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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2006

OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 0-21923

WINTRUST FINANCIAL CORPORATION

(Exact name of registrant as specified in its arart

lllinois 36-3873352
(State of incorporation or organizatic (I.R.S. Employer Identification No

727 North Bank Lane
Lake Forest, Illinois 60045
(Address of principal executive offices)

(847) 615-4096
(Registrant’s telephone number, including areded

Indicate by check mark whether the registrant @ tiled all reports required to be filed by Secti® or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or suchtehperiod that the registrant was required ® dilich reports), and (2) has been subje
such filing requirements for the past 90 days. YesX NoO

Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, aroa-accelerated filer. See definition
“accelerated filer and large accelerated filerRinle 12b-2 of the Exchange Act.
Large Accelerated FildK] Accelerated Fildd Non-Accelerated Filéd

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). YesOd No

Indicate the number of shares outstanding of e&tiiiedssuer’s classes of common stock, as ofdtest practicable date.

Common Stock - no par value, 25,627,826 sharesf, ldsvember 6, 2006
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PART |
ITEM 1. FINANCIAL STATEMENTS

WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CONDITION

(Unaudited) (Unaudited)
September 30 December 31  September 3(
(In thousands 2006 2005 2005
Assets
Cash and due from ban $ 145,13: $ 158,13t $ 165,77
Federal funds sold and securities purchased uedaler agreemen 168,67t 183,22¢ 62,18¢
Interest bearing deposits with bar 16,21¢ 12,24( 6,45¢
Available-for-sale securities, at fair vali 1,836,31! 1,799,38. 1,766,61.
Trading account securitit 1,352 1,61( 2,89¢
Brokerage customer receivab 23,80¢ 27,90( —
Mortgage loans he-for-sale 100,74 85,98t 125,58
Loans, net of unearned incor 6,330,61: 5,213,87. 5,149,79!
Less: Allowance for loan loss 45,23 40,28 40,63
Net loans 6,285,37! 5,173,58! 5,109,16;
Premises and equipment, | 299,38t 247,87¢ 238,72:
Accrued interest receivable and other as 293,64t 272,77 201,67
Goodwill 269,64t 196,71¢ 195,94
Other intangible assets, r 22,757 17,60 18,49:
Total asset $ 9,463,06! $8,177,04. $7,893,50
Liabilities and Shareholders’ Equity
Deposits:
Non-interest bearin $ 649,47¢ $ 620,090 $ 631,46(
Interest bearini 7,060,10 6,109,34. 5,855,64.
Total deposit: 7,709,58! 6,729,43. 6,487,10:
Notes payabli 8,00( 1,00( 1,00(
Federal Home Loan Bank advant 372,44( 349,31 343,35!
Other borrowings 133,130 95,79¢ 78,91:
Subordinated note 75,00( 50,00( 50,00(
Long-term deb+— trust preferred securitie 249,87( 230,45¢ 230,49¢
Accrued interest payable and other liabilit 151,73! 93,12¢ 89,03¢
Total liabilities 8,699,76: 7,549,13. 7,279,90:
Shareholder equity:
Preferred stoc — — —
Common stocl 25,71¢ 23,94. 23,65
Surplus 513,45: 420,42¢ 413,33(
Common stock warran 697 744 762
Retained earning 246,72: 201,13: 182,47
Accumulated other comprehensive i (23,299 (18,337 (6,629
Total shareholde’ equity 763,29¢ 627,91: 613,59!
Total liabilities and sharehold¢ equity $ 9,463,06! $8,177,04. $7,893,50:

See accompanying notes to unaudited consolidateddial statements.
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

Three Months Ended
September 30,

Nine Months Ended
September 30,

(In thousands, except per share d 2006 2005 2006 2005
Interest income
Interest and fees on loa $121,78¢ $ 89,16¢ $327,85¢ $242,33¢
Interest bearing deposits with bar 15€ 111 421 182
Federal funds sold and securities purchased uedater agreemen 1,97(C 2,05¢ 3,92¢ 2,55¢
Securities 24,40« 14,96( 70,49¢ 46,30¢
Trading account securiti¢ 17 9 40 55
Brokerage customer receivab 557 16¢ 1,56¢ 1,02¢
Total interest incom 148,89: 106,47 404,30! 292,47(
Interest expense
Interest on deposi 72,42¢ 41,918 188,78 107,17.
Interest on Federal Home Loan Bank adval 3,95( 3,127 10,94: 8,744
Interest on notes payable and other borrow 97¢ 86¢ 4,31¢ 3,55z
Interest on subordinated not 1,45¢ 651 3,31( 2,07t
Interest on lon-term debt- trust preferred securitit 4,96¢ 3,94: 13,43: 11,16!
Total interest expens 83,77¢ 50,50: 220,78« 132,70!
Net interest income 65,11* 55,96¢ 183,52: 159,76!
Provision for credit losse 1,88¢ 3,077 5,16¢ 5,602
Net interest income after provision for credit Ies 63,23( 52,89: 178,35t 154,16:
Non-interest income
Wealth managemel 7,06: 6,95( 24,73( 22,71
Mortgage banking 5,36¢ 7,77% 16,33¢ 19,85¢
Service charges on deposit accol 1,86: 1,51¢ 5,307 4,451
Gain on sales of premium finance receival 272 1,60z 2,71¢ 4,98t
Administrative service 1,11¢ 1,16¢ 3,47: 3,307
Gains (losses) on availa-for-sale securities, n (57 89 (72) 1,067
Other 3,15¢ 9,391 19,29¢ 13,031
Total nor-interest incomt 18,77¢ 28,49: 71,79 69,41:
Non-interest expense
Salaries and employee bene 34,58 29,54: 101,41. 88,18t¢t
Equipment 3,451 2,97¢ 9,91¢ 8,70¢
Occupancy, ne 5,16¢ 4,137 14,67¢ 11,83¢
Data processin 2,40¢ 1,917 6,28¢ 5,37¢
Advertising and marketin 1,34¢ 1,21¢ 3,71¢ 3,42¢
Professional fee 1,83¢ 1,392 4,957 4,36¢
Amortization of other intangible ass¢ 1,21« 884 2,78( 2,50¢
Other 8,98: 8,25¢ 25,60¢ 23,24(
Total nor-interest expens 58,98¢ 50,32¢ 169,35t 147,64¢
Income before income tax 23,017 31,05¢ 80,79« 75,93(
Income tax expens 8,15¢ 11,35( 29,31 27,57(
Net income $ 14,85¢ $ 19,70¢ $ 51,48! $ 48,36(
Net income per common shar~ Basic $ 0.5¢ $ 0.8c $ 2.07 $ 2.1
Net income per common share — Diluted $ 0.5€ $ 0.8C $ 2.0C $ 2.0C
Cash dividends declared per common shat $ 0.14 $ 0.1 $ 0.2¢ $ 0.24
Weighted average common shares outstan 25,65¢ 23,61¢ 24,82( 22,99(
Dilutive potential common shar: 941 1,15¢€ 92€ 1,15¢
Average common shares and dilutive common st 26,59’ 24,77 25,74¢ 24,14¢

See accompanying notes to unaudited consolidataddial statements.
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS/ITY (UNAUDITED)

Accumulated

Other
Compre- Common Compre- Total
hensive Common Stock Retained hensive Shareholders’
(In thousands Income Stock Surplus ~ Warrants  Earnings Income (Loss) Equity
Balance at December 31, 2C $21,72¢ $319,14° $ 82 $139,56¢ $ (7,35¢) $ 473,91:
Comprehensive incom
Net income $48,36( — — —  48,36( — 48,36(
Other comprehensive income, net of t
Unrealized gains on securities, net of reclasdifica
adjustmen 623 — — — — 623 623
Unrealized gains on derivative instrume 10€ — — — — 10€ 10€
Comprehensive incorr $49,08¢
Cash dividends declart — — — (5,449 — (5,449
Common stock issued fc
New issuance, net of cos 1,000  54,87( — — — 55,87(
Business combinatior 601 29,98¢ — — — 30,587
Exercise of common stock warrai 21 317 (66) — — 272
Director compensation ple 8 31C — — — 31¢
Employee stock purchase plan and exercises of stock
options 271 7,86¢ — — — 8,14¢
Restricted stock awart 19 832 — — — 851
Balance at September 30, 2( $23,65f $413,33($ 76z $18247° $ (6,629 $ 613,59!
Balance at December 31, 20C $23,94. $420,42¢ $ 744 $201,13:. $ (18,33) $ 627,91:
Comprehensive income
Net income $51,48: — — —  51,48: — 51,48:
Other comprehensive income, net of tax
Unrealized losses on securities, net of
reclassification adjustment (3,357) — — — — (3,357) (3,352)
Unrealized losses on derivative instrument (1,609 — — — — (1,609 (1,609
Comprehensive income $46,52:
Cash dividends declarec — — — (6,9617) — (6,961)
Cumulative effect of change in accounting for mortgge
servicing rights — — — 1,06¢ — 1,06¢
Stock-based compensatiol — 14,06¢ — — — 14,06¢
Common stock issued for
New issuance, net of cos 20C 11,38¢ — — — 11,58¢
Business combination: 1,12: 55,96¢ — — — 57,08¢
Exercise of common stock warrant: 13 431 (47) — — 397
Director compensation plan 13 56¢ — — — 582
Employee stock purchase plan and exercises of stock
options 356  10,68( — — — 11,03¢
Restricted stock awards 70 (70) — — — —
Balance at September 30, 20C $25,71¢ $513,45. $ 697 $246,72« $ (23,299 $ 763,29¢
Nine Months Ended September 30,
2006 2005
Disclosure of reclassification amount and incomeitapact:
Unrealized holding gains (losses) on avail-for-sale securities arising during the period, $ (5,597 $2,13:
Unrealized holding gains (losses) on derivativéruments arising during the period, | (2,599 172
Less: Reclassification adjustment for gains (Igssesuded in net income, n (72) 1,067
Less: Income tax expense (bene (3,163) 50¢€
Net unrealized gains (losses) on avail-for-sale securities and derivative instrume $(4,96)) $ 72¢

See accompanying notes to unaudited consolidataddial statement:
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

Nine Months Ended
September 30,

(In thousands 2006 2005
Operating Activities:
Net income $ 51,48 $  48,36(
Adjustments to reconcile net income to net caskigea by operating activitie:
Provision for credit losse 5,16¢ 5,60z
Depreciation and amortizatic 12,68: 10,31
Shar-based compensation expel 8,94t 2,837
Tax benefit from stoc-based compensation arrangem: 4,641 3,63:
Excess tax benefits from st-based compensation arrangeme (3,980 —
Net amortization of premium on securit a2y 2,66¢
Fair market value change of interest rate sv (7,527) 2,69(
Originations and purchases of mortgage loans-for-sale (1,401,27) (1,722,16)
Proceeds from sales of mortgage loans-for-sale 1,395,61 1,711,56!
Gain on sales of premium finance receival (2,71¢) (4,98%)
Decrease in trading securities, 257 70C
Net decrease in brokerage customer receivi 4,094 31,84
Gain on mortgage loans sc (9,09%) (10,059
(Gains) losses on availa-for-sale securities, n 72 (1,067%)
(Gain) loss on sales of premises and equipmen (33) 28
Decrease (increase) in accrued interest receivalulether assets, r 108,27: (11,45¢)
Increase (decrease) in accrued interest payablethed liabilities, ne 26,78t (1,339
Net Cash Provided by Operating Activities 193,25! 69,17:
Investing Activities:
Proceeds from maturities of availa-for-sale securitie 605,99: 248,92!
Proceeds from sales of availe-for-sale securitie 139,16: 1,029,76.
Purchases of availal-for-sale securitie (780,22() (1,531,95)
Proceeds from sales of premium finance receive 302,88: 421,80:
Net cash paid for acquisitiol (51,287) (79,22)
Net decrease in inter-bearing deposits with ban (3,77%) (1,410
Net increase in loar (1,045,45) (802,816
Purchases of premises and equipment (49,139 (34,64%)
Net Cash Used for Investing Activities (881,839 (749,559
Financing Activities:
Increase in deposit accoul 557,34( 795,81.
Increase (decrease) in other borrowings, 34,53¢ (150,639
Increase (decrease) in notes payable 7,00(C (5,000)
Increase in Federal Home Loan Bank advances 10,80( 16,81¢
Proceeds from issuance of l--term deb+ trust preferred securities, r 50,00( 40,00(
Redemption of trust preferred securities, (31,05() (20,000
Proceeds from issuance of subordinated 25,00( —
Repayment of subordinated n (8,000 —
Excess tax benefits from st—based compensation arrangeme 3,98( —
Issuance of common stock, net of issuance « 11,58¢ 55,87(
Issuance of common shares resulting from exerdistook options, employee stock purchase plan ai
conversion of common stock warra 6,79 4,90¢
Dividends paic (6,967) (5,449
Net Cash Provided by Financing Activities 661,02: 732,31
Net Increase (Decrease) in Cash and Cash Equivaler (27,55¢6) 51,93
Cash and Cash Equivalents at Beginning of Perio 341,36! 176,02t
Cash and Cash Equivalents at End of Perio $ 313,80! $ 227,95

See accompanying notes to unaudited consolidataddial statements.
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEME

(1) Basis of Presentation

The consolidated financial statements of WintruaafRcial Corporation and Subsidiaries (“Wintrust™the Company”)presented herein ¢
unaudited, but in the opinion of management refidichecessary adjustments of a normal or recumetgre for a fair presentation of res
as of the dates and for the periods covered bgdheolidated financial statements.

Wintrust is a financial holding company currenthgaged in the business of providing traditional oamity banking services to customer
the Chicago metropolitan area and southern WisnoAslditionally, the Company operates various nantbsubsidiaries.

As of September 30, 2006, Wintrust had 15 whollyred bank subsidiaries (collectively, “the Banksiipe of which the Company startec
de novoinstitutions, including Lake Forest Bank & Trust i@pany (“Lake Forest Bank”), Hinsdale Bank & Trusbrfpany (Hinsdal
Bank”), North Shore Community Bank & Trust CompdtiMorth Shore Bank”), Libertyville Bank & Trust Cqmany (“Libertyville Bank’),
Barrington Bank & Trust Company, N.A. (“Barringtddank”), Crystal Lake Bank & Trust Company, N.A. ¢§Gtal Lake Bank},
Northbrook Bank & Trust Company‘Northbrook Bank”), Beverly Bank & Trust Company, AN (“Beverly Bank”) and Old Plank Tra
Community Bank, N.A. (“Old Plank Trail Bank”). Th@éompany acquired Advantage National Bank (“Advaat&gnk”)in October 200:
Village Bank & Trust (“Village Bank”) in DecembefR3, Northview Bank and Trust (“Northview Banki) September 2004, Town Bank
October 2004, State Bank of The Lakes in Januadp 2Birst Northwest Bank on March 31, 2005 and bliask Bank and Trust Hinsbrool
Bank”) in May 2006. In December 2004, Northview BanWheaton branch became its main office, it wasmesd Wheaton Bank & Trt
(“Wheaton Bank”)and its two Northfield locations became branchedNofthbrook Bank and its Mundelein location becaabranch ¢
Libertyville Bank. In May 2005, First Northwest Bawas merged into Village Bank.

The Company provides, on a national basis, loanbusinesses to finance insurance premiums on tweitmercial insurance polici
(“premium finance receivables”) through First Iresace Funding Corporation (“FIFC”). FIFC is a whetiwned subsidiary of Crabtr
Capital Corporation (“Crabtree”) which is a whollyvned subsidiary of Lake Forest Bank.

Wintrust, through Tricom, Inc. of Milwaukee (“Tria@’), provides high-yielding short-term accountsaigable financing (Tricom financ
receivables”) and value-added @atrced administrative services, such as data gsoug of payrolls, billing and cash managementises
to the temporary staffing industry, with clientsdbed throughout the United States. Tricom is alltmwvned subsidiary of Hinsdale Bank.

The Company provides a full range of wealth managerservices through its trust, asset managemehbrokerdealer subsidiaries. Tn
and investment services are provided at each dB#mks through the Company’s wholbyvned subsidiary, Wayne Hummer Trust Comp
N.A. ("“WHTC"), a de novocompany started in 1998. Wayne Hummer Investméhi§, (“WHI”) is a broker-dealer providing a full range
private client and securities brokerage servicesliamts located primarily in the Midwest and isvholly-owned subsidiary of North Shc
Bank. Focused Investments, LLC (“Focused”) is akbralealer that provides a full range of investmenvises to individuals through
network of relationships with community-based fic@h institutions primarily in lllinois. Focused & wholly-owned subsidiary of WH
Wayne Hummer Asset Management Company (“WHAM@tpvides money management services and advisokycesrto individuals
institutions and municipal and ta@xempt organizations, in addition to portfolio mgament and financial supervision for a wide rant
pension and profit-sharing plans. WHAMC is a whallyned subsidiary of Wintrust. WHI, WHAMC and Focdsgere acquired in 2002, &
are collectively referred to as the “Wayne Hummenanies”.In February 2003, the Company acquired Lake FdZagital Manageme
(“"LFCM™), a registered investment advisor, whichsvaerged into WHAMC.
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In May 2004, the Company acquired SGB CorporatitiiadWestAmerica Mortgage Company (“WestAmericafid its affiliate, Guardic
Real Estate Services, Inc. (“GuardianyestAmerica engages primarily in the originationl grirchase of residential mortgages for sale
the secondary market, and Guardian provides docupneparation and other loan closing services tet@erica and a network of mortg:
brokers. WestAmerica maintains principal originatioffices in ten states, including lllinois, andgimates loans in other states thro
wholesale and correspondent offices. WestAmerich@umardian are wholly-owned subsidiaries of BatamgBank.

Wintrust Information Technology Services Companywvies information technology support, item captui@aging and stateme
preparation services to the Wintrust subsidiari@sia a wholly-owned subsidiary of Wintrust.

The accompanying consolidated financial statemanégsunaudited and do not include information ortdotes necessary for a comp
presentation of financial condition, results of @t®ns or cash flows in accordance with generaltgepted accounting principles. ~
consolidated financial statements should be readmjunction with the consolidated financial stadens and notes included in the Company’
Annual Report and Form 10-K for the year ended Deur 31, 2005. Operating results reported for lineet-month and year-wate period
are not necessarily indicative of the results whitdly be expected for the entire year. Reclassificatof certain prior period amounts h
been made to conform to the current period pretenta

The preparation of the financial statements reguir@nagement to make estimates, assumptions agdéunds that affect the repor
amounts of assets and liabilities. Management iedighat the estimates made are reasonable, hqvebagges in estimates may be reqt
if economic or other conditions develop differenflipm managemerg’ expectations. Certain policies and accountingcgpies inherent!
have a greater reliance on the use of estimategirgiions and judgments and as such have a gpessibility of producing results that co
be materially different than originally reported.aiagement views critical accounting policies tothese which are highly complex
dependent on subjective or complex judgments, estisnand assumptions, and where changes in thiis@tes and assumptions could
a significant impact on the financial statementsaniigement currently views the determination of alewance for loan losses and
allowance for losses on lendimglated commitments, the valuation of the retaimgdrest in the premium finance receivables sdhd
valuations required for impairment testing of godfwhe valuation and accounting for derivativestiruments and the accounting for ince
taxes as the areas that are most complex and eetiigrmost subjective and complex judgments ansliels could be the most subjec
revision as new information becomes available.

(2) Cash and Cash Equivalents

For purposes of the Consolidated Statements of Ekmsts, the Company considers cash and cash egquigato include cash on hand, ¢
items in the process of collection, niomnerest bearing amounts due from corresponderkshdaderal funds sold and securities purch
under resale agreements with original maturitiethsfe months or less.
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(3) Available-for-sale Securities

The following table is a summary of the availabbe-$ale securities portfolio as of the dates shown:

September 30, 2006 December 31, 20C September 30, 20C

Amortized Fair Amortized Fair Amortized Fair
(Dollars in thousands Cost Value Cost Value Cost Value
U.S. Treasun $ 36,06¢ $ 33,94¢ $ 36,571 $ 34,58t $ 38,54¢ $ 37,21
U.S. Government agenci 687,27 678,79 724,27 714,71! 649,37! 645,81
Municipal 47,87¢ 47,45¢ 48,85! 48,391 51,55¢ 51,29:
Corporate notes and other di 67,29¢ 65,22¢ 8,467 8,35¢ 8,45: 8,36(
Mortgage-backec 912,29 889,28: 891,79 874,06 910,50¢ 904,89¢
Federal Reserve/FHLB stock and
other equity securitie 120,72: 121,60: 119,10¢ 119,26 118,90¢ 119,03¢
Total availabl-for-sale securitie $1,871,52 $1,836,31! $1,829,07. $1,799,38 $1,777,34 $1,766,61.

In general, the available-for-sale securities didfconsists of fixedate investments with temporary impairment resglfiom increases
interest rates since the purchase of the invessné&hie Company performed an analysis on continuousalized losses existing for grei
than twelve months and determined there was narafisant change since December 31, 2005. The Gmmas the intent and ability

hold these investments until such time as the galeeover or maturity.

(4) Loans

The following table is a summary of the loan pditf@as of the dates shown:

September 3C December 31 September 3

(Dollars in thousands 2006 2005 2005
Balance:
Commercial and commercial real est $ 3,935,10:; $3,161,73 $3,104,19
Home equity 663,53: 624,33 620,40:
Residential real esta 285,09¢ 275,72¢ 284,03t
Premium finance receivabli 1,056,14 814,68 794,99
Indirect consumer loar 246,50: 203,00: 203,67
Tricom finance receivable 40,58¢ 49,45: 39,29(
Other loan: 103,64 84,93¢ 103,20

Total loans, net of unearned inco $ 6,330,61. $5,213,87. $5,149,79!
Commercial and commercial real est 62.2% 60.6% 60.5%
Home equity 10.t 12.C 12.C
Residential real esta 4.5 5.8 5.8
Premium finance receivabl 16.7 15.¢ 15.4
Indirect consumer loar 3.8 3.2 4.C
Tricom finance receivable 0.€ 1.C 0.8
Other loans 1.€ 1.€ 2.C

Total loans, net of unearned inco 100.(% 100.(% 100.(%

Indirect consumer loans include auto, boat, snowlmamnd other indirect consumer loans. Premiumnfagareceivables are recorded ne
unearned income of $25.3 million at September 8062$16.0 million at December 31, 2005 and $19lkom at September 30, 2005. Tc
loans include net deferred loan fees and costdingt&4.7 million at September 30, 2006 and $3.%ioni at December 31, 2005 &
September 30, 2005.
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(5) Deposits

The following table is a summary of deposits athefdates shown:

September 3C December 31 September 3

(Dollars in thousands 2006 2005 2005
Balance:
Non-interest bearin $ 649,47¢ $ 620,09: $ 631,46(
NOW account: 806,35t 704,64( 716,24:
Wealth management depos 504,21 421,30: 398,12
Money market accoun 653,18! 610,55 672,76
Savings accoun 303,34 308,32: 299,53t
Time certificates of depos 4,793,00! 4,064,52! 3,768,97!

