges pursuant to ASC 88, accordingly, changes in fair value
these contracts are recognized as other non-ihiesesne. There were no covered call options ontitey as of March 31, 2010, December
31, 2009 or March 31, 2009.

Amounts included in the consolidated statemenhodiine related to derivative instruments not deseghan hedge relationships were as
follows (dollars in thousands)

Three Months Ended

March 31, March 31,
Derivative Location in income stateme 2010 2009
Interest rate swaps and floc Other income $ (76 $ 724
Mortgage banking derivative Mortgage banking revent (2,149 (708)
Covered call option Other income 29C —

Credit Risk

Derivative instruments have inherent risks, pritgamarket risk and credit risk. Market risk is asisted with changes in interest rates and
credit risk relates to the risk that the counterpuiill fail to perform according to the terms d¢fet agreement. The amounts potentially subject
to market and credit risks are the streams of éstgpayments under the contracts and the market wdilthe derivative instrument and not the
notional principal amounts used to express themaelof the transactions. Market and credit risksnaa@aged and monitored as part of the
Company'’s overall asset-liability management precescept that the credit risk related to derivegtientered into with certain qualified
borrowers is managed through the Company’s starldardunderwriting process since these derivatressecured through collateral
provided by the loan agreements. Actual exposuresnanitored against various types of credit limgablished to contain risk within
parameters. When deemed necessary, appropriatedyppgeamounts of collateral are obtained to mirénsizdit exposure.

The Company has agreements with certain of itsésteate derivative counterparties that contaissidefault provisions, which provide that
if the Company defaults on any of its indebtednesdiiding default where repayment of the indebésdrhas not been accelerated by the
lender, then the Company could also be declar@efiault on its derivative obligations. The Compaiso has agreements with certain of its
derivative counterparties that contain a provisilowing the counter party to terminate the derixapositions if the Company fails to
maintain its status as a well / adequate capitlizstitution, which would require the Company &ttke its obligations under the agreements.
As of March 31, 2010, the fair value of interederderivatives in a net liability position, whiamcludes accrued interest related to these
agreements, was $25.0 million. As of March 31, 2BE0Company has minimum collateral posting thrishwith certain of its derivative
counterparties and has posted collateral consisfi$8.1 million of cash and $9.4 million of sedigs. If the Company had breached any of
these provisions at March 31, 2010 it would havenbequired to settle its obligations under theeagrents at the termination value and
would have been required to pay any additional artsdue in excess of amounts previously postedlketeral with the respective
counterparty.

The Company is also exposed to the credit risksofommercial borrowers who are counterpartiesterést rate derivatives with the Banks.
This counterparty risk related to the commercialtwers is managed and monitored through the Bastksidard underwriting process
applicable to loans since these derivatives areredahrough collateral provided by the loan agreetmThe counterparty risk associated with
the mirror-image swaps executed with third parsemonitored and managed in connection with the @amy’s overall asset liability
management process.
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(15) Fair Values of Assets and Liabilities

Effective January 1, 2008, upon adoption of SFAS NgY, “Fair Value MeasurementWhich is now part of ASC 820, the Company bege
group financial assets and financial liabilitiesasered at fair value in three levels, based omtaekets in which the assets and liabilities are
traded and the observability of the assumptiond tseletermine fair value. These levels are:

. Level 1— unadjusted quoted prices in active markets fortidahassets or liabilitie:

. Level 2— inputs other than quoted prices included in Levidat are observable for the asset or liabilitthesi directly or indirectly.
These include quoted prices for similar asset&bilities in active markets, quoted prices forritieal or similar assets or liabilities
markets that are not active, inputs other thanagliptices that are observable for the asset dlityabr inputs that are derived
principally from or corroborated by observable neritata by correlation or other mea

. Level 3 — significant unobservable inputs thdliee the Company’s own assumptions that markeigipants would use in pricing
the assets or liabilities. Level 3 assets andlites include financial instruments whose valuglégermined using pricing models,
discounted cash flow methodologies, or similar téghes, as well as instruments for which the deisaition of fair value requires
significant management judgment or estimat

A financial instrumens categorization within the above valuation hiengris based upon the lowest level of input thaigsificant to the fai
value measurement. The Company’s assessment sigthiéicance of a particular input to the fair valmeasurement in its entirety requires
judgment, and considers factors specific to thetassr liabilities. Following is a description et valuation methodologies used for
Company’s assets and liabilities measured at flirevon a recurring basis.

Available-for-sale and trading account securities Fair values for available-for-sale and tradingaet securities are based on quoted
market prices when available or through the usatefnative approaches, such as matrix or modeingrior indicators from market makers.

Mortgage loans hetfor-sale— Mortgage loans originated by Wintrust Mortgagem@any on or after January 1, 2008 are carriedirat fa
value. The fair value of mortgage loans held-fde-s&determined by reference to investor priceethéor loan products with similar
characteristics.

Mortgage servicing right— Fair value for mortgage servicing rights is detigred utilizing a third party valuation model whistratifies the
servicing rights into pools based on product type iaterest rate. The fair value of each servicights pool is calculated based on the pre
value of estimated future cash flows using a diatoate commensurate with the risk associated thahpool, given current market
conditions. Estimates of fair value include assuomstabout prepayment speeds, interest rates aed faictors which are subject to change
over time.

Derivative instrument— The Company’s derivative instruments includenesé rate swaps, commitments to fund mortgagesdierinto the
secondary market (interest rate locks) and foreardmitments to end investors for the sale of magaans. Interest rate swaps are valued
by a third party, using models that primarily usarket observable inputs, such as yield curvesgaddalidated by comparison with
valuations provided by the respective counterparfidae fair value for mortgage derivatives is bazedhanges in mortgage rates from the
date of the commitments.

Nonqualified deferred compensation as— The underlying assets relating to the nonqualifieferred compensation plan are included in a
trust and primarily consist of non-exchange traihstitutional funds which are priced based by atependent third party service.

Retained interests from the sale of premium finarceivables— The fair value of retained interests, which imgwservicing rights and
interest only strips, from the sale of premium fica receivables are based on certain observahlésispch as interest rates and credits
spreads, as well as unobservable inputs such payrents, late payments and estimated net chafge-of
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The following tables present the balances of asseddiabilities measured at fair value on a reiogrbasis for the periods presented.

March 31, 2010

(Dollars in thousands Total Level 1 Level 2 Level 3
Available-for-sale securitie
U.S. Treasun $ 110,87 $ — $ 110,87 $ —
U.S. Government agenci 558,13t — 558,13 —
Municipal 61,42: — 46,28¢ 15,13¢
Corporate notes and ott 79,43: — 67,85( 11,58:
Mortgage-backed 360,43: — 205,96 154,46
Equity securitied?) 27,82] — 1,02 26,80(
Trading account securitie 39,93¢ 211 1,83: 37,89¢
Mortgage loans he-for-sale 149,89° — 149,89
Mortgage servicing right 6,60z — — 6,60z
Nonqualified deferred compensation as: 2,82¢ — 2,82¢ —
Derivative asset 10,06¢ — 10,06¢ —
Total $1,407,46! $ 211 $1,154,76 $252,48.
Derivative liabilities $ 25,65: $ — $ 25,65¢ $ —
March 31, 200¢
(Dollars in thousands Total Level 1 Level 2 Level 3
Available-for-sale securitie
U.S. Treasun $ 120,28 $ — $ 120,28 $ —
U.S. Government agenci 604,33! — 604,22° 10¢
Municipal 67,09: — 49,99¢ 17,091
Corporate notes and ott 72,14¢ — 67,77 4,37:
Mortgage-backec 437,26: — 261,78t 175,47"
Equity securitied?) 33,36¢ — 7,49:¢ 25,87
Trading account securitie 13,81¢ 204 1,39: 12,21¢
Mortgage loans he-for-sale 207,10° — 207,10° —
Mortgage servicing right 4,16: — — 4,16:
Nonqualified deferred compensation as: 2,131 — 2,131 —
Derivative asset 11,66¢ — 11,66¢ —
Retained interests from the sale of premium finaeceivable: 301 — — 301
Total $1,573,67 $ 204 $1,333,85! $239,60¢
Derivative liabilities $ 29,96: $ — $  29,96¢ $ —

(1) Excludes Federal Reserve and FHLB stock and themmomsecurities issued by trusts formed by the Cagnjraconjunction with Trus
Preferred Securities offering

The aggregate remaining contractual principal bmdasutstanding as of March 31, 2010 and 2009 fotgage loans held-for-sale measured
at fair value under ASC 825 was $145.8 million 202.1 million, respectively, while the aggregat® ¥alue of mortgage loans held-feale
was $149.9 million and $207.1 million, respectivelg shown in the above tables. There were no camgdoans or loans past due greater
than 90 days and still accruing in the mortgageddaeld-for-sale portfolio measured at fair vals@aMarch 31, 2010 and 2009.
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The changes in Level 3 available-for-sale secwritieasured at fair value on a recurring basis duha three months ended March 31, 2010
are summarized as follows:

Corporate
U.S. Govt notes ant Mortgage- Equity
(Dollars in thousands agencies Municipal other deb backec securities
Balance at December 31, 2C $ — $17,15: $51,19: $158,44¢ $26,80(
Total net gains (losses) included
Net income() — — 5 — —
Other comprehensive incor — — 1,025 (3,980 —
Purchases, issuances, sales and settlemen — (2,019 (40,64¢) — —
Net transfers into/(out) of Level — — — — —
Balance at March 31, 20: $ — $15,13¢ $11,58: $154,46¢ $26,80(

(1) Income for Municipal and Corporate notes and otisetecognized as a component of interest incomsegaarities.

The changes in Level 3 for assets and liabilitiesimcluded in the preceding table measured atlire on a recurring basis during the three
months ended March 31, 2010 are summarized asv&illo

Trading Mortgage
account servicing Retainec
(Dollars in thousands securities rights Interests
Balance at December 31, 2C $31,92¢ $ 6,74¢ $43,54:
Total net gains (losses) included
Net income@) 5,971 (149 —
Other comprehensive incor — — —
Purchases, issuances sales, and settlemen — — (43,54)
Net transfers into/(out) of Level — — —
Balance at March 31, 20: $37,89: $ 6,602 $ —

(1) Income for trading account securities is recogniasch component of trading income in -interest income and changes in the balance
of mortgage servicing rights are recorded as a congmt of mortgage banking revenue in non-interastme. Income for retained
interests is recorded as a component of gain oessaf premium finance receivables or miscellan@&ocsme in no-interest income

The changes in Level 3 for assets and liabilitieasured at fair value on a recurring basis dutiegtiree months ended March 31, 2009 are
summarized as follows:

Corporate
U.S. Govt notes an( Mortgage- Equity
(Dollars in thousands agencies Municipal other deb backed securities
Balance at December 31, 2C $ 11C $ 9,37: $ 1,39 $ 4,01( $26,10¢
Total net gains (losses) included
Net income@ — — — — —
Other comprehensive incor — — — (1,319 —
Purchases, issuances, sales and settlemen 2 7,724 2,97¢ 172,77¢ 37
Net transfers into/(out) of Level — — — — (268)
Balance at March 31, 20( $ 10¢ $17,09; $ 4,37 $175,47" $25,87:

(1) Income for Municipal and Corporate notes and otisetecognized as a component of interest incomsegaarities.
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The changes in Level 3 for assets and liabilitigsimcluded in the preceding table measured awlire on a recurring basis during the three
months ended March 31, 2009 are summarized asvillo

Trading Mortgage
account servicing Retainec
(Dollars in thousands securities rights Interests
Balance at December 31, 2C $ 3,07t $ 3,99( $ 1,22¢
Total net gains (losses) included
Net income(®) 8,67¢ 173 —
Other comprehensive incor — — —
Purchases, issuances, sales and settlemen 46¢ — (92¢)
Net transfers into/(out) of Level — — —
Balance at March 31, 20( $12,21¢ $ 4,168 $ 301

(1) Income for trading account securities is recogniasch component of trading income in -interest income and changes in the balance
of mortgage servicing rights are recorded as a congmt of mortgage banking revenue in non-intemastme. Income for retained
interests is recorded as a component of gain oessaf premium finance receivables or miscellan@oesme in no-interest income

Also, the Company may be required, from time tcetito measure certain other financial assets matdie on a nonrecurring basis in
accordance with GAAP. These adjustments to fauevalsually result from application of lower of costmarket accounting or impairment
charges of individual assets. For assets meastifadt @alue on a nonrecurring basis that weré Iséild in the balance sheet at the end of the
period, the following table provides the carryirgjue of the related individual assets or portfolbslarch 31, 2010.

Three Months
Ended
March 31,
2010
Fair Value
March 31, 2010 Losses
(Dollars in thousands Total Level 1 Level 2 Level 3 Recognizec

Impaired loan: $ 85,92¢ $ — $ — $ 85,92¢ $ 13,38
Other real estate ownt 89,00¢ — — 89,00¢ 7,53(

Total $174,93° $ — $ — $174,93° $ 20,91

Impaired loans— A loan is considered to be impaired when, basedusrent information and events, it is probabkg the Company will be
unable to collect all amounts due pursuant to trractual terms of the loan agreement. Impairrisenteasured by estimating the fair value
of the loan based on the present value of expeetel flows, the market price of the loan, or thevialue of the underlying collateral.
Impaired loans are considered a fair value measememhere an allowance is established based diaithealue of collateral. Appraised
values, which may require adjustments to markeethasluation inputs, are generally used on reakesbllateral-dependant impaired loans.

Other real estate owned- Other real estate owned is comprised of reatestzquired in partial or full satisfaction of I@aand is included in
other assets. Other real estate owned is recotdesestimated fair value less estimated selliogf€ at the date of transfer, with any excess of
the related loan balance over the fair value lzpgeted selling costs charged to the allowancéofor losses. Subsequent changes in valu
reported as adjustments to the carrying amountamdecorded in other non-interest expense. Gaitidosses upon sale, if any, are also
charged to other nomterest expense. Fair value is generally basaticthparty appraisals and internal estimates aridérefore considere:
Level 3 valuation.
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The Company is required under applicable accourgindance to report the fair value of all finangratruments on the consolidated
statement of condition, including those financigtruments carried at cost. The carrying amourdseatimated fair values of the Company’s
financial instruments at March 31, 2010 and Decearthe 2009 were as follows:

At March 31, 2010 At December 31, 200

Carrying Fair Carrying Fair
(Dollars in thousands Value Value Value Value
Financial Assets:
Cash and cash equivalel $ 121,89 121,89 158,61t 158,61t
Interest bearing deposits with bar 1,222,32. 1,222,32. 1,025,66: 1,025,66:
Available-for-sale securitie 1,279,92 1,279,92 1,328,81! 1,328,81!
Trading account securitit 39,93¢ 39,93¢ 33,77« 33,774
Brokerage customer receivab 20,97¢ 20,97¢ 20,87: 20,87:
Mortgage loans he-for-sale, at fair valu 149,89 149,89° 265,78t 265,78t
Loans hel-for-sale, alower of cost or marke 6,152 6,60z 9,92¢ 10,03
Loans, net of unearned incot 9,070,56: 9,224,22. 8,411,77. 8,403,30!
Mortgage servicing right 6,60z 6,60z 6,74t 6,74t
Nonqualified deferred compensation as: 2,82¢ 2,82¢ 2,821 2,82
Retained interests from the sale/securitizatioprefmium finance
receivables — — 43,54: 43,54
Derivative asset 10,06: 10,06¢ 12,65: 12,65
Accrued interest receivable and ot 132,17¢ 132,17¢ 129,77 129,77:
Total financial assel $12,063,33 12,217,06 11,450,76 11,442,40
Financial Liabilities:
Non-maturity deposit: $ 5,157,201 5,157,201 5,347,82. 5,347,82.
Deposits with stated maturiti 4,567,66 4,614,57! 4,569,25. 4,616,65!
Notes payabli 1,00( 1,00(¢ 1,00( 1,00
Federal Home Loan Bank advan: 421,77" 441,18¢ 430,98 446,66:
Subordinated note 60,00( 60,00( 60,00( 60,00(
Other borrowing 218,07¢ 218,07¢ 247,43 247,34
Secured borrowing— owed to securitization investao 600,00( 600,00( — —
Junior subordinated debentu 249,49; 245,77¢ 249,49: 245,99(
Derivative liabilities 25,65¢ 25,65¢ 25,81¢ 25,81¢
Accrued interest payab 17,38( 17,38( 15,66¢ 15,66¢
Total financial liabilities $11,318,25 11,380,86 10,947,47 11,006,96

The following methods and assumptions were usethdompany in estimating fair values of finanamstruments that were not previously
disclosed.

Cash and cash equivalenGash and cash equivalents include cash and denadentcles from banks, Federal funds sold and sezsiriti
purchased under resale agreements. The carrying eélcash and cash equivalents approximatesdhievdue to the short maturity of those
instruments.

Interest bearing deposits with banThe carrying value of interest bearing depositéwiinks approximates fair value due to the short
maturity of those instruments.

Brokerage customer receivabliThe carrying value of brokerage customer receisabfgproximates fair value due to the relativelyrsho
period of time to repricing of variable interestes

Loans helefor-sale, at lower of cost or markéiair value is based on either quoted prices fos#me or similar loans, or values obtained
from third parties, or is estimated for portfoliwsloans with similar financial characteristics.
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Loans.Fair values are estimated for portfolios of loarithwimilar financial characteristics. Loans aralsmed by type such as commercial,
residential real estate, etc. Each category ifdugegmented by interest rate type (fixed andabsd) and term. For variable-rate loans that
reprice frequently, estimated fair values are basedarrying values. The fair value of resideritians is based on secondary market sources
for securities backed by similar loans, adjustedifierences in loan characteristics. The faiueafor other fixed rate loans is estimated by
discounting scheduled cash flows through the estichaaturity using estimated market discount réitesreflect credit and interest rate risks
inherent in the loan. The primary impact of cretik on the present value of the loan portfolioyweger, was accommodated through the use
of the allowance for loan losses, which is beliet@depresent the current fair value of probabteiired losses for purposes of the fair value
calculation.

Accrued interest receivable and accrued interegijpée. The carrying values of accrued interest receivahaccrued interest payable
approximate market values due to the relativelyrtgperiod of time to expected realization.

Deposit liabilities.The fair value of deposits with no stated matusiych as nomterest bearing deposits, savings, NOW accourdsraney
market accounts, is equal to the amount payabtieamand as of period-end (i.e. the carrying vallibg fair value of certificates of deposit is
based on the discounted value of contractual deslsf The discount rate is estimated using thesratierently in effect for deposits of similar
remaining maturities.

Notes payableThe carrying value of notes payable approximates/édue due to the relatively short period of titoerepricing of variable
interest rates.

Federal Home Loan Bank advancThe fair value of Federal Home Loan Bank advansebtained from the Federal Home Loan Bank
which uses a discounted cash flow analysis basediwant market rates of similar maturity debt s@i@s to discount cash flows.

Subordinated note3he carrying value of the subordinated notes pa&yapproximates fair value due to the relativelyrsperiod of time to
repricing of variable interest rates.

Other borrowingsCarrying value of other borrowings approximates Yailue due to the relatively short period of titnenaturity or
repricing.

Junior subordinated debentureThe fair value of the junior subordinated debergusebased on the discounted value of contrachsdi ¢
flows.

(16) StockBased Compensation Plans

The 2007 Stock Incentive Plan (“the 2007 Plan”)jclitwas approved by the Company’s shareholderarinary 2007, permits the grant of
incentive stock options, nonqualified stock optiamghts and restricted share awards, as well@sdhversion of outstanding options of
acquired companies to Wintrust options. The 20@n Riitially provided for the issuance of up to 3D shares of common stock, and in
May 2009 the Company'’s shareholders approved aiti@ual 325,000 shares of common stock that magffexed under the 2007 Plan. All
grants made after 2006 were made pursuant to ®ieé Rlaén, and as of March 31, 2010, 204,276 shaees available for future grant. The
2007 Plan replaced the Wintrust Financial Corporali997 Stock Incentive Plan (“the 1997 Plan”) iihi@d substantially similar terms. The
2007 Plan and the 1997 Plan are collectively reteto as “the Plans.” The Plans cover substantidillgmployees of Wintrust.

The Company typically awards stock-based compesrsatithe form of stock options and restricted stewards. Stock options typically
provide the holder of the option to purchase shaf&¥intrust's common stock at the fair market \abf the stock on the date the options are
granted. Options generally vest ratably over a-figar period and expire at such time as the CongtiemsCommittee determines at the time
of grant. The 2007 Plan provides for a maximum tefreeven years from the date of grant while th@71Blan provided for a maximum term
of ten years. Restricted share awards entitle dfiehs to receive, at no cost, shares of the Cogipaommon stock. Restricted share awards
generally vest over periods of one to five yeaosiithe date of grant. Holders of the restrictedeshavards are not entitled to vote or receive
cash dividends (or cash payments equal to thedigglends) on the underlying common shares ungilatvards are vested. Except in limited
circumstances, these awards are canceled upomtdian of employment without any payment of consitien by the Company.

Stock-based compensation cost is measured asithvalize of an award on the date of grant andésgaized on a straight-line basis over the
vesting period. The fair value of restricted shanrards is determined based on the average of ghealnid low trading prices on the grant d
The fair value of stock options is estimated atdhte of grant using a Black-Scholes option-prigimadel that utilizes the assumptions
outlined in the following table. Option-pricing meld require the input of highly subjective assundiand are sensitive to changes in the
option’s expected life and the price volatilitytbe underlying stock, which can materially affdwt fair value estimate. Expected life is based
on historical exercise and termination behaviowel as the term of the option, and expected spwide volatility is based on historical
volatility of the Company’s common stock, which ie@ates with the expected term of the options. fi$lefree interest rate is based on
comparable U.S. Treasury rates. Management rexaedsadjusts the assumptions used to calculataihealue of an option on a periodic
basis to better reflect expected trends.
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The following table presents the weighted averageimptions used to determine the fair value obogtgranted in the three months ending
March 31, 2010 and 2009:

For the Three Months Ended

March 31, 2010 March 31, 200¢
Expected dividend yiel 0.5% 2.6%
Expected volatility 48.2% 41.5%
Risk-free rate 2.8% 2.C%
Expected option life (in year: 6.2 6.C

Stock based compensation is recognized based bhparumber of awards that are ultimately expectaesd. As a result, compensation
expense recognized for stock options and restrtiede awards was reduced for estimated forfeifnies to vesting. Forfeiture rates are
estimated for each type of award based on hisidod®iture experience. Estimated forfeitures Vol reassessed in subsequent periods and
may change based on new facts and circumstances.

Compensation cost charged to income for stock nptivas $577,000 and $891,000 in the first quadeP910 and 2009, respectively.
Compensation cost charged to income for restrigtede awards was $723,000 and $882,000 in theyfiesters of 2010 and 2009,
respectively.

