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Appendix



$23B Total Addressable Market



Q2 Holdings, Inc.
Condensed Consolidated Balance Sheets

(in thousands)
(unaudited)

March 31, December 31,
2026 2025

Assets
Current assets:

Cash and cash equivalents 342,332$              367,631$              
Restricted cash 2,057 1,672
Investments 36,559 65,064
Accounts receivable, net 74,196 51,716
Contract assets, current portion, net 7,356 8,596
Prepaid expenses and other current assets 21,963 28,234
Deferred solution and other costs, current portion 29,535 22,631
Deferred implementation costs, current portion 10,575 10,508

Total current assets 524,573 556,052
Property and equipment, net 27,933 27,783
Right of use assets 25,768 27,188
Deferred solution and other costs, net of current portion 29,961 27,827
Deferred implementation costs, net of current portion 31,235 28,929
Intangible assets, net 75,781 78,377
Goodwill 512,869 512,869
Contract assets, net of current portion and allowance 15,138 14,103
Other long-term assets 3,089 3,149

Total assets 1,246,347$           1,276,277$           

Liabilities and stockholders' equity
Current liabilities:

Accounts payable and accrued liabilities 53,416$                76,799$                
Convertible notes, current portion 303,682 303,368
Deferred revenues, current portion 196,762 155,003
Lease liabilities, current portion 8,628 8,915

Total current liabilities 562,488 544,085
Deferred revenues, net of current portion 30,557 26,826
Lease liabilities, net of current portion 31,592 33,832
Other long-term liabilities 10,034 9,723

Total liabilities 634,671 614,466

Stockholders' equity:
Common stock 6 6
Additional paid-in capital 1,199,888 1,275,980
Accumulated other comprehensive loss (2,635) (1,953)
Accumulated deficit (585,583) (612,222)

Total stockholders' equity 611,676 661,811
Total liabilities and stockholders' equity 1,246,347$           1,276,277$           



Q2 Holdings, Inc.

Condensed Consolidated Statements of Comprehensive Income

(in thousands, except per share data)

(unaudited)

Three Months Ended March 31,
2026 2025

Revenues(1) 216,506$                 189,735$                 

Cost of revenues(2) 88,592 88,745

Gross profit 127,914 100,990

Operating expenses:

Sales and marketing 25,720 26,527

Research and development 41,880 37,853

General and administrative 32,187 32,322

Transaction-related costs 250  -

Amortization of acquired intangibles  - 93

Lease and other restructuring charges 188 2,006

Total operating expenses 100,225 98,801

Income from operations 27,689 2,189

Total other income, net 2,064 3,051

Income before income taxes 29,753 5,240

Provision for income taxes (3,114) (487)

Net income 26,639$                   4,753$                    

Other comprehensive income:

Unrealized loss on available-for-sale investments (60) (24)

Foreign currency translation adjustment (622) 177

Comprehensive income 25,957$                   4,906$                    

Net income per common share:

Basic  $                   0.43  $                   0.08 

Diluted  $                   0.40  $                   0.07 

Weighted average common shares outstanding

Basic 62,338 61,222

Diluted 67,647 64,820

(1) The following table disaggregates the Company's revenue by major source:

Three Months Ended March 31,
2026 2025

Subscription 179,886$                 154,289$                 

Transactional 17,808 18,617
Services and Other 18,812 16,829
Total Revenues 216,506$                 189,735$                 

(2) Includes amortization of acquired technology of $4.3 million and $5.5 million for the three months ended March 31,
2026 and 2025, respectively.