Total deposit: $ 7,709,58! $6,729,43 $6,487,10:
Mix:
Nor-interest bearin 8.4% 9.2% 9.7%
NOW account: 10.£ 10.t 11.1
Wealth management depos 6.5 6.3 6.1
Money market accoun 8.5 9.C 10.4
Savings accoun 3.8 4.€ 4.€
Time certificates of depos 62.2 60.4 58.1

Total deposit: 100.(% 100.(% 100.(%

Wealth management deposits represent FiDEDred deposits at the Banks from brokerage cuast®of WHI and trust and asset manage!

customers of WHTC.
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(6) Notes Payable, Federal Home Loan Bank AdvanceSther Borrowings and Subordinated Notes:

The following table is a summary of notes payablegeral Home Loan Bank advances, other borrowingssabordinated notes as of
dates shown:

September 3C December 3: September 3

(Dollars in thousands 2006 2005 2005
Notes payabli $ 8,00( $  1,00C $  1,00(
Federal Home Loan Bank advan: 372,44( 349,31 343,35!

Other borrowings
Federal funds purchas 2,70 23t 1,80¢
Securities sold under repurchase agreen 128,50( 93,31 73,15}
Other 1,92¢ 2,24¢ 3,952
Total other borrowing 133,13. 95,79¢ 78,91:
Subordinated note 75,00( 50,00( 50,00(
Total notes payable, Federal Home Loan Bank adwmteer borrowings and

subordinated note $ 588,57. $ 496,11: $ 473,26

Notes payable are used, as needed, to provideatapitfund continued growth at the Banks, serveaasinterim source of funds 1
acquisitions or for other general corporate purpo3ée $8.0 million balance at September 30, 2@@Besents the outstanding balance
$51.0 million loan agreement with an unaffiliatemhk. The loan agreement consists of a $50 millevolving note, which matures on Jun
2007 and a $1.0 million note that matures on Jurz015. The loan agreement provides the Companly bagtrowing capacity to supp
further growth, including possible acquisitionsgdarther corporate purposes. Interest is calculaiethe Companyg’ option, at a floating rz
equal to either: (1) LIBOR plus 140 basis pointg2rthe greater of the lendsrrime rate or the Federal Funds Rate plus 5@ lpants. Th
loan agreement is secured by the stock of the Coypaank subsidiaries.

Federal Home Loan Bank advances consist of fixéel ealigations of the Banks and are collateralibgdqualifying residential real est:
loans.

At September 30, 2006, securities sold under réyase agreements represent $78.3 million of custdsakmces in sweep accounts
connection with master repurchase agreements &ahks and $50.2 million of short-term borrowingsnfi brokers.

At September 30, 2006, other includes a mortgagenttatures on May 1, 2010, related to the Compadgishfield banking office.

The subordinated notes represent three $25.0 miflaes, issued in October 2002, April 2003 andet 2005 (funded in May 2006). 1
$25.0 million notes require annual principal paytsesf $5.0 million beginning in the sixth year, iinal maturities in the tenth year. 1
Company may redeem the subordinated notes at em@yrior to maturity. The interest rate on eacteristequal to LIBOR plus 160 ba
points.
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(7) Long-term Debt - Trust Preferred Securities

As of September 30, 2006, the Company owned 100#eo€ommon Securities of nine trusts, Wintrusti@grust I, Wintrust Statutor
Trust IV, Wintrust Statutory Trust V, Wintrust Cé#gdi Trust VII, Wintrust Capital Trust VIII, WintrasCapital Trust 1X, Northview Capit
Trust I, Town Bankshares Capital Trust I, and FiMstrthwest Capital Trust | (the “Trusts”) set up goovide longterm financing. Th
Northview, Town and First Northwest capital trustere acquired as part of the acquisitions of NaedwFinancial Corporation, Tov
Bankshares, Ltd., and First Northwest Bancorp,, Ispectively. The Trusts were formed for purpaddssuing Trust Preferred Securitie:
third-party investors and investing the proceeds from ifiselance of the Trust Preferred Securities and mm Securities solely

Subordinated Debentures (“Debenturesgued by the Company (or assumed by the Companggrinection with an acquisition), with -
same maturities and interest rates as the Trugrred Securities. The Debentures are the soldésagbéhe Trusts. In each Trust the Comi
Securities represent approximately 3% of the Dalrestand the Trust Preferred Securities repreggmbgimately 97% of the Debentures.

The Trusts are reported in the Compangonsolidated financial statements as unconselidsiibsidiaries. Accordingly, the Debentures, w
include the Company’s ownership interest in the @mm Securities of the Trusts, are reflected as f-texm debt —trust preferre
securities” and the Common Securities are inclidexVailable-for-sale securities in the Companytéblidated Statements of Condition.

The following table provides a summary of the Compa Long-term debt —trust preferred securities as of September 30, .200¢é
Debentures represent the par value of the obligatiowed to the Trusts and basis adjustments fomartezed fair value adjustmel
recognized at the respective acquisition datethiNorthview, Town and First Northwest obligations

Earliest

Trust Preferre Rate Rate al Issue Maturity Redemptio
(Dollars in thousands Securities Debentures Structure 9/30/200! Date Date Date
Wintrust Capital Trust Il $ 25,00( $ 25,77 L+3.2E 8.75% 04/200: 04/203: 04/200¢
Wintrust Statutory Trust I\ 20,00( 20,61¢ L+2.8C 8.17% 12/200: 12/203: 12/200¢
Wintrust Statutory Trust ) 40,00( 41,23¢ L+2.6C 7.97% 05/200¢ 05/203: 06/200¢
Wintrust Capital Trust VI 50,00( 51,55( L+1.95 7.34% 12/200¢ 03/203¢ 03/201(
Wintrust Capital Trust VII| 40,00( 41,23¢ L+1.45 6.82% 08/200¢ 09/203¢ 09/201(
Wintrust Capital Trust > 50,00( 51,54 Fixed 6.84% 09/200¢ 09/203¢ 09/201:
Northview Capital Trust 6,00( 6,292 Fixed 6.35% 08/200: 11/203: 08/200¢
Town Bankshares Capital Tru: 6,00( 6,317 L+3.0C 8.49% 08/200: 11/203: 08/200¢
First Northwest Capital Trust 5,00( 5,29t L+3.0C 8.37% 05/200¢ 05/203: 05/200¢

Total $249,87(

On September 1, 2006, the Company issued $51.pmilif Debentures to Wintrust Capital Trust IX wisim initial fixed interest rate
6.84%, and on September 5, 2006, the Company useédqrs from this issuance to redeem, at par va&&01million of the Debentures
Wintrust Capital Trust | with a fixed interest rai€9.00%. In connection with the redemption of ebentures of Wintrust Capital Trus
the Company expensed $304,000 of unamortized issuzosts in September.

The interest rates on the variable rate Debenanmedased on the threasnth LIBOR rate and reset on a quarterly basig. interest rate ¢
the Wintrust Capital Trust IX changes to a varialle equal to thremonth LIBOR plus 1.63% effective September 15, 2@t the intere
rate on the Northview Capital Trust | changes twasiable rate equal to threeenth LIBOR plus 3.00% effective February 8, 2(
Distributions on all issues are payable on a qugrbasis.

At September 30, 2006, the weighted average cdnahinterest rate on the Debentures was 7.49%ugust 2006, the Company ente
into $175 million of interest rate swaps to hedye ¥ariable cash flows on certain Debentures. @adgeadjusted basis, the interest rate
the Debentures was 7.41% at September 30, 20060N&ee for further information on the interesteratvaps.

The Company has guaranteed the payment of disoitsiand payments upon liquidation or redemptiothef Trust Preferred Securities
each case to the extent of funds held by the Trii$is Company and the Trusts believe that, takgather, the obligations of the Comp.
under the guarantees, the Debentures, and otlmedehgreements provide, in the aggregate, aifidi;ocable and unconditional guaran
on a subordinated basis, of all of the obligations
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of the Trusts under the Trust Preferred Securifiesject to certain limitations, the Company hasright to defer the payment of interes
the Debentures at any time, or from time to tinoe,a period not to exceed 20 consecutive quartdérs.Trust Preferred Securities are sul
to mandatory redemption, in whole or in part, upepayment of the Debentures at maturity or theiliearedemption. The Debentures
redeemable in whole or in part prior to maturityaay time after the dates shown in the table, amtiee at the discretion of the Compan
certain conditions are met, and, in any event, afigr the Company has obtained Federal Reserveapif then required under applica
guidelines or regulations.

The Trust Preferred Securities, subject to cettaiitations, qualify as Tier 1 capital of the Conmyafor regulatory purposes. On February
2005, the Federal Reserve issued a final rulertitains Tier 1 capital treatment for trust prefdrsecurities but with stricter limits. Under
new rule, which is effective on March 31, 2009, &ad a transition period until then, the aggregateunt of the trust preferred securities
certain other capital elements is limited to 25%Ta#r 1 capital elements (including trust preferigeturities), net of goodwill less ¢
associated deferred tax liability. The amount obtrpreferred securities and certain other capii@inents in excess of the limit could
included in Tier 2 capital, subject to restrictioApplying the final rule at September 30, 200@& @ompany would still be considered well-
capitalized under regulatory capital guidelines.

11
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8) Segment Information

The segment financial information provided in téddwing tables has been derived from the inteprafitability reporting system used

management to monitor and manage the financiabpegnce of the Company. The Company evaluates segmagormance based on after-

tax profit or loss and other appropriate profitépimeasures common to each segment. Certain tidisgoenses have been allocated bas
actual volume measurements and other criteria,ppsopriate. Inteisegment revenue and transfers are generally a@mbdot at curret
market prices. The net interest income and segmerfit of the banking segment includes income agldted interest costs from portfc
loans that were purchased from the premium finaeggnent. For purposes of internal segment profityalbinalysis, management reviews
results of its premium finance segment as if alln® originated and sold to the banking segment wetaned within that segmeant’
operations, thereby causing inrgment eliminations. Similarly, for purposes o#lgming the contribution from the wealth manager
segment, management allocates the net interesmimaearned by the Banking segment on deposit balaoteustomers of the wea
management segment to the wealth management sed®eat‘Wealth management deposidscussion in Deposits section of this repor
more information on these deposits.) The followialgle presents a summary of certain operating fimhtion for each reportable segment

the three months ended for the period shown:

Three Months Ended
September 30,

$ Change ir

% Change i

(Dollars in thousands 2006 2005 Contribution Contributior
Net interest income:
Banking $ 62,23¢ $ 55,28¢ $ 6,95: 12.6%
Premium financt 10,38: 10,29: 90 0.€
Tricom 1,031 1,06t (39 (3.2
Wealth managemel 2,78¢ 204 2,58t 1,267.:
Parent and int-segment elimination (11,326 (10,879 (448) (4.1
Total net interest inconr $ 6511 $ 55,96¢ $ 9,14¢ 16.5%
Non-interest income:
Banking $ 9,70¢ $ 15,25¢ $ (5,55) (36.9)%
Premium financt 272 1,29: (1,027) (79.0
Tricom 1,11¢ 1,16¢ 59 (4.6
Wealth manageme; 8,44¢ 8,46( (12) (0.
Parent and int-segment elimination (7649 2,31¢ (3,079 (133.0
Total nor-interest incom: $  18,77¢ $ 28,49. $ (9,716 (34.1%
Segment profit (loss):
Banking $  15,83¢ $ 18,74. $ (2,906 (15.5%
Premium financt 4,40¢ 5,52( (1,117 (20.7)
Tricom 471 481 (10) (2.
Wealth manageme! 1,10t (640) 1,74 272,
Parent and int-segment elimination (6,962) (4,395 (2,567 (58.9)
Total segment prof $  14,85¢ $ 19,70¢ $ (4,849 (24.60%
Segment assets:
Banking $ 9,289,79. $7,871,44 $1,418,34 18.(%
Premium financt 1,091,16. 826,38 264,78( 32.C
Tricom 53,50« 52,98: 522 1.C
Wealth managemel 59,20¢ 41,23( 17,97¢ 43.€
Parent and int-segment elimination (1,030,60) (898,54 (132,069 (14.7)
Total segment asse $ 9,463,06! $7,893,50: $1,569,55 19.%
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The following table presents a summary of certgerating information for each reportable segmentnfoe months ended for the per
shown:

Nine Months Ended

September 30, $ Change it % Change i

(Dollars in thousands 2006 2005 Contributior Contributior
Net interest income:
Banking $178,62: $ 155,68 $ 22,930 14.7%
Premium financt 30,02¢ 31,37¢ (1,359 4.3
Tricom 2,88¢ 2,99/ (110 3.7
Wealth managemel 3,43( 1,26¢ 2,16z 170.t
Parent and int-segment elimination (31,440 (31,565 12t 4

Total net interest inconr $183,52: $159,76! $ 23,75¢ 14.%
Non-interest income:
Banking $ 30,49¢ $ 39,68t $ (9,186 (23.)%
Premium finance 2,71¢ 4,98¢ (2,267 (45.5)
Tricom 3,47 3,30¢ 16t 5.C
Wealth managemel 29,05( 26,56" 2,48: 9.2
Parent and int-segment elimination 6,054 (5,137) 11,18¢ 218.(

Total nor-interest incom: $ 71,79¢ $ 69,41: $ 2,381 3.4%
Segment profit (loss):
Banking $ 48,93« $ 51,26: $ (2,329 (4.5%
Premium finance 14,09: 17,16: (3,070 (17.9)
Tricom 1,29¢ 1,282 14 11
Wealth managemel 1,75¢ (1,329 3,08 232t
Parent and int-segment elimination (14,599 (20,02() 5,421 27.1

Total segment prof $ 51,48 $ 48,36( $ 3,12t 6.5%

During the third quarter of 2006, the Company clhthe measurement methodology for the net intémesime component of the wee
management segment. In conjunction with the chamghe executive management team for this segnrettia third quarter of 2006, t
contribution attributable to the wealth managendgposits (see Note 5 Beposits) was redefined to measure the full nedré@st incom
contribution. In previous periods, the contributiftom these deposits to the wealth management sagwes limited to the value as
alternative source of funding for each bank. Ashsube contribution in previous periods did not tcap the total net interest inco
contribution of this funding source. Executive mgeent of this segment currently uses this meastoettibution to determine the ovel
profitability of the wealth management segment.
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(9) Derivative Financial Instruments

Management uses derivative financial instrumentprtect against the risk of interest rate movesamt the value of certain assets
liabilities and on future cash flows. The instrunsethat have been used by the Company includecstteate swaps and interest rate caps
indices that relate to the pricing of specific lldies and covered call and put options that eeslat specific investment securities. In addit
interest rate lock commitments provided to custanier the origination of mortgage loans that w#l $old into the secondary market as
as forward agreements the Company enters intolitgiseh loans to protect itself against adversenges in interest rates are deemed 1
derivative instruments.

Derivative instruments have inherent risks, prityamarket risk and credit risk. Market risk is asisted with changes in interest rates
credit risk relates to the risk that the countespaiill fail to perform according to the terms dfet agreement. The amounts potentially su
to market and credit risks are the streams of éstgpayments under the contracts and the marke¢ wdlthe derivative instrument whict
determined based on the interaction of the notianaunt of the contract with the underlying, antithe notional principal amounts uset
express the volume of the transactions. Managementtors the market risk and credit risk associatét derivative financial instruments
part of its overall Asset/Liability management pees.

In accordance with SFAS 133, the Company recogralteterivative financial instruments in the condated financial statements at fair ve
regardless of the purpose or intent for holdingitiserument. Derivative financial instruments areliided in other assets or other liabilities
appropriate, on the Consolidated Statements of iilondChanges in the fair value of derivative ficél instruments are either recogni
periodically in income or in shareholdeesjuity as a component of other comprehensive inatepending on whether the derivative finar
instrument qualifies for hedge accounting, andifwhether it qualifies as a fair value hedge @hciow hedge. Generally, changes in
values of derivatives accounted for as fair valaddes are recorded in income in the same periodratiee same income statement lin
changes in the fair values of the hedged items ridlate to the hedged risk(s). Changes in fair emlof derivative financial instrume
accounted for as cash flow hedges, to the extentdhe effective hedges, are recorded as a compohether comprehensive income, ne

deferred taxes. Changes in fair values of deriedfinancial instruments not qualifying as hedgesspant to SFAS 133 are reported in non-

interest income. Derivative contracts are valuethgushe average fair values provided by the respeatounterparties as well as t
independent sources.

Interest Rate Sway

The table below identifies the Company’s interede rswaps at September 30, 2006 which were enist@do hedge certain LIBORase:
liabilities (dollars in thousands). These swaps @esignated as cash flow hedges in accordance SHthS 133. The Company uses
hypothetical derivative method to assess and measfifiectiveness. No ineffectiveness was recordethese swaps in the quarter er
September 30, 2006.

September 30, 200!

Notional Receive Rate Pay Rate
Issue Date Amount Fair Value (LIBOR) (Fixed) Maturity Date

August 2006 $ 20,00( $ (24§ 5.31% 5.25% September 201!
August 2006 40,00( (49¢) 5.3™% 5.25% September 2011
August 2006 25,00( (317) 5.5(% 5.2¢% October 2011
August 2006 50,00( (857) 5.3% 5.3(% September 201
August 2006 40,00( (679 5.31% 5.3(% September 2013
Total $ 175,00 $ (2,599
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The table below identifies the Compasynterest rate swaps as of December 31, 2005 hwinéce entered into to economically hedge ce
LIBOR-based liabilities, but failed to qualify for hedgecounting pursuant to SFAS 133. As such, the dwngfair value as well as 1
quarterly cash settlements were recognized inintamest income. The net fair value of these sveapsf December 31, 2005 was reflecte
a liability of $1.8 million and at June 30, 2006 &y asset of $5.8 million. The Compasiyosition in these interest rate swaps was teted
in July 2006. The Company received approximatelyd $illion for the settlement of these swaps, atiating any further earnings volatil
from the changes in fair value.

December 31, 200

Notional
Issue Date Amount Fair Value Receive Rat Pay Rate Maturity Date
Pay fixed, receive variablt
February 200! $ 25,00( $ (75 7.4(% 6.71% April 2033
February 200! 20,00(¢ (362 7.3%% 6.4(% December 203
February 200! 40,00( (264) 7.1%% 6.27% May 2034
February 200! 50,00( (671) 6.44% 5.6€% March 203&
November 200: 25,00( 59¢ 4.41% 4.22% October 201:
August 200t 40,00( (664) 5.9&% 5.27% September 203
$200,00( $(1,43
Receive fixed, pay variabl
November 200: $ 31,05( $ (37) 9.0(% 6.35% September 202
Total $231,05( $ (1,809

The Companys banking subsidiaries sometimes enter into inteege swaps to change a specific loan yield frorad to variable or vic
versa. As of September 30, 2006, these swaps haggaagate notional value of $21.4 million andrasereflected in the preceding tables.

Mortgage Banking Derivative

The Companys mortgage banking derivatives have not been datgnin SFAS 133 hedge relationships. These dar@stincluds
commitments to fund certain mortgage loans (intare locks) to be sold into the secondary maakek forward commitments for the fut
delivery of residential mortgage loans. It is then@panys practice to enter into forward commitments fag fhture delivery of resident
mortgage loans when interest rate lock commitmargsentered into in order to economically hedgeefifect of changes in interest rates
its commitments to fund the loans as well as orpdsfolio of mortgage loans held-feale. At September 30, 2006, the Company
approximately $166 million of interest rate locknumitments and $265 million of forward commitmers the future delivery of resident
mortgage loans. The estimated fair values of themggage banking derivatives are reflected by &dtve asset of $341,000 and a derive
liability of $443,000. The fair values were estiethtbased on changes in mortgage rates from the datee commitments. Changes in
fair value of these mortgage banking derivativesiacluded in mortgage banking revenue.

Other Derivatives

The Company has also used interest rate caps geleadh flow variability of certain deposit prodtidiowever, no interest rate cap contr
were entered into in 2005 or in 2006 to date, dme €ompany had no interest rate cap contractsamdisiy at September 30, 20
December 31, 2005 or September 30, 2005.

Periodically, the Company will sell options to ankizor dealer for the right to purchase certain gées held within the Bankshvestmer
portfolios (covered call options). These optiomsactions are designed primarily to increase tha teturn associated with the investn
securities portfolio. These options do not quadifyhedges pursuant to SFAS 133, and accordingiynges in fair values of these contracts
recognized as other namterest income. The Company recognized premiuronte from these call option transactions of $279,80¢
$4.0 million in the third quarters of 2006 and 206&spectively and $2.8 million and $9.4 milliorr the first nine months of 2006 and 2(
respectively. There were no covered call optioristanding as of September 30, 2006, December 8B @0September 30, 2005.
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(10) Business Combinations

The Company completed one business combinationeirsécond quarter of 2006 and two business conimisain 2005. All were account
for under the purchase method of accounting; thes results of operations prior to their respectilates were not included in -
accompanying consolidated financial statements.d@&db core deposit intangibles and other fair v&purchase accounting adjustments
recorded upon the completion of each acquisition.

On May 31, 2006, Wintrust completed the acquisitidrHinsbrook Bancshares, Inc. (“HBI”) and its wlygbwned subsidiary, Hinsbro
Bank & Trust. HBI was acquired for a total purchasee of $115.1 million, consisting of $58.2 nulfi cash, the issuance of 1,120,033 si
of Wintrust's common stock (then valued at $56.8iaom) and vested stock options valued at $65,80Bl’ s results of operations have b
included in Wintrust's results of operations sidome 1, 2006.