A summary of stock option activity under the Plémrsthe three months ended March 31, 2010 and M3t¢l2009 is presented below:

Weighted Remaining Intrinsic

Common Average Contractual Value @

Stock Options Shares Strike Price Term @ ($000)
Outstanding at January 1, 201( 2,156,20! $37.61
Granted 48,86¢ 34.4(
Exercised (78,129 14.0¢
Forfeited or canceled (85) 12.9¢

Qutstanding at March 31, 201( 2,126,86! $38.41 3.¢ $13,13¢

Exercisable at March 31, 201( 1,832,29! $38.5¢ 3.6 $11,82¢
Outstanding at January 1, 20 2,388,17 $35.61
Granted 14,00( 13.7i
Exercisec (46,59) 11.8¢
Forfeited or cancele (2,749 12.9C

Outstanding at March 31, 20i 2,352,83! $35.9i 4.3 $ 29¢

Exercisable at March 31, 20 1,942,20! $34.0¢ 3.¢ $ 29¢

1) Represents the weighted average contractual lifeaiaing in years

(@  Aggregate intrinsic value represents the total-tax intrinsic value (i.e., the difference betwded Company’s average of the high and
low stock price on the last trading day of the qaaand the option exercise price, multiplied bg tumber of shares) that would have
been received by the option holders if they hadotsed their options on the last day of the quariéris amount will change based on
the fair market value of the Compi s stock

The weighted average grant date fair value peresbiaoptions granted during the three months efith 31, 2010 and 2009 was $16.34
and $4.44, respectively. The aggregate intrinsieevaf options exercised during the three montltedriMarch 31, 2010 and 2009, was
$1.6 million and $176,000, respectively.
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A summary of restricted share award activity urtierPlans for the three months ended March 31, a@@iMarch 31, 2009 is presented
below:

Three Months Ended Three Months Ende
March 31, 2010 March 31, 200¢
Weighted Weighted
Average Average
Common Grant-Date Common Gran-Date
Restricted Shares Shares Fair Value Shares Fair Value
Outstanding at January 208,43( $43.2¢ 262,99 $44.0¢
Granted 101,80¢ 35.21 — —
Vested and issue (31,17Y) 51.9¢ (59,63%) 41.3¢
Forfeited — (29¢) 37.1¢
Outstanding at March & 279,06: $39.3¢ 203,06: $45.0C
Vested, but not issuable at March 85,00( $51.8¢ — $ —

In the third quarter of 2009, the Company begarinaag portion of the base pay of certain executindhe Company’s stock. Shares issued
under this arrangement are granted under the Pldine first quarter of 2010, 1,281 shares weratgaunder this arrangement at an average
stock price of $34.15 per share. The number ofeshgranted as of each payroll date is based cavétrage of the high and low price of
Wintrust's common stock on such date.

As of March 31, 2010, there was $8.6 million oftainrecognized compensation cost related to netedeshare based arrangements under
the Plans. That cost is expected to be recognizedaweighted average period of approximately years.

The Company issues new shares to satisfy optiortiers, vesting of restricted shares and issuahicase pay salary shares.

(17) Shareholders Equity and Earnings Per Share
Common Stock Offering

In March 2010, the Company issued through a puffering a total of 6,670,000 shares of its comratmtk at $33.25 per share , including
870,000 shares issued at $33.25 per share puitsuantover-allotment option granted to the undesssiof the offering. Net proceeds to the
Company totaled $210.5 million.

Series A Preferred Stock

In August 2008, the Company issued and sold 50s6@0es of non-cumulative perpetual convertiblegsretl stock, Series A, liquidation
preference $1,000 per share (the “Series A Pref&teck”) for $50 million in a private transactidhdeclared, dividends on the Series A
Preferred Stock are payable quarterly in arreaasrate of 8.00% per annum. The Series A Prefétedk is convertible into common stocl
the option of the holder at a conversion rate 088&hares of common stock per share of SerieefeiPed Stock. On and after August 26,
2010, the Series A Preferred Stock will be subj@echandatory conversion into common stock in cotineavith a fundamental transaction,
or on and after August 26, 2013 if the closing @ia¢ the Company’s common stock exceeds a cenaguat.

Series B Preferred Stock

Pursuant to the U.S. Department of the Treasutlis‘(U.S. Treasury”) Capital Purchase Program, endinber 19, 2008, the Company
issued to the U.S. Treasury, in exchange for aggeegpnsideration of $250 million, (i) 250,000 €wof the Company'’s fixed rate
cumulative perpetual preferred Stock, Series Riidigtion preference $1,000 per share (the “SeriBseBerred Stock”), and (ii) a warrant to
purchase 1,643,295 shares of Wintrust common stbakper share exercise price of $22.82 and wighra of 10 years. The Series B
Preferred Stock will pay a cumulative dividend aapon rate of 5% for the first five years and @fdreafter. The Series B Preferred Stock
can, with the approval of the Federal Reserveedeamed.

The relative fair values of the preferred stock #relwarrant issued to the U.S. Treasury in corjanavith the Company’s participation in
the Capital Purchase Program were determined thrangnalysis, as of the valuation date of Decerh®e2008, of the fair value of the
warrants and the fair value of the preferred stacki an allocation of the relative fair value ofte#o the $250 million of total proceeds.
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The fair value of the warrant was determined usitignomial lattice valuation model. The assumptiassd in arriving at the fair value of the
warrant using that valuation method, derived athefvaluation date, were as follows:

Company stock price as of the valuation ¢ $20.0¢
Contractual strike price of warra $22.8:
Expected term based on contractual t 10 years
Expected volatility based on -year historical volatility of the Compa’s stock 3%
Expected annual dividend yie 1%
Risk-free rate based on -year U.S. Treasury strip ra 2.72%

Using that model, each of the 1,643,295 sharesrlyinig the warrant was valued at $8.33 and, cowadmngly, the aggregate fair value of
warrant was $13.7 million.

The fair value of the preferred stock was deterohinging a discounted cash flow model which discedihe contractual principal balance of
$250 million and the contractual dividend paymer% for the first five years at a 13% discountrathe discount rate was derived from the
average and median yields on existing fixed ragdgpred stock issuances of eleven different comialdoanks in the central United States,
which average and median results approximated I3thendate of valuation. Using this methodologe, flir value of the preferred stock \
estimated to be $181.8 million.

In relative terms, a summary of the above valuaicas follows:

Relative
Amount Fair Value
Fair value of preferred stoc $181.¢ million 93.(%
Fair value of warrant $ 13.7 million 7.C%
Total fair value $195.£ million 100.(%

Applying the relative value percentages of 93%ilier preferred stock and 7% for the warrants tddted proceeds of $250 million, the
resulting valuation of the preferred stock and waats at the date of issuance is as follows:

Proceeds allocated to Preferred Stock ($250 mitinodtiplied by 93%) $232.5 millior
Proceeds allocated to Warrants ($250 million mligtehby 7%) $17.5 million

For as long as any shares of Series B Preferrazk &te outstanding, the ability of the Companyeéoldre or pay dividends or distributions
on, or purchase, redeem or otherwise acquire fasideration, shares of its common stock or otheur$iges, including trust preferred
securities, will be subject to restrictions. Th&UTreasury’s consent is required for any incréas®mmon dividends per share from the
amount of the Company’s semiannual cash divider8DdE8 per share, until the third anniversary efplarchase agreement with the U.S.
Treasury unless prior to such third anniversary3bees B Preferred Stock is redeemed in whole@txS. Treasury has transferred all of
Series B Preferred Stock to third parties.

Earnings per Shar

The following table shows the computation of basid diluted earnings per share for the period<atdd:

For the Three Months
Ended March 31,

(In thousands, except per share d 2010 2009

Net income (loss $16,01" $ 6,35¢
Less: Preferred stock dividends and discount aoer 4,94: 5,00(
Net income applicable to common she— Diluted (A) 11,07 1,35¢
Average common shares outstanc (B) 25,94 23,85t
Effect of dilutive potential common shar 1,13¢ 221
Weighted average common shares and effect of eilytotential common shar © 27,08 24,07¢

Net income per common sha
Basic (A/B)

Diluted (AIC)

&+
o
~
(4%)
©+
o
o
™

&+
o
~
—_
&+
o
o
™
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Potentially dilutive common shares can result fgtotk options, restricted stock unit awards, st@akrants (including the warrants issued to
the U.S. Treasury), the Company’s convertible pretéstock and shares to be issued under the Eempl8tock Purchase Plan and the
Directors Deferred Fee and Stock Plan, being tdeasdf they had been either exercised or issumdpated by application of the treasury
stock method. While potentially dilutive common sdsaare typically included in the computation déitid earnings per share, potentially
dilutive common shares are excluded from this cdatmn in periods in which the effect would redile loss per share or increase the
income per share. For diluted earnings per shatannome applicable to common shares can be affdnt the conversion of the Company’s
convertible preferred stock. Where the effect @ tonversion would reduce the loss per shareasease the income per share, net income
applicable to common shares is adjusted by thecaged preferred dividends.

(18) Subsequent Events

On April 23, 2010, the Company announced that thitsavholly-owned subsidiary banks, Northbrook Ba Trust Company
(“Northbrook”) and Wheaton Bank & Trust Company (Héaton”), in two FDIC-assisted transactions, haglimed certain assets and
liabilities and the banking operations of Lincolarle Savings Bank (“Lincoln Park”) and Wheatland B&fWheatland”), respectively.
Lincoln Park operates four locations in Chicaglindis. Wheatland has one location in Napervillénodis.

Northbrook assumed the outstanding deposits ofdlimBark for a premium of approximately 0.4% anduaied approximately $190 milli
of assets (subject to final adjustments) at a distof approximately 10.7%. The acquired assetsagect to loss-sharing agreements with
the FDIC, whereby Northbrook will share in lossad ¢he FDIC will cover 80% of the losses of certaians and foreclosed property at
Lincoln Park.

Wheaton assumed the majority of the outstandingsleppof Wheatland for a premium of approximatel20 and acquired approximately
$380 million of assets (subject to final adjustns@matt a discount of approximately 16.0%. The aegliassets are subject to loss-sharing
agreements with the FDIC, whereby Wheaton will sharosses and the FDIC will cover 80% of the ésssf certain loans and foreclosed
property at Wheatland.
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ITEM 2
MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis of financiahdition as of March 31, 2010, compared with Deoen81, 2009 and March 31, 2009,
and the results of operations for the three mostiogds ended March 31, 2010 and 2009, should lkinezonjunction with the unaudited
consolidated financial statements and notes coedaimthis report. This discussion contains forwaiking statements that involve risks and
uncertainties and, as such, future results codfdrdiignificantly from management’s current ex@icins. See the last section of this
discussion for further information on forward-loogistatements.

Introduction

Wintrust is a financial holding company that prasdraditional community banking services, prinyairl the Chicago metropolitan area and
southeastern Wisconsin, and operates other fingrisinesses on a national basis through sevemabawok subsidiaries. Additionally,
Wintrust offers a full array of wealth managemestvgces primarily to customers in the Chicago m@tlitan area and southeastern
Wisconsin.

Overview
The Current Economic Environment

Both the U.S. economy and the Company’s local ntarentinue to face challenging conditions in 20Ml@e credit crisis that began in 2008
continues, resulting in high unemployment and deggd home values throughout the Chicago metropditaa and southeastern Wisconsin.
In addition, the low liquidity in the debt marketsd high volatility in the equity markets impacteé entire financial system, including the
financial markets upon which the Company depents.Stress of the existing economic environmentthaedlepressed real estate valuations
in the Company’s markets continue to impact ontuginess in 2010. Defaults by borrowers and thérgem fair value of collateral resulted
in the Company recording higher provisions for drexsses, higher net charge-offs, an increashémompany’s allowance for loan losses
and the restructuring of certain borrower loan agrents in the first quarter of 2010 as compardbddirst quarter of 2009. In response to
these conditions, Management continues to monéwafally the impact on the Company of illiquidity the financial markets, the depressed
values of real property and other assets, loaropaence, default rates and other financial and aaconomic indicators in order to navigate
the challenging economic environment. In particular

. The Company created a dedicated division in 28@8Managed Assets Division, to focus on resolyireplem asset situations.
Comprised of experienced lenders, the Managed a\&etsion takes control of managing the Compamytge significant problem
assets and also conducts ongoing reviews and ewais®f all significant problem assets, includihg formulation of action plans
and updates on recent developme

. The Company’s provision for credit losses infilgt quarter of 2010 totaled $29.0 million, anriease of $14.6 million when
compared to the first quarter of 2009. Net charffeiocreased to $26.8 million in the first quaréér2010 (of which $24.0 million
related to commercial and commercial real estatedy compared to only $10.0 million for the saragqa in 2009 (of which
$7.7 million related to commercial and commercéalirestate loans

. The Company increased its allowance for loandes$s $102.4 million at March 31, 2010, reflectargincrease of $28.1 million, or
38%, when compared to the same period in 2009. #&tcki31, 2010, approximately $50.3 million, or 49%the allowance for loan
losses was associated with commercial real estatesland another $28.4 million, or 28%, was assstiaith commercial loan:

. During the first quarter of 2010, Wintrust hagdrsficant exposure to commercial real estate. Atdi&81, 2010, $3.3 billion, or 37%,
of our loan portfolio was commercial real estatéghuwnore than 90% located in the greater Chicagtrapelitan and southeastern
Wisconsin market areas. The commercial real ekiateportfolio was comprised of $760.1 million teld to land, residential and
commercial construction, $489.1 million relatedbffice buildings loans, $456.7 million related &tail loans, $455.2 million related
to industrial use loans, $249.6 million relatedhtolti-family loans and $922.3 million related toxad use and other use types. In
analyzing the commercial real estate market, thmg2my does not rely upon the assessment of broddetsdatistical data, in large
part because the Company’s market area is divaeise@ers many communities, each of which is imgdifferently by economic
forces affecting the Company’s general market aksasuch, the extent of the decline in real stateations can vary meaningfully
among the different types of commercial and otbat estate loans made by the Company. The Comsasyits multi-chartered
structure and local management knowledge to analgdenanage the local market conditions at eadis blnks. Despite these
efforts, as of March 31, 2010, the Company had@pprately $83.6 million of non-performing commeiaiaal estate loans
representing approximately 3% of the total comnar@al estate loan portfolio. $62.6 million, or 286 the total no-
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performing commercial real estate loan pdidfeelated to the land, residential and commerectalstruction sector which remains
under stress due to the significant oversupplyesi homes in certain portions of our market a

. Total non-performing loans (loans on non-accataus and loans more than 90 days past due dratstuing interest) were
$141.0 million (of which $83.6 million, or 59%, waelated to commercial real estate) at March 3102@ decrease of $34.9 million
compared to March 31, 2009. Non-performing loardided as a result of selling such loans to thiadips, charging loans off or
down to fair value, collections, and transfers tleeo real estate owned. These actions combinedthétkignificant declines in real
estate valuations increased net chasffe-and the aggregate other real estate owneddmband also resulted in the decline in leve
nor-performing loans

. The Company’s other real estate owned increagédB.5 million, to $89.0 million during the firquarter of 2010, from
$41.5 million at March 31, 2009. These changes \J&gely caused by the increase in properties aedun foreclosure or received
through a deed in lieu of foreclosure related tidential real estate development and commercidlestate loans. Specifically, the
$89.0 million of other real estate owned as of Ma&, 2010 was comprised of $34.4 million of resit# real estate development
property, $45.1 million of commercial real estategerty and $9.5 million of residential real estateperty.

During 2009, Management implemented a strategarietfd aggressively resolve problem loans througlidation, rather than retention, of
loans or real estate acquired as collateral thrdliglfioreclosure process. This strategic effortiooied into the first quarter of 2010.
Management believes that some financial instittioave taken a longer term view of problem loamasions, hoping to realize higher values
on acquired collateral through extended marketffayts or an improvement in market conditions. Mgement believes that the distressed
macro-economic conditions would continue to exis2009 and 2010 and that the banking industry’seim&e in non-performing loans would
eventually lead to many properties being sold bgricial institutions, thus saturating the market possibly driving fair values of non-
performing loans and foreclosed collateral furtth@wnwards. Accordingly, the Company attempteddaitiate as many non-performing
loans and assets as possible during 2009 andrshediarter of 2010. The impact of those decisamd actions included a decline in non-
performing loans in the first quarter of 2010 frtime same period in the prior year, an increaskarptovision for credit losses and net charge-
offs in the first quarter of 2010 compared to tistfquarter of 2009, an increase in the overaklef the allowance for loan losses and an
increase in other real estate owned as the Comgaquired properties for ultimate sale through ftosaere or deeds in lieu of foreclosure.
Management believes these actions will serve thagamy well in the future as they protect the Comydfaom further valuation deterioration
and permit Management to spend less time on résolaf problem loans and more time on growing tleen@any’s core business and the
evaluation of other opportunities presented by vhistile economic environment. The Company’s go&009 was to finish the year in a
position to take advantage of the opportunities tiany times result from distressed credit marketspecifically, a dislocation of assets,
banks and people in the overall market. The Comjganginues to take advantage of these opportunitig810.

In this regard, in March 2010, the Company isstedugh a public offering a total of 6,670,000 skaskits common stock at $33.25 per
share , including 870,000 shares issued at $32R25hare pursuant to an owaletment option granted to the underwriters of ¢ffering. Net
proceeds to the Company totaled $210.5 million.

Further, the level of loans past due 30 days oreraod still accruing interest totaled $158.6 milless of March 31 2010, increasing

$50.0 million compared to the balance of $108.8iomlas of December 31, 2009. Management is vegynizant of the volatility in and the
fragile nature of the national and local econonainditions and that some borrowers can experiengersdlifficulties and default suddenly
even if they have never previously been delingiretgan payments. Accordingly, Management belighes the current economic conditions
will continue to apply stress to the quality of Bempany’s loan portfolio. Accordingly, Managemel#ns to continue to direct significant
attention toward the prompt identification, managatrand resolution of problem loans.

During the first quarter of 2010, the Company restired certain loans by providing economic conioessto borrowers to better align the
terms of their loans with their current abilitygay. At March 31, 2010, approximately $69.4 milliorloans had terms modified, with
$65.3 million of these modified loans in accruingtss. These actions helped financially stressetvers maintain their homes or
businesses and kept these loans in an accruing $tatthe Company. The Company considers restingtipans when it appears that both
the borrower and the Company can benefit and presesolid and sustainable relationship.

An acceleration or significantly extended continerain real estate valuation and macroeconomicribggeion could result in higher default
levels, a significant increase in foreclosure attj\a material decline in the value of the Compamassets, or any combination of more than
one of these trends could have a material advéfieset en the Company’s financial condition or resudf operations.
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A positive result of the economic environment weat bur mortgage banking operation benefited froenlow interest rate environment
during 2009. Beginning in late 2008 and continuimgpughout 2009, demand for mortgage loans incrkdse to the fall in interest rates. The
interest rate environment coupled with the acquisiof additional staff and infrastructure resultedhe higher levels of loan originations and
loan sales in 2009. However, interest rates fadeadial mortgages are not as favorable for custsrimethe first quarter of 2010 as they were
in 2009, which resulted in decreased demand for to@inations. The decrease in loan originati@wilts in lower gains on sales of loans to
the secondary market to be recorded by the Companincrease in loss indemnification claims by fuasers of the Company’s loans also
caused mortgage banking revenues to be lower ifirtteuarter of 2010. Mortgages originated anidi $otaled $686.7 million in the first
quarter of 2010 compared to $1.2 billion in thstfguarter of 2009. The Company’s practice is gahenot to retain long-term fixed rate
mortgages on its balance sheet in order to mitiggeest rate risk and consequently sells mostioh mortgages into the secondary market.

Prior to its participation in the U.S. Treasury’'apital Purchase Program, the Company was well-ag®t and in 2009 and 2010, the
Company’s capital ratios exceeded the minimum Eexeduired for it to be considered well-capitalizEde Company’s participation in the
CPP provided the Company with additional capitaxpand its franchise through growth in loans asglogits.

In total, the Company increased its loan portffidaon $7.8 billion at March 31, 2009 to $9.1 billiah March 31, 2010. This increase was
primarily as a result of the purchase of the lifsurance premium finance portfolio which contrilolite a $1.1 billion increase in that loan
portfolio. The Company continues to make new loar@duding in the commercial and commercial redatssector, where opportunities that
meet our underwriting standards exist. The withdidaa¥ many banks in our area from active lendingbimed with our strong local
relationships has presented us with opportuniieaake new loans to well qualified borrowers whoenbeen displaced from other
institutions. For more information regarding chasmgethe Company’s loan portfolio, see “Financiain@ition — Interest Earning Assets”
and Note 6 (“Loans”) of the Financial Statementspnted under Item 1 of this report.

Management considers the maintenance of adeqqgatditiy to be important to the management of ris&cordingly, during 2009, the
Company continued its practice of maintaining appede funding capacity to provide the Company veittequate liquidity for its ongoing
operations. In this regard, the Company benefiteohfits strong deposit base, a liquid sherth investment portfolio and its access to fun
from a variety of external funding sources, inchglexceptional sources provided or facilitatedh®y federal government for the benefit of
U.S. financial institutions. Among such sourcethis Federal Reserve Bank of New York’'s Term Assatk&d Securities Loan Facility (the
“TALF"). In September 2009 the Company securitizegortion of its property and casualty premium fiicealoan portfolio of $600 million,
which was facilitated by the premium finance loaegng eligible collateral under the TALF.

The Company also benefited from its maintenanddteén separate banking charters, which allowGoenpany to offer its MaxSafe®
product. Through the MaxSafe® product, the Compaffgrs its customers the ability to maintain a d@fwoy account at each of the
Company’s banking charters and thus receive fiftemas the ordinary FDIC limit, with the Companyeaitding to much of the administrative
difficulties this would ordinarily require. Whiléné FDIC insurance limit, formerly $100,000 per dsipmr at each banking charter, has been
raised by the FDIC to $250,000 per depositor al é@mnking charter through calendar year 2013, tag94fe® product has allowed the
Company to attract large amounts of high qualityadéts as financial distress has affected a numbleanking institutions. At March 31,
2010, the Company had over $1 billion in overnigiuid funds and interest-bearing deposits withksafRedeploying a portion of liquid
assets into higher yielding assets while contingingnaintain adequate liquidity remains a key piydior 2010.

Community Banking

As of March 31, 2010, our community banking frasehconsisted of 15 community banks (the “banksth wB locations. Through these
banks, we provide banking and financial servicésarily to individuals, small to mid-sized businesslocal governmental units and
institutional clients residing primarily in the des local service areas. These services includéitinaal deposit products such as demand,
NOW, money market, savings and time deposit acsp@stwell as a number of unique deposit prodacteted to specific market segme
The banks also offer home equity, home mortgageswoer, real estate and commercial loans, safesddpoailities, ATMs, internet banking
and other innovative and traditional services sgictailored to meet the needs of customers iir tharket areas. Profitability of our
community banking franchise is primarily driven dayr net interest income and margin, our funding ams related costs, the level of non-
performing loans and other real estate owned, th@uat of mortgage banking revenue and our histbgstablishingde novabanks.

Net interest income and margThe primary source of our revenue is net intemesdmne. Net interest income is the difference betwee
interest income and fees on earning assets, suohmsand securities, and interest expense oftitiehto fund those assets, including
deposits and other borrowings. Net interest incoarechange significantly from period to period lohse general levels of interest rates,
customer prepayment patterns, the mix of interastirg assets and the mix of interest-bearing amdinterest bearing deposits and
borrowings.

