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Forward Looking Statement Disclosure

Certain statements contained in this Quarterly Refhat are not statements of historical fact cituist forwardiooking statements within t
meaning of the Private Securities Litigation Refokat of 1995 (the Act), not withstanding that sigtatements are not specifically identif
In addition, certain statements may be containeth& Company’s future filings with the SEC, fimess releases, and in oral and wr
statements made by or with the approval of the Gomphat are not statements of historical fact emastitute forwardeoking statemen
within the meaning of the Act. Examples of forwdmdking statements include, but are not limited(fpprojections of revenues, income
loss, earnings or loss per share, the paymentmayment of dividends, capital structure and oftmancial items; (ii) statements of plans
objectives of Colony Bankcorp, Inc. or its managet@ Board of Directors, including those relatiogproducts or services; (ii) statement

future economic performance; and (iv) statementsagsgumptions underlying such statements. Words sischbelieves,” “anticipates,”
“expects,” “i targeted,” and similar expstons are intended to identify forwdabking statements but are not the exclusive meé

” o

intends,
identifying such statements.

Forwardiooking statements involve risks and uncertaintlet may cause actual results to differ materifdyn those in such statemel
Factors that could cause actual results to diffanfthose discussed in the forward-looking statémigitiude, but are not limited to:

e Loss and regional economic conditions and theathghey may have on the Company and its customedsthe Company’
assessment of that impact.

e Changes in estimates of future reserve requirenteagsed upon the periodic review thereof under eglevegulatory and account
requirements.

e The effects of and changes in trade, monetaryfiaodl policies and laws, including interest rptéicies of the Federal Reserve Board
e Inflation, interest rate, market and monetargtiiations.

e Political instability.

e Acts of war or terrorism.

e The timely development and acceptance of new pitsdared services and perceived overall value ofetpgeducts and services
users.

e Changes in consumer spending, borrowings andgsaviabits.
e Technological changes.

e Acquisitions and integration of acquired busiesss

e The ability to increase market share and comtxpkenses.

e The effect of changes in laws and regulations (idiclg laws and regulations concerning taxes, bapldgacurities and insurance) v
which the Company and its subsidiary must comply.

e The effect of changes in accounting policies aratfices, as may be adopted by the regulatory aggnas well as the Financ
Accounting Standards Board and other accountingista setters.

e Changes in the Company’s organization, compemsaind benefit plans.
e The costs and effects of litigation and of uneteé or adverse outcomes in such litigation.
e Greater than expected costs or difficulties ezldb the integration of new lines of business.

e The Company’s success at managing the risksuedah the foregoing items.




Forward-looking statements speak only as of the datwhich such statements are made. The Compalgrtakes no obligation to update any
forward-looking statement to reflect events or winstances after the date on which such statememade, or to reflect the occurrence of
unanticipated events.

Readers should carefully review all disclosuredilggrom time to time with the Securities and Eaclge Commission (SEC).




PART 1. FINANCIAL INFORMATION
ITEM 1

FINANCIAL STATEMENTS

THE FOLLOWING FINANCIAL STATEMENTS ARE PROVIDED FORCOLONY BANKCORP, INC. AND ITS WHOLLYOWNED
SUBSIDIARY BANK, COLONY BANK

A. CONSOLIDATED BALANCE SHEETS — JUNE 30, 2015 (WNDITED) AND DECEMBER 31, 2014 (AUDITED).

B. CONSOLIDATED STATEMENTS OF INCOME FOR THE THREE MONTHS ENDED JUNE 30, 2015 AND 201D
FOR THE SIX MONTHS ENDED JUNE 30, 2015 AND 2014 (WNDITED).

C. CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOMEFOR THE THREE MONTHS ENDED JUNE ¢
2015 AND 2014 AND FOR THE SIX MONTHS ENDED JUNE 3015 AND 2014 (UNAUDITED).

D. CONSOLIDATED STATEMENTS OF CASH FLOWS — FOR THEX MONTHS ENDED JUNE 30, 2015 AND 2014
(UNAUDITED).

THE CONSOLIDATED FINANCIAL STATEMENTS FURNISHED HA¥ NOT BEEN AUDITED BY INDEPENDENT CERTIFIE
PUBLIC ACCOUNTANTS, BUT REFLECT, IN THE OPINION OMANAGEMENT, ALL ADJUSTMENTS (CONSISTING SOLELY O
NORMAL RECURRING ADJUSTMENTS) NECESSARY FOR A FAIRRESENTATION OF THE RESULTS OF OPERATIONS F
THE PERIODS PRESENTED.

THE RESULTS OF OPERATIONS FOR THE SIX MONTH PERI@ENDED JUNE 30, 2015 ARE NOT NECESSARILY INDICATIVEF
THE RESULTS TO BE EXPECTED FOR THE FULL YEAR .




Part | (Continued)
Item 2 (Continued)

COLONY BANKCORP, INC. AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS
JUNE 30, 2015 AND DECEMBER 31, 2014
(DOLLARS IN THOUSANDS)

December 31,

June 30,201 2014
(Unaudited) (Audited’
ASSETS
Cash and Cash Equivalents
Cash and Due from Banks $ 19,55( $ 24,47
Federal Funds Sold = 20,13:
19,55( 44,60¢
Interest-Bearing Deposits 24,328 21,20¢
Investment Securities

Available for Sale, at Fair Value 273,87¢ 274,59:

Held to Maturity, at Cost (Fair Value of $27 and$as of June 30, 2015 and December 31, 2

Respectively) 27 3C

273,90! 274,62:

Federal Home Loan Bank Stock, at Cost 2,731 2,831

Loans 760,07¢ 746,09:

Allowance for Loan Losses (8,480 (8,802)

Unearned Interest and Fees (38¢) (362)

751,21( 736,93

Premises and Equipment 24,46t 24,96(
Other Real Estate (Net of Allowance of $3,222 and3$320 as oflune 30, 2015 and December &

2014, Respectively) 12,03 10,40:
Other Intangible Assets 134 152
Other Assets 30,70 31,18¢
Total Assets $ 1,139,051 $ 1,146,89:
LIABILITIES AND STOCKHOLDERS' EQUITY
Deposits

Noninterest-Bearing $ 125,54. $ 128,34

Interest-Bearing 843,09: 850,96.

968,63¢ 979,30:
Borrowed Money
Subordinated Debentures 24,22¢ 24,22¢
Other Borrowed Money 40,00( 40,00(
64,22¢ 64,22¢
Other Liabilities 3,52¢ 4,33¢
Stockholders' Equity
Preferred Stock, Stated Value $1,000 a Share; Aiztéab 10,000,000 Shares, Issued 28,000 S 28,00( 28,00(
Common Stock, Par Value $1 a Share; Authorized@®QQDO Shares, Issued 8,439,258 Share
of June 30, 2015 and December 31, 2014 8,43¢ 8,43¢

Paid-In Capital 29,14¢ 29,14

Retained Earnings 41,09° 38,28t

Accumulated Other Comprehensive (Loss), Net of Baxefits (4,027 (4,84%)

102,65¢ 99,02°
Total Liabilities and Stockholders' Equity $ 1,139,051 $ 1,146,89

The accompanying notes are an integral part oeteegements.






Part | (Continued)
Item 2 (Continued)

COLONY BANKCORP, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED JUNE 30, 2015 AND 2014
AND SIX MONTHS ENDED JUNE 30, 2015 AND 2014
(UNAUDITED)
(DOLLARS IN THOUSANDS)

Three Months Ended

Six Months Ended

June 30, 201  June 30,201 June 30,201 June 30, 201
Interest Income
Loans, Including Fees $ 9,87: % 9,95¢ $ 19,58: $ 19,64¢
Federal Funds Sold - 8 15 17
Deposits with Other Banks 24 10 41 23
U.S. Government Agencies 97¢ 1,22t 2,04¢ 2,40¢
State, County and Municipal 25 23 50 51
Dividends on Other Investments 30 29 60 59
10,93( 11,25 21,79¢ 22,20
Interest Expense
Deposits 1,21¢ 1,28¢ 2,43¢ 2,60¢
Borrowed Money 464 43E 90¢ 87:%
1,68: 1,728 3,341 3,48:
Net Interest Income 9,24 9,52¢ 18,44¢ 18,72:
Provision for Loan Losses 12¢ 481 491 80¢
Net Interest Income After Provision for Loan Losses 9,11¢ 9,047 17,95¢ 17,91«
Noninterest Income
Service Charges on Deposits 1,04( 1,087 2,051 2,18:
Other Service Charges, Commissions and Fees 664 628 1,30z 1,17t
Mortgage Fee Income 134 114 247 181
Securities Gains (Losses) - 1 3 1
Other 52(C 421 967 76¢
2,35¢ 2,24¢€ 4,57( 4,30¢
Noninterest Expenses
Salaries and Employee Benefits 4,407 4,30¢ 8,87¢ 8,711
Occupancy and Equipment 1,015 1,00(¢ 2,01( 2,02(
Other 2,89¢ 2,98¢ 5,721 6,42(
8,32( 8,291 16,60¢ 17,15°
Income Before Income Taxes 3,15¢ 3,00z 5,922 5,06¢
Income Taxes 971 98¢ 1,85¢ 1,592
Net Income 2,18¢ 2,01¢ 4,06¢ 3,47:
Preferred Stock Dividends 63( 681 1,26( 1,32¢
Net Income Available to Common Stockholders $ 155¢ $ 133 $ 2,80¢ $ 2,14¢
Net Income Per Share of Common Stock
Basic $ 0.1¢ $ 0.1¢ $ 032 $ 0.2
Diluted $ 0.1¢ $ 0.1¢ $ 032 $ 0.2
Cash Dividends Declared Per Share of Common Stock $ - $ - $ - $ §
Weighted Average Basic Shares Outstanding 8,439,25! 8,439,25! 8,439,25i 8,439,25i
8,441,62! 8,439,25! 8,440,44. 8,439,25!

Weighted Average Diluted Shares Outstanding

The accompanying notes are an integral part oeteegements.




Part | (Continued)
Item 2 (Continued)

COLONY BANKCORP, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
THREE MONTHS ENDED JUNE 30, 2015 AND 2014
AND SIX MONTHS ENDED JUNE 30, 2015 AND 2014
(UNAUDITED)
(DOLLARS IN THOUSANDS)

Three Months Ended Six Months Ended
June 30, 201  June 30,201 June 30,201 June 30, 201

Net Income $ 2,18t $ 2,01¢ $ 4,06¢ $ 3,47:
Other Comprehensive Income:
Gains on Securities Arising During the Year (1,90¢) 2,314 1,25( 4,70¢
Tax Effect 64¢ (787) (425) (1,607
Realized (Losses) on Sale of AFS Securities - - 3) =
Tax Effect - - 1 -
Change in Unrealized Gains (Losses) on Securities
Available for Sale, Net of Reclassification Adjustint and Tax Effects (1,259 1,527 82¢ 3,107
$ 92¢ $ 3,547 $ 4,891 $ 6,58(

Comprehensive Income

The accompanying notes are an integral part okteegements.




Part | (Continued)
Item 2 (Continued)

COLONY BANKCORP, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS
SIX MONTHS ENDED JUNE 30, 2015 AND 2014

(UNAUDITED)
(DOLLARS IN THOUSANDS)

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income

Adjustments to Reconcile Net Income to Net CaslviBeal by Operating Activities:
Depreciation
Provision for Loan Losses
Securities (Gains) Losses
Amortization and Accretion
Losses on Sale of Other Real Estate and Repossgssio
Provision for Losses on Other Real Estate
Increase in Cash Surrender Value of Life Insurance
Other Prepaids, Deferrals and Accruals, Net

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investment Securities Available fde Sa
Proceeds from Maturities, Calls, and Paydownsmfestment Securities:
Available for Sale
Held for Maturity
Proceeds from Sale of Investment Securities
Available for Sale
Interest-Bearing Deposits in Other Banks
Net Loans to Custome
Purchase of Premises and Equipment
Proceeds from Sale of Other Real Estate and Regsisas
Proceeds from Sale of Federal Home Loan Bank Stock
Proceeds from Sale of Fixed Assets

CASH FLOWS FROM FINANCING ACTIVITIES
Noninteres-Bearing Customer Deposits
Interest-Bearing Customer Deposits

Dividends Paid for Preferred Stock

Net Decrease in Cash and Cash Equival
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

The accompanying notes are an integral part okteegements.

Six Months Ended
June 30, 2015 June 30, 2014

$ 4,066 $ 3,47:
821 797
491 80¢

©) 1)

931 62¢
(71) 50¢

18 24F

(26) (325)
(747) 2,641
5,48z 8,77t
(51,849 (25,039
27,75: 16,34¢
5 8
25,17: -
(3,117) 10,58¢
(20,259 10,86:
(354) (871)
3,907 5,00¢
10C 332

29 3
(18,60%) 17,24;
(2,799 (504)
(7,870 (38,75
(1,260) -
(11,929 (39,267
(25,05%) (13,239
44,60 46,18:
$ 19.55( $ 32,94¢




Part | (Continued)
Item 2 (Continued)

COLONY BANKCORP, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(1) Summary of Significant Accounting Policies
Presentation

Colony Bankcorp, Inc. (the Company) is a bank hgdiompany located in Fitzgerald, Georgia. The clidated financial statements inclt
the accounts of Colony Bankcorp, Inc. and its wholvned subsidiary, Colony Bank, Fitzgerald, Geordill. significant intercompan
accounts have been eliminated in consolidation. ddw®unting and reporting policies of Colony Barnkgdnc. conform to generally accep
accounting principles and practices utilized in¢benmercial banking industry.

All dollars in notes to consolidated financial staents are rounded to the nearest thousand, excemr share amounts.

The consolidated financial statements in this reaog unaudited, except for the December 31, 20b4alidated balance sheet. All adjustm
consisting of normal recurring accruals which anethe opinion of management, necessary for faés@ntation of the interim consolida
financial statements have been included and faing accurately present the financial position, ltesof operations and cash flows of
Company. The results of operations for the six iemnded June 30, 2015, are not necessarily ingoatt the results which may be expe«
for the entire year.

Nature of Operations

The Bank provides a full range of retail and conoiahbanking services for consumers and small- ¢gliommsize businesses located prime
in central, south and coastal Georgia. Colony Bartkeadquartered in Fitzgerald, Georgia with bagldffices in Albany, Ashburn, Broxtc
Centerville, Chester, Columbus, Cordele, Douglasstiean, Fitzgerald, Leesburg, Moultrie, Pitts, @aih, Rochelle, Savannah, Sopel
Sylvester, Thomaston, Tifton, Valdosta and WarnebiRs. Lending and investing activities are fungeidharily by deposits gathered throt
its retail banking office network.

Use of Estimates

In preparing the financial statements, managensereduired to make estimates and assumptions ffieat the reported amounts of assets
liabilities as of the balance sheet date and rezgmnd expenses for the period. Actual resultsdcdifler significantly from those estimat
Material estimates that are particularly suscegtibl significant change in the near term relatéheodetermination of the allowance for |
losses and the valuation of real estate acquirednmection with foreclosures or in satisfactionoains.

Reclassifications

In certain instances, amounts reported in priorrgjeaonsolidated financial statements have been refitabto conform to stateme
presentations selected for 2015. Such reclassditahad no effect on previously reported stockéiddequity or net income.

Concentrations of Credit Risk

Concentrations of credit risk can exist in relationindividual borrowers or groups of borrowersttam types of collateral, certain types
industries, or certain geographic regions. The Camghas a concentration in real estate loans dsaw@ geographic concentration that ¢
pose an adverse credit risk, particularly with twerent economic downturn in the real estate marketlune 30, 2015, approximately
percent of the Company’s loan portfolio was conadetl in loans secured by real estate. A substagrdition of borrowersability to hono
their contractual obligations is dependent uponvibbility of the real estate economic sector. b collateral real estate values that se
land development, construction and speculative esthte loans in the Compasylarger MSA markets have resulted in high loars
provisions in recent years. In addition, a largetipo of the Company foreclosed assets are also located in these gaaggaphic marke!
making the recovery of the carrying amount of féveed assets susceptible to changes in markettaorsliManagement continues to mor
these concentrations and has considered thesentmat@ms in its allowance for loan loss analysis.

10




Part | (Continued)
Item 2 (Continued)

(1) Summary of Significant Accounting Policies (Cotinued)
Concentrations of Credit Risk (Continued)

The success of the Company is dependent, to aircerttéent, upon the economic conditions in the gapkic markets it serves. Adve
changes in the economic conditions in these gebgraparkets would likely have a material adversieatfon the Companyg’ results ¢
operations and financial condition. The operatiaguits of Colony depend primarily on its net ingérimcome. Accordingly, operations
subject to risks and uncertainties surroundingettposure to changes in the interest rate envirohmen

At times, the Company may have cash and cash dquotgaat financial institutions in excess of fediel@posit insurance limits. The Comp:i
places its cash and cash equivalents with highitagedlity financial institutions whose credit nagis are monitored by management to mini
credit risk.

Investment Securities

The Company classifies its investment securitietseaing, available for sale or held to maturitgc8rities that are held principally for resal
the near term are classified as trading. Tradimyriges are carried at fair value, with realizetiaunrealized gains and losses include
noninterest income. Currently, no securities aassified as trading. Securities acquired with ltbéhintent and ability to be held to maturity
classified as held to maturity and reported at &izext cost. All securities not classified as trgdor held to maturity are considered avail
for sale. Securities available for sale are reploateestimated fair value. Unrealized gains andds®n securities available for sale are excl
from earnings and are reported, net of deferredstain accumulated other comprehensive income)(lassomponent of stockholdersgjuity
Gains and losses from sales of securities avail@moleale are computed using the specific ideratfam method. Securities available for !
includes securities, which may be sold to meetididy needs arising from unanticipated deposit &ah fluctuations, changes in regulai
capital requirements, or unforeseen changes inehadaditions.

The Company evaluates each held to maturity anticdne for sale security in a loss position for erttthantemporary impairment (OTTI).
estimating other-thatemporary impairment losses, management considetsfactors as the length of time and the extemtttich the marke
value has been below cost, the financial conditibthe issuer and the Compasyhtent to sell and whether it is more likely thaot that th
Company will be required to sell the security befanticipated recovery of the amortized cost basthe Company intends to sell or if it
more likely than not that the Company will be reqdito sell the security before recovery, the OWfite-down is recognized in earnings. If
Company does not intend to sell the security @ iitot more likely than not that it will be requiréo sell the security before recovery, the C
write-down is separated into an amount representingtdoesdi, which is recognized in earnings and an arhmlated to all other factors, wh
is recognized in other comprehensive income (loss).