On March 31, 2005, Wintrust completed the acquisitbf First Northwest Bancorp, Inc. (“FNBI”) ands itvholly-owned subsidiary, Fir
Northwest Bank. FNBI was acquired for a total passh price of $44.7 million, consisting of $14.5lioil cash, the issuance of 595,
shares of Wintrust’'s common stock (then valued3&.@million) and vested stock options valued e88200. FNBIS results of operatio
have been included in Wintrust’s results of operatisince April 1, 2005. In May 2005, First NortlsvBank was merged into Village Bank.

In January 2005, Wintrust completed the acquisitibAntioch Holding Company (“Antioch”) and its whyw- owned subsidiary, State Bank
The Lakes. Antioch was acquired for a total purehpsce of $95.4 million of cash. Antiochresults of operations have been include
Wintrust's consolidated financial statements sid@euary 1, 2005, the effective date of the acdoisit
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(11) Goodwill and Other Intangible Assets

A summary of the Company’s goodwill assets by besinsegment is presented in the following table:

January 1
(Dollars in thousands 2006
Banking $ 173,64(
Premium financt —
Tricom 8,95¢
Wealth managemel 14,11¢
Parent and othe —
Total $ 196,71t

Goodwill Impairmen September 3C
Acquired Losses 2006

$ 72,87 $ — $ 246,51

— — 8,95¢

56 — 14,17¢

$ 72,93( $ — $ 269,64t

The increase in the Banking segmergbodwill in the first nine months of 2006 printarielates to $72.6 million recorded in connectwith
the acquisition of Hinsbrook Bank. The remainingréase relates to contingent consideration earpdgtiebformer owners of Guardian &
result of attaining certain performance measuresyaunt to the terms of the Guardian purchase agneeas well as adjustments of p
estimates of fair values associated with other Baofuisitions. Wintrust could pay additional comsation pursuant to the Guard

transaction through June 2009.

The increase in goodwill in the wealth managemeghent represents additional contingent consideraarned by the former owners
LFCM as a result of attaining certain performanceasures pursuant to the terms of the LFCM purchgseement. Wintrust could g
additional consideration pursuant to this transacthrough January 2007. LFCM was merged into WHAMC

A summary of finitelived intangible assets as of September 30, 20G&ebber 31, 2005 and September 30, 2005 and thectex

amortization as of September 30, 2006 is as follpwthousands):

September 30 December 3.  September 3
2006 2005 2005
Wealth management segmenti
Customer list intangibles
Gross carrying amoul $ 3,252 3,252 3,252
Accumulated amortizatio (2,367 (2,07 (1,959
Net carrying amour 88t 1,181 1,29¢
Banking segment:
Core deposit intangibles
Gross carrying amoul 27,91¢ 19,98t 19,98¢
Accumulated amortizatio (6,04¢€) (3,567) (2,797
Net carrying amour 21,87 16,42¢ 17,197
Total other intangible assets, ne $ 22,75 17,601 18,49
Estimated amortizatio
Actual in 9 months ended September 30, 2 $ 2,78(
Estimated remaining in 20( 1,15¢
Estimatec— 2007 3,867
Estimatec— 2008 3,12¢
Estimatec— 2009 2,71
Estimatec— 2010 2,381

The customer list intangibles recognized in connacith the acquisitions of LFCM in 2003 and WHAME 2002 are being amortized o
seven-year periods on an accelerated basis. Tlkedeposit intangibles recognized in connection WithCompanys seven bank acquisitic
since 2003 are being amortized over ten-year perasdan accelerated basis. Amortization expenseciassd with finitelived intangible

totaled approximately $2.8 million and $2.5 millitor the nine months ended September 30, 2006 @08, 2espectively.
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(12) StockBased Compensation Plans

On January 1, 2006, the Company adopted provisidriSASB Statement No. 123(R), “Share-Based Paymg@®FAS 123R"),using thi
modified prospective transition method. Under tingnsition method, compensation cost is recogninetie financial statements beginn
January 1, 2006, based on the requirements of IPABR for all shardvased payments granted after that date and bast gnant date fe
value estimated in accordance with the originalvisions of SFAS 123, “Accounting for Stock-Basedn@ensation” for all sharbase:
payments granted prior to, but not yet vested d3ezfember 31, 2005. Results for prior periods hetdeen restated.

Prior to 2006, the Company accounted for stbaked compensation using the intrinsic value meswidorth in APB 25, as permitted
SFAS 123. The intrinsic value method provides tt@npensation expense for employee stock optiorgeigrally not recognized if t
exercise price of the option equals or exceedsfdirevalue of the stock on the date of grant. Aseault, for periods prior to 20(
compensation expense was generally not recognizéuei Consolidated Statements of Income for stqatlons. Compensation expense
always been recognized for restricted share awatdbly over the period of service, usually thdrieted period, based on the fair valut
the stock on the date of grant. Compensation dusfged against income related to restricted shaseds was $1.5 million ($926,000 ne
tax) and $1.1 million ($668,000 net of tax) for tiérd quarters of 2006 and 2005, respectively.aOyear-todate basis, compensation ¢
charged against income related to restricted stvaegds was $4.2 million ($2.6 million net of taxyda$2.8 million ($1.8 million net of ta
for 2006 and 2005, respectively. On January 1, 2806 Company reclassified $5.2 million of liabé& related to previously recogni:
compensation cost for restricted share awardshhdtnot been vested as of that date to surplukes® tawards represent equity awarc
defined in SFAS 123R.

As a result of adopting SFAS 123R on January 16208 Company income before income taxes and net income fothitee months end
September 30, 2006, are $1.5 million and $923,00@1, respectively, than if it had continued to@att for shardsased compensation un
APB 25. On a year-to-date basis, the Compsinigtome before income taxes and net income arg rflion and $2.8 million lowe
respectively, than if it had continued to accoumtsharebased compensation under APB 25. Basic and dilaRS! for the three months en
September 30, 2006, are $0.04 and $0.03 lowerecésply, than if the Company had continued to aotdor sharebased payments unt
APB 25. On a year-to-date basis, basic and dilgfe8 are $0.12 and $0.11 lower, respectively, duleet@ffect of SFAS 123R.

SFAS 123R requires the recognition of stock basedpensation for the number of awards that are atgiy expected to vest. As a res
recognized stock compensation expense was redocesdtimated forfeitures prior to vesting primatigsed on a historical forfeiture rate
approximately 9.1%. Estimated forfeitures will massessed in subsequent periods and may changedrasew facts and circumstant
Prior to January 1, 2006, actual forfeitures weceoanted for as they occurred for purposes of redupro forma stock compensat
disclosures.

The following table reflects the Company’s pro farmet income and earnings per share as if compensatpense for the Compasystocl
options, determined based on the fair value ati#tte of grant consistent with the method of SFAS, had been included in the determina
of the Company’s net income for the three and nioaths ended September 30, 2005.

Three Nine
Months Endec Months Endec
(Dollars in thousands, except share d September 30, 20! September 30, 20!
Net income
As reportec $ 19,708 $ 48,36(
Compensation cost of stock options based on fe
value, net of related tax effe (909) (2,409
Pro forma $ 18,80« $ 45,95¢
Earnings per sha- Basic
As reportec $ 0.8: $ 2.1C
Compensation cost of stock options based on fe
value, net of related tax effe (0.09) (0.17
Pro forma $ 0.7¢ % 1.9¢
Earnings per shar~ Diluted
As reportec $ 0.8C $ 2.0C
Compensation cost of stock options based on f:
value, net of related tax effe (0.09) (0.10
Pro forma $ 0.7¢ $ 1.9C
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The Company estimates the fair value of stock ogtiat the date of grant using a Black-Scholes pgiricing model that utilizes tl
assumptions outlined in the following table. Thessumptions are consistent with the provisionsFAS 123R and the Compasypriol
period pro forma disclosures of net income andiagmper share, including stock option expenseiodgiricing models require the input
highly subjective assumptions and are sensitivehnges in the optiogs’'expected life and the price volatility of the argling stock, whic
can materially affect the fair value estimate. Eotpd life is based on historical exercise and teatidn behavior, and expected stock f
volatility is based on historical volatility of tHeompany’s common stock, which correlates withekpected life of the options. The riflee
interest rate is based on the U.S. Treasury ciie@agement reviews and adjusts the assumptionstasmdculate the fair value of an opt
on a periodic basis to better reflect expecteddsen

For the Nine Months Ende

September 30, 20 September 30, 20!
Expected dividend yiel 0.5% 0.5%
Expected volatility 24.4% 23.6%
Risk-free rate 4.6% 4.2%
Expected option life (in year: 8.1 8.5

In general, the Company awards stock based comgiemsa the form of stock options and restrictecrss, both pursuant to the Winti
Financial Corporation 1997 Stock Incentive Plamg“Plan”).A summary of option activity under the Plan as ep@mber 30, 2006, a
changes for the nine months then ended is presested:

Weighted Remaining Intrinsic
Common Average Contractua  Value®
Stock Options Shares Strike Price Term® ($000)
Outstanding at January 1, 20 3,019,48: $ 29.6:
Conversion of options of acquired comps 2,04¢ 24.4z
Granted 181,60( 51.7¢
Exercisec (340,02) 15.5¢
Forfeited or cancele (77,459 45.4¢
Outstanding at September 30, 2( 2,785,64! $ 32.3¢ 5.8t $ 53,61t
Vested or expected to vest at September 30, 2,684,73 $ 31.7¢ 5.7¢ $ 53,06:
Exercisable at September 30, 2( 1,699,71! $ 22.9¢ 458 $ 47,61

1) Represents the weighted average contractual lifairgng in years

(@ Aggregate intrinsic value represents the totaltpx intrinsic value (i.e., the difference betwéesm Company’s average of the high and
low stock price on the last trading day of thedtquarter of 2006 and the option exercise pricdtiptied by the number of shares) that
would have been received by the option holdersaf thad exercised their options on September 315.2this amount will change
based on the fair market value of the Com|'s stock.

The weighted average per share grant date fairevaluwptions granted during the nine months endsgpte®nber 30, 2006 and 2005
$20.00 and $20.31, respectively. The total intangilue of options exercised during the nine moetided September 30, 2006 and 2005
$12.5 million and $9.8 million, respectively.

19




Table of Contents

A summary of the restricted share award activitgdamthe Plan as of September 30, 2006, and chdogdise nine months then endet
presented below:

Weighted

Average

Common Gran-Date

Restricted Shares Shares Fair Value
Outstanding at January 1, 20 206,157 $ 53.5¢
Granted 153,87¢ 51.62
Vested (shares issue (70,390 53.6(
Forfeited (5,03¢) 52.4:
Outstanding at September 30, 2( 284,600 $ 52.57

The fair value of restricted shares is determinasged on the average of the high and low tradingeprbn the grant date. The weighted-
average grandlate fair value of shares granted during the nirenths ended September 30, 2006 and 2005 was $5h&2$53.9"
respectively.

As of September 30, 2006, there was $24.9 millibiotal unrecognized compensation cost relatedotowested share based arrangernr
under the Plan. That cost is expected to be rezedrover a weighted average period of 1.6 years.tdtal fair value of shares vested du
the nine months ended September 30, 2006 and 2@35%7.5 million and $3.3 million, respectively.

Cash received from option exercises under the felatine nine months ended September 30, 2006 a8 @@s $5.4 million and $3.9 millic
respectively. The actual tax benefit realized fug tax deductions from option exercises totaled $4llion and $3.5 million for the nir
months ended September 30, 2006 and 2005, resplgctiv

The Company issues new shares to satisfy optiortises and vesting of restricted shares.

(13) Earnings Per Share

The following table shows the computation of basid diluted EPS for the periods indicated:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
(In thousands, except per share d 2006 2005 2006 2005
Net income $ 14,85¢ $ 19,70¢ $ 51,48: $ 48,36(
Average common shares outstanc 25,65¢ 23,61t 24,82( 22,99(
Effect of dilutive potential common shar 941 1,15¢ 92€ 1,15¢
Weighted average common shares and effect of di#lygotential
common share 26,59’ 24,77 25,74¢ 24,14¢
Net income per common sha
Basic $ 0.5¢ $ 0.82 $ 2.07 $ 2.1
Diluted $ 0.5¢ $ 0.8C $ 2.0C $ 2.0C

The effect of dilutive common shares outstandirguits from stock options, restricted stock unit siga stock warrants, and shares ti
issued under the Employee Stock Purchase Planh@nBitectors Deferred Fee and Stock Plan, all baiegted as if they had been ei
exercised or issued, computed by application ofridesury stock method.
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(14) Recent Accounting Developments

Effective January 1, 2006, the Company early-adb@@eatement of Financial Accounting Standards 1Z&counting for Servicing ¢
Financial Assets — An Amendment of FASB Statement N0” (“SFAS 156").SFAS 156 requires separately recognized servicisgta t
be recorded at fair value upon the purchase ofacégg right or selling of a loan with servicingtained. SFAS 156 also permits entitie
choose to either subsequently measure servicitgsrif fair value and report changes in the fdwevén earnings or amortize servicing ric
in proportion to and over the estimated net semgiéhcome and assess them for impairment. The lat&thod results in recording servic
rights at lower of amortized cost or fair value. eT@Bompany elected to subsequently measure its ag@tgervicing rights at fair value. 1
adoption of SFAS 156 resulted in an increase irbginning balance of retained earnings by $1.lianito reflect the excess of the fair ve
over the carrying value of the servicing rightsadsthe date of adoption, net of tax, as a cumutatifect adjustment of the change
accounting.

In June 2006, the FASB issued Interpretation No("#8N 48”), “Accounting for Uncertainty in Income Taxes, an iiptetation of FASI
Statement No. 109, Accounting for Income Taxedfective for the Company beginning on January@Q72 FIN 48 clarifies the accounti
for income taxes by prescribing the minimum rectignithreshold a tax position is required to mesfoke being recognized in the finan
statements. FIN 48 also provides guidance on dgréion, measurement, classification, interest paedalties, accounting in interim peric
disclosure and transition. The Company is curreslyessing the impact of FIN 48 on its financialeshents.

In February 2006, the FASB issued SFAS No. 155ctAmting for Certain Hybrid Financial Instrumen{$SFAS 155”")which amends SFA
133. SFAS 155 establishes a requirement to evalutdeests in securitized financial assets to iferttybrid instruments that conte
embedded derivatives requiring bifurcation. SFAS Yermits companies to irrevocably elect, on a dsaldeal basis, fair value re-
measurement for any hybrid instrument that contamembedded derivative that otherwise would regpifurcation. SFAS 155 is effecti
for all financial instruments acquired or issuedfigtal years beginning after September 15, 200& Tompany is currently assessing
impact of SFAS 155 on its financial statements.

In September 2006, the FASB issued Statement @fnEial Accounting Standards 157, “Fair Value Meaments” (“SFAS 157")SFAS 15
establishes a framework for measuring fair valud sequires expanded disclosure about the informatiged to measure fair value. -
statement applies whenever other statements requipermit, assets or liabilities to be measurtefdiavalue. The statement does not exj
the use of fair value in any new circumstancesiaradfective SFAS 157 is effective January 1, 2008 Company is currently assessinc
impact of SFAS 157 on its financial statements.

In September 2006, the Securities and Exchange Gssiom issued Staff Accounting Bulletin No. 108dnsidering the Effects of Prior Y
Misstatements When Quantifying Misstatements inr€hrYear Financial Statements” (“SAB 108#hich provides interpretive guidance
how the effects of the carryover or reversal obpyiear misstatements should be considered in fyiagta current year misstatement. S
108 is effective for fiscal years ending after Naer 15, 2006. The Company does not believe tleaadloption of SAB 108 will materia
impact the consolidated financial statements.
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ITEM 2
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis of finan@ahdition as of September 30, 2006, compared wébelmber 31, 2005, and Septembe
2005, and the results of operations for the threk rinemonth periods ended September 30, 2006 and 20Q8dshe read in conjunctic
with the Company’s unaudited consolidated finanstatements and notes contained in this report disicussion contains forwatoeking
statements that involve risks and uncertainties asdsuch, future results could differ significgrfilom managemenrg’ current expectatior
See the last section of this discussion for furthfEarmation on forward-looking statements.

Overview and Strategy

Wintrust is a financial holding company providin@ditional community banking services as well afilaarray of wealth managems
services to customers in the Chicago metropolitaa and southern Wisconsin. Additionally, the Comypaperates other financing busine:
on a national basis through several non-bank sisisd.

Community Banking

As of September 30, 2006, the Company’s commuratyking franchise consisted of 15 community banke (Banks”)with 72 locations
The Company developed its banking franchise thrdhglde novoorganization of nine banks (50 locations) and theslpase of seven ban
one of which was merged into another of our bamk#) 22 locations. In May 2006, the Company congadeits acquisition of Hinsbror
Bank, which has five lllinois banking locations,dam March 2006, the Company opened its newieshovobank, Old Plank Trail Ban
Wintrust's first bank was organized in December, %5 a highly personal serviogented community bank. Each of the banks orgahia
acquired since then share that same commitmentotomunity banking. The Company has grown to $9.4biin total assets

September 30, 2006 from $7.89 billion in total éss# September 30, 2005, an increase of 2IMé. historical financial performance of
Company has been affected by costs associatedgwithing market share in deposits and loans, estabty and acquiring banks, oper
new branch facilities and building an experienceshagement team. The Companyinancial performance generally reflects the iowec
profitability of its banking subsidiaries as theyature, offset by the costs of establishing and micmgubanks and opening new bra
facilities. The Companyg’ experience has been that it generally takes 1Z4tmonths for new banks to achieve operationafitphility
depending on the number and timing of branch tédliadded.

The following table presents the Banks in chronialgorder based on the date in which they joinethtkdist. Each of the Banks t
established additional full-service banking famhtsubsequent to their initial openings.

De novo/ Acquirec Date
Lake Forest Ban De nova December, 19¢
Hinsdale Banl De nova October, 199
North Shore Ban De nova September, 19¢
Libertyville Bank De nova October, 199
Barrington Bank De nova December, 19¢
Crystal Lake Banl De nova December, 19¢
Northbrook Bank De nova November, 200
Advantage Banl(organized 2001 Acquired October, 200
Village Bank(organized 1995 Acquired December, 20(C
Beverly Bank De nova April, 2004
Wheaton Banl(formerly Northview Bank; organized 19¢ Acquired September, 20(
Town Bank(organized 1998 Acquired October, 200
State Bank of The Lake¢(organized 1894 Acquired January, 20C
First Northwest Ban/(organized 1995; merged into Village Bank in Map2X Acquired March, 200!
Old Plank Trail Banl De nova March, 200!
Hinsbrook Bank(organized 1987 Acquired May, 200¢
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Following is a summary of the activity related e texpansion of the Company’s banking franchisees8eptember 30, 2005:

2006 Banking Expansion Activity
e Acquisitions:
» Hinsbrook Bank, with locations in Willowbrook, Dowrs Grove, Glen Ellyn, Darien and Geneva, lllir
» De Novo bank opening
» New Lenox, lllinois— de novcopening of Old Plank Trail Bar
* New branch locations
» Gurnee, lllinois— permanent location with dri-through replacing temporary location, a branchib&ttyville Bank
Algonquin, Illlinois— branch location of Crystal Lake Ba
Mokena, lllinois— branch location of Old Plank Trail Ba

Elm Grove, Wisconsi+ branch of Town Ban

YV V VYV V

Frankfort, lllinois— branch location of Old Plank Trail Bal

2005 Banking Expansion Activity

* New branch locations

Downers Grove, lllinoi— permanent location with dri-through replacing temporary location, a branch imfsdale Bank
Wales, Wisconsit a branch of Town Ban

Glen Ellyn, lllinois— a temporary branch location for Glen Ellyn Bank &i3t, a branch of Wheaton Ba

YV V V V

Northbrook, Illinois—in west Northbrook, a branch of Northbrook Bz
» Beverly neighborhood of Chicago, lllinc— main bank permanent location with di-through for Beverly Ban

While committed to a continuing growth strategy,nmagemens ongoing focus is to balance further asset gromith earnings growth
seeking to more fully leverage the existing capaeiithin each of the operating subsidiaries. Ongeas of this strategy is to continue
pursue specialized earning asset niches in orderaiotain the mix of earning assets in highiglding loans as well as diversify the I¢
portfolio. Another aspect of this strategy is atomned focus on less aggressive deposit pricintgeaBanks with significant market share
more established customer bases.

Specialty Lending

First Insurance Funding Corporation (“FIFC") is tBempanys most significant specialized earning asset niohigjnating $741 million i
loan (premium finance receivables) volume in thedtiquarter of 2006, $2.3 billion in the first nimeonths of 2006 and $2.7 billion in -
calendar year 2005. FIFC makes loans to busingsd@sance the insurance premiums they pay on twinmercial insurance policies. 1
loans are originated by FIFC working through indegent medium and large insurance agents and brédemted throughout the Unit
States. The insurance premiums financed are pfiynfmi commercial customergdurchases of liability, property and casualty aridel
commercial insurance. This lending involves reklivrapid turnover of the loan portfolio and higblwme of loan originations. Because
the indirect nature of this lending and becausebtireowers are located nationwide, this segment beagnore susceptible to third party fr.
than relationship lending; however, managemenbésteed various control procedures to mitigateribks associated with this lending. -
majority of these loans are purchased by the Bamksder to more fully utilize their lending capgchs these loans generally provide
Banks with higher yields than alternative investtserlthough FIFC has historically sold a portiohits receivables to an unrelated tt
party, it did not sell any of the receivables geted in the third quarter of 2006. On a yead#be basis, FIFC sold approxima
$303 million, or 13%, of its loan originations ta anrelated third party. The Company’s strategjoisnaintain its average loan-tieposi
ratio in the range of 85-90% as well as to be adseén and the sale of premium finance receivaptesided the Company with a mean
achieve both of these objectives. However, dutiregthird quarter of 2006, the Company’s average-toaleposit ratio was 81.9%, below
target range and, accordingly, the sale of theseivables was suspended. Consistent with the Coyigpatrategy to be assdtiven, it is
possible that sales of these receivables may aecbe future.
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As part of its continuing strategy to enhance an@rgify its earning asset base and revenue strizallay 2004, the Company acquired S
Corporation d/b/a WestAmerica Mortgage Company (S¥Renerica”) and WestAmerica’ affiliate, Guardian Real Estate Services,
(“Guardian”). WestAmerica engages primarily in the originatiow gurchase of residential mortgages for sale imtosecondary market, ¢
Guardian provides the document preparation and ¢tdhe closing services to WestAmerica and a nétwbmortgage brokers. WestAmer
sells its loans with servicing released and doésawently engage in servicing loans for otherg@sémerica maintains principal originat
offices in ten states, including lllinois, and dnigtes loans in other states through wholesalecamgspondent offices. WestAmerica prov
the Banks with the ability to use an enhanced lm@gination and documentation system which allowss#¥merica and the Banks to be
utilize existing operational capacity and expand thortgage products offered to the Banks’ custom@festAmericas production ¢
adjustable rate mortgage loan products and othéahla rate mortgage loan products may be purchbgdle Banks for their loan portfoli
resulting in additional earning assets to the comdbiorganization, thus adding further desired difieation to the Companyg’earning ass
base.