38




Table of Contents

Funding mix and related cosiOur most significant source of funding is core da{® which are comprised of non-interest beariegosits,
non-brokered interest-bearing transaction accosatgngs deposits and domestic time deposits. @unch network is our principal source of
core deposits, which generally carry lower interagts than wholesale funds of comparable matsri@air profitability has been bolstered in
recent quarters as fixed term certificates of défp@ve been renewing at lower rates given thehdslly low interest rate levels in place
recently.

Level of no-performing loans and other real estate owriElde level of non-performing loans and other retdtesowned can significantly
impact our profitability as these loans do not aeainy income, can be subject to charge-offs aitd-@downs due to deteriorating market
conditions and generally result in additional legiadl collections expenses. Given the current ecanoomditions, these costs, specifically
problem loan expenses, have been trending highrecent quarters.

Mortgage banking revenuOur community banking franchise is also influenbgadhe level of fees generated by the originatibresidential
mortgages and the sale of such mortgages intcettendary market. This revenue is significantly ietpd by the level of interest rates
associated with home mortgages. Recently, suctestteates have been historically low and custaeférancing have been high, resulting in
increased fee revenue. Additionally, in Decembd&0ve acquired certain assets and assumed chatalities of the mortgage banking
business of Professional Mortgage Partners (“PMRS)a result of the acquisition, we significanthgieased the capacity of our mortgage-
origination operations, primarily in the Chicagotrogolitan market. The PMP transaction also chariednix of our mortgage origination
business in the Chicago market, resulting in dixelly greater portion of that business being fetather than wholesale, oriented. The
primary risk of the PMP acquisition transactioratet to the integration of a significant numbelochtions and staff members into our
existing mortgage operation during a period of@ased mortgage refinancing activity. Costs in tletgage business are variable as they
primarily relate to commissions paid to originators

Establishment of de novo operatioOur historical financial performance has been affe@dy costs associated with growing market share i
deposits and loans, establishing and acquiring$aening new branch facilities and building apezienced management team. Our
financial performance generally reflects the immmabprofitability of our banking subsidiaries asytmature, offset by the costs of establisl
and acquiring banks and opening new branch falitrrom our experience, it generally takes ovantB8ths for new banks to achieve
operational profitability depending on the numbed &éming of branch facilities added.

In determining the timing of the formation dé novadbanks, the opening of additional branches of exgstianks, and the acquisition of
additional banks, we consider many factors, padityiour perceived ability to obtain an adequat®im on our invested capital driven larg
by the then existing cost of funds and lending rimsrghe general economic climate and the levebaifipetition in a given market. We began
to slow the rate of growth of new locations in 2@lié to tightening net interest margins on newrmss which, in the opinion of
management, did not provide enough net interesishto be able to garner a sufficient return onimegsted capital. Since the second qu:
of 2008, we have not established a new bankingitmtaither through de novoopening or through an acquisition (other than FaESisted
transactions), due to the financial system cris r@cessionary economy and our decision to utilimecapital to support our existing
franchise rather than deploy our capital for expamghrough new locations which tend to operata laiss in the early months of operation.
Thus, while expansion activity during the past ¢hyears has been at a level below earlier periodsii history, we expect to resume novo
bank openings, formation of additional branchesaaglisitions of additional banks when favorablekatconditions return or particular
expansion opportunities become available. On A#jl2010, the Company announced that two of itslytoavned subsidiary banks,
Northbrook Bank & Trust Company and Wheaton Bankr&st Company, in two FDI-assisted transactions, had respectively acquired
certain assets and liabilities and the banking atpmrs of Lincoln Park Savings Bank and WheatlaadiB

In addition to the factors considered above, befareengage in expansion throudg novaoranches or banks we must first make a
determination that the expansion fulfills our objee of enhancing shareholder value through poaéfiuiure earnings growth and
enhancement of the overall franchise value of toeany. Generally, we believe that, in normal mackaditions, expansion througle
novogrowth is a better long-term investment than adéggibanks because the cost to brirdeanovdocation to profitability is generally
substantially less than the premium paid for thguasstion of a healthy bank. Each opportunity tp&sd is unique from a cost and benefit
perspective. Factors including the valuation of stock, other economic market conditions, the aim scope of the particular expansion
opportunity and competitive landscape all influetite decision to expand vie novogrowth or through acquisition.
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Specialty Finance

Through our specialty finance segment, we offeairffiting of insurance premiums for businesses aridiéhls; accounts receivable
financing, value-added, out-sourced administradievices; and other specialty finance businessescaiduct our specialty finance
businesses through indirect non-bank subsidia@es wholly owned subsidiary, First Insurance Fugd@orporation (“FIFC”) engages in the
premium finance receivables business, our mostfgignt specialized lending niche, including comniakinsurance premium finance and
life insurance premium finance.

Financing of Commercial Insurance Premiu

FIFC originated approximately $849.3 million in corarcial insurance premium finance receivables énfitist quarter of 2010. FIFC makes
loans to businesses to finance the insurance presniliey pay on their commercial insurance policié® loans are originated by FIFC
working through independent medium and large inseagents and brokers located throughout the dSitates. The insurance premiums
financed are primarily for commercial customerstghases of liability, property and casualty anceoitommercial insurance. This lending
involves relatively rapid turnover of the loan golib and high volume of loan originations. Becao$¢he indirect nature of this lending and
because the borrowers are located nationwides#gment may be more susceptible to third partydfthan relationship lending; however,
management has established various control proesdomitigate the risks associated with this legdirhe majority of these loans are
purchased by the banks in order to more fully zgitheir lending capacity as these loans genepadiyide the banks with higher yields than
alternative investments. Historically, FIFC oridiioas that were not purchased by the banks werktealnrelated third parties with servicing
retained. However, during the third quarter of 2001%-C initially sold $695 million in commercial @mium finance receivables to our indir
subsidiary, FIFC Premium Funding I, LLC, which urr sold $600 million in aggregate principal amoahhotes backed by such premium
finance receivables in a securitization transacsjponsored by FIFC. Subsequent to December 31, #i8%ecuritization transaction is
accounted for as a secured borrowing and the sezation entity is treated as a consolidated suésicdf the Company. Accordingly,
beginning on January 1, 2010, all of the assetdiahiiities of the securitization entity are inded directly on the Company’s Consolidated
Statement of Condition.

The primary driver of profitability related to tifi@ancing of commercial insurance premiums is theinterest spread that FIFC can produce
between the yields on the loans generated andoteotfunds allocated to the business unit. Theroercial insurance premium finance
business is a competitive industry and yields @mgoare influenced by the market rates offeredusycompetitors. We fund these loans eil
through the securitization facility described abovehrough our deposits, the cost of which istiaficed by competitors in the retail banking
markets in the Chicago and Milwaukee metropolitaasa.

Financing of Life Insurance Premiur

In 2007, FIFC began financing life insurance poficgmiums generally for high net-worth individugFC originated approximately

$71.3 million in life insurance premium finance ea@bles in the first quarter of 2010. These lcamesoriginated directly with the borrowers
with assistance from life insurance carriers, ired&ent insurance agents, financial advisors aral tmynsel. The life insurance policy is the
primary form of collateral. In addition, these |lgaoften are secured with a letter of credit, maailet securities or certificates of deposit. In
some cases, FIFC may make a loan that has a pautielecured position. In July 2009, FIFC expaniitésiniche lending business segment
when it purchased a portfolio of domestic life irswce premium finance loans for an aggregate paechace of $685.3 million. Also, as part
of the purchase, an aggregate of $84.4 millionddfiteonal life insurance premium finance assetsensrailable for future purchase by FIFC
subject to the satisfaction of certain conditiaDa.October 2, 2009, the conditions were satisfiekiation to the majority of the additional
life insurance premium finance assets and FIFChased $83.4 million of the $84.4 million of lifestrance premium finance assets avail
for an aggregate purchase price of $60.5 milliocash.

As with the commercial premium finance business,ghimary driver of profitability related to thenfincing of life insurance premiums is the
net interest spread that FIFC can produce betweegi¢lds on the loans generated and the cosiholsfallocated to the business unit.

Profitability of financing both commercial and lifiesurance premiums is also meaningfully impacteteleraging information technology
systems, maintaining operational efficiency andeasing average loan size, each of which allowts @xpand our loan volume without
significant capital investment.

Wealth Management Activities

We currently offer a full range of wealth managetrsarvices through three separate subsidiarielsidimg trust and investment services,
asset management and securities brokerage semiadszted primarily under the Wayne Hummer name.

The primary influences on the profitability of theealth management business can be associatedhsitbvtel of commission received related
to the trading performed by the brokerage custorwergheir accounts and the amount of assets umdeagement for which asset
management and trust units receive a managemefudrfadvisory, administrative and custodial sersioks such, revenues are influenced by
arise or fall in the debt and equity markets draresultant increase or decrease in the valuaraflint accounts on which our fees are
based. The commissions received by the brokerag@amennot as directly influenced by the
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directionality of the debt and equity markets tather the desire of our customers to engage imfgazhsed on their particular situations and
outlooks of the market or particular stocks anddsoiProfitability in the brokerage business is iotpd by commissions which fluctuate over
time.

Federal Government, Federal Reserve and FDIC Programs

Since October of 2008, the federal governmentFéderal Reserve Bank of New York (the “New York Hethd the FDIC have made a
number of programs available to banks and othanfifal institutions in an effort to ensure a welhétioning U.S. financial system. We
participate in three of these programs: the CPmjradtered by the Treasury, TALF, created by thevN@rk Fed, and the Temporary
Liquidity Guarantee Program (“TLGP”), created bg ffDIC.

Participation in Capital Purchase Progra. In October 2008, the Treasury announced thaténded to use a portion of the initial funds
allocated to it pursuant to the Troubled Asseté&tdtrogram (“TARP”), created by the Emergency EcoitoStabilization Act of 2008, to
invest directly in financial institutions throughet newly-created CPP. At that time, U.S. Treasagr&ary Henry Paulson stated that the
program was “designed to attract broad participelip healthy institutions” which “have plenty ofpital to get through this period, but are
not positioned to lend as widely as is necessasypport our economy.” Our management believeleatiine of the CPP investment, as it
does now, that Treasury’s CPP investment was ragtssary for the Company’s short or long-term he&lthwever, the CPP investment
presented an opportunity for us. By providing uthvai significant source of relatively inexpensiepital, the Treasury’s CPP investment
allows us to accelerate our growth cycle and expanding.

Consequently, we applied for CPP funds and ouriegumin was accepted by Treasury. As a result, ecenber 19, 2008, we entered into an
agreement with the U.S. Department of the Treaguparticipate in Treasury’CPP, pursuant to which we issued and sold pesfestock an

a warrant to Treasury in exchange for aggregatsideration of $250 million (the “CPP investmen®#¥ a result of the CPP investment, our
total risk based capital ratio as of December 8D82ncreased from 10.3% to 13.1%. To be considavetl capitalized,”we must maintain
total risk-based capital ratio in excess of 10%e Trms of our agreement with Treasury impose Bégmit restrictions upon us, including
increased scrutiny by Treasury, banking regulaaod Congress, additional corporate governancenemgents, restrictions upon our ability
repurchase stock and pay dividends and, as a mfdnltreasingly stringent regulations issued bgaBury following the closing of the CPP
investment, significant restrictions upon executieenpensation. Pursuant to the terms of the agnetelneéween Treasury and us, Treasury is
permitted to amend the agreement unilaterally depto comply with any changes in applicable fedetiatutes.

The CPP investment provided the Company with aoldliti capital resources which in turn permittedekpansion of the flow of credit to

U.S. consumers and businesses beyond what we Wwaudone without the CPP funding. The capitalfitsenot loaned to our borrowers |
represents additional shareholders’ equity thatieas leveraged by the Company to permit it to ijwew loans to qualified borrowers and
raise deposits to fund the additional lending withiacurring excessive risk.

Due to the combination of our prior decisions ip@priately managing our risks, the capital suppootided from the August 2008 private
issuance of $50 million of convertible preferredct and the March 2010 common stock issuance of ##llion, as well as the additional
capital support from the CPP, we have been aligkiw advantage of opportunities when they have@sd our banks continue to be active
lenders within their communities. Without the aduial funds from the CPP, our prudent managemeifdggphy and strict underwriting
standards likely would have required us to contitwueestrain lending due to the need to preserpéataluring these uncertain economic
conditions.

For additional information on the terms of the preéd stock and the warrant, see Note 17 of thes@mtated Financial Statements.

TALF-Eligible Issuancedn September 2009, our indirect subsidiary, FIF€nHum Funding I, LLC, sold $600 million in aggregarincipal
amount of its Series 2009-A Premium Finance AssekBd Notes, Class A (the “Notes”), which were éskin a securitization transaction
sponsored by FIFC. FIFC Premium Funding I, LLC'§igdtions under the Notes are secured by revolidags made to buyers of property
and casualty insurance policies to finance thaedlaremiums payable by the buyers to the insuraoo®anies for the policies. At the time
of issuance, the Notes were eligible collateralarridALF and certain investors therefore received-rexourse funding from the New York
Fed in order to purchase the Notes. As a resUfCHielieves it received greater proceeds at lomterest rates from the securitization than it
otherwise would have received in non-TAEkgible transactions. As a result, if TALF is mehewed or is allowed to expire, it is possible
funding our growth will be more costly if we purssienilar transactions in the future. However, asus in the case of the CPP investment,
management views the TALF-eligible securitizatisragunding mechanism offering us the ability toederate our growth plan, rather than
one essential to the maintenance of our “well edipiéd” status.

TLGP Guaranteeln November 2008, the FDIC adopted a final rul@lelithing the TLGP. The TLGP provided two limitegagantee
programs: One, the Debt Guarantee Program, thaagigeed newly-issued senior unsecured debt, arti@mdhe Transaction Account
Guarantee program (“TAG”") that guaranteed certain-imterest-bearing transaction accounts at insdegsitory institutions. All insured
depository institutions that offer non-interest-tieg transaction accounts had the option to pai in either program. We did not
participate in the Debt Guarantee Program. In Déegr@008, each of our subsidiary banks
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elected to participate in the TAG, which providedéimited FDIC insurance coverage for the entirecaitt balance in exchange for an
additional insurance premium to be paid by the diépry institution for accounts with balances ircess of the current FDIC insurance limit
of $250,000. This additional insurance coverageldoantinue through December 31, 2009. In Octold®92 the FDIC notified depository
institutions that it was extending the TAG progrionan additional six months until June 30, 201€hatoption of participating banks. Our
subsidiary banks have determined that it is inrthest interest to continue participation in the@ program and have opted to participate for
the additional six-month period.

Acquisition of the Life I nsurance Premium Finance Business
Overview

As previously described, on July 28, 2009 our dlibsy FIFC purchased the majority of the U.S. iifsurance premium finance assets of
subsidiaries of American International Group, Iniée insurance premium finance loans are generadlyd for estate planning purposes of
high net worth borrowers, and, as described betmercollateralized by life insurance policies ameirtrelated cash surrender value and are
often additionally secured by letters of credithaities, cash and marketable securities. Based ap@malysis of the payment patterns of the
acquired life insurance premium finance loans @/seven year period, the Company believes thatbaemge expected life of such loans is 5
to 7 years.

Credit Risk

The Company believes that its life insurance premfimance loans tend to have a lower level of &sll delinquency than the Company’s
commercial and residential real estate loans becaiuthe nature of the collateral. The life inswapolicy is the primary form of collateral.
cash surrender value is not sufficient, then Isttércredit, marketable securities or certificaiedeposit are used to provide additional
security. Since the collateral is highly liquid ageherally has a value in excess of the loan amangtdefaults or delinquencies are generally
cured relatively quickly by the borrower or thelatgral is generally liquidated in an expeditiousmmer to satisfy the loan obligation. Greater
than 95% of loans are fully secured. However, {eas 5% of the loans are partially unsecured ariddee cases, a greater risk exists for
default. No loans are originated on a fully unsedurasis.

Fair Market Valuation at Date of Purchase and Allvee for Loan Losse

ASC 805 requires acquired loans to be recordedimafarket value. The application of ASC 805 regsliincorporation of credit related
factors directly into the fair value of the loaesorded at the acquisition date, thereby elimiigadieparate recognition of the acquired
allowance for loan losses on the acquirer’s balaheet. Accordingly, the Company established aitcdéztount for each loan as part of the
determination of the fair market value of such Idmaccordance with those accounting principlehatdate of acquisition. See Note 6 of the
Financial Statements presented under Item 1 oféipisrt for a detailed roll-forward of the aggregatedit discounts established and any
activity associated with balances since the ddtasquisition. Any adverse changes in the deemédatible nature of a loan would
subsequently be provided through a charge to tenie statement through a provision for credit Isss®l a corresponding establishment of
an allowance for loan losses. The allowance fon loases associated with this portfolio of loans $&07,000 at March 31, 2010. This
allowance represents deterioration to the portfalibsequent to acquisition.
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RESULTS OF OPERATIONS

Earnings Summary

The Company’s key operating measures for 2010pagpared to the same period last year, are shovawbel

Three Months

Three Months

Percentage (%) ¢

Ended Ended Basis Point (bp

(Dollars in thousands, except per share ¢ March 31, 2010 March 31, 200¢ Change
Net income $ 16,017 $ 6,35¢ 152%
Net income per common shé— Diluted 0.41 0.0¢ 583
Net revenue® 138,47 101,20¢ 37
Net interest incom 95,86¢ 64,78: 48
Net interest margi(® 3.38% 2.71% 67bp
Net overhead rati® 1.3¢ 1.52 (20)
Efficiency ratio 4 60.5¢ 74.1( (1,35))
Return on average ass 0.52Z 0.24 28
Return on average common eqt 4.92 0.71 422
At end of period

Total asset $12,839,97  $10,818,94 19%
Total loans, net of unearned inco 9,070,56: 7,841,44 16
Total loans, including loans hefor-sale 9,226,61. 8,060,15: 14
Total deposit: 9,724,871 8,625,97 13
Junior subordinated debentu 249,49 249,50: —
Total shareholde’ equity 1,364,83 1,063,22 28
Book value per common she 34.7¢ 32.6¢ 6
Market price per common she 37.21 12.3( 203
Allowance for credit losses to total l0g(® 1.17% 0.97% 20bp
Total credit reserves to total loa(®) 1.54% 0.97% 57
Non-performing loans to total loar 1.5t 2.24 (69)

(1) Netrevenue is net interest income plus-interest income
(2) See following section title” Supplemental Financial Measures/Ra” for additional information on this performance messratio.

(3) The net overhead ratio is calculated by nettingltabn-interest expense and total non-interestimepannualizing this amount, and
dividing by that perio’s total average assets. A lower ratio indicatesghér degree of efficienc

(4) The efficiency ratio is calculated by dividing tot@n-interest expense by tax-equivalent net regd€lass securities gains or losses). A
lower ratio indicates more efficient revenue getiera

(5) The allowance for credit losses includes both tl@ieance for loan losses and the allowance for leg-related commitment
(6) The sum of allowance for credit losses and creiditalints on purchased life insurance premium firedpans divided by total loans
outstanding plus the credit discounts on purchddednsurance premium finance loar

Certain returns, yields, performance ratios, arartguly growth rates are “annualized” in this preagion and throughout this report to
represent an annual time period. This is doneratyical purposes to better discern for decisicakimg purposes underlying performance
trends when compared to full-year or year-over-ygaounts. For example, balance sheet growth regemast often expressed in terms of an
annual rate. As such, 5% growth during a quartarlevoepresent an annualized growth rate of 20%.
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Supplemental Financial Measures/Ratios

The accounting and reporting polices of Wintrustfoom to generally accepted accounting principt€&AAP”) in the United States and
prevailing practices in the banking industry. Hoee\certain non-GAAP performance measures andsrati® used by management to
evaluate and measure the Company’s performanceseTihelude taxable-equivalent net interest incomauding its individual components),
net interest margin (including its individual conmgmts) and the efficiency ratio. Management betighat these measures and ratios provide
users of the Company’s financial information witmare meaningful view of the performance of intesrning assets and interest-bearing
liabilities and of the Company’s operating effiadggn Other financial holding companies may definealculate these measures and ratios
differently.

Management reviews yields on certain asset categarid the net interest margin of the Companytarzhinking subsidiaries on a fully
taxable-equivalent (“FTE”) basis. In this non-GAAResentation, net interest income is adjustedfteatdax-exempt interest income on an
equivalent before-tax basis. This measure enswreparability of net interest income arising fronttbtaxable and tax-exempt sources. Net
interest income on a FTE basis is also used icdlmilation of the Company’s efficiency ratio. Téféiciency ratio, which is calculated by
dividing non-interest expense by total taxable-eglgint net revenue (less securities gains or Ipssesasures how much it costs to produce
one dollar of revenue. Securities gains or lossegxcluded from this calculation to better matbenue from daily operations to operational
expenses.

A reconciliation of certain non-GAAP performanceaseares and ratios used by the Company to evaladteaasure the Company’s
performance to the most directly comparable GAARIficial measures is shown below:

Three Months Ended

March 31,
(Dollars in thousands 2010 2009
(A) Interest income (GAAP) $142,49¢ $122,07¢
Taxableequivalent adjustmen
— Loans 80 15¢
— Liguidity management asse 361 451
— Other earning asse 5 11
Interest incom— FTE $142,94. $122,69¢
(B) Interest expense (GAAP! 46,63! 57,29
Net interest incom— FTE $ 96,31! $ 65,40:
(C) Net interest income (GAAP) (A minus B $ 95,86¢ $ 64,78:
(D) Net interest margin (GAAP) 3.36% 2.68%
Net interest margi— FTE 3.38% 2.71%
(E) Efficiency ratio (GAAP) 60.79% 74.5%
Efficiency ratio— FTE 60.5%% 74.1(%

Critical Accounting Policies

The Company’s Consolidated Financial Statementpi@gared in accordance with generally acceptedusting principles in the United
States and prevailing practices of the bankingstrgu Application of these principles requires mggraent to make estimates, assumptions,
and judgments that affect the amounts reportelddrihancial statements and accompanying notesai@grolicies and accounting principles
inherently have a greater reliance on the usetohates, assumptions and judgments, and as suehahgreater possibility that changes in
those estimates and assumptions could producecfalarsults that are materially different thargorally reported. Estimates, assumptions
and judgments are necessary when assets andikehélre required to be recorded at fair value,ndndecline in the value of an asset not
carried on the financial statements at fair valaerants an impairment write-down or valuation reedo be established, or when an asset or
liability needs to be recorded contingent upontarievent, are based on information availablef éiseodate of the financial statements;
accordingly, as information changes, the finansiatements could reflect different estimates asdmagtions. Management views critical
accounting policies to be those which are highlgeselent on subjective or complex judgments, eséismahd assumptions, and where
changes in those estimates and assumptions coudshsignificant impact on the financial statemektanagement currently views critical
accounting policies to include the determinatiohef allowance for loan losses and the allowancéfses on lending-related commitments,
estimations of fair value, the valuations requif@dimpairment testing of goodwill, the valuationdaaccounting for derivative instruments
and income taxes as the accounting areas thatreetyei most subjective and complex judgments, arslieh could be most subject to
revision as new information becomes available.d&orore detailed discussion on these critical adogipolicies, see “Summary of Critical
Accounting Policies” beginning on page 39 of ther(pany’s 2009 Form 10-K.