Federal Home Loan Bank Stock

Investment in stock of a Federal Home Loan BankL{BHis required for every federally insured institutiorathutilizes its services. FHL
stock is considered restricted, as defined in tleanting standards. The FHLB stock is reportetthénconsolidated financial statements at
Dividend income is recognized when earned.

Loans

Loans that the Company has the ability and interthdld for the foreseeable future or until matute recorded at their principal amc
outstanding, net of unearned interest and feesn looigination fees, net of certain direct origioaticosts, are deferred and amortized ove
estimated terms of the loans using the straiglet#irethod. Interest income on loans is recognizedjuke effective interest method.

A loan is considered to be delinquent when paymieat® not been made according to contractual taypigally evidenced by nonpayment
a monthly installment by the due date.

When management believes there is sufficient daskib the collectibility of principal or interesh @ny loan or generally when loans art
days or more past due, the accrual of applicalézant is discontinued and the loan is designagetbaaccrual, unless the loan is well sec
and in the process of collection. Interest paymeateived on nonaccrual loans are either appliednag principal or reported as incol
according to managemestudgment as to the collectibility of principalbans are returned to an accrual status when faamhicating doubtft
collectibility on a timely basis no longer exist.
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Part | (Continued)
Item 2 (Continued)

(1) Summary of Significant Accounting Policies (Cotinued)
Loans Modified in a Troubled Debt Restructuring (TDR)

Loans are considered to have been modified in a Wbén, due to a borrowerfinancial difficulty, the Company makes certagncessions
the borrower that it would not otherwise consider hew debt with similar risk characteristics. Migditions may include interest r
reductions, principal or interest forgiveness, &mance, and other actions intended to minimizeéxaodic loss and to avoid foreclosure
repossession of the collateral. Generally, a nantet loan that has been modified in a TDR remaimsionaccrual status for a period o
months to demonstrate that the borrower is ablmeet the terms of the modified loan. However, genmce prior to the modification,
significant events that coincide with the modifioat are included in assessing whether the borrmarrmeet the new terms and may resi
the loan being returned to accrual status at the bf loan modification or after a shorter perfonwe period. If the borrowes’ability to mee
the revised payment schedule is uncertain, the learains on nomccrual status. Once a loan is modified in a trediflebt restructuring it
accounted for as an impaired loan, regardless @fdtrual status, until the loan is paid in fudldsor charged off.

Allowance for Loan Losses

The allowance for loan losses is established asefare estimated to have occurred through a jovier loan losses charged to earni
Loan losses are charged against the allowance wieragement believes the uncollectibility of a Idsdance is confirmed. Subseqt
recoveries, if any, are credited to the allowance.

The allowance for loan losses is evaluated on alaedbasis by management and is based upon managenperiodic review of tf
collectibility of the loans in light of historicaxperience, the nature and volume of the loan glartfadverse situations that may affect
borrowers ability to repay, estimated value of any undedycollateral and prevailing economic conditionsisTevaluation is inheren
subjective, as it requires estimates that are gtibte to significant revisions as more informatisecomes available.

The allowance consists of specific, historical amheral components. The specific component relatdsans that are classified as ei
doubtful, substandard or special mention. For doahns that are also classified as impaired, arwalhze is established when the discou
cash flows (or collateral value or observable magk&e) of the impaired loan is lower than thergarg value of that loan. The histori
component covers nonclassified loans and is basetisiorical loss experience adjusted for qualiatfactors. A general componen
maintained to cover uncertainties that could affeahagemens’ estimate of probable losses. The general compafghe allowance reflec
the margin of imprecision inherent in the undentyassumptions used in the methodologies for estimapecific and historical losses in
portfolio. General valuation allowances are basednternal and external qualitative risk factorstsas (i) changes in the composition of
loan portfolio, (ii) the extent of loan concentoats within the portfolio, (iii) the effectivenestbe Companys lending policies, procedures i
internal controls, (iv) the experience, ability aeffectiveness of the Compasylending management and staff, and (v) nationdl lana
economics and business conditions.

Loans identified as losses by management, intéoaal review and/or regulatory agencies are chaodfed

A loan is considered impaired when, based on ctuirdarmation and events, it is probable that thempany will be unable to collect 1
scheduled payments of principal or interest whee dacording to the contractual terms of the loareement. Factors considered
management in determining impairment include payratius, collateral value and the probability effecting scheduled principal and intel
payments when due. Loans that experience insigmifipayment delays and payment shortfalls generally not classified as impair
Management determines the significance of paymelatyd and payment shortfalls on a casestge basis, taking into consideration all of
circumstances surrounding the loan and the borroweluding the length of the delay, the reasondlie delay, the borrowes’prior paymer
record and the amount of the shortfall in relatiothe principal and interest owed. Impairment &asured on a loan-bgan basis by either t
present value of expected future cash flows distliat the loan’s effective interest rate, the 1eabtainable market price or the fair valu
the collateral if the loan is collateral dependent.

A significant portion of the Companyimpaired loans are deemed to be collateral degpgntanagement therefore measures impairme
these loans based on the fair value of the co#at€ollateral values are determined based on &gtsaperformed by qualified licens
appraisers hired by the Company or by senior mesnbthe Company credit administration staff. The decision whetbenot to obtain ¢
external thirdparty appraisal usually depends on the type ofgntgpbeing evaluated. External appraisals are lysaktained on more comple
income producing properties such as hotels, shgppémters and businesses. Less complex propedidsas residential lots, farm land .
single family houses may be evaluated internallgéyior credit administration staff.
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Part | (Continued)
Item 2 (Continued)

(1) Summary of Significant Accounting Policies (Cotinued )
Allowance for Loan Losses (Continued)

When the Company does obtain appraisals from eadtéhird-parties, the values utilized in the impaént calculation are “as isir curren
market values. The appraisals, whether preparednially or externally, may utilize a single valuwstiapproach or a combination of approa
including the comparable sales, income and costoapgh. Appraised amounts used in the impairmemutaion are typically discounted
percent to account for selling and marketing castle repayment of the loan is to come from take ®f the collateral. Although appraisals
not obtained each year on all impaired loans, titeral values used in the impairment calculatiare evaluated quarterly by managen
Based on managemesitknowledge of the collateral and the current estdte market conditions, appraised values mayitieef discounted
reflect facts and circumstances known to managesieo¢ the most recent appraisal was performed.

Adjustments are routinely made in the appraisat@se by the appraisers to adjust for differencesdsn the comparable sales and income
available. Such adjustments are typically significand result in a level 3 classification of thplts for determining fair value. Because of
high degree of judgment required in estimatingftievalue of collateral underlying impaired loaarsd because of the relationship betweet
value and general economic conditions, we consitefair value of impaired loans to be highly séwsito changes in market conditions.
Premises and Equipment

Premises and equipment are recorded at acquisibisinet of accumulated depreciation.

Depreciation is charged to operations over theregéd useful lives of the assets. The estimatefllusgees and methods of depreciation ar
follows:

Description Life in Years Method
Banking Premises 15-40 Straight-Line and Accelerated
Furniture and Equipment 5-10 Straight-Line and Accelerated

Expenditures for major renewals and bettermentsa@péalized. Maintenance and repairs are chamgegpérations as incurred. When prop
and equipment are retired or sold, the cost andractated depreciation are removed from the resgeciccounts and any gain or los
reflected in other income or expense.

Intangible Assets

Intangible assets consist of core deposit intargiblcquired in connection with a business comlunafihe core deposit intangible is initi¢
recognized based on a valuation performed as oédhsummation date. The core deposit intangibkamsrtized by the straigtithie methor
over the average remaining life of the acquiredamusr deposits.

Transfers of Financial Assets

Transfers of financial assets are accounted faadess, when control over the assets has been darsgh Control over transferred asse
deemed to be surrendered when (1) the assets kawveidplated from the Company, (2) the transfeteais the right (free of conditions t
constrain it from taking advantage of that riglt)pledge or exchange the transferred assets artig3yompany does not maintain effec
control over the transferred assets through areawgat to repurchase them before their maturity.

Statement of Cash Flows

For reporting cash flows, cash and cash equivalentsde cash on hand, noninterbstaring amounts due from banks and federal funids
Cash flows from demand deposits, interest-bearragking accounts, savings accounts, loans andicatgis of deposit are reported net.

Advertising Costs

The Company expenses the cost of advertising ip¢hieds in which those costs are incurred.
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Part | (Continued)
Item 2 (Continued)

(1) S ummary of Significant Accounting Policies (Catinued)
Income Taxes

The provision for income taxes is based upon incdonefinancial statement purposes, adjusted fortaxable income and nondeduct
expenses. Deferred income taxes have been prowiled different accounting methods have been useeétermining income for income t
purposes and for financial reporting purposes.

Deferred tax assets and liabilities are recognizsikd on future tax consequences attributabldferaices arising from the financial staten
carrying values of assets and liabilities and thepir bases. The differences relate primarily torelejable assets (use of different depreci:
methods for financial statement and income tax @egp) and allowance for loan losses (use of tlmsvatice method for financial staterr
purposes and the direct writdF method for tax purposes). In the event of cleanig the tax laws, deferred tax assets and li@dsilare adjuste
in the period of the enactment of those changéds, sffects included in the income tax provisionféeed tax assets are reduced by a valu
allowance when, in the opinion of management, ihage likely than not that some portion or all lo¢ tdeferred tax assets will not be reali
The Company and its subsidiary file a consoliddéstral income tax return. The subsidiary paygtitgportional share of federal income te
to the Company based on its taxable income.

Positions taken in the Compasytax returns may be subject to challenge by thiedaauthorities upon examination. Uncertain tagipons ar
initially recognized in the consolidated financ&htements when it is more likely than not the fimsiwill be sustained upon examination
the tax authorities. Such tax positions are boifially and subsequently measured as the largesuatrof tax benefit that is greater thar
percent likely of being realized upon settlementhwthe tax authority, assuming full knowledge oé thosition and all relevant facts. ~
Company provides for interest and, in some casawglpes on tax positions that may be challengethbytaxing authorities. Interest expen:
recognized beginning in the first period that sintbrest would begin accruing. Penalties are reizeghin the period that the Company cla
the position in the tax return. Interest and péeslon income tax uncertainties are classified iwithcome tax expense in the consolidi
statement of income.

Other Real Estate

Other real estate generally represents real eatateired through foreclosure and is initially retent at estimated fair value at the dat
acquisition less the cost of disposal. Losses ftioenacquisition of property in full or partial sH#tiction of debt are recorded as loan lo:
Properties are evaluated regularly to ensure therded amounts are supported by current fair valmes valuation allowances are recorde
necessary to reduce the carrying amount to fairevldss estimated cost of disposal. Routine holdogjs and gains or losses upon dispos
are included in other noninterest expense.

Bank-Owned Life Insurance

The Company has purchased life insurance on tles Idf certain key members of management and digeecite life insurance policies |
recorded at the amount that can be realized uhdeinsurance contract at the balance sheet dateh vehthe cash surrender value adjuste
other charges or amounts due that are probabletireent, if applicable. Increases in the cashesder value are recorded as other incor
the consolidated statements of income. The cadlersiler value of the insurance contracts is recordeather assets on the consolid:
balance sheets in the amount of $14,557 and $14%81 June 30, 2015 and December 31, 2014, réaplgct

Comprehensive Income

Accounting principles generally require that redagd revenue, expenses, gains and losses be iddluaet income. Certain changes in as
and liabilities, such as unrealized gains and Bsgesecurities available for sale, represent gaianges from economic events of the pe
other than transactions with owners and are nairteg in the consolidated statements of operatimiss a separate component of the e
section of the consolidated balance sheets. Santsitire considered components of other comprelemsieme (loss). Accounting stande
codification requires the presentation in the ctidated financial statements of net income andtatfhs of other comprehensive income (I
as total comprehensive income (loss).

Off-Balance Sheet Credit Related Financial Instrumats

In the ordinary course of business, the Companyehgasred into commitments to extend credit, comrakletters of credit and standby leti
of credit. Such financial instruments are recordaén they are funded.
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Part | (Continued)
Item 2 (Continued)

(1) S ummary of Significant Accounting Policies (Catinued)

Changes in Accounting Principles and Effects of Newccounting Pronouncements

Adoption of New Accounting Standards

In May 2014, the FASB issued an update ASU No. 209/Revenue from Contracts with Customers creating FA&Hc 606, Revenue fr¢
Contracts with Customers The guidance in this update affects any entigit either enters into contracts with customergansfer goods 1
services or enters into contracts for the transferonfinancial assets unless those contracts ahinvthe scope of other standards (for exan
insurance contracts or lease contracts). The moneiple of the guidance is that an entity shorddognize revenue to depict the transfe
promised goods or services to customers in an aftbhahreflects the consideration to which the tgngixpects to be entitled in exchange
those goods or services. The guidance provides stefollow to achieve the core principle. Anignshould disclose sufficient information
enable users of financial statements to underdtamaature, amount, timing and uncertainty of rexeand cash flows arising from contr:
with customers. Qualitative and quantitative infiation is required about contracts with customsignificant judgments and change:
judgments, and assets recognized from the costbtain or fulfill a contract. The amendments imsthpdate are effective for interim ¢
annual reporting periods beginning after Decemtier2D17. We are currently evaluating the impacadbpting the new guidance on

consolidated financial statements.

(2) Investment Securities

Investment securities as of June 30, 2015 and Dieee8l, 2014 are summarized as follows:

June 30, 2015

Securities Available for Sale:

U.S. Government Agencit
Mortgage-Backed

State, County & Municipal

Securities Held to Maturity:
State, County and Municipal

December 31, 2014

Securities Available for Sale:

U.S. Government Agencit
Mortgage-Backed

State, County & Municipal

Securities Held to Maturity:
State, County and Municipal

Gross Gross
Amortized Unrealized Unrealized Fair
Cosl Gains Losse:! Value
$ 276,06¢ $ 21 % (6,309 269,98:
3,90¢ 27 (35) 3,89
$ 279,97 $ 245 % (6,33¢) 273,87!
$ 27 $ - $ - 27
Gross Gross
Amortized Unrealized Unrealized Fair
Costl Gains Losse:! Value
$ 278,41¢ $ 15¢ $ (7,51)) 271,06:
3,51¢ 27 (13 3,53(
$ 281,93 $ 18 $ (7,524 274,59:
$ 30 $ - $ - 3C
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Item 2 (Continued)

(2) Investment Securities (Continued)

The amortized cost and fair value of investmentigges as of June 30, 2015, by contractual matugite shown hereafter. Expected matui
will differ from contractual maturities becauseusss have the right to call or prepay obligatiorighwr without call or prepayment penalt
This is often the case with mortgage-backed seesyitvhich are disclosed separately in the tablevbe

Due In One Year or Less

Due After One Year Through Five Years
Due After Five Years Through Ten Years
Due After Ten Years

Mortgage-Backed Securities

Securities
Available for Sale Held to Maturity
Amortized
Amortized Cost  Fair Value Cost Fair Value

- $ - $ 27 $ 27

1,11¢ 1,12¢ - -
1,60¢ 1,621 - -
1,17¢ 1,14¢ - -
3,90¢ $ 3,89t $ 27 $ 27
276,06¢ 269,98: - -
279,97, % 273,87¢ $ 27 % 27

Proceeds from the sale of investments availablesébe during the first six months of 2015 total@b$73 compared to $0 for the first
months of 2014. The sale of investments availafieséle during the first six months of 2015 resiiitegross realized gains of $199 and lo

of $196.

Investment securities having a carry value appratimy $123,419 and $135,532 as of June 30, 2015D&weémber 31, 2014, respectivi

were pledged to secure public deposits and for gthgposes.

Information pertaining to securities with grossealized losses at June 30, 2015 and December 34,&fyregated by investment category
length of time that individual securities have bé&ea continuous loss position, follows:

June 30, 2015

U.S. Government Agencies
Mortgage-Backed $

State, County and Municipal

December 31, 2014

U.S. Government Agencies
Mortgage-Backed $

State, County and Municipal

Less Than 12 Months 12 Months or Greater Total
Gross Gross Gross
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
77,968 $ (5637 $ 151,54: $ (5,766 $ 229,500 $ (6,307%)
2,10¢ (35) - - 2,10¢ (35)
$ 80,07 $ (572) $ 151,54: $ (5,766) $ 231,61' $ (6,33%)
66,60¢ $ (397 $ 183,64t $ (7,119 $ 250,25 $ (7,51))
- - 1,37¢ (13 1,37¢ (13
$ 66,60¢ $ (397 $ 185,02! $ (7,127 $ 251,63 $ (7,529
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Item 2 (Continued)

(2) Investments (Continued)

Management evaluates securities for other-tieamporary impairment at least on a quarterly bemigl more frequently when economic
market concerns warrant such evaluation. Consideré given to (1) the length of time and the ext® which the fair value has been
than cost, (2) the financial condition and ne&am prospects of the issuer and (3) the intentadnility of the Company to retain its investrr
in the issuer for a period of time sufficient téoal for any anticipated recovery in fair value.

At June 30, 2015, the debt securities with unredlifosses have depreciated 2.66 percent from tinep&ays amortized cost basis. Th
securities are guaranteed by either the U.S. Gowvent other governments or U.S. corporations. kyaing an issues financial conditior
management considers whether the securities areddsy the federal government or its agencies, venetowngrades by bond rating agen
have occurred and the results of reviews of theeiss financial condition. The unrealized losses argdly due to increases in market inte
rates over the yields available at the time theetgithg securities were purchased. As managementheability to hold debt securities u
maturity, or for the foreseeable future if claggifias available-for-sale, no declines are deembd tiher than temporary.

(3) Loans
The following table presents the composition ohwaegregated by class of loans, as of June 36,&td December 31, 2014.

December 31,

June 30, 2015 2014

Commercial and Agricultural

Commercial $ 52,50t $ 50,96(

Agricultural 24,01¢ 16,68¢
Real Estate

Commercial Constuction 46,69¢ 51,25¢

Residential Construction 11,32] 11,22:

Commercial 341,16° 332,23

Residential 202,80! 203,75:

Farmland 54,13¢ 49,95
Consumer and Other

Consumer 21,37: 22,82(

Other 6,04¢ 7,21(
Total Loans $ 760,07¢ $ 746,09:

Commercial and industrial loans are extended tiverske group of businesses within the Company’kataarea. These loans are often
underwritten based on the borrower’s ability tovgmr the debt from income from the business. Rsi@te construction loans often require loar
funds to be advanced prior to completion of thggmto Due to uncertainties inherent in estimatingstruction costs, changes in interest rates
and other economic conditions, these loans oftee pchigher risk than other types of loans. Conslmaas are originated at the bank level.
These loans are generally smaller loan amountad@eross many individual borrowers to help minanizk.