In October 1999, the Company acquired Tricom a$ phits continuing strategy to pursue specializaztining asset niches. Tricom i
company based in the Milwaukee area that has beéuginess since 1989 and specializes in providigh-yielding, shorterm accoun
receivable financing and value-added, sothced administrative services, such as data gsoae of payrolls, billing and cash manager
services, to clients in the temporary staffing isttyy Tricom’s clients, located throughout the United Statesyide staffing services
businesses in diversified industries. These rebé#gamay involve greater credit risks than gengrafisociated with the loan portfolios
more traditional community banks depending on tlaeketability of the collateral. The principal soescof repayments on the receivables
payments to borrowers from their customers whol@zated throughout the United States. The Compaitigates this risk by employir
lockboxes and other cash management techniquetecpits interests. By virtue of the Companjunding resources, this acquisition
provided Tricom with additional capital necessaryekpand its financing services in a national markeécom’s revenue principally consi:
of interest income from financing activities ané-4gased revenues from administrative services.

In addition to the earning asset niches providethbyCompany’s nofvank subsidiaries, several earning asset nichestepaithin the Bank
including indirect auto lending which is conductddough Hinsdale Bank and Barrington BaakKZommunity Advantage program t
provides lending, deposit and cash managementsartd condominium, homeowner and community assoe& In addition, Hinsdale Ba
operates a mortgage warehouse lending program piwtides loan and deposit services to mortgage dvagje companies loca
predominantly in the Chicago metropolitan area, @ngktal Lake Bank has developed a specialty inllsaiaraft lending which is operat
through its North American Aviation Financing digis. The Company continues to pursue the developrard/or acquisition of oth
specialty lending businesses that generate asstble for bank investment and/or secondary maséis.

Wealth Management

Wintrust's strategy also includes building and growing iesalth management business, which includes truset asanagement and securi
brokerage services marketed primarily under the M¢alummer name. In February 2002, the Company ateglits acquisition of tl
Wayne Hummer Companies, comprised of Wayne Hummmestments LLC (“WHI”), Wayne Hummer Management Comp
(subsequently renamed Wayne Hummer Asset ManageBmenpany (“WHAMC”) and Focused Investments LLC (tged”),each based
the Chicago area. To further augment its wealth agament business, in February 2003, the CompanyiradgLake Forest Capi
Management (“LFCM"), a registered investment advit®&CM was merged into WHAMC.

WHAMC, a registered investment advisor, providesneyomanagement and advisory services to individaadsinstitutional municipal a
tax-exempt organizations. WHAMC also provides pmitf management and financial supervision for aea@hge of pension and pr¢
sharing plans. In addition, WHAMC is investment igdv for the PathMaster Domestic Equity Fund, auaufund that was first offered
December 2005. The PathMaster Fund is a quansgtativased fund that employs a variety of fundanieinteestment analytical factors
allocating its holdings of exchange traded fundsading to the underlying securities’ size andestydtegorization.

WHI, a registered broker-dealer, provides a faftge of investment products and services tailooecheet the specific needs of individ
investors throughout the country, primarily in thlédwest. Although headquartered in downtown ChicagtHl also operates an office
Appleton, Wisconsin as well as in 18 of the Compsaivanking locations in

24




Table of Contents

lllinois and Wisconsin. Focused, a NASD member brédealer, is a whollpwned subsidiary of WHI and provides a full rangéneestmen
services to clients through a network of relatiopshvith unaffiliated community-based financialtitgions located primarily in lllinois.

In September 1998, the Company formed a trust disigi to expand the trust and investment managersenices that were previou
provided through the trust department of Lake RdBask. The trust subsidiary, originally named Wlist Asset Management Company,

renamed Wayne Hummer Trust Company (“WHTC") in N2&)2, to bring together the Compasyiealth management subsidiaries unc
common brand name. In addition to offering trusiadstrative services to existing customers at eafcthe Banks, the Company belie
WHTC can successfully compete for trust businestabyeting small to migize businesses and affluent individuals whose sieechman
the personalized attention offered by WHTC's exgrecid trust professionals. WHAMC serves as thesinvent advisor to WHTC's clients.

The following table presents a summary of the apprate amount of assets under administration ana¥@nagement in the Compasy’
wealth management operating subsidiaries as afates shown:

September 30 December 31 September 3(
(Dollars in thousands 2006 2005 2005
WHTC $ 775,52¢ $ 658,75: $ 659,95:
WHAMC @) 530,90: 823,40¢ 871,98!
WHAMC's proprietary mutual func 14,36( 161,56¢ 167,53¢
WHI - brokerage assets in custc 5,300,001 5,300,001 5,000,001

1) Excludes the proprietary mutual funds managed byAWB&

The significant increase in the assets under adination and/or management at WHTC is primarilyilaited to the trust business acquire
connection with the acquisition of Hinsbrook Bamk.the time of the Compang’acquisition of the Wayne Hummer Companies, WH/
was advisor to a family of mutual funds known as Wayne Hummer funds. In the first quarter of 2B08AMC sold the last of these funi
the Wayne Hummer Growth Fund, and realized a ghapproximately $2.4 million on the sale. Wayne Huoer will focus its mutual fur
efforts on the PathMaster Fund and similar fund$ separately managed mutual fund products curremttier consideration. The decreas
assets under management at WHAMC from Decembe2®15 to September 30, 2006 is primarily due teéasing to manage a lowargir
institutional account with assets totaling approadiety $240 million in the second quarter of 2006.
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RESULTS OF OPERATIONS

Earnings Summary

The Company’s key operating measures for 2006o0ampared to the same periods last year, are sholewbe

Three Months

Three Months

Percentage (%

Ended Ended Basis Point (by
(Dollars in thousands, except per share ¢ September 30, 20C September 30, 20! Change
Net income $ 14,85¢ $ 19,70¢ (25)%
Net income per common shé- Diluted 0.5€ 0.8C (30)
Net revenue®) 83,89 84,46 )
Net interest incom 65,11¢ 55,96¢ 16
Net interest margi(®) 3.1(% 3.17% (7)bp
Core net interest marg® () 3.3¢ 3.3¢ (6)
Net overhead rati® 1.7z 1.11 61
Efficiency ratio®) (6) 69.9¢ 59.4( 1,05¢
Return on average ass 0.62 1.01 (39)
Return on average equi 8.04 13.0% (509)

Nine Months Nine Months Percentage (%
Ended Ended Basis Point (by
September 30, 20C September 30, 20! Change

Net income $ 51,48: $ 48,36( 6%
Net income per common shé- Diluted 2.0C 2.0C —
Net revenue® 255,31! 229,17¢ 11
Net interest incom 183,52: 159,76! 15
Net interest margi(®) 3.11% 3.1% (8)bp
Core net interest marg® () 3.3¢ 3.41 (8)
Net overhead rati® 1.4¢ 1.41 8
Efficiency ratio® (6) 66.01 64.4¢ 157
Return on average ass 0.7¢ 0.87 (8)
Return on average equi 10.0¢ 11.1(C (107
At end of period
Total asset $ 9,463,060 $ 7,893,50: 20%
Total loans, net of unearned inco 6,330,61: 5,149,79! 23
Total deposit: 7,709,58! 6,487,10: 19
Long-term debt trust preferred securitie 249,87( 230,49¢ 8
Total shareholde’ equity 763,29¢ 613,59! 24
Book value per common she 29.6¢ 25.9¢ 14
Market price per common she 50.1¢ 50.2¢ —
Allowance for credit losses to total loa®) 0.72% 0.7%% (7)bp
Non-performing assets to total ass 0.3¢ 0.34 4

(1) Netrevenue is net interest income plus-interest income
(2) The core net interest margin excludes the netésteexpense associated with Wint's Lon¢-term debt- trust preferred securitie:

(3) The net overhead ratio is calculated by nettingltabn-interest expense and total non-interestimepannualizing this amount, and
dividing by that perio’s total average assets. A lower ratio indicatesghér degree of efficienc

(4) The efficiency ratio is calculated by dividing tot@n-interest expense by tax-equivalent net reg€lass securities gains or losses). A
lower ratio indicates more efficient revenue gettiera

(5) The allowance for credit losses includes both thenaance for loan losses and the allowance for lagdelated commitment

(6) See following section title” Supplemental Financial Measures/Ra” for additional information on this performance messratio.
Certain returns, yields, performance ratios, andrtguly growth rates are “annualized this presentation and throughout this repo
represent an annual time period. This is done fatydical purposes to better discern for decisimaking purposes underlying performa

trends when compared to full-year or year-oyear amounts. For example, balance sheet growgk ese most often expressed in terms
annual rate. As such, 5% growth during a quartarlevcepresent an annualized growth rate of 20%.
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Supplemental Financial Measures/Ratios

The accounting and reporting polices of Wintrushfoom to generally accepted accounting principl&aAAP”) in the United States a
prevailing practices in the banking industry. Hoeevcertain norGAAP performance measures and ratios are used mageaent t
evaluate and measure the Company'’s performanceseTihelude taxablequivalent net interest income (including its indival components
net interest margin (including its individual conmgmts), core net interest margin and the efficieratip. Management believes that tr
measures and ratios provide users of the Compdingiscial information with a more meaningful viewtbe performance of interestrning
assets and interest-bearing liabilities and of Geenpanys operating efficiency. Other financial holding quamies may define or calcul
these measures and ratios differently.

Management reviews yields on certain asset caegamd the net interest margin of the Company &nbanking subsidiaries on a fu
taxable-equivalent (“FTE”) basis. In this non-GAAResentation, net interest income is adjusted fleatetax-exempt interest income on
equivalent before-tax basis. This measure ensu@parability of net interest income arising fronttbtaxable and taexempt sources. N
interest income on a FTE basis is also used irc#theulation of the Company’efficiency ratio. The efficiency ratio, which éalculated b
dividing non-interest expense by total taxabtpsivalent net revenue (less securities gains ssels), measures how much it costs to prc
one dollar of revenue. Securities gains or losse®zcluded from this calculation to better matehenue from daily operations to operatic
expenses.

Management also evaluates the net interest maxginiding the net interest expense associated WweghCGompany’s Long-term debttrust
preferred securities (“Core Net Interest MargirBpcause these instruments are utilized by the Coynpamarily as capital instrumen
management finds it useful to view the net inteneatgin excluding this expense and deems it to tn@m meaningful view of the operatio
net interest margin of the Company.

A reconciliation of certain non-GAAP performance aseres and ratios used by the Company to evalumtemeasure the Compagy’
performance to the most directly comparable GAARIicial measures is shown below:

Three Months Ended Nine Months Ended
September 30, September 30,
(Dollars in thousands 2006 2005 2006 2005
(A) Interest income (GAAP) $ 148,89: $ 106,47: $ 404,30! $ 292,47(
Taxable-equivalent adjustmen
- Loans 86 12¢ 321 427
— Liquidity management asse 29¢ 221 83t 55¢&
— Other earning asse 8 2 15 15
Interest incom« FTE $ 149,28( $ 106,81¢ $ 405,47¢ $ 293,46
(B) Interest expense (GAAP 83,77¢ 50,50: 220,78 132,70!
Net interest incom- FTE $ 65,50: $ 56,31F $ 184,69. $ 160,76.
(C) Net interest income (GAAP) (A minus B $ 65,11F $ 55,96¢ $ 183,52: $ 159,76!
Net interest incom- FTE $ 65,50: $ 56,31f $ 184,69: $ 160,76:
Add: Interest expense on long-term debt — trusfiepred securities,
net@) 4,817 3,82¢ 13,04¢ 10,84
Core net interest incon- FTE @ $ 70,31¢ $ 60,14« $ 197,74: $ 171,60¢
(D) Net interest margin (GAAP) 3.0&% 3.15% 3.0&% 3.17%
Net interest margi- FTE 3.1(% 3.171% 3.11% 3.1%
Core net interest marg— FTE @ 3.3 % 3.3% 3.3 % 3.41%
(E) Efficiency ratio (GAAP) 70.27% 59.65% 66.31% 64.7%
Efficiency ratio— FTE 69.95% 59.4(% 66.01% 64.44%

@) Interest expense from the L«term debt -trust preferred securities is net of the interestdme on the Common Securities owned b
Trusts and included in interest incon

(@ Core net interest income and core net interest maage by definition non-GAAP measures/ratios. GRAP equivalents are the net
interest income and net interest margin determinesitcordance with GAAP (lines C and D in the tak
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Critical Accounting Policies

The preparation of the financial statements reguir@nagement to make estimates, assumptions agdhéunds that affect the repor
amounts of assets and liabilities. Critical accognpolicies inherently have greater complexity amdater reliance on the use of estimi
assumptions and judgments than other accountingig®l and as such have a greater possibility dhainges in those estimates

assumptions could produce financial results thatraaterially different than originally reported.tifisates, assumptions and judgments
based on information available as of the date effihancial statements; accordingly, as informatibanges, the financial statements c
reflect different estimates and assumptions. Mameage currently views critical accounting policies include the determination of 1
allowance for loan losses and the allowance foditegpwelated commitments, the valuation of the retaimgdrest in the premium finan
receivables sold, the valuations required for immpant testing of goodwill, the valuation and acdingn for derivative instruments and

accounting for income taxes as the areas that ast complex and require the most subjective andptexrjudgments, and as such coul
most subject to revision as new information becomesilable. For a more detailed discussion on the#iEal accounting policies, s
“Summary of Critical Accounting Policies” beginninan page 72 of the CompasyAnnual Report to shareholders for the year €
December 31, 2005.

Net Income

Net income for the quarter ended September 30, aftatd $14.9 million, a decrease of $4.8 million25%, compared to the $19.7 mill
recorded in the third quarter of 2005. On a pereshasis, net income for the third quarter of 2@fiéled $0.56 per diluted common shai
decrease of $0.24 per share, or 30%, as comparta t005 third quarter total of $0.80 per diluteinmon share. The return on avel
equity for the third quarter of 2006 was 8.04%, paned to 13.07% for the prior year quarter.

Net income for the first nine months of 2006, teth$51.5 million, an increase of $3.1 million, 866compared to $48.4 million for the se
period in 2005. On a per share basis, net incomeipged common share was $2.00 for both the fise months of 2006 and 2005. Re
on average equity for the first nine months of 2@@6 10.09% versus 11.10% for the same period @5.20
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Net Interest Income

Net interest income, which is the difference betwésterest income and fees on earning assets apdesh expense on deposits
borrowings, is the major source of earnings for ¥Wist. Taxequivalent net interest income for the quarter drsleptember 30, 2006 tota
$65.5 million, an increase of $9.2 million, or 1686, compared to the $56.3 million recorded in Hraesquarter of 2005. Average loans ir
third quarter of 2006 increased $966 million, ofd8over the third quarter of 2005 ($615 million, 2%, excluding the impact of 1
acquisition of HBI). Compared to the second quanfe2006, average loans grew $405 million ($179iam| or 12% on an annualized ba
excluding the impact of the acquisition of HBI).

The following table presents a summary of the Camgjmnet interest income and related net interest imgrgalculated on a fully taxal
equivalent basis, for the third quarter of 200@@mpared to the third quarter of 2005 (linked et

For the Three Months Ended For the Three Months End:
September 30, 2006 September 30, 20(
(Dollars in thousands Average Interest Rate Average Interest Rate
Liquidity management asse) (2) (®) $ 2,106,50: $ 26,82: 5.05% $ 1,752,22. $ 17,34¢ 3.9%%
Other earning asse@ (3)(®) 29,11« 582 8.0C 9,89« 18C 7.21
Loans, net of unearned incor@) (4) (8) 6,255,39! 121,87 7.7¢ 5,289,74! 89,29: 6.7(
Total earning asse® $ 8,391,01. $ 149,28( 7.06% $ 7,051,86. $ 106,81¢ 6.01%
Allowance for loan losse (46,499 (41,187
Cash and due from ban 128,88: 161,79
Other asset 810,62: 606,72¢
Total asset $ 9,284,02! $ 7,779,20.
Interes-bearing deposit $ 6,973,19 $ 72,42¢ 4.12% $ 5,733,02. $ 41,91 2.9(%
Federal Home Loan Bank advan 377,39¢ 3,95( 4.1F 346,05 3,12 3.5¢
Notes payable and other borrowir 136,81 97¢ 2.84 119,58! 86¢ 2.8¢
Subordinated note 80,30¢ 1,45¢ 7.0¢€ 50,00( 651 5.0¢
Long-term debr trust preferred securitie 238,11: 4,96¢ 8.1¢€ 226,48:¢ 3,94: 6.81
Total interes-bearing liabilities $ 7,805,82 $ 83,77¢ 4.25% $ 6,475,14 $ 50,501 3.09%
Nor-interest bearing depos 663,64 617,54
Other liabilities 81,21 88,18¢
Equity 733,34( 598,32:
Total liabilities and sharehold¢ equity $ 9,284,02! $ 7,779,20.
Interest rate spree®) (8) 2.81% 2.92%
Net free funds/contributio(®) $ 585,19: 0.2¢ $ 576,71t 0.2F
Net interest income/Net interest mar(®) $ 65,50: 3.1(% $ 56,31t 3.17%
Core net interest marg(” (8 3.3 % 3.3%

(1) Liquidity management assets include avail-for-sale securities, interest earning depositswiianks, federal funds sold and securities
purchased under resale agreeme

(2) Interest income on t-advantaged loans, trading account securities axlsties reflects a tax-equivalent adjustment dase a
marginal federal corporate tax rate of 35%. Theat@djustments for the quarters ended Septembe2(B5 and 2005 were $387,000
and $346,000, respective

(3) Other earning assets include brokerage customegivables and trading account securiti
(4) Loans, net of unearned income, include mortgagkt-for-sale and no-accrual loans
(5) Interest rate spread is the difference betweerytble earned on earning assets and the rate paithteres-bearing liabilities.

(6) Net free funds are the difference between totalameeearning assets and total average inte-bearing liabilities. The estimated
contribution to net interest margin from net fre@ds is calculated using the rate paid for totaenes-bearing liabilities.

(7) The core net interest margin excludes the effettiieohet interest expense associated with Wingusihg-term debt — trust preferred
securities.

(8) See" Supplemental Financial Measures/Ra” section of this report for additional informatiom ¢his performance measure/ra.
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The following table presents a summary of the Camgjmnet interest income and related net interest imgrgalculated on a fully taxal
equivalent basis, for the third quarter of 200@@wpared to the second quarter of 2006 (sequentaters):

For the Three Months Ended

For the Three Months Endt

September 30, 2006 June 30, 200
(Dollars in thousands Average Interest Rate Average Interest Rate
Liquidity management asse) (2) (®) $ 2,106,50: $ 26,82: 5.05% $ 2,090,69. $ 25,397 4.81%
Other earning asse@ (3)®) 29,11« 582 8.0C 32,30« 56¢€ 7.0C
Loans, net of unearned incor@) (4) (8) 6,255,39! 121,87 7.7% 5,849,91i 109,52! 7.51
Total earning asse® $ 8,391,01 $ 149,28( 7.06% $ 7,972,91. $ 135,48¢ 6.82%
Allowance for loan losse (46,499 (43,137
Cash and due from ban 128,88: 123,84
Other asset 810,62: 731,76!
Total asset $ 9,284,02! $ 8,785,38.
Interes-bearing deposit $ 6,973,19: $ 72,42¢ 4,12% $ 6,494,47. $ 62,06¢ 3.82%
Federal Home Loan Bank advant 377,39¢ 3,95( 4.1k 371,36¢ 3,714 4.01
Notes payable and other borrowir 136,81 97¢ 2.84 233,43( 2,68 4.62
Subordinated note 80,30¢ 1,45¢ 7.0¢€ 61,24: 1,05¢ 6.82
Long-term debt trust preferred securitie 238,11: 4,96¢ 8.1¢ 230,38¢ 4,34¢ 7.4
Total interes-bearing liabilities $ 7,805,82 $ 83,77¢ 4,25% $ 7,390,90: $ 73,87¢ 4.01%
Nor-interest bearing depos 663,64° 633,50(
Other liabilities 81,21 87,22:
Equity 733,34( 673,75
Total liabilities and sharehold¢ equity $ 9,284,02! $ 8,785,38
Interest rate spree®) (8) 2.81% 2.81%
Net free funds/contributio® $ 585,19. 0.2¢ $ 582,00¢ 0.2¢
Net interest income/Net interest mar(®) $ 65,50: 3.1(% $ 61,61 3.1(%
Core net interest marg(”) (8 3.3 % 3.32%

(1) Liquidity management assets include avail-for-sale securities, interest earning depositdwiianks, federal funds sold and securities
purchased under resale agreeme

(2) Interest income on t-advantaged loans, trading account securities axlsties reflects a tax-equivalent adjustment dase a
marginal federal corporate tax rate of 35%. Theat@djustments for the quarter ended Septembe2@W6 was $387,000 and for the
quarter ended June 30, 2006 was $372,(

(3) Other earning assets include brokerage customegivables and trading account securiti
(4) Loans, net of unearned income, include mortgagktfor-sale and no-accrual loans
(5) Interest rate spread is the difference betweerytble earned on earning assets and the rate paithtres-bearing liabilities.

(6) Net free funds are the difference between totalameeearning assets and total average inte-bearing liabilities. The estimated
contribution to net interest margin from net fre@ds is calculated using the rate paid for totaenes-bearing liabilities.

(7) The core net interest margin excludes the effettiteofiet interest expense associated with Wingusthg-term debt - trust preferred
securities.