44




Table of Contents

Net Income

Net income for the quarter ended March 31, 2018ledt$16.0 million, an increase of $9.7 million, 1&2%, compared to the first quartel
2009, and a decrease of approximately $12.2 mjlbor3%, compared to the fourth quarter of 2009 aQper share basis, net income for the
first quarter of 2010 totaled $0.41 per diluted coom share, an increase of $0.35 per share as cedhfzathe 2009 first quarter total of $0.06
per diluted common share. Compared to the fourtiitguof 2009, net income per diluted share irfitlsé quarter of 2010 decreased $0.49, or
54%.

The most significant factors affecting net incoraethe first quarter of 2010 as compared to theespamiod in the prior year include an
increase in net interest income and a gain on bamachase as a result of the acquisition of iflearisurance premium finance portfolio
offset by an increase in the provision for cred#tses and lower mortgage banking revenues. Additigras a result of the Company’s
issuance of 6.67 million common shares for net @eds of $210.5 million and favorable market prigimghe Company’s shares in the first
quarter of 2010, average common shares and dilatim@non shares increased by approximately thrdemghares, or 12%, compared to
same period in 2009. The return on average eqoitthe first quarter of 2010 was 4.93%, compare@ 74 % for the prior year first quarter
and 10.97% for the fourth quarter of 2009.
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Net Interest Income

Net interest income, which represents the diffeedmetween interest income and fees on earningsamsedtinterest expense on deposits
borrowings, is the major source of earnings for@Geenpany. Interest rate fluctuations and the volama mix of interest-earning assets and
interest-bearing liabilities impact net interestdme. Net interest margin represents tax-equivaehninterest income as a percentage of the
average earning assets during the period.

The following table presents a summary of the Camgjsanet interest income and related net interesigins, calculated on a fully taxable
equivalent basis, for the first quarter of 201@asipared to the first quarter of 2009:

For the Three Months Ended For the Three Months End:
March 31, 2010 March 31, 200¢
(Dollars in thousands Average Interest Rate Average Interest Rate
Liquidity management asse@) (@ (7 $ 2,384,12: $ 13,15¢ 2.24% $ 1,839,16. $ 15,49¢ 3.42%
Other earning asse® @) (1) 26,26¢ 164 2.5¢ 22,12¢ 15& 2.8t
Loans, net of unearned incoi® (4) (1) 9,150,07! 129,62: 5.7¢ 7,924.,84! 107,04! 5.4¢
Total earning asse(” $11,560,46 $142,94. 5.01% $ 9,786,13 $122,69¢ 5.06%
Allowance for loan losse (107,25) (72,049
Cash and due from ban 113,51« 107,55(
Other asset 1,024,09 903,32:
Total asset $12,590,81 $10,724,96
Interes-bearing deposit $ 8,818,01 $ 33,21: 1.52% $ 7,747,87 $ 45,95! 2.41%
Federal Home Loan Bank advanu 429,19! 4,34¢ 4.11 435,98: 4,45¢ 4.14
Notes payable and other borrowir 225,91¢ 1,462 2.63 301,89: 1,87(C 2.51
Secured borrowings — owed to
securitization investot 600,00( 2,99t 2.0z — — —
Subordinated note 60,00( 241 1.6C 70,00( 58C 3.31
Junior subordinated debentu 249,49: 437" 7.01 249,50t 4,441 7.12
Total interes-bearing liabilities $10,382,61 $ 46,63! 1.82% $ 8,805,26. $ 57,29; 2.64%
Non-interest bearing depos 858,87! 733,91:
Other liabilities 153,13: 124,14(
Equity 1,196,19 1,061,65.
Total liabilities and shareholders’
equity $12,590,81 $10,724,96
Interest rate spree®) (1) 3.1%% 2.4%
Net free funds/contributio® $ 1,177,85I 0.1¢ $ 980,87 0.27
Net interest income/Net interest mar(”) $ 96,311 3.38% $ 65,40: 2.71%

(1) Liquidity management assets include avail-for-sale securities, interest earning depositswiianks, federal funds sold and securities
purchased under resale agreeme

(2) Interestincome on t-advantaged loans, trading account securities amlsties reflects a tax-equivalent adjustment dase a
marginal federal corporate tax rate of 35%. Theata@djustments for the three months ended Marct2810 and 2009 were $446,000
and $620,000 respective

(3) Other earning assets include brokerage customegivables and trading account securiti
(4) Loans, net of unearned income, include loans-for-sale and no-accrual loans
(5) Interest rate spread is the difference betweeryitlel earned on earning assets and the rate paithtares-bearing liabilities.

(6) Net free funds are the difference between totalameeearning assets and total average inte-bearing liabilities. The estimated
contribution to net interest margin from net fre@ds is calculated using the rate paid for totaenes-bearing liabilities.

(7) See" Supplemental Financial Measures/Ra” for additional information on this performance messratio.
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Quarter Ended March 31, 2010 compared to the Qudtteded March 31, 2009

Tax-equivalent net interest income for the quagteted March 31, 2010 totaled $96.3 million, aneéase of $30.9 million, or 47%, as
compared to the $65.4 million recorded in the sgoeater of 2009. For the first quarter of 2010, rile¢ interest margin was 3.38%, up 67
basis points when compared to the net interestimaf@.71% in the same quarter of 2009.

The higher level of net interest income recordethanfirst quarter of 2010 compared to the firshger of 2009 was primarily attributable to
the impact of the acquisition of the life insurapeemium finance assets in the second half of 20@Blower retail deposit costs.
Approximately $1.1 billion of the increase in avggaotal loans is attributable to life insurancerpium finance loans including those
purchased in the transaction or originated by tomg@any.

In the first quarter of 2010, the yield on earnasgets decreased seven basis points and the ratemst-bearing liabilities decreased 82
basis points compared to the first quarter of 2608ail deposit re-pricing opportunities over tlesipl2 months, due to a sustained low
interest rate environment and more stable finamoakets, contributed to the majority of this desed cost. The rate paid on interest-bearing
deposits decreased 88 basis points when compathd fost quarter of 2009.
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The following table presents a summary of the Camgjzanet interest income and related net interesigins, calculated on a fully taxable
equivalent basis, for the first quarter of 201@aspared to the fourth quarter of 2009 (sequeqtialters):

For the Three Months Ended For the Three Months End:
March 31, 2010 December 31, 200
(Dollars in thousands Average Interest Rate Average Interest Rate
Liquidity management asse) () (7) $ 2,384,12: $ 13,15¢ 2.24% $ 2,569,58. $ 14,93. 2.31%
Other earning asse® ) (M 26,26¢ 164 2.5¢2 26,16" 171 2.5¢
Loans, net of unearned incoi® () (7) 9,150,07! 129,62: 5.7¢ 8,604,001 122,24( 5.64
Total earning asse(® $11,560,46 $142,94: 5.01% $11,199,75 $137,34: 4.81%
Allowance for loan losse (107,25) (97,269
Cash and due from ban 113,51« 124,21¢
Other asset 1,024,09 962,38
Total asset $12,590,81 $12,189,09
Interes-bearing deposit $ 8,818,01 $ 33,21: 1.52% $ 9,016,86. $ 38,99¢ 1.72%
Federal Home Loan Bank advanu 429,19! 4,34¢ 4.11 432,02¢ 4,51(C 4.14
Notes payable and other borrowir 225,91¢ 1,462 2.63 234,75: 1,66 2.81
Secured borrowings — owed to
securitization investot 600,00( 2,99t 2.0z — — —
Subordinated note 60,00( 241 1.6C 63,26: 28€ 1.77
Junior subordinated debentul 249,49: 4,37¢ 7.01 249,49: 4,43¢ 6.9¢€
Total interes-bearing liabilities $10,382,61 $ 46,63! 1.82% $ 9,996,39 $ 49,89¢ 1.96%
Non-interest bearing depos 858,87! 886,98t
Other liabilities 153,13: 179,11!
Equity 1,196,19 1,126,59.
Total liabilities and shareholders’
equity $12,590,81 $12,189,09
Interest rate spree®) (1) 3.1%% 2.8%
Net free funds/contributio(®) $ 1,177,85I 0.1¢ $ 1,203,35! 0.21
Net interest income/Net interest mar(?) $ 96,31! 3.38% $ 87,44¢ 3.1(%

(1) Liquidity management assets include avail-for-sale securities, interest earning depositswiianks, federal funds sold and securities
purchased under resale agreeme

(2) Interestincome on t-advantaged loans, trading account securities amlsties reflects a tax-equivalent adjustment dase a
marginal federal corporate tax rate of 35%. Theta@djustments for the three months ended Marct2810 was $446,000 and for the
three months ended December 31, 2009 was $51:

(3) Other earning assets include brokerage customegivables and trading account securiti
(4) Loans, net of unearned income, include loans-for-sale and no-accrual loans
(5) Interest rate spread is the difference betweeryitlel earned on earning assets and the rate paithtares-bearing liabilities.

(6) Net free funds are the difference between totalameeearning assets and total average inte-bearing liabilities. The estimated
contribution to net interest margin from net fre@ds is calculated using the rate paid for totaenes-bearing liabilities.

(7) See" Supplemental Financial Measures/Ra” for additional information on this performance messratio.
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Quarter Ended March 31, 2010 compared to the Qudttedled December 31, 2009

Tax-equivalent net interest income for the quagteted March 31, 2010 totaled $96.3 million, anéase of $8.9 million, or 10%, as
compared to the $87.4 million recorded in the fowitiarter of 2009. For the first quarter of 201@, net interest margin was 3.38%, up 28
basis points when compared to the 3.10% record#tkifourth quarter of 2009.

Approximately $6.6 million of the $8.9 million inease in net interest income recorded in the fusrigr of 2010 compared to the fourth
quarter of 2009 was attributable to the impactheflban securitization being reflected on the Camyjzabalance sheet beginning January 1,
2010. The remaining $2.3 million of the increas@édt interest income can be primarily attributetbteer retail deposit costs.

In the first quarter of 2010, the yield on loansreased 11 basis points (five basis points exctuttie impact of the loan securitization) and
the rate on interest-bearing deposits decreaséadi9 points compared to the fourth quarter of 280#nhagement believes opportunities
continue for increasing credit spreads in comméesid commercial real estate loan portfolios anddwer rates from the re-pricing of
maturing retail certificates of deposits, both dfieh should contribute to net interest margin exg@mduring the remainder of 2010.
Additionally, opportunities exist for further netterest margin expansion if the Company can reegelpl yielding liquidity management
assets into higher yielding outstanding loan badanc

Analysis of Changes in T-equivalent Net Interest Income

The following table presents an analysis of thengles in the Company’s tax-equivalent net intemesbine comparing the three-month
periods ended March 31, 2010 and March 31, 200®tfathree-month periods ended March 31, 201@ewgmber 31, 2009. The
reconciliations set forth the changes in the taxheslent net interest income as a result of chamgeslumes, changes in rates and differing
number of days in each period:

First Quarte First Quartel

of 2010 of 2010
Compared t Compared tc
First Quarte Fourth Quarte

(Dollars in thousands of 2009 of 2009
Tax-equivalent net interest income for comparativequk $ 65,40: $ 87,44t
Change due to mix and growth of earning assetsraacks-bearing liabilities (volume 10,641 2,16¢
Change due to interest rate fluctuations (r 20,26: 8,63¢
Change due to number of days in each pe — (1,949
Tax-equivalent net interest income for the period ende#larch 31, 2010 $ 96,31 $ 96,31
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Non-interest Income

For the first quarter of 2010, non-interest incawteled $42.6 million, an increase of $6.2 millian,17%, compared to the first quarter of
2009. The increase was primarily attributable ®lthrgain purchase gain related to the life instggmemium finance loan acquisition and
higher wealth management revenues, partially offget decrease in mortgage banking revenue anahgrattome.

The following table presents non-interest incomeatgegory for the periods presented:

Three Months Ende

March 31, $ %

(Dollars in thousands 2010 2009 Change Change
Brokerage $ 5,554 $ 3,81¢ 1,73t 45
Trust and asset managem 3,118 2,107 1,00¢ 48

Total wealth manageme 8,661 5,92¢ 2,741 46
Mortgage banking 9,72 16,23: (6,505 (40
Service charges on deposit accol 3,332 2,97( 362 12
Gain on sales of premium finance receival — 322 (322 (200
Gains (losses) on availa-for-sale securities, n 392 (2,039 2,43( (11¢
Gain on bargain purcha 10,89« — 10,89« NM
Trading income 5,97z 8,74¢ (2,777 (32
Other:

Fees from covered call optio 28¢ 1,99¢ (2,709 (86)

Bank Owned Life Insuranc 623 28¢€ 337 11€

Administrative service 582 482 10C 21

Miscellaneous 2,12¢ 1,50¢ 622 41

Total other 3,622 4,271 (649 (15

Total nor-interest incomt $42,60" $36,42; 6,18( 17

Wealth management revenue is comprised of theangtisset management revenue of Wayne HummerQouspany and the asset
management fees, brokerage commissions, tradingnésions and insurance product commissions at Whlymemer Investments and
Wayne Hummer Asset Management Company. Wealth neameaigt revenue totaled $8.7 million in the first geiaof 2010 and $5.9 million
in the first quarter of 2009. Increased asset v@osa due to equity market improvements have hetpednue growth from trust and asset
management activities. Additionally, the improvemiarthe equity markets overall have lead to théase of the brokerage component of
wealth management revenue as customer tradingtgdtas increased.

Mortgage banking revenue includes revenue fronvities related to originating, selling and servigiesidential real estate loans for the
secondary market. For the quarter ended March(@l0,zhis revenue source totaled $9.7 million, aease of $6.5 million when compare:
the first quarter of 2009. Mortgages originated aoldl totaled $687 million in the first quarter210 compared to $953 million in the fourth
quarter of 2009 and $1.2 billion in the first qesirdf 2009. The decrease in mortgage banking revesulted primarily from a decrease in
loan originations and an increase in loss inderoaiiion claims by purchasers of the Company’s lo@usckly falling mortgage interest rates
at the end of 2008 spurred refinancing activityimgithe first half of 2009. Interest rates for desitial mortgage loans are not as favorable for
customers in the first quarter of 2010 as they vie009 resulting in decreased demand for loagirations. The decrease in loan
originations directly causes lower gains on safdeans to the secondary market to be recordedi&Cobmpany. In addition, the Company
enters into residential mortgage loan sale agretnveith investors in the normal course of busin€ssoccasion, investors have requeste:
Company to indemnify them against losses on celbains or to repurchase loans which the investelisy® do not comply with applicable
representations. The increase in the velocity &6 iademnification has negatively impacted mortdgaaygking revenue as additional recourse
expense was recorded over the past two quarteislidhility on loans expected to be repurchasedfioans sold to investors is based on
trends in repurchase and indemnification requestsial loss experience, known and inherent riskBérloans, and current economic
conditions.
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A summary of the mortgage banking revenue comparierghown below:

Mortgage banking revenue

For the Three Months Ended

March 31, December 3: March 31,

(Dollars in thousands 2010 2009 2009
Mortgage loans originated and solc $686,67¢ $ 952,62 $1,245,12!
Mortgage loans servicec $750,41: $ 738,37. $ 608,59.
Fair value of mortgage servicing rights (MSRs $ 6,602 $ 6,74% $ 4,160
MSRs as a percentage of loans serviced 0.8¢% 0.91% 0.6&%
Gain on sales of loar $ 13,47¢ $ 18,06 $  19,40¢
Derivative/Fair value, ne 23¢ 101 (710
Mortgage servicing right (53¢ 26 (1,659
Recourse obligation on loans si (3,452 (1,699 (802)
Total mortgage banking revenue $ 9,72i $ 16,49 $ 16,23:
Gain on sales of loans as a percentage of loansds 1.9€% 1.8% 1.56%

All mortgage loan servicing by the Company is perfed by four of its subsidiary banks. All loansgimated and sold into the secondary
market by its mortgage subsidiary, Wintrust Mortg&pmpany, have been sold with mortgage serviéifigs released (sold to the investc
Mortgage servicing rights are carried on the badastweet at fair value.

Service charges on deposit accounts totaled $3lidmfior the first quarter of 2010, an increase$862,000, or 12%, when compared to the
same quarter of 2009. The majority of deposit sereharges relates to customary fees on overdragouats and returned items. The leve
service charges received is substantially below gemip levels, as management believes in the gtyilby of providing high quality service
without encumbering that service with numerousvitgtcharges.

As a result of the new accounting requirementsrivegg January 1, 2010, loans transferred into doaistization facility are accounted for as
collateral for a secured borrowing rather thanle. seherefore, the Company no longer recognizessgam sales of premium finance
receivables for loans transferred into the seaatitbon. During the fourth quarter of 2009, as altasf pay-downs of loans in the revolving
securitization facility, the Company transferred$3nillion of premium finance receivables — comni@rto the securitization facility and
recognized $4.4 million of gains. Gains recogniirethe first quarter of 2009 relate to the clearcalts on previous sales of premium finance
receivables — commercial to unrelated third parties

The Company recognized a $392,000 net gain onablaifor-sale securities in the first quarter ol@@ompared to a net loss of $2.0 million
in the prior year quarter. Net gains (losses) ailable-for-sale securities include other-than-terapy (“OTTI") charges recognized in
income. For the quarter ended March 31, 2009, trafgainy recognized $2.1 million, of OTTI chargescertain corporate debt investment
securities. See Note 5 of the Financial Statemanetsented under Item 1 of this report for detdil®®TI charges.

The gain on bargain purchase of $10.9 million red@ed in the first quarter of 2010 related to tB@2 acquisition of the life insurance
premium finance receivable portfolio. In the figstarter of 2010, third party consents were receamatiall remaining funds held in escrow
were released, resulting in the recognition ofrdraaining deferred bargain purchase gain. See Blofeéhe Financial Statements presented
under Item 1 of this report for a discussion oftita@saction and gain calculation.

Trading income of $6.0 million was recognized bg @ompany in the first quarter of 2010 compareid¢éome of $8.7 million in the first
quarter of 2009. Lower trading income in 2010 reliprimarily from a smaller increase in markeueabf certain collateralized mortgage
obligations held in trading in the first quartera6f10 as compared to the same period in the peiar.yfhe Company purchased these
securities at a significant discount in the firsager of 2009. These securities have increasedlue since their purchase due to market
spreads tightening, increased mortgage prepayrdastso the favorable mortgage rate environmenti@ndr than projected default rates.

Other non-interest income for the first quarte010 totaled $3.6 million, compared to $4.3 milliarthe first quarter of 2009. Fees from
certain covered call option transactions decreagebil.7 million in the first quarter of 2010 as quamed to the same period in the prior year.
Historically, compression in the net interest mangas effectively offset, as has consistently bercase, by the Company’s covered call
strategy. In the first quarter of 2010 managemhbnte to engage in limited covered call option atgtiresulting in revenue of $289,000.
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Non-interest Expense

Nor-interest expense for the first quarter of 2018l&at $84.0 million and increased approximately $iillon, or 9%, from the first quarter
2009 total of $77.0 million. The following tablegsents non-interest expense by category for thedsepresented:

Three Months Ende

March 31, $ %
(Dollars in thousands 2010 2009 Change Change
Salaries and employee bene $49,07: $44,82( 4,252 9
Equipment 3,89¢ 3,93¢ (42) (1)
Occupancy, ne 6,23( 6,19( 40 1
Data processin 3,407 3,13¢ 271 9
Advertising and marketin 1,314 1,09t 21¢ 20
Professional fee 3,107 2,88: 224 8
Amortization of other intangible ass¢ 64E 687 (42 (6)
FDIC insurance 3,80¢ 3,01% 79¢€ 26
OREO expenses, n 1,337 2,35¢ (2,019 (43
Other:
Commission— 3™ party brokers 962 704 25¢ 37
Postage 1,11C 1,18C (70 (6)
Stationery and supplie 732 76€ (36) (5)
Miscellaneous 8,317 6,192 2,12¢ 34
Total other 11,12 8,84¢ 2,271 26
Total nor-interest expens $83,93¢ $76,96: 6,97¢ 9

Salaries and employee benefits comprised 58% alf toin-interest expense in the first quarter of®8dd 2009. Salaries and employee
benefits expense increased $4.3 million, or 9%hénfirst quarter of 2010 compared to the firstrtgraof 2009 primarily as a result of the
growth in the commercial lending staff throughdwe# Company, the salaries and benefits relatedetsttff associated with the life insurance
premium finance portfolio acquired in the third gea of 2009 and increases in base compensatiotialpaoffset by lower commission and
incentive compensation expenses related to mortigagking activities as a result of lower mortgaapgml origination volumes.

Equipment expense, which includes furniture, eq@iphand computer software depreciation and repailsmaintenance costs, totaled
$3.9 million for the first quarter of 2010 repretirg a 1% decrease compared to the same period0sf. 2

Occupancy expense for the first quarter of 2010$628 million, an increase of $40,000, or 1%, coragdo the same period of 2009.
Occupancy expense includes depreciation on premisgisestate taxes, utilities, and maintenanqaarises, as well as net rent expense for
leased premises.

Data processing expenses totaled $3.4 millionérfitlst quarter of 2010, representing an incred$2@1,000, or 9%, compared to the first
quarter of 2009. The increase is primarily duehwdverall growth of loan and deposit accounts.

Professional fees include legal, audit and tax,ferternal loan review costs and normal regulagxgm assessments. Professional fees fc
first quarter of 2010 were $3.1 million, an increas $224,000, or 8%, compared to the same peni@d09. These increases are primarily a
result of increased legal costs related to noneperihg assets.

FDIC insurance totaled $3.8 million in the firstagiter of 2010, an increase of $796,000 compar&a @ million in the first quarter of 2009.
The increase in FDIC insurance rates is the redigtowth in the assessable deposit base. Additigran December 30, 2009, FDIC insured
institutions were required to prepay 13 quartersstimated deposit insurance premiums. TherefoeeCobmpany prepaid approximately
$59.8 million of estimated deposit insurance prengwand recorded this amount as an asset on itoltated Statement of Condition. This
prepayment is being expensed over the three yeassment period.

OREO expenses include all costs related with olstgjrmaintaining and selling of other real estakmed properties. This expense totaled
$1.3 million in the first quarter of 2010, a degeaf $1.0 million compared to $2.4 million in tiirst quarter of 2009. The decrease in OF
expenses primarily relate to lower valuation adpesits and losses on the sale of properties inrstegfiarter of 2010 as compared to the |
year. In the first quarter of 2010, $445,000 oflnsses on sales and valuation adjustments weogmexed as compared to $2.0 million of

losses on sales and valuation adjustments in ttstegfiarter of 2009.

Miscellaneous expense includes expenses such asekpihses, correspondent bank charges, direcems, felephone, travel and
entertainment, corporate insurance, dues and sptisns, problem loan expenses and lending origgnatosts that are not deferred.
Miscellaneous expenses in the first quarter of 2@tfeased $2.1 million, or 34%, compared to thmesperiod in the prior year. The increase
in the first quarter of 2010 compared to the sasm®p in the prior year is primarily attributabtea higher level of problem
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loan expenses and the general growth in the Con'panginess.