Credit Quality Indicators As part of the ongoing monitoring of the creditatjty of the loan portfolio, management trackstaercredit qualit
indicators including trends related to (i) the riglade assigned to commercial and consumer lo@nthg level of classified commercial loa

(i) net charge-offs, (iv) nonperforming loans,dafv) the general economic conditions in the Comgfsageographic markets.

The Company uses a risk grading matrix to assigekagrade to each of its loans. Loans are graded scale of 1 to 8. A description of
general characteristics of the grades is as follows
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(3) Loans (Continued)

Grades 1 and 2 Borrowers with these assigned grades range infrask virtual absence of risk to minimal risk. Suclans may b
secured by Comparnigsued and controlled certificates of deposit ocopprly margined equity securities or bonds. Othem|
comprising these grades are made to companiesalatbeen in existence for a long period of tim#hwiany years of consecut
profits and strong equity, good liquidity, excelletebt service ability and unblemished past perforce, or to exceptionally strc
individuals with collateral of unquestioned valb@tt fully secures the loans. Loans in this catedaliynto the “pass” classification.

Grades 3 and 4 — Loans assigned these “pa$sjrades are made to borrowers with acceptablditoquality and risk. The risk rang
from loans with no significant weaknesses in repaytrtapacity and collateral protection to acceptdtwins with one or more ri
factors considered to be more than average.

Grade 5 — This grade includes “special mentiaahk on managemestivatch list and is intended to be used on a teanpdrasis fc
pass grade loans where risk-modifying action isrided in the short-term.

Grade 6 — This grade includes “substanddodhs in accordance with regulatory guidelines.sTt¢ategory includes borrowers v
well-defined weaknesses that jeopardize the paymeheadebt in accordance with the agreed terms. Loansidered to be impair
are assigned this grade, and these loans often &ssigned loss allocations as part of the allowdncdoan and lease loss
Generally, loans on which interest accrual has Iségpped would be included in this grade.

Grades 7 and 8 — These grades correspond tategutlassification definitions of “doubtful” aritbss,” respectively. In practice, a
loan with these grades would be for a very shoriogeof time, and generally the Company has nodoaith these assigned grac
Management manages the Compangtoblem loans in such a way that uncollectiblen or uncollectible portions of loans
charged off immediately with any residual, collblgiamounts assigned a risk grade of 6.

The following table presents the loan portfoliodrgdit quality indicator (risk grade) as of June 2015 and December 31, 2014. Those |
with a risk grade of 1, 2, 3 or 4 have been conmbinehe pass column for presentation purposes.

June 30, 2015

Special
Pass Mention Substandard Total Loans

Commercial and Agricultural

Commercial $ 49,30 $ 1,40C $ 1,80t $ 52,50¢

Agricultural 23,83 27 161 24,01¢
Real Estate

Commercial Construction 40,92: 1,47¢ 4,30( 46,69¢

Residential Construction 11,32° - - 11,32]

Commercial 321,27¢ 9,71: 10,17¢ 341,16

Residential 180,88« 12,72¢ 9,19t 202,80!

Farmland 52,19: 38C 1,56: 54,13t
Consumer and Other

Consumer 20,74¢ 204 41¢ 21,37:

Other 6,04 1 1 6,04¢
Total Loans $ 706,53. $ 25927 $ 2761¢ $ 760,07¢
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(3) Loans (Continued)

December 31, 2014

Commercial and Agricultural
Commercial
Agricultural

Real Estate
Commercial Construction
Residential Construction
Commercial
Residential
Farmland

Consumer and Other
Consumer
Other

Total Loans

Special
Pass Mention Substandarc Total Loans
$ 46,23( % 2,90 $ 1,82t $ 50,96(
16,50 27 15¢ 16,68¢
45,06 1,741 4,45k 51,25¢
11,22: - - 11,22:
309,82¢ 11,22( 11,18 332,23:
180,55( 10,58: 12,62: 203,75:
47 54¢ 41k 1,98¢ 49,95
22,11t 24¢ 45¢ 22,82(
7,01: - 197 7,21(
$ 686,07: $ 27,13¢ $ 32,88: $ 746,09:

A loan’s risk grade is assigned at the inception of the land is based on the financial strength of threolae@r and the type of collateral. Lc
risk grades are subject to reassessment at vdiinas throughout the year as part of the Compmaonygoing loan review process. Loans '
an assigned risk grade of 6 or below and an owtstgnbalance of $250,000 or more are reassessed guarterly basis. During ti
reassessment process individual reserves may btfiele and placed against certain loans whichreateconsidered impaired.

In assessing the overall economic condition ofrttagkets in which it operates, the Company monitbesunemployment rates for its me

service areas. The unemployment rates are reviewedquarterly basis as part of the allowancedan lloss determination.

Loans are considered past due if the required ipah@and interest payments have not been receisenf ¢he date such payments were
Generally, loans are placed on nonaccrual statpsritipal or interest payments become 90 days ¢astor when, in managemetpinion
the borrower may be unable to meet payment obtigatas they become due, as well as when requireddojatory provision. Loans may
placed on nonaccrual status regardless of whetheotsuch loans are considered past due.
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(3) Loans (Continued)

The following table represents an age analysisast pue loans and nonaccrual loans, segregatethdy af loans, as of June 30, 2015

December 31, 2014:

June 30, 2015

Commercial and Agricultural
Commercial
Agricultural

Real Estate
Commercial Construction
Residential Construction
Commercial
Residential
Farmland

Consumer and Other
Consumer
Other

Total Loans

December 31, 2014

Commercial and Agricultural
Commercial
Agricultural

Real Estate
Commercial Construction
Residential Construction
Commercial
Residential
Farmland

Consumer and Other
Consumer
Other

Total Loans

Accruing Loans

90 Days
Total
30-89 Days or More Accruing Nonaccrual
Loans Past Current
Past Due Past Due Due Loans Loans Total Loans
$ 42: % - $ 42 % 73¢ $ 51,34 $ 52,50¢
99 - 99 162 23,75¢ 24,01¢
84 - 84 3,15¢ 43,46: 46,69¢
25k - 25k - 11,07: 11,327
1,37¢ - 1,37¢ 4,90¢ 334,88: 341,16
4,09¢ - 4,09¢ 3,51¢ 195,19: 202,80!
46¢ - 46¢& 1,442 52,22 54,13t
41¢€ 8 424 204 20,74 21,37:
- - - - 6,04¢ 6,04¢
$ 722: $ 8 $ 7230 $ 14,12( $ 738,72¢ % 760,07¢
Accruing Loans
90 Days
Total
30-89 Days or More Accruing Nonaccrual
Loans Past Current
Past Due Past Due Due Loans Loans Total Loans
$ 87z $ - $ 87z % 40t % 49,68 $ 50,96(
- - - 45 16,64« 16,68¢
142 - 142 3,251 47,86¢ 51,25¢
- - - - 11,22: 11,22:
2,30¢ - 2,30¢ 5,32t 324,59 332,23:
5,78¢ - 5,78¢ 7,462 190,50¢ 203,75:
282 - 282 1,44¢ 48,22( 49,95
31s 7 32C 202 22,29¢ 22,82(
- - - 19t 7,01 7,21(
$ 9,701 $ 7 % 9,70t $ 18,33 $ 718,05: $ 746,09:
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(3) Loans (Continued)
The following table details impaired loan data &3ume 30, 2015:

June 30, 2015

Unpaid
Contractual Average Interest Interest
Principal Impaired Related Recorded Income Income
Balance Balance Allowance Investment Recognized Collected
With No Related Allowance Recordec
Commercial $ 71C $ 64¢ - $ 558 $ 11) $ 1€
Agricultural 17¢ 161 - 15¢ (20 1C
Commercial Construction 9,61: 3,40¢ - 3,41¢ 13 14
Residential Construction - - - - - -
Commercial Real Estate 15,14¢ 15,14¢ - 16,09: 281 261
Residential Real Estate 5,617 4,691 - 4,94z 11E 10t
Farmland 1,44¢ 1,44: - 1,43( 3 4
Consumer 244 204 - 19¢ 4) 8
Other - - - 97 - -
32,95: 25,70 - 26,89:! 387 41¢
With An Allowance Recorded
Commercial 92 92 92 93 - -
Agricultural - - - - - -
Commercial Construction 80 80 18 107 - -
Residential Construction - - - - - -
Commercial Real Estate 6,63¢ 5,99 27¢ 5,72¢ 56 47
Residential Real Estate 1,09: 1,09: 32C 1,09¢ 9 8
Farmland 392 392 59 398 11 11
Consumer - - - - - -
Other = = - - - =
8,29¢ 7,64¢ 767 7,41¢ 76 66
Total
Commercial 802 74C 92 64¢ (12) 1€
Agricultural 17¢ 161 - 15¢ (20 1C
Commercial Construction 9,69: 3,48¢ 18 3,62¢ 13 14
Residential Construction - - - - - -
Commercial Real Estate 21,78¢ 21,14 27¢ 21,82 337 30¢
Residential Real Estate 6,70~ 5,78¢ 32C 6,041 124 11z
Farmland 1,83¢ 1,83¢ 59 1,82: 14 15
Consumer 244 204 - 19¢ 4) 8
Other - - - 97 - -
$ 41,247 $ 33,35 767 $ 3431: $ 462 484
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(3) Loans (Continued)

The following table details impaired loan data 68®ecember 31, 2014:

December 31, 2014

With No Related Allowance Recordec

Commercial

Agricultural

Commercial Construction
Commercial Real Estate
Residential Real Estate
Farmland

Consumer

Other

With An Allowance Recorded
Commercial
Agricultural
Commercial Construction
Commercial Real Estate
Residential Real Estate
Farmland
Consumer
Other

Total
Commercial
Agricultural
Commercial Construction
Commercial Real Estate
Residential Real Estate
Farmland
Consumer
Other

Unpaid
Contractual Average Interest Interest
Principal Impaired Related Recorded Income Income
Balance Balance Allowance Investment Recognized Collected
$ 31C $ 306 $ - $ 67¢ $ 9 $ 18
50 45 - 51 (6) 3
9,57: 3,46¢ - 3,37¢ 13 13
17,13( 16,22¢ - 18,35( 462 474
9,137 7,60( - 5,691 312 30¢€
1,451 1,44¢ - 94¢ (8) 18
20z 20z - 21z 14 1€
207 19t - 197 6 11
38,06( 29,49: - 29,50¢ 802 85¢
97 97 97 42( - -
207 13€ 54 1,52¢ - -
6,13t 6,13t 457 6,41F 61 51
2,07: 2,06t 414 1,82¢ 84 87
39¢€ 39¢ 29 52¢ 13 12
8,90¢ 8,82¢ 1,057 10,72: 15¢ 15C
407 40~ 97 1,09¢ 9 18
50 45 - 51 (6) 3
9,78( 3,60( 54 4,90t 13 13
23,26¢ 22,36 457 24,76¢ 528 52t
11,21( 9,66¢ 414 7,52( 39¢ 39¢
1,84 1,84¢ 29 1,47¢ 5 3C
20z 20z - 21z 14 1€
207 19t - 197 6 11
$ 46,96¢ $ 38,32( $ 1,051 $ 40,227 $ 96C $ 1,00¢
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(3) Loans (Continued)
The following table details impaired loan data &3ume 30, 2014:

June 30, 2014

Unpaid
Contractual Average Interest Interest
Principal Impaired Related Recorded Income Income
Balance Balance Allowance Investment Recognized Collected
With No Related Allowance Recordec
Commercial $ 1,728 $ 1,41¢ - $ 1,007 $ 5 % 13
Agricultural 70 64 - 57 ) 3
Commercial Construction 5,89/ 2,58¢ - 3,47( 2 2
Residential Construction - - - - - -
Commercial Real Estate 21,21t 19,83: - 20,25¢ 264 28:¢
Residential Real Estate 7,021 5,56¢ - 5,60t 10¢€ 10C
Farmland 1,01¢ 1,01¢ - 681 4 7
Consumer 227 221 - 23€ 7 1C
Other 191 191 - 197 4 5
37,36: 30,89: - 31,51: 387 427
With An Allowance Recorded
Commercial 101 10z 10z 741 - -
Agricultural - - - - - -
Commercial Construction 4,171 2,36¢ 1,08z 2,92( - -
Residential Construction - - - - - -
Commercial Real Estate 7,48¢ 7,48¢ 772 6,791 13¢€ 14C
Residential Real Estate 95¢ 94¢ 31C 951 23 26
Farmland - - - 662 - -
Consumer - - - - - -
Other = = - - - =
12,718 10,90: 2,26€ 12,07 161 16€
Total
Commercial 1,82¢ 1,517 102 1,74¢ 5 13
Agricultural 70 64 - 57 @) 3
Commercial Construction 10,06¢ 4,95¢ 1,08: 6,39( 2 2
Residential Construction - - - - - -
Commercial Real Estate 28,70( 27,31¢ 772 27,05¢ 40z 42:¢
Residential Real Estate 7,971 6,51¢ 31C 6,55¢ 131 12¢€
Farmland 1,01¢ 1,01¢ - 1,34: 4 7
Consumer 227 221 - 23€ 7 1C
Other 191 191 - 197 4 5
$ 50,07t $ 41,79¢ 2,26¢ $ 43,58. $ 54 $ 58¢
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(3) Loans (Continued)

Troubled Debt Restructurings (TDRs) are troublexhkon which the original terms of the loan havenbmodified in favor of the borrower ¢
to deterioration in the borrowearfinancial condition. Each potential loan modifioa is reviewed individually and the terms of tloan ar
modified to meet the borrowar’specific circumstances at a point in time. Nbloan modifications are TDRs. Loan modificatione seviewe
and approved by the Compasysenior lending staff, who then determine whetherloan meets the criteria for a TDR. Generalig, tiypes ¢
concessions granted to borrowers that are evaluaetermining whether a loan is classified adRTinclude:

Interest rate reductions@ccur when the stated interest rate is reducednmnanarket rate or a rate the borrower would noaflie tc
obtain elsewhere under similar circumstances.

Amortization or maturity date changesResult when the amortization period of the loamtended beyond what is considere
normal amortization period for loans of similar éywith similar collateral.

Principal reductions Fhese are often the result of commercial real edtain workouts where two new notes are createe.priman
note is underwritten based upon our normal undéngristandards and is structured so that the prgecash flows are sufficient
repay the contractual principal and interest ofrieevly restructured note. The terms of the secgndate vary by situation and off
involve that note being chargedf, or the principal and interest payments beiefedred until after the primary note has been :fda
situations where a portion of the note is chargBdaluring modification there is often no specifeserve allocated to those loans.
is due to the fact that the amount of the charfjessually represents the excess of the originahlbalance over the collateral v
and the Company has determined there is no additexposure on those loans.

As discussed in Note 1, Summary of Significant Agting Policies, once a loan is identified as a TR accounted for as an impaired Ic
The Company had no unfunded commitments to lereddestomer that has a troubled debt restructuratd ds of June 30, 2015. The follow
tables present the number of loan contracts rasned during the three month and six month periodiee June 30, 2015 and 2014. It show
pre- and postnodification recorded investment as well as the Ioeinof contracts and the recorded investment fos¢iT DRs modified durir
the previous twelve months which subsequently defdwduring the period. Loans modified in a trowbtiebt restructuring are considered t

in default once the loan becomes 90 days past due.

Three Months Ended June 30, 2015
Troubled Debt Restructurings

Six Months Ended June 30, 2015

Pre- Post- Pre- Post-
# of Contract  Modification Modification  # of Contract  Modification Modification
Residential Real Estate - $ - $ - 1 $ 881 $ 897
Total Loans - $ - $ - 1 $ 881 $ 897

Three Months Ended June 30, 2014
Troubled Debt Restructurings

Six Months Ended June 30, 2014

Pre- Post- Pre- Post-
# of Contract  Modification Modification  # of Contract  Modification Modification
Commercial Real Estate - $ - $ - 2 % 1,771 $ 1,77¢
Residential Real Estate 1 49 49 1 49 49
Farmland 1 401 401 1 401 401
Total Loans 2 % 45C % 45(C 4 $ 2221 $ 2,22
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(3) Loans (Continued)

The company did not have any TDRs that subsequdathulted for the three months and six months @ddee 30, 2015.

(4) Allowance for Loan Losses

The following tables detail activity in the allon@nfor loan losses, segregated by class of loarthéosix month period ended June 30, :
and June 30, 2014. Allocation of a portion of tHeveance to one category of loans does not precitsdavailability to absorb losses in ot

loan categories and periodically may result inlogaltion within the provision categories.

June 30, 2015

Commercial and Agricultural
Commercial
Agricultural

Real Estate
Commercial Construction
Residential Construction
Commercial
Residential
Farmland

Consumer and Other
Consumer
Other

Beginning Ending
Balance Charge-Offs  Recoveries Provision Balance
$ 497 $ (185 $ 23 11 34¢€
304 - 2 3 30¢
1,22 (9€) 27z 187 1,58¢
13¢ - - - 13¢
3,66¢ (16€) 12¢ 19t 3,827
2,42¢ (744) 35 57 1,77
104 - - 2 10€
67 (90) 30 35 42
37¢ (25) 3 1 35¢
$ 8,80: $ (1,306 $ 49: 491 8,48(
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(4) Allowance for Loan Losses (Continued)

June 30, 2014

Beginning Ending
Balance Charge-Offs Recoveries Provision Balance
Commercial and Agricultural
Commercial $ 1,017 $ (379 % 58 % 18 $ 72C
Agricultural 294 - 1 5 30C
Real Estate
Commercial Construction 1,782 (470 254 30¢ 1,87¢
Residential Construction 13¢ - - = 13¢
Commercial 4,37¢ (759 43 328 3,99:
Residential 3,27¢ (585) 25 92 2,81(
Farmland 312 (2349 - 4 82
Consumer and Other
Consumer 24: (173) 51 57 17¢
Other 363 - 12 1 37€
$ 11,80¢ $ (2,589 $ 444  $ 80¢ $ 10,47(

The loss history period used at June 30, 2015 wasdon the loss rate from the eight quarters ektdedh 31, 2015.

The Company determines its individual reservesndyits quarterly review of substandard loans. nacess involves reviewing all loans v
a risk grade of 6 or greater and an outstandingrizal of $250,000 or more, regardless of the laapsairment classification.

Since not all loans in the substandard categorgansidered impaired, this quarterly review progesy result in the identification of spec
reserves on nonimpaired loans. Management considese loans graded substandard, but not classieidhpaired, to be higher risk loi
and, therefore, makes specific allocations to tlmvance for those loans if warranted. The totaswth loans is $8.6 million and $9.0 millior
of June 30, 2015 and 2014, respectively. Spediisvance allocations were made for these loandingt&$569 thousand and $630 thousan
of June 30, 2015 and 2014, respectively. SincestleEms are not considered impaired, both the b@dance and related specific allocation
included in the “Collectively Evaluated for Impaiemt” column of the following tables.