(8) See" Supplemental Financial Measures/Ra” section of this report for additional informatiom ¢his performance measure/ra.

Net interest margin represents-equivalent net interest income as a percentageechterage earning assets during the period. Eathtrt
quarter of 2006 the net interest margin was 3.1@8@hange when compared to the net interest maf@il0% in second quarter of 2006
a decrease of seven basis points when compardt tthitrd quarter of 2005. The core net interestgimarwhich excludes the net inter
expense related to Wintrust's Long-term detstist preferred securities, was 3.33% for the tljudrter of 2006, 3.32% for the second qu
of 2006 and 3.39% for the third quarter of 2005.
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The net interest margin declined seven basis paintise third quarter of 2006 compared to the tlgjuérter of 2005 as the yield on earr
assets increased 105 basis points, the rate pamdarestbearing liabilities increased 116 basis points #edcontribution from net free fun
increased four basis points. The earning assetl yirprovement in the third quarter of 2006 compat@dhe third quarter of 2005 w
primarily attributable to a 103 basis point inciee@s the yield on loans. The higher loan yieldg#active of the earlier interest rate increi
effected by the Federal Reserve Bank offset byicoatl competitive loan pricing pressures. The @gHearing liability rate increase of 1
basis points was due to an increase of 122 bagisspio deposits as rates have generally riseiénpast 12 months, continued compet
pricing pressures on fixed-maturity time depositsnost markets and the promotional pricing actegitassociated with opening additiodal
novobranches and branches acquired through acquisition.

The yield on total earning assets for the thirdrgpreof 2006 was 7.06% as compared to 6.01% irthilid quarter of 2005. The increase
105 basis points from the third quarter of 200%ultes primarily from the rising interest rate emmriment in the last 24 months offset by
effects of a flattening yield curve and highly caatifive pricing in all lending areas. The third gea 2006 yield on loans was 7.73%, a
basis point increase when compared to the priar tyéa quarter yield of 6.70%. Compared to theosetquarter of 2006, the yield on earr
assets increased 24 basis points primarily asudt i@fsa 22 basis point increase in the yield dalttbans and an 18 basis point increase i
yield on liquidity management assets. The average-to-average deposit ratio was 81.9% in the third quate006, 83.3% in the thi
quarter of 2005 and 82.1% in the second quart2006.

The rate paid on interebkaring deposits increased to 4.12% in the thirtgu of 2006 as compared to 2.90% in the thirdtguaf 200%
The rate paid on wholesale funding, consisting efidfal Home Loan Bank of Chicago advances, notgabp® subordinated notes, ot
borrowings and trust preferred securities, incrédee5.37% in the third quarter of 2006 compared.&6% in the third quarter of 2005
5.25% in the second quarter of 2006 as a resuiighfer market interest rates and increased tredeped borrowings. The Company utili
certain borrowing sources to fund the additionglited requirements of the subsidiary banks, maritgeapital, manage its interest rate
position and for general corporate purposes.
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The following table presents a summary of the Camgjmnet interest income and related net interest imgrgalculated on a fully taxal
equivalent basis, for the nine months ended SepeBl 2006 and 2005.

For the Nine Months Ended For the Nine Months Ende
September 30, 2006 September 30, 20C
(Dollars in thousands Average Interest Rate Average Interest Rate
Liquidity management asse®) (2) (8) $ 2,084,96: $ 75,67¢ 485 $ 1,660,78! $ 49,60: 3.9%%
Other earning asse@ (3)®) 31,06¢ 1,62( 6.9¢ 25,04: 1,09¢ 5.87
Loans, net of unearned incor@) (4) (8) 5,838,06! 328,18( 7.52 5,055,221 242,76t 6.42
Total earning asse® $ 7,954,09! $ 405,47¢ 6.82% $ 6,741,05! $ 293,46 5.82%
Allowance for loan losse (43,76() (40,016
Cash and due from ban 126,53: 156,89¢
Other asset 724,08: 579,74
Total asset $ 8,760,95! $ 7,437,68:
Interes-bearing deposit $ 6,556,64. $ 188,78( 3.85% $ 5,425,91I $ 107,17: 2.64%
Federal Home Loan Bank advant 368,22 10,94: 3.97 328,56 8,741 3.5¢
Notes payable and other borrowir 150,04( 4,31¢ 3.8t 191,10¢ 3,55z 2.4¢
Subordinated note 63,96( 3,31( 6.8 50,00( 2,07t 5.47
Long-term debt trust preferred securitie 233,00! 13,43: 7.6( 213,77 11,16 6.8¢
Total interes-bearing liabilities $ 7,371,87 $ 220,78: 4.0(% $ 6,209,35 $ 132,70! 2.85%
Non-interest bearing depos 628,27( 582,27
Other liabilities 78,74¢ 63,72¢
Equity 682,06: 582,32’
Total liabilities and sharehold¢ equity $ 8,760,95 $ 7,437,68:
Interest rate spree®) (8) 2.82% 2.97%
Net free funds/contributio(®) $ 582,22 0.2¢ $ 531,70: 0.27
Net interest income/Net interest mar(®) $ 184,69:. 3.11% $ 160,76 3.1¢%
Core net interest marg(”) (8 3.3% 3.41%

(1) Liquidity management assets include avail-for-sale securities, interest earning depositdwiianks, federal funds sold and securities
purchased under resale agreeme

(2) Interestincome on t-advantaged loans, trading account securities alsties reflects a tax-equivalent adjustment dase a
marginal federal corporate tax rate of 35%. Theat@djustments for the nine months ended SepteBih&006 and 2005 were
$1.2 million and $997,000, respective

(3) Other earning assets include brokerage customegivables and trading account securiti
(4) Loans, net of unearned income, include mortgagktfor-sale and no-accrual loans
(5) Interest rate spread is the difference betweeryitlel earned on earning assets and the rate paithtares-bearing liabilities.

(6) Net free funds are the difference between totalameeearning assets and total average inte-bearing liabilities. The estimated
contribution to net interest margin from net freads is calculated using the rate paid for totaknes-bearing liabilities.

(7) The core net interest margin excludes the effethieohet interest expense associated with Wingusthg-term debt — trust preferred
securities.

(8) See" Supplemental Financial Measures/Ra” section of this report for additional informatiom ¢his performance measure/ra.

Tax-equivalent net interest income for the nine moethded September 30, 2006 totaled $184.7 millionnemease of $23.9 million, or 15
as compared to the $160.8 million recorded in tmaes period of 2005. The yeardiate net interest margin of 3.11% declined eiglsis
points from the prior year. The eight basis poietréase in net interest margin resulted from tle&yon earning assets increasing 100 |
points, the rate paid on interdstaring liabilities increasing 115 basis points #&mel contribution from net free funds increasingesebasi
points. The loan yield has increased 110 basistpaimile the rate paid on interdstaring deposits increased 121 basis points in
compared to 2005. The competitive lending marketcdbed in the quarterly results above have ingohttte year-talate results in a simil
manner. Loan yields increasing faster than intdsearing deposit rates in a rising rate environnhewe not occurred as anticipated.
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The yield on total earning assets for the firstenmonths of 2006 was 6.82% compared to 5.82% ir5,280 increase of 100 basis po
resulting primarily from the effect of higher yisldn loans. Average loans, the highest yieldingpmmment of the earning asset base, incre
$783 million, or 15%, in the first nine months dfd6 compared to the prior year period. The aveyégd on loans during the nine mon
ended September 30, 2006, was 7.52%, an incredskddiasis points compared to 6.42% for the sarriedef 2005.

The rate paid on interebearing liabilities for the first nine months of@was 4.00% compared to 2.85% in the first ninatim® of 2005, &
increase of 115 basis points. Deposits accounte8%®6 of total interest bearing liabilities in tfiest nine months of 2006 and 87% in
same period of 2005. The average rate paid on dspess 3.85% in the first nine months of 2006jremmease of 121 basis points compare
the average rate of 2.64% in the first nine monf005.

The following table presents an analysis of thengles in the Company’s tax-equivalent net interasbine comparing the threeentt
periods ended September 30, 2006 and June 30, #@®&inemonth periods ended September 30, 2006 and Sept@&mpb2005 and tt
three-month periods ended September 30, 2006 apigrSker 30, 2005. The reconciliations set forth changes in the tagquivalent ne
interest income as a result of changes in volueteanges in rates and differing number of days ah ¢eriod.

Third Quartel First Nine Month Third Quarte

of 2006 of 2006 of 2006
Compared t Compared t Compared t
Second Quart: First Nine Month Third Quarte

(Dollars in thousands of 2006 of 2005 of 2005
Tax-equivalent net interest income for comparativequk $ 6161: $ 160,76: $ 56,31¢

Change due to mix and growth of earning assetsraacest-bearing liabilities

(volume) 4,05( 28,40: 10,50¢
Change due to interest rate fluctuations (r (831) (4,477) (1,329
Change due to number of days in each pe 66¢ — —
Tax-equivalent net interest income for the period eded September 30, 2006 $  65,50: $ 184,69:. $ 65,50:

33




Table of Contents

Non-interest Income

For the third quarter of 2006, namterest income totaled $18.8 million and decregk@d million, or 34%, compared to the third quac
2005. For the nine months ended September 30, 2@@@nterest income totaled $71.8 million, an increa&82.4 million, or 3%, compar:
to the same period of 2005. Significant changethénquarterly and year-tate periods were reflected in mortgage bankinin ga sales ¢
premium finance receivables, fees from covered aaiions and trading income, which primarily refle¢he mark-tanarket adjustment «

interest rate swaps.

The following tables present non-interest incomeategory for the periods presented:

Three Months Ended
September 30,

(Dollars in thousands 2006 2005
Brokerage $ 4,62 $ 4,45/
Trust and asset managem 2,44: 2,49¢
Total wealth manageme 7,062 6,95(
Mortgage banking 5,36¢ 7,77:
Service charges on deposit accol 1,86: 1,51¢
Gain on sales of premium finance receival 272 1,602
Administrative service 1,11¢ 1,16¢
Gains (losses) on availa-for-sale securities, n (57 89

Other:

Fees from covered call optio 27¢ 3,99¢
Trading income- net cash settlement of swe 7 10C
Trading income (los< change in fair market valt 3) 3,02¢
Bank Owned Life Insuranc 74C 701
Miscellaneous 2,13( 1,56:
Total other 3,15¢ 9,391
Total nor-interest incom: $ 18,77¢ $ 28,49:

Nine Months Ended
September 30,

(Dollars in thousands 2006 2005
Brokerage $ 14,88( $ 15,36¢
Trust and asset managem 9,85( 7,34%
Total wealth manageme 24,73( 22,71
Mortgage banking 16,33¢ 19,85t
Service charges on deposit accot 5,301 4,451
Gain on sales of premium finance receival 2,71¢ 4,98t
Administrative service 3,477 3,30i
Gains (losses) on availa-for-sale securities, n (72 1,067

Other:

Fees from covered call optio 2,767 9,37¢
Trading income- net cash settlement of swe 1,23 142
Trading income (loss- change in fair market valt 7,52z (2,690
Bank Owned Life Insuranc 2,04¢ 1,85(
Miscellaneous 5,727 4,35¢
Total other 19,29¢ 13,03"
Total nor-interest incom: $ 71,794 $ 69,41:

NM — data not meaningful
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$
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Wealth management is comprised of the trust aneétasmnagement revenue of WHTC and the asset maeagei@es, brokera
commissions, trading commissions and insuranceyatodommissions at WHI, WHAMC and Focused Investimieiealth manageme
totaled $7.1 million in the third quarter of 20G@8) increase of $112,000 from the $7.0 million reedrin the third quarter of 2005. Reve
from retail brokerage trading in the debt and gqoirkets increased $166,000 compared to the thiedter of 2005. For the nine mor
ended September 30, 2006, wealth management feesased $2.0 million, or 9%, compared to the saer@g@ last year. Trust and as
management revenue in the yeadtie period includes a $2.4 million gain recogniasda result of the sale of the Wayne Hummer Gr
Fund in the first quarter of 2006. The Company @pdites continued recognition of revenue enhanceroapabilities and cost savi
opportunities as a result of the conversion toarsourced securities clearing platform completed tayké Hummer Investments in the tt
quarter of 2005 and continued growth of the weati@nagement platform throughout its banking locatioealth management gro
generated in the banking locations is significawatlypacing the growth derived from the traditioM&yne Hummer Investments downtc
Chicago sources.

Brokerage fees are impacted by trading volumestarsd and asset management fees are affected byathations of the equity securit
under management. Wintruststrategy is to grow the wealth management busimesrder to better service its customers andteraanor
diversified revenue stream. Total assets under geanant and/or administration by WHTC and WHAMC w#te3 billion at September :
2006, $1.6 billion at December 31, 2005 and $1libhiat September 30, 2005. The Wayne Hummer Grdwind, which was managed
WHAMC and sold during the first quarter of 2006 dhatal assets of $162 million at December 31, 2005addition, during the seco
quarter of 2006 WHAMC ceased managing a low-mairggtitutional account with assets totaling approatiety $240 million.

Mortgage banking includes revenue from activitielated to originating, selling and servicing resiifd real estate loans for the seconi
market. For the quarter ended September 30, 28@6revenue source totaled $5.4 million, a decreas2.4 million when compared to |
third quarter of 2005, attributable to a $1.8 roillidecrease from traditional mortgage banking reeesnd a decrease of $581,000 ir
income recorded to recognize the fair market vafumortgage banking derivatives (primarily ratek@aommitments and commitments to
loans to end investors). Growth of this componead been negatively impacted by the current intenast environment during the p
12 months and growth will continue to be dependgutn the relative level of longrm interest rates. A continuation of the existiatg
environment may further negatively impact mortghgeking production growth. For the nine months en8eptember 30, 2006, mortg
banking revenue decreased $3.5 million when condptirehe first nine months of 2005, primarily ditriable to a decrease in traditic
mortgage banking revenue. The Company adoptedn$gateof Financial Accounting Standards 156: Accognfor Servicing of Financi
Assets — An Amendment of FASB Statement No. 140FAS 156”) as of January 1, 2006. SFAS 156 requires separegelygnize
servicing assets, in the Company’s case capitalzedgage servicing rights (“MSRs™¢ be recorded at fair value upon the purchase
servicing right or selling of a loan with servicingtained. SFAS 156 also permits entities to chaosgther subsequently measure MSF
fair value and report changes in the fair valueamings or amortize MSRs in proportion to and dkerestimated net servicing income
assess them for impairment. The latter method teesurecording MSRs at lower of amortized costair value. The Company has electe
subsequently measure MSRs at fair value. In coioreetith the adoption of SFAS 156 the Company rdedran increase in the beginr
balance of retained earnings of $1.1 million (tfbect the excess of the fair value over the cagymlue of the MSRs at the date of adop
net of tax, as a cumulativffect adjustment of the change in accounting.)S&ptember 30, 2006, the Company serviced approiy
$502 million of mortgage loans for others. The faatue of the MSRs related to such loans totale@ #8llion and is included indccrue:
interest receivable and other assets” on the Ciolzdetl Statements of Condition.

Service charges on deposit accounts totaled $1li@mior the third quarter of 2006, an increasebB#5,000, or 23%, when compared tc
same quarter of 2005. On a yeamdtte basis, service charges on deposit accouredo$5.3 million, an increase of $856,000, or ]
compared to the same period of 2005. Deposit sert@arges primarily relate to customary fees orrdvag/n accounts and returned ite
The level of service charges received is substnti@low peer group levels, as management beli@veke philosophy of providing hi
quality service without encumbering that servicéhwiumerous activity charges.
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Gain on sales of premium finance receivables re$tdm the Companyg’sales of premium finance receivables to an utecbldnird party. Th
majority of the receivables originated by FIFC prechased by the Banks to more fully utilize tHeirding capacity. However, the Comp.
has historically sold premium finance receivablesah unrelated third party, with servicing retainéthving a program in place to ¢
premium finance receivables to a third party alldtws Company to execute its strategy to be ah$etn while providing the benefits
additional sources of liquidity and revenue. Theeleof premium finance receivables sold to an watesl third party depends in large par
the capacity of the Banks to retain such loangéir tportfolio.

The Company continues to maintain an interest énldlans sold and establishes a servicing assetestitonly strip and a recourse obliga
upon each sale. Recognized gains, recorded in@aoe with SFAS 140, as well as the Compamgtained interests in these loans are |
on the Company projection of cash flows that will be generateshf the loans. The cash flow model incorporatesatheunts contractua
due from customers, including an estimate of laesf the amounts due to the purchaser of the lcangnissions paid to agents as we
estimates of the terms of the loans and creditelsSignificant differences in actual cash flowsl &ne projected cash flows can ce
impairment to the servicing asset and interest etrip as well as adjustments to the recourse atitig. The Company typically makes a cl
up call by repurchasing the remaining loans ingbels sold after approximately ten months fromdake date. Upon repurchase, the loan
recorded in the Company’s premium finance receasbpbrtfolio and any remaining balance of the Cangfsaretained interest is recorde(
an adjustment to the gain on sale of premium fieaceivables. The Company continuously monitoespterformance of the loan pools
the projections and adjusts the assumptions irags flow model when warranted.

As a result of capacity within the Banks to ret#ie premium finance receivables originated by FIFCthe third quarter of 2006, t
Company did not sell premium finance receivableartaunrelated third party. However, it recognizedhg of $272,000 related to clean
calls and excess cash flows on loans previouslg. dal the third quarter of 2005, the Company sol@& million of loans, or 21%

originations in that quarter, to a third party ardognized gains of $1.6 million related to thig\aty. On a year-todate basis, the Compe
recognized gains of $2.7 million in 2006 on salés$803 million, compared to gains of $5.0 milliom 2005 on sales of $422 million
receivables. Recognized gains related to this iactwe significantly influenced by the spread betw the yield on the loans sold and the
passed on to the purchaser. The yield on the Isaltsand the rate passed on to the purchaser bypa@ not react in a parallel fashic
therefore causing the spreads to vary from penogetriod. This spread ranged from 2.62% to 3.24%hénsales made in the first six mor
of 2006, compared to a range of 2.91% to 3.74%énfirst nine months of 2005. The spreads narroagegtields on the premium finar
receivables have not risen commensurately withea®es in short term rates. The lower amount of igiognized in the first nine months
2006 compared to the same period last year wasapiijhdue to the lower volume of loans sold and éovnterest rate spreads on the Ic
sold. Credit losses were estimated at 0.15% ofestiinated average balance for loans sold sincd 2p06 and at 0.25% of the estime
average balance of loans sold in the first quart@005. (See “Allowance for Credit Lossesction later in this report for details on theska
related to the Comparg’portfolio of premium finance receivables.) Theireated average terms of the loans sold were appeaigly
9 months. The applicable discount rate used irrahéténg gains related to this activity was unchahdaring 2005 and 2006.

At September 30, 2006, premium finance receivaftéd and serviced for others for which the Compiatgtins a recourse obligation rele
to credit losses totaled approximately $155 millidhe recourse obligation is estimated in computirggnet gain on the sale of the prem
finance receivables. At September 30, 2006, theurse obligation carried in other liabilities waspeoximately $211,000.

Credit losses incurred on loans sold are appli&inagthe recourse obligation liability that isaddished at the date of sale. Credit losse
of recoveries, in the first nine months of 2006 @995 for premium finance receivables sold andisedvfor others, totaled $177,000 !
$124,000, respectively. At September 30, 2006, perfierming loans related to this sold portfolio e@pproximately $3.0 million, or 1.9%
the sold loans. Ultimate losses on premium finaeceivables are substantially less than the penfierming loans for the reasons noted ir
“Non-performing Premium Finance Receivables” portif the “Asset Quality” section of this report.
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The Company’s strategy is to maintain its averagm{to-deposit ratio in the range of 85-90% as waslto be asselriven and the sale
premium finance receivables provided the Comparth wimeans to achieve both of these objectives.edew during the third quarter
2006, the Company’'s average loandposit ratio was 81.9%, below the target range, acdordingly, the sale of premium fina
receivables was suspended. Consistent with the @oytgstrategy to be asghtven, it is possible that sales of these recdasmay occur i
the future.

The administrative services revenue contributedrtigom added $1.1 million to total nanterest income in the third quarter of 2006
2005. This revenue comprises income from adminigsaaervices, such as data processing of paytillg)g and cash management servi

to temporary staffing service clients located thyloaut the United States. Tricom also earns intemast fee income from providing high-
yielding, shor-term accounts receivable financing to this sanentbase, which is included in the net interesbime category. On a year-to-
date basis, administrative service revenue incte$$66,000, or 5%.

Fees from covered call option transactions were9F00 in the third quarter of 2006, reflecting acrdase of $3.7 million from ti
$4.0 million recognized in the third quarter of 30@n a year-tatate basis the Company recognized fee income &fi$2lion in 2006 an
$9.4 million in 2005. As the Company strives to terrthese call options at strike prices near théofiéal cost basis of the underlyi
securities, adjusted for amortization/accretion, itttrease in market interest rates in the finse mhonths of 2006 resulted in unrealized Ic
in the securities and the ability to realize lessngum income for covered call options written agaisuch securities. During the first r
months of 2006, call option contracts were writdgiainst $1.3 billion of underlying securities comgghto $2.4 billion in the first nine mon
of 2005. The same security may be included inttited more than once to the extent that multipleaspcontracts were written against it if
initial option contracts were not exercised. TherPany routinely enters into these transactions thighgoal of enhancing its overall returr
its investment portfolio. The Company writes cgfitions with terms of less than three months agaiestain U.S. Treasury and age
securities held in its portfolio for liquidity arather purposes. These call option transactionsi@sgned to increase the total return assoc
with the investment securities portfolio and do wmoilify as hedges pursuant to SFAS 133. There wer@utstanding call options
September 30, 2006, December 31, 2005 or Septe3tb005.