Income Taxes

The Company recorded income tax expense of $9lmmfbr the three months ended March 31, 2010, gzmed to $3.4 million for same
period of 2009. The effective tax rates were 37a2%b 34.9% for the first three months of 2010 an@92@espectively. The higher effective

tax rate in the first quarter of 2010 is primas@lyesult of a higher level of pretax net incoméhim period relative to tax-advantaged income as
compared to the first quarter of 2009.

Operating Segment Results

As described in Note 13 to the Consolidated Firgrigfatements, the Company’s operations constireé primary segments: community
banking, specialty finance and wealth managemédrg.ompany’s profitability is primarily dependemt the net interest income, provision
for credit losses, non-interest income and opeayatkpenses of its community banking segment. Thenterest income of the community
banking segment includes interest income and elaterest costs from portfolio loans that wereghased from the specialty finance
segment. For purposes of internal segment profityalinalysis, management reviews the resultsso$jitecialty finance segment as if all loans
originated and sold to the community banking segmame retained within that segment’s operations.

Similarly, for purposes of analyzing the contriloutifrom the wealth management segment, managerhecatas a portion of the net interest
income earned by the community banking segmeneposit balances of customers of the wealth managesegment to the wealth
management segment. (See “wealth management d&atisitussion in the Deposits section of this refmrmore information on these
deposits.)

The community banking segment’s net interest incéonéhe quarter ended March 31, 2010 totaled $88lon as compared to

$61.8 million for the same period in 2009, an iaseof $26.2 million, or 42%. This increase wamgrily attributable to the acquisition of
the life insurance premium finance portfolio and/éw costs of interest-bearing deposits. The comiyidnanking segment’s non-interest
income totaled $15.2 million in the first quartér2010, a decrease of $8.3 million, or 35%, whempgared to the first quarter of 2009 total of
$23.5 million. This decrease is primarily attribbiato lower mortgage banking revenue in the fitsdrter of 2010. The community banking
segment’s net income for the quarter ended Mar¢i2@10 totaled $6.0 million, an increase of $146,@3 compared to the first quarter of
2009 net income of $5.8 million. The increase imprily due to lower valuation adjustments and ésssn the sale of OREO.

Net interest income for the specialty finance segretaled $14.3 million for the quarter ended Meagd, 2010, compared to $19.0 milli
for the same period in 2009, a decrease of $4 lfomibr 25%.

This decrease in net interest income is primatiiytatable to interest expense in the first quanfe2010 on $600 million of secured
borrowings issued by the Company’s securitizatiotitye Beginning on January 1, 2010, all of theeassand liabilities of the securitization
entity are included directly on the Company’s Cditgsted Statement of Condition. Prior to 2010, ghberrowings were recorded off-balance
sheet in a qualified special purpose entity. Seedther Funding Sources section of this reportrfore information on these secured
borrowings. The specialty finance segment’s noarggt income totaled $11.5 million for the quagieded March 31, 2010, compared to
$804,000 for the same period in 2009, an incref$4@7 million. The increase in non-interest in@i® a result of the bargain purchase gain
from the acquisition of the life insurance premifimance receivable portfolio. See Note 3 of theaRitial Statements presented under Item 1
of this report for a discussion of the bargain pase. Net aftetax profit of the specialty finance segment tote$8cD million and $8.2 milliol
for the quarters ended March 31, 2010 and 200%otisely.

The wealth management segment reported net infamshe of $2.5 million for the first quarter of B compared to $3.2 million in the sa
quarter of 2009. Net interest income is compriskith® net interest earned on brokerage customeivaales at WHI and an allocation of the
net interest income earned by the community bangggment on non-interest bearing and interest4igarealth management customer
account balances on deposit at the banks (“weadieigement deposits”). The allocated net interestnire included in this segment’s
profitability was $2.4 million ($1.5 million afteéax) in the first quarter of 2010 compared to $8illion ($1.9 million after tax) in the first
quarter of 2009. This segment recorded non-inténesme of $10.7 million for the first quarter 20 compared to $8.0 million for the first
quarter of 2009. Increased asset valuations dequiy market improvements have helped revenue thrénem trust and asset management
activities. Additionally, the improvement in theugty markets overall have lead to the increaséefiirokerage component of wealth
management revenue as customer trading activityncasased. The wealth management segment’s nanim¢otaled $1.1 million for the
first quarters of 2010 and 2009.
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FINANCIAL CONDITION

Total assets were $12.8 hillion at March 31, 20&presenting an increase of $2.0 billion, or 19%emcompared to March 31, 2009 and
approximately $624.4 million, or 21% on an annualibasis, when compared to December 31, 2009. flmtding, which includes deposits,
all notes and advances, including the junior suipated debentures, was $11.3 billion at March 81,02 $9.6 billion at March 31, 2009 and
$10.9 billion at December 31, 2009. See Notes 50611 and 12 of the Financial Statements predentder Item 1 of this report for
additional period-end detail on the Company’s ies¢rearning assets and funding liabilities.

Interest-Earning Assets

The following table sets forth, by category, thenpmsition of average earning asset balances aneldtéese percentage of total average
earning assets for the periods presented:

Three Months Ended

March 31, 2010 December 31, 20C March 31, 200¢
(Dollars in thousands Balance Percent Balance Percen Balance Percen
Loans:
Commercial and commercial real
estate $ 5,014,97 43% $ 5,071,64. 45% $ 4,826,47. 49%
Home equity 928,99( 8 928,54 8 909,94t 9
Residential real esta(®) 503,80 4 544,40t 5 451,12 5
Premium finance receivabli 2,499,89I 22 1,838,48: 17 1,410,72 14
Indirect consumer loar 90,77: 1 106,56¢ 1 165,14 2
Other loan: 111,64( 1 114,36: 1 161,43( 2
Total loans, net of unearned
income® $ 9,150,07! 79% $ 8,604,001 7% $ 7,924,84 81%
Liquidity management asse®) 2,384,12 21 2,569,58: 23 1,839,16. 19
Other earning asse® 26,26¢ — 26,167 — 22,12¢ —
Total average earning ass $11,560,46 10(% $11,199,75 10C% $ 9,786,13 10(%
Total average asse $12,590,81 $12,189,09 $10,724,96
Total average earning assets ti
total average asse 92% 92% 91%

(1) Includes mortgage loans hefor-sale
(2) Includes no-accrual loans

(3) Includes availabl-for-sale securities, interest earning depositdwiianks and federal funds sold and securities paset under resale
agreement

(4) Includes brokerage customer receivables and tradicmpunt securitie

Total average earning assets for the first quaft@010 increased $1.8 billion, or 18%, to $11.16ds, compared to the first quarter of 2009,
and increased $360.7 million, or 13% on an annedltzasis, compared to the fourth quarter of 200@. ratio of total average earning assets
as a percent of total average assets was 92% ahNar 2010 and December 31, 2009, up slightly fédi¥ in the first quarter of 2009.

Total average loans during the first quarter of®@Bitreased $1.2 billion, or 15%, over the previpear first quarter. Approximately

$1.1 billion of this increase relates to the premiiinance receivables portfolio. This increase jariily relates to the purchase of a portfolic
domestic life insurance premium finance loans entthird and fourth quarters of 2009 with an aggredair value of $910.9 million. The
$661.4 million increase in average premium finarezeivables from the fourth quarter of 2009 tofttst quarter of 2010 is primarily due to
the third quarter 2009 securitization transacthmat is now accounted for as a secured borrowinginQuhe third quarter of 2009, FIFC
initially sold $695 million in commercial premiunmfnce receivables to our indirect subsidiary, FFF€mium Funding I, LLC, which in tui
sold $600 million in aggregate principal amountofes backed by such commercial premium finanoeivables in a securitization
transaction sponsored by FIFC. Subsequent to Deme&ih 2009, this securitization transaction isoacted for as a secured borrowing and
the securitization entity is treated as a constdidiaubsidiary of the Company under ASC 810 and B8 See Note 2 to the financial
statements of Item 1 of this report for a discussibchanges to the accounting for transfers andcieg of financial assets, including the
elimination of qualifying SPEs. Accordingly, beging on January 1, 2010, all of the assets andliligisi of the securitization entity are
included directly on the Company’s Consolidatedeteent of Condition.

Under the terms of the securitization, FIFC hagrigpat, but not the obligation, to securitize adxigl receivables in the future and is
responsible for the servicing, administration aalfiection of securitized receivables and relatezliséy in accordance with FIFC’s credit and
collection policy. FIFC’s obligations under the sdtization are subject to customary covenantduuling the obligation to file and amend
financing statements; the obligation to pay costs @penses; the obligation to indemnify otheriparfor its breach or failure to perform; the
obligation to defend the right, title and interesthe transferee of the conveyed receivables ag#iird party claims; the obligation to
repurchase the securitized receivables if cerggpnasentations fail to be true and correct anddbeivables are materially and adversely
affected thereby; the obligation to maintain itspayate existence and licenses to operate; andbiigation to qualify the securitized notes
under the securities laws. In the event of a defauFIFC under certain of the
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obligations, the ability to add loans to securtii@a facility could terminate.

Indirect consumer loans are comprised primarilguwtomobile loans originated at Hinsdale Bank. THeasns are financed from networks of
unaffiliated automobile dealers located throughbetChicago metropolitan area with which the Conydaad established relationships. The
risks associated with the Company’s portfoliosdiversified among many individual borrowers. Likthe consumer loans, the indirect
consumer loans are subject to the Banks’ estalolisteslit standards. Management regards substgralbtyf these loans as prime quality
loans. In the third quarter of 2008, the Compargsee the origination of indirect automobile loam®tigh Hinsdale Bank. This niche
business served the Company well over the pasténaars in helpinge novabanks quickly and profitably, grow into their phyali
structures. Competitive pricing pressures signifilyareduced the long-term potential profitablytiois niche business. Given the current
economic environment, the retirement of the fouralehis niche business and the Company'’s beligf ititerest rates may rise over the
longer-term, exiting the origination of this busisavas deemed to be in the best interest of thep@oyn The Company continues to service
its existing portfolio during the duration of theedits.

Other loans represent a wide variety of persondlcamsumer loans to individuals as well as highdyig short-term accounts receivable
financing to clients in the temporary staffing isthy located throughout the United States. Consuozars generally have shorter terms and
higher interest rates than mortgage loans but géipénvolve more credit risk due to the type aradume of the collateral. Additionally, short-
term accounts receivable financing may also invgkaater credit risks than generally associatell thi¢ loan portfolios of more traditional
community banks depending on the marketabilityhefdollateral. Lower activity from existing clierdad slower growth in new customer
relationships due to sluggish economic conditicaagehlied to a decrease in short-term accounts r@aleifinancing in the last few years.

Liquidity management assets include available-#de-securities, interest earning deposits with bafdderal funds sold and securities
purchased under resale agreements. The balantessefassets can fluctuate based on managemegtmagreffort to manage liquidity and
for asset liability management purposes.

Other earning assets include brokerage customeivedades and trading account securities at WHIdifiig securities are also held at the
Wintrust corporate level. In the normal course adihess, WHI activities involve the execution, Isatient, and financing of various securities
transactions. WHI's customer securities activides transacted on either a cash or margin basisatgin transactions, WHI, under an
agreement with the out-sourced securities firmemo$ credit to its customers, subject to variogslegory and internal margin requirements,
collateralized by cash and securities in custonmestounts. In connection with these activities, Vkicutes and the out-sourced firm clears
customer transactions relating to the sale of #Esinot yet purchased, substantially all of whaeh transacted on a margin basis subject to
individual exchange regulations. Such transactioag expose WHI to off-balance-sheet risk, partidula volatile trading markets, in the
event margin requirements are not sufficient ttyfabver losses that customers may incur. In trenea customer fails to satisfy its
obligations, WHI under an agreement with the outsed securities firm, may be required to purchasset financial instruments at
prevailing market prices to fulfill the customedbligations. WHI seeks to control the risks asdeciavith its customers’ activities by
requiring customers to maintain margin collatemat@mpliance with various regulatory and internagitiglines. WHI monitors required mar
levels daily and, pursuant to such guidelines, iregicustomers to deposit additional collaterabaieduce positions when necessary.
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Deposits

Total deposits at March 31, 2010, were $9.7 bilkma increased $1.1 billion, or 13%, compared tal @eposits at March 31, 2009. See Note
10 to the financial statements of Item 1 of thigomt for a summary of period end deposit balances.

The following table sets forth, by category, thetumidy of deposits as of March 31, 2010:

Weightet-
Non- Average
Interest Savings Rate of
Bearing And Time Maturing Time
And Money Wealth Certificates Total Certificates
(Dollars in thousands NOW @) Market®) Mgt 1) () of Deposit Deposits of Deposit
1- 3 months $2,320,68 $2,145,60! $596,91¢ $1,148,76 $6,211,97. 2.0%
4 - 6 months — — — 760,23! 760,23! 2.04
7 - 9 months — — 94,00( 707,47¢ 801,47¢ 2.0C
10- 12 months — — — 568,08! 568,08! 1.9¢
13- 18 months — — — 567,26 567,26 2.5¢
19- 24 months — — — 245,22: 245,22: 2.5¢
24+ months — — — 570,61! 570,61! 2.8
Total $2,320,68 $2,145,60! $690,91¢ $4,567,66. $9,724,87! 2.22%

(1) Balances of nc-contractual maturity deposits are shown as matgiiimthe earliest time frame. These deposits ddawé contractual
maturities and r-price in varying degrees to changes in overalliest rates

(2) Wealth management deposit balances from unaffiliatenpanies are shown maturing in the period incivlthe current contractual
obligation to hold these funds matur

The following table sets forth, by category, thenpmsition of average deposit balances and thavelpercentage of total average deposits
for the periods presented:

Three Months Ended

March 31, 2010 December 31, 20C March 31, 200¢

(Dollars in thousands Balance Percent Balance Percen Balance Percen
Non-interest bearini $ 858,87 9% $ 788,03 9% $ 733,91 9%
NOW accountt 1,412,28! 15 1,136,00: 12 1,061,27. 12
Wealth management depos 793,07¢ 8 907,01: 10 787,91: 9
Money market accoun 1,545,15 16 1,375,76 15 1,243,46! 15
Savings accoun 553,59¢ 6 457,13¢ 5 367,73 4
Time certificates of depos 4,513,90 46 4,543,15. 49 4,287,49. 51

Total average deposi $9,676,88 10C% $9,207,11! 10C(% $8,481,79 10C(%

Total average deposits for the first quarter of®@kre $9.7 billion, an increase of $1.2 billion,1d%, from the first quarter of 2009. Each
deposit category increased, but the largest inessds terms of average balances and percentagsag®s, were in the now accounts and
money market accounts.

Wealth management deposits are funds from the bagkecustomers of Wayne Hummer Investments , tis¢ &nd asset management
customers of Wayne Hummer Trust Company and brgkecastomers from unaffiliated companies which Haeen placed into deposit
accounts of the banks (“wealth management depasitsie table above). Consistent with reasonalibrést rate risk parameters, the funds
have generally been invested in loan productiahetanks as well as other investments suitablbdoks.
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Other Funding Sources

Although deposits are the Company’s primary soofdending its interest-earning assets, the Comisaalyility to manage the types and
terms of deposits is somewhat limited by customefgpences and market competition. As a resulidiition to deposits and the issuance of
equity securities and the retention of earnings, Gbompany uses several other sources to fundsiet base. These sources include short-term
borrowings, notes payable, Federal Home Loan Bankreces, subordinated debt, secured borrowingguaiat subordinated debentures.
The Company evaluates the terms and unique chasdicie of each source, as well as its asset-ltghiitanagement position, in determining
the use of such funding sources.

Average total interest-bearing funding, from sosrather than deposits and including junior subadid debentures, totaled $1.6 billion in
the first quarter of 2010 compared to $1.1 billiorthe first quarter of 2009.

The following table sets forth, by category, thenposition of average other funding sources forpeods presented:

Three Months Ended

March 31, December 3: March 31,
(Dollars in thousands 2010 2009 2009
Notes payabli $ 1,00( $ 1,00( $ 1,00(
Federal Home Loan Bank advan 429,19! 432,02t 435,98
Other borrowings
Federal funds purchas 14¢ — 4,03¢
Securities sold under repurchase agreements aad 224.77: 233,75: 296,85!
Total other borrowing 224,91¢ 233,75« 300,89
Secured borrowing— owed to securitization investao 600,00( — —
Subordinated note 60,00( 63,26: 70,00(
Junior subordinated debentul 249,49 249,49: 249,50¢
Total other funding source $1,564,60 $ 979,53t $1,057,38;

Notes payable balances represent the balancesrediaagreement with an unaffiliated bank. Thisdit facility is available for corpora
purposes such as to provide capital to fund grawvexisting bank subsidiaries, possible future &itons and for other general corporate
matters.

FHLB advances provide the banks with access talfiage funds which are useful in mitigating intémage risk and achieving an acceptable
interest rate spread on fixed rate loans or seesirit

Securities sold under repurchase agreements repi@geep accounts for certain customers in cormeetith master repurchase agreements
at the banks and short-term borrowings from brakenss funding category fluctuates based on custgreferences and daily liquidity needs
of the banks, their customers and the banks’ ojpgratibsidiaries.

The $600 million average balance of secured borrgsvin the first quarter of 2010 represents thesalidation of a QSPE that was previot
accounted for as an off-balance sheet securitizatamsaction sponsored by FIFC. Pursuant to ASCa®tl ASC 860, effective January 1,
2010, the QSPE is accounted for as a consolidatesidiary of the Company. In connection with thewsdization, premium finance
receivables — commercial were transferred to FIF&um Funding, LLC, a qualifying special purpos¢ity (the “QSPE”). Instruments
issued by the QSPE included $600 million Class fesithat bear an annual interest rate of LIBOR pld5% (the “Notes”) and have an
expected average term of 2.93 years with any urpalezhce due and payable in full on February 17420t the time of issuance, the Notes
were eligible collateral under the Federal Res&aek of New York’s Term Asset-Backed Securities héacility (“TALF”). The Notes are
rated Aaa by Moody’s and AAA by Standard & Poor’s.

The Company borrowed funds under three separatrdinlted note agreements. The balances of the astef March 31, 2010 were
$15.0 million, $20.0 million and $25.0 million withaturity dates in 2012, 2013 and 2015, respegti¥dch subordinated note requires
annual principal payments of $5.0 million beginninghe sixth year of the note and has terms of/tars. These notes qualify as Tier Il
regulatory capital.

Junior subordinated debentures were issued totniets by the Company and equal the amount of teiewed and common securities issued
by the trusts. Junior subordinated debenturesgstity) certain limitations, qualify as Tier 1 capibf the Company for regulatory purposes.
The amount of junior subordinated debentures andioeother capital elements in excess of thostitelimitations could be included in Tier
2 capital, subject to restrictions. Interest expems these debentures is deductible for tax pugpossulting in a cost-efficient form of
regulatory capital.

See Notes 8, 11 and 12 of the Financial Statenpeatented under Item 1 of this report for detdilgeriod end balances and other
information for these various funding sources. Eh&ere no material changes outside the ordinaryseocaf business in the Company’s
contractual obligations during the first quarte26f.0 as compared to December 31, 2009.
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Shareholders’ Equity

Total shareholders’ equity was $1.4 billion at Ma&1, 2010, reflecting an increase of $301.6 milkince March 31, 2009 and

$226.2 million since December 31, 2009. The in@desm December 31, 2009 was the result of netnrecof $16.0 million less common
stock dividends of $2.2 million and preferred stdokidends of $4.1 million, $1.4 million credited surplus for stock-based compensation
costs, $210.5 million from the issuance of shafdh@Company’s common stock pursuant to the Coryiparommon stock offering,

$2.0 million from the issuance of shares of the @any’s common stock (and related tax benefit) pamsto various stock compensation
plans and $3.7 million in higher net unrealizechgdrom available-for-sale securities and net uimed losses from cash flow hedges, net of
tax, partially offset by a $1.1 million reductioelated to the cumulative effect adjustment to retdiearnings from the adoption of a new
accounting method.

The following tables reflect various consolidatedasures of capital as of the dates presented arwhffital guidelines established by the
Federal Reserve Bank for a bank holding company:

March 31, December 31 March 31,
2010 2009 2009
Leverage ratic 10.8% 9.2% 9.€%
Tier 1 capital to ris-weighted asse! 13.4 11.C 11.2
Total capital to ris-weighted asse! 14.¢ 12.4 12.¢
Total average equi-to-total average assets 9.5 9.2 9.¢
* based on quarterly average balanc
Minimum
Capital Adequately Well
Requirement: Capitalized Capitalizec
Leverage ratic 4.C% 4.C% 5.C%
Tier 1 capital to ris-weighted asse! 4.C 4.C 6.C
Total capital to ris-weighted asse! 8.C 8.C 10.C

The Company'’s principal sources of funds at th&lingl company level are dividends from its subsid&@rborrowings under its loan
agreement with an unaffiliated bank and proceeats fihe issuances of subordinated debt, junior slibated debentures and additional
equity. Refer to Notes 11, 12 and 17 of the Finalrgiatements presented under Item 1 of this répoftrther information on these various
funding sources. The issuances of subordinated pletidr subordinated debentures, preferred stockaalditional common stock are the
primary forms of regulatory capital that are coes@l as the Company evaluates increasing its tapiséion. Management is committed to
maintaining the Company’s capital levels above“iell Capitalized” levels established by the Fed®&aserve for bank holding companies.

The Company’s Board of Directors approved the feshi-annual dividend on the Company’s common stodanuary 2000 and has
continued to approve semi-annual dividends sinaettime; however, our ability to declare a dividesidimited by our financial condition, the
terms of our 8.00% non-cumulative perpetual coibierpreferred stock, Series A, the terms of oxedi rate cumulative perpetual preferred
stock, Series B (the “Series B Preferred Stockt) lay the terms of our credit agreement. In Jangat, Wintrust declared a semi-annual
cash dividend of $0.09 per common share. In JararayJuly 2009, Wintrust declared semi-annual dagtends of $0.18 and $0.09 per
common share, respectively.

See Note 17 of the Financial Statements presemeel utem 1 of this report for details on the Compsa issuance of common stock in
March 2010, as well as preferred stock in Augugirough a private transaction and also in De@r@b08 under the CPP.

Participation in the CPP creates restrictions upenCompany’s ability to increase dividends orc@ammon stock or to repurchase its
common stock until three years have elapsed, ufileal of the preferred stock issued to the Ttegsare redeemed, (i) all of the preferred
stock issued to the Treasury have been transfesrdhrd parties, or (iii) the Company receives tiosent of the Treasury. In addition, the
Treasury has the right to appoint two additionadcliors to the Wintrust board if the Company mistieglend payments for six dividend
periods, whether or not consecutive, on the S&iPseferred Stock. Pursuant to the terms of théficate of designations creating the CPP
preferred stock, the Company’s board will be autiiecally expanded to include such directors, upandbcurrence of the foregoing
conditions.