At June 30, 2015, there were impaired loans tajehh.3 million below the $250,000 review threshatich were not individually reviewed 1
impairment. Those loans were subject to the bagktseral loan loss reserve methodology and aredadlin the Collectively Evaluated fc
Impairment”’column of the following tables. Likewise, at Jur® 3014, impaired loans totaling $3.93 million werdow the $250,000 revie
threshold and were subject to the bank’s geneaal loss reserve methodology and are included ifiGbéectively Evaluated for Impairment”
column of the following tables.
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(4 ) Allowance for Loan Losses (Continued)

The following tables present breakdowns of thevedlioce for loan losses, segregated by impairmertiodetogy for June 30, 2015 and 2014:

June 30, 2015

Commercial and Agricultural
Commercial
Agricultural

Real Estate
Commercial Construction
Residential Construction
Commercial
Residential
Farmland

Consumer and Other
Consumer
Other

Total End of Period Balance

June 30, 2014

Commercial and Agricultural
Commercial
Agricultural

Real Estate
Commercial Construction
Residential Construction
Commercial
Residential
Farmland

Consumer and Other
Consumer
Other

Total End of Period Balance

Ending Allowance Balance

Ending Loan Balance

Individually Collectively Individually Collectively
Evaluated Evaluated Evaluated Evaluated
for for for for
Impairment Impairment Total Impairment Impairment Total
$ 92 $ 254 $ 34€  $ 91 $ 52,41t $ 52,50¢
- 30¢ 30¢ 8 24,01 24,01¢
18 1,56¢ 1,58¢ 3,31 43,38t 46,69¢
- 13¢ 13¢ - 11,327 11,32
27¢ 3,54¢ 3,82 20,53} 320,63( 341,16
32C 1,45: 1,77 3,43: 199,37. 202,80!
59 47 10€ 1,697 52,43¢ 54,13!
- 42 42 - 21,37: 21,37:
- 35¢€ 35¢€ - 6,04¢ 6,04¢
$ 767 $ 7,71 $ 8,48( $ 29,07¢ $ 731,000 $ 760,07!
Ending Allowance Balance Ending Loan Balance
Individually Collectively Individually Collectively
Evaluated Evaluated Evaluated Evaluated
for for for for
Impairment Impairment Total Impairment Impairment Total
$ 10z $ 61 $ 72C $ 1,06¢ $ 40,77: $ 41,84(
- 30C 30C - 18,56¢ 18,56¢
1,082 79z 1,87¢ 4,81z 45,36¢ 50,18(
- 13¢ 13¢ - 10,87: 10,87¢
772 3,22( 3,992 26,20¢ 306,69: 332,89!
31C 2,50( 2,81( 4,81¢ 196,69¢ 201,51:
- 82 82 963 48,21: 49,17t
- 17¢ 17¢ - 23,54¢ 23,54¢
- 37¢€ 37¢€ - 7,16¢ 7,16¢
$ 2,266 $ 8,20¢ $ 10,47C $ 37,86 $ 697,90 $ 735,76.
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(5) Other Real Estate Owned

The aggregate carrying amount of Other Real Estateed (OREO) at June 30, 2015 and December 31, 2@54$12,031 and $10,4
respectively. All of the Company’other real estate owned represents propertiesradghrough foreclosure or deed in lieu of foosclre. Th
following table details the change in OREO for $silemonths ended June 30, 2015 and the year endeehiiber 31, 2014.

Six Months Twelve Months
Ended Ended
December 31,
June 30, 2015 2014
Balance, Beginning $ 10,40: $ 15,50:
Additions 5,46¢ 3,85¢
Sales of OREO (3,890 (7,102
Gains (Losses) on Sale 69 (844
Provision for Losses (18) (1,007
Balance, Ending $ 12,03. $ 10,40:

At June 30, 2015, the Company held $1.89 milliorredidential real estate property as forecloseghgumty. Also at June 30, 2015, $.
thousand of consumer mortgage loans collateralmedesidential real estate property were in thecgss of foreclosure according to I
requirements of the applicable jurisdictions.

(6 ) Deposits

The aggregate amount of overdrawn deposit accoanlassified as loan balances totaled $638 and &51f June 30, 2015 and Decembe
2014.

Components of interest-bearing deposits as of 30n2015 and December 31, 2014 are as follows:

June 30, 2015 December 31, 20:

Interest-Bearing Demand $ 361,18¢ $ 363,50:
Savings 64,17: 59,21t
Time, $100,000 and Over 210,31 210,50:
Other Time 207,42 217,74«

$ 843,090 $ 850,96:

At June 30, 2015 and December 31, 2014, the Compadybrokered deposits of $25,787 and $26,298eotisply. All of these brokert
deposits represent Certificate of Deposits Accdragjistry Service (CDARS) reciprocal deposits. THRARS deposits are ones in wh
customers placed core deposits into the CDARS pmdpr FDIC insurance coverage and the Companyvweseeciprocal brokered depo:
in a like amount. The aggregate amount of steri jumbo certificates of deposit, each with a imium denomination of $100,000 v
approximately $139,966 and $140,832 as of Jun@@Ih and December 31, 2014, respectively.

As of June 30, 2015 and December 31, 2014, thedstded maturities of certificates of deposits aréodlows:

December 31,

Maturity June 30, 2015 2014

One Year and Under $ 295,02¢ $ 302,58!
One to Three Years 97,77: 98,21¢
Three Years and Over 24 ,93: 27,44

$ 417,730 $ 428,24
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( 7)) Other Borrowed Money
Other borrowed money at June 30, 2015 and DeceBihe&014 is summarized as follows:
June 30, 2015 December 31,

2014
Federal Home Loan Bank Advances $ 40,000 $ 40,00(

Advances from the Federal Home Loan Bank (FHLB)ehanaturities ranging from 2017 to 2020 and interat&s ranging from 1.47 percen
4.75 percent. As collateral on the outstanding FHidBances, the Company has provided a blankebfidts portfolio of qualifying residenti
first mortgage loans and commercial loans. At J8@e2015 the book value of those loans pledgedapasoximately $105,586. At June
2015 the Company had remaining credit availabiiigm the FHLB of approximately $133,210. The Companay be required to pled
additional qualifying collateral in order to utiézhe full amount of the remaining credit line.

The aggregate stated maturities of other borroweday at June 30, 2015 are as follows:

Year Amount
2017 $ 9,00(
2018 20,50(
2019 8,00(
2020 2,50(
$ 40,00(

The Company also has available federal funds liiesedit with various financial institutions toitag $43,500, none of which were outstant
at June 30, 2015.

The Company has the ability to borrow funds frora frederal Reserve Bank (FRB) of Atlanta utilizihg discount window. The discol
window is an instrument of monetary policy thatwls eligible institutions to borrow money from tR&B on a shorterm basis to me
temporary liquidity shortages caused by internadxdernal disruptions. At June 30, 2015, the Comigead borrowing capacity available un
this arrangement, with no outstanding balances. Gbmpany would be required to pledge certain abkEkorsale investment securities
collateral under this agreement.

In addition, at June 30, 2015, the Company hadvailadle repurchase agreement line of credit withial party totaling $50,000. Use of t
credit facility is subject to the underwriting arisk management policies of the third party in effet the time of the request. Such policies
take into consideration current market conditichg, current financial condition of the Company dhd ability of the Company to provi
adequate securities as collateral for the trarmacéimong other factors.

( 8) Preferred Stock and Warrants

At June 30, 2015, the Company had 28,000 shar&éxetl Rate Cumulative Perpetual Preferred StockeSé\ (the Preferred Stock) isst
and outstanding with private investors. The Compalsp had a warrant (the Warrant) to purchase up0®000 shares of the Company’
common stock outstanding with private investorsthBitie Preferred Stock and the Warrant originate@d09 through transactions with
United States Department of the Treasury and warsesjuently sold to the public through an aucti@mtess during 2013.

The Preferred Stock qualifies as Tier 1 capital Bnglonvoting, other than class voting rights ortaia matters that could adversely affect
Preferred Stock. The Preferred Stock may be redédaipe¢he Company at the liquidation preference 9080 per share, plus any accrued
unpaid dividends. The Warrant may be exercisedrdrefore January 9, 2019 at an exercise price gf@ger share. No voting rights may
exercised with respect to the shares of the Wartnatiitthe Warrant has been exercised.

The Preferred Stock requires a cumulative castdend be paid quarterly at a rate of 9 percent peui. Prior to January 9, 2014 the an
dividend rate for the Preferred Stock was 5 peroc@nt February 13, 2012, the Company announcedusgession of dividends on Prefer
Stock. Unpaid dividends on the Preferred Stock rbestieclared and set aside for the benefit of didens of the Preferred Stock before
dividend may be declared on common stock. On Noesnld, 2014, the Company reinstated dividend paysnem the Preferred Stock ¢
paid the dividends in arrears to current status.
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(9) Subordinated Debentures (Trust Preferred Sedaities)

3 Month Added Total 5 Year
Call
Description Date Amount Libor Rate Points Rate Maturity Option
Colony Bankcorp Statutory Trust 11 6/17/200: $ 4,640 0.28325 2.68 2.96325 6/14/2034 6/17/2009
Colony Bankcorp Capital Trust |  4/13/200t¢ 5,155 0.28175 1.50 1.78175 4/13/2036 4/13/2011
Colony Bankcorp Capital Trust 1l 3/12/200° 9,279 0.28175 1.65 1.93175 3/12/2037 3/12/2012
Colony Bankcorp Capital Trust Il 9/14/200° 5,155 0.27815 1.40 1.67815 9/14/2037 9/14/2012

The Trust Preferred Securities are recorded asrdinated debentures on the consolidated balancetssheut subject to certain limitatio
qualify as Tier 1 Capital for regulatory capitalrpases. The proceeds from the offerings were uséahd certain acquisitions, pay off hold
company debt and inject capital into the bank glibgy.

On February 13, 2012, the Company announced thgess®n of the quarterly interest payments on thestTPreferred Securities. Under
terms of the trust documents, the Company may gefements of interest for up to 20 consecutive tgulgrperiods without default or pena
On November 17, 2014, the Company reinstated isttgr@yments on the Trust Preferred Securities aitithe dividends in arrears to cur
status.

(2 0) Commitments and Contingencies

Credit-Related Financial Instrumentdhe Company is a party to credit related finantiatruments with oflealance sheet risk in the non
course of business to meet the financing needssafustomers. These financial instruments incluglroitments to extend credit, stan
letters of credit and commercial letters of cre@itich commitments involve, to varying degrees, eldsiof credit and interest rate risl

excess of the amount recognized in the consolidaaéahce sheets.

The Companys exposure to credit loss is represented by th&adnal amount of these commitments. The Compahgws the same cre:
policies in making commitments as it does for otabee sheet instruments.

At June 30, 2015 and December 31, 2014 the follgiimancial instruments were outstanding whoseremhiamounts represent credit risk:

Contract Amount
December 31, 201

June 30, 2015 4
Loan Commitments $ 76,16: $ 68,74
Letters of Credit 1,557 1,762

Commitments to extend credit are agreements totieredcustomer as long as there is no violatioanyf condition established in the contr
Commitments generally have fixed expiration datestber termination clauses and may require paymkatfee. Theeommitments for equi
lines of credit may expire without being drawn updinerefore, the total commitment amounts do natessarily represent future c
requirements. The amount of collateral obtained, i§ deemed necessary by the Company, is basedamagemens’ credit evaluation of tl
customer.

Unfunded commitments under commercial lines of itredvolving credit lines and overdraft protectiagreements are commitments
possible future extensions of credit to existingtomers. These lines of credit are uncollateraliaed usually do not contain a speci
maturity date and may not be drawn upon to the &xdi@nt to which the Company is committed.

Standby and performance letters of credit are ¢mmdil lending commitments issued by the Companguarantee the performance ¢
customer to a third party. Those letters of cradit primarily issued to support public and priaderowing arrangements. Essentially all le
of credit issued have expiration dates within oaary The credit risk involved in issuing letterscoddit is essentially the same as that invc
in extending loan facilities to customers.

Le gal Contingencies In the ordinary course of business, there ar@uwarlegal proceedings pending against Colony #mdubsidiary. Tt
aggregate liabilities, if any, arising from suclogeedings would not, in the opinion of managemiese a material adverse effect on Colany’



consolidated financial position.
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(11) Fair Value of Financial Instruments and FairValue Measurements

Generally accepted accounting standards in the tédiiire disclosure of fair value information abdmancial instruments, whether or

recognized on the face of the balance sheet, fachwihis practicable to estimate that value. Thsumptions used in the estimation of the
value of Colony Bankcorp, Inc. and Subsidiarfihancial instruments are detailed hereafter. M/lygioted prices are not available, fair va
are based on estimates using discounted cash #oaisother valuation techniques. The use of diseslicash flows can be significar
affected by the assumptions used, including theodist rate and estimates of future cash flows. fiflewing disclosures should not

considered a surrogate of the liquidation valuéhefCompany, but rather a gotaith estimate of the increase or decrease in valdmancia
instruments held by the Company since purchasgination or issuance.

Cash and Short-Term Investments- For cash, due from banks, bank-owned deposit$eatetal funds sld, the carrying amount i¢
reasonable estimate of fair value and is classdiedevel 1.

Investment Securities— Fair values for investment securities are baseduwied market prices where available and is classH:
Level 1. If quoted market prices are not availakjmated fair values are based on quoted marlkaspof comparable instrume
and classified as Level 2. If a comparable is nailable, the investment securities are classéigdevel 3.

Federal Home Loan Bank Stock- The fair value of Federal Home Loan Bank stogirapimates carrying valuand is classified i
Level 1.

Loans — The fair value of fixed rate loans is estimatgddiscounting the future cash flows using the aurmatesat which simila
loans would be made to borrowers with similar drediings. For variable rate loans, the carryamgount is a reasonable estimat
fair value. Most loans are classified as Levell&,impaired loans with a related allowance aresifiesl as Level 3.

Bank-Owned Life Insurance —The carrying value of bank-owned life insuranceigies approximate fair valuand is classified i
Level 1.

Deposit Liabilities — The fair value of demand deposits, savings adsoamd certain money market deposits isaimdunt payable «
demand at the reporting date and is classified eglL1. The fair value of fixed maturityertificates of deposit is estimated
discounting the future cash flows using the ratesently offered foldeposits of similar remaining maturities and isssified as Lewvt
2.

Subordinated Debentures- Fair value approximates carrying value due tovidugable interest rates of tlsetbordinated debentur
Subordinate Debentures are classified as Level 2.

Other Borrowed Money — The fair value of other borrowed money is caldaby discounting contractuabsh flows using ¢

estimated interest rate based on current ratesablaito the Company for debt of simil@emaining maturities and collateral ter
Other borrowed money is classified as Level 2 dube¢ir expected maturities.
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(11) Fair Value of Financial Instruments and FairValue Measurements (Continued)

Disclosures of the fair value of financial assats dinancial liabilities, including those financiaksets and financial liabilities that are
measured and reported at fair value on a recub@sis or non-recurring basis, are required in ithential statements.

The carrying amount, estimated fair values, andgsteent in the fair value hierarchy of the Comparfiyiancial instruments as of June 30, z
and December 31, 2014 are as follows:

Fair Value Measurements at
June 30, 2015

Carrying Estimated Level Level Level
Value Fair Value 1 2 3

Assets

Cash and Short-Term Investments $ 43,87 $ 43,87 $ 43,87 $ - $ -

Investment Securities Available for Sale 273,87¢ 273,87¢ - 272,93t 9472

Investment Securities Held to Maturity 27 27 - 27 -

Federal Home Loan Bank Stock 2,731 2,731 2,731 - -

Loans, Net 751,21( 752,94: - 746,06: 6,88:

Bank-Owned Life Insurance 14,55 14,55° 14,55] - -
Liabilities

Deposits 968,63¢ 970,32. 550,90: 419,42: -

Subordinated Debentures 24,22¢ 24,22 - 24,22¢ -

Other Borrowed Money 40,00( 41,85: - 41,85 -

Fair Value Measurements at
December 31, 2014
Carrying Estimated Level Level Level
Value Fair Value 1 2 3

Assets

Cash and Short-Term Investments $ 65,81. $ 65,81 $ 65,81. $ - % -

Investment Securities Available for Sale 274,59: 274,59: - 273,64t 94¢

Investment Securities Held to Maturity 30 3C - 30 -

Federal Home Loan Bank Stock 2,831 2,831 2,831 - -

Loans, Net 736,93( 738,94¢ - 731,171 7,77¢

Bank-Owned Life Insurance 14,53 14,53 14,53: - -
Liabilities

Deposits 979,30: 980,87« 551,05° 429,81 -

Subordinated Debentures 24,22¢ 24,22¢ 24,22¢ - -

Other Borrowed Money 40,00( 41,96: - 41,96: -

Fair value estimates are made at a specific poititie, based on relevant market information aridrination about the financial instrume
These estimates do not reflect any premium or distcthat could result from offering for sale at divee the Company' entire holdings of
particular financial instrument. Because no magkasts for a significant portion of the Compasyinancial instruments, fair value estimi
are based on many judgments. These estimates bjecthue in nature and involve uncertainties andtters of significant judgment &
therefore cannot be determined with precision. @kann assumptions could significantly affect teéneates.
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(11) Fair Value of Financial Instruments and FairValue Measurements (Continued)

Fair value estimates are based on existing on #nldatance sheet financial instruments without attémypio estimate the value of anticipe
future business and the value of assets and tiakilihat are not considered financial instrume8ignificant assets and liabilities that are
considered financial instruments include defermetbime taxes and premises and equipment. In additientaxramifications related to tl
realization of the unrealized gains and lossesheae a significant effect on fair value estimated have not been considered in the estimates

Fair Value Measurements

Generally accepted accounting principles relatefaio Value Measurementslefines fair value, establishes a framework for sneag fai
value, establishes a thrémrel valuation hierarchy for disclosure of failva measurements and enhances disclosure requiefoerfair valus
measurements. The valuation hierarchy is based tigotransparency of inputs to the valuation ofaset or liability as of the measuren
date. The three levels are defined as follows:

e Levell inputs to the valuation methodgi@re quoted prices (unadjusted) for identicabisssr liabilities in active markets.

e Level2 inputs to the valuation methodglanclude quoted prices for similar assets arfilliges in active markets, and inputs that
are observable for the asset or liability, eitheeatly or indirectly, for substantially the fuktm of the financial instrument.

e Level3 inputs to the valuation methodgi@re unobservable and represent the Company’sassumptions about the assumption:
that market participants would use in pricing thseds or liabilities.

