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GameStop Corp. 20-2733559

Daniel Moore (817) 424-2001 tax@gamestop.com

625 Westport Parkway Grapevine, TX 76051

October 7, 2025 Warrant dividend

36467W 117 N/A GME WS N/A

On September 8, 2025, the board of directors of GameStop Corp. ("GME") approved a warrant dividend to be distributed

(the "Distribution") on October 7, 2025 (the "Distribution Date") to all GME shareholders of record as of October 3, 2025 (the "Record Date").

Each GME shareholder received one warrant for every ten shares of GME Class A Common stock held, rounded down to the nearest whole 

warrant, by such shareholder at the Record Date.  The Distribution was made pro rata to all common shareholders and no cash or other

property was distributed.  In connection with this distribution, holders of the Company's convertible notes also received warrants

pursuant to the anti-dilution provisions contained in the indentures governing the convertible notes.  Each warrant entitles the holder to

purchase, at the holder's sole and exclusive election, at a cash exercise  price of $32.00, one share of GME common stock.  

The warrants will expire at 5:00 p.m. New York City time on October 30, 2026 (the "Expiration Date").  The warrants are excercisable 

at any time through the Expiration Date.

The Company expects the warrant dividend to shareholders to be treated as a nontaxable

distribution under Section 305(a) of the Internal Revenue Code.  Under Treasury Regulation Section 1.307-2(a), if the fair market value

of the warrants at the time of the distribution were less than 15% of the fair market value of the GME common stock with respect to 

which the warrants were distributed, no allocation of basis is required between the common stock and the warrants unless the shareholder 

elects otherwise.  If the shareholder elects to allocate basis, such allocation should be made based on their relative fair market values on the

distribution date.  The Company is not aware of any cases or IRS rulings that address the tax treatment of a warrant distribution to

convertible noteholders, and therefore the tax treatment for the warrant distribution to those noteholders is uncertain.  The distribution 

of the warrants to the noteholders does not appear to be governed by Section 301 and Section 305, but instead appears to be governed 

by the normal tax rules applying to debt.  For tax purposes, any payments received by a debtholder are generally applied first to accrued

interest and then to principal.  Because the notes have a 0% rate of interest, the warrant distribution may be applied entirely to the principal 

amount, resulting in a reduction in the holder’s basis in the notes.  Noteholders should consult their own tax advisor on tax treatment.

The Company has determined that the fair market value of the warrants on the Distribution Date was less than 

15 percent of the fair market value of the common stock and therefore no allocation of basis is required unless the shareholder elects

otherwise.  If a shareholder elects to allocate basis under Section 307 of the Internal Revenue Code, the shareholder's total basis

in the GME common stock before the distribution should be allocated between the stock and warrants based on their relative fair market 

values as of the Distribution Date.  U.S. federal tax law does not specify the manner in which the market value of the warrants

and the common stock on the Distribution Date are to be determined.  

Convertible noteholders are anticipated to take a basis in the warrants equal to their fair market value on the distribution date.  

The Company anticipates that noteholders would reduce their basis in the convertible notes by the fair market value of the warrants.

There may be other possible ways to treat the warrants for tax purposes, and holders are urged to consult their own tax advisors.
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Section 305(a), and

Section 307 of the Internal Revenue Code, as amended, for the warrant distribution to shareholders.  

No loss is recognized in connection with the receipt of the warrants in the Distribution.

The organizational action occurred

on the Distribution Date.  The holding period for the warrants begins the day after the Distribution Date.  Under Treasury Regulation Section

1.307-2(a), shareholders who wish to elect to allocate basis between the common stock and the warrants must make that election on their

federal income tax return for the taxable year in which the distribution occurred.  GameStop does not provide tax advice.  Shareholders

and convertible noteholders should consult their tax advisors regarding the tax consequences of this distribution including determination of 

the fair market values, any elections under Treasury Regulation Section 1.307-2(a), and the tax treatment of the warrants received by the

convertible noteholders.

Daniel Moore Principal Financial Officer

11/19/2025


		2025-11-19T17:46:00-0800
	Digitally verifiable PDF exported from www.docusign.com