Taking into account the limitation on the paymehdizidends in connection with the Series B PreddrBtock, the final determination of
timing, amount and payment of dividends is at tiserétion of the Company’s Board of Directors antl #epend on the Compars/earnings
financial condition, capital requirements and otleevant factors. Additionally, the payment ofidends is also subject to statutory
restrictions and restrictions arising under thenteof the Company’s Trust Preferred Securitiesroffss and under certain financial covenants
in the Company’s revolving line of credit. Undee tterms of the Company’s revolving credit faciiéytered into on October 30, 2009, the
Company is prohibited from paying dividends on aguity interests,
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including its common stock and preferred stockuith payments would cause the Company to be inldefader its credit facility.

LOAN PORTFOLIO AND ASSET QUALITY
Loan Portfolio

The following table shows the Company’s loan pditfby category for the periods presented:

March 31, 2010 December 31, 20C March 31, 200¢
% of % of % of

(Dollars in thousands Amount Total Amount Total Amount Total
Commercial and commercial real es $5,083,05; 56% $5,039,90! 60% $4,933,35! 63%
Home equity 924,99: 10 930,48: 11 920,41 12
Residential real esta 322,98:- 4 306,29¢ 4 280,80¢ 4
Premium finance receivables —

commercial 1,317,82; 14 730,14« 9 1,287,26. 16
Premium finance receivables — life

insurance 1,233,57. 14 1,197,809: 14 130,89! 2
Indirect consumer loar 83,13¢ 1 98,13 1 154,25 2
Consumer and other loa 105,00: 1 108,91¢ 1 134,45¢ 1
Total loans, net of unearned inco $9,070,56. 10(% $8,411,77. 10(% $7,841,44 100%

Commercial and commercial real estate loa@sr commercial and commercial real estate loarf@as are comprised primarily of
commercial real estate loans and lines of creditarking capital purposes. The Company enhancaodn classification system and began
presenting data regarding commercial and commenedlestate on a disaggregated basis in thedoimder of 2009. Prior to that time, the
Company did not gather information disaggregatethbge loan category types. The table below sets iioformation regarding the types,
amounts and performance of our loans within thesdqgdios as of March 31, 2010:

>90 Days Allowance
% of Non- Past Due anc for Loan Losses
(Dollars in thousands Balance Total Loans accrual still accruing Allocation
Commercial:
Commercial and industrii $1,403,70: 15.5% $14,21¢ $ — $23,68¢
Franchise 131,55! iL5 — — 2,097
Mortgage warehouse lines of cre 89,81: 1.C — — 1,21¢
Community Advantag— homeowner associatiol 66,59( 0.7 — — 161
Aircraft 41,14¢ 0.4 — — 17C
Other 17,23¢ 0.2 1,11: — 1,077
Total Commercial $1,750,04. 19.2% $15,33: $ — $28,41(
Commercial Real Estate:
Residential constructio $ 146,35:; 1.€% $13,24( $ — $ 3,78
Commercial constructio 298,31: .3 16,91¢ — 7,532
Land 315,48: 3.k 32,42 — 10,74¢
Office 489,06¢ 54 2,55¢ 1,19 5,471
Industrial 455,15! 5.C 2,14z — 5,13¢
Retail 456,71: 5.C 2,31(C — 5,08t
Multi-family 249,59¢ 2.8 3,55¢ — 2,02¢
Mixed use and othe 922,33« 10.2 9,24: — 10,46:
Total Commercial Real Estate Loans $3,333,01! 36.8% $82,38¢ $1,19¢ $50,25:
Total Commercial and Commercial Real
Estate $5,083,05: 56.1% $97,72( $1,19¢ $78,66:
Commercial Real Estate—collateral location by
state:
lllinois $2,677,81! 80.2%
Wisconsin 374,70° 11.2
Total primary markets $3,052,52 91.5%
Arizona 48,49¢ 1.t
Indiana 43,10¢ .2
Florida 67,75¢ 2.C
Other (no individual state greater than 0.¢ 121,12 3.7
Total $3,333,01! 100%
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Our commercial real estate loans are generallyredduy a first mortgage lien and assignment ofsrentthe property. Since most of our bank
branches are located in the Chicago, lllinois mpElitan area and southeastern Wisconsin, 91.5%inf@mmercial real estate loan portfolio
is located in this region. Commercial real estasgkmt conditions continued to be under stress 028nd we expect this trend to continue.
As of March 31, 2010, our allowance for loan lossgated to this portfolio is $50.3 million.

We make commercial loans for many purposes, inotudivorking capital lines, which are generally neable annually and supported by
business assets, personal guarantees and addaa@lizatral; loans to condominium and homeowneoeissions originated through
Barrington Bank’s Community Advantage program; sraatraft financing, an earning asset niche depetbat Crystal Lake Bank; and
franchise lending at Lake Forest Bank. Commeraiairess lending is generally considered to invalhegher degree of risk than traditional
consumer bank lending, and as a result of the enmn@cession, allowance for loan losses in ourroengial loan portfolio is $28.4 million
as of March 31, 2010.

The Company also participates in mortgage warehlaunslng by providing interim funding to unaffiled mortgage bankers to finance
residential mortgages originated by such bankersdle into the secondary market. The Company’isdada the mortgage bankers are secured
by the business assets of the mortgage companiesllaas the specific mortgage loans funded byGbmpany, after they have been pre-
approved for purchase by third party end lendensl. [Ender re-payments are sent directly to the Gamppipon end-lenders’ acceptance of
final loan documentation. The Company may also igeinterim financing for packages of mortgage ban a bulk basis in circumstances
where the mortgage bankers desire to competitivielypn a number of mortgages for sale as a padkaitpe secondary market. Typically, 1
Company will serve as sole funding source for itstgage warehouse lending customers under shonts&rolving credit agreements.
Amounts advanced with respect to any particulartgage loan are usually required to be repaid witirdays.

Despite poor economic conditions generally, andpdticularly difficult conditions in the U.S. relgintial real estate market experienced <
2008, our mortgage warehouse lending businessxpamded due to the high demand for mortgage rexfimgs given the historically low
interest rate environment and the fact that marguofcompetitors exited the market in late 2008 eadly 2009. The expansion of this
business has caused our mortgage warehouse limes¢ase to $89.8 million as of March 31, 2010mr$68.1 million as of March 31, 2010.
Additionally, our allowance for loan losses witlspect to these loans is $1.2 million as of March28110. Since the inception of this
business, the Company has not suffered any relad@dosses on these loans.

Home equity loansOur home equity loans and lines of credit are odtgd by each of our banks in their local markéiene we have a strong
understanding of the underlying real estate value.banks monitor and manage these loans, and mgticban automated review of all ho
equity loans and lines of credit at least twice ymar. This review collects current credit perfonoafor each home equity borrower and
identifies situations where the credit strengttthef borrower is declining, or where there are evémt may influence repayment, such as tax
liens or judgments. Our banks use this informattomanage loans that may be higher risk and tami@te whether to obtain additional cre
information or updated property valuations. As suteof this work and general market conditions,hage modified our home equity
offerings and changed our policies regarding homatg renewals and requests for subordination. limaed number of situations, the
unused availability on home equity lines of crewdis frozen.

The rates we offer on new home equity lending asetl on several factors, including appraisals ahdvion due diligence, in order to refl
inherent risk, and we place additional scrutinylamer home equity requests. In a limited numbesasies, we issue home equity credit
together with first mortgage financing, and reqgsidést such financing are evaluated on a combina@sbH is not our practice to advance nr
than 85% of the appraised value of the underlyswsef which ratio we refer to as the loan-to-vahtm, or LTV ratio, and a majority of the
credit we previously extended, when issued, hadTahratio of less than 80%.

Our home equity loan portfolio has performed wellight of the deterioration in the overall resitiehreal estate market. The number of new
home equity line of credit commitments originatgdus has decreased due to declines in housingtiaisahat have decreased the amoui
equity against which homeowners may borrow, anddirte in homeowners’ desire to use their remairiggity as collateral. However, our
total outstanding home equity loan balances haseased as a result of new originations and bom®exhibiting a greater propensity to
borrow on their existing lines of credit.

Residential real estate mortgagOur residential real estate portfolio predominanityiudes one- to four-family adjustable rate mages
that have repricing terms generally from one te¢hyears, construction loans to individuals andd&ifinancing loans for qualifying
customers. As of March 31, 2010, our residentiahlportfolio totaled $323.0 million, or 4% of owtal outstanding loans.

Our adjustable rate mortgages relate to propddazded principally in the Chicago metropolitanaaesd southeastern Wisconsin or vacation
homes owned by local residents, and may have teasisd on differing indexes. These adjustable rarégages are often non-agency
conforming because the outstanding balance of tleess exceeds the maximum balance that can berdolthe secondary market.
Adjustable rate mortgage loans decrease the intextesrisk we face on our mortgage portfolio. Heese this risk is not eliminated because,
among other things, such loans generally providg@ésiodic and lifetime limits on the interest ramjustments. Additionally, adjustable rate
mortgages may pose a higher risk of delinquencydafault because they require
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borrowers to make larger payments when interessnage. To date, we have not seen a significanaébn in delinquencies and foreclosures
in our residential loan portfolio. As of March 2010, $5.5 million of our residential real estatertpages, or 1.7% of our residential real
estate loan portfolio, were classified as nonadcfa7 million were 30 to 89 days past due (1.8%g $311.8 million were current (96.5%).
We believe that since our loan portfolio consisimprily of locally originated loans, and since tih&jority of our borrowers are longer-term
customers with lower LTV ratios, we face a reldtvew risk of borrower default and delinquency.

While we generally do not originate loans for oumaportfolio with long-term fixed rates due to indget rate risk considerations, we can
accommodate customer requests for fixed rate Ibgmsiginating such loans and then selling thero the secondary market, for which we
receive fee income, or by selectively retainingaiarof these loans within the banks’ own portfelishere they are non-agency conforming,
or where the terms of the loans make them favortabletain. A portion of the loans we sold into #ezondary market were sold to FNMA
with the servicing of those loans retained. The amof loans serviced for FNMA as of March 31, 2@tal 2009 was $750.4 million and
$608.6 million, respectively. All other mortgageaits sold into the secondary market were sold witlimiretention of servicing rights.

It is not our current practice to underwrite, anel liave no plans to underwrite, subprime, Alt Apntittle documentation loans, or option
ARM loans. As of March 31, 2010, approximately $billion of our mortgages consist of interest-olugns. To date, we have not
participated in any mortgage modification programs.

Premium finance receivabl— commercialFIFC originated approximately $849.3 million in cavarcial insurance premium finance
receivables during the first quarter of 2010. Fii&kes loans to businesses to finance the insuprogiums they pay on their commercial
insurance policies. The loans are originated byCRNeorking through independent medium and largeranste agents and brokers located
throughout the United States. The insurance premiimanced are primarily for commercial customeng'chases of liability, property and
casualty and other commercial insurance.

This lending involves relatively rapid turnovertbg loan portfolio and high volume of loan origias. Because of the indirect nature of this
lending and because the borrowers are locatednvatie, this segment may be more susceptible td tharty fraud than relationship lending;
however, management has established various cgmrobdures to mitigate the risks associated withlending. The majority of these loans
are purchased by the banks in order to more fuilize their lending capacity as these loans gdhepaovide the banks with higher yields
than alternative investments. Historically, FIF@orations that were not purchased by the banke weld to unrelated third parties with
servicing retained. However, during the third qeadf 2009, FIFC initially sold $695 million in canercial premium finance receivables to
our indirect subsidiary, FIFC Premium Funding |,& lwhich in turn sold $600 million in aggregatengipal amount of notes backed by such
premium finance receivables in a securitizationgeation sponsored by FIFC. Subsequent to Dece®ih@009, this securitization
transaction is accounted for as a secured borroaitigthe securitization entity is treated as a clifeted subsidiary of the Company. See
Note 2 of the Financial Statements presented uteler 1 of this report for a discussion of changethe accounting for transfers a

servicing of financial assets and consolidationafable interest entities, including the elimioatiof qualifying SPEs. Accordingly,

beginning on January 1, 2010, all of the assetdiahilities of the securitization entity are inded directly on the Company’s Consolidated
Statement of Condition.

Premium finance receivabl— life insuranceln 2007, FIFC began financing life insurance politgmiums generally for high net-worth
individuals. FIFC originated approximately $71.3lion in life insurance premium finance receivabileshe first quarter of 2010. These lo
are originated directly with the borrowers withiatmnce from life insurance carriers, independestiiance agents, financial advisors and
legal counsel. The life insurance policy is thaaiy form of collateral. In addition, these loaffieo are secured with a letter of credit,
marketable securities or certificates of deporisdme cases, FIFC may make a loan that has allyannsecured position. In 2009, FIFC
expanded this niche lending business segment vitlpemdhased a portfolio of domestic life insurapeemium finance loans for a total
aggregate purchase price of $745.9 million. See [Satf the Financial Statements presented under 1tef this report for further discussion
of this business combination.

Indirect consumer loan:As part of its strategy to pursue specialized egyaisset niches to augment loan generation witieiBanks’ target
markets, the Company established fixed-rate autdetan financing at Hinsdale Bank funded indihe¢hrough unaffiliated automobile
dealers. The risks associated with the CompanyBgbies are diversified among many individual bmrers. Like other consumer loans, the
indirect consumer loans are subject to the Bardtsildished credit standards. Management regardsasutally all of these loans as prime
quality loans. In the third quarter of 2008, then@any ceased the origination of indirect automoloiéas through Hinsdale Bank. This niche
business served the Company well over the pasvénaars in helpinge novabanks quickly and profitably, grow into their phyali
structures. Competitive pricing pressures signifilyareduced the long-term potential profitablytiois niche business. Given the current
economic environment, the retirement of the fouradehis niche business and the Company’s beligfititerest rates may rise over the
longer-term, exiting the origination of this busisavas deemed to be in the best interest of thep@oyn The Company continues to service
its existing portfolio during the duration of theedits.
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Other Loansincluded in the other loan category is a wide \grid personal and consumer loans to individualgels as high yielding short-
term accounts receivable financing to clients mtémporary staffing industry located throughoet thmited States. The Banks originate
consumer loans in order to provide a wider rangi@nahcial services to their customers.

Consumer loans generally have shorter terms arfiehigterest rates than mortgage loans but gegénaiblve more credit risk than mortge
loans due to the type and nature of the collaté&dlitionally, short-term accounts receivable fingiyg may also involve greater credit risks
than generally associated with the loan portfoibmore traditional community banks depending anrtrarketability of the collateral.

Past Due Loans and Non-Performing Assets

Our ability to manage credit risk depends in Igoget on our ability to properly identify and manggeblem loans. To do so, we operate a
credit risk rating system under which our creditn@gement personnel assign a credit risk ratingueh éoan at the time of origination and
review loans on a regular basis to determine e@efi'$ credit risk rating on a scale of 1 throughndth higher scores indicating higher risk.
The credit risk rating structure used is shown Wwelo

1 Rating— Minimal Risk (Loss Potentie— none or extremely low) (Superior asset quality edeat liquidity, minimal leverage

2 Rating— Modest Risk (Loss Potential demonstrably low) (Vgopd asset quality and liquidity, strong leveragpacity)

3 Rating — Average Risk (Loss Potential low but no longer tefile) (Mostly satisfactory asset quality and ldijtyi, good leverage
capacity)

4 Rating — Above Average Risk (Loss Potential variable, buhegotential for deterioration) (Acceptable assstlity,

little excess liquidity, modest leverage capac

5 Rating — Management Attention Risk (Loss Potential modeifaterrective action not taken) (Generally accefgasset
quality, somewhat strained liquidity, minimal leage capacity

6 Rating — Special Mention (Loss Potential moderate if coivecaction not taken) (Assets in this categoryangently protected,
potentially weak, but not to the point of substaddaassification’

7 Rating — Substandard Accrual (Loss Potential distinct palisilthat the bank may sustain some loss, butisoainable
impairment) (Must have well defined weaknessesjtaiardize the liquidation of the de

8 Rating — Substandard Non-accrual (Loss Potential well docuateprobability of loss, including potential impaent) (Must have
well defined weaknesses that jeopardize the ligindaf the debt

9 Rating — Doubtful (Loss Potential extremely high) (Thesects$ave all the weaknesses in those classifidsstandard” with the
added characteristic that the weaknesses maketotier liquidation in full, on the basis of cunteexisting facts,
conditions, and values, highly improbak

10 Rating— Loss (fully charge-off) (Loans in this category are considered fultoifectible.)

In the first quarter of 2010, the Company modifiesccredit risk rating scale to the above 1 thro@@trisk ratings. Prior to this, the Company
employed a 1 through 9 credit risk rating scales Tain change is that the Company now has two a&paredit risk ratings for Substandard
loans. They are Substandard — Accrual (creditnagiag 7) and Substandard — Nonaccrual (creditnagiag 8). Previously, there was only
one risk rating for loans classified as SubstandBinis change allows the Company to better momitedit risk of the portfolio.

Each loan officer is responsible for monitoring disher loan portfolio, recommending a credit niaking for each loan in his or her portfolio
and ensuring the credit risk ratings are approprighese credit risk ratings are then ratifiedh®yhank’s chief credit officer or the directors’
loan committee. Credit risk ratings are determibg@valuating a number of factors including, a baer’s financial strength, cash flow
coverage, collateral protection and guaranteehird party loan review firm independently reviewsignificant portion of the loan portfolio
at each of the Company’s subsidiary banks to etalile appropriateness of the management-assigeéi sk ratings. These ratings are
subject to further review at each of our bank glibsies by the applicable regulatory authority Juidéing the Federal Reserve Bank of
Chicago, the Office of the Comptroller of the Cueg, the State of lllinois and the State of
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Wisconsin and our internal audit staff.

The Company’s Problem Loan Reporting system auticalbt includes all loans with credit risk ratings6 through 9. This system is
designed to provide an ayeing detailed tracking mechanism for each prolzsm. Once management determines that a loan lesatatec

to a point where it has a credit risk rating ofréwmrse, the Company’s Managed Asset Division perfoan overall credit and collateral
review. As part of this review, all underlying alral is identified, the valuation methodology lgred and tracked. As a result of this initial
review by the Company’s Managed Asset Division,dteglit risk rating is reviewed and a portion of thutstanding loan balance may be
deemed uncollectible or an impairment reserve neagdtablished. The Company’s impairment analydigedg an independent @ppraisal o
the collateral (unless such a third-party evaluaisonot possible due to the unique nature of tllateral, such as a closely-held business or
thinly traded securities). In the case of comméreial estate collateral, an independent thirdypapipraisal is ordered by the Company’s Real
Estate Services Group to determine if there has bhag change in the underlying collateral valueeSghindependent appraisals are reviewed
by the Real Estate Services Group and often bypiexdent third party valuation experts and may leséedd depending upon market
conditions. An appraisal is ordered at least ongeaa for these loans, or more often if market @bmas dictate. In the event that the
underlying value of the collateral cannot be eadédiermined, a detailed valuation methodology é&ppred by the Managed Asset Division. A
summary of this analysis is provided to the diregttban committee of the bank which originated thedit for approval of a charge-off, if
necessary.

Through the credit risk rating process, loans avéewed to determine if they are performing in ademce with the original contractual terr

If the borrower has failed to comply with the origi contractual terms, further action may be remfulsy the Company, including a
downgrade in the credit risk rating, movement to-accrual status, a charge-off or the establishmeatspecific impairment reserve. In the
event a collateral shortfall is identified duridgetcredit review process, the Company will workhwitie borrower for a principal reduction
and/or a pledge of additional collateral and/oritltal guarantees. In the event that these optimaesiot available, the loan may be subject to
a downgrade of the credit risk rating. If we detimerthat a loan amount or portion thereof, is ulemtible the loan’s credit risk rating is
immediately downgraded to an 8 or 9 and the unctiiie amount is charged-off. Any loan that hasgtipl charge-off continues to be
assigned a credit risk rating of an 8 or 9 fordheation of time that a balance remains outstandihg Managed Asset Division undertakes a
thorough and ongoing analysis to determine if &ololil impairment and/or charge-offs are appropréate to begin a workout plan for the
credit to minimize actual losses.

If, based on current information and events, firisbable that the Company will be unable to coldcamounts due to it according to the
contractual terms of the loan agreement, a spenifi@irment reserve is established. In determitti@gappropriate charge-off for collateral-
dependent loans, the Company considers the reddigoraisals for the associated collateral. Assalt of the loan-by-loan nature of the
Company’s review process, no significant time lagsave occurred during the review process.
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The following table sets forth Wintrust's non-pearfong assets at the dates indicated:

Nor-performing Loans

March 31, December 3: March 31,
(Dollars in thousands 2010 2009 2009
Loans past due greater than 90 days and still accing:
Commercial and commercial r-estate $ 1,19t $ 561 $ 4,67
Home equity 21 — 72€
Residential re-estate — 412 —
Premium finance receivabl— commercial 7,47¢ 6,271 9,72:
Premium finance receivabl— life insurance 5,45( — —
Indirect consume 66E 461 1,07¢
Consumer and otht 20 95 281
Total past due greater than 90 days and still &vg! 14,83( 7,80( 16,48:
Non-accrual loans:
Commercial and commercial r-estate 97,72( 97,14¢ 136,30t
Home equity 7,73(C 8,88: 4,25(
Residential re-estate 5,46( 3,77¢ 4,95¢
Premium finance receivabl— commercial 14,10¢ 11,87¢ 12,69¢
Premium finance receivabl— life insurance 73 704 —
Indirect consume 61E 99t 1,08¢
Consumer and otht 42¢€ 617 91
Total nor-accrual 126,13( 124,00: 159,38
Total non-performing loans:
Commercial and commercial r-estate 98,91¢ 97,70¢ 140,98
Home equity 7,751 8,88: 4,97¢
Residential rei-estate 5,46( 4,191 4,95¢
Premium finance receivabl— commercial 21,58¢ 18,14¢ 22,41¢
Premium finance receivabl— life insurance 5,52¢ 704 —
Indirect consume 1,28( 1,45¢ 2,16(
Consumer and othq 44¢€ 712 37z
Total nor-performing loan: $140,96( 131,80: $175,86!
Total non-performing loans by category as a percemf its own respective category’s
period-end balance:
Commercial and commercial r-estate 1.95% 1.94%% 2.8%
Home equity 0.84 0.9t 0.5¢4
Residential re-estate 1.6¢ 1.37 1.7
Premium finance receivabl— commercial 1.64 2.4¢ 1.74
Premium finance receivabl— life insurance 0.4% 0.0¢€ —
Indirect consume 1.54 1.4¢ 1.4C
Consumer and otht 0.4z 0.6& 0.2¢
Total nor-performing loan: 1.55% 1.57% 2.2%
Allowance for loan losses as a percentage of totan-performing loans 72.6%% 74.56% 42.22%
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Nor-performing Commercial and Commercial Real-Estate

The commercial and commercial real estate non-parfy loan category totaled $98.9 million as of btaB1, 2010 compared to
$97.7 million as of December 31, 2009 and $141l0anias of March 31, 2009.

Management is pursuing the resolution of all ceetfitthis category. At this time, management belsereserves are adequate to absorb
inherent losses that may occur upon the ultimatelugion of these credits.

