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Appendix



$23B Total Addressable Market



Q2 Holdings, Inc.
Condensed Consolidated Balance Sheets

(in thousands)
(unaudited)

December 31, December 31,
2025 2024

Assets
Current assets:

Cash and cash equivalents 367,631$              358,560$              
Restricted cash 1,672 2,233
Investments 65,064 88,066
Accounts receivable, net 51,716 42,084
Contract assets, current portion, net 8,596 7,888
Prepaid expenses and other current assets 28,234 23,512
Deferred solution and other costs, current portion 22,631 26,611
Deferred implementation costs, current portion 10,508 9,706

Total current assets 556,052 558,660
Property and equipment, net 27,783 31,528
Right of use assets 27,188 30,402
Deferred solution and other costs, net of current portion 27,827 28,116
Deferred implementation costs, net of current portion 28,929 26,408
Intangible assets, net 78,377 94,633
Goodwill 512,869 512,869
Contract assets, net of current portion and allowance 14,103 9,483
Other long-term assets 3,149 2,696

Total assets 1,276,277$           1,294,795$           

Liabilities and stockholders' equity
Current liabilities:

Accounts payable and accrued liabilities 76,799$                60,542$                
Convertible notes, current portion 303,368 190,331
Deferred revenues, current portion 155,003 137,700
Lease liabilities, current portion 8,915 10,327

Total current liabilities 544,085 398,900
Convertible notes, net of current portion  - 302,115
Deferred revenues, net of current portion 26,826 27,281
Lease liabilities, net of current portion 33,832 38,346
Other long-term liabilities 9,723 10,357

Total liabilities 614,466 776,999
Stockholders' equity:

Common stock 6 6
Additional paid-in capital 1,275,980 1,183,893
Accumulated other comprehensive loss (1,953) (1,873)
Accumulated deficit (612,222) (664,230)

Total stockholders' equity 661,811 517,796
Total liabilities and stockholders' equity 1,276,277$           1,294,795$           



Q2 Holdings, Inc.

Condensed Consolidated Statements of Comprehensive Income (Loss)

(in thousands, except per share data)

(unaudited)

Three Months Ended December 31, Twelve Months Ended December 31,
2025 2024 2025 2024

Revenues(1) 208,222$                 183,045$                 794,809$                 696,464$                 

Cost of revenues
(2)

92,938 86,702 365,126 341,983

Gross profit 115,284 96,343 429,683 354,481

Operating expenses:

Sales and marketing 25,893 27,215 105,858 105,951

Research and development 40,631 35,722 154,330 143,244

General and administrative 30,452 29,988 125,513 122,942

Transaction-related costs 166  - 166  -

Amortization of acquired intangibles  - 2,587 93 16,979

Lease and other restructuring charges 1,278 2,406 3,826 7,628

Total operating expenses 98,420 97,918 389,786 396,744

Income (loss) from operations 16,864 (1,575) 39,897 (42,263)

Total other income, net 3,916 3,511 14,828 11,403

Income (loss) before income taxes 20,780 1,936 54,725 (30,860)

Provision for income taxes (337) (1,772) (2,717) (7,676)

Net income (loss) 20,443$                   164$                       52,008$                   (38,536)$                

Other comprehensive income (loss):

Unrealized gain (loss) on available-for-sale investments (24) (168) (36) 392

Foreign currency translation adjustment (73) (1,112) (44) (1,154)

Comprehensive income (loss) 20,346$                   (1,116)$                  51,928$                   (39,298)$                

Net income (loss) per common share:
Basic  $                   0.33  $                   0.00  $                   0.84  $                  (0.64)

Diluted  $                   0.31  $                   0.00  $                   0.80  $                  (0.64)

Weighted average common shares outstanding

Basic 62,515 60,497 62,156 60,105

Diluted 68,394 64,654 65,118 60,105

(1) The following table disaggregates the Company's revenue by major source:

Three Months Ended December 31, Twelve Months Ended December 31,
2025 2024 2025 2024

Subscription 170,669$                 146,597$                 648,598$                 553,610$                 

Transactional 17,406 17,562 70,643 68,489
Services and Other 20,147 18,886 75,568 74,365
Total Revenues 208,222$                 183,045$                 794,809$                 696,464$                 

(2)
 Includes amortization of acquired technology of $4.5 million and $5.5 million for the three months ended December 31, 2025
and 2024, respectively, and $21.0 million and $22.0 million for the twelve months ended December 31, 2025 and 2024, respectively.