Following is a description of the valuation methlmdpges used for instruments measured at fair vasewell as the general classificatiol
such instruments pursuant to the valuation hiegsarch

Assets

Securities— Where quoted prices are available in an active etadecurities are classified within level 1 of truation hierarchy. Level
inputs include securities that have quoted prinegctive markets for identical assets. If quotedketaprices are not available, then fair va
are estimated by using pricing models, quoted prigkesecurities with similar characteristics, osatiunted cash flow. Examples of s
instruments, which would generally be classifiedhim level 2 of the valuation hierarchy, includertaén collateralized mortgage and c
obligations and certain higyield debt securities. In certain cases where tlierémited activity or less transparency arounguts to th
valuation, securities are classified within levedf3he valuation hierarchy. When measuring falugathe valuation techniques available ui
the market approach, income approach and/or cggbaph are used. The Compasgvaluations are based on market data and the &y
employs combinations of these approaches for ltsatian methods depending on the asset class.

Impaired Loan< Impaired loans are those loans which the Compasymeasured impairment generally based on thedhie of the loar
collateral. Fair value is generally determined daspon independent thingarty appraisals of the properties, or discoun@shdlows base
upon the expected proceeds. These assets areadchsdLevel 3 fair values, based upon the lowest lef input that is significant to the f
value measurements.

Other Real Estate Other real estate owned assets are adjusted toaflaie less estimated selling costs upon trandféreoloans to other re
estate owned. Typically, an external, thiakty appraisal is performed on the collateral upansfer into the other real estate owned acctm
determine the asset’s fair value. Subsequent ad@rgs to the collateral’'s value may be based ujithiereupdated thirgharty appraisals

management’s knowledge of the collateral and thieeotireal estate market conditions. Appraised art®oused in determining the assdtit
value, whether internally or externally prepare®, @iscounted 10 percent to account for selling madcketing costs. Adjustments are routi
made in the appraisal process by the appraiseedjust for differences between the comparable sahekincome data available. S
adjustments are typically significant and resultiitevel 3 classification of the inputs for detemmg fair value. Because of the high degre
judgment required in estimating the fair value tfer real estate owned assets and because oflétienship between fair value and gen
economic conditions, we consider the fair valuetber real estate owned assets to be highly semsitichanges in market conditions.

Assets and Liabilities Measured at Fair Value oRecurring Basi— The following table presents the recorded amoutih@Companys asse
measured at fair value on a recurring and nonraguibasis as of June 30, 2015 and December 31, 2@ffegated by the level in the
value hierarchy within which those measurements Tale table below includes only impaired loanshvat specific reserve and only other
estate properties with a valuation allowance aeJM 2015. Those impaired loans and other realeegtaperties are shown net of the rel



specific reserves and valuation allowances.
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(11) Fair Value of Financial Instruments and FairValue Measurements (Continued)

June 30, 2015

Recurring Securities Available for
Sale
U.S. Government Agencies
Mortgage-Backed
State, County and Municipal

Nonrecurring
Impaired Loans

Other Real Estate

December 31, 2014

Recurring Securities Available for
Sale
U.S. Government Agencies
Mortgage-Backed
State, County and Municipal

Nonrecurring
Impaired Loans
Other Real Estate

Liabilities

Fair Value Measurements at Reporting Date Using

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Total Fair Identical Assets Observable Inputs
Value (Level 1) Inputs (Level 2) (Level 3)
269,98! $ - $ 269,98! $ =
3,89¢ - 2,958 94z
273,87t $ - $ 27293t $ 947
6,88z $ - $ - 8 6,88
581t $ - $ - 8 5,81¢
Fair Value Measurements at Reporting Date Using
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Total Fair Identical Assets Observable Inputs
Value (Level 1) Inputs (Level 2) (Level 3)
271,06: $ - $ 271,06: $ =
3,53( - 2,58z 94¢
27459: $ - $ 273,64t $ 94¢
7,77¢  $ - $ - $ 7,77¢
6,12¢ $ - $ - 8 6,12¢

The Company did not identify any liabilities thaeaequired to be presented at fair value.
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(11) Fair Value of Financial Instruments and FairValue Measurements (Continued)
Fair Value Measurements Using Significant Unobservable I nputs (Level 3)
The following table presents quantitative inforratabout the significant unobservable inputs usdtié fair value measurements for asse

level 3 of the fair value hierarchy measured omaracurring basis at June 30, 2015 and Decembe&203#. This table is comprised prima
of collateral dependent impaired loans and otha&restate owned:

Valuation Unobservable Range
June 30, 2015 Techniques Inputs Weighted Avg
Impaired Loans
Real Estate
Commercial Construction $ 62 Sales Comparison Adjustment for Differences (22.00%, - 20.10%
Between the Comparable Sales (0.95%)
Management Adjustments for 0.00% - 10.00%
Age of Appraisals and/or Current 5.00%
Market Conditions
Residential Real Estate 77% Sales Comparison Adjustment for Differences (15.00%) - 191.70%
Between the Comparable Sales 88.35%
Management Adjustments for 10.00% - 25.00%
Age of Appraisals and/or Current 17.50%
Market Conditions
Income Approach Capitalization Rate 12.50%
Commercial Real Estate 5,71¢ Sales Comparison Adjustment for Differences 0.00% - 0.00%
Between the Comparable Sales 0.00%
Management Adjustments for 0.00% - 30.00%
Age of Appraisals and/or Current 15.00%
Market Conditions
Income Approach Capitalization Rate 11.00%
Farmland 33 Sales Comparison Adjustment for Differences (8.30%) - 252.50%
122.10
Between the Comparable Sales %
Management Adjustments for 10.00% - 75.00%
Age of Appraisals and/or Current 42.50%
Market Conditions
Other Real Estate Owned 5,81¢ Sales Comparison Adjustment for Differences (56.00%) - 238.00%
Between the Comparable Sales 91.00%
Management Adjustments for 0.33% - 69.36%
Age of Appraisals and/or Current 30.36%
Market Conditions
Income Approach Discount Rate 12.00%
Capitalization Rate 10.62%
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(11) Fair Value of Financial Instruments and FairValue Measurements (Continued)

Real Estate
Commercial Construction

Residential Real Estate

Commercial Real Estate

Farmland

Other Real Estate Owned

Valuation Unobservable Range
December 31,
2014 Techniques Inputs Weighted Avg
$ 82 Sales Comparison Adjustment for Differences (22.00% - 38.10%
Between the Comparable Sal 8.05%
Management Adjustments fo 0.00% - 10.00%
Age of Appraisals and/or Curre 5.00%
Market Conditions
1,651 Sales Comparison Adjustment for Differences (2.30%, - 191.70%
Between the Comparable Sal 94.70%
Management Adjustments fo 0.00% - 10.00%
Age of Appraisals and/or Curre 5.00%
Market Conditions
Income Approach Capitalization Rate 13.75%
5,67¢ Sales Comparison Adjustment for differences 0.00% - 0.00%
Between the comparable Sal¢ 0.00%
Management Adjustments fo 0.00% - 90.00%
Age of Appraisals and/or Curre 45.00%
Market Conditions
Income Approach Capitalization Rate 11.00%
367 Sales Comparison Adjustment for Differences (8.30%) - 252.50%
Between the Comparable Sal 122.10%
Management Adjustments fo 10.00% -50.00%
Age of Appraisals and/or Curre 30.00%
Market Conditions
6,12¢ Sales Comparison Adjustment for Differences (40.00%) -  45.00%
Between the Comparable Sal 2.50%
Management Adjustment for 0.33% - 69.36%
Age of Appraisals and/or Curre 31.88%
Market Conditions
Income Approach Discount Rate 9.00%
Capitalization Rate 10.00%
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(11 ) Fair Value of Financial Instruments and FairValue Measurements (Continued)

The table below presents a reconciliation and steté of income classification of gains and lossesafl assets measured at fair value
recurring basis using significant unobservable isglevel 3) for the six months ended June 30, 281d the twelve months ended Decer
31, 2014.

Available for Sale Securities
June 30, 2015 December 31, 20:

Balance, Beginning $ 94¢ $ 941
Transfers out of Level 3 - -
Loss on OTTI Impairment Included in Noninterestdnme - -
Unrealized Gains included in Other Comprehensigerme (Loss) (6) 7

Balance, Ending $ 94z $ 94¢

The Companys policy is to recognize transfers in and transtarsof levels 1, 2 and 3 as of the end of a répgrperiod. There were
transfers of securities between levels for thersinths ended June 30, 2015 and the twelve monttedddecember 31, 2014.

The following table presents quantitative inforroatebout recurring level 3 fair value measuremastsf June 30, 2015.

Valuation Unobservable Range
Fair Value Techniques Inputs Weighted Avg
State, County and Municipal $ 94z Discounted Cash Flow Discount Rate N/A*

* The Company relies on a thigghrty pricing service to value its municipal setias. The details of the unobservable inputs arbl
adjustments used by the third-party pricing serwieee not readily available to the Company.

(12) Regulatory Capital Matters

The amount of dividends payable to the parent cowygeom the subsidiary bank is limited by variousnking regulatory agencies. Uy
approval by regulatory authorities, the Bank may pash dividends to the parent company in excessguflatory limitations. Additionally, tl
Company suspended the payment of dividends t@itenon stockholders in the third quarter of 2009.

The Company is subject to various regulatory chpitquirements administered by federal banking agsn Failure to meet minimum cap
requirements can initiate certain mandatory andsibdy, additional discretionary actions by regaitatthat, if undertaken, could have a di
material effect on the Comparsytonsolidated financial statements. Under capdabjuacy guidelines and the regulatory framewarlpfomp
corrective action, the Company must meet spec#jutal guidelines that involve quantitative measuwéthe Companyg’ assets, liabilities a
certain off-balance sheet items as calculated uretgriatory accounting practices. The Comparodpital amounts and classifications are
subject to qualitative judgments by the regulasdrsut components, risk weightings and other factors

Quantitative measures established by regulatioenBure capital adequacy require the Company totaiaiminimum amounts and ratios
total and Tier 1 capital to riskeighted assets, and of Tier 1 capital to averageta. As of June 30, 2015, the interim final Bi$eules
(Basel IIl) require the Company to also maintaimimium amounts and ratios of common equity Tier ditehto riskweighted assets. The
amounts and ratios as defined in regulations asgmted hereafter. Management believes, as of3yrz015, the Company meets all ca
adequacy requirements to which it is subject urtderregulatory framework for prompt corrective aoti There is no threshold for well-
capitalized status for bank holding companies.thim opinion of management, there have been no w@ntonditions occur since June
2015, or since the most recent notification of ta@dequacy from the regulators, which have chanige institution’s category.
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(12) Regulatory Capital Matters (Continued)

The Basel Il rules also require the implementatiba new capital conservation buffer comprisedahmon equity Tier 1 capital. The capital
conservation buffer will be phased in beginninguay 1, 2016 at 0.625% of riskeighted assets and increase each subsequentyy@#£25%
until reaching its final level of 2.5% on January2019.

The following table summarizes regulatory capitdbrmation as of June 30, 2015 and December 34 @6la consolidated basis and for the
subsidiary, as defined. Regulatory capital ratiwsJune 30, 2015 were calculated in accordande thé Basel Il rules, whereas the Decembe
31, 2014 regulatory ratios were calculated in agance with the Basel | rules.

To Be Well
Capitalized Under
For Capital Prompt Corrective
Actual Adequacy Purposes Action Provisions
Amount Ratio Amount Ratio Amount Ratio
As of June 30, 2015
Total Capital to Risk-Weighted Asset
Consolidated $ 138,60° 17.4% $ 63,38¢ 8.0(% N/A N/A
Colony Bank 132,11¢ 16.7( 63,29 8.0C $ 79,11° 10.0(%
Tier | Capital to Risk-Weighted Assetl
Consolidated 130,12° 16.4: 47 ,54: 6.0C N/A N/A
Colony Bank 123,63t 15.6: 47,47( 6.0C 63,29 8.0C
Common Equity Tier | Capital to Risk
Weighted Assets
Consolidated 78,62’ 9.9z 35,65¢ 4.5C N/A N/A
Colony Bank 123,63t 15.6: 35,60: 4.5C 51,42¢ 6.5C
Tier | Capital to Average Assets
Consolidated 130,12° 11.2¢ 46,14¢ 4.0C N/A N/A
Colony Bank 123,63t 10.7¢ 46,06+ 4.0C 57,58( 5.0C
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(12) Regulatory Capital Matters (Continued)

To Be Well
Capitalized Under
For Capital Prompt Corrective
Actual Adequacy Purposes Action Provisions
Amount Ratio Amount Ratio Amount Ratio
As of December 31, 2014
Total Capital to Risk-Weighted Asset
Consolidated $ 136,02: 17.95% $ 60,63¢ 8.0(% N/A N/A
Colony Bank 127,83: 16.8¢ 60,54 8.0C $ 75,67¢ 10.0(%
Tier 1 Capital to Risk-Weighted Asse
Consolidated 127,22( 16.7¢ 30,32( 4.0C N/A N/A
Colony Bank 119,03: 15.7: 30,27: 4.0C 45,40 6.0C
Tier 1 Capital to Average Assets
Consolidated 127,22( 11.1¢ 45,50¢ 4.0C N/A N/A
Colony Bank 119,03: 10.5( 45,36+ 4.0C 56,70¢ 5.0C

(13) Earnings Per Share

Basic earnings per share is computed by dividingimmme available to common stockholders by th&gkted average number of comn
shares outstanding during each period. Dilutediegsnper share reflects the potential dilutionestricted stock and common stock warr:
Net income available to common stockholders remrtsseet income after preferred stock dividends. fiflewing table presents earnings
share for the three month and six month period @ddee 30, 2015 and 2014:

Three Months Ended Six Months Ended
June 30 June 30
2015 2014 2015 2014
Numerator
Net Income Available to Common Stockholders $ 1558 § 133 $ 2,80¢ $ 2,14¢
Denominator
Weighted Average Number of Common Shares OutstgrfdinBasic
Earnings Per Common Share 8,43¢ 8,43¢ 8,43¢ 8,43¢
Dilutive Effect of Potential Common Stock
Restricted Stock - - - -
Stock Warrants 2 - 1 -
Weighted-Average Number of Shares Outstanding for
Diluted Earnings Per Common Share 8,441 8,43¢ 8,44( 8,43¢
Earnings Per Share - Basic $ 0.1t $ 0.1€ $ 03t $ 0.2t
Earnings Per Share - Diluted $ 0.1¢ $ 0.1€ $ 03: $ 0.2¢
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF OPERATIONS
Forward-Looking Statements and Factors that Could Afect Future Results

Certain statements contained in this Quarterly Rethat are not statements of historical fact ctunst forwardlooking statements within t
meaning of the Private Securities Litigation Refoket of 1995 (the Act), not withstanding that sigtatements are not specifically identif
In addition, certain statements may be containethé& Companys future filings with the SEC, in press releases] & oral and writte
statements made by or with the approval of the Gomphat are not statements of historical fact emastitute forwardeoking statemen
within the meaning of the Act. Examples of forwdodking statements include, but are not limited(tbprojections of revenues, income
loss, earnings or loss per share, the paymentmaymment of dividends, capital structure and oftmancial items; (ii) statements of plans
objectives of Colony Bankcorp, Inc. or its managet@ Board of Directors, including those relatiogoroducts or services; (iii) statement
future economic performance; and (iv) statementsasgumptions underlying such statements. Words sisclibelieves,” “anticipates,”
“expects,” “intends,” “targeted,” and similar expsons are intended to identify forwdambking statements but are not the exclusive meé

identifying such statements.

Forwardiooking statements involve risks and uncertaintifest may cause actual results to differ materifityn those in such statemel
Factors that could cause actual results to diffanfthose discussed in the forward-looking statémigiclude, but are not limited to:

e |ocal and regional economic conditions and th@daot they may have on the Company and its customedsthe Company’
assessment of that impact.

e Changes in estimates of future reserve requirenteaged upon the periodic review thereof under eglevegulatory and account
requirements.

e The effects of and changes in trade, monetaryfiaodl policies and laws, including interest rptdicies of the Federal Reserve Board
e Inflation, interest rate, market and monetargtiiations.

e Political instability.

e Acts of war or terrorism.

e The timely development and acceptance of new prtsdared services and perceived overall value ofetlpgeducts and services
users.

e Changes in consumer spending, borrowings andgsviabits.
e Technological changes.

e Acquisitions and integration of acquired busiesss

e The ability to increase market share and comxpknses.

e The effect of changes in laws and regulations (iticlg laws and regulations concerning taxes, banldacurities and insurance) v
which the Company and its subsidiary must comply.

e The effect of changes in accounting policies aratfices, as may be adopted by the regulatory aggnas well as the Financ
Accounting Standards Board and other accountingista setters.

e Changes in the Company’s organization, compessaind benefit plans.
e The costs and effects of litigation and of unesteée or adverse outcomes in such litigation.
e Greater than expected costs or difficulties ezldb the integration of new lines of business.

e The Company’s success at managing the risksvaddh the foregoing items.
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Forwardiooking statements speak only as of the date oglw$iuich statements are made. The Company undertak@sligation to update a
forwarddooking statement to reflect events or circumstanafter the date on which such statement is madey ceflect the occurrence
unanticipated events.

The following discussion sets forth managemgudiscussion and analysis of our consolidated &i@mrondition as of June 30, 2015, and
consolidated results of operations for the six rhergnded June 30, 2015. This discussion shoul@dxkin conjunction with the Company’
annual report on Form 1R-filed with the Securities and Exchange CommisgonMarch 10, 2015. Readers should also carefelew al
other disclosures we file from time to time witle tSEC.

The Co mpany

Colony Bankcorp, Inc. (Colony) is a bank holdingmmany headquartered in Fitzgerald, Georgia thaviges, through its wholly owni
subsidiary (collectively referred to as the Companybroad array of products and services through®eorgia markets. The Company of
commercial, consumer and mortgage banking services.

Application of Critical Accounting Policies and Acmunting Estimates

The accounting and reporting policies of the Conypare in accordance with accounting principles galheaccepted in the United State:
America and conform to general practices within ltheking industry. The Comparsyfinancial position and results of operations affecte(
by management’ application of accounting policies, including gudents made to arrive at the carrying value oftasard liabilities an
amounts reported for revenues, expenses and reliidebbsures. Different assumptions in the applicabf these policies could result
material changes in the Compasyfinancial position and/or results of operatiofBitical accounting policies are those policiest
management believes are the most important to ahteayal of the Compang’financial condition and results of operationg] #mey requir
management to make estimates that are difficultsajective.