Nor-performing Residential Real Estate and Home Equity

The non-performing residential real estate and hequity loans totaled $13.2 million as of March 3@10. The balance increased $137,000
from December 31, 2009 and increased $3.3 miliomfMarch 31, 2009. The March 31, 2010 non-perfagrialance is comprised of

$5.5 million of residential real estate (21 indivéd credits) and $7.8 million of home equity logh8 individual credits). On average, this is
approximately three non-performing residential esthte loans and home equity loans per chartengkl within the Company. The Company
believes control and collection of these loanseis/ymanageable. At this time, management belieessrves are adequate to absorb inherent
losses that may occur upon the ultimate resolufdhese credits.

Nor-performing Commercial Premium Finance Receivables

The table below presents the level of non-perfoghuroperty and casualty premium finance receivadéesf March 31, 2010 and 2009, and
the amount of net charge-offs for the quarters treded.

March 31, March 31
(Dollars in thousands 2010 2009
Non-performing premium finance receivab— commercia $21,58¢ $22,41¢
— as a percent of premium finance receiva— commercial outstandin 1.64% 1.74%
Net charg-offs of premium finance receivabl— commercia $ 1,70/ $ 1,21(C
— annualized as a percent of average premium fingete@vable— commercial 0.5% 0.31%

Fluctuations in this category may occur due tonigrénd nature of account collections from insurazaeers. The Company’s underwriting
standards, regardless of the condition of the emynbdave remained consistent. We anticipate thatmerge-offs and non-performing asset
levels in the near term will continue to be at Isubat are within acceptable operating rangeshiisrcategory of loans. Management is
comfortable with administering the collectionsl@stievel of non-performing property and casualtgnpium finance receivables and believes
reserves are adequate to absorb inherent losgaadlyaoccur upon the ultimate resolution of thesalits.

Nor-performing Indirect Consumer Loans

Total non-performing indirect consumer loans wete8$nillion at March 31, 2010, compared to $1.9iomlat December 31, 2009 and

$2.2 million at March 31, 2009. The ratio of thesa-performing loans to total indirect consumenmaas 1.54% at March 31, 2010
compared to 1.48% at December 31, 2009 and 1.40%&amath 31, 2009. As noted in the Allowance for Grédsses table, net charge-offs as
a percent of total indirect consumer loans wer@%.@or the quarter ended March 31, 2010 compar@ddb% in the same period in 2009.
The indirect consumer loan portfolio has decrea@8d since March 31, 2009 to a balance of $83.Zianitit March 31, 2010.

The following table shows the current aging statuthe Company’s entire loan portfolio. Only 1.6%tlwe entire portfolio is in a non-
performing (non-accrual or greater than 90 days ghas and still accruing interest) with only 1.6%her one or two payments past due. In
total, 96.8% of the Company’s total loan portfaBacurrent according to the original contractuahte of the loan agreements.
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The tables below show the aging of the Companys loortfolio at March 31, 2010 and December 319200

As of March 31, 2010

Non- 90+ days ant 60-89 day: 3C-59 days
(Dollars in thousands Accrual still accruing past due past due Current Total Loans
Loan Balances:
Commercial $ 15,331 $ — $ 6,11¢ $ 22,10¢ $1,706,49: $1,750,04;
Commercial re-estate
Residential constructic 13,24( — 3,29¢ 1,72¢ 128,08° 146,35
Commercial constructio 16,91¢ — 1,101 3,911 276,38! 298,31:
Land 32,42: — 4,421 7,38¢ 271,25( 315,48:
Office 2,55¢ 1,19¢ 2,96( 2,56¢ 479,78t 489,06¢
Industrial 2,14z — 53C 4,99( 447 ,49: 455,15!
Retail 2,31C — 4,78% 6,772 442,84 456,71:
Multi -family 3,55¢ — 1,54¢ 10,59: 233,90« 249,59¢
Mixed use and othe 9,24: — 8,40¢ 14,16¢ 890,51 922,33«
Total commercial re-estate 82,38¢ 1,19t 27,04¢ 52,11 3,170,26! 3,333,011
Total commercial and
commercial re~estate 97,72( 1,19¢ 33,16: 74,21¢ 4,876,75! 5,083,05;
Home equity 7,73C 21 2,01¢ 2,92¢ 912,29¢ 924,99:
Residential real esta 5,46( — 17¢€ 5,541 311,80 322,98:-
Premium finance receivables —
commercial 14,10¢ 7,47¢ 5,10¢ 15,87( 1,275,25! 1,317,82
Premium finance receivables — life
insurance 73 5,45( — 2,07¢ 1,225,97. 1,233,57.
Indirect consume 61= 665 42E 1,20¢ 80,22¢ 83,13¢
Consumer and othq 42¢€ 20 751 29¢€ 103,50° 105,00:
Total loans, net of unearned
income $126,13( $ 14,83( $ 41,64+ $102,13: $8,785,82I $9,070,56;
Aging as a % of Loan Balance
Commercial 0.9% —% 0.3% 1.3% 97.5% 100.(%
Commercial re-estate
Residential constructio 9.0 — 2.3 1.2 87.t 100.C
Commercial constructio 5.7 — 0.4 1.3 92.€ 100.¢
Land 10.: — 14 2.3 86.C 100.C
Office 0.5 0.2 0.6 0.5 98.2 100.C
Industrial 0.5 — 0.1 1.1 98.c 100.C
Retail 0.5 — 1.0 1.5 97.C 100.¢
Multi-family 14 — 0.6 4.2 93.¢ 100.C
Mixed use and othe 1.0 — 0.9 1.5 96.€ 100.C
Total commercial re-estate 2.5 — 0.8 1.6 95.1 100.(
Total commercial and
commercial re~estate 1.9 — 0.7 1.5 95.¢ 100.(
Home equity 0.8 — 0.2 0.3 98.7 100.(
Residential real esta 1.7 — 0.1 1.7 96.5 100.C
Premium finance receivables —
commercial 1.0 0.6 0.4 1.2 96.¢ 100.C
Premium finance receivables — life
insurance — 04 — 0.2 99.4 100.C
Indirect consume 0.7 0.8 0.5 1.5 96.5 100.C
Consumer and othu 0.4 — 0.7 0.3 98.€ 100.C
Total loans, net of unearned
income 1.4% 0.2% 0.5% 1.1% 96.£% 100.(%

66




Table of Contents

The amounts shown in non-accrual and the 90+ daystl accruing represent the Company'’s totabregr non-performing loans balance.
As of March 31, 2010, only $42 million of all loare 0.5%, were 60 to 89 days past due and $10Bbmibr 1.1%, were 30 to 59 days (or
one payment) past due. As of December 31, 2009,%8¥ million of all loans, or 0.4%, were 60 to @8ys past due and only $64 million, or
0.8%, were 30 to 59 days (or one payment) past due.

The majority of the commercial and commercial esthte loans shown as 60 to 89 days and 30 toys9pdat due are included on the
Company’s internal problem loan reporting systewarks on this system are closely monitored by manageon a monthly basis. Near-term
delinquencies (30 to 59 days past due) increas8dl$8illion since December 31, 2009. However, tiree categories of commercial real-
estate loans (residential construction, commeoziaktruction and land) that have comprised theekrgortion of non-performing loans and
ultimately net charge-offs, declined by $10.9 roitlisince December 31, 2009.

The Company’s home equity and residential loanfpliws continue to exhibit low delinquency ratittome equity loans at March 31, 2010
that are current with regard to the contractuahteof the loan agreement represent 98.7% of théhotne equity portfolio. Residential real
estate loans at March 31, 2010 that are currehtr@gards to the contractual terms of the loaneagests comprise 96.5% of total residential
real estate loans outstanding.

The ratio of non-performing commercial premium fioa receivables fluctuates throughout the yeartatiee nature and timing of canceled
account collections from insurance carriers. Duti¢éonature of collateral for commercial premiumafice receivables, it customarily takes
60-150 days to convert the collateral into castcokdingly, the level of non-performing commerciaémium finance receivables is not
necessarily indicative of the loss inherent inpibetfolio. In the event of default, Wintrust ha® thower to cancel the insurance policy and
collect the unearned portion of the premium fromitisurance carrier. In the event of cancellatiba,cash returned in payment of the
unearned premium by the insurer should generallyuffigcient to cover the receivable balance, thergst and other charges due. Due to
notification requirements and processing time byhiwsurance carriers, many receivables will becdelmquent beyond 90 days while the
insurer is processing the return of the unearnethjum. Management continues to accrue interestmaturity as the unearned premium is
ordinarily sufficient to pay-off the outstandinglémace and contractual interest due.

67




Table of Contents

As of December 31, 2009

Non- 90+ days ant 60-89 day: 3C-59 day:

(Dollars in thousands Accrual still accruing past due past due Current Total Loans
Loan Balances:
Commercial $ 16,50¢ $ 561 $ 6,747 $ 3,16¢ $1,716,22. $1,743,20'
Commercial re«-estate

Residentiaconstructior 14,06« — 1,871 5,07(C 153,41 174,42:

Commercial constructio 5,232 — — 16,33: 287,01 308,58

Land 41,297 — 8,54¢ 2,46¢ 274,40° 326,721

Office 2,67¢ — — 1,32¢ 463,58¢ 467,58

Industrial 3,75¢ — — 1,141 439,99’ 444 ,89:

Retail 431 — 2,97¢ 1,05( 448,30: 452,76(

Multi-family 28¢ — 62€ 9,371 231,42¢ 241,71(

Mixed use and othe 12,89¢ — 4,517 4,464 858,14t 880,02t

Total commercial re-estate 80,63¢ — 18,54¢ 41,22 3,156,29: 3,296,69

Total commercial and
commercial re~estate 97,14¢ 561 25,29:¢ 44 ,38¢ 4,872,51! 5,039,90!

Home equity 8,88¢ — 894 2,107 918,59¢ 930,48:
Residential real esta 3,77¢ 412 40¢ 3,04: 298,65¢ 306,29t
Premium finance receivables —

commercial 11,87¢ 6,271 3,97t 9,63¢ 698,38: 730,14
Premium finance receivables — life

insurance 704 — 5,38t 1,85¢ 1,189,95I 1,197,89:
Indirect consume 99t 461 614 2,142 93,921 98,13+
Consumer and othq 617 95 511 537 107,15¢ 108,91¢

Total loans, net of unearned incc $124,00: $ 7,80C $ 37,07¢ $ 63,71: $8,179,17 $8,411,77:
Aging as a % of Loan Balance
Commercial 0.%% —% 0.4% 0.2% 98.5% 100.(%
Commercial re-estate

Residential constructic 8.1 — 1.1 2.6 87.¢ 100.C

Commercial constructio 1.7 — — 5.3 93.C 100.C

Land 12.¢ — 2.€ 0.8 84.C 100.C

Office 0.€ — — 0.3 99.1 100.(C

Industrial 0.8 — — 0.3 98.¢ 100.C

Retail 0.1 — 0.7 0.2 99.C 100.C

Multi -family 0.1 — 0.3 3.6 95.7 100.C

Mixed use and othe 1.t — 0.5 0.5 97.t 100.(

Total commercial re-estate 2.4 — 0.€ 1.3 95.7 100.(

Total commercial and
commercial re«-estate 1.¢ — 0.5 0.C 96.7 100.C

Home equity 1.C — 0.1 0.2 98.7 100.(
Residential real esta 1.2 0.1 0.1 1.C 97.€ 100.C
Premium finance receivables —

commercial 1.€ 0.9 0.5 1.2 95.7 100.C
Premium finance receivables — life

insurance 0.1 — 04 0.2 99.: 100.C
Indirect consume 1.C 0.t 0.€ 2.2 95.7 100.C
Consumer and otht 0.€ 0.1 0.5 0.5 98.: 100.(

Total loans, net of unearned incc 1.5% 0.1% 0.4% 0.6% 97.2% 100.(%
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Allowance for Loan Losses

The allowance for loan losses represents managénestimate of the probable and reasonably estiealin losses that our loan portfolio is
expected to incur. The allowance for loan losseetermined quarterly using a methodology thatriporates important risk characteristics of
each loan, as described below undelotv We Determine the Allowance for Credit Los&dgis process is subject to review at each of our
bank subsidiaries by the applicable regulatory @ity including the Federal Reserve Bank of Chigape Office of the Comptroller of the
Currency, the State of lllinois and the State of¥dnsin.

Management has determined that the allowance é&or llosses was appropriate at March 31, 2010, atdta loan portfolio is well diversifit
and well secured, without undue concentration inspecific risk area. This process involves a lidggree of management judgment,
however the allowance for credit losses is based comprehensive, well documented, and consistapiiied analysis of the Company’s
loan portfolio. This analysis takes into considertll available information existing as of thedncial statement date, including
environmental factors such as economic, induseggegaphical and political factors. The relativedleaf allowance for credit losses is
reviewed and compared to industry peers. This veeiecompasses levels of total nonperforming lopadgfolio mix, portfolio
concentrations, current geographic risks and ovienadls of net charge-offs. Historical trendingbafth the Company’s results and the
industry peers is also reviewed to analyze comparatgnificance.
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The following table summarizes the activity in @liowance for credit losses during the periodsdatéd.

Allowance for Credit Losse

Three Months Ended

March 31,
(Dollars in thousands 2010 2009
Allowance for loan losses at beginning of perio $ 98,27 $ 69,76
Provision for credit losses 29,04« 14,47:
Other adjustments — allowance for loan losses relat to consolidation of securitization entity 1,94
Reclassification to allowance for unfunded lendin-related commitments (99 —
Charge-offs:
Commercial and commercial real estate Ic 24,91¢ 7,89(
Home equity loan 281 511
Residential real estate loa 40€ 152
Premium finance receivabl— commercial 1,93 1,351
Premium finance receivabl— life insurance — —
Indirect consumer loar 274 361
Consumer and other loa 17¢ 121
Total charg-offs 27,99: 10,38¢
Recoveries:
Commercial and commercial real estate Ic 88t 20¢
Home equity loan 8 1
Residential real estate loa 5 —
Premium finance receivabl— commercial 22¢ 141
Premium finance receivabl— life insurance — —
Indirect consumer loar 50 29
Consumer and other loa 47 15
Total recoverie 1,22¢ 394
Net charge-offs (26,769 (9,997)
Allowance for loan losses at period en $ 102,39 74,24¢
Allowance for lending related commitments at periocend 3,65: 1,58¢
Allowance for credit losses at period end $ 106,05( 75,83¢
Credit discounts on purchased loan: 33,99( —
Total credit reserves $ 140,04 75,83¢
Annualized net charge-offs by category as a percentage of its own respaat category' s average:
Commercial and commercial real estate Ic 1.94% 0.65%
Home equity loan 0.12 0.2:
Residential real estate loa 0.3z 0.14
Premium finance receivabl— commercial 0.54 0.37
Premium finance receivabl— life insurance — —
Indirect consumer loar 1.0C 0.81
Consumer and other loa 0.4¢ 0.27
Total loans, net of unearned inco 1.1¢% 0.51%
Net charge-offs as a percentage of the provision for credit kses 92.4% 69.04%
Loans at perioc-end 9,070,56: 7,841,44
Allowance for loan losses as a percentage of loaaisperiod-end 1.1% 0.95%
Allowance for credit losses as a percentage of loguat period-end 1.17% 0.97%
Total credit reserves as a percentage of loans aépod-end 1.54% 0.97%
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The allowance for credit losses is comprised ofalf@vance for loan losses and the allowance foditey-related commitments. The
allowance for loan losses is a reserve againstdoaounts that are actually funded and outstandimigthe allowance for lending-related
commitments relates to certain amounts that Wihtsusommitted to lend but for which funds have yet been disbursed. The allowance for
lending-related commitments (separate liabilitycaot) represents the portion of the provision fedit losses that was associated with
unfunded lending-related commitments. The provi$mrcredit losses may contain both a componeatedlto funded loans (provision for
loan losses) and a component related to lendirsde@lcommitments (provision for unfunded loan cotmrents and letters of credit). Total
credit-related reserves include the credit discoontthe purchased life insurance premium finaaceivables which are netted with the loan
balance. Additionally, on January 1, 2010, in conjion with recording the securitization facility @ts balance sheet, the Company
established an allowance for loan losses totaling #illion. This addition to the allowance for fobbsses is shown as an other adjustment to
the allowance for loan losses.

How We Determine the Allowance for Credit Los

The allowance for loan losses includes an elem@radtimated probable but undetected losses arichfisecision in the credit risk models
used to calculate the allowance. As part of thélero Loan Reporting system review, the Companyyaealthe loan for purposes of
calculating our specific impairment reserves agg@eral reserve.

Specific Impairment Reserves:

Loans with a credit risk rating of a 6 through @ ezviewed on a monthly basis to determine if (aaount is deemed uncollectible (a
charge-off) or (b) there is an amount with respeathich it is probable that the Company will beable to collect amounts due in accordance
with the original contractual terms of the loarsfecific impairment reserve). Loans which are ssigned a specific reserve are included in
the determination of the general reserve.

General Reserves:

For loans with a credit risk rating of 5 or betdad loans with a risk rating of 6 through 9 withspecific reserve, reserves are established
based on the type of loan collateral, if any, dreldssigned credit risk rating. Determination efallowance is inherently subjective as it
requires significant estimates, including the anteamd timing of expected future cash flows on iimgzhloans, estimated losses on pools of
homogeneous loans based on historical loss experi@and consideration of current environmentali@cand economic trends, all of which
may be susceptible to significant change.

We determine this component of the allowance fanlwsses by classifying each loan into (i) on87®tategories based on the type of
collateral that secures the loan (if any), anda(ii¢ of nine categories based on the credit rishgaf the loan, as described above under “
Past Due Loans and N-Performing Assets Each combination of collateral and credit risiting is then assigned a specific loss factor that
incorporates the following factors:

. historical underwriting loss facta

. changes in lending policies and procedures, @istichanges in underwriting standards and coblecttharge-off, and recovery
practices not considered elsewhere in estimatiaditiosses

. changes in national, regional, and local econanit business conditions and developments thattdffe collectibility of the
portfolio;

. changes in the nature and volume of the portfaiid ia the terms of the loan
. changes in the experience, ability, and depthraditeg management and other relevant s

. changes in the volume and severity of past dardpthe volume of non-accrual loans, and the veland severity of adversely
classified or graded loan

. changes in the quality of the bés loan review systen

. changes in the underlying collateral for collatef@pendent loan:

. the existence and effect of any concentrationsedit; and changes in the level of such concewtnatianc

. the effect of other external factors such as aitipn and legal and regulatory requirements @nlétvel of estimated credit losses in
the banl’'s existing portfolio
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Recent Refinements to the Methodolc

The Company’s methodology for determining the alloge for loan losses was refined in the secondejuaifr 2008, in order to:
. expand and standardize the classification of caltdtat each of the Compé’'s 15 subsidiary bank
. comply with emerging regulatory guidance to modaity credit risk rating processes; ¢
. facilitate the development of a model for determinihe allowance for loan losses on a -by-loan basis

The refined methodology was developed in consoliatiith the examination teams of the Federal ResBank of Chicago, the Office of the
Comptroller of the Currency, the State of Illinaisd the State of Wisconsin, and we believe it gtesia greater level of detail to managen
within the existing process. The refined methodwpldigl not result in a materially different determiion of the allowance for loan losses, but
has given our management a greater level of defgiroviding the appropriate allowance for loarskson a loan-by-loan basis.

Additionally, as previously described above undBast Due Loans and Non-Performing Assets'the first quarter of 2010, the Company
modified its credit risk rating process to reflact through 10 risk rating scale. Prior to thig, @ompany employed a 1 through 9 credit risk
rating scale.

Home Equity and Residential Real Estate Loans:

The determination of the appropriate allowancddan losses for residential real estate and horo#yelgans differs slightly from the proce
used for commercial and commercial real estatesloBine same credit risk rating system, Problem LR@porting system, collateral coding
methodology and loss factor assignment are useslofly significant difference is in how the credtik ratings are assigned to these loans.

The home equity loan portfolio is reviewed on anltg loan basis by analyzing current FICO scoreh@borrowers, line availability, recent
line usage and the aging status of the loan. Qeofaihese factors, or combination of these factmi@gy cause a portion of the credit risk
ratings of home equity loans across all banks tddvengraded. Similar to commercial and commer@al estate loans, once a home equity
loan’s credit risk rating is downgraded to a 6 @rse, the Company’s Managed Asset Division reviemg advises the subsidiary banks as to
collateral valuations and as to the ultimate resmhuof the credits that deteriorate to a non-aakstatus to minimize losses.

Residential real estate loans that are downgrawladttedit risk rating of 6 or worse also enterRhneblem Loan Reporting system and have
the underlying collateral evaluated by the Managssets Division.

Premium Finance Receivables and Indirect Consumansk:

The determination of the appropriate allowancddan losses for premium finance receivables anglénticonsumer loans is based solely on
the aging (collection status) of the portfolios.€Xo the large number of generally smaller sizetilmmogenous credits in these portfolios,
these loans are not individually assigned a creskitrating. Loss factors are assigned to eacimgeéincy category in order to calculate an
allowance for credit losses. The allowance for Immses for these categories is entirely a gemeserve.

Effects of Economic Recession and Real Estate Marke

The Company’s primary markets, which are mostlguburban Chicago, have not experienced the sarakslet/credit deterioration in
residential mortgage and home equity loans asinesther major metropolitan markets, such as Mid@thipenix or Southern California,
however the Compang’markets have clearly been under stress. As oftMat, 2010, home equity loans and residential gagets comprise
10% and 4%, respectively, of the Company’s totahlportfolio. At present, approximately only 2%atifof the Company’s residential
mortgage loans and approximately only 1% of athef Company’s home equity loans are more than egment past due. Current
delinquency statistics of these two portfolios, destrating that although there is stress in the&jo metropolitan and southeastern
Wisconsin markets, our portfolios of residentialrtgages and home equity loans are performing redpmvell as reflected in the aging of
the Company’s loan portfolio table shown earliettiis section.

Methodology in Assessing Impairment and Chargévofbunts

In determining the amount of impairment or charffs-associated with a loan, the Company valuesadwe generally by starting with a
valuation obtained from an appraisal of the undegyollateral and then deducting estimated seltiogts to arrive at a net appraised value.
We obtain the appraisals of the underlying colktéom one of a pre-approved list of independtritd party appraisal firms.

In many cases, the Company simultaneously valwearderlying collateral by marketing the propentyadated note to market participants
interested in purchasing properties of the same. tifihe Company receives offers or indicationintdrest, we will analyze the price and
review market conditions to assess whether in ligisiich information the appraised value oversttttedikely price and that a lower price
would be a better assessment of the market valtleegiroperty and would enable us to liquidate the
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collateral. Additionally, the Company takes inta@agnt the strength of any guarantees and theyabflithe borrower to provide value related
to those guarantees in determining the ultimategehaff or reserve associated with any impaireshdo@ccordingly, the Company may
chargeeff a loan to a value below the net appraised vélitdoelieves that an expeditious liquidatiordissirable in the circumstance and it
legitimate offers or other indications of interessupport a value that is less than the net apgdaralue. Alternatively, the Company may
carry a loan at a value that is in excess of theaaped value if the Company has a guarantee frborrawer that the Company believes has
realizable value. In evaluating the strength of gngrantee, the Company evaluates the financiatevithal of the guarantor, the guarantor’s
reputation, and the guarantor’s willingness andrdds work with the Company. The Company then cansia review of the strength of a
guarantee on a frequency established as the citanoes and conditions of the borrower warrant.