Q2 Holdings, Inc.
Condensed Consolidated Statements of Cash Flows

(in thousands)
(unaudited)

Twelve Months Ended December 31,
2025 2024

Cash flows from operating activities:
Net income (loss) 52,008$                 (38,536)$               
Adjustments to reconcile net income (loss) to net cash from operating activities:

Amortization of deferred implementation, solution and other costs 30,086 27,038
Depreciation and amortization 53,424 68,809
Amortization of debt issuance costs 2,111 2,059
Amortization of premiums and discounts on investments (1,098) (1,273)
Stock-based compensation expense 86,949 89,215
Deferred income taxes 1,236 2,106
Other non-cash charges 653 1,179
Changes in operating assets and liabilities (23,908) (14,846)

Net cash provided by operating activities 201,461 135,751
Cash flows from investing activities:

Net maturities of investments 24,065 7,951
Purchases of property and equipment (6,810) (6,692)
Capitalized software development costs (21,283) (22,339)

Net cash used in investing activities (4,028) (21,080)
Cash flows from financing activities:

Repurchases of common shares (5,000)  -
Payment for maturity of convertible notes (191,000)  -
Debt issuance costs related to Revolving Credit Agreement  - (942)
Proceeds from exercise of stock options and ESPP 7,028 14,259

Net cash provided by (used in) financing activities (188,972) 13,317
Effect of exchange rate changes on cash, cash equivalents and restricted cash 49 (827)
Net increase in cash, cash equivalents and restricted cash 8,510 127,161
Cash, cash equivalents and restricted cash, beginning of period 360,793 233,632
Cash, cash equivalents and restricted cash, end of period 369,303$               360,793$               



Q2 Holdings, Inc.
Reconciliation of GAAP to Non-GAAP Measures

(in thousands)
(unaudited)

Three Months Ended December 31, Twelve Months Ended December 31,
2025  2024 2025 2024

GAAP gross profit 115,284$               96,343$                 429,683$               354,481$               

Stock-based compensation 2,108 2,246 9,711 11,821

Amortization of acquired technology 4,537 5,504 21,049 22,016

Lease and other restructuring charges 192 903 652 1,889
Non-GAAP gross profit 122,121$               104,996$               461,095$               390,207$               

Revenues 208,222$               183,045$               794,809$               696,464$               

GAAP gross margin 55.4% 52.6% 54.1% 50.9%
Non-GAAP gross margin 58.6% 57.4% 58.0% 56.0%

GAAP sales and marketing expense 25,893$                 27,215$                 105,858$               105,951$               

Stock-based compensation (2,810) (3,996) (14,196) (16,779)
Non-GAAP sales and marketing expense 23,083$                 23,219$                 91,662$                 89,172$                 

GAAP research and development expense 40,631$                 35,722$                 154,330$               143,244$               

Stock-based compensation (4,308) (3,253) (16,860) (16,456)
Non-GAAP research and development expense 36,323$                 32,469$                 137,470$               126,788$               

GAAP general and administrative expense 30,452$                 29,988$                 125,513$               122,942$               

Stock-based compensation (10,956) (10,264) (46,182) (44,159)

Non-recurring legal settlements  -  - (1,750)  -
Non-GAAP general and administrative expense 19,496$                 19,724$                 77,581$                 78,783$                 

GAAP operating income (loss) 16,864$                 (1,575)$                39,897$                 (42,263)$               

Stock-based compensation 20,182 19,759 86,949 89,215

Transaction-related costs 166  - 166  -

Amortization of acquired technology 4,537 5,504 21,049 22,016

Amortization of acquired intangibles  - 2,587 93 16,979

Lease and other restructuring charges 1,470 3,309 4,478 9,517

Non-recurring legal settlements  -  - 1,750  -
Non-GAAP operating income 43,219$                 29,584$                 154,382$               95,464$                 

Reconciliation of GAAP net income (loss) to adjusted EBITDA:
GAAP net income (loss) 20,443$                 164$                      52,008$                 (38,536)$               
Stock-based compensation 20,182 19,759 86,949 89,215
Transaction-related costs 166  - 166  -
Depreciation and amortization 12,536 15,990 53,424 68,809
Lease and other restructuring charges 1,470 3,309 4,478 9,517
Non-recurring legal settlements  -  - 1,750  -
Provision for income taxes 337 1,772 2,717 7,676
Interest and other income, net (3,946) (3,370) (14,978) (11,343)

Adjusted EBITDA 51,188$                 37,624$                 186,514$               125,338$               

Adjusted EBITDA margin 24.6% 20.6% 23.5% 18.0%



Q2 Holdings, Inc.

Reconciliation of Free Cash Flow
(in thousands)

(unaudited)

Twelve Months Ended December 31,

2025 2024

Net cash provided by operating activities 201,461$                    135,751$                    

Purchases of property and equipment (6,810)                        (6,692)                        

Capitalized software development costs (21,283)                      (22,339)                      

Free cash flow 173,368$                    106,720$                    
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