The Company recognized trading income related tieréist rate swaps not designated in hedge relafmnand the trading account asse
its brokerdealers. Trading income recognized for the net cattiement of swaps is income that would have lveeagnized regardless
whether the swaps were designated in hedging oakttips. However, in the absence of hedge accayrtie net cash settlement of the sv
is included in trading income rather than net ieséiincome. Total trading income in the third gerardf 2006 totaled $4,000 compared
gain of $3.1 million the third quarter of 2005. @iyear-todate basis, trading income totaled $8.8 milliormpared to a loss of $2.5 million
the same period of 2005. The trading income is atreatirely related to the appreciation in therest rate swaps as the fair market valt
the rate swaps increased as rates have risen 3imee30, 2005. In July 2006, the Company settleghdisition in these interest rate s
contracts by selling them to third parties at wisamilar to the fair values recorded as of June2806. The Company realized approxime
$5.8 million from the settlement of these swaps eliinated any further earnings volatility duetie changes in fair values. These inte
rate swaps were initially entered into to hedge @wmpany’s variable rate trupteferred securities and subordinated notes ané
determined to not qualify for hedge accounting.

Bank Owned Life Insurance (“BOLI"ncome totaled $740,000 in the third quarter of @dd $701,000 in the same period of 2005.
income represents adjustments to the cash surrgaller of BOLI policies. The Company originally phased $41.1 million of BOLI in 20!
to consolidate existing term life insurance cornsaaf executive officers and to mitigate the matyatisk associated with death bene
provided for in executiveemployment contracts. The Company has purchaseticeddl BOLI since then, including $8.9 million &OLI
that was owned by State Bank of The Lakes and $8lén owned by Hinsbrook Bank when Wintrust aagai these banks. As
September 30, 2006, the Compansécorded investment in BOLI was $81.2 milliorcdme attributable to changes in cash surrendeeva
the BOLI policies was $2.0 million for the firstm@ months of 2006 and $1.9 million for the saméoggenf 2005.

Miscellaneous other noimterest income includes service charges and fadsnascellaneous income and totaled $2.1 milliorthia thirc
quarter of 2006 and $1.6 million in the third gearof 2005. On a year-to-date basis, miscellaneshsr noninterest income totals
$5.7 million in 2006 and $4.4 million in 2005.
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Non-interest Expense

Nor-interest expense for the third quarter of 2006l¢0t&59.0 million and increased $8.7 million, ofA4,from the third quarter 2005 total
$50.3 million. For the first nine months of 200@&nAnterest expense totaled $169.4 million and in@da®21.7 million, or 15%, from t
$147.7 million reported for the first nine montHs2005. Most categories of non-interest expenseeased in these quarterly and yeadate
periods as a result of the acquisition of HinsbrB8akk in May 2006, the continued expansion of thal with new branch locations and
opening of the Company’s newelt novabank at the end of the first quarter of 2006 arabquisition of First Northwest Bank which \
effective March 31, 2005. Hinsbrook Bank added $Rilion to total noninterest expense in the third quarter of 2006 &hd #illion for the
yearto-date period. Including the locations of HinsbroaknR, Wintrust added or expanded 16 locations inpé& 12 months that addec
all categories of nomterest expense. Salary and employee benefitspmgat, occupancy and marketing are directly imgedby thi
addition of new locations and the expansion oftegslocations. Since September 30, 2005, totatdcand total deposits increased 23%
19%, respectively, requiring higher levels of stagfand resulting in other costs in order to bdthaat and service a larger customer base.

The following tables present non-interest expernsedbegory for the periods presented:

Three Months Ended

September 3C September 3 $ %
(Dollars in thousands 2006 2005 Change Change
Salaries and employee bene $ 34,58 $ 29,54 $ 5,041 17.1
Equipment 3,451 2,97¢ 47z 15.¢
Occupancy, ne 5,16€ 4,13i 1,02¢ 24.¢
Data processin 2,40 1,917 487 25.4
Advertising and marketin 1,34¢ 1,21¢ 13: 10.€
Professional fee 1,83¢ 1,392 447 32.1
Amortization of other intangible ass¢ 1,21¢ 884 33C 37.:
Other:
Commission< 3™ party brokers 867 967 (200 (20.9)
Postage 98¢ 92¢ 60 6.t
Stationery and supplie 74€ 73€ 10 14
Miscellaneous 6,38 5,63( 754 13.4
Total other 8,98: 8,25¢ 724 8.E
Total nor-interest expens $ 58,98¢ $ 50,32¢ $ 8,66¢ 17.2
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Nine Months Ended

September 3C September 3 $ %
(Dollars in thousands 2006 2005 Change Change
Salaries and employee bene $ 101,41: $ 88,18¢ $ 13,22¢ 15.C
Equipment 9,91¢ 8,70¢ 1,212 13.€
Occupancy, ne 14,67¢ 11,83¢ 2,841 24.C
Data processin 6,28¢ 5,37t 91:¢ 17.C
Advertising and marketin 3,71¢ 3,42¢ 292 8.t
Professional fee 4,957 4,36¢ 591 13
Amortization of other intangible ass¢ 2,78( 2,50¢ 271 10.¢
Other:
Commissions 3 party brokers 2,95 2,88 75 2.6
Postage 2,864 2,82t 39 14
Stationery and supplie 2,32¢ 2,37¢ (53 (2.2
Miscellaneous 17,45¢ 15,15¢ 2,30:¢ 15.2
Total othet 25,60 23,24( 2,36¢ 10.2
Total nor-interest expens $ 169,35¢ $ 147,64t $ 21,71( 14.7

Salaries and employee benefits comprised 59% af taininterest expense in both the third quarter of 289é 2005. Salaries and empla
benefits totaled $34.6 million for the third quarté 2006, an increase of $5.0 million, or 17%, pamed to the prior yea'third quarter tote
On a year-tadate basis, salaries and employee benefits togdled.4 million, an increase of $13.2 million, ol45as compared to the pr
year amount. The adoption of SFAS 123R on Janua2@d6, accounted for $1.5 million and $4.2 milliointhe increases in the quarterly
yearto-date periods, respectively. The acquisition of Hiosk Bank accounted for $1.1 million and $1.5 ioill of the increases in t
quarterly and year-to-date periods, respectivebe Note 12, StocBased Compensation Plans, of the Financial Statesnpeasented unc
Item 1 of this report for additional information ¢ime adoption of SFAS 123R. The balance of theemse was attributable to annual st
adjustments, increases in employee benefits exmardsthe general growth and development of theibgrfkanchise.

Occupancy expense for the third quarter of 2006 $%2 million, an increase of $1.0 million, or 258@mpared to the same period of 2!
On a year-tadate basis, occupancy expense totaled $14.7 milliorincrease of $2.8 million, or 24%, compareth®® same period of 20(
Occupancy expense increased primarily as a restiiedCompany’s continued banking expansion.

Commissions paid to third party brokers primarigpresent the commissions paid on revenue genebgt&dcused through its network
unaffiliated banks.

Other categories of nanterest expense, including equipment expense, pgedaessing, professional fees, advertising andketiaig
amortization of other intangible assets and otimergased in the third quarter of 2006 over thedthuarter of 2005 as well as in the first 1
months of 2006 relative to the same period last.yEhese increases are noted in the precedingstablaoninterest expense and are

primarily to the general growth and expansion ef blanking franchise and the acquisition of HinskrBank. The percentage increase in «
of these categories is in line with the 23% incegagtotal loans and 19% increase in total deposits the last twelve months.

Income Taxes

The Company recorded income tax expense of $8lbmfor the three months ended September 30, 200¢pared to $11.4 million for t
same period of 2005. On a yeardate basis, income tax expense was $29.3 milli@0D6 and $27.6 million in 2005. The effective tate
was 35.4% and 36.5% in the third quarter of 20062005, respectively, and 36.3% on a year-to-daséstfor 2006 and 2005.
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Operating Segment Results

As described in Note 8 to the Consolidated FindnStatements, the Compamybperations consist of four primary segments: lay;
premium finance, Tricom and wealth management. Companys profitability is primarily dependent on the neterest income, provisit
for loan losses, nomterest income and operating expenses of its bgné&égment. The net interest income of the bangaggment include
income and related interest costs from portfolankw that were purchased from the premium finangmeat. For purposes of internal segn
profitability analysis, management reviews the itssof its premium finance segment as if all loarniginated and sold to the banking segr
were retained within that segmeperations. Similarly, for purposes of analyzihg contribution from the wealth management seg;
management allocates the net interest income ediyéke banking segment on deposits balances abrmgss of the wealth managemr
segment to the wealth management segment. (SeelthMaanagement depositgliscussion in Deposits section of this report faore
information on these deposits.)

The banking segmerthet interest income for the quarter ended SepeBy 2006 totaled $62.2 million as compared ®.35nillion for the
same period in 2005, an increase of $6.9 milliorl 26%. This increase resulted primarily from tatsset growth of $1.4 billion offset by
effect of a decrease in net interest margin. Theking segment’s nomterest income totaled $9.7 million in the thirdagter of 2006,
decrease of $5.6 million, or 36.4%, when compaceth¢ third quarter of 2005 total of $15.3 millicthe decrease in nanterest income
primarily a result of a lower level of fees fromvesed call options. The banking segmeniet income for the quarter ended Septemb:
2006 totaled $15.8 million, a decrease of $2.91®6%, as compared to the third quarter of 2008l ok $18.7 million. On a year-tdate
basis, net interest income totaled $178.6 millionthe first nine months of 2006, an increase &f.$2nillion, or 14.7%, as compared to
$155.7 million recorded in the same period lastrydmn-interest income decreased $9.2 million to $30.%ionilin the first nine months
2006 compared to the same period of 2005. The hgnégégment’s aftetax profit for the nine months ended September2B06, totale
$48.9 million, a decrease of $2.3 million, or 4.58,compared to the prior year total of $51.3 onilli

Net interest income for the premium finance segnetaled $10.4 million for the quarter ended Sepiten80, 2006, an increase of $90,!(
or 0.9%, compared to the $10.3 million in the sg@eod in 2005. The premium finance segment’s mb@rest income totaled $272,000
$1.3 million for the quarters ended September 8062 and 2005, respectively. Norterest income for this segment primarily reflettte
gains from the sale of premium finance receivabdean unrelated third party. Wintrust did not saily premium finance receivables tc
unrelated third party financial institution in thidrd quarter of 2006 but sold $137 million in ttierd quarter of 2005. Net aftéax profit of
the premium finance segment totaled $4.4 milliod 6.5 million for the quarters ended September2B06 and 2005, respectively. O
year-to-date basis, net interest income totaled $30.0aniffor the first nine months of 2006, a decreas®lo# million, or 4.3%, as compal
to the $31.4 million recorded in the same periad Jeear. Nonnterest income decreased $2.3 million to $2.7iomlin the first nine montt
of 2006 as a result of lower interest rate spreadized on the loans sold to an unrelated thirdypamd a lower volume of premium finai
receivables sold to an unrelated third party infitet nine months of 2006 ($303 million) than retfirst nine months of 2005 ($422 millic
The premium finance segment’s aftak profit for the nine months ended SeptemberZm6, totaled $14.1 million, a decrease
$3.1 million, or 17.9%, as compared to the $17.Bonirecorded in the first nine months of 2005.

The Tricom segment data reflects the business i@a$sdcwith short-term accounts receivable financangl value-added osturce:
administrative services, such as data processipgyblls, billing and cash management serviceschviiricom provides to its clients in t
temporary staffing industry. The segmentiet interest income was $1.1 million in both thied quarter of 2006 and 2005. Increasing ¢
penetration helped offset the effects of competifivicing pressures. The segmentet income was $471,000 in the third quarterQtfe
compared to $481,000 in the same quarter in 2005a @ear-tadate basis, net interest income totaled $3.0 milfar each of the first nir
months of 2006 and 2005. Non-interest income irsgde$165,000 to $3.5 million in the first nine nfehbf 2006. The Tricom segment’
after-tax profit for the nine months ended Septen3fle 2006 and September 30, 2005 each totaledn$illidn.

The wealth management segment reported net intexsne of $2.8 million for the third quarter of@compared to $204,000 in the s:i
quarter of 2005. Net interest income is comprisethe net interest earned on brokerage customeivaules at WHI and an allocation of
net interest income earned by the Banking segntenbo-interest bearing and interbstaring wealth management customer account bal
on deposit at the Banks (“wealth management degipsithe allocated net interest income includedthis segmens profitability wa:
$2.5 million ($1.5 million after tax) in the thirguarter of 2006 and $39,000 ($24,000 after taxp@nthird quarter of 2005. During the tt
quarter of
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2006, the Company changed the measurement metlyydfdo the net interest income component of theltheamanagement segment.
conjunction with the change in the executive mansagg team for this segment in the third quarte2@d6, the contribution attributable to
wealth management deposits was redefined to medsarill net interest income contribution. In pi@s periods, the contribution frc
these deposits was limited to the value as annaltiee source of funding for each bank. As such,dbntribution in previous periods did
capture the total net interest income contributiérihis funding source. Current executive managemérhis segment uses this measi
contribution to determine the overall profitabilifjhis segment recorded narterest income of $8.5 million for both the thigjidarter of 200
and 2005. The wealth management segrsergt income totaled $1.1 million for the third gea of 2006 compared to a net loss of $640
for the third quarter of 2005. On a yeardate basis, net interest income totaled $3.4 milla the first nine months of 2006, an increas
$2.2 million, or 170.5%, as compared to the $1.ionirecorded in the same period last year. Thacated net interest income include:
this segmens profitability was $2.6 million ($1.6 million aftgax) in the first nine months of 2006 and $366,($226,000 after tax) in t
first nine months of 2005. The change in measurémesthodology described above accounted for thiseamse. Nornterest incom
increased $2.5 million to $29.1 million in the firsne months of 2006. This increase was primaglgted to a $2.4 million gain recognizet
a result of the sale of the Wayne Hummer GrowthdAuarthe first quarter of 2006. This segment’s raféex profit for the nine months enc
September 30, 2006, totaled $1.8 million compaeethé¢ prior year net loss of $1.3 million, an imgement of $3.1 million. The bulk of tt
increase is attributable to the change in measuremethodology for net interest income in the thipgarter of 2006 and the sale of
Wayne Hummer Growth Fund in the first quarter 0d&0
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FINANCIAL CONDITION

Total assets were $9.5 billion at September 306 2f#presenting an increase of $1.6 billion, or 20%r $7.9 billion at September 30, 2(
Approximately $563 million of the increase in totasets in this period is a result of the acqoisitf Hinsbrook Bank while the remain
increase is primarily a result of the addition dier new Bank locations and the expansion of exgsbcations. Total assets at Septembe
2006, increased $290 million, or 13% on an anneadlibasis, since June 30, 2006. Total funding, wimickudes deposits, all notes
advances, including the Long-term détist preferred securities, was $8.7 billion at tBeyper 30, 2006, representing an increas
$1.4 billion, or 20%, over the September 30, 26fforted amounts. Total funding at September 306 2d@reased $1.2 billion, or 20% on
annualized basis, since December 31, 2005. SeesNateof the Financial Statements presented under ltehthis report for addition
period-end detail on the Company’s interest-earasgets and funding liabilities.

Interest-Earning Assets

The following table sets forth, by category, thenposition of average earning asset balances andethttve percentage of total aver
earning assets for the periods presented:

Three Months Ended

September 30, 2006 June 30, 200 September 30, 20(
(Dollars in thousands Balance Percent Balance Percen Balance Percen
Loans:
Commercial and commercial real est $ 3,840,58! 46% $ 3,499,90: 44% $ 3,040,33. 43%
Home equity 650,91° 8 630,80¢ 8 623,47 9
Residential real esta(®) 388,57¢ 4 369,72: 5 424,96: 6
Premium finance receivabli 986,57 12 986,16( 12 855,51( 12
Indirect consumer loar 240,22¢ 3 224,71! 3 200,52: 3
Tricom finance receivable 40,06( 1 40,17: 1 38,69« 1
Other loan: 108,45! 1 98,43¢ 1 106,24 2
Total loans, net of unearned inco $ 6,255,39! 75% $ 5,849,91 74% $ 5,289,74! 76%
Liquidity management asse@ 2,106,50. 25 2,090,69. 26 1,752,22. 24
Other earning asse®) 29,11 — 32,30 — 9,894 —
Total average earning ass $ 8,391,01. 10C% $ 7,972,91. 10(% $ 7,051,86: 10C%
Total average asse $ 9,284,02! $ 8,785,38 $ 7,779,20.
Total average earning assets to total averages 90% 91% 91%

(1) Residential real estate loans include mortgage $oaelc-for-sale.

(2) Liquidity management assets include avail-for-sale securities, interest earning deposits withksarflederal funds sold and securi
purchased under resale agreeme

(3) Other earning assets include brokerage customegivables and trading account securiti

Total average earning assets for the third quaft@o06 increased $1.3 billion, or 19%, to $8.4idml, compared to the third quarter of 2(
The ratio of total average earning assets as @&peof total average assets decreased 1% fronritrequarterly periods shown in the ab
table.

Total average loans during the third quarter of@b@reased $966 million, or 18%, over the previgear third quarter. Average commer
and commercial real estate loans increased 26%eaicdonsumer loans increased 20% and premiumdmaeceivables increased 15% in
third quarter of 2006 compared to the average bakum the third quarter of 2005. Average totahkacreased $405 million, or 28% or
annualized basis, over the average balance inabend quarter of 2006. The acquisition of Hinsbr@&#dnk contributed approximats
$350 million to average total loans in the thircagar of 2006.

Liquidity management assets include availablesfale securities, interest earning deposits withkafederal funds sold and securi
purchased under resale agreements. The balantessefassets can fluctuate based on deposit infod®utflows, the level of other fund
sources and loan demand.
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Other earning assets in the table include brokeraggomer receivables and trading account securiteWHI. In the normal course
business, WHI activities involve the executiontleatent, and financing of various securities tratisas. WHI's customer securities activit
are transacted on either a cash or margin basimahgin transactions, WHI, under an agreement thighoutsourced securities firm, exter
credit to its customers, subject to various reguatand internal margin requirements, collaterality cash and securities in custoreer’
accounts. In connection with these activities, Wikecutes and the osburced firm clears customer transactions relatinghe sale ¢
securities not yet purchased, substantially alivbich are transacted on a margin basis subjechdividual exchange regulations. S
transactions may expose WHI to off-balarsteet risk, particularly in volatile trading marketn the event margin requirements are
sufficient to fully cover losses that customers nraur. In the event a customer fails to satis§yabligations, WHI under an agreement
the outsourced securities firm, may be requiregurchase or sell financial instruments at prevgilmarket prices to fulfill the customer’
obligations. WHI seeks to control the risks asgedawith its customersactivities by requiring customers to maintain margollateral i
compliance with various regulatory and internaldglines. WHI monitors required margin levels dadllyd, pursuant to such guidelir
requires customers to deposit additional collaterab reduce positions when necessary.

Average Balances for the
Nine Months Ended

September 30, 2006 September 30, 20C
(Dollars in thousands Balance Percent Balance Percen
Loans:
Commercial and commercial real est $ 3,511,67! 44% $ 2,863,53! 42%
Home equity 634,36¢ 8 621,32( 9
Residential real esta(®) 368,55¢ 5 390,48 6
Premium finance receivabli 962,39! 12 849,85: 13
Indirect consumer loar 223,52( 3 193,38! 3
Tricom finance receivable 41,25¢ 1 30,72: —
Other loan: 96,29¢ 1 105,92- 2
Total loans, net of unearned inco 5,838,06! 74 5,055,22! 75
Liquidity management asse@ 2,084,96:. 26 1,660,78! 25
Other earning asse®) 31,06¢ — 25,04 —
Total average earning ass $ 7,954,09! 10C% $ 6,741,05 100%
Total average asse $ 8,760,95I $ 7,437,68
Total average earning assets to total averages: 91% 91%

(1) Residential real estate loans include mortgage $oaelc-for-sale.

(2) Liquidity management assets include avail-for-sale securities, interest earning deposits withksarflederal funds sold and securi
purchased under resale agreeme

(3) Other earning assets include brokerage customegivables and trading account securiti

Average earning assets for the nine months endptéi®@ber 30, 2006 increased $1.2 billion, or 18%rdkie first nine months of 2005. 1
ratio of year-todate total average earning assets as a percestablverage assets remained consistent at 91&aébr reporting period sho
in the above table. Total average loans increagefi783 million in the first nine months of 2006 cpaned to the same period of 2C
Average commercial and commercial real estate ldaecreased 23%, Tricom finance receivables incr@®%6, indirect consumer loz
increased 16% and premium finance receivablesasect 13% in the first nine months of 2006 compé&rete first nine months of 2005.
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Deposits

Total deposits at September 30, 2006, were $7idrbknd increased $1.2 billion, or 19%, comparedotal deposits at September 30, 2
See Note 5 to the financials statements of Iterhttis report for a summary of period end depoaltibces.

The following table sets forth, by category, thenposition of average deposit balances and theivelpercentage of total average dep
for the periods presented:

Three Months Ended

September 30, 2006 June 30, 200 September 30, 20(

(Dollars in thousands Balance Percent Balance Percen Balance Percen
Non-interest bearini $ 663,64 9% $ 633,50( 9% $ 617,54 10%
NOW accountt 796,95! 10 772,42( 11 720,53t 11
Wealth management depos 466,45! 6 441 ,66! 6 413,14 6
Money market accoun 659,89 9 623,64t 9 680,41 11
Savings accoun 312,66: 4 308,54( 4 307,57 5
Time certificates of depos 4,737,22! 62 4,348,20:. 61 3,611,34: 57

Total average deposi $ 7,636,84. 10C% $ 7,127,97. 10C% $ 6,350,56! 100(%

Total average deposits for the third quarter of@2@@re $7.6 billion, an increase of $1.3 billion,20%, over the third quarter of 2005 anc
increase of $509 million, or 28% on an annualizedif over the second quarter of 2006. The acurisdtf Hinsbrook Bank contribut
approximately $141 million and $414 million to azge deposits in the second and third quarters @,2@spectively.

Wealth management deposits represent balanceskrokerage customers of WHI and trust and asset gesnent customers of WHTC
deposit at the Compars/'Banks. Consistent with reasonable interest iiste parameters, the funds have generally been tedes loal
production of the Banks as well as other investssattable for banks.
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Other Funding Sources

Although deposits are the Company’s primary sowfcéunding its interest-earning assets, the Comjmapility to manage the types
terms of deposits is somewhat limited by custontefgpences and market competition. As a resultCGbmpany uses several other func
sources to support its interest-earning asset growliese sources include shtatm borrowings, notes payable, Federal Home Loank
advances, subordinated notes, trust preferredifesuthe issuance of equity securities and thentesn of earnings.