Allowance for Loan Losses- The allowance for loan losses provides coverag@ifobable losses inherent in the Compargan portfolic
Management evaluates the adequacy of the allowBmdean losses quarterly based on changes, if Enynderwriting activities, the lo
portfolio composition (including product mix and aggaphic, industry or customspecific concentrations), trends in loan perfornee
regulatory guidance and economic factors. Thisuatadn is inherently subjective, as it requires tise of significant management estim
Many factors can affect managemsn¢'stimates of specific and expected losses, imgueblatility of default probabilities, collateratlues
rating migrations, loss severity and economic antitipal conditions. The allowance is increasedotlyh provisions charged to opera
earnings and reduced by net charge-offs.

The Company determines the amount of the allowdased on relative risk characteristics of the Ipartfolio. The allowance recorded
loans is based on reviews of individual credittieteships and historical loss experience. The alowe for losses relating to impaired loar
based on the loan’s observable market price, theodnted cash flows using the lcargffective interest rate, or the value of collaktdor
collateral dependent loans.

Regardless of the extent of the Comparanalysis of customer performance, portfolio teeadrisk management processes, certain inherd
undetected losses are probable within the loanfghiort This is due to several factors, includindhément delays in obtaining informat
regarding a customey’financial condition or changes in their uniqusibass conditions, the judgmental nature of indigldoan evaluation
collateral assessments and the interpretation oharnic trends. Volatility of economic or custonggrecific conditions affecting t
identification and estimation of losses for largenhomogeneous credits and the sensitivity of apans utilized to establish allowances
homogeneous groups of loans are among other factbes Company estimates a range of inherent losdated to the existence of th
exposures. The estimates are based upon the Comspawgluation of risk associated with the commereiadl consumer levels and
estimated impact of the current economic envirortmen

Overview
The following discussion and analysis presentaitbee significant factors affecting the Companfihancial condition as of June 30, 2015
2014, and results of operations for each of thargimths in the periods ended June 30, 2015 and. 201 discussion and analysis shouli

read in conjunction with the Compasytonsolidated financial statements, notes themtbother financial information appearing elsewhn
this report.
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Taxable-equivalent adjustments are the result afeesing income from tafkee loans and investments by an amount equaletdatkes th:
would be paid if the income were fully taxable mhea a 34 percent federal tax rate, thus makingke@mpt yields comparable to taxable &
yields.

Dollar amounts in tables are stated in thousandsp for per share amounts.
Results of Operations

The Companys results of operations are determined by its tgbiti effectively manage interest income and expets minimize loan ar
investment losses, to generate noninterest incamdeacontrol noninterest expense. Since markeefoand economic conditions beyond
control of the Company determine interest rates athility to generate net interest income is depahdpon the Comparsg/ability to obtain a
adequate spread between the rate earned on eassrts and the rate paid on intelesdring liabilities. Thus, the key performance fiet
interest income is the interest margin or net yiellich is taxableequivalent net interest income divided by averagyaiag assets. Net incol
available to shareholders totaled $1.56 million$@r18 diluted per common share, in three montde@dune 30, 2015 compared to net inc
available to shareholders of $1.34 million, or $0diluted per common share, in three months endad 30, 2014. Net income available
shareholders totaled $2.81 million, or $0.33 diuper common share, in six months ended June 3% @mpared to net income availabl
shareholders of $2.15 million, or $0.25 diluted p@mmon share, in six months ended June 30, 2014.

Selected income statement data, returns on avessgts and average common equity and dividendshpee for the comparable periods v
as follows:

Three Months Ended June 30 Six Months Ended June 30
$ % $ %
2015 2014 Variance  Variance 2015 2014 Variance Variance

Taxable-equivalent net

interest income $ 9271 $ 955t % (289) (2979)% $ 18,49¢ $ 18,77¢ $ (280 (1.49%
Taxable-equivalent
adjustment 24 27 (©)] (11.1) 50 57 (7 (12.2¢)
Net interest incom 9,247 9,52¢ (281) (2.95) 18,44¢ 18,72: (273 (1.4¢)
Provision for loan losses 12¢ 481 (352) (73.19) 491 80¢ (317) (39.29)
Noninterest incom 2,35¢ 2,24¢ 11z 4.9¢ 4,57( 4,30¢ 262 6.0¢
Noninterest expens 8,32( 8,291 29 0.3 16,60¢ 17,157 (557) (3.21)
Income before incometax $ 3,15¢ $ 3,00z $ 154 51 $ 592 $ 5,06t $ 857 16.92
Income Taxes 971 98¢ (15) (1.52) 1,85¢ 1,592 262 16.4¢€
Net income $ 2,18 $ 2,01¢ $ 16¢ 83t $ 406¢ $ 347 $ 59t 17.1:¢
Preferred stock dividends 63C 681 (51) (7.49) 1,26( 1,32¢ (64) (4.8%)
Net income available t

common shareholders $ 155 $ 1,33¢ $ 22C 16.4¢9% $ 2,80¢ $ 2,14¢ $ 65¢ 30.61%
Net income available t

common shareholders:

Basic $ 0.1¢ $ 0.1¢ $ 0.0z 125(% $ 032 $ 0.2t % 0.0¢ 32.0(%

Diluted $ 0.1¢ $ 0.1¢ $ 0.0z 125(% $ 032 % 028 % 0.0¢ 32.0(%
Return on average assets 0.52% 0.47% 0.07% 14.8% 0.4<% 0.3¢% 0.11% 28.95%
Return on average commc |

equity 6.05% 5.6% 0.36% 6.3% 5.52% 4.62% 0.8% 19.2%

Net income from operations for three months endet B0, 2015 increased $169 thousand, or 8.38 memmempared to the same perio
2014. The increase was primarily the result of erekese of $352 thousand in provision for loan lesse increase of $112 thousan
noninterest income and a decrease of $15 thousandame taxes. This was offset by a decrease &t #fousand in net interest income an
increase of $29 thousand in noninterest expense.
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Net income from operations for six months endedeJ8®, 2015 increased $595 thousand, or 17.13 permempared to the same periot
2014. The increase was primarily the result oframréase of $262 thousand in noninterest incomeceedse of $551 thousand in noninte
expense and a decrease of $317 thousand in pro¥@idoan losses. This was offset by a decrea$2@8 thousand in net interest income
an increase of $262 thousand in income taxes.

Details of the changes in the various componenigbincome are further discussed below.
Net Interest Income

Net interest income is the difference between @gieincome on earning assets, such as loans andtigsg and interest expense on liabilit
such as deposits and borrowings, which are useflintd those assets. Net interest income is the Coypdargest source of reven
representing 80.15 percent of total revenue fonsixths ended June 30, 2015 and 81.29 percertdaame period a year ago.

Net interest margin is the taxa-equivalent net interest income as a percentagearhge earning assets for the period. The levéttefes
rates and the volume and mix of earning assetsraeicst-bearing liabilities impact net interestdme and net interest margin.

The Federal Reserve Board influences the generdtanaates of interest, including the deposit aodnl rates offered by many finan
institutions. The Compang’loan portfolio is significantly affected by chasgn the prime interest rate. The prime interas, which is the ra
offered on loans to borrowers with strong creditusrently 3.25 percent and has been for the pasetyears. The federal funds rate me
similar to prime rate with interest rates curreratty0.25 percent and has been for the past thias.y&s expected, the Federal Reserve in
rates remained flat the first part of 2015, we eXx@epotential increase the latter part of 2015.

The following table presents the changes in taxabldvalent net interest income and identifies thenges due to differences in the ave
volume of earning assets and intefes&ring liabilities and the changes due to changése average interest rate on those assets aitities
The changes in net interest income due to chamgbeth average volume and average interest rate hesn allocated to the average vol
change or the average interest rate change in giropdo the absolute amounts of the change in.€@bb Company consolidated avera
balance sheets along with an analysis of taxaflévalent net interest earnings are presentetderQuantitative and Qualitative Disclost
About Market Risk included elsewhere in this report
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Rate/Volume Analysis
The rate/volume analysis presented hereafter riflitest the change from June 30, 2014 to June 3G &01each component of the taxe
equivalent net interest income separated into theumt generated through volume changes and the rdngamerated by changes in

yields/rates

Changes from June 30, 2014 to June 30, 2015
($ in thousands) Volume Rate Total

Interest Income

Loans, Net-taxable $ 25¢  $ (319 % (63)
Investment Securities
Taxable (62 (28€) (350
Tax-exempt (24) 5 (19
Total Investment Securities (86) (289 (369)
Interest-Bearing Deposits in other Banks 2C (2 18
Federal Funds Sold D (D) (2)
Other Interest - Earning Assets (4) 5 1
Total Interest Income 18t (600 (415)

Interest Expense

Interest-Bearing Demand and Savings Deposits 6C (24 36
Time Deposits (129 (83 (207)
Subordinated Debentures - (17) (17)
Other Borrowed Money - 47 47
Total Interest Expense (64) (71) (135)
Net Interest Incom $ 248 $ (52¢) % (280)

(1) Changes in net interest income for the peribdsed on either changes in average balances ngehin average rates for intereatrning
assets and interebearing liabilities, are shown on this table. Dgregmch year, there are numerous and simultanedascleaand rate chang
therefore, it is not possible to precisely alloctite changes between balances and rates. For thespuof this table, changes that are
exclusively due to balance changes or rate chamaes been attributed to rates.

Our financial performance is impacted by, amongpfactors, interest rate risk and credit risk. Wéenot utilize derivatives to mitigate ¢
interest rate or credit risk, relying instead oreatensive loan review process and our allowanct#on losses.

Interest rate risk is the change in value due &ngks in interest rates. The Company is exposedtoril.S. dollar interest rate changes
accordingly, the Company manages exposure by cetiisgdthe possible changes in the net interest imafdne Company does not have
trading instruments nor does it classify any porid its investment portfolio as held for tradifidne Company does not engage in any hec
activity or utilize any derivatives. The Companysh® exposure to foreign currency exchange rate cammodity price risk and other mar
risks. This risk is addressed by our Asset & LiipiManagement Committee (“ALCO'Which includes senior management representa
The ALCO monitors interest rate risk by analyzihg potential impact of alternative strategies @nges in balance sheet structure.

Interest rates play a major part in the net inteieome of financial institutions. The repricind iaterest earning assets and intetssaring

liabilities can influence the changes in net indeiecome. The timing of repriced assets and liidsl is Gap management and our Compan'
established its policy to maintain a Gap ratiohi@ tne-year time horizon of 0.80 to 1.20.
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Our exposure to interest rate risk is reviewed aquarterly basis by our Board of Directors and #eCO. Interest rate risk exposure
measured using interest rate sensitivity analysidetermine our change in net portfolio value i@ #vent of assumed changes in interest
in order to reduce the exposure to interest ratetdhtions, we have implemented strategies to notwsely match our balance sf
composition. We are generally focusing our investnaetivities on securities with terms or averéaged in the 2-5 year range.

The Company maintains about 16 percent of its jmantfolio in adjustable rate loans that repricehwgtime rate changes, while the bulk o
other loans mature within 3 years. The liabiliiesund assets are primarily in short term cedificof deposits that mature within one year.
net interest margin decreased to 3.44 percentifanenths ended June 30, 2015 compared to 3.54pefor the same period a year ago.
anticipate the net interest margin remaining reédyi flat for 2015.

Taxableequivalent net interest income for six months endiede 30, 2015 decreased $280 thousand, or 1.48metompared to the sa
period a year ago. The average volume of earnisgtasluring six months ended June 30, 2015 inatekB® 59 million compared to the se
period a year ago. Growth in average earning adseitsg 2015 was primarily in loans and interesdrbrgy deposits.

The average volume of loans increased $9.64 millicsix months ended June 30, 2015 compared tgdhree period a year ago. The ave
yield on loans decreased 8 basis points in six hzoethded June 30, 2015 compared to the same peredr ago. The average volums
investment securities decreased $8.28 millionxmsdnths ended June 30, 2015 compared to the saaneago period, while the average y
on investment securities decreased 21 basis pointhe same period comparison. The average volfngeposits increased $14.79 millior
six months ended June 30, 2015 compared to the panta a year ago, with interdstaring deposits increasing $3.93 million in sixrig
ended June 30, 2015. Accordingly, the ratio of agerinteresbearing deposits to total average deposits was/§efcent in six months enc
June 30, 2015 compared to 87.89 percent in the panied a year ago. This deposit mix, combined a&itleneral decrease in market rates
the effect of (i) decreasing the average cost @il teposits by 5 basis points in six months entlgwe 30, 2015 compared to the same pel
year ago and, (ii) mitigating a portion of the irapaf decreasing yields on earning ass

The Companyg net interest spread, which represents the diféerdetween the average rate earned on earning assethe average rate |
on interestearing liabilities, was 3.33 percent in six monghsled June 30, 2015 compared to 3.44 percentirdime period a year ago.
net interest spread, as well as the net intereggimawill be impacted by future changes in sherst and longerm interest rate levels, as v
as the impact from the competitive environment. idcdssion of the effects of changing interest rateset interest income is set fortt
Quantitative and Qualitative Disclosures About MarRisk included elsewhere in this report.

Provision for Loan Losses

The provision for loan losses is determined by rgangent as the amount to be added to the allowamdedn losses after net chargés have
been deducted to bring the allowance to a levetwlin managemers’best estimate, is necessary to absorb probagsedawvithin the existit
loan portfolio. The provision for loan losses tethi$491 thousand in the six months ended June@® @ompared to $808 thousand in
same period a year ago. See the section captigkdvance for Loan Losse<lsewhere in this discussion for further analy$ithe provisiol
for loan losses.
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Noninterest Income

The components of noninterest income were as fallow

Three Months Ended June 30 Six Months Ended June 30
$ % $ %
2015 2014 Variance  Variance 2015 2014 Variance  Variance
Service Charges on Depo:

Accounts $ 1,04C $ 1,087 $ 47 (432%) $ 2051 $ 218: $ (132) (6.05%)
Other Charges,

Commissions and Fees 664 62: 41 6.5¢ 1,30z 1,17¢ 127 10.81
Mortgage Fee Income 134 114 20 17.5¢ 247 181 66 36.4¢
Securities Gains (Losses) - 1 (1) - 3 1 2 -
Other 52( 421 99 23.52 967 76€ 19¢ 25.91
Total $ 2,35¢ $ 2,24¢ $ 112 499 $ 457C $ 4308 $ 262 6.06%

Changes in these items and the other componentsnirfiterest income are discussed in more detailbel

Mortgage Fee Incom. The volume of mortgage loans has shown a sligttebse in 2015 compared to the same period in 201idh
contributed to a slight increase in mortgage feemne.

Other Charges, Commissions and Fegignificant amounts impacting the comparable periwds primarily attributed to ATM and debit c
interchange fees which increased $135 thousan@lb 2ompared to 2014 and deferred compensatiomiadocreased $137 thousand in 2(

Noni nterest Expense

The components of noninterest expense were asvallo

Three Months Ended June 30 Six Months Ended June 30
$ % $ %
2015 2014 Variance Variance 2015 2014 Variance Variance

Salaries and Employee

Benefits $ 4,407 $ 4308 $ 102 2.3% $ 8,87t % 8,717 $ 15€ 1.81%
Occupancy and Equipmen 1,015 1,00 17 1.7¢C 2,01cC 2,02( (10) (0.50)
Other 2,89¢ 2,98¢ (90) (3.0)) 5,721 6,42( (69¢9) (10.89)
Total $ 8,32( $ 8,291 $ 29 0.35%% $ 16,60¢ $ 17,15 $ (551) (3.21)%

These items and the changes in the various comg®oénoninterest expense are discussed in moad detow.
Salaries and Employee BenefifEhe increase is primarily attributable to meaypncreases.

Other. Significant amounts impacting the comparable qubriwas primarily attributed to foreclosed propergts which decreased by $
thousand from $1.31 million in 2014 compared to $8dousand in 2015. The decrease in foreclosedeppexpense is attributable to
decrease in the volume of OREO. The telephone egpelecreased $101 thousand in 2015 compared to &td4he FDIC Assessmi
decreased $294 thousand in 2015 compared to Z0felimpact of these items was partly offset by rerdase of $56 thousand in A’
expense, an increase of $55 thousand in mobileihguakd an increase of $125 thousand in deferrethbeasation expense, with the remai
attributable to numerous smaller items.
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Loans
The following table presents the composition of @@npany’s loan portfolio as of June 30, 2015 aeddinber 31, 2014:

December 31,

June 30, 2015 2014 $ Variance % Variance

Commercial and Agricultural

Commercial $ 52,50¢ $ 50,96( $ 1,54¢ 3.05%

Agricultural 24,01¢ 16,68¢ 7,33( 43.9:
Real Estate

Commercial Construction 46,69¢ 51,25¢ (4,560) (8.90)

Residential Construction 11,327 11,22: 10€ 0.94

Commercial 341,16 332,23: 8,93¢ 2.6¢

Residential 202,80! 203,75: (94€) (0.47)

Farmland 54,13¢ 49,95 4,18¢ 8.3¢
Consumer and Other

Consumer 21,37 22,82( (1,449 (6.35)

Other 6,04¢ 7,21( (1,167 (16.10
Gross Loans 760,07¢ 746,09: 13,98 1.87

Unearned Interest and Fees (38¢) (362) (26) 7.1¢

Allowance for Loan Losses (8,480) (8,807) 322 (3.66)
Net Loans $ 751,21 $ 736,93( $ 14,28( 1.94%

Loan Origination/Risk Manageme. In accordance with the Compasydecentralized banking model, loan decisions adenat the local ba
level. The Company utilizes an Executive Loan Cotterito assist lenders with the decision making @mdkerwriting process of larger Ic
requests. Due to the diverse economic markets @¢dvyethe Company, evaluation and underwriting dote may vary slightly by ban
Overall, loans are extended after a review of thredwer’s repayment ability, collateral adequaayd averall credit worthiness.

Commercial purpose, commercial real estate, anastnidl loans are underwritten similar to othemi®ghroughout the company. The prope
securing the Company’commercial real estate portfolio are diverseeims of type and geographic location. This divgrhilps reduce tl
Companys exposure to adverse economic events that affigcsiagle market or industry. Management monitors evaluates commercial r
estate loans based on collateral, geography, akdyrade criteria. The Company also utilizes infation provided by thirgearty agencies
provide additional insight and guidance about eatin@onditions and trends affecting the markeseit/es.