In circumstances where the Company has receivegharaisal but has no third party offers or indimasi of interest, the Company may enlist
the input of realtors in the local market as tohifighest valuation that the realtor believes waeklit in a liquidation of the property given a
reasonable marketing period of approximately 90sd&p the extent that the realtonsdication of market clearing price under such scinis
less than the net appraised valuation, the Compaayytake a charge-off on the loan to a valuatia ihless than the net appraised valuation.

The Company may also charge-off a loan below thepgraised valuation if the Company holds a jumortgage position in a piece of
collateral whereby the risk to acquiring controkioé property through the purchase of the seniatgage position is deemed to potentially
increase the risk of loss upon liquidation dueh®amount of time to ultimately market the propenyl the volatile market conditions. In si
cases, the Company may abandon its junior mortgadecharge-off the loan balance in full.

In other cases, the Company may allow the borrdaveonduct a “short sale,” which is a sale wheeeG@ompany allows the borrower to sell
the property at a value less than the amount oodr® Many times, it is possible for the currewiner to receive a better price than if the
property is marketed by a financial institution atihithe market place perceives to have a greatéedediquidate the property at a lower
price. To the extent that we allow a short sale pttice below the value indicated by an apprasalmay take a charge-off beyond the value
that an appraisal would have indicated.

Other market conditions may require a reserveittglthe carrying value of the loan below the ngdrafsed valuation such as litigation
surrounding the borrower and/or property securimgloan or other market conditions impacting thkigaf the collateral. Having determir
the net value based on the factors such as notaea@mnd compared that value to the book valueeofdan, the Company arrives at a charge-
off amount or a specific reserve included in tHevednce for loan losses. In summary, for collateieendent loans, appraisals are used ¢
fair value starting point in the estimate of neluea Estimated costs to sell are deducted fronafipraised value to arrive at the net appraised
value. Although an external appraisal is the prinsaurce of valuation utilized for charge-offs asilateral dependent loans, we may utilize
values obtained through purchase and sale agregntegitimate indications of interest, negotiatbdrs sales, realtor price opinions, sale of
the note or support from guarantors as the basishfarge-offs. These alternative sources of vataaiaed only if deemed to be more
representative of value based on updated informaégarding collateral resolution. In additionaif appraisal is not deemed current, a
discount to appraised value may be utilized. Anystdhents from appraised value to net value arailddtand justified in an impairment
analysis, which is reviewed and approved by the gamg’'s Managed Assets Division.

Restructured Loan

At March 31, 2010, the Company had $69.4 milliofoians with modified terms. The $69.4 million in difted loans represents 74 credit
relationships in which economic concessions weaatgd to financially distressed borrowers to bettigm the terms of their loans with their
current ability to pay. These actions were takem @ase-by-case basis working with financiallyréisted borrowers to find a concession that
would assist them in retaining their businessab@r homes and attempt to keep these loans icemiag status for the Company.

These 74 credits comprised of $12.6 million of ceeneral, $54.6 million of commercial real estate &2d2 million of residential real estate.
69 credits, totaling $65.1 million were in an agogustatus and five credits, totaling $4.3 milliwere in nonaccrual status as of March 31,
2010. Subsequent to its restructuring any restradtloan with a below market rate concession thabmes nonaccrual will remain classified
by the Company as a restructured loan for its éamatnd will be included in the Company’s non-perfing loans.

Each restructured loan was reviewed for collatienglirment at March 31, 2010 and approximately $dilion of collateral impairment was
present and appropriately reserved for throughCiiapany’s normal reserving methodology in the Camgfsaallowance for loan losses.
Additionally, none of these loans at March 31, 2640 impairment based on the present value of ésp@ash flows, thus there was no
impact on interest income.
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Other Real Estate Owned

The table below presents a summary of other réateeswned as of March 31, 2010 and shows the @sainghe balance from December 31,
2009 for each property type:

Residential
Residential Real Estate Commercial Total
Real Estate Development Real Estate Balance
(Dollars in Thousands Amount R Amount R Amount R Amount R
Balance at December 31,
2009 $ 5,88¢ 6 $41,99: 18 $32,28: 26 $ 80,16: 50
Transfers in at Fair Vall
less estimated costs to
sell 4,081 12 42C 2 15,65! 18 20,15 32
Fair Value adjustmen — — — — (312) — (312) —
Resolvec (494) ) (8,020) ©) (2,480) ) (10,994 )
Balance at March 31, 201! $ 9,47¢ 16 $34,39: 17 $45,14:; 42 $ 89,00¢ 75
Balance at March 31, 20( $ 41,517 25

R — Number of relationships

LIQUIDITY

Wintrust manages the liquidity position of its bamkoperations to ensure that sufficient fundsaaailable to meet customers’ needs for
loans and deposit withdrawals. The liquidity to ibese demands is provided by maturing assetsdlagsets that can be converted to cash
and the ability to attract funds from external s@s: Liquid assets refer to money market assetsasi€ederal funds sold and interest bearing
deposits with banks, as well as available-for-galet securities which are not pledged to securégiumds.

While the Company obtains a portion of its totgbalsits through brokered deposits, the Company sogsimarily as an asset-liability
management tool to assist in the management atstteate risk, and the Company does not considdéebed deposits to be a vital
component of its current liquidity resources. Faaraple, as of March 31, 2010, Wintrust had in exe#s$1 billion of cash, overnight funds
and interest-bearing deposits with other banksnrily the Federal Reserve) on its books, but omiyntained $837.4 million of brokered
deposits. Historically, brokered deposits haveesented a small component of the Company’s tofasles outstanding, as set forth in the
table below:

(Dollars in thousands March 31, December 31
2010 2009 2009 2008 2007
Total Deposits $9,724,87! $8,625,97 $9,917,07. $8,376,75! $7,471,44.
Brokered Deposit(?) $ 837,38t $ 808,30¢ $ 927,72. $ 800,04. $ 505,06!
Brokered Deposits as a percentage of Total Depo
@ 8.6% 9.4% 9.4% 9.6% 6.8%

(1) Brokered Deposits include certificates of depobtamed through deposit brokers, deposits recethedlugh the Certificate of Depo:
Account Registry Progran“CDARS"), as well as wealth management depositsrokerage customers from unaffiliated companies
which have been placed into deposit accounts o émis.

In December, 2008 the Company sold the Series el stock and warrant to the federal governrirenbnnection with the Company’s
participation in Treasury’s Capital Purchase PrograAs of December 31, 2008, these were the onlgduaceived by the Company from the
federal government. Without the CPP funds, howeWéntrust would have been “well capitalized” asD#cember 31, 2008.

As discussed in Note 8 of the Financial Statemprgsented under Item 1 of this report, in Septergb8e, the Company’s subsidiary, FIFC,
sponsored a QSPE that issued $600 million in aggegorincipal amount of its Notes. The QSPE’s ailans under the Notes are secured by
loans made to buyers of property and casualty amag policies to finance the related premiums paylapthe buyers to the insurance
companies for the policies. At the time of issuartise Notes were eligible collateral under TALF aedtain investors therefore received non-
recourse funding from the New York Fed in ordeptwchase the Notes. As a result, FIFC believescitived greater proceeds at lower
interest rates from the securitization than it otlige would have received in a non-TALF-eligiblartsaction. In accordance with applicable
accounting guidance, effective January 1, 2010Q8€E is accounted for as a consolidated subsidfatye Company.
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The Company believes that it has sufficient funuis access to funds to meet its working capital@hdr needs. Please refer to the Interest-
Earning Assets, Deposits, Other Funding SourcesSeiageholders’ Equity discussions of this repartfidditional information regarding the
Company’s liquidity position.

INFLATION

A banking organization’s assets and liabilities gnienarily monetary. Changes in the rate of inflatdo not have as great an impact on the
financial condition of a bank as do changes inrggtrates. Moreover, interest rates do not neabsshange at the same percentage as
inflation. Accordingly, changes in inflation aretrexpected to have a material impact on the Companyanalysis of the Company’s asset
and liability structure provides the best indicataf how the organization is positioned to resptindhanging interest rates. See “Quantitative
and Qualitative Disclosures About Market Risks temcof this report for additional information.

FORWARD-LOOKING STATEMENTS

This document contains, and the documents intowihimay be incorporated by reference may confamyard4{ooking statements within tl
meaning of federal securities laws. Forward-lookirfgrmation can be identified through the use ofd@s such as “intend,” “plan,” “project,”
“expect,” “anticipate,” “believe,” “estimate,” “cdamplate,” “possible,” “point,” “will,” “may,” “shauld,” “would” and “could.” Forward-
looking statements and information are not histdracts, are premised on many factors and assangtand represent only management'’s
expectations, estimates and projections regardingd events. Similarly, these statements are matagtees of future performance and
involve certain risks and uncertainties that aféadilt to predict, which may include, but are riohited to, those listed below and the Risk
Factors discussed under Item 1A of the Companyd®Zhnual Report on Form 10-K and in any of the @any’s subsequent SEC filings.
The Company intends such forward-looking statemtnbe covered by the safe harbor provisions fowdodlooking statements containec
the Private Securities Litigation Reform Act of 59@nd is including this statement for purposesedking these safe harbor provisions.
Such forward-looking statements may be deemedctade, among other things, statements relatinggdompany’s future financial
performance, the performance of its loan portfahe, expected amount of future credit reserveschadge-offs, delinquency trends, growth
plans, regulatory developments, securities thaCiipany may offer from time to time, and managefaédong-term performance goals, as
well as statements relating to the anticipatedcedfen financial condition and results of operatifnom expected developments or events, the
Company'’s business and growth strategies, incluflinge acquisitions of banks, specialty financevealth management businesses, internal
growth and plans to form additiond® novabanks or branch offices. Actual results could diffeaterially from those addressed in the
forward-looking statements as a result of numefaa®rs, including the following:

. negative economic conditions that adversely atfee economy, housing prices, the job market ahdrdactors that may affect the
Compan’s liquidity and the performance of its loan poiitfe| particularly in the markets in which it opers;

. the extent of defaults and losses on the Compdogh portfolio, which may require further increasn its allowance for credit
losses

. estimates of fair value of certain of the Compamgsets and liabilities, which could change ilugaignificantly from period to
period;

. changes in the level and volatility of interesess, the capital markets and other market inditgismay affect, among other things,
the Compan’s liquidity and the value of its assets and lidil;

. a decrease in the Company’s regulatory capit&ls;aincluding as a result of further declinesha value of its loan portfolios, or
otherwise;

. effects resulting from the Company’s participatio the Capital Purchase Program, including retsbris on dividends and executive
compensation practices, as well as any futureicéstis that may become applicable to the Comp

. legislative or regulatory changes, particulatiaeges in regulation of financial services compaaied/or the products and services
offered by financial services compani

. increases in the Compée's FDIC insurance premiums, or the collection ofcsgdeassessments by the FD

. competitive pressures in the financial serviogsiess which may affect the pricing of the Compafgan and deposit products as
well as its services (including wealth managementises);

. delinquencies or fraud with respect to the Com/s premium finance busines
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. the Compan’s ability to comply with covenants under its setizaikion facility and credit facility

. credit downgrades among commercial and life imsce providers that could negatively affect theigalf collateral securing the
Compan’s premium finance loan

. any negative perception of the Comp’s reputation or financial strengt

. the loss of customers as a result of technolbglt@nges allowing consumers to complete theimfinel transactions without the use
of a bank;

. the ability of the Company to attract and retainisemanagement experienced in the banking anadiahservices industrie

. failure to identify and complete favorable aciioss in the future, or unexpected difficultiesdevelopments related to the
integration of recent acquisitions, including wilspect any FDI-assisted acquisition

. unexpected difficulties or unanticipated develepis related to the Company’s strategg®fovabank formations and openings,
which typically require over 13 months of operatidiefore becoming profitable due to the impactrghoizational and overhead
expenses, the startup phase of generating depositthe time lag typically involved in redeployidgposits into attractively priced
loans and other higher yielding earning as:

. changes in accounting standards, rules and netatpons (including SFAS 166 and 167) and the ithpa the Corporatios’financia
statements

. significant litigation involving the Company; ai
. the ability of the Company to receive dividendsrits subsidiaries

Therefore, there can be no assurances that futtwalaesults will correspond to these forw#rdking statements. The reader is cautionec
to place undue reliance on any forward-lookingestagnt made by the Company. Forward-looking statésrsgreak only as of the date they
are made, and the Company undertakes no obligtiopdate any forward-looking statement to reftbetimpact of circumstances or events
that arise after the date the forward-looking stetist was made. Persons are advised, however, sailtdurther disclosures management
makes on related subjects in its reports filed whth Securities and Exchange Commission and préss releases.
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ITEM 3
QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISKS

As an ongoing part of its financial strategy, thampany attempts to manage the impact of fluctuationrmarket interest rates on net interest
income. This effort entails providing a reasondidé&ance between interest rate risk, credit righjidlity risk and maintenance of yield. Asset-
liability management policies are established anditored by management in conjunction with the bdeaf directors of the banks, subjec
general oversight by the Risk Management Commidatéke Company’s Board of Directors. The policisgablish guidelines for acceptable
limits on the sensitivity of the market value ofets and liabilities to changes in interest rates.

Interest rate risk arises when the maturity oricépg periods and interest rate indices of therggeearning assets, interest bearing liabilities,
and derivative financial instruments are differdhis the risk that changes in the level of maikétrest rates will result in disproportionate
changes in the value of, and the net earnings g@tefrom, the Company’s interest earning assasast bearing liabilities and derivative
financial instruments. The Company continuously itwra not only the organizatiog’current net interest margin, but also the hisébitrend:

of these margins. In addition, management attetogtientify potential adverse changes in net irgieiicome in future years as a result
interest rate fluctuations by performing simulatamalysis of various interest rate environmenta. pbtential adverse change in net interest
margin and/or net income is identified, managemenild take appropriate actions with its adgsbility structure to mitigate these potentie
adverse situations. Please refer to Item 2 “Manag's Discussion and Analysis of Financial Conditand Results of Operations” for
further discussion of the net interest margin.

Since the Company'’s primary source of interestihgdmabilities is from customer deposits, the Canyp's ability to manage the types and
terms of such deposits may be somewhat limitedusyomner preferences and local competition in theketareas in which the banks oper
The rates, terms and interest rate indices of trafany’s interest earning assets result primardynfthe Company’s strategy of investing in
loans and securities that permit the Company ti lisiexposure to interest rate risk, togethehwitedit risk, while at the same time
achieving an acceptable interest rate spread.

The Company’s exposure to interest rate risk igese®d on a regular basis by management and theNRaslagement Committees of the
boards of directors of the banks and the Compahg.dbjective is to measure the effect on net incantkto adjust balance sheet and
derivative financial instruments to minimize théément risk while at the same time maximize nedriggt income.

Management measures its exposure to changes ieshtates using many different interest rate stenaOne interest rate scenario utilize
to measure the percentage change in net inte@snim assuming a ramped increase and decrease ahd@DO basis points that occurs in
equal steps over a twelve-month time horizon. ity this measurement concept, the interest rgkeofithe Company, expressed as a
percentage change in net interest income over g@aetime horizon due to changes in interest ratelarch 31, 2010 December 31, 2009
and March 31, 2009 is as follows:

+200 +100 -100 -200
Basis Basis Basis Basis
Points Points Points Points

Percentage change in net interest income duedmped 100 and 200

basis point shift in the yield curv

March 31, 2010 3.€% 1.4% (2.9% (9.5%

December 31, 200 3.7% 1.5% (2.9% (6.6)%

March 31, 200¢ 1.€% 0.4% (0.2)% (2.9%

This simulation analysis is based upon actual fasgfs and repricing characteristics for balancesshmstruments and incorporates
management’s projections of the future volume amdrqy of each of the product lines offered by @@mpany as well as other pertinent
assumptions. Actual results may differ from thasauated results due to timing, magnitude, anddeegy of interest rate changes as well as
changes in market conditions and management sigateg

One method utilized by financial institutions tomage interest rate risk is to enter into derivatimancial instruments. A derivative financial
instrument includes interest rate swaps, integsteaps and floors, futures, forwards, optionremt$ and other financial instruments with
similar characteristics. Additionally, the Compaamters into commitments to fund certain mortgageso(interest rate locks) to be sold into
the secondary market and forward commitments feifiture delivery of mortgage loans to third pantyestors. See Note 14 of the Financial
Statements presented under Item 1 of this repofufther information on the Company’s derivatiweaincial instruments.

During the first three months of 2010, the Compantered into certain covered call option transastielated to certain securities held by
Company. The Company uses these option transadt@ther than entering into other derivative ing¢mate contracts, such as interest rate
floors) to increase the total return associatedi #ie related securities. Although the revenueivedegfrom these options is recorded as non-
interest income rather than interest income, theeimsed return attributable to the related seearftom these options contributes to the
Company'’s overall profitability. The Company’s expoe to interest rate risk may be impacted by th@sesactions. To mitigate this risk, the
Company may acquire fixed rate term debt or usanfifal derivative instruments. There were no caveddl options outstanding as of
March 31, 2010.
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ITEM 4
CONTROLS AND PROCEDURES

As of the end of the period covered by this repbe, Companys Chief Executive Officer and Chief Financial Officcarried out an evaluati
under their supervision, with the participationottier members of management as they deemed apmtmpoi the effectiveness of the design
and operation of the Company’s disclosure con@al$ procedures as contemplated by Exchange ActBalel5. Based upon, and as of the
date of that evaluation, the Chief Executive Offiaad Chief Financial Officer concluded that then@pany’s disclosure controls and
procedures are effective, in all material respentmely alerting them to material informatioragng to the Company (and its consolidated
subsidiaries) required to be included in the peéciogports the Company is required to file and sulbonthe SEC under the Exchange Act.

There were no changes in the Company’s internatabover financial reporting during the period eogd by this report that have materially
affected, or are reasonably likely to materiallfeaf, the Company’s internal control over financigborting.

PART Il — Other Information

ltem 1A: Risk Factors

There were no material changes from the risk facdet forth under Part I, Item 1A “Risk Factors'tlie Company’s Form 10-K for the fiscal
year ended December 31, 20

Item 2: Unregistered Sales of Equity Securities antllse of Proceeds

No purchases of the Compés common shares were made by or on behalf of treany or any “affiliated purchaser” as defined in
Rule 10b-18(a)(3) under the Securities ExchangeoAtB34, as amended, during the three months ekidech 31, 2010. There is currently
no authorization to repurchase shares of outstgrmmmon stock.

The Purchase Agreement pursuant to which the Serigreferred Stock was issued provides that ncestegnurchases may be made until the
earlier of (a) the third anniversary of the datéssfiance of the Series B Preferred Stock anchéjiate on which the Series B Preferred S
has been redeemed in whole or the US Treasuryduasférred all of the Series B Preferred Stockil tparties. The Series B Preferred Si
was issued on December 19, 2008.

Item 6: Exhibits.
(a) Exhibits

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.2 Certification of Chief Financial Officer pursuamnt $ection 302 of the Sarba-Oxley Act of 2002

32.1 Certification of President and Chief Executive ©4fi and Executive Vice President and Chief Finadr@fficer pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Seefi6rof the Sarban-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned, thereunto duly authorized.

WINTRUST FINANCIAL CORPORATION
(Registrant)

Date: May 10, 2010 /s/ DAVID L. STOEHR
David L. Stoehr
Executive Vice President and
Chief Financial Officer
(Principal Financial and Accounting Office
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Exhibit 31.1

CERTIFICATION

I, Edward J. Wehmer, certify that:
| have reviewed this quarterly report on Forn-Q of Wintrust Financial Corporatio

1.
2.

5.

Based on my knowledge, this report does notato any untrue statement of a material fact oit torstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrant’s other certifying officer anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f) for the registrant and hay

a)

b)

d)

Designed such disclosure controls and puresd or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingared

Designed such internal control over finah@@orting, or caused such internal control owearicial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in atmore with generally accepted accounted princi

Evaluated the effectiveness of the registsatisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contintsprocedures as of the end of the period cousyelis report based on such
evaluation; an

Disclosed in this report any change in #gistrant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter that hatenally affected, or is reasonably likely to maddly affect, the registrant’s
internal control over financial reporting; a

The registrant’s other certifying officer anldave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a)

b)

All significant deficiencies and materialak@esses in the design or operation of internairebaver financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

Any fraud, whether or not material, thatolwes management or other employees who have #is#mnt role in the registrant’s
internal control over financial reportin

Date: May 10, 2010

/sl EDWARD J. WEHMER
Name: Edward J. Wehme
Title: President and Chief Executive Offic




Exhibit 31.2

CERTIFICATION

I, David L. Stoehr, certify that:

1. | have reviewed this quarterly report on Forn-Q of Wintrust Financial Corporatio

2. Based on my knowledge, this report does niotado any untrue statement of a material fact oit torstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4.  The registrant’s other certifying officer anare responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingmared

b) Designed such internal control over finahm@gorting, or caused such internal control owearicial reporting to be designed
under our supervision, to provide reasonable assargegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoce with generally accepted accounted princi

c) Evaluated the effectiveness of the regissatisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contaiots procedures as of the end of the period couwyéhis report based on such
evaluation; ant

d) Disclosed in this report any change in #gistrant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter that hatenally affected, or is reasonably likely to maddly affect, the registrant’s
internal control over financial reporting; a

5.  The registrant’s other certifying officer anldave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) All significant deficiencies and materialak@esses in the design or operation of internairabaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, thatotwes management or other employees who have Hisag role in the registrant’s
internal control over financial reportin

Date: May 10, 2010

/s/ DAVID L. STOEHR

Name: David L. Stoehr

Title: Executive Vice President and Chief Finahci
Officer




Exhibit 32.1

CERTIFICATIONS
SARBANES-OXLEY ACT SECTION 906

Pursuant to Section 906 of the Sarbanes-Oxley 2002, 18 U.S.C. Section 1350, the undersigne@fTiecutive Officer and Chief
Financial Officer of Wintrust Financial Corporati¢ithe Company”) certify, on the basis of such odfis’ knowledge and belief that:

(1) The Quarterly Report of the Company on F&¥Q for the period ended March 31, 2010, as fiitti the Securities and Exchange
Commission on May 10, 2010, (the “Report”) fullyngplies with the requirements of Section 13(a) didl,5as applicable, of the
Securities Exchange Act of 1934, as amended

(2) The information contained in the Reportljapresents, in all material respects, the finahcondition and results of operations of the
Company

/sl EDWARD J. WEHMER

Name: Edward J. Wehme

Title: President and Chief Executive Offic
Date: May 10, 2010

/s/ DAVID L. STOEHR

Name: David L. Stoehr

Title: Executive Vice President and Chief Finahci
Officer

Date: May 10, 2010

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyl be retained by the Company
and furnished to the Securities and Exchange Cosionigipon request. This certification accompartiesReport and shall not be treated as
having been filed as part of this Report.