Average total interest-bearing funding, from soarother than deposits and including the long-teeint d—trust preferred securities, tota
$833 million in the third quarter of 2006, an irase of $91 million compared to the third quarteR@®5 average balance of $742 million,
a decrease of $64 million compared to the secoadeu2006 average balance of $896 million.

The following table sets forth, by category, thenposition of average other funding sources forpeods presented:

Three Months Ended

September 3C June 30 September 3

(Dollars in thousands 2006 2006 2005
Notes payabli $  15,85¢ $ 4,61t $ 2,92/
Federal Home Loan Bank advant 377,39¢ 371,36¢ 346,05

Other borrowings

Federal funds purchas 5,912 68,51« 26,32:
Securities sold under repurchase agreen 113,11: 158,20¢ 87,57
Other 1,932 2,092 2,76¢
Total other borrowing 120,95’ 228,81! 116,66:
Subordinated note 80,30+ 61,24 50,00¢(
Long-term deb+— trust preferred securitie 238,11: 230,38¢ 226,48
Total other funding source $ 832,62 $ 896,43( $ 742,12¢

Notes payable represents the average amount aditsgaon the Compar's $51.0 million loan agreement with an unaffiliatezhk. In th
third quarter of 2006, the Company used this bomgwacility to add capital to the Banks and foh&t general corporate purposes.
balance of notes payable as of September 30, 2236$8.0 million.

In May 2006, in connection with the acquisition leinsbrook Bank, the Company increased its outstandiubordinated notes with
funding of a $25.0 million subordinated note witte tholder of the other subordinated notes with tsuitiglly similar terms as the otl
subordinated notes. The Company also acquired Bion of subordinated debt that was on Hinsbr@okalance sheet, however
subordinated debt was subsequently redeemed insA2@06. Subordinated notes totaled $75.0 mill®onfaSeptember 30, 2006.

In September 2006, the Company issued $51.5 mibfolong-term debt —trust preferred securities through Wintrust Capitalst 1X anc
redeemed $32.0 million of long-term deltrust preferred securities previously issued thioWgntrust Capital Trust I. In August 2005,
Company issued $41.2 million of long-term debttrust preferred securities through Wintrust Capialst VIII and redeemed $20.6 milli
of long-term debt — trust preferred securities pryasly issued through Wintrust Capital Trust II.

See Notes 6 and 7 of the Financial Statements ezs@nder Item 1 of this report for details ofipérend balances of these various fun
sources.

There were no material changes outside the ordicanyse of business in the Compangbntractual obligations during the third quaé
2006 as compared to December 31, 2005.
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Shareholders’ Equity

Total shareholders’equity was $763.3 million at September 30, 2006 amcteased $149.7 million since September 30, 2@0E
$135.4 million since the end of 2005. Significamtreases from December 31, 2005, include the fetenf $44.5 million of earnings (r
income of $51.5 million less dividends of $7.0 mitl), $57.1 million from the issuance of 1.1 millishares of the Comparsytommon stoc
in connection with business combinations, $11.6ionil from the issuance of 200,000 new shares of Goenpanys common stock
settlement of the forward sale agreement of comsiook, $14.1 million for SFAS 123(R), $11.6 millidrom the issuance of shares of
Company’s common stock and related tax benefityamsto various stock compensation plans and $ilibmfrom the cumulativeeffect
adjustment of the change in accounting for MSRsyamt to SFAS 156. Increases in unrealized nee$osem available-fosale securitie
and the mark-to-market adjustment on cash flow Bedget of tax, decreased shareholdegsiity $5.0 million from December 31, 2005. -
annualized return on average equity for the threaths ended September 30, 2006 was 8.04%, compaE2i07% for the third quarter
2005.

The following tables reflect various consolidatedasures of capital as of the dates presented andaibital guidelines established by
Federal Reserve Bank for a bank holding company:

September 30, June 30 September 3(
2006 2006 2005
Leverage ratic 8.2% 8.2% 8.2%
Tier 1 capital to ris-weighted asse! 9.6 9.5 10.C
Total capital to ris-weighted asse! 11. 11.5 11.¢
Total average equi-to-total average assets 7.9 7.7 7.7
* based on quarterly average balanc
Minimum
Capital Adequately Well
Requirement: Capitalized Capitalizec
Leverage ratic 3.C% 4.C% 5.C%
Tier 1capital to ris-weighted asse! 4.C 4.C 6.C
Total capital to ris-weighted asse! 8.C 8.C 10.C

The Company attempts to maintain an efficient edysiiructure in order to provide higher returnseguity. Additional capital is required frc
time to time, however, to support the growth of tihganization. The issuance of additional commonlstadditional trust preferred securi
or subordinated debt are the primary forms of edplitat are considered as the Company evaluateagpital position. The Comparsygoal i
to support the continued growth of the Company &ndheet the well-capitalized total capital to riskighted assets ratio with these |
issuances of regulatory capital. As indicated ineNoto the Financial Statements presented uneler 1t of this report, in September 2006,
Company issued $51.5 million of 6.84% fixed-rataddgerm debt —trust preferred securities and used the proceedsdimem $32.0 millic
of 9.00% fixed-rate long-term debt — trust prefdrecurities. In August 2005, the Company issued2brhillion of LIBOR + 1.45% long-
term debt — trust preferred securities and usedptbeeeds to redeem $20.6 million of 10.5% fixew-@ang-term debt —trust preferre
securities. In addition, on October 25, 2005, tlhenBany signed a $25.0 million subordinated noteement, which was funded in the sec
quarter of 2006 to fund the acquisition of HBI. Sdete 6 to the financial statements presented uftden 1 of this report for furth
information on the terms of this note.

In January and July 2006, Wintrust declared a semiial cash dividend of $0.14 per common shardafuary and July 2005, Wintr
declared a senannual cash dividend of $0.12 per common share.dihdend payout ratio (annualized) was 10.5% Far first nine montt
of 2006 and 9.0% for the first nine months of 200Be Company continues to target an earnings ietenatio of approximately 90%
support continued growth.

In July 2006, the Comparg’Board of Directors approved the repurchase abuf000,000 shares of its outstanding common steek the
next 18 months. This repurchase plan replaces teeiqus share repurchase plan that was announcddninary 2000. No shares w
repurchased in the first nine months of 2006 utldeicurrent plan or the previously announced mad, 2,000,000 shares remain availabl
repurchase as of September 30, 2006. The Compaantie repurchase shares in October 2006 and paschased 111,200 shares thrc
November 6, 200¢
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In December 2004, the Company completed an undgewmpublic offering of 1.2 million shares of iteramon stock at $59.50 per share.
offering was made under the Compangurrent shelf registration statement filed with S8EC in October 2004. In connection with the j@
offering, the Company entered into a forward s@eeement relating to 1.2 million shares of its casnnstock. The use of the forward ¢
agreement allowed the Company to deliver commocksémd receive cash at the Companglection, to the extent provided by the forv
sale agreement. Management believes this flexibdliiowed a more timely and efficient use of cdpitsources. The Comparsybbjectivi
with the use of the forward sale agreement wasffioiently provide funding for the acquisitions @fntioch and FNBI and for gene
corporate purposes. The Company issued 1.0 millloares of common stock in March 2005 in partiatleseent of the forward se
agreement and received net proceeds of approxiyn&s.9 million. In May 2006, the Company issued temaining 200,000 shares
common stock under this forward sale agreement randived net proceeds of approximately $11.6 mnillio provide funding for tt
acquisition of HBI.
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ASSET QUALITY

Allowance for Credit Losses

The following table presents a summary of the #gtim the allowance for credit losses for the pds presented:

Three Months Ended

Nine Months Ended

September 30 September 3( September 30, September 3(
(Dollars in thousands 2006 2005 2006 2005
Balance at beginning of perioc $ 44,59¢ $ 39,72: $ 40,28 $ 34,22
Provision for credit losses 1,88¢ 3,077 5,16¢ 5,60z
Allowance acquired in business combination — — 3,85z 4,79:
Charge-offs:
Commercial and commercial real estate Ic 71€ 1,397 2,79¢ 2,61¢
Home equity loan 11 88 33 88
Residential real estate loa 49 98 81 142
Consumer and other loa 63 101 25% 24C
Premium finance receivabli 92t 74t 1,94¢ 1,60¢
Indirect consumer loar 22% 131 39t 36¢&
Tricom finance receivable 25 — 25 —
Total charg-offs 2,012 2,56( 5,52¢ 5,05:
Recoveries:
Commercial and commercial real estate Ic 52¢ 16€ 76¢€ 40¢
Home equity loan — — 22 —
Residential real estate loa — — — —
Consumer and other loa 53 18 13€ 33
Premium finance receivabli 12E 177 39¢ 48¢
Indirect consumer loar 56 33 13¢ 13z
Tricom finance receivable — — — —
Total recoverie! 763 394 1,461 1,06¢
Net charge-offs (1,249 (2,166 (4,067 (3,989
Allowance for loan losses at period-end $ 45,23: $ 40,63: $ 45,23 $ 40,63
Allowance for lending-related commitments at perioc-end $ 491 $ — $ 491 $ —
Allowance for credit losses at perio-end $ 45,72¢ $ 40,63: $ 45,72« $ 40,63
Annualized net chargeeffs (recoveries) by category as a percenta
of its own respective categor's average:
Commercial and commercial real estate Ic 0.02% 0.16% 0.08% 0.1(%
Home equity loan 0.01 0.0¢ — 0.0z
Residential real estate loa 0.0t 0.0¢ 0.0< 0.0t
Consumer and other loa 0.04 0.31 0.1€ 0.2¢
Premium finance receivabli 0.32 0.2¢ 0.2z 0.1¢
Indirect consumer loar 0.2¢ 0.1¢ 0.1t 0.1¢€
Tricom finance receivable 0.2 — 0.0¢ —
Total loans, net of unearned inco 0.0&% 0.1€% 0.0%% 0.11%
Net charge-offs as a percentage of the provisionrforedit losses 66.22% 70.3% 78.7/% 71.21%
Loans at perioc-end $ 6,330,61, $ 5,149,79!
Allowance for loan losses as a percentage of loagisperiod-end 0.71% 0.7%
Allowance for credit losses as a percentage of loguat period-end 0.72% 0.7<%
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Management believes that the loan portfolio is wélersified and well secured, without undue comiion in any specific risk area. Lc
quality is continually monitored by management @&ckviewed by the Bank8oards of Directors and their Credit Committeesaanonthly
basis. Independent external reviews of the loanfgmr are provided by the examinations conductedrégulatory authorities and

independent loan review performed by an entity gadeby the Board of Directors. The amount of addgito the allowance for loan los:
which is charged to earnings through the providarcredit losses, is determined based on managésnassessment of the adequacy o
allowance for loan losses. Management evaluatea guarterly basis a variety of factors, includingual chargesffs during the yea
historical loss experience, delinquent and othéemtaal problem loans, and economic conditions taeids in the market area in assessin
adequacy of the allowance for loan losses.

The Company allocates the entire allowance for loases to specific loan portfolio groups and nain its allowance for loan losses
level believed adequate by management to absofapl® losses inherent in the loan portfolio andbased on the size and current
characteristics of the loan portfolio, an assessnénProblem Loan Report loans and actual loss mepee, industry concentratic
geographical concentrations, levels of delinquen)dgstorical loss experience including an analgdishe seasoning of the loan portfc
changes in trends in risk ratings assigned to logimenges in underwriting standards and otherrgtifactors, including regulatory guida
and general economic conditions. The allowancédan losses also includes an element for estimateloiable but undetected losses ani
imprecision in the credit risk models used to cltithe allowance. The Company reviews ProblernlRaport loans on a case-bast
basis to allocate a specific dollar amount of nesg&rwhereas all other loans are reserved for basedsigned reserve percentages eval
by loan groupings. The loan groupings utilized bg Company are commercial, commercial real estasidential real estate, home eqt
premium finance receivables, indirect consumercdrmi finance receivables and consumer. Determinaifothe allowance is inheren
subjective as it requires significant estimates|uding the amounts and timing of expected futuashcflows on impaired loans, estime
losses on pools of homogeneous loans based omitédtimss experience, and consideration of curesntironmental factors and econo
trends, all of which may be susceptible to sigaific change. The allowance for lendirdated commitments is computed usin
methodology similar to that used to determine thewance for loan losses. Loan losses are chardedgainst the allowance, wh
recoveries are credited to the allowance. A prowidbr credit losses is charged to operations basethanagemers’periodic evaluation
the factors previously mentioned, as well as offegtinent factors. Evaluations are conducted oroathty basis.

The provision for credit losses totaled $1.9 millior the third quarter of 2006, compared to $3itlion for the third quarter of 2005. For t
quarter ended September 30, 2006 net cheffgetotaled $1.3 million, compared to $2.2 millitar the same period of 2005. On a ratio b
annualized net charg#fs as a percentage of average loans were 0.08P& ithird quarter of 2006 and 0.16% in the sami@mg@én 2005. Th
decrease in the provision for credit losses irthiirel quarter of 2006 is primarily a result of avier level of net charge-offs recorded.

On a year-tadate basis, the provision for credit losses tot§e@ million for the first nine months of 2006,nepared to $5.6 million for tt
first nine months of 2005. Net chargés for the first nine months of 2006 totaled $illion, compared to $4.0 million for the firstre
months of 2005. On a ratio basis, annualized natgghoffs as a percentage of average loans were 0.09%hdonine months of 2006 &
0.11% in the same period in 2005.

During the fourth quarter of 2005, the Company assified a portion of its allowance for loan lossesa separate liability account. 1
reclassification totaled $491,000 and represengs pbrtion of the allowance for loan losses that vaasociated with lendingelatec
commitments, specifically unfunded loan commitmeantsl letters of credit. The allowance for loan éss& a reserve against loan ama
that are actually funded and outstanding whileat@vance for lendingelated commitments relates to certain amountsttteaCompany
committed to lend but for which funds have not peen disbursed. The allowance for credit losse®isprised of the allowance for Ic
losses and the allowance for lendimdated commitments. In future periods, the pravisior credit losses may contain both a compc
related to funded loans (provision for loan loss@3)l a component related to lendimedated commitments (provision for unfunded |
commitments and letters of credit).
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Management believes the allowance for loan lossesléquate to provide for inherent losses in théfglm. There can be no assurar
however, that future losses will not exceed the am® provided for, thereby affecting future reswfsoperations. The amount of fut
additions to the allowance for loan losses willdependent upon managemsntissessment of the adequacy of the allowance loasée
evaluation of economic conditions, changes in esthte values, interest rates, the regulatory enwient, the level of past-due, non-
performing loans, and other factors.

Past Due Loans and Non-performing Assets

The following table sets forth Wintrust's n@erforming assets at the dates indicated. The rmdton in the table should be reac
conjunction with the detailed discussion followiting table.

September 30 June 30 December 31 September 3(
(Dollars in thousands 2006 2006 2005 2005
Loans past due greater than 90 days and still accing:
Residential real estate and home eq $ 97( $ 50¢ $  15¢ $ 1,12
Commercial, consumer and ott 4,39 4,39¢ 1,89¢ 1,33¢
Premium finance receivabli 4,61¢ 3,02¢ 5,211 4,06(
Indirect consumer loar 462 113 22¢ 27¢
Tricom finance receivable — — — —
Total past due greater than 90 days and still &g 10,44¢ 8,041 7,49¢ 6,79¢
Non-accrual loans:
Residential real estate and home eq 2,45¢ 1,32¢ 457 70¢
Commercial, consumer and ott 14,33: 11,58¢ 11,712 12,17¢
Premium finance receivabli 6,352 6,18( 6,18¢ 4,94¢
Indirect consumer loar 741 214 33t 404
Tricom finance receivable 34¢ — — —
Total nor-accrual 24,23 19,30¢ 18,69: 18,23¢
Total non-performing loans:
Residential real estate and home eq 3,42¢ 1,831 61€ 1,82¢
Commercial, consumer and ott 18,72% 15,98¢ 13,61( 13,51¢
Premium finance receivabl 10,97( 9,20¢ 11,40( 9,00¢
Indirect consumer loar 1,20z 327 563 682
Tricom finance receivable 34¢€ — — —
Total nor-performing loan: 34,67 27,345 26,18¢ 25,03¢
Other real estate ownec 1,16¢ 2,51¢ 1,40( 1,60(
Total non-performing assets $ 35,84: $ 29,86¢ $ 27,58¢ $ 26,63¢
Total non-performing loans by category as a percemnf its own
respective categor’s period end balance
Residential real estate and home eq 0.36% 0.15% 0.07% 0.2(%
Commercial, consumer and ott 0.4¢ 0.41 0.4z 0.4z
Premium finance receivabli 1.04 0.9¢ 1.4C 1.15
Indirect consumer loar 0.4¢ 0.14 0.2¢ 0.34
Tricom finance receivable 0.8€ — — —
Total nor-performing loan: 0.55% 0.45% 0.5(% 0.4%
Total non-performing assets as a percentage of total ass: 0.38% 0.3% 0.34% 0.34%
Allowance for loan losses as a percentage of nonHf@ming loans 130.4%% 163.09% 153.8% 162.3(%
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Nor-performing Residential Real Estate and Home Equity

The nonperforming residential real estate and home eglagns totaled $3.4 million at September 30, 2006e balance increas
$1.6 million from September 30, 2005 and $1.6 wnillfrom June 30, 2006. The acquisition of HinsbrBakk accounted for $635,000 of
increase. Each noperforming credit is well secured and in the preoefscollection. Management does not expect angrngtiosses from tt
resolution of any of the credits in this category.

Nor-performing Commercial, Consumer and Other

The commercial, consumer and other mpemforming loan category totaled $18.7 million dsSeptember 30, 2006. The balance in
category increased $5.2 million from September2B®5 and $2.7 million from June 30, 2006. The asitjah of Hinsbrook Bank account
for $2.7 million of the increase from September 3005. Management does not expect any materiatdosem the resolution of any of -
relatively small number of credits in this category

Nor-performing Premium Finance Receivables

The following table presents the level of non-parfing premium finance receivables as of the datdkated, and the amount of net charge-
offs for the quarterly periods then ended.

September 30, June 30, September 3(
(Dollars in thousands 2006 2006 2005
Non-performing premium finance receivab $ 10,97( $ 9,20« $ 9,00¢
- as a percent of premium finance receivables aqudstg 1.04% 0.9¢% 1.12%
Net charg-offs of premium finance receivabl $ 80C $ 441 $ 56¢
- annualized as a percent of average premium fingrumvable: 0.32% 0.1&% 0.26%

The level of norperforming premium finance receivables as a perottdtal premium finance receivables is lower tifaa levels reported
September 30, 2005 and higher than the levels tegbat June 30, 2006. As noted below, fluctuatiarthis category may occur due to tim
and nature of account collections from insuranceiers. Management is comfortable with administgrihe collections at this level of non-
performing premium finance receivables and expinassuch ratios will remain at relatively low lése

The ratio of norperforming premium finance receivables fluctuate®ughout the year due to the nature and timingamiceled accou
collections from insurance carriers. Due to thaureabf collateral for premium finance receivablesustomarily takes 6@50 days to conve
the collateral into cash collections. Accordinglye level of norperforming premium finance receivables is not nsasly indicative of th
loss inherent in the portfolio. In the event ofaldf, Wintrust has the power to cancel the insuggmalicy and collect the unearned portio
the premium from the insurance carrier. In the éwdrcancellation, the cash returned in paymenthef unearned premium by the insi
should generally be sufficient to cover the reckigabalance, the interest and other charges due. tbunotification requirements &
processing time by most insurance carriers, macgivables will become delinquent beyond 90 daydenthie insurer is processing the re
of the unearned premium. Management continuesdadnterest until maturity as the unearned premisi ordinarily sufficient to papff
the outstanding balance and contractual interest du

Nor-performing Indirect Consumer Loans

Total nonperforming indirect consumer loans were $1.2 millet September 30, 2006, compared to $682,000 @ei@ber 30, 2005 a
$327,000 at June 30, 2006. The ratio of these pewferming loans to total indirect consumer loarasvd.49% at September 30, 2(
compared to 0.34% at September 30, 2005 and 0.14%na 30, 2006. As noted in the Allowance for @redsses table, net chargéfs
(annualized) as a percent of total indirect consulmans were 0.28% for the quarter ended SepteBlhe2006 compared to 0.19% for
guarter ended September 30, 2005. The levels oprdiorming and net chargefs of indirect consumer loans continue to be Westandar
industry ratios for this type of lending.

Credit Quality Review Procedures

The Company utilizes a loan rating system to assginto loans and utilizes that risk rating systenassist in developing an internal prob
loan identification system (“Problem Loan Repoid® a means of reporting npe+forming and potential problem loans. At eachesicihec
meeting of the Boards of Directors of the Bankg] &dintrust’s Risk Management committees, a Problem Loan Réppresented, showi
all loans that are noperforming and loans that may warrant additionahitasing. Accordingly, in addition to those loansdosed undt
“Past Due Loans and Non-performing Assethgre are certain loans in the portfolio which ngeraent has identified, through its Prob
Loan Report, which exhibit a higher than normabldresk. These Problem Loan Report credits aréeresd
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individually by management to determine whether spgcific reserve amount should be allocated foh easpective credit. However, th
loans are still performing and, accordingly, ard mxluded in non-performing loans. Managemsrphilosophy is to be proactive ¢
conservative in assigning risk ratings to loans igedtifying loans to be included on the Problenahdreport. The principal amount of lo
on the Company’s Problem Loan Report (exclusivéhose loans reported as nperforming) as of September 30, 2006, June 30, 280
September 30, 2005 totaled $90.2 million, $99.9iomland $72.5 million, respectively. The acquitiof Hinsbrook Bank accounted
$16.6 million of the increase in Problem Loan Reépaains from September 30, 2005 to September 36.20anagement believes these Ic
are performing and, accordingly, does not haveoserdoubts as to the ability of such borrowersampuly with the present loan repaym
terms.

LIQUIDITY

Wintrust manages the liquidity position of its bartk operations to ensure that sufficient funds arailable to meet customemnséeds fc
loans and deposit withdrawals. The liquidity to meeese demands is provided by maturing assetss dlpremium finance receivabl
liquid assets that can be converted to cash andhifiy to attract funds from external sourceqquid assets refer to federal funds sold ar
marketable, unpledged securities, which can bektugold without material loss of principal.