Q2 Holdings, Inc.
Condensed Consolidated Statements of Cash Flows

(in thousands)
(unaudited)

Three Months Ended March 31,
2026 2025

Cash flows from operating activities:
Net income 26,639$                 4,753$                   
Adjustments to reconcile net income to net cash from operating activities:

Amortization of deferred implementation, solution and other costs 7,748 6,961
Depreciation and amortization 11,743 13,720
Amortization of debt issuance costs 360 543
Amortization of premiums and discounts on investments (42) (301)
Stock-based compensation expense 20,265 21,010
Deferred income taxes 343 (2,042)
Other non-cash items 261 465
Changes in operating assets and liabilities: (10,996) (1,578)

Net cash provided by operating activities 56,321 43,531
Cash flows from investing activities:

Net maturities (purchases) of investments 28,487 (13,805)
Purchases of property and equipment (6,597) (785)
Capitalized software development costs (5,514) (4,914)

Net cash provided by (used in) investing activities 16,376 (19,504)
Cash flows from financing activities:

Repurchases of common shares (97,153)  -
Proceeds from exercise of stock options and ESPP  - 547

Net cash provided by (used in) financing activities (97,153) 547
Effect of exchange rate changes on cash, cash equivalents and restricted cash (458) 110
Net increase (decrease) in cash, cash equivalents and restricted cash (24,914) 24,684
Cash, cash equivalents and restricted cash, beginning of period 369,303 360,793
Cash, cash equivalents and restricted cash, end of period 344,389$               385,477$               



Q2 Holdings, Inc.
Reconciliation of GAAP to Non-GAAP Measures

(in thousands)
(unaudited)

Three Months Ended March 31,
2026  2025

GAAP gross profit 127,914$               100,990$               

Stock-based compensation 2,187 3,218

Amortization of acquired technology 4,349 5,505

Lease and other restructuring charges  - 144
Non-GAAP gross profit 134,450$               109,857$               

Revenues 216,506$               189,735$               

GAAP gross margin 59.1% 53.2%
Non-GAAP gross margin 62.1% 57.9%

GAAP sales and marketing expense 25,720$                 26,527$                 

Stock-based compensation (2,544) (3,452)
Non-GAAP sales and marketing expense 23,176$                 23,075$                 

GAAP research and development expense 41,880$                 37,853$                 

Stock-based compensation (4,146) (4,042)
Non-GAAP research and development expense 37,734$                 33,811$                 

GAAP general and administrative expense 32,187$                 32,322$                 

Stock-based compensation (11,388) (10,298)

Non-recurring legal settlements  - (1,750)
Non-GAAP general and administrative expense 20,799$                 20,274$                 

GAAP operating income 27,689$                 2,189$                   

Stock-based compensation 20,265 21,010

Transaction-related costs 250  -

Amortization of acquired technology 4,349 5,505

Amortization of acquired intangibles  - 93

Lease and other restructuring charges 188 2,150

Non-recurring legal settlements  - 1,750
Non-GAAP operating income 52,741$                 32,697$                 

GAAP net income 26,639$                 4,753$                   

Stock-based compensation 20,265 21,010

Transaction-related costs 250  -

Amortization of acquired technology 4,349 5,505

Amortization of acquired intangibles  - 93

Lease and other restructuring charges 188 2,150

Non-recurring legal settlements  - 1,750

Amortization of debt issuance costs 360 683

Tax adjustment (10,384) (8,481)

Non-GAAP net income 41,667$                 27,463$                 

Weighted average common shares outstanding, diluted 67,647 64,820

GAAP net income per common share, diluted  $                  0.40  $                  0.07 

Non-GAAP, net income per common share, diluted  $                  0.63  $                  0.42 

Reconciliation of GAAP net income to adjusted EBITDA:
GAAP net income 26,639$                 4,753$                   
Stock-based compensation 20,265 21,010
Transaction-related costs 250  -
Depreciation and amortization 11,743 13,720
Lease and other restructuring charges 188 2,150
Non-recurring legal settlements  - 1,750
Provision for income taxes 3,114 487
Interest and other income, net (2,167) (3,160)

Adjusted EBITDA 60,032$                 40,710$                 

Adjusted EBITDA margin 27.7% 21.5%



Q2 Holdings, Inc.

Reconciliation of Free Cash Flow

(in thousands)

(unaudited)

Three Months Ended March 31,

2026 2025

Net cash provided by operating activities 56,321$                      43,531$                      

Purchases of property and equipment (6,597)                        (785)                           

Capitalized software development costs (5,514)                        (4,914)                        

Free cash flow 44,210$                      37,832$                      
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