The Company extends loans to builders and deveddpat are secured by nomner occupied properties. In such cases, the Coynview:
the overall economic conditions and trends for eaalket to determine the desirability of loans ¢odxtended for residential construction
development. Sources of repayment for these typémans may be pre-committed permanent loans frppraved longterm lenders, sales
developed property or an interim mipérm loan commitment from the Company until pernmarfi@ancing is obtained. In some cases, loan
extended for residential loan construction for siesiive purposes and are based on the perceivegmirand future demand for housing
particular market served by the Company. Thesesl@aa monitored by osite inspections and are considered to have higéles than othe
real estate loans due to their ultimate repaymeimigosensitive to interest rate changes, genecalamic conditions and trends, the deman
the properties, and the availability of long-tefimahcing.

The Company originates consumer loans at the bardt.IDue to the diverse economic markets servetthdyompany, underwriting criteri
may vary slightly by bank. The Company is committederving the borrowing needs of all markets sérand, in some cases, adjusts ce
evaluation methods to meet the overall credit deaqugcs of each market. Consumer loans represtativedy small loan amounts that
spread across many individual borrowers that hefhpsimize risk. Additionally, consumer trends andtlook reports are reviewed
management on a regular basis.

The Company utilizes an independent third partypdéoform loan reviews on an ongoing basis. The LBawiew Company reviews a
validates the credit risk program on a periodicidaiesults of these reviews are presented to neamaigt and the audit committee. The
review process complements and reinforces theidishtification and assessment decisions made lmetsrand credit personnel, as well as
Company’s policies and procedures.
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The Companys commercial and agricultural loans are a diversag of loans to small, medium and large businesBes purpose of the
loans varies from supporting seasonal working efpi¢eds to term financing of equipment. While s@hertterm loans may be made on
unsecured basis, most are secured by the assety fimnced with collateral margins that are cdesiswith the Compang’ loan polic
guidelines.

Collateral Concentrations Concentrations of credit risk can exist in raatto individual borrowers or groups of borroweassrtain types ¢
collateral, certain types of industries, or cergéographic regions. The Company has a concentrititeal estate loans as well as a geogri
concentration that could pose an adverse credit pesrticularly with the current economic downtimrthe real estate market. At June 30, 2
approximately 86 percent of the Company’s loanfpbiot was concentrated in loans secured by reatesf substantial portion of borrowers’
ability to honor their contractual obligations ispg&ndent upon the viability of the real estate entn sector. In addition, a large portion of
Companys foreclosed assets are also located in these gaogeaphic markets, making the recovery of theygagramount of foreclosed ass
susceptible to changes in market conditions. Mamagé continues to monitor these concentrationsheasdconsidered these concentratiol
its allowance for loan loss analysis.

Non p erforming Assets and Potential Problem Loans

Nonperforming assets and accruing past due loaoshse 30, 2015, December 31, 2014 and June03d, Rere as follows

June 30,2015 December 3: June 30, 2014
201¢
Loans Accounted for on Nonaccrual $ 14,12( % 18,33 $ 19,361
Loans Accruing Past Due 90 Days or More 8 7 11
Other Real Estate Foreclosed 12,03 10,40: 12,20¢
Total Nonperforming Assets $ 26,15¢ $ 28,74 $ 31,58¢
Nonperforming Assets by Segme
Construction and Land Development $ 9,40z $ 9,65t % 12,32¢
1-4 Family Residential 5,22¢ 8,231 3,941
Multifamily Residential 172 17¢ 1,29:
Nonfarm Residential 8,801 8,37¢ 11,40¢
Farmland 1,44: 1,44¢ 61t
Commercial and Consumer 1,11 854 2,00z
Total Nonperforming Assets $ 26,15¢ $ 28,74 $ 31,58¢
Nonperforming Assets as a Percentage
Total Loans and Foreclosed Assets 3.3% 3.8(% 4.22%
Total Assets 2.3(% 2.51% 2.82%
Nonperforming Loans as a Percentage
Total Loans 1.86% 2.4% 2.65%
Supplemental Data:
Trouble Debt Restructured Loans In Compliance Mtdified Terms $ 19,23: % 19,22¢ % 22,00¢
Trouble Debt Restructured Loans Past Due 30-89 Days -- 757 42C
Accruing Past Due Loans:
30-89 Days Past Due $ 722: % 9,701 $ 8,97¢
90 or More Days Past Due 8 7 11
Total Accruing Past Due Loans $ 7,230 $ 9,70¢ $ 8,99(
Allowance for Loan Losses $ 8,48( $ 8,80 $ 10,47(
ALLL as a Percentage of:
Total Loans 1.12% 1.1&% 1.42%
Nonperforming Loans 60.02% 47.9% 54.0%
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Nonperforming assets include nonaccrual loans s@ast due 90 days or more, foreclosed real estateonaccrual securities. Nonperforn
assets at June 30, 2015 decreased 8.99 percenD&oember 31, 2014.

Generally, loans are placed on raeccrual status if principal or interest paymentsooee 90 days past due and/or management deel
collectability of the principal and/or interestlie in question, as well as when required by regofatequirements. Loans to a customer w
financial condition has deteriorated are considdozchonaccrual status whether or not the loan is 90 daymare past due. For consur
loans, collectability and loss are generally deteed before the loan reaches 90 days past due.rdiogty, losses on consumer loans
recorded at the time they are determined. Conslmaes that are 90 days or more past due are ggneithler in liquidation/payment status
bankruptcy awaiting confirmation of a plan. Oncteiest accruals are discontinued, accrued but leoted interest is charged to current !
operations. Subsequent receipts on aocrual loans are recorded as a reduction of pahcand interest income is recorded only aftemgpia
recovery is reasonably assured. Classificationlofa as non-accrual does not preclude the ultimatection of loan principal or interest.

Troubled debt restructured loans are loans on whidade to deterioration in the borrowerfinancial condition, the original terms have t
modified in favor of the borrower or either prinalpor interest has been forgiven.

Foreclosed assets represent property acquireceagshlt of borrower defaults on loans. Foreclaseskts are recorded at estimated fair
less estimated selling costs. Writewns occurring at foreclosure are charged agalirestllowance for possible loan losses. On an o
basis, properties are appraised as required byanhedlications and applicable regulations. Wdtawns are provided for subsequent declin
value and are included in other non-interest expafsng with other expenses related to maintaittiegproperties.

Allowance for Loan Losses

The allowance for loan losses is a reserve estedulishrough a provision for loan losses chargeexfmense, which represents managenen
best estimate of probable losses that have beerr@ttwithin the existing portfolio of loans. Thibosvance, in the judgment of managemer
necessary to reserve for estimated loan lossesriaksl inherent in the loan portfolio. The allowanime loan losses includes allowal
allocations calculated in accordance with currerfs.Uaccounting standards. The level of the allowargflects managemeat'continuin
evaluation of industry concentrations, specificdireisks, loan loss experience, current loan plidfquality, present economic, political ¢
regulatory conditions and unidentified losses ieherin the current loan portfolio. Portions of thkowance may be allocated for spec
credits; however, the entire allowance is availdbleany credit that, in managemenjudgment, should be charged off. While manage
utilizes its best judgment and information avaiglihe ultimate adequacy of the allowance is depmindpon a variety of factors beyond
Company'’s control, including the performance of @®empanys loan portfolio, the economy, changes in interagts and the view of t
regulatory authorities toward loan classifications.

The Companys allowance for loan losses consists of specifiuation allowances established for probable lossesspecific loans ai
historical valuation allowances for other loanshasimilar risk characteristics. Effective with tQeiarter ended June 30, 2015, the calculati
the amount needed in the Allowance for Loan andsédasses changed. Management determined thagghgeatation method for the FA!
portion of the loan portfolio should be changedbémk call report categories. Prior to this chanige,FAS 5 segmentation categorized loar
various nonewner occupied commercial real estate loan typesresk grades for the remainder of the FAS 5 partid the portfolio. Th
change to call code segmentation and the redisimibwf historic loss rates to the new segmentativarage loan balances resulted i
increase in the calculated reserve required for BA@nNs. The increase totals $1,621,424.

The allowances established for probable lossegeaific loans are the result of managememwiarterly review of substandard loans wit|
outstanding balance of $250,000 or more. This revieocess usually involves regional credit officaleng with local lending office
reviewing the loan for impairment. Specific valeatiallowances are determined after considerindtreowers financial condition, collatet
deficiencies, and economic conditions affectingliberower’s industry, among other things. In the case oatethl dependent loans, collat
shortfall is most often based upon local markel estate value estimates. This review processri®peed at the subsidiary bank level an
reviewed at the parent Company level.

Once the loan becomes impaired, it is removed fiteerpool of loans covered by the general reserderaviewed individually for exposure
described above. In cases where the individuakvevieveals no exposure, no reserve is recordeth&rloan, either through an individ
reserve or through a general reserve. If, howeferjndividual review of the loan does indicate soexposure, management often charge
this exposure, rather than recording a specifierses In these instances, a loan which becomesenfimming could actually reduce 1
allowance for loan losses. Those loans deemed lectble, are transferred to oproblem loan department for workout, foreclosure/ar
liquidation. The problem loan department obtainsuarent appraisal on the property in order to récibre fair market value (less sell
expenses) when the property is foreclosed on anedimto other real estate.
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The allowances established for the remainder ofldha portfolio are based on historical loss fagt@djusted for certain qualitative fact
which are applied to groups of loans with simileskrcharacteristics. Real estate loans are segrégato thirteen separate groups with
remainder of loans grouped according to risk gradest of the Company’s chargdfs during the past two years have been reala
dependent loans and we believe the segmentationabfestate loans into these thirteen groups pesvidore accuracy in determining
allowance for loan losses. The historical lossosatipplied to these groups of loans are updatedeglyabased on actual chargé-experience
The historical loss ratios are further adjustedjbglitative factors including the following: charsga the risk ratings of the loan portfolio, le
of net chargeffs, past due loan ratios, the value of collatgpaltfolio loan quality indicators; portfolio grdtwvrates, level of commercial
estate loans, loan concentrations; portfolio peticand procedures, underwriting standards, effsoéiss of our loss recognition proces
collection and recovery practices; local econonuisitiess conditions; and the experience, abilitd, @apth of lending management and staff.

Management evaluates the adequacy of the allowémceach of these components on a quarterly bd@®r comparisons, indus
comparisons, and regulatory guidelines are alsd irsgéhe determination of the general valuatiomw#nce. Loans identified as losses
management, internal loan review, and/or bank emarsiare charged off. Additional information abthi Companys allowance for loe
losses is provided in the Notes to the Consolid&tadncial Statements for Allowance for Loan Losses

Deposits

The following table presents the average amourdtantling and the average rate paid on depositedoCompany for the six month peri
ended June 30, 2015 and June 30, 2014.

June 30, 2015 June 30, 2014
Average Average Average Average
(% in thousands) Amount Rate (1) Amount Rate (1)
Noninteres-Bearing Demand Deposits $ 127,64« $ 116,78
Interest-Bearing Demand and Savings Deposits 426,82: 0.34% 393,37: 0.3t%
Time Deposits 425,01 0.8(% 454,52} 0.84%
Total Deposits $ 979,47 0.5(% $ 964,68 0.55%

(1) Average rate is an annualized rate.

Average deposits increased $14.79 million to $F@llion at June 30, 2015 from $964.69 millionJane 30, 2014. The increase include
increase of $10.86 million, or 9.29 percent in mbeiest-bearing demand deposits while, at the sanee interesbearing demand and savil
deposits increased $33.45 million, or 8.50 peresk time deposits decreased $29.52 million, or fef@ent. Accordingly the ratio of aver:
noninteresbearing deposits to total average deposits was3li#€cent for six months ended June 30, 2015 coedpar 12.11 percent for ¢
months ended June 30, 2014. The general decreasarket rates, had the effect of (i) decreasingatrerage cost of total deposits by 5 t
points in six months ended June 30, 2015 comparétetsame period a year ago; and (i) mitigatipgeion of the impact of decreasing yie
on earning assets.

Off-Balance-Sheet Arrangements, Commitments, Guaraees

In the ordinary course of business, the Compangrsnnto offbalance sheet financial instruments which are efbdéated in the consolidat
financial statements. These instruments includenasibments to extend credit, standby letters of drgmirformance letters of credit, guaran
and liability for assets held in trust. Such fin@ahdnstruments are recorded in the financial steets when funds are disbursed or
instruments become payable. The Company uses the seedit policies for these dfialance sheet financial instruments as they d
instruments that are recorded in the consoliddtexh€ial statements.
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Loan Commitment. The Company enters into contractual commitmemtsxtend credit, normally with fixed expiration dator terminatic
clauses, at specified rates and for specific ppoSubstantially all of the Company’s commitmeotsextend credit arecontingent upao
customers maintaining specific credit standardghat time of loan funding. The Company minimizes égosure to loss under th
commitments by subjecting them to credit approval enonitoring procedures. Management assessesdlé nsk associated with cert
commitments to extend credit in determining thesleof the allowance for possible loan losses. Loammitments outstanding at June 30, 2
are included in the table in Footnote 10 of the dtidated Financial Statements.

Capital and Liquidity

At June 30, 2015, stockholdemxjuity totaled $102.66 million compared to $99.08iom at December 31, 2014. In addition to netdme o
$4.07 million, other significant changes in stodkless’ equity during six months ended June 30, 2015 iredubll.26 million of preferred st
dividends declared. The accumulated other compsi#eincome (loss) component of stockholdelity totaled $(4.02) million at June
2015 compared to $(4.85) million at December 3120 his fluctuation was mostly related to the raféex effect of changes in the fair value
securities available for sale. Under regulatoryuiements the unrealized gain or loss on securdv@dable for sale does not increase or re
regulatory capital and is not included in the clltian of riskbased capital and leverage ratios. Regulatory aggifer banks and bank hold
companies utilize capital guidelines designed tasuee Tier 1 and total capital and take into caersition the risk inherent in both dralanc
sheet and off-balance sheet items. Tier 1 capdakists of common stock and qualifying preferreatigholders’equity and trust preferr
securities less goodwill. Tier 2 capital considtsartain convertible, subordinated and other dyialy debt and the allowance for loan losse
to 1.25 percent of risk-weighted assets. The Compas no Tier 2 capital other than the allowaneddan losses.

Using the capital requirements presently in efféed, Tier 1 ratio as of June 30, 2015 was 16.42gvdrand total Tier 1 and 2 rislased capit
was 17.49 percent. Both of these measures comaaneably with the regulatory minimum to be adeglyatapitalized of 6 percent for Tiel
and 8 percent for total risk-based capital. The gamy’s Tier 1 leverage ratio as of June 30, 2015 wa&8lpercent, which exceeds
required ratio standard of 4 percent.

The Company suspended cash dividends on its consteck beginning in the third quarter of 2009 and hat reinstated dividend payme
The Company paid dividends of $1.26 million on predd stock for the period ending June 30, 2018. Gbmpany declared dividends of $
million on preferred stock for the period endinghdu30, 2014. On November 17, 2014 the Company tegéts dividend payments on
Preferred Stock and paid the accumulated dividémdsrears to the holders of the Preferred Stoadi#onal information is provided in t
Notes to the Consolidated Financial Statement®feferred Stock

The Company, primarily through the actions of itbsidiary bank, engages in liquidity managemergrisure adequate cash flow for dey
withdrawals, credit commitments and repaymentsasfdwed funds. Needs are met through loan repaysnest interest and fee income
the sale or maturity of existing assets. The ghbdita financial institution to meet its currentdincial obligations is a function of balance s
structure, the ability to liquidate assets, andatailability of alternative sources of funds. TBempany seeks to ensure its funding neec
met by maintaining a level of liquid funds througkset/liability management. In addition, liquidity continuously provided through 1
acquisition of new deposits, the renewal of matydeposits and external borrowings.

Management monitors deposit flow and evaluatesrate pricing structures to retain and grow depodib the extent needed to fund |
demand, traditional local deposit funding sources supplemented by the use of FHLB borrowings, ére# deposits and other whole:
deposit sources outside the immediate market &resgnal policies have been updated to monitorue of various core and naofe fundin
sources, and to balance ready access with rislcastd Through various asset/liability managemenstesgies, a balance is maintained an
goals of liquidity, safety and earnings potentiaternal policies that are consistent with reguhatbquidity guidelines are monitored &
enforced by the Bank.

The investment portfolio provides a ready meansige cash if liquidity needs arise. As of JuneZ15, the Company held $273.9 millior
bonds (excluding FHLB stock), at current marketueain the available for sale portfolio. At DecemBBar, 2014, the available for sale b
portfolio totaled $274.6 million. Only marketablevestment grade bonds are purchased. Although é garion of the bankdiond portfolio:
are encumbered as pledges to secure various gubtis deposits, repurchase agreements, and for ptingoses, management can restru
and free up investment securities for a sale ifiiregl to meet liquidity needs.

Management continually monitors the relationshipoains to deposits as it primarily determines tleen@anys liquidity posture. Colony hi
ratios of loans to deposits of 78.5 percent asuin€ B0, 2015 and 76.2 percent at December 31, 20ddagement employs alternative func
sources when deposit balances will not meet loanadeés. The ratios of loans to all funding souree<l(iding Subordinated Debentures
June 30, 2015 and December 31, 2014 were 75.4rgeand 73.2 percent, respectively.
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Management continues to emphasize programs to afenlecal core deposits as our Compargrimary funding sources. The stability of
banks’ core deposit base is an important fact@atony’s liquidity position. A heavy percentage of the agipbase is comprised of account
individuals and small businesses with comprehenamking relationships and limited volatility. Airdle 30, 2015 and December 31, 2
Colony had $210.3 million and $210.5 million in tifcates of deposit of $100,000 or more. Thesgdadeposits represented 21.7 percen
21.5 percent of respective total deposits. Managérseeks to monitor and control the use of thesgetacertificates, which tend to be m
volatile in nature, to ensure an adequate supplfurds as needed. Relative interest costs to ativaal core relationships are compare
market rates of interest on various external deéosirces to help minimize the Company’s overadt @d funds.

The Company supplemented deposit sources with bedkgeposits. As of June 30, 2015, the Company$2&d million, or 2.66 percent
total deposits, in CDARS. Additional information psovided in the Notes to the Consolidated Findr8tatements regarding these brok:
deposits. Additionally, the Company uses extermgdagit listing services to obtain outdmiarket certificates of deposit at competitive et
rates when funding is needed. These deposits @otdiom listing services are often referred to d®sale or internet CDs. As of June
2015, the Company had $28.0 million, or 2.89 peradntotal deposits, in internet certificates ofpdsit obtained through deposit list
services.