Please refer to the Interest-Earning Assets, Deppd3ther Funding Sources and Shareholdegsiity discussions of this report for additic
information regarding the Company’s liquidity pomit.

INFLATION

A banking organizatios assets and liabilities are primarily monetarya@es in the rate of inflation do not have as gamaimpact on tt
financial condition of a bank as do changes inrggerates. Moreover, interest rates do not nedgsshange at the same percentage as
inflation. Accordingly, changes in inflation aretrexpected to have a material impact on the Companyanalysis of the Compars/asse
and liability structure provides the best indicataf how the organization is positioned to resptmdhanging interest rates. Se@uantitative
and Qualitative Disclosure About Market Risks” sattof this report.
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FORWARD-LOOKING STATEMENTS

This document contains forward-looking statementthiv the meaning of federal securities laws. Faodaoking information in thi
document can be identified through the use of waash as “may,” “will,” “intend,” “plan,” “project; “expect,” “anticipate,” “should,”
“would,” “believe,” “estimate,” “contemplate,” “pasble,” and “point.” The forwardeoking information is premised on many factoransoo
which are outlined below. The Company intends siactvard-looking statements to be covered by the $efrbor provisions for forward-
looking statements contained in the Private Sdearltitigation Reform Act of 1995, and is includitiys statement for purposes of invok
these safe harbor provisions. Such forwlamking statements may be deemed to include, anuthegr things, statements relating to
Companys projected growth, anticipated improvements inmiegs, earnings per share and other financial pmdace measures, ¢
management’s lonterm performance goals, as well as statementsrmgl&h the anticipated effects on financial reswfscondition fron
expected developments or events, the Compabysiness and growth strategies, including amtiegh internal growth, plans to fo
additionalde novobanks and to open new branch offices, and to puasiaional potential development or acquisitiorfisbanks, wealt
management entities or specialty finance businessetsial results could differ materially from thoseldressed in the forwatdeking
statements as a result of numerous factors, inuduitie following:

« Competitive pressures in the financial serviagsifess which may affect the pricing of the Compaigan and deposit products as
well as its services (including wealth managementises).

« Changes in the interest rate environment, whialy mfluence, among other things, the growth ohband deposits, the quality of the
Compan’s loan portfolio, the pricing of loans and depoaitsl net interest incom

* The extent of defaults and losses on our loan @lart!

» Unexpected difficulties or unanticipated develams related to the Company’s strategg®ihovdbank formations and openind3e
novobanks typically require 13 to 24 months of operatibefore becoming profitable, due to the impadargfnizational and
overhead expenses, the startup phase of genedsjpugits and the time lag typically involved ineplbying deposits into attractively
priced loans and other higher yielding earning s

« The ability of the Company to obtain liquiditycaimcome from the sale of premium finance receiealih the future and the unique
collection and delinquency risks associated witthdoans

« Failure to identify and complete acquisitionghe future or unexpected difficulties or unanti¢gzhdevelopments related to the
integration of acquired entities with the Compe

» Legislative or regulatory changes or actions, gnigicant litigation involving the Compan
» Changes in general economic conditions in the ntaiikewhich the Company operat
» The ability of the Company to receive dividendsirids subsidiaries

» The loss of customers as a result of technologitcahges allowing consumers to complete their firmdti@nsactions without the use
a bank.

» The ability of the Company to attract and retainisemanagement experienced in the banking anddiahservices industrie
The Company undertakes no obligation to releassioms to these forwarlboking statements or reflect events or circumstarafter the da
of this filing.
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ITEM 3
QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISKS

As a continuing part of its financial strategy, tbempany attempts to manage the impact of fluanatin market interest rates on net inte
income. This effort entails providing a reasondidéance between interest rate risk, credit riglyidlity risk and maintenance of yield. Asset-
liability management policies are established awditored by management in conjunction with the deaf directors of the Banks, subjec
general oversight by the Risk Management Commifethe Companys Board of Directors. The policies establish guided for acceptab
limits on the sensitivity of the market value o$ets and liabilities to changes in interest rates.

Interest rate risk arises when the maturity orioépg periods and interest rate indices of therggeearning assets, interest bearing liabil
and derivative financial instruments are differdnis the risk that changes in the level of marikéerest rates will result in disproportion
changes in the value of, and the net earnings gttefrom, the Company'interest earning assets, interest bearing liegsiland derivativ
financial instruments. The Company continuously itora not only the organizatiog’current net interest margin, but also the hisabtrend
of these margins. In addition, management attergpidentify potential adverse changes in net irteiecome in future years as a re
interest rates fluctuations by performing simulatamalysis of various interest rate environmerita. potential adverse change in net inte
margin and/or net income is identified, managemenild take appropriate actions with its adgstility structure to mitigate these potentit
adverse situations. Please refer to Iltem 2 “Manag's) Discussion and Analysis of Financial Conditiand Results of Operation$sr
further discussion of the net interest margin.

Since the Company'’s primary source of interestibgdrabilities is customer deposits, the Compangbility to manage the types and terrr
such deposits may be somewhat limited by customefeqences and local competition in the marketsameavhich the Banks operate. ~
rates, terms and interest rate indices of the Cagipanterest earning assets result primarily friie Companys strategy of investing in loa
and securities that permit the Company to limitekposure to interest rate risk, together with itresk, while at the same time achieving
acceptable interest rate spread.

The Companys exposure to interest rate risk is reviewed oegular basis by management and the Risk Manage@mmimittees of tr
Boards of Directors of the Banks and the Compaimg dbjective is to measure the effect of interats on net income and to adjust bal:
sheet and derivative financial instruments to min@rthe inherent risk while at the same time mazemiet interest income. Tools usec
management include a standard gap analysis arte ainaulation model whereby changes in net intdresime are measured in the ever
various changes in interest rate indices. An iatih with more assets than liabilities paeing over a given time frame is considered ¢
sensitive and will generally benefit from risinges, and conversely, a higher level ofpréeing liabilities versus assets would generak
beneficial in a declining rate environment.

Standard gap analysis starts with contractugrigng information for assets, liabilities and ative financial instruments. These items
then combined with re-pricing estimations for adistiered rate (NOW, savings and money market acepwamd norrate related produc
(demand deposit accounts, other assets, othelitled)i These estimations recognize the relatheensitivity of these accounts to change
market interest rates, as demonstrated througleruand historical experiences. Also included atemates for those items that are likel
materially change their payment structures in déffié rate environments, including residential Igaoducts, certain commercial ¢
commercial real estate loans and certain mortgalgeed securities. Estimates for these senséw/itire based on industry assessments a
substantially driven by the differential betweemizactual rates and current market rates for sirpiladucts.

54




Table of Contents

The following table illustrates the Compasygéstimated interest rate sensitivity and periadid cumulative gap positions as of Septembe
2006:

Time to Maturity or Repricing

0-90 91-365 1-5 Over 5
(Dollars in thousands Days Days Years Years Total
Assets:
Federal funds sold and securities purchased under
resale agreemen $ 168,67t — — — 168,67t
Interes-bearing deposits with ban 16,21¢ — — — 16,21¢
Available-for-sale securitie 362,28: 314,71: 509,54 649,77¢ 1,836,311
Total liquidity management asst 547,17 314,71 509,54: 649,77¢ 2,021,211
Loans, net of unearned incor®) 3,734,89. 1,216,66! 1,317,36' 162,43: 6,431,35!
Other earning asse 25,15¢ — — — 25,15¢
Total earning asse 4,307,22 1,531,37 1,826,911 812,21 8,477,72!
Other nor-earning asse! — — — 985,33! 985,33!
Total assets (RSA $ 4,307,22 1,531,37 1,826,91! 1,797,54 9,463,06!
Liabilities and Shareholders’ Equity:
Interes-bearing deposit(@ $ 3,262,03: 2,662,70. 1,030,37. 105,00: 7,060,10
Federal Home Loan Bank advan: 16,25¢ 28,00( 162,07. 166,11: 372,44(
Notes payable and other borrowir 141,13. — — — 141,13.
Subordinated note 75,00( — — — 75,00(
Long-term debt trust preferred securitie 192,03: — 6,292 51,54 249,87(
Total interes-bearing liabilities 3,686,45! 2,690,70: 1,198,73 322,66 7,898,54!
Demand deposil — — — 649,47¢ 649,47¢
Other liabilities — — — 151,73! 151,73!
Shareholder equity — — — 763,29¢ 763,29¢
Effect of derivative financial instruments:
Interest rate swaps (Company pays fixed, receives
floating) (193,74) — 8,67¢ 185,06° —
Interest rate swap (Company pays floating, rece
fixed) 2,51 — (2,512) — —
Total liabilities and shareholders’ equity
including effect of derivative financial
instruments (RSL $ 3,495,22 2,690,70. 1,204,89 2,072,23! 9,463,06!
Repricing gap (RS~ RSL) $ 812,00¢ (1,159,32) 622,01: (274,69
Cumulative repricing ga $ 812,00t (347,319 274,69: —
Cumulative RSA/Cumulative RS 12:% 94% 104%
Cumulative RSA/Total asse 46% 62% 81%
Cumulative RSL/Total asse 37% 65% 78%
Cumulative GAP/Total asse 9% (4)% 3%
Cumulative GAP/Cumulative RS 19% (6)% 4%

(1) Loans, net of unearned income, include mortgageddeelcfor-sale and nonaccrual loan
(2) Nor-contractual intere«-bearing deposits are subject to immediate withdilzawal are included in-90 days

While the gap position and related ratios illugtdhin the table are useful tools that managemeantisa to assess the general positioning ¢
Company’s and its subsidiaridsalance sheets, it is only as of a point in tims.afresult of the static position and inherentthitions of ga
analysis, management uses an additional measurdo@nib evaluate its assk#bility sensitivity that determines exposure toanges i
interest rates by measuring the percentage changeti interest income due to changes in interdssraver a twagrear time horizor
Management measures its exposure to changes irshtates using several interest rate scenarios.
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One interest rate scenario utilized is to meashieepercentage change in net interest income asguamirinstantaneous permanent par
shift in the yield curve of 100 and 200 basis paibibth upward and downward. Utilizing this meamagt concept, the interest rate risk of
Company, expressed as a percentage change in teedsinincome over a twyear time horizon due to changes in interest rad
September 30, 2006, December 31, 2005 and Sept&0p2005, is as follows:

+ 200 +100 -100 - 200
Basis Basis Basis Basis
Points Points Points Points

Percentage change in net interest income due itm@ediate 100 and

200 basis point shift in the yield cun

September 30, 200! 9.2% 7.€% 2.4% 1.6%

December 31, 200 1.4% 1.1% (3.9% (8.7%

September 30, 20( 3.8% 1.C% (2.99% (9.2)%

These results are based solely on an instantareemsanent parallel shift in the yield curve and rau reflect the net interest inco
sensitivity that may arise from other factors, sastchanges in the shape of the yield curve oclthage in spread between key market r
The above results are conservative estimates dihe tact that no management actions to mitigatergial changes in net interest income
included in this simulation process. These managemetions could include, but would not be limited delaying a change in deposit re

extending the maturities of liabilities, the usedefivative financial instruments, changing thecimig characteristics of loans or modifying
growth rate of certain types of assets or liakiiti

One method utilized by financial institutions to mage interest rate risk is to enter into derivafimancial instruments. A derivative financ
instrument includes interest rate swaps, inter@st caps and floors, futures, forwards, option reat$ and other financial instruments \

similar characteristics. See Note 9 of the Findr8fatements presented under Item 1 of this refporfurther information on the Comparsy’
derivative financial instruments.

During the first nine months of 2006, the Compalsp &ntered into certain covered call option tratieas related to certain securities hel(
the Company. The Company uses the covered caliroptinsactions (rather than entering into otheivdtve interest rate contracts, sucl
interest rate floors) to mitigate the effects of imerest margin compression and increase théretiarn associated with the related secur
Although the revenue received from the coveredagaibns is recorded as namterest income rather than interest income, theegsed retul
attributable to the related securities from theegected call options contributes to the Company’serall profitability. The Company’
exposure to interest rate risk may be impactechbge transactions as the call options may expitfeowi being exercised, and the Comg
would continue to own the underlying fixed ratewg@tees. To mitigate this risk, the Company may uiog| fixed rate term debt or use finan
derivative instruments. There were no coveredagaibns outstanding as of September 30, 2006.
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ITEM 4
CONTROLS AND PROCEDURES

As of the end of the period covered by this repbe, Companys Chief Executive Officer and Chief Financial Officcarried out an evaluati
under their supervision, with the participationotifier members of management as they deemed amimof the effectiveness of the de!
and operation of the Company’s disclosure contmal$ procedures as contemplated by Exchange Act Falé5. Based upon, and as of
date of that evaluation, the Chief Executive Offieexd Chief Financial Officer concluded that then@anys disclosure controls a
procedures are effective, in all material respantéimely alerting them to material informationatng to the Company (and its consolid:
subsidiaries) required to be included in the pacioeports the Company is required to file and subothe SEC under the Exchange Act.

There were no changes in the Comparigternal control over financial reporting durithge period covered by this report that have mdtg
affected, or are reasonably likely to materiallfeaf, the Company’s internal control over financigborting.
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PART Il — Other Information

Iltem 1A: Risk factors

There were no material changes from the risk factet forth under Part I, Item 1A “Risk Factorstlie Company’s 2005 Form 10-K.

Item 2: Unregistered Sales of Equity Securities antlse of Proceeds

On September 1, 2006, the Company completed tieeasal issuance of $50.0 million of trust prefersedurities issued by the Compasy’
wholly-owned, statutory business trust subsidi&ntrust Capital Trust IX (the “Trust”)The trust preferred securities pay interest quig
at a fixed rate of 6.84% through September 10, 28d then at a floating rate equal to thme@ath LIBOR plus 1.63%. The Comps
purchased the common securities of the Trust fob4 Ll million and, simultaneously with the issuaméahe trust preferred securities,
Trust invested the total proceeds from the issuamak sale of the trust preferred securities andncomsecurities in $51.547 million
subordinated debentures issued by the Companytriistepreferred securities and subordinated debentunature on September 15, 2036,
may be redeemed on or after September 15, 201&riéin conditions are met. The issuances of thst tpueferred securities and
subordinated debentures were made in a privateeiplast exempt from registration under the Securifies pursuant to Section 4
thereunder and applicable state securities lawmptiens. The net proceeds of the issuance andvgale used to redeem, at par ve
$32.01 million of the debentures of Wintrust Capftaust | with a fixed interest rate of 9.00%.

On July 31, 2006, the CompanyBoard of Directors approved the repurchase dbu000,000 shares of its outstanding common steel
the next 18 months. This repurchase plan repldwepitevious share repurchase plan that was annduncinuary 2000. No shares w
repurchased in the first nine months of 2006 utldeicurrent plan or the previously announced mad, 2,000,000 shares remain availabl
repurchase as of September 30, 2006. The Compaantie repurchase shares in October 2006 and paschased 111,200 shares thrc
November 6, 200¢€
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Iltem 6: Exhibits.

(a) Exhibits

3.1 Amended and Restated Articles of Incorporation @fitist Financial Corporation, as amended (incaafeut by reference to Exhibit
of the Compan’s Form 1-Q for the quarter ended June 30, 20!

3.2 Amended and Restated Bgws of Wintrust Financial Corporation, as amendettorporated by reference to Exhibit 3.2 of
Compan’s Form 1-Q for the quarter ended June 30, 20

3.3 Statement of Resolution Establishing Series of QtuSierial Preferred Stock A of Wintrust Financiabr@oration (incorporated |
reference to Exhibit 3.2 of the Compi’s Form 1-K for the year ended December 31, 19!

4.1 Certain instruments defining the rights of holdefslongterm debt of the Company and certain of its subsiel, none of whic
authorize a total amount of indebtedness in exoe48% of the total assets of the Company anduitsigliaries on a consolidated be
have not been filed as Exhibits. The Company hewgnges to furnish a copy of any of these agreesmienthe Commission up
request

10.1 Indenture dated as of September 1, 2006, betweenrW®i Financial Corporation and LaSalle Bank NadioAssociation, as trust
(incorporated by reference to Exhibit 10.1 of thempany’s Current Report on FormkBfiled with the Commission on Septembe
2006).

10.2 Amended and Restated Declaration of Trust, datexf 8eptember 1, 2006, among Wintrust Financiap@ation, as depositor, LaSe
Bank National Association, as institutional trust€éristiana Bank & Trust Company, as Delawaret#reisand the Administrators lis'
therein (incorporated by reference to Exhibit 10f2the Company’s Current Report on FornK8&iled with the Commission ¢
September 6, 200€

10.Z Guarantee Agreement, dated as of September 1, Bé8@een Wintrust Financial Corporation, as Guanarsnd LaSalle Bank Natior
Association, as trustee (incorporated by referetacéExhibit 10.3 of the Company’s Current Report Barm 8K filed with the
Commission on September 6, 20C

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002

31.Z Certification of Chief Financial Officer pursuait $ection 302 of the Sarba-Oxley Act of 2002

32.1 Certification of President and Chief Executive ©éfi and Executive Vice President and Chief Findr@féicer pursuant to 18 U.S.
Section 1350, as adopted pursuant to Section 98&dbarban-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causedéiport to be signed on its behalf by
undersigned, thereunto duly authorized.

WINTRUST FINANCIAL CORPORATION
(Registrant)

Date: November 9, 2006 /s DAVID L. STOEHR
David L. Stoehr
Executive Vice President and
Chief Financial Officer
(Principal Financial and Accounting Office
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Exhibit 31.1

CERTIFICATION

I, Edward J. Wehmer, certify that:

1.
2.

5.

| have reviewed this quarterly report on Forn-Q of Wintrust Financial Corporatio

Based on my knowledge, this quarterly report dagscontain any untrue statement of a material fmadbmit to state a material fi
necessary to make the statements made, in ligttteotircumstances under which such statements meawde, not misleading wi
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statementsd,adher financial information included in this gteaty report, fairly present in :
material respects the financial condition, resaftsperations and cash flows of the registrantfaamd for, the periods presented in
quarterly report

The registrant’ other certifying officer and | are responsible &stablishing and maintaining disclosure contamsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repagtitas defined in Exchange ¢
Rules 13-15(f) and 15-15(f) for the registrant and hav

a) designed such disclosure controls and proceduresaused such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatheg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

b) designed such internal control over financial réipgy or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assurangardang the reliability of financial reporting arnde preparation of financi
statements for external purposes in accordancegeitlerally accepted accounted princip

c) evaluated the effectiveness of the registsagtisclosure controls and procedures and presémtbis report our conclusions ab
the effectiveness of the disclosure controls aratguiures as of the end of the period covered g/ réport based on st
evaluation; anc

d) disclosed in this report any change in #gistrant’s internal control over financial repogithat occurred during the registrant’
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettte registrans internal contre
over financial reporting; an

The registrang’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abrawer financie
reporting, to the registrant’s auditors and theitacdmmittee of registrarg’ board of directors (or persons performing theiveden!
functions):

a) all significant deficiencies and material weaknessethe design or operation of internal contrabiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) any fraud, whether or not material, thatoilres management or other employees who have #isagn role in the registrard’
internal control over financial reportin

Date: November 9, 2006

/sl EDWARD J. WEHMER
Name: Edward J. Wehme
Title: President and Chief Executive Offic







Exhibit 31.2

CERTIFICATION
I, David L. Stoehr, certify that:

1. | have reviewed this quarterly report on Forn-Q of Wintrust Financial Corporatio

2.  Based on my knowledge, this quarterly report dagscontain any untrue statement of a material mabmit to state a material fi
necessary to make the statements made, in ligttteotircumstances under which such statements meawde, not misleading wi
respect to the period covered by this quarterlpre

3. Based on my knowledge, the financial statementd,cher financial information included in this gteaty report, fairly present in i
material respects the financial condition, resaftsperations and cash flows of the registrantfaamd for, the periods presented in
quarterly report

4.  The registrant’ other certifying officer and | are responsible éstablishing and maintaining disclosure contanisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repagtitas defined in Exchange ¢
Rules 13-15(f) and 15-15(f) for the registrant and hav

a) designed such disclosure controls and proceduresaused such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatheg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

b) designed such internal control over financial réipgy or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assurangardang the reliability of financial reporting arnde preparation of financi
statements for external purposes in accordancegeitlerally accepted accounted princip

c) evaluated the effectiveness of the registsagtisclosure controls and procedures and presémtbis report our conclusions ab
the effectiveness of the disclosure controls aratguiures as of the end of the period covered g/ réport based on st
evaluation; anc

d) disclosed in this report any change in #gistrant’s internal control over financial repogithat occurred during the registrant’
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettte registrans internal contre
over financial reporting; an

5.  The registrang’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abrawer financie
reporting, to the registrant’s auditors and theitacdmmittee of registrarg’ board of directors (or persons performing theiveden!
functions):

a) all significant deficiencies and material weaknessethe design or operation of internal contrabiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

’

b) any fraud, whether or not material, thatoires management or other employees who have #isagr role in the registrard
internal control over financial reportin

Date: November 9, 2006

/s/ DAVID L. STOEHR

Name: David L. Stoehr

Title: Executive Vice President and
Chief Financial Officer







Exhibit 32.1

CERTIFICATIONS
SARBANES-OXLEY ACT SECTION 906

Pursuant to Section 906 of the Sarba®etey Act of 2002, 18 U.S.C. Section 1350, the usidmed Chief Executive Officer and Ct
Financial Officer of Wintrust Financial Corporati¢tthe Company”) certify, on the basis of such oéfis’ knowledge and belief that:

(1) The Quarterly Report of the Company on FormQl@er the period ended September 30, as filed with Securities and Exchar

Commission on November 9, 2006, (the “Repoftilly complies with the requirements of Sectiond)3¢r 15(d), as applicable, of-
Securities Exchange Act of 1934, as amended

(2) The information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations of
Company

/sl EDWARD J. WEHMEF

Name Edward J. Wehme
Title: President and Chief Executive Offic
Date: November 9, 200

/s/ DAVID L. STOEHR

Name David L. Stoehi

Title: Executive Vice President and
Chief Financial Office

Date: November 9, 200

A signed original of this written statement reqditgy Section 906 has been provided to the Compadywall be retained by the Compe
and furnished to the Securities and Exchange Cosionisipon request. This certification accompartesReport and shall not be treate
having been filed as part of this Report.