To plan for contingent sources of funding not digik by both local and out-aftarket deposit balances, Colony and its subsiceye
established multiple borrowing sources to augmlesir funds management. The Company has borrowipgaity through membership of 1
Federal Home Loan Bank program. The Bank has attabkshed overnight borrowing for Federal Fundscbased through vario
correspondent banks. Management believes the wafimuling sources discussed above are adequatedbthe Company’ liquidity needs i
the future without any material adverse impact perating results.

Asset liquidity is provided by liquid assets whiate readily marketable or pledgeable or which williture in the near future. Liquid as!
include cash, interestearing deposits in banks, securities availablestde, maturities and cash flow from securitiesdhel maturity, an
federal funds sold and securities purchased umdate agreements.

Liability liquidity is provided by access to fundjrsources which include core deposits. Should #edrarise, the Company also maint
relationships with the Federal Home Loan Bank, FadReserve Bank, three correspondent banks andategse agreement lines that
provide funds on short notice.

Since Colony is a bank holding company and doescantiuct operations, its primary sources of ligwi@ire dividends up streamed from
subsidiary bank and borrowings from outside sources

The liquidity position of the Company is continubusionitored and adjustments are made to the balartiveen sources and uses of funi
deemed appropriate. Management is not aware ofesagts that are reasonably likely to have a mdtadserse effect on the Compasay’
liquidity, capital resources or operations. In diddi, management is not aware of any regulatorgmenendations regarding liquidity, whict
implemented, would have a material adverse effedhe Company.

R eturn on Assets and Stockholder s * Equity

The following table presents selected financidabsafor each of the periods indicated.

Three Months Ended Six Months Ended
June 30 June 30
2015 2014 2015 2014
Return on Average Assets (1) 0.54% 0.47% 0.4<% 0.3¢%
Return on Average Total Equity (1) 6.05% 5.65% 5.52% 4.62%
Average Total Equity to Average Assets 8.9:% 8.32% 8.84% 8.2(%

(1) Computed using annualized net income availalbt®mmmon shareholders.
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AVERAGE BALANCE SHEETS

Six Months Ended
June 30, 2015

Six Months Ended
June 30, 2014

Average Income/ Yields/ Average Income/ Yields/
(% in thousands) Balances Expense Rates Balances Expense Rates
Assets
Interest-Earning Assets
Loans, Net of Unearned Interest and
fees
Taxable (1) $ 750,35( % 19,61" 5.25% 740,710 $ 19,68( 5.31%
Investment Securities
Taxable 276,19° 2,06¢ 1.5(% 283,44 2,41¢ 1.71%
Tax-Exempt (2) 1,68:¢ 44 5.22% 2,712 63 4.65%
Total Investment Securities 277,88( 2,118 1.52% 286,15¢ 2,48 1.7°%
Interest-Bearing Deposits 33,47¢ 41 0.24% 17,991 23 0.2¢%
Federal Funds Sold 12,21 15 0.25% 13,25¢ 17 0.2€%
Interest-Bearing Other Assets 2,77¢ 60 4.32% 2,981 59 3.96%
Total Interest-Earning Assets $ 107669 $ 21,84¢ 4.06% 1,061,100 $ 22,26 4.2(%
Nor-interest-Earning Assets
Cash and Cash Equivalents 19,31: 19,26¢
Allowance for Loan Losses (8,670 (11,929
Other Assets 63,38t 62,13¢
Total Noninterest-Earning Assets 74,02¢ 69,47¢
Total Assets $ 1,150,72 1,130,58.
Liabilities and Stockholders' Equity
Interest-Bearing Liabilities
Interest-Bearing Deposits
Interest-Bearing Demand and
Savings $ 426,82. $ 73E 0.3%% 393,37: % 69¢ 0.3€%
Other Time 425,01 1,708 0.8(% 454,52t 1,91( 0.84%
Total Interest-Bearing Deposits 851,83: 2,43¢ 0.51% 847,89¢ 2,60¢ 0.62%
Other Interest-Bearing Liabilities
Other Borrowed Money 40,00( 662 3.31% 40,00( 61E 3.08%
Subordinated Debentures 24,22¢ 247 2.0%% 24,22¢ 25¢ 2.12%
Total Other Interest-Bearing
Liabilities 64,22¢ 90¢ 2.82% 64,22¢ 873 2.72%
Total Interest-Bearing Liabilitie $ 916,06: $ 3,34 0.7% 912,12¢ % 3,48 0.7¢%
Noninteres-Bearing Liabilities and
Stockholders' Equity
Demand Deposits 127,64« 116,78¢
Other Liabilities 5,31¢ 8,92¢
Stockholders' Equity 101,70( 92,74(
Total Noninterest-Bearing
Liabilities and Stockholders'
Equity 234,66: 218,45:
Total Liabilities and
Stockholders' Equity $ 1,150,72 1,130,58.
Interest Rate Spread 3.33% 3.4%
Net Interest Incom $ 18,49¢ $ 18,77¢
Net Interest Margit 3.4% 3.5/%
(1) The average balance of loans includes the averalgede of nonaccrual loans. Income on such loanscisgnized and recorded

the cash basis. Taxable equivalent adjustmentdingt&$35 and $35 for six month periods ended Jufe 2015 and 201



respectively, are included in tax-exempt interestoans.

(2 Taxable-equivalent adjustments totaling $1& $22 for six month periods ended June 30, 2015281d, respectively, are included in
tax-exempt interest on investment securities. Tjeséments are based on a federal tax rate of &epewith appropriate reductions
for the effect of disallowed interest expense inediin carrying tax-exempt obligations.
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CONT ROLS AND PROCEDURES

The Company’s Chief Executive Officer and Chiefdrinial Officer have evaluated the Compangisclosure controls and procedures (as
term is defined in Rules 13a-15(e) or 15d-15(e)ymprigated under the Securities Exchange Act of 1884amended (the “Exchange Act'g},
of the end of the period covered by this reportrezpiired by paragraph (b) of Rules 13a-15 or 15df the Exchange Act. Based on ¢
evaluation, such officers have concluded that, fathe end of the period covered by this report, @@mpanys disclosure controls a
procedures are effective.

During the quarter ended June 30, 2015, there wasmy change in the Compasyinternal control over financial reporting ideigd in
connection with the evaluation required by paralréd) of Rules 13a-15 or 156 of the Exchange Act that has materially affectadis
reasonably likely to materially affect, the Companpternal control over financial reporting.
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PART Il - OTHER INFORMATION

ITEM 1 — LEGAL PROCEEDINGS

None

ITEM 1A — RISK FACTORS

N/A

ITEM 2 — UNREGISTERED SALES OF EQUITY SECURITIES ANJUSE OF PROCEEDS
None

ITEM 3 — DEFAULTS UPON SENIOR SECURITIES
None

ITEM 4 — (REMOVED AND RESERVED)

None

ITEM 5 — OTHER INFORMATION

None
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ITEM 6 — EXHIBITS

3.1 Articles of Incorporation, As Amended

-filed as Exhibit 99.1 to the Registrant’s 10-@) the period ended June 30, 2014 (File No. 0-1p486éd with the Commission
on August 4, 2014 and incorporated herein by refsre

3.2 Bylaws, as Amended

-filed as Exhibit 3(b) to the Registrant’s Regititya Statement on Form 10 (File No. 0-18486), fikiththe Commission on
April 25, 1990 and incorporated herein by reference

3.3 Article of Amendment to the Company’s Articlesof Incorporation Authorizing Additional Capital Sto ck in the Form
of Ten Million Shares of Preferred Stock

-filed as Exhibit 3.1 to the Registrant’s Curr@aport on Form 8-K (File No. 000-12436) filed witte Commission on January
13, 2009 and incorporated herein by referer

3.4 Articles of Amendment to the Compan’s Articles of Incorporation Establishing the Termsof the Series A Preferred
Stock

-filed as Exhibit 3.2 to the Registrant’s Curr@aport on Form 8-K (File No. 000-12436) filed witte Commission on January
13, 2009 and incorporated herein by referer

4.1 Instruments Defining the Rights of Security Halers

-incorporated herein by reference to page 1 ofxbmpany’s Definitive Proxy Statement for Annual Meg of Stockholders to
be held on April 27, 2004, filed with the Secusstind Exchange Commission on March 3, 2004 (File086-12436).

4.2 Warrant to Purchase up to 500,000 shares of Canon Stock

-filed as Exhibit 4.1 to the Registrant’s Curr@aport on Form 8-K (File No. 000-12436), filed vthe Commission on January
13, 2009 and incorporated herein by referer

4.3 Form of Series A Preferred Stock Certificate

-filed as Exhibit 4.2 to the Registrant’s Curr@aport on Form 8-K (File No. 000-12436), filed vthe Commission on January
13, 2009 and incorporated herein by referer

10.1 Deferred Compensation Plan and Sample Directgkgreement

-filed as Exhibit 10(a) to the Registrant’s Regititn Statement on Form 10 (File No. 0-18486)dfilath the Commission on
April 25, 1990 and incorporated herein by reference

10.2 Profit-Sharing Plan Dated January 1, 197!

-filed as Exhibit 10(b) to the Registrant’'s Regsion Statement on Form 10 (File No. 0-18486)dfiéth the Commission on
April 25, 1990 and incorporated herein by reference

10.3 1999 Restricted StocGrant Plan and Restricted Stock Grant Agreemen
-filed as Exhibit 10(c) the Registrant’s Annual Regon Form 10-K (File No. 000-12436), filed withet Commission on March

30, 2001 and incorporated herein by reference.
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10.4 2004 Restricted Stock Grant Plan and RestriateStock Grant Agreement

- filed as Exhibit C to the Registrant’s Defingi Proxy Statement for Annual Meeting of Sharehaldeld on April 27, 2004,
filed with the Securities and Exchange CommissioiMarch 3, 2004 (File No. 000-12436) and incorpeddterein by
reference.

10.5 Lease Agreemer— Mobile Home Tracts, LLC c/o Stafford Properties, Inc. and Colony Bank Worth

- filed as Exhibit 10.5 to the Registrant’s Qealt Report on Form 10Q (File No. 0a2436), filed with Securities and Exchal
Commission on November 5, 2004 and incorporatedindry reference

10.6 Letter Agreement, Dated January 9, 2009, Inctiing Securities Purchase Agreemer— Standard Terms Incorporated
by Reference Therein, Between the Company and theniled States Department of the Treasury

- filed as Exhibit 10.1 to the Registrant’'s Cutr&eport on Form 8-K (File No. 000-12436), fileittwthe Commission on
January 13, 2009 and incorporated herein by refer

10.7 Form of Waiver, Executed by Each of Messrs AD. Ross, Terry L. Hester, Henry F. Brown, Jr., Waler P. Patten and
Larry E. Stevenson

- filed as Exhibit 10.2 to the Registrant's Cutr®eport on Form 8-K (File No. 000-12436), fileittwthe Commission on
January 13, 2009 and incorporated herein by redere

10.8 Employment Agreement, Dated April 27, 2012 Beteen Edward P. Loomis, Jr. and ColonyBankcorp, Inc.

-filed as Exhibit 10.1 to the Registrant’s CutrBeport on Form 8-K (File No. 0002436), filed with the Commission on May
2012 and incorporated herein by referen

31.1 Certificate of Chief Executive Officer Pursuahto Section 302 of Sarbane-Oxley Act of 2002
31.2 Certificate of Chief Financial Officer Pursuari to Section 302 of Sarbane- Oxley Act of 2002

32.1 Certification of Chief Executive Officer and Qief Financial Officer Pursuant to Section 906 oftie Sarbanes-Oxley
Act of 2002

99.1 Retention Agreements for Corporate Officers, 8ward P. Loomis, Jr., Terry L. Hester, Henry F. Brown, Jr., M.
Eddie Hoyle, Jr. and Lee A. Northcutt

-filed as Exhibit 99.1 to the Registrant’s Qudst&eport on Form 10-Q (File No. 000-12436), filwith Securities and
Exchange Commission on May 4, 2015 and incorpotagedin by reference

101.INS XBRL Instance Documen

101.SCH XBRL Schema Documer

101.CAL XBRL Calculation Linkbase Document
101.DEF XBRL Definition Linkbase Document
101.LAB XBRL Label Linkbase Document

101.PRE XBRL Presentation Linkbase Documen
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SIGNATURE S

Pursuant to the requirements of the SecuritiesEmtiange Act of 1934, the registrant has duly cadisis report to be signed on its behalf by
the undersigned thereunto duly authorized.

Colony Bankcorp, Inc

Date:  August 3, 2015 /s/ Edward P. Loomis, Ji
Edward P. Loomis, Jr
President and Chief Executive Offic

Date:  August 3, 2015 /s| Terry L. Heste
Terry L. Hester
Executive Vice President and Chief Financial
Officer
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EXHIBIT 31.1
CERTIFICATION

I, Edward P. Loomis, Jr. certify that:

1.

2.

August 3, 2015

| have reviewed this Form 10-Q of Colony Banfgadnc:

Based on my knowledge, this report does not coragainuntrue statement of a material fact or omistade a material fe
necessary to make the statements made, in ligihteofircumstances under which such statements made, not misleadit
with respect to the period covered by this report;

Based on my knowledge, the financial statementd,adher financial information included in this repdairly present in a
material respects the financial condition, resolfioperations and cash flows of the registrant fasand for, the perioc
presented in this report;

The registrant's other certifying officer and | amsponsible for establishing and maintaining disgte controls ar
procedures (as defined in Exchange Act Rules 13a)}l&nd 15dt5(e)) and internal control over financial repagtitas
defined in Exchange Act Rules 13a-15(f) and 15d)1&4r the registrant and have:

a) designed such disclosure controls and proceduregaused such disclosure controls and proceduries tiesigned unc
our supervision, to ensure that material informatielating to the registrant, including its condated subsidiaries,
made known to us by others within those entitiestigularly during the period in which this rep@tbeing prepared,;

b) designed such internal control over financial répgr or caused such internal control over finahcégporting to b
designed under our supervision, to provide readenafsurance regarding the reliability of financigborting and tt
preparation of financial statements for externappges in accordance with generally accepted atioguprinciples;

c) evaluated the effectiveness of the registsamiisclosure controls and procedures and presentetiis report oL
conclusions about the effectiveness of the disctosontrols and procedures, as of the end of thegeovered by th
report based on such evaluation; and

d) disclosed in this report any change in thestegits internal control over financial reporting thatcooed during th
registrant's most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an annupbrg that ha
materially affected, or is reasonably likely to erally affect, the registrardt’internal control over financial reportil
and

The registrant's other certifying officer and | badisclosed, based on our most recent evaluatiantefnal control ove
financial reporting, to the registrant's auditorsd ahe audit committee of the registrant's boarddioéctors (or persol
performing the equivalent functions):

a) all significant deficiencies and material weaknssisethe design or operation of internal controtiofinancial reportin
which are reasonably likely to adversely affect tbgistrant's ability to record, process, summaaiaé report financi
information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significdatin the
registrant's internal control over financial repugt

/s/ Edward P. Loomis, Jr.

Edward P. Loomis, Jr., President and
Chief Executive Officer



EXHIBIT 31.2
CERTIFICATION

I, Terry L. Hester certify that:

1.

2.

August 3, 2015

| have reviewed this Form 10-Q of Colony Banfgadnc:

Based on my knowledge, this report does not coragainuntrue statement of a material fact or omistade a material fe
necessary to make the statements made, in ligihteofircumstances under which such statements made, not misleadit
with respect to the period covered by this report;

Based on my knowledge, the financial statementd,adher financial information included in this repdairly present in a
material respects the financial condition, resolfioperations and cash flows of the registrant fasand for, the perioc
presented in this report;

The registrant's other certifying officer and | amsponsible for establishing and maintaining disgte controls ar
procedures (as defined in Exchange Act Rules 13a)}l&nd 15dt5(e)) and internal control over financial repagtitas
defined in Exchange Act Rules 13a-15(f) and 15d)1&4r the registrant and have:

a) designed such disclosure controls and proceduregaused such disclosure controls and proceduries tiesigned unc
our supervision, to ensure that material informatielating to the registrant, including its condated subsidiaries,
made known to us by others within those entitiestigularly during the period in which this rep@tbeing prepared,;

b) designed such internal control over financial répgr or caused such internal control over finahcégporting to b
designed under our supervision, to provide readenafsurance regarding the reliability of financigborting and tt
preparation of financial statements for externappges in accordance with generally accepted atioguprinciples;

c) evaluated the effectiveness of the registsamiisclosure controls and procedures and presentetiis report oL
conclusions about the effectiveness of the disctosontrols and procedures, as of the end of thegeovered by th
report based on such evaluation; and

d) disclosed in this report any change in thestegits internal control over financial reporting thatcooed during th
registrant's most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an annupbrg that ha
materially affected, or is reasonably likely to erally affect, the registrardt’internal control over financial reportil
and

The registrant's other certifying officer and | badisclosed, based on our most recent evaluatiantefnal control ove
financial reporting, to the registrant's auditorsd ahe audit committee of the registrant's boarddioéctors (or persol
performing the equivalent functions):

a) all significant deficiencies and material weaknssisethe design or operation of internal controtiofinancial reportin
which are reasonably likely to adversely affect tbgistrant's ability to record, process, summaaiaé report financi
information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significdatin the
registrant's internal control over financial repugt

/sl Terry L. Hester

Terry L. Hester,

Executive Vice President and

Chief Financial Officer



EXHIBIT 32.1
CERTIFICATION OF CEO AND CFO PURSUANT TO
18 U.S.C. §1350
AS ADOPTED PURSUANT TO
§ 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Form 1Q-of Colony Bankcorp, Inc. (the Company) for theipe ended June 30, 2015 as filed with the Seesriéin
Exchange Commission on the date hereof (the Regiutyard P. Loomis, Jr., President and Chief Extee®fficer of the Company, and Te
L. Hester, Executive Vice President and Chief FamanOfficer of the Company, each hereby certififgsrsuant to 18 U.S.C. § 1350, as ada
pursuant to 8 906 of the Sarbanes-Oxley Act of 20@#he best of his knowledge that:

(1) The Report fully complies with the requirermeenf Section 13(a) or 15(d) of the Securities ExggaAct of 1934; and

(2) The information contained in the Report fairly gets, in all material respects, the financial cbodiand results of operations
the Company.

August 3, 2015

/s/ Edward P. Loomis, Jr.
Edward P. Loomis, Jr., President and
Chief Executive Officer

August 3, 2015

[s/ Terry L. Hester
Terry L. Hester, Executive Vice President and
Chief Financial Officer

This certification accompanies this Report pursuarg 906 of the Sarban€xley Act of 2002 and shall not, except to the ekrequired b
the Sarbanes-Oxley Act of 2002, be deemed filethbyCompany for purposes of §18 of the SecuritiehBnge Act of 1934, as amended.



